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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHAGEEERAMEE RS X

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

Six months ended 30 September
BEAA=+HLERMER

2023 2022
—E_=F —ET-=
HK$’000 HK$’000
FERT FAT
Notes (Unaudited) (Unaudited)
B 5 (REEZR) (REEZ)
CONTINUING OPERATIONS HEKEXEK
Revenue Uz 5 132,063 81,187
Cost of sales $HE KA (120,354) (71,563)
Gross profit EH 11,709 9,624
Other gain or loss, net HiAEFE 5 412 1,781
Selling and distribution costs HHE kD HEAR = (38)
Administrative and other operating THEBRAEMEERS
expenses (8,330) (9,700)
Profit from continuing operations REFBELEEK 2R 3,791 1,667
Finance costs B & AR 6 (284) (252)
Share of loss of an associate FEAG —FEEE = R R EE = (797)
Profit before tax from continuing REFELSEEK Y
operations BR B A= R 3,507 618
Income tax expense R’ 8 (1,920) (503)
Profit for the period from continuing REFESEEK 2
operations 7K HA R0 F 9 1,587 115
DISCONTINUED OPERATIONS ERLEREER
Loss from discontinued operations REBKRIEEEEBLZ
BB 17 - (1,666)
PROFIT/(LOSS) FOR THE PERIOD AEREHER,(EE) 1,587 (1,551)
Other comprehensive income: Hih 2wk
Items that may be reclassified to profit or A EZH 7 EZEwm o IEH -
loss:
Exchange differences on translating BREBIMSERBESE
foreign operations ZPEH =8 (4,313) (4,717)
Exchange differences on reclassification HENBARKREFT D
to profit or loss on disposal of HEBm  ELER
subsidiaries - (19)
Total other comprehensive loss AEEEMEZEEE
for the period, net of tax waE (KRBE) (4,313) (4,736)
Total comprehensive loss AEHEEZEER
for the period EE (2,726) (6,287)
Earnings/(loss) per share BRERN(FA)
(HK cents per share) (€=7:9:- 2]
Basic and diluted earnings/(loss) FRARN R EEF
per share (E578) 11 0.45 (0.61)

Success Dragon International Holdings Limited
Interim Report 2023/24



Condensed Consolidated Statement of Financial Position

A4 & B AROR &

As at 30 September 2023 R=ZZE-_=F LA=+H
30 September 31 March
2023 2023
—E-= —E_=4F
hB=+H =A=+—8H
HK$’000 HK$’000
FET FAET
Notes (Unaudited) (Audited)
B 5 (RE&EFZR) (=|Z)
Non-current assets ERBEE
Property, plant and equipment YE - BN ERE 12 4,529 4,847
Right-of-use assets FHEEE 4,773 6,387
Investment in an associate R—EEEARNRE 577 577
9,879 11,811
Current assets REBEE
Inventories FE 39,779 31,934
Trade receivables Z 5 WA 13 5,482 1,528
Other receivables, deposits and HEEWEIE - Re R
prepayments TEAT R IE 14 63,834 74,921
Bank and cash balances RITRREEH 117,251 91,789
226,346 200,172
Current liabilities RBEE
Trade payables B S5 ENRIA 15 13,230 16,587
Other payables and accruals EMEARIERETER 18,518 27,763
Contract liabilities AHAaE 77,604 35,389
Lease liabilities HEAE 2,588 3,085
Amount due to a director N —BESRIE 16 4,034 3,968
Tax payable JE A~ 35118 4,749 5,955
120,723 92,747
Net current assets RBEERE 105,623 107,425
Total assets less current liabilities MEERRBRE 115,502 119,236
Non-current liability ERBEE
Lease liabilities HEAE 2,358 3,366
NET ASSETS EEFRE 113,144 115,870
Capital and reserves ERR#E
Share capital % A 18 3,495 3,495
Reserves & 109,649 112,375
TOTAL EQUITY 1R 113,144 115,870

BREERZERARA R 5
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Condensed Consolidated Statement of Changes in Equity

BHHAGEEEEH KR

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

Foreign
Investment currency Capital
Share Share Capital  revaluation translation redemption Accumulated
capital premium reserve reserve reserve reserve losses Total
R RGEE  EARE REEMEE NUAERE SXRERE  ZHER @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TAT TARL TAT ThL TARL TEn TARL
(Note a)
(Fizta)
At 1 April 2022 (audited) RZZZZENA-R(EER) 1398 1,378,691 3,886 (155,460) 3,795 1,190 (1,183,620) 49,880
Total comprehensive income for the period ~ AEIR 2 ANFEE (AEER)

(unaudited) - - - - 4,736) - (1,551) (6,287)
Right Issues (unaudted) (Note 18(i) IR (REER) (HEE18() 2,097 66,207 - = = = = 68,394
At 30 September 2022 (unaudited) RZF-ZFAA=1H

(RIEER) 3495 1,444,988 3,886 (155,460) (941) 1,190 (1,185,171) 111,987
At 1 April 2023 (audited) RZZZZENA-B(EER) 3495 1,444,531 3,886 (155,460) 1,032 1,190  (1,182,804) 115,870
Total comprehensive income for the period ~ AHIE 2 ERE LR (REER)

(unaudited) - - - - (4,313) - 1,587 (2,726)

At 30 September 2023 (unaudited) RZZ-ZFAA=1H
(REER) 3495 1,444,531 3886 (155,460) (3,281) 1,190 (1,181,217) 113,144
Notes: P -

(@)  The capital reserve comprises (i) the fair value of the number of  (a) EAREBRIRTARIEST - EERERZER

unexercised share options granted to directors, employees and TEERESHE ZATERNAENHEEREE
consultant of the Company and (i) deemed capital contribution arising TMELEZEETE -

from non-current interest-free shareholder’s loan.

6 Success Dragon International Holdings Limited
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Condensed Consolidated Statement of Cash Flows
BHEERERER

For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

Six months ended 30 September
BEALAR=+HLXMER

2023 2022
—EB-=F T
HK$’000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
Net cash generated from/(used in) REERELE (ER)
operating activities ZEEFE 30,063 (10,717)
Cash flows from investing activities RETBHZ2HERE
Purchase of property, plant and BEME - HBELXE
equipment (454) (1,977)
Net cash outflow from disposal of HEMBAR 2R &R FRE
subsidiaries = (1,091)
Interest received 2 U H B 423 48
Net cash used in investing activities REZHEBAZREFE (31) (3,020)
Cash flows from financing activities METH2HERE
Interest paid 2T HLE = (79)
Proceeds from right issues MR 2 AT 18 518 - 71,301
Right issue expenses paid ERHRKRAXZ = (2,907)
Repayment of other loans BEAEMER = (9,236)
Repayment of lease liabilities BEHREAE (1,505) (387)
Net cash (used in)/generated from BMETEE (R EE
financing activities BEFHE (1,505) 58,692
Net increase/(decrease) in cash BeRBESSEBEEE M (RD)
and cash equivalents peeg- i 28,527 44,955
Cash and cash equivalents at beginning REVZRE RS EEEE
of period 91,789 31,794
Effect of changes in foreign exchange rate 4N & 5 8 &) 2 57 28 (3,065) (2,145)
Cash and cash equivalents at end of REBRZRERESEEER -
period, represented by UT5EE KK
Bank and cash balances RITRIR S EH 117,251 74,604

BREERZERARA R 7
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

1.

