Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make
no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement.
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ANNOUNCEMENT OF INTERIM RESULTS IRz EL T=Lpitr B
FOR THE SIX MONTHS ENDED FLE 'S P
30 SEPTEMBER 2023
RESULTS HIGHLIGHTS %.ﬁ#ﬁ-&
For the six months ended 30 September
Bi4r=Lpt B
2023 2022
HK$’000 HK$’000
+ B A FR
Revenue 2 & 67,520 59,642
Profit for the period B pEA 53,165 38,603
Basic earnings per share F A EA HK1.98 cents i HK1.43 cents i#& i
As at 30 September As at 31 March

Net assets
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2,757,055
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2023

2,761,140



The Board of Directors (the “Board”) of Upbest %
Group Limited (the “Company”) is pleased to ¢
announce the unaudited interim consolidated results
of the Company and its subsidiaries (the “Group”)
for the six months ended 30 September 2023 as

follows:

CONDENSED CONSOLIDATED INCOME

STATEMENT

Revenue
Other revenue

Reversal of impairment losses
under expected credit loss
model, net of impairment
losses

Gain on disposal of property,
plant and equipment

Administrative and other
operating expenses
Finance costs

Share of results of an associate
Profit before taxation

Income tax expenses

Profit for the period

Profit for the period attributable »

to:
Owners of the Company

Non-controlling interests

Interim dividend
Earnings per share
Basic (HK cents)

Diluted (HK cents)

Notes
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For the six months ended

30 September
BILP=LpkaR?
2023 2022
—F=-= Bl Sy
(unaudited) (unaudited)
(A EF ) (A &% 1)
HK$'000 HK$'000
) s
67,520 59,642
252 888
8,779 8
- 500
(13,080) (13,544)
(2,543) (2,450)
(2,941) (1,425)
57,987 43,619
(4,822) (5,016)
53,165 38,603
53,170 38,459
(5) 144
53,165 38,603
Nil & Nil &
1.98 1.43
N/A % ig # N/A 7 if *




CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended

30 September
Fi4r=Lpt Ry
2023 2022
-~ k== gl S
(unaudited) (unaudited)
€& 25) (5% 1)
HK$'000 HK$'000
R TR

Profit for the period RS 53,165 38,603
Other comprehensive expenses for  #Fp H & 25 B (&

the period, net of tax: BEE):
Item that may be reclassified P4 EATA T

subsequently to profit or loss HE2ZFP
Share of other comprehensive }t’g,- ik Eﬁﬁ A S

expenses of an associate, net of i (48 Fﬁg 18 fi

related income tax %; (i i) (3,785) (6,144)
Total comprehensive income for the # p 2 & 2 & B&%F

period 49,380 32,459
Total comprehensive income WAL BB >

(expenses) attributable to: IR CEIE X

Owners of the Company o PG A 49,385 32,315

Non-controlling interests IR F (5) 144

49,380 32,459




CONDENSED CONSOLIDATED STATEMENT OF P &
FINANCIAL POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Intangible assets

Interest in an associate

Trade receivables

Other assets
Deferred tax assets

CURRENT ASSETS
Properties held for development

Trade and other
deposits and prepayments

Tax recoverable

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables

Borrowings

Amounts due to related parties i3
Amount due to the ultimate holding 1@ rj B *#’" PN 1]

company

Provision for taxation

NET CURRENT ASSETS

NET ASSETS

receivables,
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AR 2
As at As at
30 September 31 March
2023 2023
Notes 4 #=-1tp =% _=--+-1p
i3t %z = gl S
(unaudited) (audited)
(AEF ) (5% 1)
HKS$°000 HKS$°000
) TR
1,288 1,354
1,697,000 1,697,000
2,040 2,040
42,796 49,522
35,470 87,381
3,400 3,400
3,370 3,370
1,785,364 1,844,067
3,011 3,011
782,520 738,527
373 2,174
398,513 459,327
1,184,417 1,203,039
65,249 76,312
48,792 139,336
157 89
97,773 70,229
755 -
212,726 285,966
971,691 917,073
2,757,055 2,761,140




CONDENSED CONSOLIDATED STATEMENT OF §/ 3 & paskini (%)
FINANCIAL POSITION (CONT’D)

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

TOTAL EQUITY

T
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As at As at
30 September 31 March
2023 2023
WL Az=Lp wzrP=L-p
%z = B -
(unaudited) (audited)
(FEFH) (5% 1)
HK$’000 HKS$°000
R TR
26,824 26,824
2,731,565 2,735,645
2,758,389 2,762,469
(1,334) (1,329)
2,757,055 2,761,140




NOTES ON THE CONDENSED REPORTS

1.

GENERAL

Upbest Group Limited (the “Company”) is a public
limited company incorporated in the Cayman
Islands with its shares listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands. The principal place of
business is 2" Floor, Wah Kit Commercial Centre,
300 Des Voeux Road Central, Hong Kong.

As at the date of this announcement, CCAA Group
Limited held a direct interest in 1,992,721,496
shares of the Company, representing approximately
74.29% of the issued share capital of the Company.

The Company is principally engaged in investment
holding. Its subsidiaries are principally engaged in
the provision of a wide range of financial services
including securities broking, futures broking,
securities margin financing, money lending,
corporate finance advisory, assets management,
properties investment and precious metals trading.

The unaudited condensed consolidated interim
financial statements are presented in Hong Kong
dollars (“HKS$”), which is the same as the
functional currency of the Company. All values are
rounded to the nearest thousand (“HKS$’000”),
except when otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended 30
September 2023 have been prepared in accordance
with Hong Kong Accounting Standards (“HKASs”)
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).  The unaudited condensed
consolidated interim financial statements do not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31 March
2023.
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3. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim
financial statements have been prepared on the
historical cost basis except for certain properties,
which are measured at fair values at the end of
each reporting period, as explained in the
accounting policies set out in the consolidated
financial statements.

Other than additional / change in accounting
policies  resulting from  application of
amendments to Hong Kong Financial Reporting
Standards ("HKFRSs"), and application of
certain accounting policies which became
relevant to the Group in the current interim
period, the accounting policies and methods of
computation used in the unaudited condensed
consolidated interim financial statements for the
six months ended 30 September 2023 are the
same as those presented in the Group’s annual
consolidated financial statements for the year
ended 31 March 2023.

