Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this announcement.
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CLARIFICATION ANNOUNCEMENT

Reference is made to the FIRST QUARTERLY REPORT 2022(collectively referred to as the“First quarterly
report 2022”) of China Health Group Limited (the “Company” )dated 6 May 2022, the INTERIM REPORT
2022 (collectively referred to as the “Interim report 2022”) of the Company dated 5 August 2022, the THIRD
QUARTERLY REPORT 2022(collectively referred to as the“Third quarterly report 2022”)of the Company
dated 14 November 2022, the FIRST QUARTERLY REPORT 2023(collectively referred to as the “First
quarterly report 2023”) of the Company dated 15 May 2023, the INTERIM REPORT 2023 (collectively
referred to as the “Interim report 2023”) of the Company dated 14 August 2023.

The Company would like to clarify that due to the irresistible factors of the COVID-19 pandemic
in 2022, our business model has changed, and the revenue recognized in the first and second
quarters has been partially adjusted during the fourth quarter. In order to facilitate understanding
and review of the announcement, the company makes the following explanations one by one to

avoid ambiguity:



1.

In the Page 2 of the First quarterly report 2022, the turnover, profit before taxation and

earnings per share of the 2022 are adjusted as follows:

HIGHLIGHTS

1.The Group achieved a turnover of RMB7,200,000 for
the Period, representing a decrease of 72.55% from
RMB26,226,000 as compared with that of the
corresponding period of 2021.

2.The Group achieved profit before taxation of
RMB1,514,000forthe Period, representing adecrease of
90.1% from RMB15,303,000 ascompared withthat of
thecorresponding period of 2021.

3.Basic and diluted earnings per share are RMB0.13
cents for the Period, representing a decrease of
90.23% from RMB1.33 cents as compared with
that of the corresponding period of 2021.

4.The Board does not recommend payment of
any dividends for Period.
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2. In the Page 3 of the First quarterly report 2022, all the 2022 data except Other income,

Administrative expenses, Finance costs and Out-of-business income/expenses are

adjusted as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EZraiRm e AL i i
Forthe threemonthsended31 MARCH 2022
BEF__F-A=—1+—-HI-=/"H
Unaudited
FEFE
Three months ended 31 march
BE—_HA—1+—HIE=4H
2022 2021
B i e
RMB 000 RME 000
Notes ARETT ARETT
M
Turnover =N 4 7200 26226
Cost of services ST (3,553) (5,556}
Gross profit =7 3647 19,670
Other income EfkT A, 48 65
Administrative expenses THEA L (2197) [a418)
Profit from operations = alb| 1498 15317
Finance costs IR 6 (16)
Out-of-business income = NN 10 3
Qut-of-business expenses e s o) (1
Profit before taxation [l 1514 15303
Income tax EriS 7 220 (2,120
Profit for the year AR 1287 13,183
Attributable to : FE(L:
-Owners of the Company LTS A 1,287 13,183
-Non-controlling interests Elzeliese - -
1287 13183
Earnings per share (cent) =RAER (L)
6 0.13 133
-basic and diluted EERES




3. The last two lines in the Page 4 of the First quarterly report 2022 are adjusted as follows:

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EET REATEED)
(UNAUDITED)
(REEEH)
EE_E__F=A=1+—Hi=MEA
Forthe threemonthsended 31 MARCH 2022
Share Statutory
Based entemprise
Share Share Payment Spedal Capital Statutory fund Retained
capital premium resenve Reserve resemve resenve expansion eamings Total
2E BEEE  weEE  BNEE  WEEE  EEUE RERE  BMmH 0 sser
$EES (B
RME 000 RME 000 RME 000 RME 000 RME 000  RME 000  RME 000
ﬂfg}irgi’yﬁzfé 88,906 1402 2273 6038 6231 19551 6986 (12713 118675
Profitforthe period
i B . . . . B . 13183 13183
#\,gfﬂﬁg'fﬁ'f_oﬂ 88906 1402 2273 5039 6231 19551 6,986 0 13188
E,\ﬁgja,“i“a_’lngi? 83906 1402 2845 6039 6231 23661 6,986 19502 155572
Profitforthe period
s B _ _ _ . B _ 1287 1287
s o 83906 1402 2845 6039 6231 23661 6986 20789 156859

4. All the 2022 data of the Page 6 in the First quarterly report 2022 are adjusted as follows:

4. Revenue 4 SR
The Company is principally engaged in providing FEET BT 3 . BT R T AR -
research, development, medical science events and BTG it ol Y
clinical registry. Breakdown of the revenue from all
services is as follows:
Unaudited
FERE
For the three months ended 31 March
WmE=A=+—HIE=EA
2022 2021
e —e-—=
RMEB" 000  mmE' 00O
\RE®TT ARmTR
Tumover
% 1N
Provision of post launch market rezearch, medical and
medical market services {the “PM services™)
BEETERSSEFRAE. BRFAL. B2EL. ARETRHRE (P 7.200 26,225
Provision of contracted pharmaceutical development services (the “PDservices™)
REAHNESMERE (F18) 0 g
Other medical services
Kip@@EmBEA 0 a
Total
&5 T£30 26,228
The turnover for the Perod decreases 72.55% TR AR I A B T — T EHAR
compared with the corresponding period of 2021. 2. 65me AR B A B, Sk Y
Moreover, the revenue of related parties transactions 0%
was about RMBO far the Period, account for the 0% of
the total revenue.




