Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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(Stock Code: 8093)

ANNOUNCEMENT OF FIRST QUARTERLY RESULTS
FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2023

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities traded on GEM.

This announcement, for which the directors (the “Directors”) of Million Stars Holdings
Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this announcement misleading.



The board of Directors (the “Board”) of Million Stars Holdings Limited is pleased to
announce the unaudited consolidated results of the Company and its subsidiaries for the
three months ended 30 September 2023 (the “First Quarterly Results”). This
announcement, containing the full text of the first quarter report for the three months
period ended 30 September 2023 of the Company, complies with the relevant disclosure
requirements of the GEM Listing Rules in relation to the information to accompany
preliminary announcement of First Quarterly Results.

By Order of the Board
Million Stars Holdings Limited
Gan Xiaohua Tian Yuan
Co-Chairman

Hong Kong, 13 November 2023

As at the date hereof, the Board comprises Mr. Zhu Yongjun, Mr. Gan XiaoHua and Ms.
Tian Yuan as executive Directors; and Mr. Chen Ce, Ms. Jiang Ying and Ms. Zhu Minli
as independent non-executive Directors.

This announcement will remain on the Stock Exchange website at http://www.hkexnews.hk
on the “Latest Listed Company Announcements” page for at least 7 days from the day of its
publication and on the website of the Company at http://www.millionstars.hk.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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FIRST QUARTERLY RESULTS

F-FFEXRK

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2023 (UNAUDITED)

HE

The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries

(the

“Group”) for the three months ended

30 September 2023, together with the unaudited
comparative figures for the corresponding period in

2022 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE
Cost of sales

Gross profit

Other income, gains and losses, net

Selling and distribution expenses

Administrative expenses

Reversal of impairment losses on
trade and other receivables/amount
due from an associate

Profit/(Loss) from operations
Finance costs )
Share of results of associates

Profit/(Loss) before tax
Income tax expenses

Profit/(Loss) for the period attributable
to owners of the Company

Other comprehensive income

Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translation
of foreign operations
Share of exchange differences of associates

Other comprehensive income for the period

Total comprehensive income
for the period attributable
to owners of the Company

Earnings/(Loss) per share attributable
to owners of the Company

Basic

Diluted

“E=FAA=ZTHIE=EA CREER)

ARAERE ([EER ) RASHALA
FAMBAR (AE@) B2 2 —4F
NA=FTHIE=AA 2 REEZHALS
XEER T _FRPACREEZLR
HFEmm

&

&

EEll\éné E é
ﬁgﬁﬁﬁﬁ%’- BERRHMERE

Three months ended

30 September
BEAA=THL=@EA
. 2023 _ 202
Notes " HK$'000 ~ HK$/000
k=3 FET TET
(Unaudltedg éUnaygited)
(REER RICER)
WA 2 60,123 45
SHERAR (66,956) (24)
Bl (6,833) 21
HEWA - o REEEE 3 1 102
HERDHAZ (113) (50)
THHEZ (3,479) (6,961)
BEE %&ﬁﬁﬂ}%uﬁz%ﬁé/
JE I — R 2 A R 5B
KR E R - -
mEaF/ (E18) 10,426, (6,888
SRRE 4 (10429 i
NG e - -
BRBAIER (EE) 5 (10,426) (6,924)
FTisHA X 6 (171) -
AATEE AN
Brasl/ (F8) (10,597) (6,924)
Hitt2EKE
REFRETA AR R
Igg
MEEMNEBERZE
(1,389) 1,794
et NG e - -
HREM2EkE (1,389) 1,794
ARBEEARL
HAZEKGAE
(11,986) (5,130)
2023 2022
—E-=F —ET--
HK cents HK cents
B A&l
ADEEEAEL
SREF/(FE)
2K 7 (2.09) (1.42)
3 N/A N/A
FER i

2023/2024 & —
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARBLERAGSEBEER

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2023
BE_ZT-_=FhhA=1+HIL=[EA

Attributable to owners of the Company

AARDERARE
Share Share  Statutory  Exchange  Retained
capital  premium reserve reserve  earnings Total
R ROGEE EERE EXRE REEA @it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Thr  Thr  TEn TAT TAL TAL
(note)
(RzE)
As at 1 July 2023 (unaudited) RZFZ=FtA-H
(REER) 5080 63,702 1806 (15020)  (42071) 13497
Loss for the period BhER - - - - (10597)  (10,597)
Other comprehensive income BREM2ENE
for the period - - - (1,389) - (1,389)
Total comprehensive income BALENEEE
for the period - - - (1,389)  (10,597)  (11,986)
Issue of shares BIRH - - - _ _ _
As at 30 September 2023 (unaudited) K=E-=FAA=1H
(REER) 5080 63,702 1806 (16,409)  (52,668) 1511
At 30 June 2022 and 1 July 2022
(audited)
4,880 60,902 1,806 (2,765) 21,750 86,573
Loss for the period HREE - - - - (6,924) (6,924)
Other comprehensive income BREM2ERE
for the period - - - 1,79 - 1,79
Total comprehensive income BALENEEE
for the period - - - 1,79 (6,924) (5,130)
Issue of shares BIRH - - _ _ _ _
As at 30 September 2022 (unaudited) R=F=-FhA=+H
(REER) 4830 60902 1,806 @71) 1486 81483
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FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2023

Note:

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business enterprises
in the PRC, a portion of the profits of the entities which are registered
in the PRC have been transferred to the statutory reserve which is
restricted as to use. When the balance of such reserve reaches 50%
of the capital of that entity, any further appropriation is optional. The
statutory reserve can be utilised, upon approval of the relevant
authority, to offset prior years' losses or to increase capital. However,
the balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

BHE-T-_=FNA=1+RHIE=EA
B

EERE

REFENEBOREERER  RPEEMZE
BRI EFCHEREEREARZEERHRE - &
ZERBREHRERERELRZS0%E - ARERT
R T — 2 B8 - R E R SRR S PIRL
MRTERHA AEEBEFEZEBEIEE R
M- EREERER CERARBTEERZRE
25% -

20232024 £—FERE - BEEBRARLT 05



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HER W

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company was
suspended from 4 October 2021 and resumed
trading on 26 September 2022.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2023 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

The unaudited condensed consolidated financial
statements for the three months ended
30 September 2023 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

1.

—REH GREER S
BE

ARARME-ZT=—F+AMA
BEEEE R-_ZT-_-FNA
—t+ABRREERS -

HE_Z-_=FNA=1+HIE=0
ABREEZEREREMBRET
1R IE P PR B AR &R o

REBZBBERE P HRE HARE
ARRZEMER  HEAAKRRQE
BREBGEH -

AR EZEREAMBERRIABT
(BT 25 BEERBI B
TANMBERRR ZINEEE -

HEZT-=FhA=TAHILE=A
AR R EZEBERE M IEHRET
BEEEARSTRAUNARERE
Bostiig ((ERE5MAE))
BB EHREER ([FEH
HBR|EER]) RGEM E TR AR
TE 38 FA 95 B8 6OUAR B -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HRERHE

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The accounting policies of computation used in
the preparation of the unaudited condensed
consolidated financial statements for the three
months ended 30 September 2023 are
consistent with those adopted in the annual
report for the year ended 30 June 2023 except
for the adoption of the new and revised Hong
Kong Financial Reporting Standards (the “New
and Revised HKFRSs"”) (which include all
HKFRSs, Hong Kong Accounting Standards
(“HKASs") and Interpretations) issued by the
HKICPA that are adopted for the first time for
the current periods financial statements.

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time,
which are mandatorily effective for the annual
period beginning on or after 1 January 2023 for
the preparation of the consolidated financial
statements:

HKFRS 17 (including  Insurance Contracts

the October 2020
and February 2022
Amendments to
HKFRS 17)

Amendments to Definition of Accounting
HKAS 8 Estimates

Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from

a Single Transaction

The application of the amendments to HKFRSs
in the current period has had no material impact
on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

1.