Application of new and amendments to HKFRSs

In the current interim period, the Group has
applied the following new and amendments to
HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the
Group’s annual period beginning on or after 1
April 2023 for the preparation of the Group’s
unaudited condensed consolidated interim
financial statements:

HKFRS 17
(including the
October 2020 and
February 2022
Amendments to
HKFRS 17)

Insurance Contracts

Disclosure of
Accounting Policies

Amendments to
HKAS 1 and
HKFRS Practice
Statement 2

Definition of
Accounting Estimates

Amendments to
HKAS 8

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to
HKAS 12
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The application of the new and amendments to
HKFRSs in the current interim period has had no
material impact on the Group’s financial position
and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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4. REVENUE

Disaggregation of revenue from
contracts with customers:

Types of goods or services:

Broking
Commission and brokerage
income  from  securities
broking
Commission and brokerage

income from futures broking
Management and handling fees

Corporate finance
Advisory fee

Assets management
Investment management fee

Precious metal trading
Services fee in
precious metal

relation to

Total revenue from contracts
with customers

Timing of revenue recognition
At a point in time
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For the six months ended
30 September
Br4r=Lprap?

2023 2022
- = - % -z
(unaudited) (unaudited)
(AEFP) (RgFh)
HK$'000 HK$'000
+ B F B~

2,005 2,182
449 219
525 705

2,979 3,106

- 152

668 746
80 231
3,727 4,235
3,727 4,235




REVENUE (CONT’D) 4. 47 (¥)

Set out below is the reconciliation of 2™ 7 % = & Gz ¥ ik —F&
the revenue from contracts with 4 2cz4 5 5

customers ~ with  the  amounts

disclosed in the segment information:

For the six months ended
30 September
B34 v=Lprap?

2023 2022
%= = - %=-z
(unaudited) (unaudited)
(A5 (% 2% 1)
HK$'000 HK$'000
e + 5

Broking el 2,979 3,106
Corporate finance EERT - 152
Assets management TAEE 668 746
Precious metal trading F2£BF ¢ 80 231
Revenue from contracts with % = & ¥ig#

customers 3,727 4,235
Properties investment SR ARTE

Leases i 18,403 15,283
Financing P4 3%

Interest under effective interest B FE T ] A

method

- Margin clients -FRE TS 2,450 3,077

- Money lending -PERT 36,371 35,223

- Financial institutions and others - MarsE s 2 E Lok 6,569 1,824

45,390 40,124

Total revenue B F 67,520 59,642




5. OPERATING SEGMENTS

i) Reportable operating segments

Information reported to the directors of the
Company (the “Directors”), being the chief
operating decision maker, for the purposes of
resource allocation and assessment of
segment performance focuses on types of
goods or services delivered or provided. No
operating segments have been aggregated in
arriving at the reportable segments of the
Group.

Specifically, the Group’s reportable segments
under HKFRS 8 Operating Segments are as
follows:

Broking Securities brokerage and
futures brokerage
Financing Securities margin
financing and money
lending
Corporate Corporate finance
finance advisory, placing and
underwriting
Assets Assets management for
management listed and unlisted
companies and high net
worth individuals
Properties Property rental,
investment management and related

business

Precious metal
trading

Precious metal trading

Investment Share investment

holding
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5. OPERATING SEGMENTS (CONT’D)

i) Reportable operating segments (cont’d)

An analysis of segment revenue and
results information of the Group on these
reportable operating segments for the six
months ended 30 September 2023 and

2022 is as follows:

Segment revenue A
Broking =k
Financing pA 72

Corporate finance Fi

Assets management
Properties investment

F
%
Precious metals trading ¥ &

Segment results

Broking =X

Financing

Corporate finance
Assets management
Properties investment
Precious metals trading

R RN I A
R RN e

w2

Gain on disposal of property, plant and i ¢

equipment
Other revenue 2
Share of results of an associate J& i
Profit before taxation AL
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For the six months ended
30 September
FIL I =Lpr2B

2023 2022
%= = Bl Sy
(unaudited) (unaudited)
(A53P) (GE%P)
HK$'000 HK$'000
N .

2,979 3,106
45,390 40,124

- 152

668 746
18,403 15,283
80 231
67,520 59,642
(1,842) (1,941)
47,237 33,153
(19) 132
181 254
15,404 12,170
(271) (31)
60,690 43,737
} 500

238 807
(2,941) (1,425)
57,987 43,619




5. OPERATING SEGMENTS (CONT’D)

ii) Geographical information

The Group’s operations are principally
located in Hong Kong, Macau and the
People's Republic of China (the “PRC”).
The Group’s administration is carried
out in Hong Kong.

The following table provides an analysis
of the Group’s revenue from external
customers by geographical market and
analysis of non-current assets by the

5. 8 A RFHR()

ABEBZ YEAR P E B R
20 EARNESR(TP R, ) A
B2 (TSR BT o

TAREAFBER FD S 030
LA E AT R T A Y R
ZAnE T AA (£ &2 Ly

geographical location in which assets are et % "
located other than financial instruments
and deferred tax assets.
Revenue from Non-current assets
external customers
KB INE B2 g F R F A
For the six months ended As at 30 As at
30 September September 31 March
B2I{5=Lptrpr 2023 2023
2023 2022 1%=-+Lp izt -7p
-%=-= %=z - %=-= -
(unaudited) (unaudited) (unaudited) (audited)
(8% (F5%P) (A 5% ) (5% 1)
HK$'000 HK$'000 HK$'000 HK$'000
) e e =
Hong Kong BB 48,895 43,182 2,837 2,894
Macau SR 18,625 16,460 1,697,491 1,697,500
The PRC LA - - 42,796 49,522
67,520 59,642 1,743,124 1,749,916
6. FINANCE COSTS 6. RF =&
For the six months ended
30 September
#I43=Lpa By
2023 2022
k== - % -z

(unaudited) (unaudited)
(XE% 1) (R EF %)

HK$'000 HK$'000
S B A By
Interest on: MR 2 A
- bank borrowings - 4(7 15 2% 2,543 2,442
- other borrowings -H WK - 8
2,543 2,450

12



7. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after

charging (crediting) the followings:

Staff costs (including directors’

emolument)
- Salaries, bonuses and other
benefits
- Contributions to retirement
schemes

Total staff cost

Depreciation on property, plant and

equipment

Expenses relating to short-term
leases

Gross  rental income  from
investment properties

Less:

Direct operating expenses
incurred  for investment
properties  that  generated
rental income during the
period

8. EARNINGS PER SHARE

The basic earnings per share is based on the
Group’s profit attributable to owners of the
of approximately HK$53,170,000
(2022: HK$38,459,000) and the number of
2,682,316,758 (2022: 2,682,316,758) ordinary

Company

shares in issue during the period.