8

GENERAL INFORMATION

Success Dragon International Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability under the Bermuda Companies
Act. The address of the registered office of the Company is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The address of the principal place of business of the Company
is 19/F., Guangdong Finance Building, 88 Connaught Road
West, Hong Kong. The shares of the Company are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding and
the principal activities of the Group are gold processing and
trading business in the People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should be
read in conjunction with the 2023 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 March 2023.

Success Dragon International Holdings Limited
Interim Report 2023/24
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2023.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group’s operating segments
and their principal activities are as follows:

Provision of services on
management of electronic
gaming equipment in Macau

Outsourced business
process management
(Discontinued
operations)

Money lending services -
(Discontinued
operations)

Provision of money lending
services in Hong Kong

Gold processing and
trading business

Provision of gold ores,
gold-laden carbon
processing and the sale of
gold and other precious
metals in the PRC

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

Information regarding the above segment is reported below.

3.
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

4. SEGMENT INFORMATION (Continued)

(a) Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable segment:

4, FEER(

&)

(@) 2HEHERESR

TRREAZHDMEA D 2 AEEK
m R EED

For the six months ended 30 September

BENAZTHLEAEA

Discontinued operations

Continued operations

BRIEREER BREERY
Outsourced business Money lending Gold processing and
process management services Sub-total trading business Total
MEBRBRER HERS it EeMIREREK Eh
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
“$-=f -FT--F C-B-=f -FT--F CZB-=E _F-_-_F CZB-=F _T--F CZB-=f -T-__f¥
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR FiEx TER TER TR TR TER TER
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(RERR) (REER) (RERR) (REER)  (REER) (REER) (RERR) (REER)  (REER) (REER)
REVENUE: Wi
Revenue from external K EHNHEE Z
customers 35 - 7,118 - 516 - 7,634 132,063 81,187 132,063 88,821
Segment (loss)/profit £ 2 (B18) /%7 > (2,261) = 505 = (1,666) 7,929 6,674 7,929 5,008
Interest income FIEMA 423 48
Unallocated income KA EMA - 1,733
Unallocated corporate KA ER X
expenses (4,561) (6,788)
Share of (loss)/profit of ~[Ef— i E 1 Al
an associate (B1B)/ %5 - (797)
Finance costs RERK (284) (252)
(Loss)/profit before tax B KA1 (E18),/
Al 3,507 (1,048)
I I

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
(loss)/profit represents the (loss)/profit of each segment
without allocation of interest income, unallocated income
and corporate expenses, finance costs and share of
(loss)/profit of an associate. This is the measure reported
to the chief operating decision maker of the Group for
the purposes of resource allocation and assessment of

segment performance.

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

and allocating resources between segments:

- all assets are allocated to reportable segments
other than bank and cash balances, investment in
an associate, and other unallocated assets; and

- all liabilities are allocated to reportable segments
other than other loans and other unallocated

liabilities.

4. SEGMENT INFORMATION (Continued) 4, DEER (E)
(b) Segment assets and liabilities b) PBEERAE
At 30 September At 31 March
2023 2023
R=—Z=-= RZEZ=F
hB=+H =R=+—H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(REEXR) (E'|Z)
Segment assets DEEE
Gold processing and trading business FeMIRESES 113,891 114,605
Bank and cash balances RITEBReHE 117,251 91,789
Investment in an associate R — g E R _J I E 577 577
Other unallocated assets HEfRD B EE 3,141 3,647
Total for continuing operations BEREERBT 234,860 210,618
Discontinued operations BRIEREER
- Outsourced business process — N EERIZEE
management 1,365 1,365
Consolidated assets HEEE 236,225 211,983
Segment liabilities PEHEE
Gold processing and trading business BEeMIRESER 114,334 83,411
Other unallocated liabilities B RknBLBE 4,385 6,974
Total for continuing operations BESE A 118,719 90,385
Discontinued operations ERIEREEK
— Outsourced business process — NHEBRIEE
management 4,359 5,725
- Money lending services — WERH 3 3
4,362 5,728
Consolidated liabilities =R 123,081 96,113
For the purposes of monitoring segment performances MERSHRBEOHNEERSEEMS -

- KBREBRTERRSEH W
’AETE’\J&QLA&/HJ@?E)} CEE
S FREEENRER 2R ED
P53

- KREMEFRREMGRIEARE

S FREREDEEAZ

HE -
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

4. SEGMENT INFORMATION (Continued) 4, DEER (E)
(c) Geographical information (c) HWEEHR

The Group’s operations are located in Hong Kong, and
the PRC.

AEENEEMHBURNES  RHHE-

The Group’s revenue from external customers by
geographical location is detailed below:

AEFRZRMBUES H» Z2REINER
P2z WaErFNIT
Revenue by geographical market B S B D > 2

Six months ended 30 September
BEhA=+HLXMER

2023 2022
—g=-= —EF-_—
HK$’000 HK$'000
THET TEIT
(Unaudited) (Unaudited)
(REER) (REgER)
The PRC s 132,063 81,187

Information about revenue from the Group’s customer
individually contributing over 10% of total revenue of the
Group is as follows:

BREMEAEBEE KD N10%U EBY K
BASEEFPZEZZERADT

Six months ended 30 September
BEAA=+HLERMER

2023 2022
—E=-= S

HK$’000 HK$’000

FHERT FET

(Unaudited) (Unaudited)

(REEX) (REEZ)
Customer A — Gold processing and BEPA-—EBENMIRESED

trading business segment i 33,329 32,046
Customer B - Gold processing and EFPB—E4MINESHED

trading business segment i 65,523 =
Customer C - Gold processing and EFC-EENMIKBESHER

trading business segment o - 20,670
Customer D - Gold processing and EFD-EE&MIME SHER

trading business segment 2 19,619 15,216

Customer B did not contribute over 10% of the Group’s
revenue for the six months ended 30 September 2022, while
Customers C did not contribute any of the Group’s revenue
for the six months ended 30 September 2023.

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

REVENUE AND OTHER GAIN OR LOSS, 5.

NET

Revenue represents fair value for services provided and goods
sold by the Group to outside customers.

An analysis of the Group’s revenue and other income for the
periods are as follows:

Wi B H fth B 85 F 5

Wi E AR BERERE FHBES 2 RY
R 2 AFAE -

AEBE 2 AHREEREMBASTAT :

Six months ended 30 September
BEhA=+HLEARMER

2023 2022
—E-=fF —E-—
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue from contracts with customers EBEEF &AW EHE
Gold processing and trading business EEMIRESEK 132,063 81,187
Disaggregation of revenue from EEEHAWRNASD :
contracts with customers:
Gold processing and trading business BeMIRESHER
Time of revenue recognition UK %5 T SR B
— At a point of time — RE— R 132,063 81,187

BREERERERAT 13
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

5.

