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HIGHLIGHTS
e The Group’s overall AOP was HK$4,097.2 million, decreased by 6%

e As the Group’s portfolio optimization is substantially complete, Roads, Construction
(excluding our interest held in Wai Kee), Insurance, Logistics and Facilities
Management (collectively, the “Operating Businesses™) will be regarded as the focuses
of the Group going forward

e The profit attributable to shareholders of the Company grew by 28% to
HK$2,026.7 million

e Proposed final dividend of HK$0.31 per share (FY2022: final dividend of HK$0.31
per share), together with the interim dividend of HKS$0.30 per share, total
dividends for FY2023 will be HKS$0.61 per share (FY2022: total dividends of
HKS$0.61 per share), aligning with the Group’s prevailing sustainable and
progressive dividend policy

e The Group’s capital structure further optimized. Net gearing ratio further
reduced to 9% (30 June 2022: 19%)

The board of directors (the “Board”) of NWS Holdings Limited (the “Company”) is pleased to
announce the audited consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the financial year ended 30 June 2023 (“FY2023”) together with comparative figures
for the financial year ended 30 June 2022 (“FY2022”).



BUSINESS REVIEW

Group overview

With border reopening between Hong Kong and thenMad and the resumption of economic
activities in the Mainland upon lifting of COVID-18ontainment measures by the Mainland
Government as boosters for the business environwambus businesses of the Group have shown
sign of recovery in FY2023. On the other hand, dejation of Renminbi (“RMB”), interest rates
hike, together with border restrictions and COVI®-dontainment measures in the Mainland in
the first half of FY2023, presented challengesh®&roup’s full year results for FY2023.

Attributable Operating Profit (“AOP”) of the Groupbusiness portfolio declined by 6% year-on-
year to HK$4,097.2 million in FY2023, narrowing finche 11% drop in the first half of FY2023.
Challenges in FY2023, including (i) the decline AOP of the Roads segment due to RMB
depreciation as well as the drop in traffic flondanll revenue in the first half of FY2023 owing
to the containment measures against COVID-19 amdeatiuction in toll fee by 10% for trucks in
the fourth quarter of 2022 in the Mainland; (iiketlfall in contribution from the Construction
segment largely due to the loss attributable tarderest held in Wai Kee Holdings Limited (“Wai
Kee”); and (iii) the absence of AOP contributionsmh both Aviation segment and SUEZ NWS
Limited (“SUEZ NWS”) due to the disposal/discontation of the respective businesses, weighed
on the Group’s AOP performance. Yet, the continugnasvth in AOP of the Insurance segment
and the increase in AOP of the Logistics segmetit thie inclusion of fresh contributions from
the logistics properties acquired near the endY@22 and in FY2023, coupled with the notable
decrease in Attributable Operating Loss (*AOL”) tie Facilities Management segment
attributable to the turnaround of Hong Kong Coni@ntaind Exhibition Centre (“HKCEC”) and
Free Duty as well as further reduction in AOL ofe@¢agles Hospital Hong Kong (“GHK
Hospital”), contributed positively to the Group’serall AOP.

Following the series of non-core asset disposaés thwe past years and the completion of the
disposal of commercial aircraft leasing businesh@first half of FY2023, the Group’s portfolio
optimization is substantially complete. While theo@ will continue to seek opportunities to
enhance its business portfolio to create long-testae for its shareholders, Roads, Construction
(excluding our interest held in Wai Kee), Insurantegistics and Facilities Management
(collectively, the “Operating Businesses”) will begarded as the focuses of the Group going
forward.

The Group’s Operating Businesses continued to stsowgsilience amid economic recovery in the
second half of FY2023. AOP of the Operating Bussessegistered a growth of 11% and 25%
year-on-year in FY2023 and in the second half 2263, respectively. When comparing the AOP
of the Operating Businesses in the second hal¥@023 with the second half of the financial year
ended 30 June 2019 (“FY2019”), which is the pre-TX9 level, Roads segment dropped
slightly by 1% owing to RMB depreciation and Constion segment (excluding Wai Kee)
declined by 16% due to lower gross margin recoghizehile Logistics segment (excluding
disposed ports projects) grew by 25% mainly drivnthe new contributions of logistics
properties in the Mainland and Facilities Managetsegment turned around to AOP. Such results
demonstrated the strength of our Operating Buségseand the value created from our portfolio
optimization strategy in the past years.



In FY2023, the Group continued to make further pesg in expanding our businesses in Roads
and Logistics segments and acquired a number afevalkccretive projects, including the
completion of the acquisition of 40% interest in igang-Wuzhou Expressway (“Guiwu
Expressway”) & & 2 BN =3 AER( T SRS HAR ) and the acquisition of the remaining
60% stake in Sui-Yue Expressway, in addition todbmmencement of the expansion works of
Beijing-Zhuhai Expressway (Guangzhou-Zhuhai Segtiorthe Roads segment, as well as the
completion of the acquisition of the sixth newlyrgaleted logistics property in Chengdu and the
acquisition of 90% interest in a logistics propertysuzhou in the Logistics segment.

Non-operating losses in FY2023, which mainly ineddhe realized loss on the disposal of a
legacy project related to coal trading in the Maid and the impairment loss associated with
certain investments, were significantly lower thlaat in FY2022, in which it mainly included the
Group’s share of remeasurement loss, assets imguatisnand provisions for expected credit loss
and aircraft repossession/recovery costs totall€$1B97.1 million in relation to the Aviation
segment.

Finance costs in FY2023 increased due to the advaiterest rates of Hong Kong dollar
denominated bank loans, partly mitigated by theerggt savings from the Group’s active
management of its debt mix through a notable irseéa proportion of debt denominated in RMB
to the total debt of the Group.

In FY2023, profit attributable to shareholders bé tCompany grew by 28% year-on-year to
HK$2,026.7 million, versus a negative growth of 2y@ar-on-year in the first half of FY2023.
Basic earnings per share in FY2023 was HK$0.5%caged by 36% year-on-year.

Contribution from operations in Hong Kong accouni@d59% of the AOP in FY2023 (FY2022:
42%), while Mainland China contributed 41% of th®R (FY2022: 41%). Adjusted earnings
before interest, taxes, depreciation and amortinat(*"EBITDA”, collectively “Adjusted
EBITDA”") was down by 3% year-on-year to HK$6,565dlion.

In FY2023, the Group maintained a healthy finanp@gition. Net debt balance as at 30 June 2023
decreased to approximately HK$4.5 billion (31 Delbem2022: HK$5.7 billion; 30 June 2022:
HK$10.1 billion) and net gearing ratio decrease2P40(31 December 2022: 11%; 30 June 2022: 19%).

To optimize our capital structure, the Group furtieeleemed US$92.3 million in aggregate principal
amount of the US$650 million 4.25% senior notes2D29 (the “Senior Notes”) at a discount to par
value (US$243.6 million remained outstanding é0alune 2023) and redeemed US$280.9 million
in aggregate principal amount of the US$1,300 arilb.75% senior perpetual capital securities (the
“2019 Perpetual Capital Securities”) at a discoumnpar value (US$1,019.1 million remained
outstanding as at 30 June 2023) in FY2023. In mddithe Group was the first Hong Kong
conglomerate to successfully register with the dfeti Association of Financial Market Institutional
Investors with a credit rating of “AAA” obtaineddim China Lianhe Credit Rating Co., Lt&:&
EEeHMEE D ATE A E]), and issued its inaugural RMB denominated mediemm notes (the
“Panda Bonds”) in May 2023. The aggregate regidtareount of the Panda Bonds is not more than
RMBS5 billion, and the principal amount of the fitsainche issuance was RMB1.5 billion with an
annual interest rate of 3.9% and a 3-year tenoe. flihds raised via the first tranche issuance of
Panda Bonds are used to repay offshore Hong Koltgy dienominated loans to lower the Group’s
financing costs, and such replacement of debt dervaded in Hong Kong dollar by debt
denominated in RMB can also act as a natural hetigar RMB denominated assets. Meanwhile,
the Group further stepped up its efforts to purgher sustainable, social and green finance options
to show our commitment to Environmental, Social &alvernance (“ESG”) and to lower our
finance costs through various means. As at 30 3028, the Group’s sustainability-linked facilities
amounted to approximately HK$6.2 billion (30 Ju®22 : HK$4.5 billion).
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Contribution by Division
For theyear ended 30 Ju

Continuing business
Disposed/discontinued busines
Attributable Operating Profit

Corporate office and nc-operating item
Netgair on fair value of investment propert
Remeasurement, impairments and provision:
Net (loss)gain on disposal of projects, net of
Net gain on fair value of derivative financial inshent:
Net cain on redemption of senior no
Interest incom
Finance cos
Shar-based payme
Net exchange lo
Expenses and othe

Profit for the year after tax and non-controlling interests
Profit attributable to:

Shareholders of the Comps
Holders of perpetual capital securi

Adjusted EBITDA

#

adjustments.

2023 2022
HK$'m HK$' m
4.097.2 3,738.¢

- 632.F
40972 4,370.¢
52 -
(490.8) (1,816.9)
(64.6) 243.¢
67.9 78.2
88.6 97.k
95.0 49 ¢
(633.7) (424.9)
(51.8) -
(45.5) (3.4)
(428.8) (425.3)
_____ (1,458.5)  (2,201.0.
2,638.7 2,169.¢
2,026.7 1,586.¢

612.0 583.]1
2,638.7 2,169.¢
6,565.9 6,792.!

Adjusted EBITDA is calculated as operating profitleding depreciation/amortization and other norsieg
items, plus dividends received from associated emieg and joint ventures, and any other relev

|
ant




OPERATIONAL REVIEW
AOP Contribution by Segment

For the year ended 30 June

2023 2022 Change ¢
HK$'m HK$'m  Fav./(Unfav.
Road: 1,532.8 1,709.¢ (10)
Constructiol 745.5 912.2 (18)
Insuranc 1,204.5 1,074.¢ 12
Logistics 752.0 592.¢ 27
FacilitiesManagemer (61.9) (409.5 85
Strategic Investmer (75.7) (141.7 47
Disposed/discontinued busines
Aviation” - 511.t (100
Environmen - 121.( (200
Total 4,097.2 437C9 (6)

% Included 11 months of contribution in FY2022 asalrcraft leasing business was reclassified asltiet-sale by

Goshawk Aviation Limited (“Goshawk”) since the esfdViay 2022.

Roads

RMB depreciation and a challenging first half of Z023 driven by the COVID-19 containment
measures in the Mainland and the cut in toll feeracks by 10% by the Mainland Government
in the fourth quarter of 2022, collectively negativ impacted the performance of the Roads
segment in FY2023. Yet, following the relaxation@®VID-19 containment measures and the
gradual economic recovery in the Mainland, Roadsn&at saw a strong recovery in the second
half of FY2023, with overall like-for-like traffilow and toll revenue in the second half of FY2023
growing by 19% and 17% year-on-year, respecti\atyg both exceeding the pre-COVID-19 level
(second half of FY2019). Thanks to the rapid recpuethe second half of FY2023, overall like-
for-like traffic flow and toll revenue for the fujlear of FY2023 resumed to a growth of 3% and
4% year-on-year, respectively. The drop in totalPAGf the Roads segment for the full year of
FY2023 narrowed significantly from the 29% yeary@ar decrease in the first half of FY2023,
declining merely by 10% year-on-year to HK$1,53&Blion, with that in the second half of
FY2023 rebounding by 14% year-on-year. Excludirggithpact of RMB depreciation, underlying
AOP of the Roads segment in FY2023 declined by 4%r-pn-year. If further excluding the
financial incentives received in relation to thggatments in Changliu Expressway and Sui-Yue
Expressway in FY2022 and investment in Guiwu Exprey in FY2023, the decline in AOP
would be 2%.