No diluted earnings per share for both six months
ended 30 September 2023 and 30 September 2022
were presented as there were no potential ordinary
shares in issue for both six months ended 30
September 2023 and 30 September 2022.
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For the six months ended
30 September
B34 9=Lpit By
2023 2022
%= = Bl Sy
(unaudited) (unaudlted)
(A 5% %) (A 5% 17)
HK$’OOO HK$ 000
) R
Aok (2%
£)
- FE T2 H AR
11 6,807 6,832
- 3‘5’{«#%”—:147 = 2K
210 208
Aa1xai 7,017 7,040
- E BB R
71 41
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560 560
IR P Feniite g i
(18,403) (15,283)
oA aﬂ_ﬂ%
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% )rn LY ek
u 5- F}E Fa
2,451 2,577
(15,952) (12,706)
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9.

INCOME TAX EXPENSES

a)

b)

Hong Kong profits tax
- current period

i) Hong Kong profits tax has been provided
at the rate of 16.5% on the estimated
assessable profits arising in Hong Kong
during the period, except for certain
subsidiaries of the Group which is
qualifying entity under the two-tiered
profits tax rates regime of Hong Kong
Profit Tax, under which the first
HK$2,000,000 of profit of the qualifying
group entity will be taxed at 8.25% and
profits above HK$2,000,000 will be taxed
at 16.5%.

ii) Macau Complementary Tax is calculated
at 12% of the assessable profit, however,
there are no assessable profit in Macau for
the six months ended 30 September 2023
and 2022.

At the end of the reporting period, the Group
had recognized tax losses of approximately
HK$64,483,000 (31 March 2023:
HK$64,486,000) available for offsetting
against future taxable profits. No deferred tax
asset has been recognized due to the
unpredictability of future taxable profits. The
tax losses may be carried forward
indefinitely.
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a)

b)

For the six months ended
30 September
Bidr=LpLAap?
2023 2022

- I - & - -
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10. INVESTMENT PROPERTIES

sosx
o e .

WA E A4

Fair value:
At the beginning of the period/
year
Net increase in fair value
recognized in the
consolidated income
statement

At the end of the period/ year R/ E R

The Group’s investment properties are held for
rental purpose and classified and accounted for as
investment properties. The Group’s investment
properties are situated in Macau and are held under
medium-term lease.

The Group leases out investment properties under
operating leases with rentals payable monthly. The
leases typically run for an initial period of one to
twenty years (31 March 2023: one to twenty years),
with unilateral rights to extend the lease beyond
initial period held by lessees only. Certain of the
lease contracts contain market review clauses in the
event the lessee exercises the option to extend.

The Group has pledged certain of its investment
properties with an aggregate carrying value of
approximately HK$1,467,000,000 (31 March 2023:
HK$1,467,000,000) to a bank to secure general
banking facilities granted to the Group.
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As at As at
30 September 31 March
2023 2023
wiiz4p Wz =zt-p
—%-= Z %= =
(unaudited) (audited)
(3223 ) (5% 1)
HK$°000 HK$°000
-2 + B~
1,697,000 1,622,100
- 74,900
1,697,000 1,697,000
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11. TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS

Amounts receivable arising from the
ordinary course of business of dealing
in securities and options:

- Cash clients

- The SEHK Options Clearing House
Limited

- The Hong Kong Securities Clearing
Company Limited (“HKSCC”)

Amounts receivable arising from the
ordinary course of business of dealing
in futures contracts:

- Clearing house

Amounts receivable arising from the
ordinary course of business of provision
of securities margin financing (Note(i)):
- Clients

Amounts receivable arising from the
ordinary course of business dealing in
precious metals:

- Clients

- The Chinese Gold and Silver
Exchange Society (“CGSE”)
- Other

Amounts receivable arising from ordinary
course of business of properties
investment

Less: Allowance for credit loss

Trade receivables, net allowance for credit
loss

Interest-bearing loan receivables (Note (ii))

Less: Allowance for credit loss

Loan receivables, net allowance for credit
loss

Other receivables
Deposits
Prepayments

Analysed as:
Non-current assets
Current assets

11 F 22 26 R #c3 ~ & &2 FEH AR

As at As at
30 September 31 March
2023 2023
w4 i=-Lp Wz izt -p
% =- = %z =
(unaudited) (audited)
(5% ) (5% )
HK$°000 HK$°000
e + B~
PHEBzZBELEHER
L RS
-WEE P 5,818 5,353
-E R ATH RS G T
DS 6,309 2
-H BT L BE G D
A(re LRy ) - 1,964
PAEBRLIH LY
T fear s
-R AT 2,303 1,966
Py Lz fEElaE
f oA (Mt
(i) :
- 106,866 118,042
PREBR2ZERET£BHT
i ST T e
-EF - 626
-AREFTIH(4
REFTEH ) 3 3
-H 87 -
PR¥EBR2ZSFARTR
YT AR IR
928 2,325
122,314 130,281
VN W E (80,108) (80,108)
[N Cll A
FEAEHEH ) 42,206 50,173
3 A T B AR (i) 747,846 758,678
AN~ o (107,332) (118,502)
Refe A (A% & A
#H%) 640,514 640,176
R YL 132,588 132,823
#* 4 629 622
SEH 20T 2,053 2,114
817,990 825,908
AL
it F A 35,470 87,381
b T A 782,520 738,527
817,990 825,908




11. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (CONT’D)

Notes:

(i)

(if)

Margin client receivables after expected
credit loss (“ECL”) of approximately
HK$26,758,000 (31 March  2023:
HK$37,934,000) are repayable on
demand, bearing interest at market rate
and secured by clients’ securities listed on
the Stock Exchange with a total market
value of approximately HK$100,000,000
as at 30 September, 2023 (31 March 2023:
HK$161,604,000).

