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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
interim report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this interim report.

This interim report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this interim report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
Statement herein or this interim report misleading.
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Corporate Information
Chairman’s Statement
Financial Highlights

Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Unaudited Condensed Consolidated Statement of
Financial Position

Unaudited Condensed Consolidated Statement of
Changes in Equity

Unaudited Condensed Consolidated Statement of
Cash Flow

Notes to the Unaudited Condensed Consolidated
Financial Information

Management Discussion and Analysis

Corporate Governance and Other Information

SANBASE CORPORATION LIMITED  INTERIM REPORT 2023

N E R

TERE

CURLEiE S
AEEZHPLGES B
H 2w s &

REFEZE PR B Y
AL &R

REBREBEAE
e L

AEECBRLZER
mE R

%ﬁ%ﬁ%%%é%%
&R 5

5 12 8 5 wm B2 0 AT
EERERANMNAMER

BX

k>

mR

&

Page & %



BOARD OF DIRECTORS

Executive Directors
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8 Queen’s Road Central
Hong Kong
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Hong Kong

Bank of China (Hong Kong) Limited
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Hong Kong
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Hong Kong

PRINCIPAL PLACE OF BUSINESS AND

HEADQUARTERS IN HONG KONG
16/F, Loon Kee Building

267-275 Des Voeux Road Central

Hong Kong

4 SANBASE CORPORATION LIMITED  INTERIM REPORT 2023

& 12 B
REZRMEBIAT
&5
ERANEPSHK
2118

EEERIET

B LSELRITARDA
N

SRAREF181H

340 LB 1R S iE

RERT(BE)BRAA
&8
TEE B

TERDBFRERTE

Harneys Fiduciary (Cayman) Limited

4th Floor, Harbour Place

103 South Church Street, P.O. Box 10240
Grand Cayman KY1-1002

Cayman Islands

EERMBPRERZRSE
HEZFAELAR QA

BB

BRIEBE165:

BRSSP LT7E

BEEITEEXRMHURAS

B
= R 26727558
BERLAE 1618



REGISTERED OFFICE IN THE CAYMAN
ISLANDS

4th Floor, Harbour Place

108 South Church Street, P.O. Box 10240
Grand Cayman KY1-1002

Cayman Islands

STOCK CODE
8501

WEBSITE

www.sclhk.com

CORPORATE INFORMATION
AR E

FEHEEMBREE

4th Floor, Harbour Place

108 South Church Street, P.O. Box 10240
Grand Cayman KY1-1002

Cayman Islands

IR A7 X 5%
8501
48 41t

www.sclhk.com

SeEmAE 2023FERHEEmE 5



Dear Shareholders,

On behalf of the board (the “Board”) of Directors of Sanbase
Corporation Limited (“Sanbase Corporation” or the
“Company”) and its subsidiaries (collectively the “Group”), |
am pleased to present the unaudited condensed consolidated
results of the Group for the six months ended 30 September
2023 (the “Period”).

As we enter the end of 2023, Hong Kong is gradually walking
out of the epidemic trough and heading towards economic
recovery with the continued promotion of recovery and a
number of favorable policies. A Jones Lang LaSalle report
shows that despite the completion of many Grade A commercial
properties, the overall vacancy rate has gradually stabilized
since August and further fell to 12.7% in September, reflecting
that after a long period of rent adjustment, certain enterprises
have opted to upgrade or move to core business districts as
the rents have become more affordable and new commercial
properties have provided better supporting facilities. Hence
the leasing market for Grade A commercial properties has
become active, which has also driven market demand for fit-out
services.

In view of the continuous improvement of the market
environment, Sanbase Corporation is also actively seeking
project opportunities by relying on its excellent reputation
and improved sub-contractor network. During the Period, the
total number of projects undertaken by the Group increased
from 104 in the same period last year to 109. In particular,
the number of bare shell fit-out projects with higher contract
amounts and larger profit margins also increased from 20 to
35, reflecting the rebound in corporate confidence, which
will benefit the development of the Group’s core business in
the long run. Driven by this trend, our revenue for the Period
increased by 21.7% vyear-on-year to approximately HK$280
million. Coupled with strict cost management measures,
our profit for the Period surged by 89.4% vyear-on-year to
approximately HK$8.9 million, roughly returning to pre-epidemic
levels.

SANBASE CORPORATION LIMITED  INTERIM REPORT 2023

BRIRR

AANERERHEEEQF ([HEEB] K [AA27])
FEWBRAR (B IAEB ) 2EFg ([ES
) MAREAEEE £2023F9A30H £/~ @l A
([BR])) 2 REEERE R A EE-

BA2023F R EERRLZENTERNSEHED
T BABEBEHMELRRIBES SALEERN T RA
T-MEBITHRERSEN BELZEFFLBE
FEEEN HERERTEXASARFAEIET  WEIR
E—TTEEI127%0KFE RBE € LB REHER
B oo ¥RERSKFEESETRE UEZFHH
EREFEENRE MEBALKBEROHER-
FAmEHEMSIREAMER SR M TH
THHBHEERRENE K

ERNTEHEREFSERS HELENREEROEBR
EEREHERE BEREFRNEEKE RN AEE
AERIEB BENEFREMI04E B NE1091E - A
FEReEES FMEEHARANELAEEEEE N
FH20MEE i =35E KM EEFELEA KRB FAK
SERLEBBRRE - AEEB2NFH T HMBEX
WARF EA21. 7% EHE 28 NMEEZEERAE
S e o HA RO B3R F K 1889.4% & 4978 718908 © K
BEEEEBRIKFE-



On the Mainland side, the Company’s subsidiary acquired a
few years ago has been making good progress. After a series
of adjustments, we are now actively engaging with property
owners to provide them with one-stop solutions integrating fit-
out and design. During the Period, revenue from the Mainland
business increased 3.1 times year-on-year to approximately
HK$10.4 million, contributing to the profitability of Sanbase
Corporation for two consecutive quarters. It is believed that
with the gradual recovery of the business environment, the
local team will be able to achieve further success and bring the
business philosophy of “To Do Better” to more provinces and
cities, thus enhancing the brand awareness and market share
of Sanbase Corporation.

Looking ahead, we continue to be optimistic about the Grade
A commercial property fit-out industry in Hong Kong. In the
short run, measures such as the effect of returning to normal
and the scramble for talents will continue to inject momentum
into Hong Kong’s economic recovery, driving enterprises to
accelerate their pace of expansion and boosting the demand
for the Grade A commercial property leasing. In the medium
to long run, the development of the second core business
district in Kowloon East, coupled with the implementation of
the two major development plans for Lantau Tomorrow and
the Northern Metropolis, will greatly increase the supply of
Grade A commercial property and stimulate the demand for fit-
out services, especially for bare shell projects, which will bring
unprecedented opportunities for the Group’s development.

After three years of the pandemic, we believe the worst is
over. We would not have survived this period without the
support of our Board members, staff and business partners.
While there may be some uncertainties in the short to medium
term, we believe that Hong Kong is in the prelude to a new
era, and we together can tap into the endless opportunities
to reward our shareholders for their continued support of
Sanbase Corporation with even better business and financial
performance.