—REH GREER S
B (&)

HEBE-_ZT-_=FHAA=1H1I
= A AN REFEIZERGRE T HR
KANETBERFTE R ZEE
ECE-ZFANAZTAHIEEERN
FHRAKABESH R ERAR
BB B HRERE A RNBEE B
MAgEMRHET REBITEEH
BREEA ((HITREETE B
BHREER  REMEEENE
wEEA BAGHEN(EESY
PR RRE) BRI -

RARRE  AEEEGRERER
gitae ((EBEFHEAE])) R
AR —_F_=F—A—RAxZ&
Fla 2 FZ MR B A 2 AT 4
BRI RBRBHMEEL RS
BUMBHE

EREMBHREELN  RBRARA
F17% (B

—EZZF-RA2

BRI BHREEA

EAVEACHEN)

ERGEAER SrtfEitzE®

CHES

ERGENE NS BE-XJEL

CHES ZEEREE
BHZEERE

AERER KB B BM GRS L
B AR S BN A EIRE Mo EE 2
BB R R R BN R L
PRAMBHRRIRBELTEERY

@,
2
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HER W

2. REVENUE 2. WBA
Revenue principally represented income derived WAEERRBHEEBAERSRIER
from the provision of internet advertising agency BREBFICEXRETAEBME
services and digitalization empowerment BN ©
platform business.

3. OTHER INCOME, GAINS AND LOSSES, 3. Hftlgk A - WHREETE

NET
Three months ended
30 September
BENA=THL=ZMEA
2023 2022
—EC-=HF —F--
HK$'000 HK$'000
FTEx FHT
Gain on disposal of intangible assets i & & & E KU - -
Gain on disposal of interests in HERE AR ERN NS
associates - -
Interest income on loan receivables  JEUN & 5 2 FIl S ULA - -
Gain or loss on disposal of BrEErEEE
fixed assets - (25)
Others HA (1) 127
(1) 102
4.  FINANCE COSTS 4. BIEEA
Three months ended
30 September
BENA=THL=ZMEA
2023 2022
—E-=HF g
HK$'000 HK$'000
FTEx FHBT
(Unaudited) (Unaudited)
(REER) (REEE)
Interest on bank and other borrowings R77 & H & EF 5 - 36
Interest on lease liabilities HERERE - -
- 36
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HRERHE

PROFIT/(LOSS) BEFORE TAX
The Group's profit/(loss) before tax is arrived at
after charging:

Amortisation of intangible assets mEE#E
Depreciation of property, M¥ - BE KEE
plant and equipment e

Depreciation of right-of-use assets ~ {FREZEENE

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2022: 16.5%) on the estimated
assessable profit for the period ended 30
September 2023. No provision has been made for
Hong Kong Profits Tax as the Group has no
profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT") has been
provided at a rate of 25% (2022: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

BRBLATER(B518)
75 B (0P B AT R (B598) 948
M T 5B RIEE -

Three months ended

30 September
BEAA=+RHLE=MEA
2023 2022
—E-=F —E-_F
HK$’000 HK$'000
TET TR
(Unaudited) (Unaudited)

(REER) (RE&ER)

291 390

Frig BRI
REMSHSREBELHEE R
B R SR - 7 5 ) 43 78 3t 7 1 1
BMFEHSREBELBBER
AT S -

BERENESHROIBREBE_TS==Fh
A=+ B 1k B &k 51 FE SR B s T
165% (ZE - :165%) 2
PR IREBE - AR AEE R R E
S5 HEEERTESN - Bl
METRB AT BRME -

FREMEMEH ([REMREHR]IE
25% (ZZF =24 : 25%) Z B K&t
REE - AR AL ERMERRY
E2Y|EEFECEMSRATZ
S R R AR AR A B TS 3R
KAFHEFECEMEHAE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HER W

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ((BFEEB - BIR B 1548 B
ERERTERRIMESKSERER
T EFEHEFIBE B A)) promulgated by
the State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang ((FTEEREM R ER S B EREZ D
¥ A5 %2 & B §2)), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company’s
subsidiaries, ER RHT B ALE ERHE AR A A
(Horgos Sifan Information Technology Limited),
ERRITEEBAREBRHEAR QA (Horgos
Xiangjiao Chaoren Information Technology
Limited) and ZE B RETREBAE R ER AR
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