5.

the 2022 are adjusted as follows:

In the Page 7-8 of the First quarterly report 2022, the unaudited net profit and Income Tax of

6. Earnings per share

Basic earnings per share is calculated by dividing the
unaudited net profit approximately RMB1,287.000
(2021: RMB13,183,000) attributable to owners of the
Company by the weighted average number of 995,35
1,660 ordinary shares of the Company for the Quarter
(2021: 995,351,660 Sharss).

No adjustment had been made to the basic earnings per
share amount as presented for the three months ended
31 March 2022 and 2021 in respect of a dilution of the
outstanding share options which had an anti-dilutive
effect on the basic earnings per share.

7. Income Tax

No provision for Hong Kong Profits Tax has been made
as the Group had no estimated assessable profits for the
Period (2021: Nil).

Provision for PRC Enterprise Income Tax for the
Company and its subsidiaries is calculated based on the
Enterprise Income Tax Law of the People's Republic of
China (*EIT Law of the PRC"). The applicable income
tax rate is ranging from 9% to 25% as at 31 March 2022
(the Last Year Period: 8%-25%). During the Pericd, some
subsidiaries of the Company are eligible for tax
incentives due to their location and industry. These
subsidiaries are subject to a preferential tax rate of 9%.

Taxation of other overseas subsidiaries are charged at
the appropriate current rates of taxation ruling in the
relevant countries.
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6. All the 2022 data of the Page 10 in the First quarterly report 2022 are adjusted as follows:

MANAGEMENT DISCUSSION AND ANALYSIS

(e R Ey o
FINANCIAL REVIEW g3l
The Group achieved a tumover of RMB7,200,000 @ ~H - - [ —HiE=FA, AgREEGEE
during the Period, representing a decrease of 72.55% N NS T, 200, 000G, W% = A BEERANF
from RMB26,226,000 as compared with that of the BE72.55%. Hrh EiiES SRR BT . B

corresponding period of last year. The consclidated o M (PMS) Y A 23 A [ 7, 200, 0007, 4R
turnover included RMB7,200,000 derived from the e A2 100%.

post marketing surveillance, real-world study, medical

science events and medical market services (PMS),

amounted to 100% of the total revenue.

Total consolidated administrative expenses and staff A< ] A Jotf [a] W RIAS 4547 0B S0 A ode B e sl o ey 2
costs for the Period and the corresponding period last [RH52, 197, 00070 A AL HE 4, 418, 0007

year were approximately RMB2,187,000 and approximately

RMB4,418,000 respectively.

The Group achieved profit before taxation of RMB T A = by A, AR R A
1,514,000 for the Period, representing a decrease of [ AR AL, 514, 00000, T F  —AE R WL BRELAT
90.1% from RMB15,303,000 as compared with that  F|i FE00. 1%. A<M A 25 45 [ 0100 SR 40 sl &4 23 AR
of the corresponding period of 2021. Net profits for #1287, 000,04 AL¢#¢13, 183, 000,L.

the Period and the corresponding period last year

were approximately RMB1,287,000 and approximately

RMB13,183.000 respectively.

7. In the Page 2 of the Interim report 2022, the turnover, profit before taxation and earnings

per share of the 2022 are adjusted as follows:

FINANCIAL HIGHLIGHTS

1. The Group achieved a turnover of RMB10,073,000 for the six months ended 30 June 2022 (the

"Period") representing a decrease of approximately 79.06% from RMB48,093,000 as compared with
that of the corresponding period of 2021.

2. The Group achieved profit before taxation of about RMB90,000 for the Period representing a
decrease of approximately 99.67% from RMB27,977,000 as compared with that of the
corresponding period of 2021.

3. Basic eamings per share are approximately RMB 0 cents for the Period representing a decrease of
approximately 100% from RMB2.33 cents as compared with the corresponding period of 2021.

4 The Board does not recommend the payment of any interim dividends for the Period.




8.  In the Page 3 of the Interim report 2022, all the 2022 data except Staft cost, Other

income, Administrative expenses and Finance costs are adjusted as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
For the six months ended 30 June 2022
Unaudited Unaudited
Three months ended 30 June Siz months ended 30 June
2022 2021 2022 2021
Notes B s :
RMB’ 000 RMB’ 000 RME’ 000 RNB 000

Turnover 4 2,873 21, 867 10, 073 43, 093
Cost of sales (2, 910) (3, 181) (B, 463) 9,737
Staff cost (1,228 (2, G4d) (2, 825) (4, 764)
Other income 60 185 118 253
Administrative 5 =11} (3, 265) (821) (5, 853)
expenses
Profit from
operations (1, 426) 12,672 22 27, 992
Finance costs 2 1 2 (15)
Profit before
taxation (1,424 12, 673 80 27,977
Income tax T 204 (2, he9) (23) (4, 789)
Profit for the
period (1,2200 10, 004 67 23,188
Attributable to:
owners of the
i (1, 220) 10, 004 87 23, 1238
Frofitsfovithe (1, 220) 10, 004 67 23, 188
period
Earnings per
share (cents)
-basic & (0.12) Lol 0 2.33
~diluted 3 (0. 12) 101 0 2.33