The Group’s major expressways, namely Hangzhou Riogd, Tangjin Expressway (Tianjin
North Section), Guangzhou City Northern Ring Rdaeljing-Zhuhai Expressway (Guangzhou-
Zhuhai Section) and the three expressways in Aaetgion (namely Suiyuenan Expressway, Suli-
Yue Expressway and Changliu Expressway), altogeatbetributed close to 90% of the Roads
segment’'s AOP. Overall full year like-for-like tfif flow grew by 2% year-on-year
notwithstanding the negative impact in the firdf dae to the reasons mentioned above, with the
help of a strong rebound in the second half of RA22@vhich increased by 18% year-on-year.



To take advantage of the long-term growth prospgitte Mainland economy, the Group has been
actively strengthening our road portfolio. In FY202he Group completed the acquisition of 40%
interest in Guiwu Expressways(E =2/ %) (with remaining concession period of about 22
years) for RMB1,902.4 million in November 2022 ahe& remaining 60% interest in Sui-Yue
Expressway (with remaining concession period ofiadol6 years) in April 2023 for RMB523.1
million, in addition to the expansion works of Beg-Zhuhai Expressway (Guangzhou-Zhuhai
Section) from dual 2-3 lanes to dual 3-5 lanes wiiommenced in November 2022. Together
with the extension of the concession period of 8hen-Huizhou Expressway (Huizhou section)
by 13 years, the overall average remaining concegseriod of our road portfolio as at 30 June
2023 increased by about 5% to approximately 11syear

Construction

Construction segment encompasses our wholly-owmtedeist in NWS Construction Limited and

its subsidiaries (collectively, “Hip Hing Group”as well as our 11.5% interest in Wai Kee. In
FY2023, the overall AOP of the Construction segmeéetreased by 18% year-on-year to
HK$745.5 million, with that of Hip Hing Group deolng by 7% year-on-year to HK$776.4

million due to lower gross margin recognized. Mgoojects of Hip Hing Group during FY2023

included Immigration Headquarters at Tseung Kwaroffice development at 2 Murray Road,

Central, commercial development at Kai Tak (SOGA) eesidential development at Yin Ping
Road, Tai Wo Ping.

Challenged by the highly competitive environmeiiein by the reduction in project supply in the
private sector and enhanced competition in theip@eictor, new contract awarded to Hip Hing
Group during FY2023 declined by 78% year-on-yeaHK®$5.2 billion. As a result, Hip Hing
Group’s gross value contracts on hand in FY2023edsed by 9% year-on-year to approximately
HK$56.5 billion, while remaining works to be comiad dropped by 32% year-on-year to around
HK$25.4 billion. About 68% of the remaining works lbe completed were from private sector,
which included both commercial and residential,levthie remaining 32% were from government
and institutional related projects. Key projectsaaed in FY2023 included design and
construction of expansion of the Legislative Cou@mmplex, main contract works for office
development at 20 Des Voeux Road Central, mainraontvorks for composite development at
350 and 352 Nathan Road and design and construzftimmew public market in Tin Shui Wai.

Insurance

The reopening of the border between Hong Kong hedtainland buoyed the decent recovery of
both the insurance industry in Hong Kong and FTUidsurance Company Limited (“FTLife
Insurance”) in the second half of FY2023. Thanksthe rebound in business performance,
effective expense control and change in valuatib@rést rate used in response to the increase in
market interest rate, partially offset by the irmge in expected credit loss provision related to
certain bond investments, Insurance segment registe 12% year-on-year increase in AOP to
HK$1,204.5 million in FY2023, with AOP incrementtime second half of FY2023 reaching 14%
year-on-year compared with the 10% in the first baFY2023.



On top of the solid demand from local customersrgf pent-up demand released from Mainland
visitors after border reopened spurred the notieegtowth in FTLife Insurance’s overall Annual
Premium Equivalent (“APE”) in the second half of 2023, which surged by 162% year-on-year
to HK$1,841 million and almost doubled that of @@VID-19 level (second half of FY2019),
resulting in full year APE growing by 47% year-oeay to HK$2,567.9 million, a reverse from a
negative growth of 31% year-on-year in the firsf lod FY2023. In FY2023, Mainland visitors
accounted for about 30% of the overall APE, comiplarto pre-COVID-19 level, with that in June
2023 alone reaching over 50%. In the first halt023, FTLife Insurance improved its ranking to
9" among Hong Kong life insurance companies by APBs&written premium increased by 65%
year-on-year to HK$21,992.4 million. Value of Newsdiness (“VONB”) surged by 71% year-on-
year to HK$899.5 million in FY2023, propelled bytgrowth in APE and improvement in VONB
margin (representing VONB as a percentage of ABBB&6 (FY2022: 30%), which was mainly
prompted by the favourable product mix. Overallestwment income of FTLife Insurance’s
investment portfolio (taking into account only dlend and interest income) was 3.8% in FY2023
(FY2022: 3.6%).

While it is FTLife Insurance’s commitment to progithe most suitable life insurance products to
cater to customer needs, FTLife Insurance contirtaeghrich its product offerings in FY2023.
Besides “Your Choice” Insurance Plan, “Protect tetarCritical lliness Protector, “Everglow 128"
Insurance Plan and “Legend 2" launched in the hit of FY2023, FTLife Insurance further
launched a number of products in the second hdfy@&023, including “MediChamp” Insurance
Plan, a whole life medical insurance plan targetibhgnass affluent customers, “Your Choice”
Insurance Plan 2, a short term endowment offeruayanteed maturity benefit after 5 years, and
“Value Plus” Insurance Plan, which is a whole §ings plan with policy split feature and option
to add a value enhancer rider to pay up all premiumone go. Aligning with the Group’s aim to
achieve a sustainable long-term development ofsthmety for our next generation, FTLife
Insurance is an early mover in the market to fultggrate ESG into its investment portfolio with
six pillars, namely exclusion, inclusion, fundana®SG research, portfolio ESG analytics, active
stewardship, as well as disclosure and externahoamication.

As a testimony to FTLife Insurance’s outstandinghiaeements in product development,
distribution channel enhancement, talent developntgital marketing and ESG initiatives, in
addition to the 11 awards received in the first b&dFY2023, FTLife Insurance further received
over 10 accolades in the second half of FY202Bamicular the prestigious “Insurance Company
of the Year” at the Benchmark Wealth Managementréaa

FTLife Insurance’s financial position remained hiealduring FY2023. As at 30 June 2023,
FTLife Insurance’s solvency ratio stood at 325% |l vedove minimum industry regulatory
requirement of 150%. Despite challenges from isterate hikes and unfavourable equity
performance, strong VONB and expected return ostiegj business prompted embedded value
to grow by 9% year-on-year to HK$19.3 billion. Mgtglhas continued to maintain the insurance
financial strength rating of FTLife Insurance at8table, while Fitch Ratings has affirmed FTLife
Insurance’s A- insurer financial strength ratinghnstable rating outlook.

The solvency regime is expected to change fromettigting Hong Kong Insurance Ordinance
basis to Hong Kong Risk Based Capital (“HKRBC”) isas the second half of 2024. Based on
FTLife Insurance’s internal assessment, the HKRBSlvesicy ratio is estimated to be
approximately 260% as at 30 June 2023, which id alebve the 100% Prescribed Capital
Requirement under HKRBC regime.



Logistics

Spurred by the resilient performance of ATL LogistCentre Hong Kong Limited (*ATL"), rapid
growth of China United International Rail Contame€o., Limited (“CUIRC”) and new
contributions from the newly acquired logistics pedies in Chengdu and Wuhan, AOP of the
Logistics segment increased respectably by 27%gregrear to HK$752.0 million.

Logistics Asset & Management (“LA&M”) comprises Alih Hong Kong and logistics properties
in the Mainland with gross leasable area of appnaxely 5.9 million square feet and 6.5 million
square feet, respectively, as at 30 June 2023. which contributed over 70% of the Logistics
segment’s AOP, continued to leverage its favouralaeehouse location to attract quality tenants
and maintained its steady growth trajectory in F¥20ccupancy rate of ATL remained at almost
fully let level of 99.8% as at 30 June 2023 (30eJ2022: 99.8%), underpinning the 2% growth in
average rent in FY2023. In the Mainland, occuparatg of the five newly acquired logistics
properties was 90.1% as at 30 June 2023 (30 Jui: 86.7%). The acquisition of the sixth newly
completed logistics property in Chengdu and 90%redt in a logistics property in Suzhou
completed in January 2023 and June 2023, respbctwigh occupancy rate as at 30 June 2023
being 51.2% and 100%, respectively. Logistics priogein the Mainland altogether accounted for
over 10% of the Logistics segment’'s AOP in FY20®3evaluation gain of less than 1% of the
total valuation of properties under LA&M was shabgdhe Group in FY2023, and such valuation
gain (net of tax) accounted for around 10% of tbgiktics segment’'s AOP.

In FY2023, along with economic recovery, CUIRC d¢ouéd to benefit from the strong demand
for multimodal transportation services and the ease in terminal capacity from the new
Guangzhou terminal, seeing its throughput increagetl’% year-to-year to 5,541,000 TEUs and
AOP rose by 28% year-on-year. In FY2023, CUIRC cw&d to expand the handling capacity of
its terminals. Besides doubling the handling cagaof Zhengzhou terminal, the expansion of
Xi'an terminal handling capacity is targeted to gete in the first half of 2024.

In FY2023, other than logistics properties, the ipr@ontinued to expand our logistics-related
investments. In June 2023, the Group completecdtieisition of 12% stake in Jiangsu Jd-link
International Logistics Co., Ltd. for a considepatiof RMB125.0 million, which provides supply

chain logistics services to customers in pan-ICufeeturing, new energy and health. Meanwhile,
the Group also acquired 10% stake in Zhejiang Taingspply Chain Management Co., Ltd for
RMB44.4 million, which provides full truck loadingervices to customers in fast-moving
consumer goods and infrastructure development.

Facilities Management

Business performance of HKCEC and Free Duty has baming momentum since the reopening
of the border between Hong Kong and the Mainlaluhgside continuous growth of GHK Hospital,
fuelled the strong improvement in Facilities Managat segment’s results in the second half of
FY2023. AOL substantially narrowed by 85% year-@atyto HK$61.9 million in FY2023.

HKCEC registered a strong rebound in business padioce in the second half of FY2023 upon the
reopening of the border between Hong Kong and taalsind, with full year contribution turning
around to AOP from AOL in FY2022. Scale of everdas been gradually recovering, enquires for
events have continued to improve and some of thats\that previously moved to other countries
are also planning to move back to Hong Kong. Indkeond half of FY2023, number of events
improved by 319% year-on-year to 356 and total gpetge surged by 410% year-on-year to
approximately 2.0 million, leading the number oEerts to increase by 82% to 765 and the total
patronage to grow by 74% to approximately 5.3 onillfor the full year of FY2023.
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The resumption of operation of the two outlets @k Ma Chau and Lo Wu upon the reopening of
the two borders in January and February 2023, c&spby, collectively provided a strong boost to
the performance of Free Duty in the second haf\d2023 and recovery has been in line with the
Group’s expectation. Together with the remarkablégpmance of the outlet at Hong Kong-Zhuhai-
Macao Bridge which saw an AOP growth of more tharfiadds year-on-year, Free Duty recorded
an AOP in FY2023, a significant turnaround afteoreling AOL for five years since the financial
year ended 30 June 2018.