FriSBiR X (&)
BEEBERA-_ZE——F+—F&
ZHNBEEGOCHERE R/
KHEBARTERTERRNTME
BHHREERERDCEMSHRERR
KEVGBED - WA R B ERER
FHERABEFEF_-_ZE—ZTFE_Z
CTEHIERY  BEKBGRE
REmEEBEEREEDEMN
BHESESEE  MAFRE
AIRERRAEEWANE —FiE
ZESFRBRER - ARQAMNBA
AERRHELEEHEARA
A-ERRTBEBAGEREAR
RARREBRRITRBEGEREE
BRARR T+ FENELER
BRERBBIER BBEF -
—tFEE T - FHMEREH
TS -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERAGS U HRERHE

LOSS PER SHARE 7.

The calculation of the basic earnings/(loss) per
share is based on the following data:

Loss for the purpose of AR EERER
calculating basic loss per share BEZEE
Loss for the three months RRAVEE AEMG
periods attributable to owners =@ A HREEE
of the Company
Weighted average number of AR EGRER
ordinary shares for the purpose B/ (FE)z
of basic earnings/(loss) per share LR NETIHE

No diluted earnings/(loss) per share for both of
the periods ended 30 September 2023 and 30
September 2022 were presented as there were
no potential ordinary shares in issue for both of
the periods.

DIVIDEND 8.

The Board does not recommend the payment of
a dividend for the three months ended
30 September 2023 (2022: nil).

BREE
SRERRF(58) TRE TSI
BRHE

Three months ended

30 September

BEAA=+RHLE=MEA
2023 2022
—E-=F —E-_F
HK$’000 HK$'000
FTExT TR
(10,597) (6,924)
2023 2022
—E=-= —E--F
‘000 ‘000
T Fh&
496,767 483,900

HMRARBTRBE-_TE-_=FhA
=tHERZZTZ=FNAA=+HL
R HA RS 3 B (] B B 1T BT B
B - BRI E HA R I 2 2 51 = AR
SBEF(EE) -

B’ E
EFEETERRBE-_S=_=F
AWA=+RHIE=@ARMNAKE
R CF ) o

(===
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W R D

COMPANY PROFILE

The Group is an conglomerate, which was principally
engaged in the internet advertising agency services,
and the build-up and operation of a digitalization
empowerment platform during the year.

BUSINESS REVIEW

The Group and its subsidiaries are principally engaged
in internet advertising agency services and the build-up
and operation of a digitalization empowerment
platform, including the provision of game promotion,
big data support, integrated marketing solutions, local
language support and other services for its customers.
In March 2022, in response to the government policies
in Mainland China, the Group made timely investment
in the research and development and build-up of a
digitalization empowerment platform, and upgraded
the internet advertising empowerment system to
provide government and enterprises with various
services such as personalized advertising, creation and
management of product sales channels, and customer
loyalty enhancement. The Group entered into an
agreement for the exclusive agency of a mobile game
in October 2022, and has been solely responsible for
the overseas promotion of the game ever since. It is
expected that the game promotion business will
gradually generate revenue as the Company’s main
business in the near future.

DA

FEER—HGARE REATERS
EMARERESRERS B CEXMET
BHEREEEER -

EX =)
AEBEWNBARTENEEHAESA
BERE B CEERETFENEREE
o opiERTPIRBERERE RBEX
B BEALHEIR EHBRLEIBER
e —_TE_—_F=F BEEPBEKER
THER  EERASETLEERETAN
HEEER ARDBEESHERS
ABREFMCERERECESRESE  ER
HETERRHEE MARRTFPIHESR
e —_E_—F+ ARG EERETE
RFEOBIERIEE BREEZEED
EIMER - BRI T ARG R EER
BESRARRELEBLWA -
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MANAGEMENT DISCUSSION AND ANALYSIS

Internet Advertising Agency Services

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops the
overseas internet advertising market. Through global
mainstream online platforms, including Facebook and
Google, MSIM provides customers with access to global
advertising, including the provision of game promotion,
big data support, integrated marketing solutions, local
language support and account stabilisation services for
its customers. Seizing the opportunity of the rapid
development of the Internet, the Group will continue to
adjust the investments in the internet advertising
business and the game promotion business, and seek
to tap on revenue streams of the Internet and games.