9. In the Page 4 of the Interim report 2022, the Contract costs,Trade and bills receivables, Tax

payable, Net current assets, Total assets less current liabilities, Net assets, Share Capital,

Reserves and Total equity of the 2022 are adjusted as follows:

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 30 June 2022
Unaudited Audited 31
30 June 2022 December 2021
Notes RMB'000 RMB'000
Non-current assets
Property, plant and equipment 1, 483 1, 550
1, 483 1, 65O
Current assets
Investments at fair value through profit or loss 5, 660 5, 660
Contract costs 26, 725 24, 451
Trade and bills receivables 9 122, 533 128, 513
Trade deposit paid 1, 800 1, 800
Prepayments and other receivables 33, 496 24, 742
Cash and cash equivalents 7, 086 11, 364
197, 300 198, 560
Current liabilities
Trade payables, other payables and accrued charges 10 20,113 19, 009
Contract liabilties 2;’ gi%{ 2;! gig
Tax payable : g
Bank borrowings
43, 144 42, 538
Net current assets 154, 156 154, 022
Total assets less current liabilities 155, 639 155, 572
Net assets 155, 639 155. 572
Capital and reserves 88, 906 88, 906
Share capital
66, 733
Reserves - 66, 666
Total equity J 155, 572




10. The last two lines in the Page 6 of the Interim report 2022 are adjusted as follows:

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2022

Shara Statutory
basad snterpriss Fatainad
Shara Shara payment Special Capital Statutory  expansion {lossas)/ Total
capital premium reserve raserve faserve raserve fund samings aquity
EMB'000 EMB000 EMB'000 EMB'000 EMB000 EMB000 EMB000 EMB000 EMB'000
At 1 Januery 2021 BE906 1,402 2,273 6,039 6,231 19,551 6,986 {12,713) 118,673
Profit for the pariod 23188 23188
Eguity settlad Shara-bass
At 30 June 2021 BE906 1,402 1,843 6,039 6,231 19,551 6,986 10475 142433
At 1 January 2022 BBS06 1,402 1,843 6,039 6,231 231661 6,986 19,502 153,572
Profit for tha period 67 67
At 30 June 2022 38906 1,402 2,843 6,039 6,231 23661 6,986 19,569 155,639

11. All the 2022 data in the Page 8 of the Interim report 2022 are adjusted as follows:

Provision of contracted
pharmaceutical(PDS)

4. Revenue and segment information

Provision of post marketing surveillance,
real-world study, medical science events,
and medical marketing (PMS)

clinical registry. Breakdown of the revenue from all services is as follows:

The Company is principally engaged in providing research, development, medical science events and

Unaudited Unaudited
Three months ended 30 June Six months ended 30 June
2022 2021 2022 2021
RMBU00 RMB000 RMB'000 RMB'000
2,873 21, 867 10,073 48, 093
2,873 21,867 10,073 48, 093

RMBO, accounting for 0% of the total turnover.

The tumnover for the Period decreases 79.06% compared with the corresponding period of
2021. Moreover, turnover of PMS for the six months ended 30 June 2022 increased 79.06%

compared with the corresponding period of 2021. During the Peried, the turnover of related parties was




12.  All the 2022 data in the Page 9 of the Interim report 2022 are adjusted as follows:

6. Eamings pershare

Basic earnings per share is calculated by dividing the unaudited net profit approximately
RMB67,000(2021: RMB23,188,000) attributable to owners of the Company by the weighted
average number of 995,351,660 ordinary shares of the Company for the Period (2021:995,351,660
Shares).

The calculation ofthe diluted earnings per share for the Interim is same as basic earnings per share
which based on unaudited net profit attributable to owners of the Company. The weighted average
number of ordinary shares of 995,351,660, being the weighted average number of ordinary shares of
995,351,660 in issue during the Period used in the basic earnings per share calculation plus the
weighted average number of ordinary shares of 995,351,660 assumed to have been issued at no
consideration on the deemed exercise of the share options outstanding at the end ofthe reporting
Period.(2021:995,351,660 Shares).

7. Income tax

No Hong Kong profit tax has been provided for, as the Group had no estimated assessable profits in
Hong Kong for the Period (the corresponding period: Nil).

"PRC" Enterprise Income Tax has been calculated on the estimated assessable profit for the Period
according to the relevant laws and regulations. The applicable income tax rate is ranging from 9% to
25% as at 30 June 2021(the corresponding period: 9%-25%). During the Period, some
subsidiaries of the Company are eligible for tax incentives due to their location and industry.
These subsidiaries are subject to a preferential tax rate of 9%. Taxation of other overseas

subsidiaries are charged at the appropniate current rates of taxation ruling in the relevant

countries.

