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POSITIVE PROFIT ALERT

This announcement is made by Wah Sun Handbags International Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules) under
Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders of
the Company (the “Shareholders”) and potential investors of the Company that, to the best
knowledge and belief of the Board, and based on the information currently available to the
Company and the preliminary assessment of the unaudited consolidated management accounts
of the Group for the six months ended 30 September 2023 (the “Reporting Period”), it is
anticipated that the Group will record net profit attributable to owners of the Company within
the range from approximately HK$17 million to HK$21 million for the Reporting Period as
compared to the net profit attributable to owners of the Company of approximately HK$7
million recorded for the six months ended 30 September 2022 (the “Previous Period”).

The increase in the net profit attributable to owners of the Company for the Reporting Period as
compared to the Previous Period was mainly attributable to the following factors:

(i) the increase in revenue by approximately HK$86 million to approximately HK$334
million for the Reporting Period from approximately HK$248 million for the Previous
Period, representing an increase of approximately 35%. This was mainly attributable to
the continuing market recovery after the novel coronavirus disease in North America,
the largest market of our products, which resulted in a renewed sense of optimism and
consumer confidence, leading to increased spending and demand for our products; and

(i1) the increase in gross profit and gross profit margin led by the increase in revenue as
a result of the increase in the quantity of goods sold by the Group and the continuing
implementation of certain stringent cost control measures which successfully reduced
the base production operating costs of the Group.



As a result of the foregoing, the gross profit for the Reporting Period increased as compared
to the Previous Period. However, such increase had been partially alleviated by the following
factors:

(i) the increase in sales and distribution expenses primarily due to the increase in
transportation and insurance expenses, which was mainly due to the increase in the level
of sales activity;

(i1) the decrease in exchange gains arising from the depreciation of Renminbi (“RMB”)
against Hong Kong dollars (“HK$”) in the Reporting Period;

(ii1) the increase in provision for impairment on trade receivables in the Reporting Period
in line with the expected credit loss model while the Previous Period had a reversal of
provision for impairment as a result of recovery from certain receivables which had
previously been provided for; and

(iv) the increase in income tax expenses as a result of the increase in assessable profit in the
Reporting Period.

As the Company is still in the process of finalising the unaudited interim results of the Group
for the Reporting Period, the information contained in this announcement is only based on the
preliminary assessment by the management of the Company with reference to the unaudited
consolidated management accounts of the Group for the Reporting Period, which have not
been confirmed, reviewed or audited by the Company’s auditors or the audit committee of
the Company and therefore may be different from the actual unaudited interim results of the
Group for the Reporting Period. Detailed financial information of the Group will be disclosed
in the interim results announcement of the Group for the Reporting Period which is expected
to be issued in November 2023 pursuant to the Listing Rules.

The Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the shares of the Company.
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