The ranges of effective interest rates
(which are equal to contractual interest
rates) on the Group’s loan receivables are
as follows:

Effective interest rate:
Fixed-rate loan receivables

Variable-rate loan
receivables

IR

17

L e A
LR AR

FE2HERICHKIE &2 FHHRA
()

=S

(i) ='%% 7 PR (TE5d e P
)T B RS B RE
26,758,000 &~ (= F - =& =1
=+ - p 137,934,000 &~ )0 B
BRT o AL R o ¥
—F-ozE{ 2L pBAEYL
100,000,000 j# ~ (= 2= = &£ = 7

=+ - p 161,604,000 &~ ) 7 B

SRR AL T R TR

) |

(i) »EWMBRFH2F27F (0%
EHFF) FRAeT

30 September 31 March
2023 2023
%?’LE_:__LB '%':\::‘3:—.4—-9
- F=-= - R- =
(unaudited) (audited)
(%53 ) (2% 1)
HK$°000 HK$°000
kA + i A

5.50%0-36.00% 5.50%-36.00%

5.50%0-15.625% 5.25%-15.625%




11. TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (CONT’D)

Loans receivables, after ECL comprise:

As at 30 September 2023

Nature of Number

loans of loans

P AR B aclicE

Corporate 1
structured
loans

EFE LR

Mortgage 32
loans

ELTLI N

Consumer 14
finance

A A

Small business

loans
I EER K

Type of
borrower
[EE N
Corporate
& ¥

Individual,
corporate
A ¥

Individual

B A

Corporate
& ¥

Term

1 yearand 3
months
1&3[ 2

6 months to
30 years

6" % 30
&

3 months to
8 years
3?18

2 years to 4
years
2834 &

18

FPERERIHE - KHEZFANA

()

Securities/
Guarantees
a0 S

Share charges and/or
personal guarantees
and/or corporate
guarantees

WD 2R B AR
xR pEREE

Share charges and/or
charges over
properties and/or
personal guarantees
and/or corporate
guarantees

ESPE ST O oY
SRS EN R 1
28§ EREE

Personal guarantees
and/or corporate
guarantees

B A 28 ¥R
e

Share charges and/or
corporate
guarantees

Wi 2[R f ¥
i

Rfe | 5 (e % T 5 P ASH):

o FozZ &4 P z2Lp

Range of
interest rate
(per annum)
ERIES 25

18%

5.5% - 15%

5.5% -
15.625%

36%

Amount

KX
HK$’000
(+ &)

15,059

604,964

17,756

2,735

640,514



11. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (CONT’D)

As at 31 March 2023

Nature of Number  Type of

loans of loans  borrower Term

At Faccd A sl Bacdy

Corporate 1 Corporate 1yearand 3
structured & ¥ months
loans 123 "

EESHEER

Mortgage 36 Individual, 6 months to
loans corporate 30 years

LIRS BAo g% 6B I 30

E

Consumer 14 Individual 3 months to
finance [ 8 years

A IR 3" 28

Small business 1 Corporate 2 yearsto 4
loans £ ¥ years

) E R 2&% 4 &

Terms of each of the loans such as interest rate
charged, repayment period and the requirements for
collaterals, securities or guarantees are assessed by
Gold-Face Finance Limited (“Gold-Face”) on a case-
by-case basis. Interest rates charged by Gold-Face
range from 5.5% to 36% (31 March 2023: 5.25% to
36%) per annum and the repayment period for loans
range from 3 months to 30 years.

The Company has established a credit committee (the
“Credit Committee”). The Credit Committee
comprises of two executive directors of the Company,
credit manager and other members from the
compliance department and account department of the
Group. The executive directors are mainly responsible
for overseeing the credit and lending strategies and
objectives of the money lending segment and
reviewing the quality and performance of the loans.

All decisions for money lending applications are
handled by the Credit Committee. Before granting the
loans, clients are required to pass financial
backgrounds and credit checks. Factors including

19

11.

FE2HEERHA &2 FHHAN)
- F-zEz"=+-7p
Range of Amount
Securities/ interest rate KX
Guarantees (per annum) HK$°000
ELELIE St & d (F#E~)
Share charges and/or 18% 15,503
personal guarantees
and/or corporate
guarantees
oirdsde 2[R B A «}7%
LR A =
Share charges and/or 5.25% - 24% 603,226
charges over
properties and/or
personal guarantees
and/or corporate
guarantees
i 2[R PR
oz [ B A ﬂ,)% [
28§ EER
Personal guarantees 5.5% - 18,712
and/or corporate 15.625%
guarantees
A EEZ ;‘.‘:j}%
-
Share charges and/or 36% 2,735
corporate
guarantees
s 2[R f R
i
640,176
I N g T L L VR v e R
ﬁ#%‘ﬁﬁé##miﬁ ¥ad % i
(RS (l— )’}“%}?Ei@']‘ R TIER o 12
Kje B 5 AT 245 55% 3 36% (= %
Z#=7"=-+-p:525%% 36%) E%:xﬁ,\ :
RAA T =B 2=+ & o
,2}59%\3:'_'?‘?;%_‘2&% IF: gJ r‘:‘;
FEARE XA eaA2Pha B REFLE -
FAma dp h Mg iz g
RoREFTLREFERE PP aiy
Wi PR SR FROTEZ AR
T R A Frenikiaod BRLARE AR &
%%zk};‘—;f\—@ I SN W@ FEEF B «frif‘ *
%5 o a%&9ﬂ7auw PR EHmR 2

S TR 1 R e s s SRR (TR



11. TRADE

AND OTHER  RECEIVABLES,
DEPOSITS AND PREPAYMENTS (CONT’D)

financial positions, credit history, employment status
(for individuals only), availability and value of
collaterals, identity and financial background of
guarantors would be assessed by the Credit Committee
before loans are granted. Clients would also need to
provide documents including but not limited to
identity proof, address proof, financial information in
the course of loan applications so the Credit
Committee may assess the applicant’s repayment
ability. Valuations on collaterals are conducted by
independent professionals engaged by the Group in
order to assess the loan application. The loan to value
ration depends on the value of the collateral and the
results of the financial and credit checks of the clients,
but in general is no more than 70% of the collateral
value at the time when the loan is approved.

The Credit Committee meets weekly and ad-hoc
meetings are held when market and economic
conditions change significantly in order to closely
monitor the loan recoverability of the clients and the
value of the collateral, and reports to the Board on a
regular basis. The Group’s account department and the
Board monitor the working capital ratio, quick ratio
and relevant financial ratios closely.

In accordance with the internal control policies of the
Group, Gold-Face reviews the value of the collateral
regularly (semi-annual basis for properties and daily
basis for listed securities) and reports to the Board on a
regular basis, senior management of the Company also
conducts regular reviews and carry out follow up
actions in respect of overdue amounts to minimise the
Group’s exposure to credit risk and follow up closely
with clients as to the deadlines in payment of interest
of the loans.

The Group’s account department and the Board
monitor the working capital ratio, quick ratio and
relevant financial ratios closely in order to balance the
risk and return of the Group and ensure its
sustainability. An aging analysis is also prepared on a
monthly basis and is closely monitored to minimise
any credit risk associated with the debtors.