Unaudited Unaudited
Three months ended 30 June Six months ended 30 June
2022 2021 2022 2021
RMB000 RMB'000 RMB'000 RMB'000

Chinese Income Tax
-current period (204) 2 669 23 4,789




13.  All the 2022 data in the Page 10 of the Interim report 2022 are adjusted as follows:

9. Trade and bills receivables

An aged analysis of the trade and bills receivables at the end of the reporting period, based on the

invoice date and net of allowances, is as follows:

30 U‘Jnuanuedit;gzz 31 Decem?eurdggg 1

RMB000 RMBD00

Within 30 days 93293 93578

311060 days 23988 26,988
61090 days

91 to 365 days 232 297

Over 365 days 5,020 5020

122533 128,513

14.  All the 2022 data in the Page 14 of the Interim report 2022 are adjusted as follows:

FINANCIAL REVIEW

The Group achieved a turnover of RMB10,073,000 during the Period, representing a decrease of
approximately 79.06% from RMB48,093,000 as compared with that of the corresponding period of 2021.

The consolidated turmover included approximately RMB10,073,000 derived from the post marketing
surveillance, real-world clinical research, medical science and medical market services(PMS),
amounted to 100% of the total turnover, which was representing a decrease of approximately 79.06%
from RMB48,093,000 as compared with the corresponding period of 2021.

The Group recorded a profit before taxation of approximately RMB90,000 for the Period,
representing a decrease of 99.67% from RMB27,977,000 as compared with that of the corresponding
period of 2021. Profit for the Period was approximately RMB67,000, and in the corresponding period of
last year was approximately RMB23,188,000.




15. In the Page 2 of the Third quarterly report 2022, turnover, profit before taxation and

earnings per share of the 2022 are adjusted as follows:

FINANCIAL HIGHLIGHTS

1. The Group achieved a turnover of RMB13,090 ,000 for the nine months ended 30 September 2022
(the "Period™), representing a decrease of approximately 76 55% compared with the corresponding
period of 2021.

2. The Group achieved profit before taxation of about RMB231 ,000 for the Period, representing a

decrease of approximately 99 25 % as compared with the corresponding period of 2021.

3. Basic earnings per share are approximately RMB0.02 cents for the Period, representing a decrease

of approximately 99.23% as compared with the corresponding period of 2021.

4. The Board does not recommend the payment of any interim dividends for the nine months ended 30

September 2022.




16.

In the Page 3 of the Third quarterly report 2022, all the 2022 data except Other income,

Administrative expenses and Finance costs are adjusted as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
For the nine months ended 30 September 2022
Unaudited Unaudited
three months ended 30 September nine months ended 30 September
2022 2021 2022 2021
MNotes RMB'000 RMB'000 RMB'000 RMB'000
Turnover 4 3.017 7,736 13,090 55,820
Cost ofsales (1,448) (2,027) (7,909) (11,765)
Gross profit 1,571 5,708 5,181 44,064
Other income 32 98 150 351
Administrative
expenses 5 (1.423) (2.728) (5.069) (13.345)
Profit from
operations 179 3,078 262 31,070
Finance costs (39) 1 (31) (11)
Profit before
taxation 141 3,079 231 31,059
Income tax T (16) (462) (39) (5,251)
Profit for the
year 125 2617 192 25,808
Attributable to -
equity holders
ofthe Company 125 2,617 192 25,808
Minority
interests
Profit for the
year 125 2,617 192 25,808
Earnings per
share (cent)
- basic 6 0.01 0.26 0.02 2.59
- diluted 6 0.01 0.26 0.02 2.59




17. The last two lines in the Page 4 of the Third quarterly report 2022 are adjusted as follows:

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
As of 30 September 2022

Share Stahtory

basad enterprise Retained
Share Share pavment Special Capital Stahtory  exparsion (losses)’ Total
capital  premium reserve reserve reserve reserve fimd eamings equity

FEME000 EMB'OO0 ERMBEO00 ERMBOOX0 RMBEO000 RMEO00 EMBEO00 EMEOX0 EMBO00

At 1 Jarmary 2021 28,006 1402 2,273 6,030 6,231 19,551 6,086 (12,713) 118675
Profit for the period - - - - - - - 25,808 25808
Equity settled Share-

base

transactions 3 5 572 n " " _ 572
At 30 Septermber 2021 88,906 1402 2,845 6,039 6,231 19,551 6986 13,005 145055
At 1 Jarmary 2022 88,906 1402 2,845 6,039 6,231 23,661 6,986 19.302 155,572
Profit for the period - - i & = = 5] 192 192

[+
b=t
by

At 30 September 202 88,906 1402 6,039 6231 23,661 6,936 19694 155764




18. All the 2022 data in the Page 6 of the Third quarterly report 2022 are adjusted as follows:

4. Revenue
The Company is principally engaged in providing research, development, medical science events and

clinical registry. Breakdown ofthe revenue from all services is as follows:

Unaudited Unaudited
three months ended nine months ended
30 September 30 September
2022 2021 2022 2021
RMB'000 RMB'000 RMB'000 RMB'000