Chairman of the Board
WONG Sai Chuen
Hong Kong, 9 November 2023
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FINANCIAL HIGHLIGHTS
MBERE

Revenue
Gross profit

Gross profit margin
Profit before income tax

Profit attributable to owners of
the Company

Basic and diluted earnings per share
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Unaudited
RIBEZ
Six months ended
30 September
HZ9H30H 1L61E B

2023 2022
20234 20224
HK$’000 HK$'000
FE T FETT
276,587 227,270
19,575 17,659
7.1% 7.8%
10,509 5,884
7,006 3,557
HK cents HK cents
A JEA
3.54 1.80

Change in
percentage
AL EE

21.7%
10.8%

-0.7 ppts
0.7TEE D B
78.6%

97.0%

96.7%



2023 INTERIM RESULTS
2023 % &

The Board of the Company is pleased to present the unaudited AR REESRAIRE AEEEH E2023F95308 It
condensed consolidated results of the Group for the three 31 A M61H AWM RKE B EAL A 45 BR20224F
months and six months ended 30 September 2023, together RIHIMLLBEEFM T

with the comparative figures for the corresponding period in

2022, as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AEEREHFSEEREMZEKE R

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2023

# 22023499304 131 A J61E A

Unaudited
RISEX
Three months ended Six months ended
30 September 30 September
HZ9A30H L3 A B Z9A30H 1L61E A
2023 2022 2023 2022
20234 20224 20234 20224
Note HK$’000 HK$ 000 HK$’000 HK$ 000
iz FET FET FET FET
Revenue WA 5 168,936 185,227 276,587 227,270
Cost of sales $HE PR 6 (157,062) (123,334) (257,012) (209,611)
Gross Profit EA 11,874 11,893 19,575 17,659
Other income H A U A 7 - 556 - 1,529
Administrative expenses THRAX 6 (5,343) (6,963) (10,857) (13,052)
Net reversal of/(provision for) CREEREBBEL
impairment losses on BE (B T8
financial assets 17 99 (715) 434 (306)
Operating profit LR F 6,630 4,771 9,152 5,830
Finance income b TN 849 65 1,392 115
Finance costs B T B AR (15) (26) (35) (61)
Finance income - net BN —F8 8 834 39 1,357 54
Profit before income tax RRBE AR R 7,464 4,810 10,509 5,884
Income tax expense FriE iR 2 10 (1,182) (914) (1,611) (1,207)
Profit for the period 5 s Al 6,282 3,896 8,898 4,677
Other comprehensive Htb 2@,/
income/(loss), net of (B8)  MEKRFEH
income tax
Item that may be subsequently ~ R At E#H P E
reclassified to profit or loss: BamiEg :
- Exchange differences arising ~ — B E G INET
on translation of foreign EEMERLZRE
operation (27) (226) (316) 477)
Total comprehensive HR2EKELE
income for the period 6,255 3,670 8,582 4,200

HsEmAR 2023FhEmEs 9



2023 INTERIM RESULTS

2023 X &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AREZEAGCEZREMEZEKER
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2023
# 7202399 30H 131 A }61E A

Profit for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive
income for the
period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
attributable to owners
of the Company
Basic and diluted
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Unaudited

Three months ended
30 September

Six months ended
30 September

B Z9H30H LL3fE A B Z9H30H IL6fE A
2023 2022 2023 2022
20234 20224 20234 20224
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
4,994 2,931 7,006 3,557
1,288 965 1,892 1,120
6,282 3,896 8,898 4,677
4,975 2,762 6,778 3,204
1,280 908 1,804 996
6,255 3,670 8,582 4,200
HK Cents HK Cents HK Cents HK Cents
2.52 1.48 3.54 1.80




UNAUDITED CONDENSED CONSOLDATED STATEMENT OF FINANCIAL POSITION
AEEZBRES Y Bk R

AS AT 30 SEPTEMBER 2023
R2023F9H30H
Unaudited Audited
RIBER 1R
30 September 2023 31 March 2023
2023%F9H30H 202343 H31H
Note HK$’000 HK$'000
e FET FiET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment W% MR NKRE 15 556 790
Right-of-use assets FRESE 1,141 1,941
Intangible assets EEE 16 9,544 9,544
Financial asset at fair value LARBEAEERZ
through profit or loss SREE 4.2 14,687 14,687
Deposits and prepayments e RIEM K 395 404
Deferred tax assets BREFMSEHREE 1,140 1,233
,,,,,,,,,,,,, 27,463 28,599
Current assets RBEE
Trade and retention receivables B 5 MR E & WK 17 105,159 88,250
Contract assets EHNEE 98,726 105,476
Deposits, other receivables and Re - HMERR
prepayments AR 3,118 2,454
Cash and cash equivalents BeMkBReFEED 129,741 109,702
o 9segaa 305,882
Total assets BEE 364,207 334,481
EQUITY R
Equity attributable to the KARBEEAELES
owners of the Company
Share capital fi% 7 19 1,553 1,553
Shares held under share award scheme R 17 22 B =t 2T BT 5 A% (5 (2,998) (2,998)
Share premium 1% 15 % B 57,632 57,632
Exchange reserve VE H A (113) 115
Retained earnings REBAEF 88,339 81,333
144,413 137,635
Non-controlling interests e 6,890 7,070
Total equity R 151,303 144,705

stesman 2023F0mHs |



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEEZEPES BN R

AS AT 30 SEPTEMBER 2023

R2023F9HZ0H
Unaudited Audited
REGLEX BRI
30 September 2023 31 March 2023
202349H30H 20283%3H31H
Note HK$’000 HK$’000
Bz FETT FET
LIABILITIES =R
Non-current liabilities kRBERE
Lease liabilities HeEaE 213 620
Current liabilities FBEE
Trade payables B 5NN 18 207,334 181,830
Accruals and other payables JE T B2 L th FE 5 5k 18 1,311 3,361
Contract liabilities AHAEE 428 1,716
Lease liabilities HEaE 971 1,404
Income tax payable FERETSH 2,647 845
. 2l2ee1 189,156
Total liabilities wmesE 212,904 189,776
Total equity and liabilities HEZREE 364,207 334,481

] 2 SANBASE CORPORATION LIMITED  INTERIM REPORT 2023



UNAUDITED CONDENSED CONSOLDATED STATEMENT OF CHANGES IN EQUITY

At 1 April 2022

Profit for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income for
the period

Disposals of subsidiaries

At 30 September 2022

At 1 April 2023

Profit for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income for
the period
Dividend paid to
non-controlling interests

At 30 September 2023

202264818

MwiER
BREG2ERE

BEBNEBES
MELZE

AREARELE

720229 A30H

1202354 71H

B
ARt 2ERE

BEBNEBES
MELER

BRzERSELE

BT
EEZBRE

20239 A30H

AEEREPELERS B &

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

B E2023F9H30H 1616 A
Unaudited
BB
Attributable to owners of the Company

ARARE AR Unaudited

Shares REEZ
held under Non- Unaudited
Share Share share award Exchange Retained controlling REBEY
capital premium scheme reserve earnings Subtotal interests  Total equity

R4 %R

SET FER
R R EE Fris ik 4 BB REEF et £ L $3 X
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
FET FET FET FET FET FET FET FET
1,563 57,632 (2,998) 378 80,293 136,858 5,291 142,149
- - - - 3,557 3,557 1,120 4,677
- - - (353) - (353) (124) (477)
- - - (353) 3,557 3,204 996 4,200
- - - - 101 101 - 101
1,563 57,632 (2,998) 25 83,951 140,163 6,287 146,450
1,553 57,632 (2,998) 115 81,333 137,635 7,070 144,705
- - - - 7,006 7,006 1,892 8,898
- - - (228) - (228) (88) (316)
- - - (228) 7,006 6,778 1,804 8,582
- - - - - - (1,984) (1,984)
1,553 57,632 (2,998) (113) 88,339 144,413 6,890 151,303

meemAE 2023FRHRs |3



FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

B 2202349 H30H 16184

Cash flows from operating activities
Cash generated from/(used in) operations
Interest received

Income tax refund

Net cash inflow/(outflow) from
operating activities

Cash flows from investing activities
Payment for purchase of property,
plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities
Dividend paid to non-controlling interests
Interest paid

Lease payments

Net cash outflow from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Effects of exchange rate changes on cash
and cash equivalents

Cash and cash equivalents at 1 April

Cash and cash equivalents at
30 September

RETHHERE
xe/ (AR)EEZRE
2 W F 8

BERMEH

RETH2FRE
WA (Fi)

REEBZHERE
XNBEME BILRE

REEBZFRERT

MEZBHRERE
ENTIFEHEREDR 2 BE
EFE

HE R

MEEBH2FRERT

ReERBETEEY

#gm, (Rd) FHE
ERMEUIE SN
ReSBOcrE
RAA1ERE KRR EEY

HOB3EBRERBEZEEY
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2022
20224
HK$’000
FiET

(6,089)
115
2,585

(3,389)

(173)

(173)

(61)
(1,683)

(1,744)

(5,306)

(680)
119,776

113,790



Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Act,
Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries are principally engaged in
provision of interior fit-out solutions in Hong Kong and the
People’s Republic of China (the “PRC”, for the purpose of
this interim report only, excluding Hong Kong, the Macau
Special Administrative Region and Taiwan). The ultimate
holding company of the Company is Madison Square
International Investment Limited. The ultimate controlling
party of the Group is Mr. Wong Sai Chuen (“Mr. Wong” or
the “Controlling Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2023 have been reviewed by the audit
committee of the Board (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2023 has been prepared in accordance
with Hong Kong Accounting Standards (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the GEM Listing Rules. The unaudited
condensed consolidated financial information does not
include all information and disclosures as required in
the annual financial statements and should be read in
conjunction with the Company’s annual report for the year
ended 31 March 2023.