Gold-Face also has standard internal procedures in
relation to loan collection. Gold-Face will send
reminders or demand letters to its clients in case of
defaults. The condition of loan collection and
persistence of default for loans (if any) are reported to
the Board regularly.
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11. TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (CONT’D)

The settlement terms of cash and securities
margin financing clients arising from the business
of dealing in securities are two days after trade
date, and of trade receivables arising from the
business of dealing in futures contracts are one
day after trade date.

The ageing analysis of amounts receivable based
on trade date that are neither individually nor
collectively considered to be impaired are as

11, F5 2 26 Rije#ksf - £ 2 FHFKEK)

PSR EBRTALTREL FESF

%@?%“@ﬁﬁﬁ%i%ﬂﬁ%@%

B KA WIR LN ERTE L HF L
Bfcdrm s b p - 2R

B 8 I WAR Sy S L]
(19952 5 P ) 2 BR&A 45407

follows:

Less than 1 month
1 to 3 months
3 months to 1 year

7 E -
-3z
ZBPx- &

As at As at
30 September 31 March
2023 2023
w4 3=-4p Wzl z4-f
%=z ZFZ =
(unaudited) (audited)
(AEF ) (5% 1)
HK$°000 HK$°000
S B A .
41,960 48,500
- 334
246 1,339
42,206 50,173

The exposure of the Group’s loan receivables
before ECL to interest rate risks and their
contractual maturity dates are as follows:

AEBTEY RS R R A I
b x HE NI U

Loan receivables: i IEEd NET
On demand BEE R
Within one year - &

In more than one year but
not more than two years

In more than two years but
not more than five years

In more than five years

AL 7 AL

B E el

AT £ 27 ATE

I E

T &
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As at As at
30 September 31 March
2023 2023
Wi iz4p Wzl zt-p
gl g - FZ- =
(unaudited) (audited)
(3123 ) (2% 1)
HK$'000 HK$'000
+ ik~ + ik~
341,472 365,206
356,172 303,901
2,980 42,171
8,915 7,902
38,307 39,498
747,846 758,678




12. CASH AND CASH EQUIVALENTS

12 REZREZFESF

As at As at
30 September 31 March
2023 2023
w4 i=Lp wzrzt-p
%z = Z %= =
(unaudited) (audited)
(X EF ) (5% 1)
HK$°000 HK$°000
e + 5
Cash at banks LT AR
- General accounts - 83,436 166,509
Cash in hand O 9 12
Non-pledged short-term bank >t 3 i 2 p 3| # 2_ & 3%
deposits ~ with  original PP 4T g &
maturity less than 3 months 264,512 238,923
347,957 405,444
Cash at banks LT AR
- Trust accounts - e 39,224 42,322
- Segregated accounts -E RS 1,332 1,561
Pledged short-term bank >: 3 p DIHP 2 F 5
deposits  with  original PP EE G
maturity less than 3 months o)
(Note) 10,000 10,000
398,513 459,327
Note: Cash at banks earns interest at floating rates based ~ *f3f @ 427 4R Ed 41 (A3 F p £EFFHH
on daily bank deposit rates. The bank balances are F3E ) BEEJIL 0 R BT A
deposited with creditworthy banks with no recent R R (N B R oy e R

history of default.

Pledged short-term bank deposits was pledged to
banks for securing general bank facilities granted

to the Group.

©opad AT A REAT e A R R
7h- AT o
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13. BORROWINGS 13. ®H#%

As at As at
30 September 31 March
2023 2023
w4 P=z=Lp Wzl z4-f
—%-= Z %= =
(unaudited) (audited)
(X EF ) (5% 1)
HK$'000 HK$'000
B A ik
Amounts  shown under current T IE P S| AinE LG
liabilities:
- Secured bank loan — interest- - F A R A — 3 48,792 138,715
bearing kN
- Unsecured other loan — interest- - @ fsde H s piax — 3+ - 621
bearing 4,
48,792 139,336
The carrying amounts of the above 1} & Zepka & Jf 3t -
borrowings are repayable within one ER R
year - 621
The carrying amounts of the above 1““‘ Fg K REE
borrowings that contain a repayable g PR R B (5]
on demand clause (shown linder s p A T) 0
current liabilities) but repayable*: N LN B
- Within one year - - EPN 5,396 50,154
- Within a period of more than one R - BV S R St
year but not exceeding two years WE A E ) 5,717 10,701
- Within a period of more than two - A EN R AR
years but not exceeding five years WB T E il B 18,946 35,468
- For period of more than five years - REWI R R 18,733 42,392
48,792 138,715
48,792 139,336
* The amount due are based on scheduled repayment * 5 B 3738 2 4335 B ; }f«;’,‘:;;w;\%gg R p ¥
dates set out in the loan agreements. B o
Loan covenants FHEsn
In respect of the bank loan with carrying amount of fjfu: 2-2#4 ' =L ppEg E5 % 48,792,000
approximately HK$48,792,000 as at 30 September 2023 (zf-=8&=7" =1 p :138,715,000 i#
(31 March 2023: HK$138,715,000), the Group is ) e AT o M R R AR

covenants throughout the continuance of the relevant ‘
loan and/or as long as the loan is outstanding:
e to maintain a loan-to-value ratio at no more than o SREP LS EY EPRRTHER - PR

required to comply with the following financial E\;F%#‘jéi%"?ﬁ PR "‘5‘@/?§ﬂ NI
g .

50% by reference to the total facilities limit against 22 G g R O 50%
the value of the security properties
e to maintain minimum deposit in the bank o MEFEMEAFFIH

NS

The Group has complied with these covenants & & B>t3R2 Hpp - gﬁ TLEEG
throughout the reporting period.
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14.

Notes:

b)

TRADEAND OTHER PAYABLES 14, § % 2 # @ B4k
As at As at
30 September 31 March
2023 2023
w4 i=Lp Wz =zt p
ZF-= k- =
(unaudited) (audited)
(X EF ) (5% 1)
HK$°000 HK$°000
e + 5=
Amounts payable arising from p ¥ £732 % %X 2 H{ER
the ordinary course of bR EIE
business of dealing in
securities and options:
- Cash clients (Note - IR EE 2 (R@)() 47,548 48,901
(@)())
Amounts payable arising from  p ¥ 32 #45 & 92 %
the ordinary course of R 20
business of dealing in futures
contracts:
- Clients - £ 3,633 3,525
Amounts payable arising from p % ¥£7:2 $# EH X IFTE
the ordinary course of [
business of provision of
securities margin financing:
- Clients - P 1,545 2,774
Amounts payable arising from p ¥ £i2 i &F £ 5§
the ordinary course of # k& (ta)(ii)
business of dealing in
precious metals (Note (a)(ii)) 540 7,848
Total trade payables BV R R 53,266 63,048
Accruals and other payables J& % * 2 H @ Ji it 3050
(Note (b)) (*t:x(b)) 5,861 6,890
Rental and other deposits fe 2 H i < jedk £ 5,627 6,149
received
Rental received in advance IR AE & 495 225
65,249 76,312

All the amounts payables are repayable on

demand; except

i) The settlement terms of cash clients arising
from the business of dealing in securities are
two working days after trade date; and

ii) the amounts payables arising from the
ordinary courses of business of dealing in
precious metals should be settled within 30
days.