Provision of post marketing
surveillance, real-world study,

3.017 7,736 13,090 55,829
medical science events, and
medical marketing ("PMS7)
Other medical services - - - -

3,017 7,736 13,090 55,829

The tumover for the Period decreases 76.55% compared with the comesponding period of

2021. During the period, There was no income from related party.

19. The unaudited net profit of the 2022 in the Page 7 of the Third quarterly report 2022 is

adjusted as follows:

6. Earnings per share

Basic earnings per share is calculated by dividing the unaudited net proft approximately
RMB192,000 (2021: RMB25.808,000) attrbutable to owners of the Group by the weighted average
number of approximately 995,351,660 ordinary shares of the Company for the Quarter (2021:
995,351,660 ordinary shares).

The calculation ofthe diluted earnings per share for the Period is same as basic earnings per share
which based on unaudited profit attributable to ordinary equity shareholders. The weighted average
number of ordinary shares of the Company is approximately 993,351,660 ordinary shares (2021:
995,351,660 ordinary shares).




20.  The 2022 data in the Page 8 of the Third quarterly report 2022 are adjusted as follows:

7. Income Taxes

No Hong Kong profittaxes has been provided for, as the Group had no estimated assessable profits in
Hong Kong for the Period (the coresponding period: Nil).

“PRC™ Enterprise Income Tax has been calculated on the estimated assessable profit for the Period
according to the relevant laws and regulations.  The applicable income tax rate is ranging from 9% to 25%
as at 30 September 2022 (2021: 15% to 25%). During the Period, some subsidiaries of the Company
are eligible for tax incentives due to their location and industry. These subsidiaries are

subject to a preferential tax rate of 9%.

Taxation of other overseas subsidiaries is charged at the appropriate current rates of taxation ruling
in the relevant countries.

Unaudited Unaudited
three months nine months
ended 30 September ended 30 September
2022 2021 2022 2021
RMB000 RMB000 RMBO00 RMB000
Chinese Income Tax
-current period 16 462 39 5.251

21. All the data about 2022 in the Page 10 of the Third quarterly report 2022 are adjusted as

follows:

FINANCIAL REVIEW

The Group achieved a turnover of RMB13,090,000 during the Period, representing a decrease of
approximately 76.55 % compared with that in the corresponding period of last year.

The consolidated turnover included approximately RMB13,090,000 derived from the post marketing
surveillance, real-world clinical research, medical science and medical market services (PMS), amounted

to 100% of the total revenue.

The Group recorded a profit before taxation of approximately RMB231 ,000 for the Period, representing
a decrease of approximately 99.25% as compared with that of approximately RMB31,059,000 in
the corresponding period last year. Net profits for the Period and the corresponding period last year

were approximately RMB192 000 and approximately RMB25,808,000 respectively.




22. All the data about 2022 in the Page 2 of the First quarterly report 2023 are adjusted as

follows:

FINANCIAL HIGHLIGHTS

1. For the three months ended 31 March 2023, the Group recorded operating income of approximately
RMB4,001,000, representing a decrease by approximately 44.43% compared to the same period in
2022.

2. For the three months ended 31 March 2023, the Group recorded a profit before tax of approximately
RMB1,048,000 for the current period, Compared to the same period in 2022, the profit before
tax decreased by approximately 30.78%.

3. Earnings per share (basic) for the three months ended 31 March 2023 were approximately RMB0.09
cents, representing a decrease by approximately 30.77 % compared to the same period in 2022.

4. The Board recommends no dividend payment for the three months ended 31 March 2023.




23.

In the Page 3 of the First quarterly report 2023, all the 2022 data except Other income,

Administrative expenses and Finance costs are adjusted as follows:

FIRST QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) is here to present the condensed

unaudited consolidated results

of the Company and its subsidiaries (collectively, the “Group”) for the three months ended 31 March

2023, together with the comparative condensed

period in 2022.

unaudited

consolidated figures for the corresponding

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (UNAUDITED)

Revenue

Cost of services

Gross profit

Other income
Administrative expenses
Finance costs

Profit before taxation
Income tax expenses

Profit and total comprehensive income for the

period

Profit and total comprehensive income for the
period attributable to

Equity holders of the Company

Minority interests

Full profit for the year

Earnings per share (cents)

-Basic and diluted

- Dilution

Unaudited figures three months ended 31 March

2023 2022

rivtes RMB '000 RMB '000

4 4,001 7,200
(1,025) (3.553)

2,076 3,647

38 58
5 (1,962) (2.197)
) 6
1,048 1,514

7 157 227
891 1.287
801 1,287
891 1,287

6 0.09 0.13
0.09 0.13




24. The second and third lines in the Page 4 of the First quarterly report 2023 are adjusted as

follows:
Share based Statutory enterprise Retained
Share Share payment Special Capital Statutery expansion (losses) Total
capital premium reserve reserve reserve reserve fund earnings equity
EMB®000 RMB'000 RMB’ 000 EMB*000 RMB’000 RMB’ 000 EMB®000 RMB*000 RMB’ 000
At 1 January
2022 88.906 1,402 2845 6,039 6,231 23.661 6,986 19,502 155,572
Profit for the
period £ = : & - - - 1,287 1,287
At 31 March
2022 88.906 1,402 2845 6.039 6,231 23,661 6.986 20,789 156,859
At 1 January
2023 88.906 1,402 4970 6.039 6,231 23.661 6.986 3,688 141.883
Profit for the
period - - - - - - - 891 891
At 31 March
2023 88.906 1,402 4,970 6,039 6,231 23.661 6.986 4,579 142,774