As of the end of September 2023, the internet
advertising and game business posted an operating
revenue of approximately HK$60 million.

Digitalization Empowerment Platform

Following the rollout of the overseas internet
advertising agency services, the Group timely launched
the digitalization empowerment system to tap the
advertising market in mainland China. The system
incorporates online and offline functions. In particular,
“Million Stars Promotion Machine” (& £ {2 5 #), an
intelligent advertising device that comes with a product
vending function, was a major breakthrough.

“Million Stars Promotion Machine” can be installed
indoors or outdoors, and is connected to various
payment systems for customers’ convenience to pay on
mobile phones. The product has been well received by
the market since launch.

EEENWR DN

EBMESERERS
AEBEZENBAREEMREREEGRA
A(BEMK) ZRBIEHBERESD
Facebook * Google E A EEFIEHEEZ 2
HHESEERMERY  BiEAEERIRME
BHEE  KREBXE BEEEHAR 8
BRI  BERRERS - AEH
BEMTOBMARREREOKS  BEY
EMMESES MR EEEBONRE N
& B hHRRE AW R o

BE_Z_-FNAK BHEESKE
BEBEREEWALNOBEET °

BFLEXBETS
EENEBEESREEBEAM L K%
BERARPEAERSTS  BRELH
FREEBMERS ZARBEKLMR
TIhEE - AR EmEMBE BN TR
EREIEEREE A —ERRE -

[B2REK]ATRKERETAREIN > AW
BTEBRINAEG HEETUAFHEX
- EmBEHELERRZWSEERD -
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MANAGEMENT DISCUSSION AND ANALYSIS

#ﬂEFEﬁHHZQ 1%

Junjing Business Management (Zhejiang) Co., Ltd.* (£
SHEEEORI)ERAA), a wholly-owned
subsidiary of the Group, has established cooperation
with a number of strong organizations for “Million
Stars Promotion Machine”. In June 2023, the
digitalization empowerment platform started launching
a new generation of “Million Stars Promotion
Machine”, which integrates cashier, sales and
inventory, marketing management, and push
advertising, which can be widely applied to all kinds of
merchandising stores with promising outlook.

OUTLOOK

With the rapid recovery of the Chinese economy, the
Group's internet advertising and digitalization
empowerment platform businesses will continue to
develop steadily. The Group and its wholly-owned
subsidiaries are also committed to product development
and business expansion, consolidating existing
businesses and seeking new opportunities. In June
2023, the Group successfully launched the new
generation of “Million Stars Promotion Machine” with
built-in cashier and targeted marketing functions. It is
expected to become a revenue-generating tool for
various retail stores, bringing new business growth
points for the Group.

SE2EWB R maﬁiAE(ﬁﬁi)
ERARELEZRZENRBENE LR
TS B (R - *":_E/\ﬂ gk
EXEETERBZE S HERRUKER  EH

TFEEHERE  HXEREN —@BrH—K
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Overview

Loss for the period attributable to equity holders of the
Company for the three months ended 30 September
2023 amounted to approximately HK$10.6 million,
increased by approximately 53.6% compared with loss
of HK$6.9 million for the three months ended 30
September 2022.

Revenue

The Group's revenue principally represented income
derived from provision of internet services and income
derived from game promotion.

Affected by the anti-pandemic policies of local
governments and the economy environment at home
and abroad, the Group generated revenue of HK$60.1
million from internet business during the three months
ended 30 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

MIEJENHHE& *ﬁ'

Cost of Sales
Cost of sales mainly represents costs incurred for the
provision of internet services.