With the commitment to serve the public and thoseeed, GHK Hospital is gaining traction for its
superior healthcare services among the public.gfbeth of the number of inpatients, outpatients
and day cases by 19%, 7% and 3% year-on-year,atesgg, contributed to the decent increase in
revenue in FY2023. Improvement in EBITDA acceledate the second half of FY2023 and
registered a stellar growth of 759% year-on-yearttie full year of FY2023 compared with the
285% year-on-year growth in the first half of FY30@ith EBITDA margin continuing to increase.
As at 30 June 2023, number of regular utilized Wwad 276 (30 June 2022: 264), and average
occupancy rate was 67%. In FY2023, GHK Hospitalnegethe Gleneagles Pro-HEART Cardiac
Centre at New World Tower in August 2022 to provjatefessional and premium services for
patients with cardiac-related health problems, el$ # commenced the provision of management
services for Humansa on its flagship Humansa pylecDockside from October 2022, which offers
integrated preventive healthcare and wellnesscsvBesides, with a view to supporting the growth
of GHK Hospital, the Group also established a nesirtess venture with IHH Healthcare Berhad
(the Group’s existing partner having 60% stake KG1ospital) (“Parkway Medical”) to provide
ancillary healthcare services to the public anchedeParkway Laboratory Services Central in June
2023 to provide accurate, high-quality and effitiaboratory testing and pathology services to the
public. Meanwhile, GHK Hospital continued to intcox different advanced equipment and novel
surgical technologies to further enhance its sadervice offerings and standard.

Strategic Investments

This segment includes investments with strategiaevéo the Group and with growth potential,
which will enhance and create value for our shddse. In FY2023, the segment recorded an
AOL of HK$75.7 million (FY2022: AOL of HK$141.7 nlibn), which mainly comprised the share
of results, net fair value change, interest analdivd income from various investments. The result
was mainly attributable to the decrease in netfalne loss and expected credit loss provision on
certain investments in FY2023 compared with FY2022.

Aviation P

The Group’s Aviation segment engaged in commeumiraraft leasing business through our full
service leasing platform Goshawk. In December 2@&hawk completed the disposal of all its
commercial aircraft leasing business, except foragicraft associated with Russian lessees, via
the sale of Goshawk Management Limited (“GML”"). Tiogal consideration was approximately
US$1.6 billion with an enterprise value of about88S billion, 50% of which (approximately
US$0.8 billion) was attributable to the Group ircaaance with its shareholding interest. The
completion of the disposal has further strengthaghedGroup’s financial position and provided
the Group with more financial flexibility, and dtet same time facilitated further improvement in
the Group’s risk profile via the reduction of ouxpesure in interest rate risk and potential
geopolitical risk.

The impairment charge in relation to the six aiftcegsociated with Russian lessees had already
been fully provided in FY2022 and an insurancenelprocess is underway.

B being disposed/discontinued business in FY2023
9



BUSINESS OUTLOOK

Roads

Despite short-term macroeconomic uncertainties amelven economic recovery, the Group
maintains its long-term positive outlook for the@romy in the Mainland. Roads segment, which
is underpinned by the Mainland Government’s inc&gito boost car purchases and logistics
industry growth, will remain as one of the growticdises of the Group. In addition to scouting for
new investment opportunities in the Mainland in #neas with optimistic growth prospects, the
Group will also consider other means such as aicguremaining stakes of existing roads and
putting in further capital to expand existing roasis as to enrich our roads portfolio and extend
the overall average remaining concession peridth@fportfolio. In September 2023, the Group
increased its stake in Shenzhen-Huizhou Expres@igizhou Section) by around 5.2% to 38.5%.
The expansion works of Beijing-Zhuhai Expresswaydfgzhou-Zhuhai Section) is expected to
complete in late 2027, which will enable the expvesmy to apply for extension of concession
period. Pertaining to the upcoming concession gqfithe Guangzhou City Northern Ring Road,
application for widening of the road is underwayhna view to extending its concession period.
The long overall average remaining concession gasfoour road portfolio is stand to generate
sustainable income and cash flow to the Groupercttiming years.

Construction

With the resolution to ease housing shortage ingH¢ong, the Hong Kong Government has been
pressing ahead with its plan to increase land suippgiiong Kong. In particular, the Government’s

effort to launch light public housing using Moduliategrated Construction approach is set to
expedite the supply of project by the Governmerthannear- to medium-term and benefits Hip
Hing Group, which has excellent technical experéisd proven track record. Together with the
development of Northern Metropolis, the positivedeterm prospect of the construction sector in
Hong Kong is secured.

While labour shortage in the construction sect@ baen contributing to the cost pressures of
construction players in Hong Kong, the Hong Kongr&oament has introduced a plan to import
up to 12,000 workers in a bid to alleviate the ntavgr shortfall in the industry. At the same time,
Hip Hing Group is also implementing various initvas such as digitalization and the wider use
of Building Information Modelling in its projects further improve its efficiency and productivity,
which facilitate the mitigation of cost pressuréke use of self-developed Material Management
App, which is a digital, cloud-based system tolfate the exchange of surplus construction and
demolition materials across Hip Hing Group’s coastion sites, will help maximize the recycling
and re-use of resources and minimize waste geaerdturther, Hip Hing Group is endeavouring
to enhance safety of its staff and labours. Throtigh adoption of comprehensive measures,
including safety system, dedicated Apps, worksharps new technologies, Hip Hing Group is
strengthening the safety awareness from the toagsanent to on-site staff and labours.
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Insurance

Solid demand from Mainland visitors and demand efrivby the rising awareness of risk
management in terms of healthcare protection aset asversification as well as the pursuance of
higher return will remain as the key drivers of theurance industry in Hong Kong and FTLife
Insurance. Amid keen competition in Hong Kong, A&Lnsurance will persistently innovate its
product offerings in an effort to stand out frore tompetition. In August 2023, FTLife Insurance
launched “MyWealth Savings Insurance Plan” (“MyWR3gl which offers flexible “Wealth
Accumulation Switching Option”, allowing customets choose their level of savings and
investment in their policy among the three pressétching options based on their financial needs
at different life stages. “MyWealth” also offers ti@ency Switching Option” with total eight
currencies for customers to switch, “Policy Spition”, “Dual Succession” and other advantages,
allowing customers to enjoy greater financial aotog and safeguard their wealth succession.

Meanwhile, FTLife Insurance is strengthening itsrkea position through a series of initiatives.
Targeting at customer segments having high potehtiging power and growing long-term
financial target and family needs, FTLife Insurateaenched a new promotional campaign in July
2023 with four life pillars — GROWealth, EDUtainnteRowerUp and FAMmunity. By providing
target customers with holistic solutions coveringalth management, education, health and
wellness and quality of life, FTLife Insurance ieoing its customers and their families a new
lifestyle experience, and help them craft a haiife plan that enables them to live life to the
fullest with their loved ones.

Regarding the upcoming replacement of accountiugdstrd from HKFRS 4 “Insurance Contracts”
(“HKFRS 4”) to HKFRS 17 “Insurance Contracts” (“HIRS 17”) for our financial year ending
30 June 2024, the implementation of the new HKFR&1tolves significant enhancements to the
information technology, actuarial and finance syste We have formulated the accounting
policies of HKFRS 17 and developed the model astesys to accommodate the transition.

The Group preliminarily estimated the key finanampacts of the adoption of HKFRS 17. First,
HKFRS 17 significantly reduces accounting mismabeftween financial assets and insurance
contract liabilities, with mechanisms to adjustuirce contract liabilities considering market
fluctuation from assets. Based on the financialtmrsas at 30 June 2022 and 30 June 2023, the
Group estimated that the total equity of the Greupsurance business would increase with the
transition to HKFRS 17. Second, Insurance segnenue presented in the consolidated income
statement under HKFRS 17 will be recognized overctbverage period based on the provision of
services, excluding any investment component, asuairthat the policyholder will be repaid in
all circumstances as required by the insuranceraontregardless of whether an insured event
occurs. This exclusion of investment component doedluce Insurance segment’s revenue. Third,
AOP of the Insurance segment for FY2023 under HKHARSIs expected to decrease when
compared with the current HKFRS 4 basis.
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Logistics

The resiliency of the logistics sector in the Maimd underpinned by the economic development
and the support from the Mainland Government brdsteir confidence and drives our proactive
search for new investment opportunities in thig@ed hrough a growing portfolio of logistics
properties, an ecosystem within Logistics segmemiuilding together with the Group’s other
logistics assets including CUIRC and other logsstielated investments, and from which long-
term synergies and benefits are anticipated tayliorthe Group.

Under LA&M, keen demand for quality warehouse spaitiecontinue to support ATL as a leading
market player boasting unmatched location and serdriving its steady rental growth. In the
Mainland, while occupancy rate of the five logistfmoperties in Chengdu and Wuhan continues
to grow, the sixth newly completed logistics prapen Chengdu and the logistics property in
Suzhou will provide fresh contributions to the Guou

For CUIRC, despite short-term uncertainties in #dm®nomy, solid demand for multimodal
transportation services and the preference shifhfsea to container trains, combined with the
favourable government policies for the logisticstee and expansion of handling capacity of
terminals, will continue to foster its resiliengrth outlook and profitability.

Facilities Management

Return of international exhibitions and conventiohslped by the ramp up of international
capacity of airlines, will continue to propel thentinual recovery of HKCEC. On the other hand,
HKCEC's relentless efforts to enhance its operatiand services via the adoption of artificial
intelligence (“Al”) and robotics, such as the irdution of 5G smart security robots and smart
cleaning robots, as well as the installation of L&k Sense Alert System in its 61 Accessible
Toilets in July 2023, will continue to entrench HEC as one of the leading convention and
exhibition venues in Asia.

Performance of Free Duty is set to gain further motum as border traffic between Hong Kong
and the Mainland further improves. Together witheotinitiatives to drive sales, a more positive
outlook for Free Duty is anticipated.

Performance of GHK Hospital is set to continue rtgpiiove underpinned by GHK Hospital's
dedication to provide the best healthcare servicebe public. In order to answer to the keen
demand for quality healthcare services, the fitsn@agles Healthcare clinic in Wong Chuk Hang
opening in the fourth quarter of 2023 by ParkwaydMal will further expand our service network.
Further enrichment of service offerings and expamsif network will lay a strong foundation for
GHK Hospital to maintain a sustainable growth path.
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LOOKING FORWARD

Uncertainties centered around geopolitical tensiescalated interest rates and weakening
economic outlook in various key developed countaiesexpected to continue to haunt the global
economy. In the Mainland, while uneven recoveryhef economy is seen in the short-term, the
Mainland Government is rolling out a slew of tasgetand measured stimulus measures to
consolidate economic growth and achieve its graertiet. Therefore, the Group is confident that
the Mainland economy’s quality and sustainable {rgh growth will be unscathed. The Group

will continue to capture this growth potential inet Mainland via consistently searching for

attractive investment opportunities in the Roadklasgistics segments, as well as their peripheral
businesses. In Hong Kong, as business environnoaincies to improve after border reopening,

coupled with the supports from the policies implaeted by the Hong Kong Government, the

Group believes that its businesses in Hong Kongaiicular Insurance, Construction, HKCEC

and Free Duty, will continue to be the key benafieis and maintain a positive outlook.

13



FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtedaintain a diversified and balanced debt
profile and financing structure. The Group operaeentralized treasury function to monitor its
cash position, cash flow and debt profile as welbptimize its funding cost-efficiency. In order
to maintain maximum financial flexibility with adegte liquidity for the Group’s operations,
potential investments and growth plans, the Gragpluilt a strong base of funding resources and
will continue to optimize our capital structure aexpand our sources of funding which include
perpetual capital securities, debt issuance irc#pital markets and bank borrowings, for which
the proportion will change depending on financiarket conditions. The capital structure of the
Group was 32% debt and 68% equity as at 30 Jurig 20Ehpared with 30% debt and 70% equity
as at 30 June 2022.