25. All the 2022 data in the Page 6 of the First quarterly report 2023 are adjusted as follows:

4. Revenue
The Company is principally engaged in providing research, development, medical science events and

clinical registry. Breakdown of the revenue from all services is as follows:

Unaudited for
the three months ended March 31

In 2023 Tn 2022
RME' 000 RMBE '000
Revenue
Provide post-marketing medical clinical
4,001 1,200

services, clinical research,
Medical Liaison, and Medical Marketing
Services (PMS).
Provide Contract Dmg
Development Services (PDS).
4001 7.200




26. All the 2022 data in the Page7-8 of the First quarterly report 2023 are adjusted as follows:

6. Earnings per share

Basic earnings per share are calculated based on profit attributable to unaudited ordinary shareholders
of the Company for the period of approximately RMB 891,000 (RMB1,287 ,000 for the quarter of 2022)
and the weighted average number of outstanding ordinary shares of approximately 995,351,660 shares
(2022: 995,351,660 shares) during the period.

Diluted earnings per share are calculated on the basis of un!audited profit attributable to
common shareholders of the Company during the period, in the same way as underlying earnings per
share. The weighted average number of common shares is approximately 995,351,660 shares (2022:
995,351,660 shares).

7. Income Taxes

Mo provision for Hong Kong Profits Tax has been made as the Group had no estimated assessable
profits in Hong Kong for the three months ended 31 March 2023 (the coresponding period: Nil).

Provision for PRC Enterprise Income Tax has been calculated on the estimated assessable profit for
the three months ended 31 March 2023 according to the relevant laws and regulations. The applicable
income tax rate is ranging from 9% to 25% as at 31 March 2023 (the Last Year Period:3%-25%).
During the three months ended 31 March 2023, some subsidiaries of the Company are eligible for
tax incentives due to their location and industry. These subsidiaries are subject to a preferential

tax rate of 9%.

Taxation of other overseas subsidiaries is charged at the appropriate current rates of taxation
ruling in the relevant countries.

Unaudited as of three months ended March 31 2023
2023 2022
EMB ‘000 RMB 000
PRC Enterprise Incoms Tax

- curm=nt 157 227




27. In the Page 9-10 of the First quarterly report 2023, all the data about 2022 except

comprehensive administrative expenses and staff costs are adjusted as follows:

FINANCIAL REVIEW

For the three months ended 31 March 2023(the *Periond”), the Group recorded an operating income of
approximately RMB4,001,000, represented a decrease by approximately 44 43 % compared to the same
period in 2022,

Among them, the revenue from post-listing medical clinical services, clinical research, medical liaison and

medical market services was approximately RMB4,001,000, accounting for 100% ofthe total revenue.

Related party revenue forthe quarter was $0, representing approximately 0% oftotal revenue.

The total comprehensive administrative expenses and staff costs for the Period were approximately
RMB 1,962,000 respectively, compared to same period of 2022 is RMB 2,197,000.

The Group recorded a profit before tax of approximately RMB1,048,000 for the Period and the same
period of 2022 is 1,514 000. The net profit for the current period and last year are approximately RMB
891,000 and RMB 1,287 000 respectively.

28. All the data about 2022 in the Page 2 of the Interim report 2023 are adjusted as follows:

FINANCIAL HIGHLIGHTS

1. For the six months ended 30 June 2023, the Group recorded operating income of approximately
RMB15,024,938, representing a increase by approximately 49.16% compared to the same period in
2022.

2. For the six months ended 30 June 2023, the Group recorded a profit before tax of approximately
RMB6.854,000 for the current period, Compared to the same period in 2022, the profit before
tax increased by approximately 7516%.

3. The Board recommends no dividend payment for the six months ended 30 June 2023.




29.

In the Page 4 of the Interim report 2023, all the 2022 data except Staff cost,Other

income,Administrative expenses and Finance costs are adjusted as follows:

Turnover
Cost of sales
Staff cost

Other income

Administrative expenses

Profit from operations
Finance costs
Profit before taxation

Income tax
Profit for the period
Attributable to:

owners of the Company

Profit for the period

Earnings per share
(cents)

- basic

- diluted

Unaudited
Six months ended 30 June

2023 2022

Note EMB 000 RMB 000
4 13, 025 10,073
(5,339) (6, 463)

(1, 826) (2,825)