HE£EQAN2017FIA24BRERASHE
EOIE22F (RAEIE)Y (1961F F3RAE - &
FaERER) RHASHSEAMKIAER R
B R A A AN A A M 2= R Ak &4th Floor,
Harbour Place, 103 South Church Street, P.O.
Box 10240, Grand Cayman KY1-1002, Cayman
Islands ° F EE XM A EBREET267-275
SEEERR KE 1642

ARBR—RBREERQA -ARFAREWNBR
ANIZXBEARNEERPEARLNE ([HE)
RAPHBEMS TEEEE BFIFHITH
BERAE)RHEAREBRATR -ARANK
RIERAR/UEARAA] - NEENRKIER
TREEFEE(TEREIHTERRR]) -

ARaE G ([BRH])B2018%F1 548 B B
L HTGEM ETe

H ZE2023F9H30H 1H31E A M61E A 2 K& EZ
HHESAMEEHDhHEESEREES ([B
BRZEEE]|)EH EREARAZHANEM S E
o

E E202349H300 (+318 A M6fE A 2 K& E
HHRSEMBEER DN EREESHMATREG
EEGREN ([FBETEQ])FE345 [+ 5
MBRE] ARBEARRENRGEM EMRAZ
BRABRERTRE ZEACEZERESUNH
ERUTREEFENERRB[ATEZAMEERK
FEWBEARDNGEH E2023F3A31HIEFEZ
FIR—HIRIE -

o

HEEERQE 2023FF BHRE



The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2023 has been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000") in these unaudited condensed consolidated
financial information unless otherwise stated.

Application of new and amendments to
HKFRSs

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The significant accounting policies that have been used in
the preparation of the unaudited condensed consolidated
financial information for the three months and six months
ended 30 September 2023 are consistent with those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2023
included in the 2023 Annual Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the critical judgments made by the management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
applied in the preparation of the Group’s annual financial
statements for the year ended 31 March 2023.
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4.1

4.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2023.

There have been no changes in the risk management
policies since 31 March 2023.

Fair value estimation

The following financial instruments that carried at fair
value are categorised based on the level of inputs to
valuation techniques within a fair value hierarchy. The
different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

4.1

4.2

B R LB R &
AEBENEBE Y 2 B KRR : T5E
R (BREIMERR ReREZMEXER K
ERER)  FEERR KRB LR -
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EREHERS B ERME

4. FINANCIAL RISK MANAGEMENT AND

FlNANClAL |NSTRUMENTS (Continued)
4.2 Fair value estimation (Continued)

The table presents the Group’s financial assets
measured and recognised at fair value at
30 September 2023 and 31 March 2023:

At 30 September 2023 #2023 9H30H
(Unaudited) (REEER)
Financial asset at fair value AAREE AB®mZ
through profit or loss 2REE([ULAR
(“FVPL’) B AEBRE])
- Unlisted debt investment - LEMEBIKE
At 31 March 2023 A2023F3H31H
(Audited) (')
Financial asset at FVPL LARBEEFAERZ
TREE
— Unlisted debt investment - LEMEBKE

There were no transfers into or out of level 3.

The fair value of financial assets and financial
liabilities measured at amortised cost approximate
their carrying amounts.

There are no other financial instruments that were
measured at fair value as at 30 September 2023 and
31 March 20283.

There were no changes in valuation techniques for
the six months ended 30 September 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

BEEREEREMT A (&)

4.2 DAREEME (&)

TR R A £ E B2023F9 A30H 2023
FIABIBE AN BEFERERANEME
=

Level 1 Level 2 Level 3 Total

£— FE F= a%
HK$’000 HK$’000 HK$ 000 HK$'000

FAETT FAETT FAET FAET

- - 14,687 14,687

- - 14,687 14,687

BECFNEREENE-—ENBAXEL-
RBHERAHENESREEMNBENRR
ENEAKEERS-

A2023F9A30H k2023434318 » &
Hib 2T EIRARETE-

#H E2023F9H30H 1H6Md A - (HE KT
g o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
ARECERAGS B ER M

5. REVENUE AND SEGMENT 5. WAKDIEFR
INFORMATION

Unaudited

FEEN

Six months ended
30 September

Three months ended
30 September

B Z9H30H LL3fE B B E9H30H L6fE A
2023 2022 2023 2022
2023%F 20224 20234 20224
HK$’000 HK$'000 HK$’000 HK$'000
FETT FET FET FET
Bare shell fit-out ETREHEE 150,221 92,946 240,052 147,609
Restacking ] 12,335 34,917 20,935 65,973
Reinstatement RIR - 400 - 400
Design B 18 1,116 2,877 2,188
Churn works THIRE 6,263 5,470 12,470 10,403
Maintenance and others RENEM 99 378 253 697
168,936 135,227 276,587 227,270

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and six months ended 30 September 2023 and 2022.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on the provision of interior fit-out solutions in Hong Kong
and the PRC for the three months and six months ended
30 September 2023 and 2022. Information reported
to the CODM, for the purpose of resources allocation
and performance assessment, focuses on the operating
results of the Group as a whole as the Directors regard
the Group’s business as a single operating segment and
review consolidated financial information accordingly. The
Group primarily operates in Hong Kong and started its
business in the PRC in May 2018. Revenue generated
from customers in the PRC is also related to the provision
of interior fit-out solutions and the reported geographical
segment information is presented as below:

K& B E £20234F %20229F9A308 1E318 A &
ERNKRAETEAIREZTANREFRRAIEMG
KUz A o

HOTESOHRERALAERNEIELERTS
(EEREREE]) AEEHAEENAD
WE UWFERBARSEER - #H E2023F &
2022 9A30H 131 A &61H A - AEEEZ TR
EEBRTHEREZEALZTHERIR - ARES
BARAEBMERRABE — KL DI HERED
RETBER MBERIELRKRRTEMS
MEZEERREESRODERNBERAEED
B AEBFENEBREEBLH
2018F5 R EHFBEIAEEK - RERFPEAEFLH
WATTRREZTRAEEBRASTERAR RE2®R
HIESHERTRAT

noeman 2023FEhERs |9



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION \
AEECEHAGRS B E RN

5. REVENUE AND SEGMENT

|NFORMAT|ON (Continued)

Geographical information

The geographical location of customers is based on the
location at which the service was provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

i I &

5. WARZEHER #)

EPMMBEMEDERIRERENMLE - NEE
CRERANTEMREBRFTE - TR#HAK

SEKBINEFPHUA DT

Unaudited
KRR
Three months ended Six months ended
30 September 30 September
HZ9H30H L3 A HZ9A30H L6MAA
2023 2022 2023 2022
20234 20224 20234 20224
HK$’000 HK$'000 HK$’000 HK$'000
FETT FET FETT FET
Hong Kong a8 164,472 133,431 266,220 224,767
The PRC H 4,464 1,796 10,367 2,503
168,936 135,227 276,587 227,270
Information about major customers FEEFEH