The Group's cost of sales was HK$67 million for the
three months ended 30 September 2023.

Other Income, Gains and Losses, net

During the period, other income, gains and losses, net
mainly represents sundry income incidental to our
business, principally including interest income, gain on
foreign exchange and income and expenditure of
penalties.

Other income, gains and losses, net amounted to net
losses of approximately HK$ 1,000 for the three months
ended 30 September 2023 compared with net gains of
approximately HK$100,000 for the three months ended
30 September 2022.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
marketing expenses. The selling and distribution
expenses for the three months ended 30 September
2023 were approximately HK$113,000 (2022:
HK$50,000). The increase in selling and distribution
expenses was mainly due to the marketing of the
promotion machine business during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$7 million for the three months ended
30 September 2022 to approximately HK$3.5 million
for the three months ended 30 September 2023,
representing a decrease of approximately 50%.

The decrease in administrative expenses was mainly due
to decrease in depreciation charges of machineries and
equipment and reduction of the expenses of staff.

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company’s subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded a loss for the period of
approximately HK$10.6 million and a loss of HK$6.9
million for the three months ended 30 September 2023
and for the three months ended 30 September 2022,
respectively. The loss for the period was mainly due to
high preliminary costs incurred by the Group for the
promotion of game business which led to low gross
profit during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

#ﬂEFEﬁHHZQ 1%

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control
and minimise the cost of funds, the Group’s treasury
activities are centralised and cash is generally deposited
with banks in Hong Kong and the Mainland China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2023, included in net
current assets were cash and bank balances (including
pledged bank deposits) of totally approximately
HK$27.5 million (30 June 2023: HK$30.8 million). The
decrease was mainly due to the outstanding receivables
of some projects.

The Group's outstanding borrowings as at 30
September 2023 amounting to HK$4.7 million (30 June
2023: HK$4.7 million) were principally denominated in
United States dollar and HK$ and carried at floating
interest rate and fixed interest rates. The Group
monitored capital using gearing ratio, which is total
debt of the Group divided by total equity of the Group.

As at 30 September 2023 and 30 June 2023, there was
no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

The Company can ensure the development of the
Group in the coming year with subsequent increase in
operating income and the inflow of working capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group'’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in HKS$,
United States dollar and Renminbi. As at
30 September 2023, no related hedges were made by
the Group (30 June 2023: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and HK$, the impact of foreign
exchange exposure to the Group during the three
months ended 30 September 2023 was minimal and
there was no significant adverse effect on normal
operations.

Charge Over Assets of the Group

As at 30 September 2023, there are no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2023: nil).

Capital Commitments and Contingent Liabilities
As at 30 September 2023, the Group did not have any
significant capital commitment (30 June 2023: nil) and
any significant contingent liability (30 June 2023: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2023,
the Group did not have any material acquisition and
disposal.
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OTHER INFORMATION
Hith &

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2023, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

EEng L4

Mr. Zhu Yongjun Beneficial owner

ABELE £/ 25N

Mr. Gan Xiaohua Beneficial owner

HEEERE EaBBA
Note:

1. As at 30 September 2023, the Company had 508,000,000
shares in issue.

Abbreviation: “L" stands for long position.

EERIETHRAERRKRSG - HE
BRORESHHESER LR

RZFE-_=FAA=+H EERETET
BABRARQ RS ETMARE AR (E&
BEBEPIESNEEZS RBEEN (TF
HREERG]) EXVE) D - R
B REFT  BEEREESFRPEED
EXVEPE T R8N ARG AR T KR AT
WEREAR (BREESREZFRRAE
1RO ZF B E ESR BB B i 2
FARE)  HEBELRARRIRIEE S &
fh%%%z BYFEZELMANE

FRKR  HBIEGEM L 8] 5 5.46

ZE5.67 REMG AR R LIRS &
wEWMT
RAEQ ARG ER
Approximate
Percentage of
Issued Share
Interests in Capital of
Shares the Company Note
HARDEE BT
RAHY
RR Bz BHESE M
38,398,786 (L) 7.56%
8,005,000 (L) 1.58%
il
1. R-ZZ-=FAA=+8 X2AAH