14

REVENUE AND OTHER GAIN OR LOSS,

NET (Continued)

Gold processing and trading business

The Group process gold and sales of gold and other precious
metals to the customers. Sales are recognised when control
of the products has transferred, being when the products are
delivered to a customer, there is no unfulfilled obligation that
could affect the customer’s acceptance of the products and
the customer has obtained legal titles to the products.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due. Deposits received from customers

are recognised as contract liabilities.

W s K H 2 55 8 ()

EEMIREZG £

AEEREFRHAESNIRBEEEERE
MELE HEREMIENEERTEP
(MERXNTEFPBIEANRETERP
BEXERNABTEERTFESERZE
TEFTAHE) B R

BURERERZXNTEFPRKER  REAR
RZASEHERERRSEGRT  EAFRKHE
HEBEARERFIE - BRPUR 2R ER
RAEWEE-

Six months ended 30 September
BEALAR=+HLXMER

2023 2022

—EB-=F T
HK$’000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REEXR) (REEZ)

Other gain or loss, net: HtBE EE

Interest income on bank deposits RITFERF B WA 423 48
Gain on disposal of subsidiaries HEWBAR 2 We - 1,657
Gain on termination of leases (Note) BIFRE 2 s (M) = 1
Sundry income B A (11) 75
412 1,781

Note:

For the six months ended 30 September 2022, the Group had
terminated leases and in result, gain on termination of leases of
approximately HK$1,000 had been recognised and the right-of-use
assets with carrying amount of approximately HK$14,000 and the lease
liabilities with carrying amount of approximately HK$15,000 had been

disposed.
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

6. FINANCE COSTS

6. BhERAE

Six months ended 30 September
BEAA=+HLXMEAR

2023 2022
—E-= —ZT_—
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
Lease interests HEME 284 18
Interest on other loans EMERZFE - 234
284 252

DISPOSAL OF SUBSIDIARIES

(a)

7. HEKBARF

By the end of June 2022, the Group disposed the @ RZTE-__FXNAE - AEEEE

entire equity interest of Success Dragon (Overseas)
Development Private Limited (“Success Dragon
Overseas”), a wholly-owned subsidiary of the Group,
at nil consideration. The disposal of Success Dragon

Overseas was completed in June 2022.

The assets and liabilities of Success Dragon Overseas at

HEXRNEE2EWB A RSuccess
Dragon (Overseas) Development
Private Limited ([ Success Dragon
Overseas ]) #) 2 Z AX # - Success
Dragon OverseastHt & EBE R = F
“oHERATERK e

Success Dragon Overseasi* H & H £f

the date of disposal were as follows: WmEERBGBWT :
HK$’000
FAT
Property, plant and equipment W - HRREE 233
Other receivables, deposits and prepayments H i e W RIE ~ e RTENRIB 216
Bank and cash balances RITRRE &R 569
Other payables and accruals HMENRIERESER (353)
Amount due to a holding company JES — BRI R B FRIE (155)
Amount due to a related company FEf — MR E A R FIE (2,148)
Net liabilities disposal of BEHEZBEFE (1,638)
Release of foreign currency translation reserve R PR IS A & LA (60)
Gain on disposal of subsidiaries HEMB ARz K 1,698
Total consideration REBE -

Net cash outflow arising on disposal: HEEEZRESREFRE

Cash consideration received BWREeRE -
Cash and cash equivalents disposed of BEHEZHSRBESEEEE (569)
(569)

BREERERERAT 15
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B AR & B B SRR M 5

For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

7. DISPOSAL OF SUBSIDIARIES 7. HEMBLAT (&)

(Continued)

(b) In August 2022, the Group had entered into disposal by RZZEZZFNA FTEEE—-—FH
agreement with an independent third party, in which NE=ZFFVEERE B AEE
the Group dispose the entire equity interest of ;i & 44 EEHEARXETBL2EWE L B MEH
FHEHREREE AR (YTFEEER"), a wholly-owned T EHEREREELR (UEEE])
subsidiary of the Group, at nil consideration. The disposal MERRE-TEHEFEEFTEER
of Al g #% 2= was completed in August 2022. —EFNARK -

The assets and liabilities of i @ 4% % at the date of MEBERNEEARNEERBENT
disposal were as follows:
HK$’000
FHET

Property, plant and equipment L/ E Yy 134
Trade receivables Z 5 WA 42
Other receivables, deposits and prepayments Eih U ERIE e MTEN B 8
Inventories FE 160
Bank and cash balances RITRR S ERR 522
Trade payables Z 5 MR8 (92)
Other payables and accruals H fth FE T 5/ IE R EEH B A (757)
Tax payable &~ %118 (7)
Net liabilities disposal of EHECBEFE =
Release of foreign currency translation reserve RRRINE M E S 41
Loss on disposal of subsidiaries HEHBARZEIE (41)
Total consideration REBE =
Net cash outflow arising on disposal: HEEEZHRESREF5E
Cash consideration received BWReNRE -
Cash and cash equivalents disposed of BEHEZHeRBESEEEE (622)

(522)
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For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

8. INCOME TAX EXPENSE 8. FBHAX

Six months ended 30 September
BEAA=+HLERMER

2023 2022
—EBC-=F —EF-—
HK$’000 HK$’000
FHERT FHT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
PRC Enterprise Income Tax — current R PERER — BNEA 1,920 503
No provision for Hong Kong Profits Tax is required since the HRAEBERBE-T_=FR-F=_=
Group has no assessable profit for the six months ended 30 NWA=Z+ALEANEALEERB R - K E
September 2023 and 2022. BIELBENSTEE -
Under the Law of the PRC on Enterprise Income Tax (the “EIT BIBEFBEMCEMEBRE((EEMBRZED R
Law”) and Implementation Regulation of the EIT Law, the tax TEMBBEERGH  AEBERHEZH
rate of subsidiaries of the Group in the PRC was 25% in both BAE 2B RN M{ERMA25% -
periods.
9. PROFIT/(LOSS) FOR THE PERIOD 9. ZFEqEﬂE‘i*U/(EE)
The Group’s (loss)/profit for the period is stated after charging: ANEEZ AR (BIE), S5 FEN%R T &
BHREY
Six months ended 30 September
BZhA=1+RHILAKEA
2023 2022
—E-=4F =
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Depreciation of property, plant and equipment ¥ % - #%23 LB ETE 407 674
Depreciation of right-of-use assets FHEEENE 1,614 547
Written off of property, plant and equipment ME - HE N R = 577
Auditor remuneration Z A B & 450 450
Directors’ remuneration EEHM 672 890
Staff costs (including directors’ remuneration): 2 LA (BIEEEH ) -
Salaries, allowances and other benefits e FEMEREM
in kind B Y18 3,836 6,031
Retirement benefits scheme contributions RONAE FIET B LR 650 521
Total staff costs BT KA4EEE 4,486 6,552

BREERERERAT 17
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For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

10. DIVIDEND

The Directors do not recommend the payment of any dividend
for the six months ended 30 September 2023 and 2022.

11. EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic earnings (for the six months
ended 30 September 2022: loss) per share attributable
to owners of the Company based on the profit of
approximately HK$1,587,000 (for the six months
ended 30 September 2022: loss of approximately
HK$1,551,000) for the period attributable to owners
of the Company and the weighted average number of
approximately 349,520,000 (for the six months ended
30 September 2022: approximately 253,763,000)
ordinary shares in issue during the six months ended 30
September 2023.

Diluted earnings/(loss) per share

No diluted earnings/(loss) per share is presented for the
six months ended 30 September 2023 as the Company
did not have any dilutive potential ordinary shares (for
the six months ended 30 September 2022: the exercise
of the Company’s outstanding share options was
anti-dilutive).

12. PROPERTY, PLANT AND EQUIPMENT

18

During the six months ended 30 September 2023, the Group
acquired property, plant and equipment of approximately
HK$454,000 (six months ended 30 September 2022:
HK$1,977,000) and no disposal of property, plant and
equipment (six months ended 30 September 2022:
HK$2,303,000).

Success Dragon International Holdings Limited
Interim Report 2023/24

10- Eﬁa%\

EETEBRNEE S -_=FEK T -
FAA=Z+TBIEANERAZEMEE -

1. 8REF,(F#E)

(a)

(b)
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BT)RBE_SE-_=F#hAA=+H1
ANEARBRBITEARZ METLHED
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For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

13.

14.

TRADE RECEIVABLES 13. EZ WK E
The Group’s trading terms with customers are mainly on credit. REEREEF B SERUNEEASBEZ -8
The credit terms generally range from 30 to 90 days. Each H—H T F30HZE0R - BEEFLBHEES
customer has a maximum credit limit. For new customers, FEERBE -FEFPF—MREWERKBEMNR -
payment in advance is normally required. The Group seeks REEBRIFEBEE R E 2 EWHRIE - &
to maintain strict control over its outstanding receivables. EHRESRET TR -
Overdue balances are reviewed regularly by the directors.
The aging analysis of trade receivables, based on the invoice BoOREWRENREBEEZREBEEXZAEE
date, and net of allowance, is as follows: womT
30 September 31 March
2023 2023
—E-=fF —E-=4F
hA=+H =A=+—8
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEX) (&%)
Within 90 days 90H N 3,045 356
Over 91 days HBiE91H 2,437 1,172
5,482 1,628
OTHER RECEIVABLES, DEPOSITS AND 14, EttEW R E - & RAMN XK
PREPAYMENTS i)
30 September 31 March
2023 2023
—E-= T
hB=+AH =A=+—H
HK$’000 HK$’000
FERT FAET
(Unaudited) (Audited)
(REER) (EEZ)
Prepayments for gold processing and FEENMINEBESHEK
trading business T IR 58,589 62,429
Deposits and prepayments & RIENRIE 4,893 8,732
Deposits paid for acquisition of property, WEME - WERXE 2O
plant and equipment Be 2,019 2,443
65,501 73,604
Less: Loss allowances B BIERE (3,134) (3,134)
62,367 70,470
Other receivables H b pE U SRR 4,467 7,451
Less: Loss allowances A R (3,000) (3,000)
1,467 4,451
63,834 74,921

BREERERERAT 19
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For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

14. OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

As at 30 September 2023 and 31 March 2023, included
in the loss allowances of other receivables, deposits and
prepayments were individually impaired other receivables
and deposits with an aggregate balance of approximately
HK$6,134,000 which were due to long outstanding and/or
default of payment. The Group does not hold any collateral
over these balances. Impaired amounts were directly written
off against deposits and receivables when there was no
expectation of recovering any amount.

15. TRADE PAYABLES

The aging analysis of the trade payables as at the end of
reporting period, based on the date of receipt of consumables
or goods purchased, is as follows:

14. HtEWHRE REREMLXK
15 (&)

R-ZZE-_=FhA=+AR=-ZFE=_=F=A
=+—HB FAHEMERFKIE R RER
HIBZ EEREBERE%B Y /R6,134,000
BT ZERREEMERFERES (REA
ABREBARKE R SHERMSRK) c REEBL
ERZEEKBEANERR - EEHTMA
A%$£W@% BESHEEENEERE
W SR TE R 8 o

15. EZ BN RER

RimBE M EMEEAMTE
EHRNRERRERARZIKEDTAOT

30 September 31 March

2023 2023

—E-=fF —EZ=F

hRB=+H =R=+—H

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REER) (&%)

0-90 days 90BN 7,366 10,686
91-180 days 91£2180H 4,794 &}
181-365 days 1812365H 1,070 5,696
Over 1 year g1 = 202
13,230 16,587

16. AMOUNT DUE TO A DIRECTOR

The amount due is unsecured, non-interest bearing and
repayable on demand.

17. DISCONTINUED OPERATIONS

During the period ended 30 September 2022, the outsourced
business process management business operated up to
June 2022 due to the expiring of the service contract on
management of electronic gaming equipment and no renewal
of the service contract. For the money lending services, the
Group decided not to renew the money lending licence this
year. The operations of these business were ceased during the
period.

2 Success Dragon International Holdings Limited
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For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

17. DISCONTINUED OPERATIONS 17. BRI RE XK (E)
(Continued)
The results of the discontinued operations for the period are THRERIECEXEB 2 EESINWT : -

presented below:—

Six months ended 30 September
BEAA=THLAMEA

2023 2022
—E-= —E- =
HK$’000 HK$’000
FHET FHET
Revenue & - 7,634
Cost of sales $H & B A = (5,295)
Other gain or loss, net HihBEFHE = -
Selling and distribution costs HE kD HKAR = (333)
Administrative and operating expenses THERERZERX - (3,672)
Finance cost BB R A = -
Loss for the year from the discontinued BRIEEEEB 2 AFEEE
operations = (1,666)
Loss per share (HK cents per share): FREE (REWL) -
Basic and diluted, from discontinued EAREE  REERIELSE
operations EY = (0.66)
The calculations of basic and diluted loss per share from KEERIITEEEKBRERARBEER
the discontinued operation are based on: TIRBATNSIEGHE -
2023 2022
—EC-=F —E--
Loss attributable to ordinary equity holders of BAREBERBAEARGEERLEE
the parent from the discontinued operations BEEER NilZ (HK$1,666,0007% 7T)
Weighted average number of ordinary shares in issue AR EGRERAREEEE Y
during the year used in the basic and diluted AEERRETLBRMNETHE
loss per share calculation (note 11) (PgzE11) 349,520,000 253,763,000

BREERERERAT 21
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For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

18. SHARE CAPITAL 18. IR
30 September 31 March
2023 2023
—Z=-= —E=F
hRA=+AH =A=+—8H
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REER) (EER)
Authorised: EE
30,000,000,000 (31 March 2023: 30,000,000,000l¢ (= ZF - == H
30,000,000,000) ordinary shares of =-+—H : 30,000,000,0005% )
HK$0.01 each FRAEEC.OVE Lz EER 300,000 300,000
Issued and fully paid: ERITRHR:
349,519,567 (31 March 2023: 349,519,567 (ZZE_=4F=A1
349,519,567) ordinary shares of =+—H :349,519,567%)
HK$0.01 each BREEO.OIE T ERR 3,495 3,495

Movement of the number of shares issued and the share

capital during the current period is as follows:

D BEITROBE RRAZEBHIOT

Number of
share issued Share capital
BITRAHE [N
000 HK$’000
T FAET
At 1 April 2022 (audited) RZE__FWNA—H (KEEZX) 139,808 1,398
Right issues (Note (i) AR (B EEG) 209,712 2,097
At 30 September 2022 (unaudited), R-ZE-_—_FhA=+H
31 March 2023 (audited) and (R&E%) - — T =4
30 September 2023 (unaudited) ZAZ+—B(EEZ) X
—E=FAA=+H
(REgEEZ) 349,520 3,495
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For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

18.