18 118

5 (1,032) (821)
6, 826 82

28 8

6, 854 90

7 (1,028) (23)
5, 826 67

5, 826 67

& 0.6 0
& 0.6 0




30. The second and third lines in the Page 6 of the Interim report 2023 are adjusted as

follows:
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2023
Share based Statutory enterprise  Retained
Non
Share Share payment Special Capital  Statutory  expansion (losses)!  controlling Total
capital  premium reserve reserve reserve reserve fund earnings interests equity
RMB 000 EMB'000 RMB'000 RMB000 RMB°000 RMB'000 RMB000 RMB000 RMB'000  RMB 000
At 1 January 2022 88.906 1.402 2845 6.039 6.231 23.661 6.986 19.502 - 155,572
Profit for the period - - - - - - - 67 - 67
At 30 June 2022 88.906 1.402 2845 6,039 6,231 23.661 6.986 19,569 - 155,639
At 1 January 2023 88.906 1.402 4970 6.039 6.231 23.661 6.986 4,127 (439) 141,883
Profit for the period - - - - - - - 5,826 - 5.826
Partial disposal of
subsidiary without i £ £ i £ £ - (439) 439 =
loss of control
At 30 June 2023 88.906 1.402 4,970 6,039 6,231 23.661 6.986 9.514 - 147.709

31. All the data about 2022 in the Page 9 of the Interim report 2023 are adjusted as follows:

4. Revenue and segment information
The Company is principally engaged in providing research, development. medical science events and clinical

registry. Breakdown of the revenue from all services is as follows:

Unaudited Unaudited
Three months ended 30 June Six months ended 30 June
2023 2022 2023 2022
RMB 000 RMB 000 RMB® 000 RMB000
Provision of post marketing surveillance, 11,024 2,873 15, 025 10,073
real- world study, medical science events, and
medical marketing (PMS)
Total: 11,024 2,873 15, 025 10,073

The turnover for the Period increases 49.16% compared with the corresponding period of 2022 . Moreover.
turnover of PMS for the six months ended 30 June 2023 increased 49.16% compared with the corresponding

period of 2022 .




32. In the Page 10 of the Interim report 2023, the unatdited net profit and income tax of the

2022 are adjusted as follows:

6 . Earnings per share

Basic earnings per share is calculated by dividing the unaudited net profit approximately RMB5 826 000 (2022
RMB67 .000) atmibutable to owners of the Company by the weighted average number of 995,351,660 ordinary

shares of the Companv for the Period .

The calculation of the diluted eamings per share for the Interim is same as basic earnings per share which based
on unaudited net profit attributable to owners of the Companv. The weighted average number of ordinary shares
of 995,351,660 . being the weighted average number of ordinary shares of 995,351.660 in issue during the Period
used in the basic earnings per share calculation plus the weighted average number of ordinary shares of
905,351,660 assumed to have been issued at no consideration on the deemed exercise of the share options

outstanding at the end of the reporting Period. (2022: 995,351,660 Shares).

7. Income tax

No Hong Kong profit tax has been provided for, as the Group had no estimated assessable profits in Hong

Kong for the Period (the corresponding period: Nil).

“PRC” Enterprise Income Tax has been calculated on the estimated assessable profit for the Period according
to the relevant laws and regulations. The applicable income tax rate is ranging from 9 % to 25 % as at 30 June 2023
(the corresponding period: 9%-25%) . During the Period, some subsidiaries of the Company are eligible for
tax incentives due to their location and industry. These subsidiaries are subject to a preferential
tax rate of 9 % . Taxation of other overseas subsidiaries are charged at the appropriate current rates of

taxation ruling in the relevant countries.

Unaudited as of six months ended 30 June

2023 2022
PRC Enterprise Income Tax RMB '000 RMB '000
- current 1,028 23




33. The data about 2022 in the Page 14 of the Interim report 2023 are adjusted as follows:

FINANCIAL REVIEW

The Group achieved a turnover of RMB 15,024,938 during the Period, representing a increase of approximately

49.16% from RMB10.073.000 as compared with that of the corresponding period of 2022 .

The condensed consolidated turnover included approximately RMB15,024,938 derived from the post marketing
surveillance, real- world clinical research, medical science and medical market services ( PMS). amounted to 100 %
of the total turnover, which was representing a increase of approximately 49.16% from RMB10.073. 000 as

compared with that of the corresponding period of 2022 .

Total condensed consolidated administrative expenses and staff costs were approximately RMB2.878,000 for the

Period and the corresponding period of last year was approximately RMB3 . 646,000 .

34. Business Model and Management of Accounts Receivables

Business Model

Our Company guides medication therapy in the research process through using big data and clinical research
data in the real world, and obtains the medical big data during the treatment, and then directs the research in turn.
Using the method of big data clinical research enables us to commercialize our products accurately. We redefine
the digital research type of treatment and research type of promotion which replace traditional treatment and
commercialization methods. We provide customers with clinical research reports, marketing information and
data collection. We also assist customers to obtain drug marketing/manufacturing approvals and related services.
Usually we confirm the revenue based on the schedule specified in the contract. The contract costs include all

costs incurred directly for the project: labor cost, management cost, material cost, etc.