As a means to optimize capital structure and cbéihancing, the Group further redeemed (at
13.5% discount to par value) and cancelled US$8%®n in the aggregate principal amount of
Senior Notes during FY2023. After the redemptior§$243.6 million in aggregate principal
amount of the Senior Notes remains outstanding.Gitweip also redeemed (at 4.5% discount to
par value) and cancelled US$280.9 million in thgragate principal amount of 2019 Perpetual
Capital Securities. After the redemption, US$1,018illion in aggregate principal amount of the
2019 Perpetual Capital Securities remains outstgndit the same time, the Group issued
US$268.2 million in aggregate principal amounterfisr perpetual capital securities with floating
coupon referenced to Term Secured Overnight Fingrigate to a private investor. In May 2023,
the Group has also issued RMB1,500 million PandadBat 3.9% per annum to repay its Hong
Kong dollar bank loans. Besides, the Company réased 710,000 shares under its share
repurchase program during the FY2023.

The Group manages its financial risks including mhaiinterest rate exposure and foreign
exchange risks. Interest rate swap contracts aatoshedge against part of the Group’s exposures
to changes in interest rates, while foreign exchdogward contracts are used to hedge against
foreign currency exposures of the Group’s busiresdgch involve foreign currencies. Cross
currency swap contracts are entered to manage i@ cost of funding and the exposure to
foreign exchange risk from recognized liabiliti€ae Group’s Insurance segment enters into cross
currency swaps and forward starting swaps conttacteedge against its foreign currency risk
from bond investments and its interest rate riskbfinds to be purchased respectively. The Group
operates mainly in Hong Kong and the Mainland adaddt have any material exposure to foreign
exchange risk other than RMB and United Statesadaluring FY2023. Certain subsidiaries,
associated companies and joint ventures have éacegncy project loans in place, and these are
naturally hedged against the investments in theedaoal currency of the entities concerned.
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Liquidity and capital resources

As at 30 June 2023, the Group'’s total cash and batdnces amounted to HK$19,255.9 million,
compared with HK$13,452.6 million as at 30 June2@2ash and bank balances as at 30 June
2023 were mainly denominated as to 61% in Hong Kawltar, 20% in United States dollar and
19% in RMB. The Group’s net debt as at 30 June 20@8 HK$4,541.0 million, compared with
HK$10,138.3 million as at 30 June 2022. The deeréaset debt was mainly due to repayment
from Goshawk following its receipt of disposal peeds from the disposal of its commercial
aircraft leasing business, disposals of certaincwe investments, net operating cash inflow as
well as dividends received from associated comgaanel joint ventures, net of investments made
and payments of dividends. The Group’s net geaatig (calculated as net debt over total equity)
reduced from 19% as at 30 June 2022 to 9% as a@wuBe 2023. The Group had unutilized
committed banking facilities of approximately HK$4 billion as at 30 June 2023.

Debt profile and maturity

As at 30 June 2023, the Group’s total debt sligltigreased to HK$23,796.9 million from
HK$23,590.9 million as at 30 June 2022. The Groap fmanaged to spread out its debt maturity
profile to reduce refinancing risks. Amongst theatalebt as at 30 June 2023, 7% will mature in
the next 12-month, 45% will mature in the secondry80% will mature in the third to fifth year
and 18% will mature after the fifth year. During 2023, in order to mitigate the risk of escalating
interest rates of borrowings denominated in HongndKdollar and the negative impact on the
Group’s equity resulting from the depreciation dfIR against Hong Kong dollar, the Group has
significantly increased the proportion of its tadabt denominated in RMB through cross currency
swap contracts and issuance of RMB denominatedshéxfitbr taking into account cross currency
swap contracts entered, as at 30 June 2023, thgpGrdebt denominated in RMB, Hong Kong
dollar and United States dollar accounted for 43386 and 4% of the total debt respectively (30
June 2022: 14%, 65% and 21%)d the Group’s floating rate debt accounted for 63%heftotal
debt (30 June 2022: 77%). In FY2023, the averagetying cost of the Group’s debt portfolio is
approximately 4.1% per annum (FY2022: 2.9%). A8@tJune 2023, the Group has provided
pledges over the concession rights of operatiddhaingliu Expressway and Sui-Yue Expressway
as securities for bank loans made to the subsidiaryipanies which own and operate the
expressways. Besides, the Group has provided @edger the investment properties which
include a logistics property in Suzhou as well @dain office units and carpark spaces in Hong
Kong as securities for the Group’s certain bankoa

Commitments

The Group’s total commitments for capital expendituwas HK$3,156.1 million as at 30 June
2023, compared with HK$4,786.5 million as at 30eJ@022. These comprised commitments for
capital contributions to certain associated comgmrjoint ventures as well as investment funds,
financial and other investments of HK$3,026.0 rillas well as additions of intangible assets and
property, plant and equipment of HK$130.1 milli@ources of funds for capital expenditures
include internal resources of the Group and coneahitexternal financing from reputable
international banks.
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Financial guarantees

Financial guarantees of the Group were HK$2,140lllom as at 30 June 2023, compared with
HK$3,470.4 million as at 30 June 2022. These cosegriguarantees for banking facilities of
associated companies and joint ventures.

In addition, the Company and New World Developm@umpany Limited, through their
respective wholly-owned subsidiaries, providediatjand several guarantee in favour of the Hong
Kong Government for the punctual, true and faithgalformance and observance by Kai Tak
Sports Park Limited (“KTSPL”) under the contracttemed into between the Hong Kong
Government and KTSPL for the design, constructimh@peration of Kai Tak Sports Park. Taking
into consideration the deed of counter-indemnityiciwhhas been entered into, the Group’s
guarantee towards KTSPL is up to the extent of 28%he contract sum or an amount of
approximately HK$7.5 billion as at 30 June 2023 &0dJune 2022. KTSPL is an associated
company of the Group in which the Group has a 25#rest.

Under the main transaction agreement and the detad@saction documents in relation to the
disposal of aircraft leasing business by Goshaw&MBC Aviation Capital Limited (“SMBC”),
the Group provides a financial guarantee to supperjperformance of Goshawk of its payment
obligation to satisfy claims that may be brough8dyBC against Goshawk. The Group’s potential
liability under the financial guarantee is limiteda total amount of US$197.1 million (equivalent
to approximately HK$1,537.4 million) as at 30 J@023 and 30 June 2022.
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MAJOR ACQUISITIONS AND DISPOSALS

1.

On 26 April 2022, NWS (Guangdong) Investment Cad. L{*NWS Guangdong”), an
indirect wholly-owned subsidiary of the Companyjezad into a conditional sale and
purchase agreement with Logan Transport Group IGd.,and its subsidiary, which was
superseded by a new conditional sale and purclgaseraent on 5 September 2022, pursuant
to which the Group agreed to acquire 40% equitgradt in Guangxi Logan Guiwu
Expressway Co., Lid (which wholly owns the concession right to oper&@eiwu
Expressway) and related creditor’s right and dimaleeceivable at the total consideration of
RMB1,902.4 million. Completion of the acquisitiomok place in November 2022 and the
Group accounted for its 40% equity interest in Guahogan Guiwu Expressway Co., Ltd
as a joint venture since then.

On 14 May 2022, Glorious Hope Limited, an indiredbolly-owned subsidiary of the
Company, entered into share purchase agreemerts Gabdman Developments Asia,
Goodman China Logistics Holding Limited and GCLPr€#bloldCo (as the case may be)
pursuant to which the Group agreed to acquirenktieeeequity interests in and shareholders’
loan owed by certain target companies, which ovendhtire interest in a portfolio of six
premium logistics real estate properties in Chengeshd Wuhan, at the aggregate
consideration of RMB2,290.0 million, subject toastiments. Completion of the acquisitions
of five logistics properties took place in FY2028ile the completion of the acquisition of
the sixth logisticpropertytook place in January 2023.

On 16 May 2022, Goshawk, a joint venture whagetg interest is held as to 50% indirectly
by the Company, entered into a main transactioaeagent with SMBC pursuant to which
Goshawk agreed to dispose of its substantiallgfahe commercial aircraft leasing platform
to SMBC via the sale of entire equity interest iMIG(the main wholly-owned operating
subsidiary of Goshawk) together with all assetdjilities and contracts held by Goshawk
which relate to the commercial aircraft leasing ibess operated by entities held or
controlled by GML, except for entities which own sircraft associated with Russian lessees.
Completion of the disposal took place on 21 Decen®®22. The aggregate sum of the
consideration received by Goshawk on completioapproximately US$1.6 billion (the
Group’s attributable portion: US$0.8 billion).

On 1 December 2022, NWS Guangdong entered imteqaity transfer agreement with
Huayu Expressway Group Limited and its relatedigsrtpursuant to which the Group
agreed to acquire 60% equity interest in Hunan Dadgxpressway Industry Co., Ltd.

(“Hunan Daoyue”, a 40% indirect associated compahyhe Company and which is
principally engaged in the management and operatibrSui-Yue Expressway). The
acquisition was completed in April 2023 at a coasation of RMB523.1 million (after

adjustments) and Hunan Daoyue was accounted fimd@ect wholly-owned subsidiary of
the Company since then.
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RESULTS

The audited consolidated results of the Group /62023 together with comparative figures for

FY2022 are set out as follows:

Consolidated Income Statement
For the year ended 30 June

Continuing operations

Revenu

Cost of sale

Othelinccme ancgaing, ne

Selling and marketing expen:

General and administrative exper

Overlay approach adjustments on financial

Operating prof

Finance cos

Share of results
Associated compani
Joint venture

Profit before income ta
Income tax expens

Profit from continuing operatio

Discontinued operations
Profit from discontinued operatio

Profit for the year

Profit attributable t
Shareholders of the Compe
Fromcontinuing operatior
From discontinued operatic

Holders of perpetual capital securi
Non-controlling interest

Basicand dilutecearnirgs per share
attributable t shareholders of the Comps
From continuing operatio
From discontinued operatic

a
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Note
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n

4(a)

2(c)
2(c),¢

2023 2022
HK$'m HK$'m
45,213.8 31,138.1
(40,011.1)  (27,609.3
1,487.4 966.¢
(1,906.7) (1,290.9
(2,043.4) (1,918.2
687.5 1,845.¢
3,427.5 3,132.°
(938.2) (760.1
176.8 340.t
754.1 (254.9
3,420.2 2,458.;
(757.3) (576.2
2,662.9 1,882.(
- 302.c
2,662.9 2,184.;
2,026.7 1,284.!