Revenue from customers contributing over 10% of the

KAEMLANEEBWAEIBI0%HE P B KA

Group’s total revenue are set out below: Fans
Unaudited
REER
Three months ended Six months ended
30 September 30 September
B Z9H30H IL3fE A B £9H30H L6{E A
2023 2022 2023 2022
20234 2022%F 20234 20224
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FAET FHT
Customer A BEPA 56,180 - 97,014 -
Customer B =FEB N/A (Note) - 28,871 -
TER (HE)
Customer C BFC 18,000 - N/A (Note) -
TER(KF)
Customer D EFED N/A (Note) 15,705 N/A (Note) N/A (Note)
TER(HE) TEA(FEF)  TEB(KE)
Customer E ®FE N/A (Note) 15,674 N/A (Note) N/A (Note)
TER () TEA(FF)  TEB(KE)
Note: The corresponding revenue did not contribute over 10% of Kiet: HEKRATBBAEERRBRKAZI0% °

the Group'’s total revenue.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
ARERERAGS B ERKE

BEMEESHBEX

NEEH £20234F 202299 A308 1-318 A &6
&8 A & a F L MBR A T ER A RITHFA X 1%
YT

EXPENSES BY NATURE 6.
The Group’s profits for the three months and six months
ended 30 September 2023 and 2022 are stated after
charging the following cost of sales and administrative
expenses:

Unaudited
REER

Three months ended
30 September

Six months ended
30 September

HZ9H30H 1L3E A HZ9A30H LL6MAA

2023 2022 2023 2022

2023%F 20224 20235 20224

HK$’000 HK$'000 HK$’000 HK$'000

FHET F& T FHET FET

Subcontracting charges DEEAR 146,967 114,697 237,647 193,186

Staff costs (Note 9) BIRKA (H729) 9,781 10,006 19,781 20,163

Cleaning expenses BRER 2,024 1,262 3,087 2,146

Insurance expenses REHX 610 1,171 1,407 1,734

Short-term lease payments HHHEENR 524 51 1,049 103

Auditor’s remuneration 1% 26 % B 358 681 716 681

Depreciation on right-of-use assets FHEEEZNE 373 790 749 1,584
Depreciation on property, mE-BEREEZ

plant and equipment (Note 15) W& (Hi15) 150 280 299 559

Legal and professional fees EEREXER 730 608 1,365 1,078

Other expenses Hi % 888 751 1,769 1,429

Total cost of sales and HERA R
administrative expenses THRAXEE 162,405 130,297 267,869 222,663
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION B
AEBRERES B E RN

7. OTHER INCOME

Government subsidies AT f63 B

The amount represents government grant in respect
of the Employment Support Scheme and the Distance
Business Programme received from the Government of
the Hong Kong Special Administrative Region. There are
no unfulfilled conditions or other contingencies attaching
to the grant. The Group did not benefit directly from any
other forms of government assistance.

8. FINANCE INCOME - NET

Interest income from bank deposits RITHFERF BUA
Interest expense on lease liabilities HEBBELMERX

22 SANBASE CORPORATION LIMITED  INTERIM REPORT 2023

H g A
Unaudited
RBER
Three months ended Six months ended
30 September 30 September
B Z9H30H LL3fE A B £9H30H LL6fE A
2023 2022 2023 2022
20235 2022%F 2023F 20224

HK$’000 HK$'000 — HK$'000 HK$'000
FET FET FET FET

- 556 1,629

%R R IE E B R BT IR &R R HE AR L
KAt 8 Mg R & 5t 81 P 1S RO BUR FE A o UL fR B
WEREXRZIEFIEMIEEE - AEELE
BEERSMEAEMBE BB ATED -

BB — R

Unaudited
RISER
Three months ended Six months ended
30 September 30 September

B Z9A30H L3 A HZ9A30H1L6MEA
2023 2022 2023 2022
20234 20224 20234 20224
HK$’000 HK$ 000 HK$’000 HK$'000
FET FAETL FAET FET
849 65 1,392 115
(15) (26) (35) (61)
834 39 1,357 54




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

9. STAFF COSTS, INCLUDING
DIRECTORS’ EMOLUMENTS

Salaries, bonuses and allowances
Retirement benefits contributions

10. INCOME TAX EXPENSE

Current income tax

- Hong Kong profits tax

- PRC enterprise income tax
Under-provision for prior year
Deferred tax

Ee A (AW S35
FUN RIS

B ERFR S L

- BENGR

- PEEEMER
NEFERETR
B IE

EREHGSYBER M

9. ETIRAKX (BEEEMS)

Unaudited
RCE R
Three months ended Six months ended
30 September 30 September

HZ9A30H L3EA E Z9A30H L6fA A
2023 2022 2023 2022
20234 2022 2023F 20224
HK$’000 HK$ 000 HK$’000 HK$ 000
FET FAET FAET FET
9,380 9,604 18,985 19,339
401 402 796 824
9,781 10,006 19,781 20,163

10. FREBBAI X

Unaudited
RICER
Three months ended Six months ended
30 September 30 September

EZE9A30H L3EA EZ9A30H L6fAA
2023 2022 2023 2022
20234 2022%F 2023F 20224
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FEr
1,180 1,013 1,549 1,162
10 - 8 1
- 57 - 135
(8) (156) 54 (91)
1,182 914 1,611 1,207
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On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity
will be taxed at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The assessable
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (the
“EIT”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiary is 25% (2022: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
~_FINANCIAL INFORMATION
AREBLERES VB ER K Z

11. EARNINGS PER SHARE 1. 8RAEF
(a) Basic (a) EXR
Basic earnings per share is calculated by dividing SREXREF TR E £2023F £2022F9
the profit attributable to owners of the Company by H308 1-318 A k6fEl A AR a %A AR
the weighted average number of ordinary shares & Al R DA B 81T 3 3 AR 89 A0 4 7 15 BUR R
in issue less the total number of shares held under MEEENEHE T AT IR BB E -

share award scheme during the three months and six
months ended 30 September 2023 and 2022.

Unaudited
REER
Three months ended Six months ended
30 September 30 September
B Z9H30H IL3fE A B £9H30H LL6fE A
2023 2022 2023 2022
20234 20224 20234 20224
Profit attributable to owners of RAREE ARG
the Company (HK$'000) wA (FET) 4,994 2,931 7,006 3,557
Weighted average number of EEITE BRSO
ordinary shares in issue less FHER R B
shares held under share SFEITETE RS
award scheme ('000) (FE) 197,944 197,944 197,944 197,944
Basic earnings per ordinary BREBREREF
share (HK cents) (&) 2.52 1.48 3.54 1.80
(b) Diluted (b) #8
There were no outstanding share options as at 20234 2022F9A30H « B & K K 1TfE
30 September 2023 and 2022 and has no potential CEBRERTEE BT ZBENEELR
dilutive ordinary share in issue. Accordingly, diluted B o F it - B IRESER T BT R E RN F S
earnings per share is equal to basic earnings per B
share.
12. DIVIDEND 12. RE
The Directors do not recommend the payment of an FEETEZEE2023F9A308 (E31E A X61E
interim dividend for the three months and six months Rk AR EARR B o

ended 30 September 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

13.

14.

