Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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ANNOUNCEMENT IN RELATION TO THE UNAUDITED CONSOLIDATED
FINANCIAL RESULTS OF DIGITAL CHINA INFORMATION SERVICE GROUP
COMPANY LTD." FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2023

This announcement is made by Digital China Holdings Limited Cfi/H#iE4%iA R A ") (the
“Company”) pursuant to Rule 13.09 and Rule 13.10B of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and the inside information provisions
under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong).

The board of directors of the Company (the “Board”) hereby notifies that the unaudited
consolidated financial results of #f /I i 15 & IR 7% 48 B i% 4 A BR /&~ 7] (Digital China
Information Service Group Company Ltd.") (formerly named M #50i{5 8 RS A A TR 2 7]
(Digital China Information Service Company Ltd.")) (“DCITS” or the “company”) and its
subsidiaries for the nine months ended 30 September 2023 (the “Results”) has been released on 30
October 2023. DCITS is the Company’s 39.47% non-wholly-owned subsidiary, the shares of which
are listed on The Shenzhen Stock Exchange.

The following is a summary of the Results together with the comparative figures of DCITS and its
subsidiaries for the previous corresponding financial period:

Digital China Information Service Group Company Ltd."
Summary of the unaudited consolidated financial results of DCITS
For the nine months ended 30 September 2023

Summary

During the first three quarters of 2023, the company achieved operating revenues of RMB 6.618
billion and net profit attributable to equity shareholders of the company of RMB 87 million. As a
result of the company's continued focus on financial technology, the financial sector generated
operating revenues of RMB 3.264 billion, representing a period-on-period increase of 6.15%. Of
which, RMB 2.059 billion came from the sale of financial software services, representing a
period-on-period increase of 21.20%. The net signed contractual amount from financial sector
clients reached RMB 3.277 billion, representing a period-on-period increase of 7.24%. Of which,
the net signed contracts amount of financial software services was RMB 2.27 billion, representing
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a period-on-period increase of 20.94%. The company also has a robust amount of orders on hand,
where signed but unearned revenues amounted to RMB 1.85 billion, representing a year-on-year
increase of 30.43%.

In the field of financial software and technical services, leveraging on its sophisticated next-
generation core application systems which have gained broad market recognition, the company
secured contracts for the core business systems of numerous institutions, including Bank of
Qingdao and Shaoxing Bank during the third quarter. The business of enterprise-level
microservice platform and enterprise service bus (ESB) continued to expand and maintain its
leading position in the industry. The company acquired numerous new clients in the third quarter,
including Shanghai Rural Commerce Bank, Chang'an Bank, Qilu Bank, Shaoxing Bank, Shanxi
Rural Credit Union, Xinjiang Rural Credit Union, and Hainan Rural Credit Union. In addition,
the open platform product shall be deployed with Ningxia Rural Commerce and Yongfeng Bank.
The data business launched an A.l. intelligent data security platform and a data asset value
assessment package, and won tenders for multiple projects including Industrial Bank's data
security platform, Mintai Bank, Xiamen International and Xi'an Bank's data asset management
project. The company's digital financial business continues to empower customers, and its e-
banking solutions have successively won the tenders for projects such as personal online banking
of Xiamen Bank, corporate online banking of Fujian Straits Bank and Wenzhou Bank.

Unaudited consolidated financial results
For the nine months ended 30 September 2023

Nine months ended 30 Nine months ended 30 Period-

September 2023 September 2022 on-

(unaudited) (unaudited) period

RMB’000 rRmBoop 1A%
Revenue 6,617,668 7,175,031 -7.8%
Net proflt_attrlbutable to shareholders 86,751 120,347 27.9%

of the listed company

Basic earnings per share (RMB/share) 0.0898 0.1247 -28.0%
Diluted earnings per share (RMB/share) 0.0898 0.1247 -28.0%

Please refer to the full text of the Results attached to this announcement for details.

Shareholders and investors of the Company are reminded that the information above relates to the
financial information of the Company’s 39.47% non-wholly-owned subsidiary, DCITS, rather than
that of the Company. The financial information in this announcement is based on preliminary
financial data of DCITS, has not been audited nor reviewed by its auditors.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the shares of the Company.

By Order of the Board
Digital China Holdings Limited
(BB ZERA R AR
GUO Wei
Chairman and Chief Executive Officer




Hong Kong, 30 October 2023
At the publication of this announcement, the Board comprises nine directors, namely:

Executive Directors: Mr. GUO Wei (Chairman and Chief Executive Officer) and Mr. LIN Yang (Vice
Chairman)

Non-executive Directors: Mr. ZENG Shuigen and Ms. CONG Shan

Independent Non-executive Directors: Mr. WONG Man Chung, Francis, Miss. NI Hong (Hope),
Dr. LIU Yun, John, Mr. KING William and Mr. Timothy CHEN Yung-cheng

Website: www.dcholdings.com

* For identification purpose only



Hereinbelow is a reproduction of the announcement made by DCITS pursuant to the relevant listing
rules of The Shenzhen Stock Exchange. In case of any discrepancy, the Chinese version shall
prevail.

(Note: Unless otherwise specified, the following currencies are in RMB.)
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Securities code: 000555

Securities abbreviation: DCITS Announcement no: 2023-071

Digital China Information Service Group Company Ltd.
2023 Third Quarterly Report

The Company and the Board of Directors of the Company guarantee that the contents of this
quarterly report disclosed are true, accurate, and complete without any false representations,
misleading statements or material omissions.

Important information contained:

1.

The Board of Directors, the Supervisory Committee, the Directors, the supervisors and the senior
management of the Company warrant that the contents of this quarterly report are true, accurate and
complete without any false representations, misleading statements or material omissions, of which they
bear individual and joint legal liabilities.

The person-in-charge of the Company, the person-in-charge of accounting operations and the head of the
accounting department (head of accounting), declare that the financial statements in this quarterly report
are true, accurate and complete.