508,000,000 f% %WH&‘ Ri5 -

e [LIRiFR -
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INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2023, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

OTHER INFORMATION
H it & #

FTERRWEZRAR

RZZE_=FhA=+H REARAES
& BRARREELTRITHRARSIN
THALTRARRBRD AR P HE
RIBFE LR ROIFEXVERE 2 k3788
ZARXBRA R E) R B A P B R B R
ARRRBEES R EGYIFE336HKET
FEzERMANERIOXR

Approximate
Percentage of
Issued Share
Interests in Capital of
Name of Shareholders Capacity Shares the Company Note
HERFE
BITRAMN
RRER L RIRD 2 EE BREAE i3
7Road Holdings Limited Beneficial owner 54,000,000 (L) 10.63%
FLRERRBERAA BERBEEA
United Conquer Limited (“UCL") Beneficial owner 22,497,169 (1) 4.43% 2
United Conquer Limited ([UCL]) ERBEEA
Shanghai Hutong Investments Centre Beneficial owner 50,000,000 (L) 9.84% 2
(Limited Partnership)* (“SHIC") EEHEA
Interest of controlled corporation 22,497,169 (L) 4.43% 2
LiE@mgER L (ERER) ([LE#E]) R EES
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L) 9.84% 3
No.1 QDII Segregated Account
("BOC Account”)
R — PERTEN FQDI RELRE
BEER;E((hRERHY])
Shanghai Angell Asset Management Interest of controlled corporation 72,497,169 (L) 14.27% 4
Company Limited* (“Shanghai Angell”)
LEREAEERARAR((LERE]) R EES
Jilin Province Investment Group Interest of controlled corporation 72,497,169 (L) 14.27% 5
ENERARE R EEER
Yao Ligang Interest of controlled corporation 72,497,169 (1) 14.27% 6
kRl R EES
Jiang Peijie Beneficial Owner 29,150,000 (L) 5.74%
BiER ERBEEA
Wang Fei Beneficial Owner 40,000,000 (L) 7.87%
I3 EREAA
Jia Heng Tai Feng Co., Limited Beneficial Owner 52,000,000 (L) 10.24%
EERYERDA BERBEEA
Wu Zhongyi Interest of controlled corporation 52,000,000 (L) 10.24%
B — R EES
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OTHER INFORMATION
Hth &

Notes:

s As at 30 September 2023, the Company had 508,000,000
Shares in issue.

2 SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

3. BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1.25% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position

* for identification purpose only

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN
COMPETING BUSINESS

During the three months ended 30 September 2023,
the Directors are not aware of any business or interest
of the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2023,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the three months period ended 30
September 2023.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
three months period ended 30 September 2023.

OTHER INFORMATION
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OTHER INFORMATION
Hth &

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL RESULTS

The audit committee of the Company (”Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Zhu Minli and
Ms. Jiang Ying, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results of the Group for the
three months ended 30 September 2023, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the three
months ended 30 September 2023 have not been
audited by the auditors of the Company.

By Order of the Board
Million Stars Holdings Limited
Gan Xiaohua
Co-chairman

Tian Yuan

Hong Kong, 13 November 2023

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gan Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu Minli as independent non-executive
Directors.

EREEERMBER ZEN

ARRIEZZEE ((BREEE])CRE
GEM ET R AR - RE R & (BRE
BeXF) KRBT TR TARK
WMEYRBIFATES

RAEESELEBEAMRIER  BRE
BeCHeEEERNATEXARS (2
BAREBE_T_=FNAA=1THIL=
BEAZREEZIRAERE) -

AEBEE_T_=FNA=1+HIL=MA
AZBEAEBERARER AR REBENER

REZGM
BEERERATE
ey
HEz HE

B ZE=F+—H+=H

REABEAH EES B  PiTEER
BESLSL HEFELLRARRL  RE
UHNTEFRELE THELLREKK
BLt -

24 MILLION STARS HOLDINGS LIMITED « FIRST QUARTERLY REPORT 2023/2024