19.

20.

SHARE CAPITAL (Continued)

Note:

(i) On 15 March 2022, the Board of Directors proposed to conduct
the rights issue on the basis of three rights shares (“Rights
Share(s)”) for every two shares held on the record date of 20
May 2022 at the subscription price of HK$0.34 per Rights Share
(“Rights Issue”), to raise gross proceeds up to approximately
HK$71.3 million, and after deduction of right issue expenses
of approximately HK$2.9 million, by way of issuing up to
209,711,740 Rights Shares. The proposed Rights Issue was duly
passed by the independent shareholders by the way of poll at
the special general meeting on 16 May 2022 and completed on
27 June 2022.

Details of the above Rights Issue are set forth in the
announcements dated 15 March 2022, 4 April 2022, 8 April
2022, 22 April 2022, 16 May 2022, 15 June 2022 and 24 June
2022, the circular dated 22 April 2022 and prospectus dated
27 May 2022.

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time
employees, senior executives and consultants of the Group.
The Scheme has been adopted since 28 September 2012 and
amended on 8 August 2014, and unless otherwise cancelled
or amended, will remain in force for 10 years from that date.
The Scheme has expired on 27 September 2022. There was
currently no other Share Option Scheme that remains in effect.

There were no share options were granted or exercised during
the six months ended 30 September 2023 and 2022.

There were no share options outstanding as at 30 September
2023 and 31 March 2023.

CAPITAL COMMITMENTS

As at 30 September 2023 and 31 March 2023, no capital
commitments were contracted for but not provided in respect
of acquisition of property, plant and equipment in the Group.

18.

19.

20.

B ()
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For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

21. RELATED PARTY TRANSACTIONS

(a)

Transactions with related parties

During 2022, in additions to those disclosed elsewhere in
the consolidated financial statements. the Group had the
following related party transactions:

(i)

(if)

On 15 March 2022, the Company and Mr. LIU
Shiwei (“Mr. Liu”), a substantial shareholder
of the Company (“Underwriter”) entered into
an underwriting arrangement (“Underwriting
Agreement”) in respect of the Proposed Rights
Issue. Mr. Liu, the Underwriter, is a substantial
shareholder of the Company and therefore
a connected person of the Company under
Chapter 14A of the Listing Rules. Accordingly, the
transaction contemplated under the Underwriting
Agreement constitute a connected transaction
for the Company under the Listing Rules and
are subject to the reporting, announcement and
Independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules.

Pursuant to the Underwriting Agreement, the
number of Rights Shares to be underwritten
by the Underwriter was 134,543,171 Rights
Shares (“Underwritten Shares”). The underwriting
commission was approximately HK$457,000,
being 1% of the aggregate subscription amount
in respect of the number of Underwritten Shares
committed to be underwritten subscribed by the
Underwriter.

In addition to the transactions detailed above, the
Group had the following transactions and balances
with related parties during the period ended 30
September 2023 and 2022:

2 Success Dragon International Holdings Limited
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For the six months ended 30 September 2023 HE-_ZT-_=# L A=+ HILEA

21. RELATED PARTY TRANSACTIONS

21. AEBEAEXR S (&)

(Continued)
(a) Transactions with related parties (Continued) (a) BEEALRZ (&)
Transactions with related parties BEALXS
Six months ended 30 September
BZAA=1+HIEAREA
2023 2022
—E-=F —E-—
HK$’000 HK$’000
FHET FHT
Sales to related companies REERRHEE = 20,243
Purchases from related companies Bl NGRS 89,599 52,613
Balances with related parties EIEGE N + B2 6
30 September 31 March
2023 2022
—=E-= —E-=
hB=+RA =ZA=+—H
HK$’000 HK$’000
FHET FET
Amount due from related companies EUWEEARRE(BEEZES
included in trade receivables e IE) - 352
Amount due from related companies & UK ﬁ%ﬁf_ FE(BEEM
included in other receivables, deposits A& ?ﬁi&?ﬁﬁ%ﬁﬁ)
and prepayments 58,589 62,377
Amount due to related companies EREEARZTE(BIEE
included in trade payables JZHMIE) 7,392 15,013
Amount due to related companies EREENRRIE(BEEM
included in other payables and ERFERESER)
accruals 8,301 18,493
Amount due to a related company FE—REIREE AR ZIE (B
included in contract liabilities AHBE) - 11,5694

Note:

Mr. LIU Shiwei (“Mr. Liu”),

the executive Director and

the substantial shareholder of the Group, is also holding
approximately 28.11% of the total issued share capital of

Bay Area Gold Group Limited (“Bay Area Gold”),

which

is the holding company of the related companies. Since
Bay Area Gold is not an associate of Mr. Liu under the

Listing Rules, the above transactions with the related
companies does not fall under the definition of “connected
transaction” or “continuing connected transaction” under
Chapter 14A of the Listing Rules.

The related party transactions are based on terms
mutually agreed between both parties.

m
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For the six months ended 30 September 2023 HE-_ZT-=H A=+ HIL~EA

21. RELATED PARTY TRANSACTIONS
(Continued)

(b) Key management compensation

The remuneration of key management personnel (only the
Directors) of the Group during the period was as follow:

21. EAER S (&)

(b) ETEEEASHMH

RAHE AEEZTEEEAR (2
BEER)2HFEMMT

Six months ended 30 September
BEABR=+HLXMEAR

2023 2022
—E-=48 —E-__F
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REEXR) (REEHEZ)

Salaries, allowances and other benefits e EUAREMEY
in kind b=l 672 890
Retirement benefits scheme contributions iR k18 F 51 2 (it 2k = -
672 890

22. EVENT AFTER THE REPORTING PERIOD

As at the approval date on these condensed consolidated
financial statements, the Group had no significant event after
the reporting period which need to be disclosed.

23. APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of Directors on
28 November 2023.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately HK$132.1 million
for the six months ended 30 September 2023 (the “Reporting
Period”) as compared with approximately HK$81.2 million in the six
months ended 30 September 2022 (the “Corresponding Period”),
representing an increase of approximately 62.7%. During the
Reporting Period, the Group was principally engaged in the business
of gold processing and trading. The increase in the Group’s revenue
was mainly attributable to the additional revenue from the gold ore
processing during the Reporting Period.