3. Whether the third quarterly report is audited

o Yes ¥ No

I. MAIN FINANCIAL INFORMATION

I. Principal accounting figures and financial indicators

Whether the Company has made retrospective adjustment to or restatement of the accounting data of prior years

o Yes V No
Increase/decrease from
Increase/decrease in the beginning of the
For e teporting the reporting lperlod From the beginning of| year to t}}e end (-)f the
o compared with the | the year to the end of reporting period
perio corresponding period | the reporting period compared with the
of last year corresponding period of’
last year
Operating revenue (RMB) 2,370,664,312.70 -13.20% 6,617,667,766.19 -1.77%
Net profit attributable to
shareholders of the listed company 5,881,434.67 31.43% 86,751,208.81 -27.92%
(RMB)
Net profit excluding extraordinary
gain or loss items attributable to o o
T g W p— -7,831,027.36 -268.94% 46,385,139.97 -47.95%
(RMB)
Net cash flows from operating 0
activities (RMB) - - -993,021,662.23 -86.73%
Basic earnings per share
0.0061 29.79% 0.0898 -27.99%
(RMB/share) ’ °
Diluted carnings per share 0.0061 29.79% 0.0898 -27.99%

(RMB/share)
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Weighted average return on net

0.10% 0.02% 1.42% -0.60%
assets
As at the reporting As at the last year Increase/decrease as at the reporting period
period ended ended ended compared with the last year ended
Total assets (RMB) 11,793,247,472.64 12,439,806,587.42 -5.20%
Total owners’ equity attributable
to shareholders of the listed 6,157,451,310.30 6,021,468,062.73 2.26%
company (RMB)
I1. Items and amounts of extraordinary gain or loss
\ Applicable I N/A
Unit: RMB
Amount from the
Amount for the |beginning of the year
Item reporting period to the end of the Notes
reporting period
Gain/loss from the disposal of non-current assets (including
written-off portions for which asset impairment provision has -169,144.30 -262,864.51

been made)

Government grants included in current period’s profit and loss
(other than government grants closely related to the business of
the enterprise and received in fixed amounts or fixed instalments
in accordance with national standards)

13,150,595.20

35,849,121.08

Gain/loss from the fair-value change in trading financial assets
and trading financial liabilities and investment income from the

disposal of trading financial assets, trading financial liabilities and -82,818.44 -2,520,444.72

available for sales financial assets, other than effective hedging

for value protection relating to the Company’s normal operations

Rever_sal_o_f provision for 1mpa1rment of receivables that have 587.500.00 6,099,125.38

been individually tested for impairment

Non-operating income and expenses other than the above 1,239,227.65 3,727,160.95

Less: Effect of income tax 752,757.59 854,060.30
Effect of minority interests (after tax) 260,140.49 1,671,969.04

Total

13,712,462.03

40,366,068.84

Details of other profit and loss items that meet the definition of extraordinary gain or loss:

o Applicable Y N/A

The Company has not classified any profit and loss items that meet the definition of extraordinary gain or loss.

An explanatory statement should be made in respect of extraordinary gain or loss items defined under the “Explanatory Announcement

No. 1 for Information Disclosure by Public Issuers of Securities — Extraordinary Gain or Loss Items” classified as recurring profit or

loss items by the Company.
o Applicable V N/A

For the reporting period, the Company has not classified any extraordinary gain or loss items as defined under or set out in the

“Explanatory Announcement No. 1 for Information Disclosure by Public Issuers of Securities — Extraordinary Gain or Loss Items” as

recurring profit or loss items.
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I11. Changes in major accounting items and financial indicators during the reporting period
and reasons therefor

\ Applicable o N/A

(I) Reasons for change in the balance sheet items:

Item Closing balance (RMB) | Opening balance (RMB) Pecr;:rri;ge Note
Cash and bank balances 906,707,614.85 1,654,519,881.06 -45.20% 1
Financial assets held for trading 343,704,791.40 632,485,773.34 -45.66% 2
Other current assets 52,029,726.16 32,588,869.29 59.65% 3
Other equity instrument investments 15,820,451.17 49,069,176.77 -67.76% 4
Staff remuneration payable 275,419,604.61 562,134,430.54 -51.00% 5
Taxes payable 83,571,033.77 215,676,750.07 -61.25% 6
Other payables 113,921,129.66 181,625,450.02 -37.28% 7

1. The closing balance of cash and bank balances decreased by 45.20% as compared to the opening balance, which was mainly
attributable to payment of bills due for the purchase of goods and the cash payment for receiving labor services;

2. The closing balance of financial assets held for trading decreased by 45.66% as compared to the opening balance, which was mainly
attributable to the reduction of purchasing wealth management products during the period;

3. The closing balance of other current assets increased by 59.65% as compared to the opening balance, which was mainly attributable
to the decrease in the input VAT to be deducted during the period;

4. The closing balance of other equity instrument investments decreased by 67.76% as compared to the opening balance, which was
mainly attributable to the recovery of investment funds during the period;

5. The closing balance of staff remuneration payable decreased by 51.00% as compared to the opening balance, which was mainly
attributable to the settlement of staff bonus during the period;

6. The closing balance of taxes payable decreased by 61.25% as compared to opening balance, which was mainly attributable to the
tax payment made during the period,

7. The closing balance of other payables decreased by 37.28% as compared to opening balance, which was mainly attributable to the

decrease in the amount of payments to be made during the period.

