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CLARIFICATION ANNOUNCEMENT

Reference is made to the FIRST QUARTERLY REPORT 2022(collectively referred to as the“First quarterly

report 2022”) of China Health Group Limited (the “Company”)dated 6 May 2022, the INTERIM REPORT

2022 (collectively referred to as the “Interim report 2022”) of the Company dated 5 August 2022, the THIRD

QUARTERLY REPORT 2022(collectively referred to as the“Third quarterly report 2022”)of the Company

dated 14 November 2022， the FIRST QUARTERLY REPORT 2023(collectively referred to as the “First

quarterly report 2023”) of the Company dated 15 May 2023, the INTERIM REPORT 2023 (collectively

referred to as the “Interim report 2023”) of the Company dated 14 August 2023.

The Company would like to clarify that due to the irresistible factors of the COVID-19 pandemic
in 2022, our business model has changed, and the revenue recognized in the first and second
quarters has been partially adjusted during the fourth quarter. In order to facilitate understanding
and review of the announcement, the company makes the following explanations one by one to
avoid ambiguity:



1. In the Page 2 of the First quarterly report 2022, the turnover, profit before taxation and

earnings per share of the 2022 are adjusted as follows:



2. In the Page 3 of the First quarterly report 2022, all the 2022 data except Other income,

Administrative expenses, Finance costs and Out-of-business income/expenses are

adjusted as follows:



3. The last two lines in the Page 4 of the First quarterly report 2022 are adjusted as follows:

4. All the 2022 data of the Page 6 in the First quarterly report 2022 are adjusted as follows:



5. In the Page 7-8 of the First quarterly report 2022, the unaudited net profit and Income Tax of

the 2022 are adjusted as follows:



6. All the 2022 data of the Page 10 in the First quarterly report 2022 are adjusted as follows:

7. In the Page 2 of the Interim report 2022, the turnover, profit before taxation and earnings
per share of the 2022 are adjusted as follows:



8. In the Page 3 of the Interim report 2022, all the 2022 data except Staff cost, Other

income, Administrative expenses and Finance costs are adjusted as follows:



9. In the Page 4 of the Interim report 2022, the Contract costs,Trade and bills receivables,Tax

payable, Net current assets, Total assets less current liabilities, Net assets, Share Capital,

Reserves and Total equity of the 2022 are adjusted as follows:



10. The last two lines in the Page 6 of the Interim report 2022 are adjusted as follows:

11. All the 2022 data in the Page 8 of the Interim report 2022 are adjusted as follows:



12. All the 2022 data in the Page 9 of the Interim report 2022 are adjusted as follows:



13. All the 2022 data in the Page 10 of the Interim report 2022 are adjusted as follows:

14. All the 2022 data in the Page 14 of the Interim report 2022 are adjusted as follows:



15. In the Page 2 of the Third quarterly report 2022, turnover, profit before taxation and

earnings per share of the 2022 are adjusted as follows:



16. In the Page 3 of the Third quarterly report 2022, all the 2022 data except Other income,

Administrative expenses and Finance costs are adjusted as follows:



17. The last two lines in the Page 4 of the Third quarterly report 2022 are adjusted as follows:



18. All the 2022 data in the Page 6 of the Third quarterly report 2022 are adjusted as follows:

19. The unaudited net profit of the 2022 in the Page 7 of the Third quarterly report 2022 is

adjusted as follows:



20. The 2022 data in the Page 8 of the Third quarterly report 2022 are adjusted as follows:

21. All the data about 2022 in the Page 10 of the Third quarterly report 2022 are adjusted as

follows:



22. All the data about 2022 in the Page 2 of the First quarterly report 2023 are adjusted as
follows:



23. In the Page 3 of the First quarterly report 2023, all the 2022 data except Other income,

Administrative expenses and Finance costs are adjusted as follows:



24. The second and third lines in the Page 4 of the First quarterly report 2023 are adjusted as

follows:

25. All the 2022 data in the Page 6 of the First quarterly report 2023 are adjusted as follows:



26. All the 2022 data in the Page7-8 of the First quarterly report 2023 are adjusted as follows:



27. In the Page 9-10 of the First quarterly report 2023，all the data about 2022 except

comprehensive administrative expenses and staff costs are adjusted as follows:

28. All the data about 2022 in the Page 2 of the Interim report 2023 are adjusted as follows:



29. In the Page 4 of the Interim report 2023, all the 2022 data except Staff cost,Other

income,Administrative expenses and Finance costs are adjusted as follows:



30. The second and third lines in the Page 6 of the Interim report 2023 are adjusted as

follows:

31. All the data about 2022 in the Page 9 of the Interim report 2023 are adjusted as follows:



32. In the Page 10 of the Interim report 2023, the unatdited net profit and income tax of the

2022 are adjusted as follows:



33、The data about 2022 in the Page 14 of the Interim report 2023 are adjusted as follows:

34、Business Model and Management of Accounts Receivables

Business Model

Our Company guides medication therapy in the research process through using big data and clinical research
data in the real world, and obtains the medical big data during the treatment, and then directs the research in turn.
Using the method of big data clinical research enables us to commercialize our products accurately. We redefine
the digital research type of treatment and research type of promotion which replace traditional treatment and
commercialization methods. We provide customers with clinical research reports, marketing information and
data collection. We also assist customers to obtain drug marketing/manufacturing approvals and related services.
Usually we confirm the revenue based on the schedule specified in the contract. The contract costs include all
costs incurred directly for the project: labor cost, management cost, material cost, etc.