RELEAGSMBERNME

RELATED PARTIES TRANSACTIONS

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the three months
and six months ended 30 September 2023 and 2022.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Fé A RE
PN RIS

Salaries, bonuses and allowances
Retirement benefits contributions

CONTINGENT LIABILITIES
The Group had the following contingent liabilities not
provided:

Surety bonds B4R '

As at 30 September 2023, the Group provided guarantees
of surety bonds in respect of 6 (31 March 2023: 5)
construction contract(s) of the Group in its ordinary
course of business. The surety bonds are expected to be
released in accordance with the terms of the respective
construction contracts.
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13. BEE A KX B
T SO it 7 £ 8 52 H A B O 8 TR 20234F 2022
F9A308 IH31H A R6ME BB B X5 B g
THEARS -

TEEEASFHMH
TEEEABRBRAKETRAER -BEE RS
ENKENTEERABNHINTHAR:

Unaudited
REER

Three months ended
30 September

Six months ended
30 September

HZ9A30H L3 A HZ9A30HLt6MEA
2023 2022 2023 2022
2023F 20224 20234 20224
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FET
1,507 2,010 3,067 4,020
13 18 27 36
1,520 2,028 3,094 4,056

14. I EEE
AEEFRELBEONEEBENT

Unaudited Audited
REBEX wEZ

As at As at

30 September 31 March
2023 2023
72023%F9H30H MR2023F3H31H
HK$’000 HK$'000

F & T FET

21,378 14,783

M2023F9RA30R AKBE R AEEATER
BIRFRA61) (202343 A31H 510 ) ZE A M2
HEBHRBER ZSBORZBABERESE
EE KRG FRIRRR -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
AKBGERAGESTBER M

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ - BERRE

Furniture and Leasehold Motor
equipment improvements vehicle Total
BRRFEE HEEE H G
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET FET FET FET
At 31 March 2023 2023 3H31H
Cost %N 3,667 2,697 475 6,839
Accumulated depreciation ZitE (3,117) (2,457) (475) (6,049)
Net book amount BHFE 550 240 - 790
Six months ended 30 September 2023 & Z£2023F9H30H 1L6/d B
At 1 April 2023 1A2023%F4 F1H 550 240 - 790
Additions NE 65 - - 65
Depreciation charge (Note 6) WEBR (Wit6) (151) (148) - (299)
At 30 September 2023 R2023F9H30H 464 92 - 556
At 30 September 2023 #202359H30H
Cost %N 3,732 2,697 475 6,904
Accumulated depreciation ZiiE (3,268) (2,605) (475) (6,348)
Net book amount fmEE 464 92 = 556
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AEECEHAGRS B E RN

16. INTANGIBLE ASSETS 16. BILEE
Customer Money
relationship lenders

Goodwill and contracts licence Total
BE EFBAREN BEARR &t
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET FET FET FHET

At 31 March 2023 20233 A31H
Cost A 9,544 2,870 2,421 14,835
Impairment losses REBE - - (2,421) (2,421)
Accumulated amortisation REtEH - (2,870) - (2,870)
Net book amount EEFE 9,544 - - 9,544

Six months ended B Z£2023F9A30H
30 September 2023 1618 A

At 1 April 2023 2023F4A1H 9,544 - - 9,544
Amortisation charge BHER - - - -
At 30 September 2023 #2023F9A30R 9,544 = = 9,544

At 30 September 2023 #2023F9H30H
Cost AR 9,544 2,870 2,421 14,835
Impairment losses HEER - - (2,421) (2,421)
Accumulated amortisation et - (2,870) - (2,870)
Net book amount REFE 9,544 - - 9,544

28 SANBASE CORPORATION LIMITED  INTERIM REPORT 2023




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

17. TRADE AND RETENTION RECEIVABLES

Trade receivables

Less: provision for impairment of
trade receivables

Trade receivables — net

Retention receivables

Less: provision for impairment of
retention receivables

Retention receivables — net

Trade and retention receivables — net

4= AN
77 N |

= % 9

B 7% B # K &

BB S RMSOR E

B 5 EYGK—F 8

R B & & R

R+ R [E 2 FE WK
BB 7

R B & & Wk — 78R

5 LRE S EYK—F5

Trade and retention receivables balances are categorised
as “financial assets measured at amortised cost”. The
carrying amounts of trade and retention receivables

approximate their fair values.

The credit terms granted to its customers were generally
30 days from the invoice date except for the amount
relating to retention money which is payable 1 year after
the date of completion of the works. As at 30 September
2023 and 31 March 2023, the ageing analysis of the trade
receivables based on the invoice date is as follows:

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

30H A
31Z260H
61£=90H
91%£180H
180H LA k£

17. ES RRESEIW
Unaudited Audited
REEZX KEZ
As at As at
30 September 31 March
2023 2023
7202359 H30H 202343 A31H
HK$’000 HK$'000
FET FETT
104,221 86,765
(1,437) (1,846)
102,784 84,919
2,375 3,331
2,375 3,331
105,159 88,250

B 5 RRE S BUGRERER DB R R EHK AR
AENEREE] EFRRESEBERZER

BENRARNAERE -

AEBETEEFPHGEESN -RAEBEERAY

& FIH - A20234F9 A

EB0H NEE TR K B BMRIFE ZEMNR

30 K2023F3H31H -

BEZAMEINNEZREKZREDTAT :

Unaudited Audited
RBEZX REZ

As at As at

30 September 31 March
2023 2023
HR2023F9H30H 720233 H31H
HK$’000 HK$’000
FET FHET

36,294 52,948

50,071 13,051

1,575 7,642

10,533 3,814

5,748 9,410

104,221 86,765
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION' -
AEBRERES B E RN

17. TRADE AND RETENTION RECEIVABLES 17. EZ R RELEWF &)

(Continued)

Impairment assessment on financial assets REEHCEFEEXYEREEETE
subject to expected credit loss model EREFTME
Unaudited
REER
Six months ended 30 September
H Z9A30H L6{@ A
2023 2022
20234 20224
HK$°000 HK$'000
FET FET
Impairment losses (reversed)/recognised FLLA TN ZRIAE (#E)
in respect of: SERZEEER:
— Trade receivables —B S (409) 192
- Contract assets —BHEE (25) 114
(434) 306
The basis of determining the inputs and assumptions #H £2023F9A30H 1L31A A X6 A & K &£ F|ix
and the estimation techniques used in this unaudited BRGRAEMEHRERTANEETR ASEBEAR
condensed consolidated financial statements for the three & R Ah et AR R EER R AR & HE £2023
months and six months ended 30 September 2023 are the FAGIBIEFEZFEVBHRERMAELERR -

same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March

2023.

During the current interim period, the Group reversed R EIHAR  REE Y 58 A [ 8 EK AT
HK$409,000 and HK$25,000 impairment allowance to ENTRMEE]| 2VEFBRAREHNEERRBR
trade receivable and contract assets respectively, were B # 5 B 5409,0007% 7T % 25,0008 7T
classified as “financial assets measured at amortised

cost”.
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18. TRADE AND OTHER PAYABLES

Trade payables

Accruals and other payables

EE Y AN
J& &t Je B A FE A5 5K

An ageing analysis of the trade payables, based on the

invoice date was as follows:

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

30 A
31Z260H
61%290H
91£2180H
180H A k£

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

BEREBRES

B %5 & F Y R

18. EHZ R HAi B K

Unaudited Audited

As at As at

30 September 31 March
2023 2023
7A20234F9H30H 7202343 A31H
HK$’000 HK$’000

FET FETT

207,334 181,830

1,311 3,361

208,645 185,191

HEZAHZINEZENRZRRIITWT

Unaudited Audited
REEZ KEZ

As at As at

30 September 31 March
2023 2023
7"202349H30H R2023F3H31H
HK$’000 HK$’'000
FET FEIT
160,359 154,206
20,122 7,219

3,687 3,434

13,075 6,812

10,091 10,159
207,334 181,830
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION B
AEBRERES B E RN

19. SHARE CAPITAL 19. IR
Unaudited
RIBER
Number of shares Share Capital
Ko E g 7
('000) HK$'000
(FAE) FET
Ordinary shares, issued and LTl 28Tk
fully paid: e
At 1 April 2022, 30 September R2022F4H18
2022, 1 April 2023 and 202299 H30R -
30 September 2023 2023F4 818 &
202399 H30H 200,000 1,553
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The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different industries for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out the corresponding
project management.