Gold Processing and Trading Business

The Group has substantially developed its business into the gold
processing and trading business. The Board seeks to develop the
new procurement and revenue channel in gold processing market.

During the Reporting Period, the Group has recorded approximately
HK$132.1 million revenue from gold processing and trading business
with segment profit of approximately HK$7.9 million (Corresponding
Period: revenue approximately HK$81.2 million with segment profit
approximately HK$6.7 million). There was a significant increase in
revenue from gold processing of approximately HK$50.9 million or
around 62.7% during the Reporting Period. The increase in revenue
was mainly due to the additional revenue derived from the gold ore
processing which this category of gold processing was commenced
operation during the end of the Corresponding Period.

The gold processing and trading business comprised two categories
as described below: —

Gold-laden Carbon Processing

The Group has a production line in Yunnan province, PRC, for the
extraction of gold and other precious metals from gold-laden carbon.
The Group purchases the gold-laden carbon from suppliers including
mining enterprises and traders. At the Group’s production line, gold
and other precious metals are extracted from the gold-laden carbon
using processes such as desorption and electrodeposition and turn
into bullion. The extracted gold and other precious metals will be
sold to buyers and dealers in the PRC. During the Reporting Period,
the Group has recorded approximately HK$36.1 million revenue
from gold-laden carbon processing (Corresponding Period: HK$38.2
million).

BEEENWmRE DN

5 %5 150 8
e

AEERHE-_T-_=FAA=1+HIE~EA (K
SR RBRENIRABES T BEHE-ZT
ZZFAAZTREANEATEERE]) 4981.2
BEBITIEINGN62.7% c RS HE AEBREE
REZLNIRESGEB -AEBREENEE
BERREREAREERESBEA M TN o

EEMIREZEE

FEBANEREBEZESNINEGER - &
EEIKRES NI I5FRAIAORE MRS -

RBREHHE AKREEE2 NI REZFEBEE
W #1321 B &R T > DMK R7 9B EETT
(ZFRH - WEmHe12AEETT - 9 EEFNK6.7
BEEL) - HEMRARAEFES NI HKEKIEE
IN#I50.98 BB T 4162.7% - WsmE M EE AR
REBEBEBAMT (WEHNIESMIREFRAHR
6 28 ) B IMIER ©
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Management Discussion and Analysis

BEEEFNmRE DN

Gold Ore Processing

The gold processing plants will purchase gold ore from suppliers and
process the gold ore by way of a series of crushing and grinding,
gravity separation/flotation, concentration and dehydration, and
turn it into gold powder. The Group will sell the gold powder to
gold smelters and recognize revenue upon such sale. During the
Reporting Period, the Group has recorded approximately HK$95.9
million revenue from the gold ore processing (Corresponding Period:
HK$42.7 million).

Cost of sales

The cost of sales increased by approximately HK$48.8 million or
approximately 68.2%, from approximately HK$71.6 million for the
Corresponding Period to approximately HK$120.4 million for the
Reporting Period, which was primarily due to the significant increase
in revenue during the Reporting Period.

Gross profit and gross profit margin

The Group’s gross profit increased by approximately HK$2.1 million,
or approximately 21.7%, from approximately HK$9.6 million for
the Corresponding Period to approximately HK$11.7 million for the
Reporting Period, primarily due to the increase in revenue. The lower
grade of gold-laden carbon and gold ore was processed during the
Reporting Period which derived a lower profit margin and resulting
in lower profit in the gold processing and led to the decrease of the
overall gross profit margin for the Reporting Period to approximately
8.9% (the gross profit margin for the Corresponding Period: 11.9%).

Other gain or loss, net

The decrease of HK$1.4 million in the Group’s other gain or loss,
net was mainly attributable to the gain on disposal of subsidiaries
of HK$1.7 million upon completion of the disposal during the
Corresponding Period.

Administrative and other operating expenses

The administrative and other operating expenses decreased by
approximately HK$1.4 million or 14.1% from approximately HK$9.7
million for the Corresponding Period to approximately HK$8.3 million
for the Reporting Period. The decrease was mainly attributable to
decrease in professional fees and miscellaneous expenses.
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Management Discussion and Analysis

Finance costs

The finance costs was steadily maintained at approximately HK$0.3
million during the Reporting Period (Corresponding Period: HK$0.3
million) which was solely derived from the lease interest of the lease
liabilities.

Income tax expenses

The income tax expenses significantly increased from approximately
HK$0.5 million for the Corresponding Period to approximately
HK$1.9 million for the Reporting Period, which was mainly due to the
increase in profit before income tax derived from the gold processing
and trading business.

Loss from discontinued operations

During the Corresponding Period, the Group has ceased the
operations for outsourced business process management and money
lending business. These discontinued operations recorded a loss of
approximately HK$1.7 million during the Corresponding Period.

Profit/(loss) for the Reporting Period

As a result of the foregoing, the Group reported a net profit
attributable to owners of the Company of approximately HK$1.6
million for the Reporting Period (the Corresponding Period: a net
loss attributable to owners of the Company of approximately HK$1.6
million).

BEEENWmRE DN
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Management Discussion and Analysis

BEEEFNmRE DN

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 30 September 2023, the Group had bank and cash balances of
approximately HK$117.3 million (as at 31 March 2023: approximately
HK$91.8 million).

The gearing ratio of the Group as at 30 September 2023, which is
calculated on the basis of the Group’s total loans to the total equity,
was zero (as at 31 March 2023: zero). As most bank deposits and
cash on hand were denominated in Hong Kong dollar, followed by
Macau Pataca, Renminbi and US dollar, the Group’s exchange risk
exposure depended on the fluctuation in the exchange rates of the
aforesaid currencies.

TREASURY POLICY

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations
in foreign exchange rates is minimized. The Group did not engage
in any derivatives agreement and did not commit to any financial
instruments to hedge its foreign exchange exposures during the
Year. The Group will continue to monitor its foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE AND FUND RAISING
ACTIVITIES

As at 30 September 2023, the total number of issued ordinary
shares of the Company was 349,519,567 at par value of HK$0.01
each.