- 302.%
2,026.7 1,586.¢
612.0 583.1
24.2 14.£
2,662.9 2,184.;
HK$0.55 HK$0.33
- HK$0.C8
HK$0.55 HK$0.41




Consolidated Statement of Comprehensive Income

For the year ended 30 June

Profit for the year
Other comprehensive (loss)/income

Items that will not be reclassified to profit osf

Net fair value change on equity instruments as
financial assets at fair value through other
comprehensive income (“FVOCI”)

Remeasurement of post-employment benefit obligatio

Share of gain arising from revaluation of a lagist
property held by a joint venture upon reclasstiora
to investment property, net of tax

Items that have been reclassified/may be subsdguent

reclassified to profit or loss

Net fair value change on debt instruments as Giahn
assets at FVOCI and other net movement

Release of reserve upon disposal of debt instrtsreen
financial assets at FVOCI

Release of reserve uppartial dispos: of interest
in an associated company

Release of reserve upon disposal of interesjaimtaventure

Release of reserves upon disposal of assets tiegiiie

Share of other comprehensive income/(loss) ofcastsmul
companies

Cash flow/fair value hedges

Amount reported in other comprehensive incomeyapg!
overlay approach adjustments on financial assets

Currency translation differences

Other comprehensive loss for the year, net of tax

Total comprehensive loss for the year

Total comprehensive (loss)/income attributable to
Shareholders of the Company
From continuing operations
From discontinued operations

Holders of perpetual capital securities
Non-controlling interests
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2023 2022
HK$'m HK$' m
....26629 2,184.3
(358.8) 137.2
2.2 (6.2)
- 6,312.1
(705.9) (7,041.1)
6.1 (137.6)
- 1.3
(6.4) -
- (81.9)
0.2 (29.0)
134.1 (357.4)
(687.5) (1,845.9)
(1,753.8) (797.7)
_____ (3,369.8) (3,846.2)
(706.9) (1,661.9)
(1,337.5) (2,399.8)
- 141.6
(1,337.5) (2,258.2)
612.0 583.1
18.6 13.2
(706.9) (1,661.9)




Consolidated Statement of Financial Position
As at 30 June

2023 2022
Note HK$'m HK$'m
ASSETS
Non-current assets
Investment properti 5,875.0 4,842.;
Property, plant and equipm: 1,317.0 1,315.°
Intangible concession rigt 13,306.4 13,081.¢
Intangible asse 5,863.2 5,890.:
Value of business acquir 5,107.9 5,239.¢
Right-of-use asse 1,192.2 1,360.°
Deferred acquisition cos 2,498.2 2,335.(
Associated compani 12 4,708.3 6,443.
Joint venture 9 17,773.3 15,413
Debtinstruments asnancial assets iamortized co: 6,895.0 -
Financial assets at FVO 39,953.6 38,500..
Financial asseiat fair value through profit or lo(“FVPL”") 13,344.8 11,052..
Derivative financial instrumer 273.1 64.t
Othernor-current asse 1,361.4 1,728t
...119,469.4 107,267.i
Current asse
Inventorie: 239.6 170.C
Trade, premium and other receival 10 9,176.1 14,217..
Investments related to u-linked contract 8,940.1 8,649.;
Financialassets at FVO( 3,220.7 3,083.!
Financial assets at FVI 1,657.8 1,903.:
Derivative financial instrumer 14.7 27.4
Cash and bank balan: 19,255.9 13,452.
_______ 42,504.9 ~  41,503.0
Total assets 161,974.3 148,770.
EQUITY
Share capital 3,910.5 3,911.1
Reserves 35,826.2 39,397.4
Shareholde’ funds 39,736.7 43,308.!
Perpetual capital securit 10,353.6 10,528.!
Non-controlling interest 50.8 50.1
Total equity 50,141.1 53,887.1
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Consolidated Statement of Financial Position

As at 30 June

LIABILITIES

Non-current liabilitie:
Borrowings and other inter«-bearing liabilitie:
Deferred tax liabilities
Insurance and investment contract liabilities
Liabilities related to unit-linked contracts
Derivative financial instruments
Lease liabilities
Other non-current liabilities

Current liabilities
Borrowings and other interest-bearing liabilities
Insurance and investment contract liabili
Liabilities related to un-linked contract
Trade, other payables and payables to policyhc
Derivative financial instrumer
Lease liabilitie
Taxation

Total liabilities

Total equity and liabilities
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2023 2022

Note HK$'m HK$'m
22,048.3 18,323..
1,678.8 1,787.2
16,049.1 16,470.0

192.0 190.8

203.9 172.3

729.6 901.6

287.1 95.8
....4A1188.8 . 37,940.9
1,748.6 5,267.7

46,219.6 31,734.:

8,936.5 8,645.;

11 12,790.8 10,4031

12.7 0.4

233.8 223.1]

702.4 669.0
_______ 70,6444 56,9428
...111.8332 94,883.
161,974.3 148,770.8




Notes:

1.

Basis of preparation and accounting policies

The consolidated financial statements have begoaped in accordance with Hong Kong
Financial Reporting Standards, Hong Kong AccountiStandards (“HKAS”) and
interpretations (collectively, the “HKFRS”) issubgl the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The consolidateddimcial statements have been prepared
under the historical cost convention, as modifigthe revaluation of investment properties,
certain financial assets and financial liabilit{@scluding derivative financial instruments)
which have been measured at fair value.

As analyzed in note 2(b), the Group is in net aurrdiabilities position of
HK$28,139.5 million as at 30 June 2023 which ismtyadlue to the classification of the full
surrender value of insurance and investment caniedulities of HK$46,219.6 million as
current liabilities at the reporting date. The Gophefore taking into account the insurance
business, is in net current assets position a8 aue 2023.

Under HKAS 1 “Presentation of Financial Statemenlighbility is classified as current if
there is no unconditional right by the issuer téedéhe settlement for at least 12 months
after the reporting period. The unavoidable paynobligation exists if all the policyholders
choose to exercise their surrender option at tipertemg date and accordingly the full
surrender value of insurance and investment cantralgilities is classified as current
liabilities as at the year end. However, managenvemsidered the likelihood for all
policyholders to exercise the surrender optionlaading to the settlement of the aforesaid
liabilities within one year is low. Based on histat pattern, management considered the
amount of insurance contract liabilities expectetd settled within one year is HK$4,837.6
million.

Taking into consideration the expected settlemattem for insurance contract liabilities, it
is reasonable to expect that the Group will hawegadte resources to meet its liabilities in
the next 12 months as and when they fall due ardritinue in operational existence for the
foreseeable future. Accordingly, the Group contsite adopt the going concern basis in
preparing the consolidated financial statements.
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1. Basis of preparation and accounting policiegcontinued)

(@) Adoption of amendments to standards

(b)

During FY2023, the Group has adopted the follovangendments to standards which

are relevant to the Group’s operations and are atangfor FY2023:

HKFRS 3 (Amendments
HKAS 16 (Amendment:

HKAS 37 (Amendment:

HKFRSs Amendmen

Accounting Guideline £
(Revised

The adoption of the amendments to standards dddsane significant effect on the

Reference to the Conceptual Framev

Property, Plant and Equipme- Proceeds befo
Intended Us

Onerous Contrac Cost of Fulfilling a Contra

Annual Improvements to HKFRSs 2(-2020 Cycl

Merger Accounting for Common Contrt
Combination

results and financial position of the Group.

Standard, amendments to standards and interpretatich are not yet effective

The following new standard, amendments to standamd interpretation are

mandatory for accounting period beginning on ceraftJuly 2023 or later periods but

which the Group has not early adopted:

HKFRS 17 and HKFRS
(Amendments

HKFRS 10 and HKAS 2¢
(Amendments

HKFRS 16 (Amendment

HKAS 1 (Amendment:

HKAS 1 (Amendment:

HKAS 1 (Amendments) ai
HKFRS Practice Statemer

HKAS 7 and HKFRS
(Amendments

HKAS 8 (Amendments

HKAS 12 (Amendment:

HKAS 12 (Amendment:
HKAS 21 (Amendments
HK Interpretation 5 (Revise

Insurance Contrac

Sale or Contribution of Assets between an Invi
and its Associate or Joint Vent

Lease Liability in a Sale and Leaseb

Classification of Liabilities aCurrent o
Non-curren

Non-current Liabilities with Covenar

Disclosure of Accounting Polici

Supplier Finance Arrangeme

Definition of Accounting Estimat:

Deferred Tax related to Assets and Liabili
arising from a Single Transacti

International Tax Refor — Pillar Two Model Rule

Lack of Exchangeabilit

Presentation of Financial Stateme- Classificatiol
by the Borrower of a Term Loan that Contai
Repayment on Demand Cla
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1. Basis of preparation and accounting policies (comued)

(b)

Standard, amendments to standards and interpretatich are not yet effective
(continued)

HKFRS 17 and HKFRS 17 (Amendments)

HKFRS 17 establishes principles for the recognjtimeasurement, presentation and
disclosure of insurance contracts within the saoftbe standard and will replace the
current HKFRS 4. HKFRS 17 includes some fundamediti¢rences to current
accounting treatment in both insurance contractssorement and profit recognition.
Besides, HKFRS 17 requires more granular infornrmatas well as extensive
disclosures.

Under HKFRS 17, a comprehensive model (general jhalatroduced to measure
insurance contracts based on the estimates ofrésemqt value of future cash flows
with a risk adjustment (the fulfilment cash flowahd the unearned profits (the
contractual service margin).

In October 2020, HKFRS 17 (Amendments) was isswedddress concerns and
implementation challenges that were identifiedradft€FRS 17 was published and to
defer the effective date of HKFRS 17 (incorporatihg amendments) to accounting
period beginning on or after 1 January 2023. Thplementation of HKFRS 17
involves significant enhancements to the informatechnology, actuarial and finance
systems. The Group has formulated the accountifigig®and developed the model
and systems to accommodate the transition.

The Group has preliminarily estimated the key feiahimpacts on the adoption of
HKFRS 17 as follows:

() Insurance segment revenue presented in the coasgidncome statement
under HKFRS 17 represents the changes in the imseireontract liabilities for
the remaining coverage that relates to servicesvfoch the Group expects to
receive consideration. Investment component inrarsze contracts, an amount
that the policyholder will be repaid in all circutasces as required by the
insurance contract, regardless of whether an idsewent occurs, are excluded
from profit or loss.

The recognition of insurance revenue and insura®eice expenses in the
consolidated income statement is based on the pbordeservices provided
during the reporting period.

Under HKFRS 17, the Group’s Insurance segment tey&mom long-term life

insurance contracts and the Group’s AOP of Inswaegment for FY2023 are
expected to decrease when compared with the cufiteRRS 4 basis.
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1. Basis of preparation and accounting policies (comued)

(b)

Standard, amendments to standards and interpretatich are not yet effective
(continued)

HKFRS 17 and HKFRS 17 (Amendments) (continued)

(i) Insurance contract liabilities in the consolidastatement of financial position
comprise the fulfillment cash flows and the corwat service margin. The
fulfilment cash flows, including the expected prasealue of future cash flows
and explicit risk adjustment, are remeasured imyekaporting period while the
contractual service margin, representing the eséirmbunearned profitability of
the insurance contracts, is gradually recognizédsarance segment revenue in
the consolidated income statement based on thécserprovided over the
coverage period of the insurance contract. Certhimnges in the expected
present value of future cash flows are adjustednagéhe contractual service
margin and thereby recognized in profit or lossrave remaining coverage
period.

HKFRS 17 significantly reduces accounting mismadtetween financial assets
and insurance contract liabilities, with mechanigmadjust insurance contract
liabilities considering market fluctuation from ats Based on the financial
position as at 30 June 2022 and 30 June 2023, hgp@stimates that the total
equity of the Group’s insurance business wouldeaase with the transition to
HKFRS 17.

The preliminary estimates of the key financial irtigaare based on the information
available and underlying assumptions made at the afathis announcement which
are subject to review or audit by independent audif the Company. Actual results
may differ from these estimates.

Except for HKFRS 17 above, the Group has commetimedssessment on the impact
of adoption of all other amendments to standardsimterpretation, certain of which
may be relevant to the Group’s operations and nag/rise to changes in accounting
policies, changes in disclosures and remeasurewheattain items in the consolidated
financial statements.
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2.

Revenue and segment information

The Group’s revenue from continuing operationsalyzed as follows:

2022 Mainland
HK$'m Hong Kong China Total
Roads - 2,731.¢ 2,731.¢
Constructiol 19,638.5 - 19,638.!
Insuranc 20,988.2 - 20,988..
Logistics - 139.t 139.t
Facilities Manageme 1,685.1 29.¢ 1,715.(
Strategic Investmer - 0.8 0.8
42,311.¢ 2,902.( 45,213.!
2022 Mainland
HK$'m HongKong Ching Total
Road: - 2,717t 2,717t
Constructiol 15,240.¢ - 15,240.!
Insuranc 12,373.¢ - 12,373.
Logistics - 11.¢ 11.¢
Facilities Manageme 745.¢ 49.2 794.¢
Strategic Investmer - - -
28,360.: 2,778.! 31,138.!