Our projects can be broadly categorised into (i) bare shell
fit-out which is undertaken in the interior space of a vacant
premise that already has basic flooring and plastered walls;
(i) restacking which involves upgrading and re-planning and
providing modification works to the existing interior structures
of a premise; (iii) reinstatement which involves demolishing any
additional moveable structure that the existing tenant installed;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the six months ended 30 September 2023 (the “Current
Period”), the Group recorded a revenue of approximately
HK$276.6 million, as compared with approximately HK$227.3
million for the six months ended 30 September 2022 (the
“Previous Period”), representing an increase of approximately
21.7%. The increase in revenue was mainly attributed to the
increase in revenue from the bare shell fit-out business which
was the main source of the Group’s income. The Group’s
gross profit was approximately HK$19.6 million for the Current
Period, as compared with approximately HK$17.7 million for
the Previous Period, representing an increase of approximately
10.8%.

The Group recorded a profit attributable to owners of the
Company in the amount of approximately HK$7.0 million for
the Current Period as compared with approximately HK$3.6
million for the Previous Period, representing an increase of
approximately 97.0%.

AEBRENLEMATEHERN BIRNAE
ZURNBELTEFRATFENTPIRERS - M
ERFRERETFNAE S RBEERTRITEN
RAEHE RERB LRSS HRERBETERS
REEE HHRANER WRHED @GR RE
THENEEEENERXMHE -

BPMBEEABADBATER: ) ELEFRE &
ZEEEEHAMRAEEEHRNZEZEYEREANEM
EIT(NER PRYEREABEBOTHR R
FRREMHRETIR: (WER PRFGEREFEP LR
BE I BEINAT R BR A5 1 ¢ (iv) 5% 5T: (V) TSI K& (vi)
REREM PRE/RNEGEREAPHORARE
ET—REETIAREIF STROARESZRPR
BHEBEERGALEN EOREB ([#H- €D
REE|)BHARS -

H Z=2023F9A30H IL6A A ([AHBHE]) - AEEHN
IWA#) B276.6 8 BT - BB £2022949 A30H 1E61E
BTEERY])MNL2273EE B TR 21.7% °
WAWMENNTFrEEHNELEE B ZBOUK AL N
EEEBABAEBWANEZHR - A £ B R AH M
MEFHAI196EER T REFRBHNI7.7EE
B ITIE IN4710.8% ©

AEBRARESRSARAER ARG ENDN7.08
BRALT REFRYNN3.6BEBTERNT.0% -
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As we enter the third quarter of the financial year, the Group
expects more professionals to come to Hong Kong for
development as a result of the Hong Kong Government’s
“attract talents” measures introduced in the latest Policy
Address, including the liberalization of visas for employment in
Hong Kong and the relaxation of the threshold for “multiple-
entry visas” for business purposes, and the need for companies
to expand their office space as a result of this intake, which in
turn will drive the demand for Grade A office leasing. According
to a recent report published by Savills, rents for commercial
properties in Hong Kong are expected to fall by 3% to 5%
in the second half of the year. Following further adjustments
to rental levels, it is expected that financial and insurance
companies will be actively relocating and expanding their
offices, which will lead to an increase in the number of leasing
transactions in the second half of the year and boost demand
for fit-out services.

In the medium to long term, with the development plans
of Kwun Tong and Kowloon Bay, as well as the further
implementation of the blueprints for Lantau Tomorrow and the
Northern Metropolis, the supply of Grade A offices in Hong
Kong will increase significantly, which will be conducive to the
expansion of the related fit-out market. Leveraging on good
reputation, excellent project management team and diversified
business network, the Group is confident that it will continue to
grow the market share and maximize the return on investment
for the shareholders.

Revenue

The Group’s revenue is generated from the provision of
services which include (i) bare shell fit-out; (i) restacking; (i)
reinstatement; (iv) design; (v) churn works; and (vi) maintenance
and others. For the Current Period, the revenue of the Group
was approximately HK$276.6 million, representing an increase
of approximately 21.7% as compared with approximately
HK$227.3 million recorded in the Previous Period. The increase
in revenue was mainly attributable to the increase in revenue
from the bare shell fit-out business which was the main source
of our Group’s income.

SANBASE CORPORATION LIMITED  INTERIM REPORT 2023

BARMFER=FE AEERHREEZEERNTER
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WA

REESNRARBIREHRS EREENELERE:
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Revenue (Continued)

The following table sets forth a breakdown of the Group’s
revenue by project types for the six months ended
30 September 2023 and 2022:

Project type HEER
Bare shell fit-out EREEE
Restacking ERS
Reinstatement EIR
Design #&E

Churn works SHTE
Maintenance and others REREA
Total #at

As shown in above table, our bare shell fit-out contributed to
approximately 86.8% and 64.9% of the Group’s total revenue
for the six months ended 30 September 2023 and 2022
respectively. Revenue from bare shell fit-out was approximately
HK$240.1 million for the Current Period as compared with
approximately HK$147.6 million for the Previous Period,
representing an increase of approximately 62.6%.

From 1 April 2023 and up to the date of this interim report, we
were newly awarded a total of 20 bare shell fit-out projects with
a total project sum of approximately HK$203.2 million.

Cost of sales and Direct margin

The Group’s cost of sales mainly comprises subcontracting
charges and staff costs. Cost of sales was approximately
HK$257.0 million for the Current Period as compared with
approximately HK$209.6 million for the Previous Period,
representing an increase of approximately 22.6%, which is in line
with the increase in revenue.

WA (%)
TRE Y AN EBE E2023F K2022%4F9 A30H 1H61E
A% BEEERNE SR AR :

2022
20224
HK$'000 %
FET A
147,609 64.9
65,973 29.0
400 0.2
2,187 1.0
10,404 4.6
697 0.3
227,270 100.0

W RPN B E 20234 &20229F9H30R 1E6fE A -
EREREELENRASANGEERAEERRKANDY
86.8% [64.9% c ERXAFEENABPHEAEAEDHKAL
BA01BEB T RAFRBMN147.68 BB LE
IN#162.6% °

H2023F4A1HREEATHFEEEH RMLES
OEFHMELREEEER  HEHRELHA203.2H5EH
ﬁo

HERARBEZERE
REEMNHEXRATBREIBERBRE IR A A
HENEERAYA2570EE BT REFRENYD
209.6F &8 LI IN4122.6% » B UT ALK —F -

HELERGF 2023FHHAHE



Cost of sales and Direct margin (Continued)

The Group defines direct margin as revenue less subcontracting
costs, cleaning expenses, insurance expenses and security
expenses. Direct margin of the Group indicates the overall project
profitability before taking into account other fixed costs. The
following table sets forth the breakdown of the Group’s direct
margin by project types for the six months ended 30 September
2023 and 2022:

Project type HEER
Bare shell fit-out EREEE
Restacking ERS
Reinstatement 2R
Design BE

Churn works TWHTIE
Maintenance and others REREAM
Total #E

The Group’s overall direct margin was approximately HK$34.8
million for the Current Period as compared with approximately
HK$30.6 million for the Previous Period, representing an
increase of approximately 13.7%. The direct margin ratio for
the Current Period was approximately 12.6%, representing a
decrease of approximately 0.9 percentage points as compared
with approximately 13.5% for the Previous Period. Such
decrease was mainly due to the increase in subcontracting
charges.
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HERARBEERNB (&)
AEBEBEEZEFBERERBRARSBRA BRER -
RBAXRRETAS TR REME TR AR EE
EHEAEMBER - TREYAEBEH E20239F K2022F
9H30H k6 AZIE R EA S M EE F HAE 4 -

2022

20224
% of
HK$'000 revenue
A
FET At
18,484 12.5
8,222 12.5
86 21.5
2,077 95.0
1,511 14.5
198 28.5
30,578 13.5

AEBRAHENEBEBERNBOR34.888 BT
WEFRAHNAL30.68 & BT ETTH13.7% - AHH
WEEMNBXROR/126% REFRBPHL13.5% T
EHOOEADE A TREIBEEHN D EEMNIEM-



Other income

The Group’s other income was nil for Current Period (Previous
Period: HK$1.5 million) as our Group received the government
subsidies from the HKSAR government under the Employment
Support Scheme and the Distance Business Programme during
the Previous Period, but no such subsidies were available
during the Current Period.