On 27 June 2022, the Company completed a rights issue and
issued 209,711,740 new shares with par value HK$0.01 each at a
subscription price of HK$0.34 per rights share on the basis of three
(3) rights share for every two existing shares held by the qualifying
shareholders on the record date (the “Rights Issue”), and the net
proceeds of the Rights Issue, after deducting the related expenses,
were approximately HK$67.2 million. Detailed terms of the Rights
Issue and its results were set out in the Company’s prospectus
dated 27 May 2022 (the “Prospectus”) and the announcement dated
24 June 2022, respectively.
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Management Discussion and Analysis
EEENWmE DN

USE OF PROCEEDS FROM THE RIGHTS
ISSUE

HRZABRERE

BHERBREENMERBFENT2EEET R
BHRERMABE MERBFESAREN
MEBEHNERETEREEIRERA -BE_ZF
“=ZFAA=TR HBRABSRENREERER
&

The net proceeds raised from the Rights Issue were approximately
HK$67.2 million. As allocated in accordance with the Prospectus,
the net proceeds will be used to finance the costs of preparation and
construction work of the New Plant. The intended and the actual use
of the proceeds under the Rights Issue as of 30 September 2023
are set out below:

Actual use of
the proceeds
from the date

of completion Remaining
of the Rights proceeds
Issue to as of Expected timeline for
Intended use 30 September 30 September the remaining
Items Percentage of proceeds 2023 2023 proceeds to be utilised
TR A5 BE
EZEC= —EZ=
hWB=+H hAB=+H
FEREZ FEREZ ZH BEBASRTHRESNENED
HE Bk BERZ ERAR BIABRE KBEX
HK$’000 HK$'000 HK$’000
TET TET TET
(Note)
(Pig=E)
Costs of preparation work
EHITERK 4.6% 3,100 3,100 =
Costs of construction work 31 December 2024
BETRRA 95.4% 64,100 = 64,100 —T-_mE&+=-A=+—H
Total
st 100.0% 67,200 3,100 64,100
Note: MfaE -

The unutilised proceeds of approximately HK$64.1 million have been placed in
licensed banks in Hong Kong and PRC and planned to be used as intended.

AR ZAERELNANEEBTEFTHREERTE
BVRFRRIRTT - AT EIIRBIEMEEA -

MATERIAL ACQUISITIONS, DISPOSALS AND T Akl  HERSE ABRE

SIGNIFICANT INVESTMENT

The Group did not have any other material acquisition, disposal and
significant investment during the period ended 30 September 2023.
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Management Discussion and Analysis

BEEEFNmRE DN

FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

The high U.S. interest rate and strong position of USD may continue
to exert greater pressure on gold price, which is largely affected by
its global supply and demand. Uncertainties of the global economy,
particularly geopolitical issues, may make it more difficult for market
participants in the gold industry to outperform. However, gold is still
the key tool to hedge against risks during uncertain political and
economic environment or volatile stock markets, which generally
places an upward pressure on gold prices. The Board is optimistic
about the future worldwide demand for gold. The Group expects
the gold price will remain stably high and rise further in the coming
few years, the Group will continue to focus on gold processing and
trading as its core business.

As stated in the annual report of the Company for the year ended
31 March 2023, in order for the Group to expediate the expansion
of its gold processing and trading business, the Group entered into
lease agreements with independent third parties in respect of the
several gold processing plants located in Henan Province of the
PRC and commenced gold processing operations in 2022. These
leased gold processing plants already generated a significant portion
of revenue and profits for the gold processing and trading business
of the Group from 2022 to the current Reporting Period. However,
the establishment of the self-owned gold processing plant is still the
long-term goal of the Group as it can generate higher revenues and
maximize larger profit for the Group.
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Management Discussion and Analysis

Reference is made to the business update announcement of
the Company dated 25 October 2022 (the “Announcement”) in
respect of the establishment of the new gold ore processing plant
with designed annual processing capacity of 600,000 tonnes in
Luanchuan County, Henan Province of the PRC (the “Henan New
Plant”). As at the date of this report, the preparation works in
respect of the Henan New Plant was suspended due to (i) the Group
has not yet been able to identify any Qualifying Land (as defined
in the Announcement) to undertake environmental rehabilitation
works for the construction of the tailings dam for the Henan New
Plant; and (i) the use of land for the tailings dam for the Henan New
Plant no longer falls within the approved applications for temporary
land-use and the Group must acquire industrial-use land from the
local government and apply for long-term land-use approval for the
construction of the tailings dam. Under frequent communication
and negotiation there are still not yet have response from the local
government. The construction was suspended and continued
delay from the original construction schedule. To keep going for
the construction plan of the self-owned gold processing plant, the
Group is proactively considering and assessing the possibility to
establish the new plant in Yunnan Province. The feasibility studies for
the operating plant and tailings dam for the planned site in Yunnan
Province has been undertaken, the Group is ongoing for preliminary
preparation work and coordinating with relevant local government
departments in Yunnan Province. However, such assessment is
still in processing and subject to various factors, including the
results and progress of the aforesaid feasibility studies, preliminary
preparation work and coordination with the relevant local government
departments and there is not yet have concrete construction
proposal and formal agreement for the operating plant and tailings
dam for the Group at this moment.

The Company is still considering its operating options and strategy
in respect of (i) the possible change of location for the construction
and establishment of the gold processing plant; and (ii) any potential
investment in, acquisition of or upgrades made to the leased plants,
and no concrete plan have been finalized as at the date of this
report. The Board would also like to emphasize that there is no
change in the planned use of the net proceeds from the Rights Issue
as set out in the Prospectus.

The Company will keep the Shareholders and potential investors
informed of any further updates regarding the construction and
establishment of the new gold processing plant and the gold
processing and trading business of the Group when necessary and
incompliance with the relevant Listing Rules.
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Management Discussion and Analysis
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PLEDGE OF ASSETS AND CONTINGENT
LIABILITIES

At 30 September 2023, the Group did not have any substantial
pledge of assets and substantial contingent liabilities.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group had contracted but not
provided for capital commitments in respect of acquisition of
property, plant and equipment amounted to HK$NIl (as at 31 March
2023: HK$NIl).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2023, the Group had 67 (as at 31 March 2023:
68) employees.

The Group continues to review the remuneration packages of
employees with reference to the level and composition of pay,
general market condition and individual performance. Staff benefits
offered by the Group include a defined contribution mandatory
provident fund retirement benefit scheme, discretionary bonus, share
option scheme, medical allowance and hospitalization scheme and
housing allowance. The Group supports a fair, transparent and high
performance culture through its human resources department, by
developing and improving its programs particularly on recruitment,
performance management, training and development and employee
relations.

LITIGATION

The Group has a number of pending litigations and in the opinion
of the legal counsel of the Company engaged in respect of such
litigations, it is premature to predict the outcomes.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2023, the Directors and chief executive of
the Company or their associates, who had any interests and short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules to be
notified to the Company and the Stock Exchange and as recorded in
the register of the Company were as follows:

Other Information

H b & %

EECESES

RZBE-ZFAA=Z+H BERARTAZES
TBRABREEZHE AR AR E) sk HE R85
FE(EERESRBEEO ((EHERBEEN])
EXVER) 2 kfp - HERMORESPEEQIRIEE
SR EERGIEXNVRETRED B2 RFAEANE
RRRIREEBEXZMERAE (B2
BERAR (BEFEEREESRBERY ZHEE
BEXWRAERGIERE ZEFZIAR)  (b)RIE
FHH R ERHISEI52F AL H N & G 2 &5
fMzEZRAE  SC)RELMRAAEF 2 L
BIAESETESFR ZHRESTR ([ZFEFAI])
BHNEARBARBIMTLHER AR ELTZ
BmRKERT

Number of Shares
and underlying

Approximate
percentage of

Name of Director Capacity Shares interested shareholding
BEEZZROR
EEpns g4 HERGEE BERz2BHAE I
(%)
(Note 1)
(PR 3ET)
LIU Shiwei Interest of controlled corporation 230,214,906 (L) 65.87%
W+ B ZEGER (Note 2)
(fzE2)
WANG Baozhi Beneficial owner 5,950,000 (L) 1.70%
FRE EmEA A
(L)  Long positions L e
Notes: HfsE -
1. The percentage of shareholding is calculated based on the number of 1. HBEESEIRERAATR_-_E-_=FhLA=+
issued shares of the Company as at 30 September 2023. AZEZETHRHOSETE -
2. Mr. Liu is the sole beneficial shareholder of Stone Steps Investments 2. W5 & AStone Steps Investments Limitedfy i —

Limited. Therefore, Mr. Liu is deemed to be interested in all the
Shares in which Stone Steps is interested by virtue of the SFO.