(II) Reasons for changes in income statement items:

Amount for the
Amount for the current . .
. corresponding period of
Item period last Percentage change Note
RMB) ast year
( (RMB)
Financial expenses 14,214,058.09 29,175,389.81 -51.28% 8
Other income 53,666,102.99 39,787,552.34 34.88% 9
I‘T‘V_ E’St)mem Zecoeiesapnd se 14,225.100.78 23.871,318.43 -40.41% 10
Gains on changes in fair value (loss -2,789,981.94 -46,714,062.83 94.03% 11
indicated by -7 )
[Asset impai t 1 loss indicat
o )‘mpamen oss (loss indicated by -28,208,489.69 -215,366,727.08 -86.90% 12
[Non-operating income 11,189,310.66 46,154,094.53 -75.76% 13
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INon-operating expenses 7,725,014.22 1,325,517.02 482.79% 14

Income tax expenses -19,929,587.22 -46,561,816.52 57.20% 15

8. Financial expenses decreased by 51.28% as compared to the corresponding period of last year, which was mainly attributable to the
increase in the interest income during the period;

9. Other income increased by 34.88% as compared to the corresponding period of last year, which was mainly attributable to the

increase in the government subsidy received during the period;

10. Investment income decreased by 40.41% as compared to the corresponding period of last year, which was mainly attributable to

the disposal of long-term equity investments during the previous period;
11. Gains on changes in fair value increased by 94.03% as compared to the same period of last year, which was mainly attributable
to the change in the fair value of equity transfer price recognized during the previous period;

12. Asset impairment losses decreased by 86.90% as compared to the corresponding period of last year, which was mainly attributable

to the decrease in the impairment provision made for the assets during the period;

13. Non-operating income decreased by 75.76% as compared to the corresponding period of last year, which was mainly attributable

to the receipt of compensation during the previous period;

14. Non-operating expenses increased by 482.79% as compared to the corresponding period of last year, which was mainly attributable

to the payment of compensation and penalty made during the period;
15. Income tax expenses increased by 57.20% as compared to the same period of last year, which was mainly attributable to the

increase in deferred tax provision during the period;

(IIT) Reasons for change in cash flow statement items:

Amount for the

Amount for the current corresponding Percentage
Item . . Note
period (RMB) period of last year change
(RMB)
[Net cash flows from operating activities -993,021,662.23 -531,796,647.10 -86.73% 16
[Net cash flows from investing activities 296,458,130.05 201,458,491.20 47.16% 17
[Net cash flows from financing activities -40,465,490.02 -118,916,982.09 65.97% 18
Effect on cas.h and cash equivalents due to| 555.268.11 75.135.60 839.02% 19
change in foreign currency exchange rate

16. Net cash flows from operating activities decreased by 86.73% as compared to the corresponding period of last year, which was
mainly attributable to the increase in the payment of remuneration made during the period;

17. Net cash flows from investing activities increased by 47.16% as compared to the corresponding period of last year, which was
mainly attributable to the recovery of investment funds during the period;

18. Net cash flows from financing activities increased by 65.97% as compared to corresponding period of last year, which was mainly
attributable to the repurchase of shares during the previous period;

19. Effect on cash and cash equivalents due to change in foreign currency exchange rate increased by 839.02% as compared to the
corresponding period of last year, which was mainly attributable to the exchange rate fluctuations in the external financial market

during the period.
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II. SHAREHOLDERS INFORMATION

I. Total number of ordinary shareholders, number of preferential shareholders with restored
voting rights and particulars of shareholdings of the top 10 shareholders

Unit: Share

Total number of
ordinary shareholders 50,552 Total number of preferential shareholders with restored voting 0
as at the end of the i rights as at the end of the reporting period (if any)
reporting period

Particulars of shareholding of the top 10 shareholders

5 . I\Iflumbe; (l)g Pledged or frozen
reen
Nature of IR Number of STAres e
Name of shareholder of subject to Status
shareholder . shares held .
shareholding trading of Number
moratorium shares
Digital China Software Limited (jii | 20mestic
IR TR A ) non-state- 39.47% | 388258410 0 | Pledged | 104,470,000
d legal
“DCSL” owneda 1egal
( ) person
Kunshan Shenchang Technology Stat d
Co., Ltd. (RLLATH ERHEAIRL | 80T 5.05% | 49,708,280 0
H]) ( “Shenchang Technology” ) gap
China-Singapore Suzhou Industrial
Park Ventures Co., Ltd. (F3##&#/N | State-owned
0,

THESABHEARAT) | legal person 200% | 29,512,937 0
( “CSSIP” )
Linzhi Tencent Technology Co., Domestic
Ltd. (e sARHE AR A ) non-state- 1.99% | 19,598,721 0
(' “Tencent Technology” ) owned legal

person
Infinity I-China .
Investments(Israel),L.P. Foreign 1.33% 13,130,434 0| Pledged | 13,130,434
( “Infinity L.China” ) legal person

nfinity I-China

Digital China Information Services
Company Ltd. - 2022 Employee Other 1.12% 11,047,477 0 0
Stock Ownership Plan
Hong Kong ‘Se.cur1t1es Clearing Foreign 1.06% 10,452,076 0 0
Company Limited legal person

Domestic
Cheng Yanyun (f£%f5E) natural 0.84% 8,221,400 0 0

person

Domestic
Wu Donghua (52 4-#£) natural 0.76% 7,435,638 0 0

person
Bank of Communications Co., Ltd -
Golden Eagle Dividend Value
Flexible Configuration Hybrid Other 0.55% 3,370,053 0 0
Securities Investment Fund
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Particulars of shareholdings of the top 10 shareholders not subject to trading moratorium

. Class of shares
Number of shares held not subject to
Name of shareholder . .
trading moratorium
Class of shares Number
DCSL 388,258,410 | “MB ordinary 388,258,410
shares
Shenchang Technology 49,708,280 | RMB ordinary 49,708,280
shares
CSSIP 29,512,937 | RMB ordinary 29,512,937
shares
Tencent Technology 19,598,721 | RMB ordinary 19,598,721
shares
Infinity I-China 13,130,434 | RMB ordinary 13,130,434
shares
Digital China Information Services Company RMB ordinary
Ltd. - 2022 Employee Stock Ownership Plan 11,047,477 shares 11,047,477
Hpng Kong Securities Clearing Company 10,452,076 RMB ordinary 10,452,076
Limited shares
Cheng Yanyun (F28: = 8,221,400 | RMB ordinary 8,221,400
shares
Wu Donghua (15 4-3) 7435638 | RMB ordinary 7,435,638
shares
Bank of Communications Co., Ltd - Golden RMB ordinar
Eagle Dividend Value Flexible Configuration 5,370,053 shares y 5,370,053
Hybrid Securities Investment Fund

Description of connected
relationships or concerted party
relationships among the aforesaid
shareholders

Except for Digital China Information Services Company Ltd. - 2022 Employee Stock
Ownership Plan and Wu Donghua and Cheng Yanyun, who are in a spousal relationship, the
Company is unaware of whether other shareholders have related relationships or whether
they are persons acting in concert.