Other  payables include  approximately

HK$2,555,000 (31 March 2023: HK$2,555,000)

which represents amounts due to minority

shareholders. The amounts due to minority

shareholders are interest free, unsecured and are

repayable on demand.

All other payables are interest free, unsecured
and are repayable on demand.
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INTERIM DIVIDEND

During the current interim period, a final dividend of
HK?2.0 cents per share in respect of the year ended 31
March 2023 (2022: HK2.0 cent per share in respect of
the year ended 31 March 2022) was declared and paid
to owners of the Company. The aggregate amount of
the final dividend declared and paid in the interim
period amounted to approximately HK$53,646,000
(2022: HK$53,646,000).

The Board has resolved not to proposed any interim
dividend in respect of the six months ended 30
September 2023 (2022: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Financial and Business Review

For the six months ended 30 September, 2023, the
Group recorded revenue of approximately HK$68

million which represented an increase of
approximately 13.2% when compared with the
preceding financial period. The profit was

approximately HK$53 million for the six months
period, which increased by 37.7% compared with the
prior period.

Market Review

International environment remained complex in the
first half of 2023. Global economic growth slowed
down with declining demand, and financial market
volatilities rose significantly amid high inflation,
high interest rates and ongoing geopolitical conflicts
between East-and-West.

Under the haze of the sequelae of interest rate hikes,
the global economy may fall into recession at any
time. With the threat of stagflation, this will create
more uncertainty in global financial markets.

In the first half of the year, the economy and society
of Mainland China fully restored normalized
operation. With the front-loaded implementation and
synergetic effects of macro policies, the triple
pressures of shrinking demand, supply shocks and
weakening expectations were released, and the
market demand was gradually restored, which led to
an upturn trend in economic development. GDP in
the first half of the year amounted to RMB59.3
trillion, representing a year-on-year increase of
5.5%. The demand for consumer discretionary goods
deteriorated from the unstable macroeconomic
environment and pessimistic economic predictions.
Recovery and expansion of demand is the key for
continued upturn of Mainland China’s economy.
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After the most difficult situation over the previous
three and a half years from the COVID-19 pandemic,
Hong Kong economy resumed an upward trend, with
economic activity picking up significantly compared
with last year and market demand recovering
gradually, but the foundation for economic recovery
was not yet solid.

The Census and Statistics Department of the Hong
Kong Government reported that the second quarter
of 2023 recorded from an increase in real GDP of
4.4% from the first quarter, as opposed to forecast of
a decline of 1.4%. In the view of the aforementioned
figures, it is expected that Hong Kong economy
would keep continuously improving in the second
half of the year. Local economic activity is predicted
to gradually improve, and further rebound. Facing
opportunities and challenges, the Group has
continuously implemented a more prudent treasury
control approach in terms of evaluating and
controlling our clients” loan recoverability.

Broking

Given the lingering effects of unfavourable factors
like interest rate increases by global central banks
and the unpredictability of geopolitics, fund-raising
operations trends on the volume of IPOs and fund-
raising amounts of the Hong Kong securities market
as well as the significant decline in turnover volume
in the stock market throughout the period. With
reference to Stock Exchange, the total turnover for
the first nine months of 2023 was HK$19,941,910
million, a decrease of approximately 12.56% when
compared with HK$22,807,548 million for the same
period last year.

Due to the volatile nature of the market at the
moment, our clients have cut back on their trading
activity to maintain their ongoing cautious approach.
Broking segment revenue recorded an amount of
approximately HK$2.9 million, represented a
decrease of HK$0.2 million or 4.1%.

Financing

The businesses of margin finance and money lending
provided a constant return to our Group due to the
demand in financing operations notwithstanding the
volatile trading environment. The revenue in
financing segment during the half-yearly period
recorded an increase by approximately HK$5.3
million to approximately HK$45 million when
comparing with the preceding financial period.

The money lending business of the Company aims at
providing loans to individuals and corporations in
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Hong Kong. Gold-Face, an indirect wholly-owned
subsidiary of the Company, mainly uses its own
funds to carry out money lending business. For the
financial year ended 30 September 2023, the number
of loans of Gold-Face who provided with money
lending services were approximately 48 (31 March
2023: 52) and most of them were independent
individuals and corporations, with principal amounts
ranging from HK$890 to HK$129 million (31 March
2023: HK$2,090 to HK$129 million). The clients
were introduced to our money lending services
through existing clients or referrals by acquaintances
of the Group.

Corporate Finance and Assets Management

There are no revenue and profit in corporate
finance and assets management in current financial
period.

For the assets management segment, the revenue and
profit of approximately HK$0.7 million and
approximately HK$0.2 million were respectively
recorded in current financial period.

Precious Metal Trading

For the six months ended 30 September 2023, the
segment loss was approximately HK$0.3 million.

Properties Investment

The segment revenue and segment profit in
properties investment segment were approximately
HK$18.4 million and approximately HK$15.4
million, an increase of 20% and 26.6% respectively
as compared with the preceding financial period.

Administration Performance

The administrative and operating expenses for the
current financial period amounted to approximately
HK$13.1  million, which  accounted  for
approximately 19.4% (30 September, 2022: 22.7%)
of the Group’s revenue.