BEHRR - Bt REEHRBEG - WEER
18 /M Stone Steps¥ B #E 1 1 P A M fn o B A 1
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Other Information

H b & #

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 September 2023, the persons/companies, other than the
Directors or chief executive of the Company, who had interests or
short positions in the Shares and underlying Shares in the Company
which would fall to be disclosed to the Company pursuant to Section
336 of the SFO and as recorded in the register of the Company were

FTERRzESZHERS

R-_EBE-_=ZFHA=18"  FTIAL/ 2R(E=S
HARR ZHERBITHABRIN RARRKRG & E
AR R A RIEE 5 K B E 55 5533615 A M A
NABEBTRHERARR 2 ERMzEBEIAE

as follows:

Shares or underlying Shares of the Company A TR A S AEEE IR D

Name Capacity Number of Shares Shareholding

"L LB g4 RHEHE ERE

(%)

(Note 1)
(PR E1T)

Mr. LIU Shiwei Interest of controlled corporation 230,214,906 (L) 65.87%

Ll e e ZYEHER 2 (Notes 2) (fffz£2)

Stone Steps Investments Limited Beneficial owner 230,214,906 (L) 65.87%

(“Stone Steps”)
(['Stone Steps]) ERBEAA (Notes 2) (Pff z£2)

(L) Long positions

Notes:

1. The percentage of shareholding is calculated based on the number of

issued shares of the Company as at 30 September 2023.

2. Mr. Liu is the sole beneficial shareholder of Stone Steps. Therefore,
Mr. Liu is deemed to be interested in all the Shares in which Stone

Steps is interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2023, none of the
parties other than Directors and chief executives of the Company
had any interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required to be

kept by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company operated a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants as defined in the Scheme, including without limitation,
full time or part time employees of the Group who contribute to
the success of the Group’s operations. Eligible participants include
Directors, full-time employees, senior executives and consultants of
the Company.

The Scheme became effective on 28 September 2012 (as amended
at special general meetings of the Company held on 8 August 2014
and 15 July 2015) and unless otherwise cancelled or amended,
would remain in force for 10 years from that date. The Scheme
has expired on 27 September 2022. There is no share scheme
that remained or remains in effect during the six months ended 30
September 2023 and up to the date of this report.

Upon expiry of the Scheme on 27 September 2022, the Company is
not entitled to grant any options.

During the Reporting Period, no share options were granted,
exercised, cancelled or lapsed. No share options were outstanding
as at 1 April 2023 and 30 September 2023.

INTERIM DIVIDEND

The Board of Directors of the Company has resolved not to declare
the payment of any interim dividend for the Reporting Period (six
months ended 30 September 2022: Nil). Accordingly, no closure of
register of members of the Company is proposed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during the Reporting
Period.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the Reporting Period, the Directors are not aware of any
business or interest of the Directors, the management of the
Company and their respective associates (as defined under the
Listing Rules) that competes or is likely to compete, either directly or
indirectly, with the business of the Group, or has any other conflict
of interest with the Group.
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CORPORATE GOVERNANCE

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix 14 (the “CG Code”) to the Listing Rules
throughout the Reporting Period except for the following deviations:

(1) Code Provision F.2.2 of the CG Code provides that
the chairman of the board should attend the annual
general meeting.

At the annual general meeting held on 22 September 2023
(the “AGM”), Mr. LIU Shiwei, an executive Director and the
chairman of the Board did not attend the AGM due to his
other business commitments. Nevertheless, Mr. DING Lei, an
executive Director had been appointed to chair the AGM.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Upon specific enquiry of all the
Directors made by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code regarding securities transactions by the Directors during the
Reporting Period.

REMUNERATION COMMITTEE

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of this
interim report, the Remuneration Committee is composed of two
Independent Non-Executive Directors, namely Mr. DENG Yougao
(Chairman) and Dr. CHEUNG Ka Yue and one Executive Director,
Mr. DING Lei. The Remuneration Committee is responsible for
reviewing, determining and making recommendations to the Board
on the remuneration, compensation and benefits of Directors and
senior management. The terms of reference of the Remuneration
Committee are available and accessible on the Company’s website.
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NOMINATION COMMITTEE

The Company established the nomination committee (the
“Nomination Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of
this interim report, the Nomination Committee is composed of one
Executive Director, Mr. DING Lei (Chairman) and two Independent
Non-Executive Directors, namely Dr. CHEUNG Ka Yue and
Mr. DENG Yougao. The Nomination Committee is responsible for
making recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors.
The Nomination Committee reviews the structure, size and
composition of the Board, and identifies suitably qualified candidates
to become Board members. The Nomination Committee also ensures
the Board comprises members with mixed skills and experience with
appropriate weights necessary to accomplish the Group’s business
development, strategies, operation, challenges and opportunities.
The terms of reference of the Nomination Committee are available
and accessible on the Company’s website.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Audit Committee is composed of three Independent
Non-Executive Directors, namely Ms. WONG Chi Yan (Chairman),
Mr. DENG Yougao and Dr. CHEUNG Ka Yue. The Audit Committee
is responsible for considering appointment of the external auditor,
reviewing the interim and annual financial statements before
submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms
of reference of the Audit Committee are available and accessible on
the Company’s website.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information in respect of the period from 1
April 2023 up to the date of this interim report are set out below:

(1)  Dr. CHEUNG Ka Yue had ceased to be an independent
non-executive director of Crown International Corporation
Limited, a company listed on the Main Board of the Stock
Exchange (Stock Code: 727) with effect from 1 August 2023.

(2)  Ms. Wong Chi Yan, an independent non-executive Director,
has been appointed as independent non-executive director of
Hong Kong ChaoShang Group Limited, a company listed on
the Main Board of the Stock Exchange (Stock Code: 2322)
with effect from the conclusion of its annual general meeting
on 28 September 2023.
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated results for the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries have purchased, sold or redeemed any of the
Company’s listed securities.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in this interim report, there are no other
subsequent event.

By Order of the Board
Mr. LIU Shiwei
Chairman and Executive Director

Hong Kong, 28 November 2023
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