1. The 11,047,477 shares under the Digital China Information Services Company Ltd. - 2022
Employee Stock Ownership Plan are all held in credit securities accounts.

2. Cheng Yanyun holds 5,000,000 shares of the Company through the ordinary securities
accounts, and 3,221,400 shares of the Company through credit securities accounts, in total
holding 8,221,400 shares of the Company.

3. Since May 2023, DCSL has been engaged in the "refinancing lending" business. As at the
end of the reporting period, its holding of the Company's shares decreased by 1,281,700
shares through ordinary securities account, which was mainly attributable to the fact that the
shares it lent through refinancing business have not been returned.

Description of participation in
margin trading by any of the top 10
shareholders (if any)

Note: The Company’s securities repurchase account holds 17,159,667 ordinary shares at the end of the reporting period, with

shareholding percentage of 1.74%, not shown in the " Particulars of shareholding of the top 10 shareholders " above.

I1. Total number of preferential shareholders and particulars of shareholding of the top 10
preferential shareholders

o Applicable \ N/A
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III. OTHER SIGNIFICANT EVENTS

v Applicable o0 N/A

(I) Company operations during the reporting period

During the first three quarters of 2023, the Company achieved operating revenues of RMB 6.618 billion and net profit attributable
to equity shareholders of the Company of RMB 87 million. As a result of the Company's continued focus on financial technology, the
financial sector generated operating revenues of RMB 3.264 billion, representing a period-on-period increase of 6.15%. Of which,
RMB 2.059 billion came from the sale of financial software services, representing a period-on-period increase of 21.20%. The net
signed contractual amount from financial sector clients reached RMB 3.277 billion, representing a period-on-period increase of 7.24%.
Of which, the net signed contracts amount of financial software services was RMB 2.27 billion, representing a period-on-period
increase of 20.94%. The Company also has a robust amount of orders on hand, where signed but unearned revenues amounted to RMB

1.85 billion, representing a year-on-year increase of 30.43%.

In the field of financial software and technical services, leveraging on its sophisticated next-generation core application systems
which have gained broad market recognition, the Company secured contracts for the core business systems of numerous institutions,
including Bank of Qingdao and Shaoxing Bank during the third quarter. The business of enterprise-level microservice platform and
enterprise service bus (ESB) continued to expand and maintain its leading position in the industry. The Company acquired numerous
new clients in the third quarter, including Shanghai Rural Commerce Bank, Chang'an Bank, Qilu Bank, Shaoxing Bank, Shanxi Rural
Credit Union, Xinjiang Rural Credit Union, and Hainan Rural Credit Union. In addition, the open platform product shall be deployed
with Ningxia Rural Commerce and Yongfeng Bank. The data business launched an A.l. intelligent data security platform and a data
asset value assessment package, and won tenders for multiple projects including Industrial Bank's data security platform, Mintai Bank,
Xiamen International and Xi'an Bank's data asset management project. The Company's digital financial business continues to empower
customers, and its e-banking solutions have successively won the tenders for projects such as personal online banking of Xiamen Bank,

corporate online banking of Fujian Straits Bank and Wenzhou Bank.

In financial localization initiatives, the Company provides a comprehensive "software + hardrdware" integration and "end-to-end"
overall solution for digital innovation and localization. Localization initiatives focus on architecture planning and design, banking
system innovation, adaptation services, cloud and distributed infrastructure, and operation and maintenance services. During the first
three quarters of 2023, the Company was successfully shortlisted for infrastructure integration procurement projects with customers
such as China CITIC Bank and Postal Savings Bank of China. The Company also signed contracts with customers such as Bank of
Communications, Bank of China, China Development Bank, Bank of Beijing, Bank of Tianjin, Bohai Bank, Jilin Rural Credit Union,

Xinhua Life Insurance and Galaxy Securities.

In the field of innovative finance, products such as Tianxi Credit Data Index Platform and Intelligent Risk Control Platform have
successively won the tenders for core projects of numerous financial institutions including a large City Commercial Bank in Beijing,
Baixin Bank, China Chengxin Trust, Zhongbang Bank and Hainan Credit Information, providing substantial support to banks and other

financial institutions in their efforts to enhance the standard of inclusive financial technology.

(II) Matters concerning the 2023 Equity Incentive Plan during the reporting period
1. Onluly 1, 2023, the Company disclosed the "Explanation and Verification Opinions of the Board of Supervisors on the

Disclosure of the List of Incentive Recipients of the Company's 2023 Stock Option Incentive Plan".

2. OnJuly 7, 2023, the Second Extraordinary General Meeting of Shareholders of the Company in 2023 reviewed and
approved the "Proposal on the Company's "2023 Stock Option Incentive Plan (Revised Draft)" and its Summary",
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"Proposal on the Company's "Measures for Implementation Assessment and Management of the 2023 Stock Option

Incentive Plan" and "Proposal on Proposing to the General Meeting of Shareholders to Authorize the Board of Directors to

Handle Matters Related to Equity Incentives". The Company's implementation of the 2023 stock option incentive plan was

approved, and the board of directors was authorized to handle matters related to equity incentives.

3. OnJuly 12, 2023, the Second Extraordinary Meeting of the Ninth Board of Directors of the Company in 2023 and the

Second Extraordinary Meeting of the Ninth Board of Supervisors in 2023 reviewed and approved the "Proposal on

Adjusting the List of Incentive Recipients and the Number of Rights Granted under the 2023 Stock Option Incentive Plan"

and "Proposal on Granting Stock Options to Incentive Recipients of the 2023 Stock Option Incentive Plan", agreeing to

grant 37,155,000,000 units of share options to 256 incentive recipients. The Board of Supervisors believes that the grant

conditions stipulated in this incentive plan have been met, and has verified the list of incentive recipients for this stock

option grant.