The medical professionals of China Health Group are located all over the provinces of China, except for those
of Tibet and Xinjiang. These professionals live mainly in the capital cities of the provinces. Among them, 40
employees have a bachelor's degree or above. The company arranges the work of these personnel according to
the needs of the various projects. Our customers that we are presently providing services for include: Jilin West
Point Pharmaceutical Technology Development Co. Ltd., Wanquan Venture Pharmaceutical (Xiamen) Co. Ltd.,
and Wanquan Venture Jiangsu Co. Ltd. Other customers that we have signed strategic cooperation agreements
with include: Chengdu Jinling Pharmaceutical Co. Ltd., Xinjiang Huachun Biopharmaceutical Co.Ltd., and
Beijing Chaismeirui Medical Technology Co. Ltd. Those potential customers we are in communication with
include: Renhetang Pharmaceutical Co.Ltd., Guizhou Lizhijian Biotechnology Co. Ltd., Jiangxi Renhao
Pharmaceutical Co. Ltd., Beijing Huachen United Pharmaceutical Technology Co. Ltd. With the development of

medical market services, our company will serve more and more customers.



Management of Account Receivables

Usually we issue invoices to customers when our business services reach the revenue recognition point. The
determination of the credit period is related to the consideration of several factors such as the customer's quality
(credit credit, payment collection situation), ability (business status), capital (capital, real estate), mortgage and
external environment (medical policy, price, gold tax fourth period, force majeure, etc.). Our company
establishes and evaluates the customer's credit rating according to these indicators to determine the grant of the
credit period.

Start the aging calculation of accounts receivable after the expiration of credit. When the factors affecting the
credit period change, the credit period should be adjusted appropriately. For the special case of the pandemic in
2022, we have extended the credit period from 30 days to 180 days. In this case, if the account receivable has

exceeded 180 days, we will not resend the Invoice. If it is between 30-180 days, we will resend the invoice.

When some factors affecting the credit period change, we will adjust the credit period appropriately. For the
special case of the pandemic in 2022, we extended the credit period from 30 days to 180 days. In such a case, if
the account receivable has exceeded 180 days, we will not resend the invoice. If it is between 30-180 days, we

will resend the it.

The Company evaluates expected credit risks and measures expected credit losses on the basis of a single or
portfolio of financial instruments. The basis for the Company to make a single provision for bad debts of
accounts receivable is: If there is evidence that a certain receivable has a large credit risk and is expected to be
unable to collect, the Company will make a separate provision for bad debts of the receivable. The specific
selection basis includes: 1) the client company bankruptcy; 2) the customer has a serious quality problem of an
exclusive patented drug, which has been discontinued for more than two years, and the re-market time is not

determined; 3) the customer's payment ability is insufficient.

The Company estimates a model, approved by the appraiser and reviewed by the auditor. We will use a simple
method to calculate expected credit losses on account receivables and notes receivables. When calculating the
expected credit loss, we take the historical annual age table of accounts receivable to calculate the migration rate
of accounts receivable in each aging stage, and then combined with the relevant data of the recovery rate of

non-performing funds in the Chinese market to obtain the expected credit loss rate.

At the end of each month, the Project Development Department will formulate the payment recovery plan for
the next month in strict accordance with the contract and service schedule, and identify the responsible person.
Each responsible person will collect the payment according to the payment recovery plan, and the customer will
remit it directly to the account designated by the Company. When the payment is due, the department

responsible for the payment recovery will send a payment reminder letter to the customer.

For the payment that cannot be collected on time, the department responsible for the payment recovery will
analyze the reasons and report to the vice president in charge. At the same time, we send the delayed payment
notice to the other party within 1 week and the Company’s payment recovery department will submit a

performance proposal to the president for approval according to the recovery situation.

The management attaches great importance to the collection of accounts receivable, and does take into account

the actual situation and repayment ability of customers; In 2022, a total of more than 21 million yuan of original



receivables were recovered, while in 2023, the collection of accounts receivable was continued to strengthen,
and 4.33 million yuan had been received from Jilin Province West Point Pharmaceutical Technology
Development Co. LTD., 1.12 million yuan from Wanquan Venture Pharmaceutical Jiangsu Co. LTD., and 2.56
million yuan from Wanquan Venture Pharmaceutical (Xiamen) Co. LTD.

By order of the Board
China Health Group Inc.

Xia GUO

Chairman

Hong Kong, 8 November 2023

As at the date hereof, the Board comprises two executive directors, being Mr. Xia GUO and Dr. Maria
Xue Mei SONG, one non-executive director, being Ms. Zhang Li; and three independent non-executive
directors, being Mr. Rui QIU, Dr. Bin Hui NI and Mr. Tong GUO.

This announcement, for which the directors of the Company collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on the GEM of The Stock Exchange of Hong Kong Limited for the purpose of giving
information with regard to the Company. The directors, having made all reasonable inquiries, confirm
that to the best of their knowledge and belief the information contained in this announcement is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this announcement misleading.

The announcement will remain on the "Latest Listed Company Information" page of the website of the
Stock Exchange at www.hkexnews.hk for 7 days from the date of its posting, and published at the
company's website at www.chgi. Net web page log out.