Prospects

Looking ahead, in light of the current continuous
complex and unstable geopolitical situations: war
effects such as global politics and economy, soaring
inflation, hovering high prices, particularly, on basic
resources such as food, fuel, and global
commodities and the rise of tariff barriers policies
among countries as a result of significant changes in
monetary policies; the Government and businesses

BT h G FARERGER B2 FC =
#4000 = p kMt E R ok B IR
G EER 95 4B E(- oz &z 0z o
Pi52), AMA S BAE L E S AL
T 80E~T 129F B (- Fo2EZ P =
o 7200041 129 ik R) 0 KL
RFESAALBBARE D HFA P i

PRA% o

EFRT2FTAFR

x«%?’fﬁiﬁpﬂgm}a&—,ﬁ ‘};‘Fﬁﬁ'ﬁ\; —’é"\é_?gﬂ

BT E A E A o

R E I L L E L
2EAlaE 07T FEE~E Y 02 F FE

FERBT§

FI-FozE4 =L prar B AN

BN L 03 F k= o
$HART

FHR 0 SR AT AL ITE 2 IR
flaw iy 184 FFE~2% 1547 8%
o g b - Py B e W 4 2002 26.6% o

fTrck R

AP FeH TR E ‘ﬁj‘_%F’ L9 1B1 FEHgE~
AEBEIRES 194% (= 2= - &4
pot22.7%) -

B3

B Ak o BN E BATI S Bk B
Wi 2 3‘“’5«&:«3}?}:,}(,?{?‘3‘_,;{\ » 3 % B, "E}ﬂ—l N r§
By s HFEE SR MR r P EERAAT
Fo R A MAER P RICRPE A R AR
R SRS AL
TR ER o HpY - F - = BT A E ARG
Brg o 0 BN K e d B A A

27



have to continuously adjust their economic
activities to lower mobility. The economy is
expected to steadily improve in the second half of
2023, Mainland China and Hong Kong are
anticipated to benefit from the reopening in the
global business world due to strong corporate
earnings and performance.

In the first half of 2023, Mainland China’s economy
continued to recover. In the second half of 2023, the
central government will introduce a series of
policies and measures that are conducive to
expanding domestic demand, stabilizing
employment, revitalizing the market, boosting
confidence, stabilizing expectations and deepening
reform, effectively overcome difficulties and
challenges, promote high-quality development of
economy. In the second half of the year, we are
cautiously  optimistic about continuous and
sustainable improvement in the market and business
climate.

The “14th Five-Year Plan” projected to be in favor
of Hong Kong’s economy will also benefit the
economic growth in Mainland China. The signing of
the Regional Comprehensive Economic Partnership
Agreement will further enhance the region’s
economic integration. The economic focus shifting
from the west to the east is observed to be the
current trend. Hong Kong, well known to be the
primary hub and regional gateway, would readily
embrace the above trends, and integrate into the
development of Mainland China and to actively
participate in the nation’s economic strategy of
“dual circulation”: taking the opportunity of “Belt
and Road” cooperation and the expansion of the
Guangdong-Hong Kong-Macao Greater Bay Area
as a chance to open up a wider development area.

The Group’s management will continue to closely
monitor on business developments and maintain
cautious expectations for the Group’s future
performance. The Group works hard to provide
comprehensive services to its wealthy and high-net-
worth clients in order to retain their trust and
loyalty. The Group will strive to explore more
investment possibilities to provide our shareholders
with long-term financial growth.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2023, the Group had bank
balances and cash of approximately HK$398.5
million (31 March 2023: HK$ 459.3 million) of
which approximately HK$10.0 million (31 March
2023: HK$10.0 million) were pledged to bank for
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facilities granted to the Group. The Company has
given guarantees to the extent of HK$452.0 million
(31 March 2023: HK$452.0 million) to secure the
facilities granted to subsidiaries. As at 30 September
2023, the Group had available aggregate banking
facilities of approximately HK$468.0 million (31
March 2023: HK$468.0 million) of which
HK$419.2 million (31 March 2023: HK$329.3
million) was not utilised.

Gearing Ratio

As at 30 September 2023, the amount of total
borrowings was approximately HK$48.8 million
(31 March 2023: HK$139.3 million). The gearing
being equal to approximately 1.8% (31 March 2023:
5.0%) of the net assets of approximately
HK$2,757.1 million (31 March 2023: HK$2,761.1
million).

Capital Structure

There was no change to the Group’s capital
structure for the six months ended 30 September
2023.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the
PRC and majority of transactions are denominated
in Hong Kong dollars (“HKS$”), United State
dollars (“US$”) and Macau Pataca. Foreign
exchange risk arises from commercial transactions,
recognized assets and liabilities, which are
denominated in a currency that is not the
functional currency of the Group and the
Company.

During the period, the Group mainly uses Hong
Kong dollars, Macau Pataca and United States
dollars to carry out its business transactions. The
Board considers the foreign currency exposure is
insignificant.

CHARGES ON GROUPASSETS

As at 30 September 2023, certain investment
properties with aggregate value of approximately
HK$1,467.0 million (31 March 2023: HK$1,467.0
million) and pledged bank deposits of HK$10.0
million (31 March 2023: HK$10.0 million) to a
bank to secure general banking facilities granted to
the Group.
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FINANCIAL GUARANTEE CONTRACTS PR REY

As at 30 September 2023, the Group has provided = 2 - = &4 ? =+ p > A B &k EHEFES P
guarantee to certain financial institutions as AT

follow:
As at As at
30 September 31 March
2023 2023
%“»LE_:__LB ';;’:‘:H:_J___E]
—FZ = gl S
(unaudited) (audited)
(A 5% 1) (5% 1)
HK$'000 HK$'000
R Y
Guarantees given by the A= 2 HsgfHa i
Company and its subsidiaries B H = BS Mk
to financial institutions in o HE A (R B 2
respect of  facilities to LaG wid
independent third parties 3,000 3,000
Guarantees given by the A=27 ZHH>T L
Company to financial T A AR e B
institutions in  respect of @R
facilities granted to nr
subsidiaries 452,000 452,000
At the end of the reporting period, the directors do ﬁ“ﬁﬁ 2H R FEF ARG AERAFIEF v 3l

not consider it probable that a claim will be made 2o
against the Group under any of the guarantees.

Of the above guarantees, the amount utilised by the i3 H > e 3t F- = &4 1 =L p* 24
subsidiaries at 30 September 2023 was HK$48.8 & % 48.8 FHBEA(CE-zEz1=2L-7p:
million (31 March 2023: HK$138.7 million). 1387 F § i =) -

The Company has not recognised any deferred o »tpt %3z o LEIMUAEF H P H 23223
income in respect of these guarantees as its fair @ & 5 g ~(- F--&#4 " =+ p R B
value cannot be reliably measured and its Sy, mpoponpx it s i“% AR T P b
transaction price was HK$Nil (30 September 2022: for o

HK$Nil).