Administrative expenses

Administrative expenses were approximately HK$10.9 million for
the Current Period, representing a decrease of approximately
16.8% as compared with approximately HK$13.1 million for the
Previous Period. Such decrease was primarily attributable to a
decrease in administrative staff costs.

Finance costs

Finance costs comprised mainly the interest on the lease
liabilities. Finance costs were approximately HK$35,000 for the
Current Period as compared with approximately HK$61,000 for
the Previous Period, representing a decrease of approximately
42.6%.

Income tax expense

Income tax expense for the Current Period was approximately
HK$1.6 million, representing an increase of approximately
33.3% as compared with approximately HK$1.2 million for the
Previous Period.

Profit for the period

The Group recorded a profit of approximately HK$8.9 million
for the Current Period as compared with approximately HK$4.7
million for the Previous Period, representing an increase of
approximately 89.4%.

Profit attributable to owners of the Company
The Group recorded a profit attributable to owners of the
Company of approximately HK$7.0 million for the Current Period
as compared with approximately HK$3.6 million for the Previous
Period, representing an increase of approximately 97.0%.

Hftb e A

AEERAMENEGBRART (ZFRAM 1688
BL) AASEREFRBESEBEITHRIEK
FiF B9 £R B 3R AT &I K& BB 2 At B Y BT M R - B AN HS
B8 B ik -

THEAX
AYEHTRALANI0BES T BEFRBH
13 1ABBITH L 416.8% ZBPTERRITHRE
TRAR D -

Bt % B AN
MBERATZEREHERENE - M BKAR A A
#) 735,000/ 7T » 8 £ F A Bl 89 £961,0008 TT IR 4 49
42.6% °

Fr8 i <
AEEHAEHRAXAORI.6ABETL REFEBH
#1.2A BB T INAIB3.3% °

7 HA &
AEB P ARHEE RS E M 48.98 & T & X F [ 5
HA4. 78 BB T INAI89.4% ©

AATBEE AEMLER
REBARNPEEE AR A AREMLEFH7.08
BAT REFRBPHLI6EEBTEINLI7.0% °
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During the Current Period, the Group financed its operation by
its internal resources. As at 30 September 2023, the Group had
net current assets of approximately HK$124.1 million (31 March
2023: HK$116.7 million), including cash and cash equivalents
balances of approximately HK$129.7 million (31 March 2023:
HK$109.7 million) mainly denominated in Hong Kong dollars
(“HK$”) and Renminbi (‘RMB”).

The current ratio, being the ratio of current assets to current
liabilities, was approximately 1.6 times as at 30 September 2023
(81 March 2023: 1.6 times). The gearing ratio of the Group as
at 30 September 2023 was 0.8% (31 March 2023: 1.4%). The
gearing ratio is calculated as total debt (including lease liabilities)
divided by total equity as at the respective period end.

There was no change in capital structure of the Company as at
30 September 2023 since the date of publication of the annual
report of the Company for the year ended 31 March 2023
(“Annual Report 2023”). The equity attributable to owners of
the Company amounted to approximately HK$144.4 million as
at 30 September 2023 (31 March 2023: HK$137.6 million).

The Group was not exposed to material fluctuations in
exchange rates and did not make any foreign exchange related
hedges for the Current Period and the Previous Period.

There has been no material change to the capital management
policy of the Company since the date of publication of Annual
Report 2023.

As at 30 September 2023 and 31 March 2023, the Group had
not pledged any assets to secure bank facilities or finance lease
obligation.

As at 30 September 2023 and 31 March 2023, the Group did
not have any material capital commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES, JOINT

VENTURES AND AFFILIATED COMPANIES
During the Current Period, the Group did not have any
significant investment or any material acquisition or disposal of
subsidiaries, associates, joint ventures or affiliated companies.

FUTURE PLANS FOR MATERIAL

INVESTMENTS AND CAPITAL ASSETS

As at 30 September 2023, the Group did not have any future
plans for material investments or capital assets.

CONTINGENT LIABILITIES

As at 30 September 2023, the Group provided guarantees of
surety bonds of approximately HK$21.4 million (31 March 2023:
HK$14.8 million) in respect of 6 (31 March 2023: 5) construction
contract(s) of the Group in its ordinary course of business. The
surety bonds are expected to be released in accordance with
the terms of the respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 30 September 2023, the Group had a total of 72
(31 March 2023: 75) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonus is offered to
eligible employees by reference to the Group’s results and
individual performance. The total staff cost for the six months
ended 30 September 2023 amounted to approximately
HK$19.8 million (30 September 2022: HK$20.2 million).

EEENWE DA

EXARE - BEAUBRLENELR - B

ENE BECERBEA D

RAHEA AEELETFAERNKRE HERMEK
WHEHEHNBLRAR BEQA AELCEIBEBR
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EXAREREXEEZ KRR E
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HEEE
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M2023F9H30H  REBE K BF72 (20235F3H31H :
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERBRHEMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”), which would have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they are taken or deemed to have under such provisions
of the SFO) or which were required to be recorded in the register
maintained by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating
to the securities transactions by the directors were as follows:

(A) Long Position in the Ordinary Shares and
Underlying Shares of the Company

Name of Director/
chief executive

Capacity/
Nature of interest

EERGEETHRAERA QR HEMAE
FEERD HEARORESNERR

S B
RTE

MR2023F9A30H A RREERZRITHRAERAK
AREEFMRAEEE (EERBBEMFSER
FRHEGRN ([BHERBEHFRG) EXVI) BKRG -
HERNEESTHEEREBEESFRBEKHEXV I
FIRSDWEMNE AR MBI ERS AR (B
EREZHFLBEKRINEBEXESHEAREF
BEMRZERAR)  FIRIEFEF M E G0 E3521%
BELHARBGFE 2B CMARER MR KIRE
EHETETESFRIHNGEM ETIRBIFE5.46E5.67
BREAITMNEARARG RBRATNER AR a0
T

(A) REQXAEBRROREEROOER

Number of issued
ordinary Shares held/
interested in (Note 3)

Percentage
of the issued
share capital

s BEEZN

ERTERARY HE®T
BEE BRETHRABESR B Rt E BRAR DL
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FitFERE R EEER (Hrat1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
Rt fic 488 2 (Hiat2)
Notes: B iz
1. Shares in which Mr. Wong Sai Chuen is interested in 1. FTHFEAEBEEENRNDEETESBRAF (—

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai
Chuen and she was also deemed to be interested in the
112,500,000 Shares which Mr. Wong Sai Chuen is deemed
to be interested in, pursuant to Part XV of the SFO.

3. All the above Shares are held in long position.
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(B) Long Position in the Shares of associated
corporations

(B) R EERONEFR

Mr. Wong Sai Chuen Madison Square International Investment ~ Beneficial owner 37,500 100%
Limited (Note 2)

FHFEE HEFERAF (HzF2) EHEAA

Ms. Hui Man Yee, Maggie (Note 7)  Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)

FefRt (Hit1) tEFRAR (M72) EEER

Notes: Htat -

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
Madison Square International Investment Limited held
56.25% of our issued share capital and thus was our
associated corporation.

3. All the above shares are held in long position.

Save as disclosed above, as at 30 September 2023, none of
the Directors and chief executive of the Company nor their
close associates had any interests or short positions in any
shares, underlying shares and debentures of the Company or
any of its associated corporations as defined in the SFO.