Management has determined the operating segmesesl lom the reports reviewed by the
Executive Committee of the Company that are usednéke strategic decisions. The
Executive Committee reviews the Group’s internpbréing in order to assess performance
and allocate resources. The Executive Committesiders the businesses of the Group from
product and service perspectives, which comprisgd Rpads; (ii) Construction;
(i) Insurance; (iv) Logistics; (v) Facilities Magement; (vi) Strategic Investments;
(vii) Aviation; and (viii) Environment. In FY2022he results of the “Environment” segment
were presented as discontinued operations in agooedvith HKFRS 5 “Non-current Assets
Held for Sale and Discontinued Operations”.

The Executive Committee assesses the performanttee afperating segments based on a
measure of Attributable Operating Profit (includisfpare of results from associated
companies and joint ventures). This measuremens leasludes the effects of corporate
office and non-operating items. Corporate intenesbme, finance costs and expenses are
not allocated to segments.
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2.

Revenue and segment information (continued)

(@)

The information of the reportable segments provieithe Executive Committee for FY2023 and relatechparative figures is as follows:

Continuing operations
Facilities Strategic
HK$'m Roads  Construction Insurance Logistics Management nlvestments Aviation Total
2023
Total revenue 2,731.8 19,662.4 20,989.6 139.5 1,730.7 0.8 - 5757524
Inter-segment - (23.9) (1.4) - (15.7) - - (41.0
Revenue - external 2,731.8 19,638.5 20,988.2 139.5 1,715.0 0.8 - Y6
Revenue from contracts with customers
Recognized at a point in time 2,731.8 - - - 797.1 - - 3,528.9
Recognized over time - 19,638.5 615.5 - 917.9 0.8 - 21,1727
_______ 2318 196385 6155 - L7iso 08 - |......._247016
Revenue from other sources - 203727 395 - - e 20,512.2
2,731.8 19,638.5 20,988.2 139.5 1,715.0 0.8 - 156
Attributable Operating Profit/(Loss)
Company and subsidiaries 784.1 727.3 1,204.5 85.8 118.6 (107.8) - 2,812.5
Associated companies 207.9 18.2 - (12.2) (180.0) 162.0 - 19509 (c)
Joint ventures 540.8 - - 678.4 (0.5) (129.9) - 1,088.8 (c)
1,532.8 745.5 1,204.5 752.0 (61.9) (75.7) - 4297.
Reconciliation — corporate office and non-operattams
Net gain on fair value of investment properties 5.2
Impairments (490.8)| (i)
Net loss on disposal of projects, net of tax (64.6)
Net gain on fair value of derivative financiasfruments 67.9
Net gain on redemption of senior notes 88.6
Interest income 95.0
Finance costs (633.7)| (i)
Share-based payment (51.8)
Net exchange loss (45.5)
Expenses and others (428.8)
Profit for the year after tax and non-controllimgerests 2,638.7
Profit attributable to holders of perpetual caps@turities (612.0)
Profit attributable to shareholders of the Company 2,026.7
0] The amount mainly represents share of impairmestielated to Hyva Global B.V. of HK$310.7 milliiincluded in “share of results of joint venturesitledetailed in note 9(b)) as well as impairmens lios
investment in Wai Kee of HK$74.1 million (included“other income and gains, net”).
(ii) The finance costs recognized in the consolidatednite statement for FY2023 from continuing operatisrtHK$938.2 million, in which the above HK$633xlion represents corporate office finance costs

and HK$304.5 million is recognized as part of Attiiable Operating Profit in various reportable segts.
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2. Revenue and segment information (continued)
(@ The information of the reportable segments providdtie Executive Committee for FY2023 and relat@dparative figures is as follows: (continued)

Continuing operations
Facilities Strategic

HK$'m Roads Construction Insurance Logistics Management nlvestments Aviatior Corporate Total
2023
Depreciation of property, plant and equipment 89.7 52.0 45.9 0.5 96.3 0.4 - 13.0 297.8
Depreciation of right-of-use assets 1.0 355 107.9 1.0 92.5 - - 7.8 2457
Amortization of intangible concession rights 1,039.4 - - - - - - - 1,039.4
Amortization of intangible assets - - 63.3 - 31.2 - - - 94.5
Amortization of value of business acquired (“VOBA”") - - 131.9 - - - - - 131.9
Interest income (68.4) (15.4) (2,114.2) (1.6) (79.7) (97.9) - (95.0 (2,472.2)
Finance costs 136.1 49.8 90.7 1.2 26.5 0.2 - 633.7 938.p
Income tax expenses/(credit) 386.6 153.4 170.5 10.6 10.0 29.7 - (3.5) 7573
Overlay approach adjustments on financial assets - - (687.5) - - - - - (687.5)
Net loss on fair value of financial assets at FVPL - 2.1 778.0 - - 67.5 - - 847.6
Additions to non-current assgts 2,538.2 63.0 150.1 1,199.3 56.4 6.0 - 41.8 4,054.8
At 30 June 2023
Company and subsidiaries 15,745.2 8,990.1 91,3314 3,371.7 4,060.2 5,814.3 3 0 10,179.5 139,492.7
Associated companies 2,190.7 255.3 - 281.4 206.2 1,771.9 - 2.8 4,7083
Joint ventures 5,709.7 - - 9,476.1 - 2,246.7 332.0 8.8 17,773)3
Total assets 23,645.6 9,245.4 91,331.4 (b) 13,129.2 4,266.4 9,832.9 332.3 10,191.1 161,974.3
Total liabilities 5,896.8 8,388.9 75,577.3 (b) 423.4 1,470.2 136.1 244.1 19,696.4 111,833|2

Represented non-current assets other than filansieuments, deferred tax assets, post-employiemfit assets, VOBA and deferred acquisitionscost

Presented for comparative purpose only, “Avidtismo longer a reportable segment in FY2023.
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2.

Revenue and segment information (continued)

(@)

The information of the reportable segments providdtie Executive Committee for FY2023 and relatmuparative figures is as followgontinued)

Discontinued
Continuingoperations operations
Facilities  Strategic
HK$'m Roads Construction  Insurance Logistics Managenmamestments Aviation Subtotal Environment Total
2022
Total revenue 2,7175 15,240.9 12,375.4 11.8 794.9 - 31,140.5 - 31,140.5
Inter-segment - - (1.8) - (0.1) - - (1.9) - (1.9)
Revenue - external 2,7175 15,240.9 12,373.6 11.8 794.8 - 31,138.6 - 31,138.6
Revenue from contracts with customers
Recognized at a point in time 2,717.5 - - - 186.0 - - 2,903.5 - 2,903.5
Recognized over time - 15,240.9 724.2 - 608.8 - - 16,573.9 - 16,578.9
..27175 152409 7242 - 7948 . . loATTA - |....41B4.
Revenue from other sources T ©_11e494 18 - ] - ueewz o I 11,661.2
2,7175 15,240.9 12,373.6 11.8 794.8 - 31,138.6 - 31,138.6
Attributable Operating Profit/(Loss)
Company and subsidiaries 923.0 798.2 1,074.9 ) (4.0 (254.2) (300.6) - 2,237.3 - 2,237.3
Associated companies 191.5 114.0 - 0.8 (162.4) 206.3 - 350.2 (c) 121.0 471.2
Joint ventures 595.4 - - 595.8 7.1 (47.4) 511.5 1,662.4 (c) - 1,662.4
1,709.9 912.2 1,074.9 592.6 (409.5) (141.7) 511.5 4,249.9 121.0 4,370.p
Reconciliation — corporate office and non-operattams
Remeasurement, impairments and provisions, net (1,816.9)(iii)
Net gain on disposal of projects, net of tax 243.9
Net gain on fair value of derivative financiasfruments 78.2
Net gain on redemption of senior notes 97.5
Interest income 49.9
Finance costs (424.9)(iv)
Net exchange loss (3.4)
Expenses and others (425.3
Profit for the year after tax and non-controllimgerests 2,169.9
Profit attributable to holders of perpetual caps@turities (583.1)
Profit attributable to shareholders of the Company 1,586.8
(i) The amount mainly represented share of remeasutémpeairment losses, expected credit loss provisioa aircraft repossession/recovery costs of GasludwiK$1,897.1 million (net of tax) (included in

“share of results of joint ventures”) and impairmkrss for investment in Wai Kee of HK$109.9 mifli¢included in “other income and gains, net”), effby the reversal of provision for onerous coritodc
HK$230.0 million (included in “other income and gsj net” in note 4).

(iv) The finance costs recognized in the consolidatedne statement for FY2022 from continuing operatisas HK$760.1 million, in which the above HK$42#m8lion represented corporate office finance
costs and HK$335.2 million was recognized as piafttoibutable Operating Profit in various reportalsegments.
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2.

Revenue and segment information (continued)

(@ The information of the reportable segments providdtie Executive Committee for FY2023 and relat@tparative figures is as follows:

(continued)

Discontinued
Continuing operations operations
Facilities Strategic
HK$'m Roads Construction Insurance Logistics Managemenhvestments Aviation  Corporate Subtotal Environment Total
2022
Depreciation of property, plant and equipment 54.3 51.3 42.8 0.2 102.1 - 6.3 257.0 - 257.0
Depreciation of right-of-use assets 0.8 33.6 120.0 11 95.2 - - 13.3 264.0 - 264.0
Amortization of intangible concession rights 962.2 - - - - - - - 962.2 - 962.2
Amortization of intangible assets - - 51.8 - 31.2 - - - 83.0 - 83.0
Amortization of VOBA - - 155.3 - - - - 155.3 - 155.3
Interest income (46.9) (1.8) (1,639.0) (0.5) (28.3) (85.4) - (49.9) (1,851.8) - (1,851.8)
Finance costs 154.2 56.9 94.6 - 284 11 424.9 760.1 - 760.1
Income tax expenses/(credit) 402.9 141.7 77.3 (0.1) (40.5) 19.2 - (24.3) 576.2 - 576.2
Overlay approach adjustments on financial assets - - (1,845.9) - - - - - (1,845.9) - (1,845.9)
Net loss on fair value of financial assets at FVPL - 1.7 1,120.1 - - 206.1 - 1,327.9 - 1,327.9
Additions to non-current assgts 170.9 412.8 781.8 2,099.6 72.9 0.3 360.3 3,898.6 - 3,898.6
At 30 June 2022
Company and subsidiaries 15,987.9 7,342.3 78,746.1 2,248.3 3,516.1 7,583.6 6,166.6 5,323.0 126,913.9 - 126,913.9
Associated companies 2,855.3 381.8 - 318.2 294.1 5912 - 2.6 6,443.4 - 6,443.4
Joint ventures 3,822.9 - - 9,278.3 13.1 1,987.3 301.0 10.9 15%13. - 15,413.5
Total assets 22,666.1 7,724.1 78,746.1 11,844.8 3,823.3 12,162.3 6,467.6 5,336.5 148,770.8 - 148,770.8
Total liabilities 5,632.2 6,741.5 62,731.8 143.0 1,054.9 127.1 - 5384 94,883.7 - 94,883.7

Represented non-current assets other than fifansieuments, deferred tax assets, post-employimemfit assets, VOBA and deferred acquisitionscost
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2. Revenue and segment information (continued)

(b) Additional information of assets and liabilities the following line items:

At 30 June 2023
Non-insurance
HK$'m and corporate Insurance Total
Asset
Investment properti 5,167 .« 707.¢ 5,87E.0
Intangible concession rigt 13,306. - 13,306.:
Intangible asse 125.¢ 5,737." 5,863.:
Value of business acquir - 5,107.¢ 5,107.¢
Deferred acquisition cos - 2,498.. 2,498.:
Associated compani 4,708.; - 4,708.:
Joint venture 17,773.. - 17,773..
Debt instruments asnancial asse
atamortized co: 55.2 6,839.¢ 6,895.(
Financial assets at FVO( 987.¢ 42,186.« 43,174..
Financial assets at FVI 4,093.f 10,909.: 15,002.
Trade, premium and othreceivable 8,448.¢ 727.2 9,176.:
Investments related to u-linked contract: - 8,940.! 8,940.:
Cash and bank balan: 12,901.. 6,354.¢ 19,255
Other: 3,075.: 1,322.¢ 4,398.(
70,642.¢ 91,331« 161,974.
Represelec by
Non-current asse 47,408.! 72,060.! 119,469..
Current asse 23,234.(  19,270.¢  42,504.
70,642.¢ 91,331« 161,974.
Liabilities
Borrowings and othe
interes-bearing liabilitie: 23,229.( 567.¢ 23,796.!
Insurance and investment contract liabil - 62,268.” 62,268.
Liabilities related to un-linked contract - 9,128t 9,128.t
Trade, other payables and payable
policyholder: 10,050.! 2,740.¢  12,790.¢
Other: 2,976.¢ 871.L 3,848.:
36,255.¢  75,677.. 111,833..
Represelec by
Non-current liabilitie: 23,940.( 17,248.8f  41,188.!
Current liabilitie: 12,315.¢ 58,328.! 70,644.
36,255.¢ 75,577.. 111,833..
Net current assets/(liabilities)(note 1) 10,918.. (39,057.6 (28,139.5
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2.