4.  On September 1, 2023, the Company disclosed the "Announcement on the Completion of Registration for the Grant of

Stock Option Incentive Plan in 2023". After review and confirmation by the Shenzhen Branch of China Securities

Depository and Clearing Co., Ltd., the Company completed the grant registration of this equity incentive plan on August

31, 2023. A total of 256 individuals were granted incentives under this stock option incentive plan, and 37,155,000,000

units of stock options were granted and registered.

(III) Matters concerning the 2022 Employee Stock Ownership Plan during the reporting period

On September 14, 2023, the company held the fifth management committee meeting of the 2022 Employee Stock Ownership Plan,

and reviewed and approved the "Proposal on the Recovery and Transfer of Employee Stock Ownership Plan Shares." After deliberation

by all members of the Management Committee, since one holder has resigned, it was agreed to transfer the 300,000 employee stock

shares held by him (corresponding to the capital contribution of RMB 300,000, accounting for 0.44% of the total shares of the employee

stock ownership plan) to other holders.

Overall, the number of beneficiaries of the company's 2022 Employee Stock Ownership Plan has been adjusted to 178 as of this

moment.

(IV) Other important matters

Index of the Company’s announcements during the reporting period:

Publication
website and
relevant link

Announcement Matters AR 1ay out Publication date
reference of press published
son: [Pt moneent nomeing herin [ Seerds T | oz
2023-002 [Announcement on the progress of the share repurchase Secur]isti(;:7s7Times 2023/1/4

L & A
(www.cninfo.co
m.cn)
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Voluntary announcement on the receipt of government

Securities Times

2023-005 grants for 2022 B072 20231710
Announcement on the implementation progress of Securities Times

2023-006 |Employee Stock Ownership Plan and completion of B0S57 2023/1/11
non-trading transfer

) Announcement on the implementation progress of the | Securities Times

2023-007 2022 Employee Stock Ownership Plan B064 2023/1/14

2023-008 [Announcement on the progress of the share repurchase Securgloeg 9T1mes 2023/2/3
Announcement on the progress of providing guarantees | Securities Times

2023009 e holding subsidiaries B039 20231213
Announcement on the implementation progress of the | Securities Times

2023-010 2022 Employee Stock Ownership Plan B040 2023/2/15
Announcement on the progress of providing guarantees | Securities Times

2023-011 for wholly-owned subsidiaries B066 2023/2121
Announcement on the progress of implementation of Securities Times

2023-012 |Employee Stock Ownership Plan and completion of B066 2023/2/21
stock purchase
[Announcement on the early repurchase of the company's| Securities Times

2023-013  |controlling shareholder's stock pledged repurchase B063 2023/3/3
transaction
[Announcement on the progress of providing guarantees | Securities Times

2023-014 for holding subsidiaries B042 2023/3/4

2023-015 [Announcement on the progress of the share repurchase Securléloezs 6T1mes 2023/3/13
Announcement on the progress of providing guarantees | Securities Times

2023-016 for wholly-owned subsidiaries B022 2023/3/15
Announcement on the early repurchase of the company's| Securities Times

2023-017  |controlling shareholder's stock pledged repurchase BO71 2023/3/18
transaction

2023-018 Apnouncemept on holding the 2022 annual result Securities Times 2023/3/24
briefing meeting B044
Announcement of Resolutions of the Fifth Meeting of | Securities Times

2023-019 4 ¢ Ninth Board of Directors B179 202313131

2023-020  |Summary of the 2022 annual report Sec“rglle;;‘mes 2023/3/31
Announcement on the Proposal on Profit Distribution Securities Times

2023-021 for 2022 B180 2023/3/31

2023-022 Announ'cernent on the proposed appointment of Securities Times 2023/3/31
accounting firm B180

2023-023 Notice on convening the Annual General Meeting of Securities Times 2023/3/31.

Shareholders for 2022

B180
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[Announcement on the provision for asset impairment

Securities Times

2023-024 for 2022 B179 2023/3/31
Announcement of Resolutions of the Fifth Meeting of | Securities Times

2023-025 the Ninth Board of Supervisors B180 202373131

2023-026 Announgement on Completion of Share Repurchase and | Securities Times 2023/4/6
Changes in Shares B078
Announcement on the implementation of share Securities Times

2023-027 reduction by shareholders B048 2023/4/7
Pre-disclosure announcement on controlling Securities Times

2023-028  |shareholders' participation in the refinancing securities B228 2023/4/15
lending business
Indicative announcement in relation to convening the Securities Times

2023-029 2022 Annual General Meeting of Shareholders B318 2023/4/20
Announcement of Resolutions of the 2022 Annual Securities Times

2023-030 5o cral Meeting of Shareholders B219 20233/4/25
[Announcement on the implementation of share Securities Times

2023-031 reduction by shareholders B264 2023/4/27
Pre-disclosure announcement on controlling Securities Times

2023-032  |shareholders' participation in the refinancing securities B616 2023/4/29
lending business
Indicative announcement in relation to convening the Securities Times

2023-033 2023 Annual General Meeting of Shareholders B616 2023/4/29
[Announcement of Resolutions of the 2023 Annual Securities Times

2023-034 General Meeting of Shareholders B616 2023/4/29
Announcement on the implementation of share Securities Times

2023-035 reduction by shareholders B616 2023/4/29
Pre-disclosure announcement on controlling Securities Times

2023-036 |shareholders' participation in the refinancing securities BO81 2023/5/9
lending business
Indicative announcement in relation to convening the Securities Times

2023-037 2024 Annual General Meeting of Shareholders B102 2023/5/27
Announcement of Resolutions of the 2024 Annual Securities Times

2023-038 General Meeting of Shareholders B051 2023/6/1
Announcement on the implementation of share Securities Times