1. HERZLDIMFLENERS REZES LY
EFRPEXVE HERREIUEFELEENEEH
RAFE PR -

2. BEEFRAGEEHHEXVE LT EEERK
RERETIREEE ] - EBRABAFEEAL
AIE BITIANH56.25%, BUA A A 7BV ARE A E -

3. LMFEROHNAERREE-

B X EE SN R2023F9A30H I EAR N A E
ENESTBRABRBE 2 ETHBARARAISH
FAEEEZE (& LEFHLBEGEH) HEMERHK -
RGO RES T AT AERSOAE -

o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERBRHEMER

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2023, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept

pursuant to section 336 of the SFO were as follows:

Long Position in the Ordinary Shares and
Underlying Shares of the Company

TERRREMATRAQFARSG K AE
FERONEZRAR

MR2023F9R30H EEEMA IREFEH K EBEEG
FIBOK(TFENELMALEEE AR ARG KB
[EH5% kA EEERABEREZERXAL (RARRES
L ITHRABBRIN FBWOT

REXDEERROREBERONGTE

Number of issued

Capacity/ ordinary Shares held/ Percentage of
Name of Shareholders nature of interest interested in (Note 3) shareholding
g/ BEERN
ERTERRYE
IRER A B EEMtE (H1:23) FREDL
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited
HEEFR QA EmlAa A
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 1)
TBEEER AR (HiE1) EmEA A
Mr. Wong Kin Kei (Note 1) Interest in a controlled 37,500,000 18.75%
corporation
wmREELE (M) RErEER
Ms. Ho Sin Ying (Note 2) Interest of spouse 37,500,000 18.75%

58t (Hit2) LB s
Notes:
1. Shares in which Mr. Wong Kin Kei is interested in consist of

37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin

Kei is deemed to be interested under Part XV of the SFO.

2. Ms. Ho Sin Ying is the spouse of Mr. Wong Kin Kei and she was
also deemed to be interested in the 37,500,000 Shares which Mr.
Wong Kin Kei is deemed to be interested in, pursuant to Part XV

of the SFO.

3. All the above Shares are held in long position.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 30 September 2023, the
Company had not been notified by any person (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this interim report, at no time during the
six months ended 30 September 2023 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Current Period.

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.
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Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme is
20,000,000 Shares, representing 10% of the total issued share
capital of the Company as at the beginning and the end of the
Current Period and the date of this interim report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV to the Prospectus of the Company dated
18 December 2017.

No share options have lapsed, or have been granted, exercised
or cancelled under the Share Option Scheme since its adoption
and up to the date of this interim report.
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On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of Shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.03% of the total issued share capital of the Company as at
the beginning and the end of the Current Period and the date of
this interim report. A summary of the terms of the Share Award
Scheme has been set out in the announcement of the Company
dated 16 October 2018.

On 22 September 2023, a total of 2,056,000 shares (the
“Award Shares”) were granted to 38 eligible persons
(“Grantees”). No Shares will be issued in respect of the award
since the Award Shares were existing shares held by the
trustee of the Share Award Scheme (the “Trustee”) through
acquisition from the open market by utilising the Company’s
internal resources provided to the Trustee and were vested on
the date of grant, subject to the Grantees’ acceptance. The
Award Shares were granted at nil consideration and there were
no performance target, attached to them. The closing price of
the Shares immediately before the date of grant is HK$0.43.
The Award Shares represent a fair value of approximately
HK$884,000, taking into account the closing price of HK$0.43
per Share on the date of grant. The 2,056,000 Award Shares
represented approximately 1.03% of the issued share capital
of the Company as at the date of Grant. Save for one Grantee
who was a director and substantial shareholder of a subsidiary
of the Company was is therefore a connected person of the
Company at the subsidiary level, all Grantees were employees
of the Group. For details, please refer to the announcements of
the Company dated 22 September 2023 and 3 November 2023
respectively.

No Shares were awarded but unvested as at the beginning and
the end of the Current Period.
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The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
Having made specific enquiry to all Directors, all Directors
have confirmed that they have fully complied with the required
standards set out in the Required Standard of Dealings and
the code of conduct throughout the six months ended 30
September 2023.

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.

The Company has complied throughout the six months
ended 30 September 2023 with all the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules, except the following
deviation:

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, being
the Chairman and Chief Executive Officer, has been primarily
responsible for scrutinizing the performance of management in
achieving agreed corporate goals and objectives, monitoring
the Group’s performance reporting, management and business
development, ensuring the soundness and effectiveness of
corporate governance practices and procedures of the Group
and formulating business strategies and policies of the Group
since 2009. As the Board (including the independent non-
executive Directors) meets regularly to consider matters relating
to business operations and other matters of the Group, the
Board is of the view that advice from various perspectives
could be sought and the above arrangement will not impair
the balance of power and authority of the Board and the
executive management. The Board further considers that the
above arrangement is beneficial to and in the interest of the
Company and the Shareholders as a whole since it promotes
the efficiency and effectiveness of corporate planning and
implementation of corporate strategies and decisions. The
Board will continue to review the effectiveness of the structure
and composition of the Board from time to time in light of
prevailing circumstances.
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As at the date of this interim report, there is no change in the
Directors biographical details which is required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
date of publication of the annual report of the Company for the
year ended 31 March 2023.

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2023.

There was no significant event relevant to the business
or financial performance of the Group that has come to
the attention of the Directors after the six months ended
30 September 2023 and up to the date of this interim report.

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than those set
out in the CG Code contained in Appendix 15 to the GEM Listing
Rules. Currently, the Audit Committee comprises two independent
non-executive Directors, Mr. Cheung Chi Man, Dennis and Mr.
Law Chun Yat, and chaired by Mr. Cheung Chi Man, Dennis, who
has appropriate professional qualifications and experience as
required by Rules 5.05 and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the six months ended
30 September 2023 and is of the opinion that such information
has been prepared in accordance with all applicable accounting
standards and the requirements under the Hong Kong
Companies Ordinance and the GEM Listing Rules.

Following the retirement of Mr. Chan Charles Cham Chuen as
an independent non-executive Director on 18 August 2023 and
as at the date of this report, the Audit Committee comprised
Mr. Cheung Chi Man, Dennis and Mr. Law Chun Yat as the
chairman and member, respectively, and accordingly, the
Company would not be able to comply with (i) Rule 5.05(1)
of the GEM Listing Rules, which stipulates that every board
of directors of a listed issuer must include at least three
independent non-executive directors; and (ii) Rule 5.28 of the
GEM Listing Rules, which stipulates that the audit committee
of a listed issuer must comprise a minimum of three members
of non-executive directors only. As at the date of this report,
the Company has identified a suitable candidate to fill up the
vacancy and will make further announcement as and when
appropriate in accordance with the GEM Listing Rules.
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The 2023 interim report of the Company containing all & R &2023F B3R E &H A GEM L M R 8 Fr R
the information required by the GEM Listing Rules will be THE2HER B FZHFTHRE - TEFH L [#H#
dispatched to Shareholders and will also be published on the 58 5 | #8 U (www.hkexnews.hk) & 78 2 &) #3 uh
websites of HKEXnews (www.hkexnews.hk) as well as the (www.sclhk.com) °

website of the Company (www.sclhk.com).

By order of the Board AEEZMD
Sanbase Corporation Limited HEEEAQATA
Wong Sai Chuen FiF
Chairman, Chief Executive Officer and FTE THAEZFENTESE

Executive Director
Hong Kong, 9 November 2023 B 2028F11 H9H

As at the date of this interim report, the Board comprises RAFHIREA EEFLHTHNTEETFALE
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer) (LB HRTHAZ) RFSIEL LT RETIHHTEE
and Ms. Hui Man Yee, Maggie being the executive Directors; kX544 RFEIEE AL -

and Mr. Cheung Chi Man, Dennis and Mr. Law Chun Yat being

the independent non-executive Directors.

SANBASE CORPORATION LIMITED  INTERIM REPORT 2023



SIL
SANBASE

CORPORATION
LIMITED

HEXKELQF

www.sclhk.com.hk




	COVER
	CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)
	CONTENTS
	CORPORATE INFORMATION
	CHAIRMAN’S STATEMENT
	FINANCIAL HIGHLIGHTS
	UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
	NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	CORPORATE GOVERNANCE AND OTHER INFORMATION
	BACK COVER