Revenue and segment information (continued)

(c) Reconciliation of Attributable Operating Profit fro continuing operations of
associated companies and joint ventures to theotidated income statement:
Associated companies Joint ventures
HK$'m 2023 2022 2023 2022
AttributableOperatingProfit 195.9 350.2 1,088.8 1,662.
Corporate and n-operating iterr
- Gain on disposg(note ¢(c)) - - 92.7 -
- Remeasuremenmpairmens
and provisions, ne - - (386.7) (1,897.1
- Other: (19.1) (9.7 (40.7) (20.2°
Share of results
associated compan
and joint venture 176.8 340.5 754.1 (254.9
(d) Information by geographical areas:
Non-current asset§
HK$'m 2023 2022
Hong Konc 10,580.8 10,789.!
Mainland Chin. 16,943.3 15,669.1
Other: 29.7 32.C
27,553.8 26,490.!

The operations of the Group’s infrastructure busses in the Mainland are undertaken

mainly through associated companies and joint vesfuthe results of which are

accounted for by the equity method of accounting.

& Represented non-current assets other than finamstbments, deferred tax assets, post-employment
benefit assets, VOBA and deferred acquisition costs.
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Operating profit

Operating profit of the Group from continuing oderas is arrived at after crediting and
charging the followings:

2023 2022
Note HK$'m HK$' m
Crediting
Gross rental income from investment prope 218.t 67.2
Less: outgoinc (56.9 (16.6
161.¢ 50.7
Charging

Auditors’ remuneratio

- Provision for current ye 32.7 23.C

- Under/(over-provision for prio yeais 2.1 (0.6)
Cost of inventories so 507.¢ 57.¢
Cost of constructic 17,132.: 12,495..
Claims and benefits, net of reinsura 18,260. 11,436.
Depreciation of property, plant and equipn 297.¢ 257.(
Depreciation of rigl-of-useasset 2457 264.(
Amortization of intangible concession rig 1,039.¢ 962.2
Amortization of intangible asst 94t 83.C
Amortization ofVOBA 131.€ 155.¢
Agency commission and allowances, ne

change in deferred acquisition c« €)) 1,749. 1,171..
Expenses on sheterm lease 20.1 20.2
Expenses on variable lease paym 170.¢ 75.1
Staff costs (including direct¢ emolument anc

shar-based paymer 2,995.! 2,6009.¢
Other costs and expen 1,28C.9 1,207.¢

43,961.: 30,818.:

Represelec by

Cost of sale 5 40,011.: 27,6009..

Selling and marketing expen: 1,906." 1,290.¢

General and administrative exper 2,043 .« 1,918.;

43,961.: 30,818.:

(@) The amount includes amortization of deferred adgoiscosts arising from insurance
business of HK$658.1 million (2022: HK$524.2 mitijo
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Other income and gains, net

2023 2022
Note  HK$'m HK$' m
Continuing operations
Net gain/(lossassociated wii investmentselated t
unit-linked contract 257.7 (2,201.6
Gain on redemption of fixed rate bonds 90.5 117.C
Net gain on fair value of derivative financial instents 67.¢ 55.7
Net gain on fair value of investmeproperties 59.t -
Profit on disposal/partial disposal of interests
in associated companies - 118.€
Reversal of provision for onerous contract 2(a)(ii) - 230.(
Interest income
- Debt instruments as financial assets at F\ 1,923.¢ 1,625.t
- Debt instruments as financial assets at amortias 124.: -
- Bank deposits and otht 424.3 226.:
Dividend incom 290.¢ 323.]
Other incom 151.: 106.Z
Net exchangi(loss)gair (129.5) 85.¢
Netloss on fair value of financial assets at F\ €) (847.6) (1,327.9
(Charges)/credi associated witlliabilities
related to un-linked contract (250.5) 2,198.¢
Impairmen lossrelated tiassociated compan (104.1 (109.9
Loss ondisposal of interest in a joint vent (201.9 -
Nel (loss)profit on disposal of debt instrumeras
financial assets at FVO (6.1) 137.¢
Loss on disposal of an asset I-for-sale - (56.0
Expected credit loss provisi, net of revers:
- Debt instruments as financial assets at F\ (511.6 (333.1
- Debt instruments ainancial assets at amortized « (10.9) -
- Trade, premium and other receival 59.2 (229.5
1,487« 966.€

(@ The Group elected to apply the “overlay appndan accordance with HKFRS 4
(Amendments) “Applying HKFRS 9 Financial Instrumentith HKFRS 4 Insurance
Contracts” which allows the Group to reclassify failue gain or loss from consolidated
income statement to other comprehensive incomiadésie designated eligible financial
assets previously classified as available-for-dalancial assets under HKAS 39
“Financial Instruments: Recognition and Measurefhdnit currently classified as
financial assets at FVPL under HKFRS 9 “Financiatiuments”. The designated
financial assets applying the overlay approachegrety instruments and investment
funds that are managed as underlying assets batlangsurance contracts issued.

The net loss on fair value of financial assets \@PIE of HK$847.6 million (2022:
HK$1,327.9 million) includes (i) a net fair valuesk of HK$687.5 million (2022:
HK$1,845.9 million) arising from those designatéthhcial assets held by insurance
business applying the overlay approach; and (ii) the remaining net fair value loss of
HK$160.1 million (2022: net gain of HK$518.0 miltip arising from other financial
assets held by insurance business which are rgiblelifor the overlay approach or
financial assets not related to insurance busingse net fair value loss of
HK$687.5 million (2022: HK$1,845.9 million) was theeclassified from consolidated
income statement to other comprehensive incomeetay approach adjustments for
the designated financial assets.
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Cost of sales

The Group’s cost of sales from continuing operaisnanalyzed as follows:

2023 2022

Note HK$'m HK$' m

Cost of inventories so 507 . 57.¢
Cost of constructic 17,132.: 12,495..
Cost of services rendel 3,979.( 3,464.(
Claims and benefits, net reinsuranc 18,260. 11,436.
Amortization ofVOBA 131.¢ 155.:
3 40,011.: 27,609..

Income tax expenses

Hong Kong profits tax is provided at the rate of5P6 (2022: 16.5%) on the estimated
assessable profits for the year. Taxation on Mathi@hina and overseas profits has been
calculated on the estimated taxable profits foryibar at the rates of tax prevailing in the
regions in which the Group operates. These rategerrom 12% to 28% (2022: 12% to
28%). Withholding tax on dividends is mainly progdiat the rate of 5% or 10% (2022: 5%
or 10%).

The assessable profits of the Group’s insurancséss are computed in accordance with
the special provisions of the Hong Kong Inland RexeOrdinance (“IRO”). Profits tax for
the long-term insurance business, as defined by IRG@mputed at a rate of 16.5% of 5%
of net premiums (gross premiums received less ueamge premiums ceded) of the life
insurance business in accordance with Section g3(aj IRO.

The amount of income tax expenses from continupegations charged to the consolidated
income statement represents:

2023 2022
HK$'m HK$ m
Current income te
Hong Kong profits ta 344.5 262.¢
Mainland China and overseas taxa 556.2 502.k
Deferred income te credi (143.4) (188.9
757.3 576.2

Share of taxation of associated companies and yeimiures from continuing operations of
HK$124.4 million (2022: HK$110.9 million) and HK$2& million (2022:
HK$277.3 million) respectively are included in tbensolidated income statement as share
of results of associated companies and joint vesttgspectively.
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7.

Earnings per share

The calculation of basic earnings per share fronticaing operations is based on earnings
of HK$2,150.8 million (2022: HK$1,284.5 million),hich comprised profit attributable to
shareholders of the Company arising from continwopgrations of HK$2,026.7 million
(2022: HK$1,284.5 million) and gain on redemptioh perpetual capital securities of
HK$124.1 million (2022: nil); and on the weighted average of 3,910,515,912 (2022:
3,911,137,849) ordinary shares outstanding duhiegyear.

For FY2022, the calculation of basic earnings pere from discontinued operations was
based on profit attributable to shareholders of @wnpany arising from discontinued
operations of HK$302.3 million and on the weightederage of 3,911,137,849 ordinary
shares outstanding during FY2022.

The share options of the Company had an anti-dédwifect on the basic earnings per share
for FY2023 as the adjusted exercise price of ttagesbptions is above the average market
price of the ordinary shares during the outstangiegod, and therefore were not included

in the calculation of diluted earnings per shareeré was no potential dilutive ordinary share

outstanding during FY2022.

Dividends
2023 2022
HK$'m HK$'m
Interim dividend paid of HK$30
(2022 HK$0.30) per shar 1,173.1 1,173.
Final dividend proposed of F$0.31
(2022: paid of HK$031) per shar 1,212.4 1,212.:

2,385.5 2,385.¢

At the meeting held on 29 September 2023, the Beecdmmended a final dividend of
HK$0.31 per share. This proposed dividend has eehlvecognized as a dividend payable
in the consolidated financial statements but wél feflected as an appropriation of the
retained profits in the consolidated financial esta¢nts for the financial year ending 30 June
2024.

Subject to the passing of the relevant resolutibnha annual general meeting of the

Company to be held on 10 November 2023 (“AGM”)Jsiexpected that the final dividend
will be paid on or about 7 December 2023.
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9.

Joint ventures

(@)

(b)

(©)

The completion of the acquisition of 40% eguitterest in Guangxi Logan Guiwu
Expressway Co., Lfd(which wholly owns the concession right to oper&taiwu
Expressway) and related creditor’s right and dinaieeceivable by the Group at the
total consideration of RMB1,902.4 million took ptam November 2022. The Group
accounted for this equity interest as a joint ventu

The share of results of joint ventures fromtowing operations in FY2023 includes
the Group’s share of impairment of Hyva Global BiW. which the Group indirectly
holds approximately 39% effective equity interegtHK$310.7 million (note 2(a)(i)).
Hyva Global B.V. is principally engaged in manutaatg and supply of components
used in hydraulic loading and unloading systems.