2023-039 reduction by shareholders B073 2023/6/6
Pre-disclosure announcement on controlling Securities Times

2023-040 [shareholders' participation in the refinancing securities B066 2023/6/20
lending business
Indicative announcement in relation to convening the Securities Times

20230411055 Annual General Meeting of Shareholders B066 2023/6/20

2023-042 Announcement of Resolutions of the 2025 Annual Securities Times 2023/6/20

General Meeting of Shareholders

B066
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[Notice on convening the Second Extraordinary General

Securities Times

2023-043 \ feeting of Shareholders in 2023 B066 2023/6/20
Announcement of Resolutions of the First Extraordinary| Securities Times
2023-044 Meeting of the Ninth Board of Supervisors in 2023 B066 2023/6/20
Explanation and Verification Opinions of the Board of
Supervisors on the Disclosure of the List of Incentive Securities Times
2023-045 Recipients of the Company's 2023 Stock Option B032 2023/7/1
Incentive Plan
Indicative announcement on convening the Second Securities Times
2023-046 Extraordinary General Meeting of shareholders in 2023 B033 20237715
Announcement of Resolutions of the Second Securities Times
2023-047 Extraordinary General Meeting of Shareholders in 2023 B075 2023/718
Self-inspection report of the Board of Supervisors on Securities Times
2023-048 trading of Company's shares by incentive recipients B075 2023/7/8
Announcement on Resolutions of the Second Securities Times
2023-049 [Extraordinary Meeting of the Ninth Board of Directors 2023/7/13
. B059
in 2023
Proposal on Adjusting the List of Incentive Recipients Securities Times
2023-050 Jand the Number of Rights Granted under the 2023 Stock B059 2023/7/13
Option Incentive Plan
Proposal on Granting Stock Options to Incentive Securities Times
2023-051 Recipients of the 2023 Stock Option Incentive Plan B059 2023/7/13
Announcement of Resolutions of the Second Securities Times
2023-052  |Extraordinary Meeting of the Ninth Board of 2023/7/13
. : B059
Supervisors in 2023
[Announcement on the progress of providing guarantees | Securities Times
2023-033 o holding subsidiaries B059 2023/7/13
Announcement on the Company's controlling Securities Times
2023-054 shareholder's stock pledge repurchase transaction B083 2023/7115
Announcement of Resolutions of the Third Securities Times
2023-055  |Extraordinary Meeting of the Ninth Board of 2023/8/2
. : B006
Supervisors in 2023
2023-056 Announcement on the proposed change of company Securities Times 2023/3/2
name B006
[Notice on convening the Third Extraordinary General Securities Times
2023057 I\ feeting of Shareholders in 2023 B006 2023/872
Announcement on extension of the repurchase by way Securities Times
2023-058 |of share pledge conducted by the controlling 2023/8/3
B054
shareholder of the Company
2023-059 |Announcement on receiving the finalist notification Secur}lstl(;:ls 8T1mes 2023/8/10
Announcement on the early repurchase of the company's| Securities Times
2023-060  |controlling shareholder's stock pledged repurchase . B043 2023/8/12
transaction
2023-061 Announcement on the progress of controlling Securities Times 2023/3/12

shareholders’  participation in refinancing securities

B043
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lending business

Indicative announcement on convening the Third

Securities Times

2023-062 Extraordinary General Meeting of shareholders in 2023 B033 2023/8/15
Announcement of Resolutions of the Third Securities Times

2023-063 Extraordinary General Meeting of Shareholders in 2023 B076 2023/8/18

2023-064 Announ'cement (')n.th‘e progress of providing guarantees | Securities Times 2023/8/24
for holding subsidiaries B103
Announcement on the early repurchase of the company's| Securities Times

u

2023-065  |controlling shareholder's stock pledged repurchase B08S 2023/8/26
transaction

2023-066  |Summary of 2023 Interim Report Sec“rg‘g;‘mes 2023/8/31

2023-067 Announcemf_:nt on the provision for asset impairment Securities Times 2023/8/31
and asset write-offs B323
Announcement on the completion of registration for the | Securities Times

2023-068 Grant of Stock Option Incentive Plan in 2023 B066 202391
[Announcement on the change of company name and the Securities Times

2023-069 |completion of industrial and commercial change B002 2023/9/2
registration

2023-070 [Announcement on the release of the Company's Securities Times 2023/9/19

controlling shareholders' pledge of shares

B039
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IV. FINANCIAL STATEMENTS

|. Financial Statements

1. Consolidated balance sheet

Prepared by: Digital China Information Service Group Company Ltd.

30 September 2023

Unit: RMB

Item

30 September 2023

1 January 2023

Current assets:

Cash and bank balances

906,707,614.85

1,654,519,881.06

Balances with other financial
institution

Loan to banks

Trading financial assets

343,704,791.40

632,485,773.34

Derivative financial assets

Bills receivable

50,114,663.62

42,847,994.40

Trade receivables

2,453,693,114.98

2,720,335,964.13

Receivables financing

Prepayments

352,732,947.15

285,232,152.94

Premium receivable

Receivables from reinsurers

Reinsurance contract reserves
receivable

Other receivables

157,493,450.54

149,958,049.87

Of which: Interest receivable

Dividend receivable

Purchase of repo financial assets

Inventories

2,688,285,352.49

2,364,005,873.60

Contract assets

2,091,103,416.13

1,855,109,815.62

Assets classified as held-for-sale

Non-current assets due within one
year

Other current assets

52,029,726.16

32,588,869.29

Total current assets

9,095,865,077.32

9,737,084,374.25
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Non-current assets:

Disbursement of loans and
advances

Debt investments

Other debt investments

Long-term receivables

123,590,920.17

121,074,021.69

Long-term equity investments

138,599,114.18

135,507,462.36

Other investments in equity
instruments

15,820,451.17

49,069,176.77

Other non-current financial assets

Investment properties

12,608,687.62

12,887,275.63

Fixed assets

383,542,083.59

395,022,142.28

Construction in progress

Productive biological assets

Oil & gas assets

Right of use assets

53,512,212.16

66,429,786.60

Intangible assets

185,855,112.71

154,771,038.86

Development expenses

44,833,365.29

51,452,679.31

Goodwill

1,505,197,394.63

1,505,197,394.63

Long-term prepaid expenses

7,317,540.35

9,456,538.16

Deferred tax assets

226,505,513.45

201,854,696.88

Other non-current assets

Total non-current assets

2,697,382,395.32

2,702,722,213.17

Total assets

11,793,247,472.64

12,439,806,587.42

Current liabilities:

Short-term borrowings

219,835,775.67

176,786,613.30

Borrowings from central bank

Placements from banks and other
financial institutions

Trading financial liabilities

Derivative financial liabilities

Bills payables

1,349,432,685.26

1,271,997,371.92

Trade payables

1,926,367,889.38

2,248,583,208.29
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Receipt in advance

Contract liabilities

1,423,845,020.00

1,459,832,380.41

Funds from selling and
repurchasing financial assets

Customer bank deposits and
amounts due to banks and other
financial institutions

Funds from securities agency

Funds from securities underwriters

Staff remuneration payable

275,419,604.61

562,134,430.54

Taxes payable

83,571,033.77

215,676,750.07

Other payables

113,921,129.66

181,625,450.02

Of which: Interest payable

Dividend payable

Fees and commission payable

Due to reinsurers

Liabilities classified as held-for-
sale

Non-current liabilities due within
one year

38,422,592.54

38,515,576.02

Other current liabilities

Total current liabilities

5,430,815,730.89

6,155,151,780.57

Non-current liabilities:

Reserves for insurance contracts

Long-term borrowings

61,162,034.73

66,600,000.00

Bonds payables

Of which: preferential shares

perpetual notes

Lease liabilities

29,764,672.42

41,856,024.20

Long-term payables

Long-term staff remuneration
payable

Estimated liabilities

Deferred income

19,845,681.60

26,826,287.64

Deferred tax liabilities

12,315,798.37

15,373,763.42
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Other non-current liabilities

Total non-current liabilities

123,088,187.12

150,656,075.26

Total liabilities

5,553,903,918.01

6,305,807,855.83

Owners' equity:

Share capital

983,653,713.00

983,653,713.00

Other equity instruments

Of which: preferential shares

perpetual notes

Capital reserve

2,493,245,760.49

2,510,045,134.59

Less: Treasury stock

232,575,573.24

300,075,573.24

Other comprehensive income

72,009,099.96

78,876,772.11

Special reserve

Surplus reserve

43,095,208.25

43,095,208.25

General risk provisions

Retained profits

2,798,023,101.84

2,705,872,808.02

Total owners' equity attributable to
parent company

6,157,451,310.30

6,021,468,062.73

Minority shareholder's interest

81,892,244.33

112,530,668.86

Total owners' equity

6,239,343,554.63

6,133,998,731.59

Total liabilities and owners' equity

11,793,247,472.64

12,439,806,587.42

Legal representative: Guo Wei

2. Consolidated income statement

Person-in-charge of accounting
operations: Liu Weigang

Head of accounting department:

Zhang Xiuhui

Unit: RMB

Item

Amount for the current period

Amount for the previous period

1. Total operating revenue

6,617,667,766.19

7,175,030,999.25

Of which: Operating revenue

6,617,667,766.19

7,175,030,999.25

Interest income

Earned premium
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Fees and commission income

2. Total operating cost

6,484,916,062.02

6,841,542,123.07

Of which: Operating cost

5,513,124,767.60

5,940,368,068.84

Interest expenses

Fees and commission expenses

Surrenders

Net amount of compensation payout

Net amount of reserves for insurance liabilities

Policyholder dividends expenses

Expenses for reinsurance accepted

Taxes and surcharges

17,709,139.53

23,646,435.86

Selling expenses

315,643,640.07

291,927,108.13

Administrative expenses

149,414,514.54

141,168,743.82

Research and development expenses

474,809,942.19

415,256,376.61

Financial expenses

14,214,058.09

29,175,389.81

Of which: Interest expenses

17,337,592.04

20,346,190.19

Interest income

17,066,811.79

3,523,661.09

Add: Other income

53,666,102.99

39,787,552.34

“ »

Investment income (loss indicated by  “-

14,225,100.78

23,871,318.43

Of which: Investment income from associates and

. 3,091,651.82 595,724.28
Jjoint ventures
Gains on derecogn.ltlon of financial assets 177.941.78
measured at amortized cost
Exchange gains (loss indicated by “-” )
Gains on net exposure hedging (loss indicated by
)
ins fi h in fair value (loss indicated b
Gains from change in fair value (loss indicated by 2.789.981.94 46,714.062.83

“ )

Credit impairment loss (loss indicated by

-131,914,815.99

-120,898,010.46

Asset impairment loss (loss indicated by

-28,208,489.69

-215,366,727.08

Gains from the disposal of assets (loss indicated

by ")

3. Operating profit (loss indicated by “-" )

37,729,620.32

14,168,946.58

Add: Non-operating income

11,189,310.66

46,154,094.53

Less: Non-operating expenses

7,725,014.22

1,325,517.02

17



Full text of the 2023 Third Quarterly Report of Digital China Information Service Group Company Ltd.