EMPLOYEES AND REMUNERATION & f 2 Fpsci
POLICY

As at 30 September 2023, the Group had =*t= 1=+

approximately 39 staff including those staff in g 1 e N e Y
Macau (30 September 2022: 41). For the six months Ay B3 - F- = E4
ended 30 September 2023, the staff costs of the

poAEBRPET G 39 %
Fo&F4 P2+ p o
Pz paA B A

I

, : kI GE (- % -
Group amounted to approximately HK$7.02 million %TT% l: iﬂ; b 7?01 '?_, 10/5\ f)ﬁ'} /;E:\ F11](— i%;
(30  September  2022: HK$7.04  million), — ~ * o f ' "o
representing 10.4% and 11.8% of the Group’s B = F= = &4 PAREZF= &4
revenue for the period ended 30 September 2023 = — P it & #710. 4%5 11.8% -

and 30 September 2022 respectively.
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The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance
their technical skills and update their industry
knowledge with regards to laws and regulations.

CHANGES IN DIRECTORS
INFORMATION OF DIRECTORS

AND

During the period and up to the date of this
announcement, change in Directors of the Company
is as follows:

Mr. MOK Kwai Hang retired as an executive
Director and the chairman of the Strategy
Management Committee and, member of the
Executive Committee with effect from 24 August
2023.

The Group remunerates its employees mainly based
on industry practices, market remuneration and
individual’s performance and experience. On top of
regular remuneration, discretionary bonus may be
granted to eligible staff by reference to the Group’s
performance as well as individual’s performance.

The Company does not have share option scheme.

MATERIAL ACQUISITION AND DISPOSAL

During the six months ended 30 September 2023,
the Group did not have any material acquisitions or
disposals of subsidiaries and affiliated companies.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in this announcement, the Group
did not have other plans for material investment of
capital assets.

REPURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Other than as an agent for clients of the Company or
its subsidiaries, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of
the Company’s listed securities during the six
months ended 30 September 2023.
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AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr.
CHAN Tsun Choi, Arnold, Mr. POON Kai Tik and
Mr. HUI Man Ho, Ivan. The audit committee had
reviewed the financial reporting process, risk
management and internal control system of the
Group and the Group’s unaudited condensed
consolidated financial statements for the six months
ended 30 September 2023.

The Group’s unaudited results for the six months
ended 30 September 2023 have been reviewed by
the Audit Committee which was of the opinion that
the preparation of such results complied with the
applicable accounting standards, the Listing Rules
and legal requirements and that adequate disclosures
have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee with written terms of reference to set out
its authority and duties. The Remuneration
Committee comprises independent non-executive
directors, Mr. CHAN Tsun Choi, Arnold, Mr. POON
Kai Tik and Mr. HUI Man Ho, lvan and executive
director, Ms. CHENG Wai Ling, Annie.

NOMINATION COMMITTEE

The Company has established a nomination
committee with terms of reference to set out its
authority and duties. The Nomination Committee
comprises independent non-executive directors, Mr.
CHAN Tsun Choi, Arnold, Mr. POON Kai Tik and
Mr. HUI Man Ho, Ivan and executive director, Ms.
CHENG Wai Ling, Annie.

CREDIT CONTROL

The Group has been practicing tight credit control
policy. A credit committee composed of two
executive directors and other members is
responsible for overseeing the granting of credit
facilities. Daily operation of money lending will be
guided by the stringent procedures as prescribed by
the internal control manual.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the knowledge
of the directors, the percentage of the Company’s
shares which are in the hands of the public is not
less than 25% of the Company’s total number of
issued shares.
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CORPORATE GOVERNANCE

During the six months ended 30 September 2023,
the Company has complied with the applicable code
provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) except following deviations:

Under code provision C.3.3 of the CG Code, the
Company should have formal letters of appointment
for directors setting out the key terms and
conditions of their appointment. The Company did
not have formal letter of appointment for all the
directors of the Company. However, all the directors
of the Company are subject to the retirement
provisions under article 116 of the Articles of
Association of the Company. As such, the
Company considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those
in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10
of the Listing Rules. Upon enquiry by the Company,
all directors of the Company have confirmed that
they have complied with the required standards set
out in the Model Code throughout the period.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

This announcement is published on the respective
websites of the Stock Exchange
(www.hkex.com.hk) and the Company
(www.upbest.com). The interim report for the six
months ended 30 September 2023 containing all the
information required by the Listing Rules will be
published on the website of the Company and the
Stock Exchange and dispatched to the shareholders
of the Company in due course.

EVENTS AFTER REPORTING PERIOD

The Board announces that on 10 November 2023
(after trading hours), the purchaser, being a
subsidiary of the Company, entered into a
provisional sale and purchase agreement with the
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http://www.hkex.com.hk/

vendors pursuant to which the purchaser agreed to
acquire from the vendors the sale shares,
representing the entire issued shares of the target
company, and the sale debt, at a total consideration
of HK$180,000,000. The target company is a
limited company incorporated in Hong Kong whose
principal activity is property investment. The only
assets of the target company are the properties form
parts of a shopping arcade and the car parking
spaces located in Bayview Garden in Tsuen Wan,
Hong Kong and the leasing thereof.

As for disclose above, after the reporting period and
up to the date of this report, there was no significant
event relevant to the business or financial
performance of the Group that come to the attention
of the Directors.

APPRECIATION

The Board would like to thank the management of
the Group and all staff for their hard work and
dedication, as well as the shareholders of the
Company, the Group’s business partners and
associates, bankers and auditors for their support to
the Group.

By order of the Board
IP Man Tin, David
Chairman and
Non-executive Director

Hong Kong, 17 November 2023

5 #%§ 5 180,000000 % & ¢ PRSP 5 -
TR B 2 AP HA R LRGP
(HRF o P Pavi- TALENE B IR
REFOMPRHEE N, 2 ZEFE2 i
?o

%Jﬁﬂ f’%ﬂ*ﬂ, EXIAFELPH 0 F
FLA L EPE AR BERN AL RAPH D
€XEIE o

e A FRERAEZ T RIAY AT
4L ANBEBAA U E AP 2R
s A EBERN L2 LR 827 2 kT
é‘f‘*&]ﬁ]fﬁfi ,\;}’3? ai(u?\,\,/gﬁj-t o

¥

WL

3‘1}7

,t‘t“

Elebod
o P
jhp WMoy

4+

W
3
N

Ak Rz EL- 2 L-p

As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as
chairman and non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling,
Annie and Mr. CHENG Wai Lun, Andrew as executive directors and Mr. CHAN Tsun Choi, Arnold, Mr.
POON Kai Tik and Mr. HUI Man Ho, lvan as independent non-executive directors.
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