The medical professionals of China Health Group are located all over the provinces of China, except for those
of Tibet and Xinjiang. These professionals live mainly in the capital cities of the provinces. Among them, 40
employees have a bachelor's degree or above. The company arranges the work of these personnel according to
the needs of the various projects. Our customers that we are presently providing services for include: Jilin West
Point Pharmaceutical Technology Development Co. Ltd., Wanquan Venture Pharmaceutical (Xiamen) Co. Ltd.,
and Wanquan Venture Jiangsu Co. Ltd. Other customers that we have signed strategic cooperation agreements
with include: Chengdu Jinling Pharmaceutical Co. Ltd., Xinjiang Huachun Biopharmaceutical Co.Ltd., and
Beijing Chaismeirui Medical Technology Co. Ltd. Those potential customers we are in communication with
include: Renhetang Pharmaceutical Co.Ltd., Guizhou Lizhijian Biotechnology Co. Ltd., Jiangxi Renhao
Pharmaceutical Co. Ltd., Beijing Huachen United Pharmaceutical Technology Co. Ltd. With the development of
medical market services, our company will serve more and more customers.



Management of Account Receivables

Usually we issue invoices to customers when our business services reach the revenue recognition point. The
determination of the credit period is related to the consideration of several factors such as the customer's quality
(credit credit, payment collection situation), ability (business status), capital (capital, real estate), mortgage and
external environment (medical policy, price, gold tax fourth period, force majeure, etc.). Our company
establishes and evaluates the customer's credit rating according to these indicators to determine the grant of the
credit period.
Start the aging calculation of accounts receivable after the expiration of credit. When the factors affecting the
credit period change, the credit period should be adjusted appropriately. For the special case of the pandemic in
2022, we have extended the credit period from 30 days to 180 days. In this case, if the account receivable has
exceeded 180 days, we will not resend the Invoice. If it is between 30-180 days, we will resend the invoice.

When some factors affecting the credit period change, we will adjust the credit period appropriately. For the
special case of the pandemic in 2022, we extended the credit period from 30 days to 180 days. In such a case, if
the account receivable has exceeded 180 days, we will not resend the invoice. If it is between 30-180 days, we
will resend the it.

The Company evaluates expected credit risks and measures expected credit losses on the basis of a single or
portfolio of financial instruments. The basis for the Company to make a single provision for bad debts of
accounts receivable is: If there is evidence that a certain receivable has a large credit risk and is expected to be
unable to collect, the Company will make a separate provision for bad debts of the receivable. The specific
selection basis includes: 1) the client company bankruptcy; 2) the customer has a serious quality problem of an
exclusive patented drug, which has been discontinued for more than two years, and the re-market time is not
determined; 3）the customer's payment ability is insufficient.

The Company estimates a model, approved by the appraiser and reviewed by the auditor. We will use a simple
method to calculate expected credit losses on account receivables and notes receivables. When calculating the
expected credit loss, we take the historical annual age table of accounts receivable to calculate the migration rate
of accounts receivable in each aging stage, and then combined with the relevant data of the recovery rate of
non-performing funds in the Chinese market to obtain the expected credit loss rate.

At the end of each month, the Project Development Department will formulate the payment recovery plan for
the next month in strict accordance with the contract and service schedule, and identify the responsible person.
Each responsible person will collect the payment according to the payment recovery plan, and the customer will
remit it directly to the account designated by the Company. When the payment is due, the department
responsible for the payment recovery will send a payment reminder letter to the customer.

For the payment that cannot be collected on time, the department responsible for the payment recovery will
analyze the reasons and report to the vice president in charge. At the same time, we send the delayed payment
notice to the other party within 1 week and the Company’s payment recovery department will submit a
performance proposal to the president for approval according to the recovery situation.

The management attaches great importance to the collection of accounts receivable, and does take into account
the actual situation and repayment ability of customers; In 2022, a total of more than 21 million yuan of original



receivables were recovered, while in 2023, the collection of accounts receivable was continued to strengthen,
and 4.33 million yuan had been received from Jilin Province West Point Pharmaceutical Technology
Development Co. LTD., 1.12 million yuan from Wanquan Venture Pharmaceutical Jiangsu Co. LTD., and 2.56
million yuan from Wanquan Venture Pharmaceutical (Xiamen) Co. LTD.

By order of the Board 

China Health Group Inc.

Xia GUO
Chairman

Hong Kong, 8 November 2023

information with regard to the Company. The directors, having made all reasonable inquiries, confirm 

that to the best of their knowledge and belief the information contained in this announcement is 

accurate and complete in all material respects and not misleading or deceptive, and there are no other 

This announcement, for which the directors of the Company collectively and individually accept full 
responsibility, includes particulars given in compliance with the Rules Governing the Listing of 

As at the date hereof, the Board comprises two executive directors, being Mr. Xia GUO and Dr. Maria 

Xue Mei SONG; one non-executive director, being Ms. Zhang Li; and three independent non-executive 

directors, being Mr. Rui QIU, Dr. Bin Hui NI and Mr. Tong GUO.

Securities on the GEM of The Stock Exchange of Hong Kong Limited for the purpose of giving

matters the omission of which would make any statement herein or this announcement misleading.

The announcement will remain on the "Latest Listed Company Information" page of the website of the 

Stock Exchange at www.hkexnews.hk for 7 days from the date of its posting，and published at the 

company's website at www.chgi. Net web page log out.