“

4. Total profit (total loss indicated by “-” )

41,193,916.76

58,997,524.09

Less: Income tax expenses

-19,929,587.22

-46,561,816.52

5. Net profit (net loss indicated by ~ “-” )

61,123,503.98

105,559,340.61

(I) Analysed by continuity

1. Net profit from continuing operations (loss indicated

61,123,503.98

105,559,340.61

S )
2. Net profit from discontinued operations (loss
indicated by “-" )

(IT) Analysed by ownership

1. Net profit attributable to owners of the parent
company

86,751,208.81

120,346,706.19

2. Minority interests

-25,627,704.83

-14,787,365.58

6. Net amount of other comprehensive income after taxation

29,459,219.32

-24,775,551.75

Net amount of other comprehensive income after
taxation attributable to owners of the parent company

29,459,219.32

-24,775,551.75

(I) Other comprehensive income which cannot be
reclassified as profit or loss

21,677,174.13

-36,385,209.23

1. Changes in the re-measurement of defined
benefit plans

2. Other comprehensive income under equity
method which cannot be recorded in profit
and loss

3. Change in fair value of other investments in
equity instruments

21,677,174.13

-36,385,209.23

4. Change in fair value of inherent credit risks

5. Others

(IT) Other comprehensive income which will be
reclassified as profit or loss

7,782,045.19

11,609,657.48

1. Other comprehensive income under equity
method which will be recorded in profit and
loss

2. Change in fair value of other debt
investments

3. Reclassification of financial assets included
in other comprehensive income

4. Credit loss for other debt investments

5. Cash flow hedging reserve

6. Differences arising from foreign currency
translation

7,782,045.19

11,609,657.48

7. Others

Net amount of other comprehensive income after taxation
attributable to minority shareholders

7. Total comprehensive income

90,582,723.30

80,783,788.86

Total comprehensive income attributable to owners of
the parent company

116,210,428.13

95,571,154.44
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31?;?; hc(())lrcxllgrrsehensive income attributable to minority 25.627.704.83 -14,787.365.58
8. Earnings per share:

(I) Basic earnings per share 0.0898 0.1247

(II) Diluted earnings per share 0.0898 0.1247

In the event of a business combination under the same control during the period, the net income realized by the party being consolidated

prior to the combination was nil and the net income realized by the party being consolidated in the previous period was nil.

Legal representative: Guo Wei Person-in-charge of accounting Head of accounting department:
operations: Liu Weigang Zhang Xiuhui

3. Consolidated cash flow statement

Unit: RMB

Amount for the previous

Item Amount for the current period .
period

1. Cash flow from operating activities:

Cash received from sales of goods and rendering of services 6,913,021,607.24 6,919,603,620.75

Net increase in customer bank deposits and amounts due to
other financial institutions

Net increase in borrowings from central bank

Net increase in placements from other financial institutions

Cash received in premiums under original insurance contracts

Net cash received from reinsurance business

Net increase of policyholder deposits and investment funds

Cash received from interests, fees and commissions

Net increase in placements from banks and other financial
institutions

Net increase in repurchase business capital

Net cash received for customer brokerage deposits

Tax rebates received 4,704,778.25 5,802,768.32

Other cash received in connection with operating activities 91,390,034.70 97,788,520.88

Sub-total of cash inflow from operating activities 7,009,116,420.19 7,023,194,909.95

Cash paid for purchase of goods and rendering of services 5,095,887,774.93 5,093,925,790.79

Net increase in customer loans and advances

Net increase in deposits with central bank and other financial
institutions
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Cash paid for original insurance contract claims

Net increase in loans to banks and other financial institutions

Interest, fees and commissions paid

Cash paid for policyholder dividend

Cash paid to and for employees

2,370,544,409.60

2,067,653,188.99

Taxes paid

232,476,586.34

192,529,863.50

Other cash paid in connection with operating activities

303,229,311.55

200,882,713.77

Sub-total of cash outflow from operating activities

8,002,138,082.42

7,554,991,557.05

Net cash flow from operating activities

-993,021,662.23

-531,796,647.10

2. Cash flow from investing activities:

Cash received from disposal of investments

71,245,767.73

36,564,098.12

Cash received on obtaining investment income

14,118,852.14

14,973,032.46

Net cash received from disposal of fixed assets, intangible
assets and other long-term assets

246,983.41

482,908.13

Net cash received from disposal of subsidiaries and other
business units

Other cash received in connection with investing activities

7,274,568,969.58

8,620,500,000.00

Sub-total of cash inflow from investing activities

7,360,180,572.86

8,672,520,038.71

Cash paid for purchase and construction of fixed assets,
intangible assets and other long-term assets

60,762,393.81

55,850,650.40

Cash paid for acquisition of investments

14,500,049.00

45,410,897.11

Net increase in pledge loans

Net cash paid for acquisition of subsidiaries and other business

units

Other cash paid in connection with investing activities

6,988,460,000.00

8,369,800,000.00

Sub-total of cash outflow from investing activities

7,063,722,442 .81

8,471,061,547.51

Net cash flow from investing activities

296,458,130.05

201,458,491.20

3. Cash flow from financing activities:

Cash received from investments

49,878,607.31

Of which: Cash received from investments in a subsidiary by

minority shareholders

Cash received on drawdown of loans

223,200,125.93

244,750,118.00

Other cash received in connection with financing activities

Sub-total of cash inflow from financing activities

223,200,125.93

294,628,725.31

Cash paid for repayment of borrowings

185,650,118.00

231,674,866.56
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Cash paid for dividend or profit distribution or interest 53.177.068.57 5875572771
payment
of wh}ch: Dividend and profit paid to minority shareholders by 5.200.000.00
a subsidiary
Other cash paid in connection with financing activities 24,838,429.38 123,115,113.13
Sub-total of cash outflow from financing activities 263,665,615.95 413,545,707.40
Net cash flows from financing activities -40,465,490.02 -118,916,982.09
4. Effect on cash and cash equivalents due to change in foreign 555.268.11 75.135.60
currency exchange rate
5. Net increase in cash and cash equivalents -736,473,754.09 -449,330,273.59
Add: B.alance of cash and cash equivalents at the beginning of 1.627.076.634.47 1,484 .449.040.78
the period
6. Balance of cash and cash equivalents at the end of the period 890,602,880.38 1,035,119,667.19

I1. The initial implementation of the new accounting standards from 2023 by adjusting the
financial statements at the beginning of the year of initial implementation

[] Applicable VN/A

I11. Audit Report

Whether the third quarterly report is audited
o Yes Y No
The third quarterly report of the Company is unaudited.

The Board of Digital China Information Service Group Company Ltd.

Chairman: Guo Wei
31 October 2023
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