In view of the slow recovery of global economy fréime down-turn in previous years
and the competitive market environment in the Maid|, management of Hyva Global
B.V. has carried out assessment on the recovegadilihe carrying value of its certain
assets. For its intangible assets, impairmentsangen the carrying amount exceeds
its recoverable amount (which is the higher of Yailue less cost of disposal and value
in use) which was determined using discounted itashmethod and the assessment
are based on key assumptions such as revenue tmojeerminal growth rate and
discount rate.

In May 2022, Goshawk (a joint venture princip&angaged in aircraft leasing industry
in which the Group holds 50% equity interest) aMB® entered into an agreement
(“Transaction Agreement”) and pursuant to which lzwek has agreed to, at
completion, effectively dispose of its interest its commercial aircraft leasing
platform to SMBC, comprising substantially all betassets, liabilities and contracts
of the business, excluding the six aircraft leasedRussian airlines. Goshawk
reclassified the assets and liabilities to be g0lcSMBC as held-for-sale during
FY2022. Upon the reclassification, the carryinguesl were remeasured by Goshawk
with reference to the sale consideration undeftla@saction Agreemerfor the six
aircraft retained in Russia, the management coreildinat it was unlikely to regain
possession of these aircraft in the near term,iriyblairment of its net exposure was
made for these aircraft.

The transaction was completed on 21 December 2022 agonsideration of
approximately US$1.6 billion (the Group’s attribloia portion: US$0.8 billion) with
a disposal gain of HK$92.7 million (note 2(c)) ¢tdiby the Group and included in
“share of results of joint ventures” during FY2023.
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10. Trade, premium and other receivables

(@) Included in trade, premium and other receivables teade receivables which are
analyzed based on invoice date as follows:

2023 2022

HK$'m HK$' m

Under 3 montr 2,016.3 1,572.;
4 to 6 month 8.7 81.
Over 6 month 68.9 70.c

2,093.9 1,723.°

The Group has various credit policies for differbosiness operations depending on
the requirements of the markets and businessehighwhe subsidiaries operate.

(b) Included in the balance as at 30 June 2022 wasadsdo Goshawk of HK$6,166.6

million which was fully settled in December 2022onpthe completion of disposal of
aircraft leasing business by Goshawk as detailesbia 9(c).

11. Trade, other payables and payables to policyhaers

Included in trade, other payables and payableslioyholders are trade payables which are
analyzed based on invoice date as follows:

2023 2022

HK$'m HK$'m

Under 3 montt 1,241.1 615.2
4 to 6month: 11.7 5.2
Over 6 month 18.1 13.4
1,270.9 633.¢
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12.

13.

Business combination

In December 2022, NWS Guangdong, an indirect whoyed subsidiary of the Company,

entered into a sale and purchase agreement tora&@fl%o equity interest in Hunan Daoyue.
Hunan Daoyue was previously accounted for as asceted company as NWS Guangdong
held 40% of its equity interest since the firstusgion in December 2018. The acquisition
of 60% equity interest was completed in April 2G2%& consideration (after adjustments) of
RMB523.1 million (equivalent to HK$587.7 millon) @tdunan Daoyue was accounted for
as an indirect wholly-owned subsidiary of the Compsince then.

The fair value of assets acquired and liabilitissuaned based on provisional assessment at
the date of acquisition are as follows:

HK$'m
Consideration (after adjustmes)
Cast 499.5
Consideration payabl 88.2
587.7
Equity interest held by the Group previously acdedrfor
as al associated compa 573.9
1,161.6
Provisional
fair value
HK$'m
Property, plant and equipm: 35.4
Intangible concession rigt 2,231.8
Trade and other receivab 3.6
Cash and bank balan: 93.9
Borrowings (986.4)
Deferred tax liabilitie (154.3)
Other payable and accrua (57.4)
Taxatior (5.0)
Identifiable assets acquired and liabilities ass 1,161.6

Comparative figures

Certain comparative figures for FY2022 have beetassified or extended to conform with
the presentation for FY2023.
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FINAL DIVIDEND

The Company is committed to delivering a sustamalnld progressive dividend policy. The aim
of its dividend policy is to steadily increase ¢ofdeast maintain the Hong Kong dollar value of
ordinary dividend per share annually. The prospectlividend growth, however, remains
dependent upon the financial performance and futurding needs of the Company.

The Board has resolved to recommend a final diddiem FY2023 (the “Final Dividend”) of
HK$0.31 per share (2022: final dividend of HK$O#r share) in cash to the shareholders whose
names appear on the register of members of the @woyngn 16 November 2023. Together with
the interim dividend of HK$0.30 per share (2022:3$%30 per share) paid in April 2023, total
distribution of dividend by the Company for FY20&8| be HK$0.61 per share (2022: HK$0.61
per share).

Subject to the passing of the relevant resoluttdh@AGM, it is expected that the Final Dividend
will be paid on or about 7 December 2023.

CLOSURE OF REGISTER OF MEMBERS
For the purposes of determining shareholders’ llity to attend and vote at the AGM and
entittement to the Final Dividend, the registengmbers of the Company will be closed. Details

of such closures are set out below:

For determining eligibility to attend and vote lag¢ tAGM:

Latest time to lodge transfer documents for regiiir 4:30 pm on November 202
Closure of register cnember 7 to 10 November 20:
(both days inclusive
Record dat 10 November 202
AGM date 10 November 202
For determining entitlement to the Final Divide
Latest time to lodge transfer documents for registr 4:30 pm on 1 November 202
Closure of register of memb 16 November 202
Record dat 16 November 202
Final Dividend payment da on or about December 20z

During the above closure periods, no transfer afeshwill be registered. To be eligible to attend
and vote at the AGM and to qualify for the Finalidend, all properly completed transfer forms
accompanied by the relevant share certificates brikidged for registration with the Company’s
branch share registrar, Tricor Standard Limited,7dF, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no later than the aforementioned laiest.t
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, approximately 14,700 staff veenployed by entities under the Group’s
management of which approximately 3,400 staff veenployed in Hong Kong. Total staff related
costs from continuing operations including providfemds, staff bonus and deemed share option
benefits but excluding directors’ remunerations #meir deemed share option benefits during
FY2023 were HK$2.882 billion (2022: HK$2.525 bilijp Remuneration packages including
salaries, bonuses and share options are grantdglmyees according to individual performance
and are reviewed according to general market comditevery year. Structured training
programmes were provided to employees on an ondi@nig.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company was set up byBbard with specific terms for the purpose
of reviewing and providing supervision over the @ financial reporting process, and risk
management and internal control. It currently casgsthree independent non-executive directors
and a non-executive director of the Company. TheitAQDommittee has reviewed the accounting
principles and practices adopted by the Group haedtdited consolidated financial statements of
the Group for FY2023 with the management and thereal auditor.

The figures in respect of the Group’s consolidagdement of financial position, consolidated
income statement, consolidated statement of corepedfe income and the related notes thereto
for FY2023 as set out in the preliminary resulta@mcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers (“PwC Hong Kontg)the amounts set out in the Group’s
audited consolidated financial statements for FY&02e work performed by PwC Hong Kong
in this respect did not constitute an assuranceagargent in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Re#agagements or Hong Kong Standards
on Assurance Engagements issued by the HKICPA andequently no assurance has been
expressed by PwC Hong Kong on the preliminary tssrinouncement.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate goaece is fundamental to achieving strategic
goals, enhancing shareholder value and balancakglstlders’ interests. The Company has been
committed to maintaining a high standard of corpgovernance and to devoting considerable
effort to improve its practices in light of the téatory requirements and expectation of the
investors.

Throughout FY2023, the Company has complied witthal applicable code provisions under the
Corporate Governance Code as contained in Appeliof the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong ledhithe “Hong Kong Stock Exchange”) (the
“Listing Rules”), with the exception of code prowas F.2.2.

Code provision F.2.2 provides that the chairmanhefboard should attend the annual general
meeting. Dr Cheng Kar Shun, Henry, the ChairmathefBoard, was unable to attend the annual
general meeting of the Company held on 21 Novenf#2 (the “2022 AGM”) due to
indisposition resulting from COVID-19 infection. B@heng Chi Kong, Adrian, the Executive
Director of the Company who took the chair of tli22 AGM, together with other members of
the Board who attended the 2022 AGM, were of skgfficcaliber for answering questions at the
2022 AGM and had answered questions at the 2022 AGNpetently.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During FY2023, the Company bought back a totalldf,@00 shares of the Company on the Hong
Kong Stock Exchange at an aggregate considerafidiK®5,582,910 (before expenses). All
shares bought back were subsequently cancelledgd&iY2023. As at 30 June 2023, the total
number of shares of the Company in issue was 3}82(849.

Details of the shares bought back during FY2023aar®llows:

Number of Aggregate
shares bough Consideration
Date back Price paid per share (before expenses)
Highest  Lowest
HK$ HK$ HK$
18 July 2022 460,000 7.90 7.78 3,615,890
19 July 2022 250,000 7.90 7.84 1,967,020
710,000 5,582,910

The above share buy-backs were made with a vieenkancing the earnings per share of the
Company and thus benefit the shareholders as awhol

A tender offer was made by Celestial Dynasty Linhit¢CDL”, an indirect wholly-owned
subsidiary of the Company) to purchase for cashSema@or Notes in the outstanding amount of
US$335,950,000, which are listed on the Hong Komgcks Exchange, issued by CDL and
unconditionally and irrevocably guaranteed by tloen@any, at the price of US$865 per US$1,000
of the principal amount of the Senior Notes. Anraggte principal amount of US$92,301,000 of
the Senior Notes were purchased and redeemedsespiregy approximately 27 per cent. of the
outstanding principal amount of the Senior Notas,20 December 2022. US$243,649,000 in
aggregate principal amount of the Senior Notes msnautstanding as at the date of this
announcement.

Atender offer was made by Celestial Miles LimifgdML”, an indirect wholly-owned subsidiary

of the Company) to purchase for cash the 2019 Rep€apital Securities, which are listed on
the Hong Kong Stock Exchange, issued by CML in 28f&6 unconditionally and irrevocably
guaranteed by the Company, at the price of US$@5%J8$1,000 of the principal amount of the
2019 Perpetual Capital Securities. An aggregatemal amount of US$280,856,000 of the 2019
Perpetual Capital Securities were purchased areknedd, representing approximately 22 per cent.
of the outstanding principal amount of the 2019Raral Capital Securities, on 20 December 2022.
US$1,019,144,000 in aggregate principal amourtt®P019 Perpetual Capital Securities remains
outstanding as at the date of this announcement.

FTL Capital Limited (an indirect wholly-owned subsiry of the Company) redeemed in full the
US$250,000,000 4.125% notes due 2023 at principaliat upon maturity on 25 April 2023.

Save as disclosed above, neither the Company nyoofats subsidiaries has purchased, sold or
redeemed any of the Company’s listed securitiesgu¥Y2023.
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DEALINGS IN THE COMPANY’S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListindeRuythe “Model Code”) as its own code of
conduct for securities transactions by directopgcHic enquiry was made with all directors of the
Company and it was established that they had alptied with the required standard of the Model
Code during FY2023.

The Company has also adopted the “Code for Seesiffiiansactions by Relevant Employees”,
which is no less exacting than the Model Code, dgoverning the securities transactions of
specified employees (“Relevant Employees”) whoaose of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied withstamdard set out in the “Code for Securities
Transactions by Relevant Employees” during FY2023.

THE BOARD

As at the date of this announcement, (a) the execdirectors of the Company are Dr Cheng Kar
Shun, Henry, Mr Ma Siu Cheung, Mr Ho Gilbert ChingaDr Cheng Chi Kong, Adrian, Mr Cheng
Chi Ming, Brian and Mr Cheng Chi Leong, Christopher; (b) the non-executive directors of the
Company are Mr To Hin Tsun, Gerald, Mr Dominic laad Mr William Junior Guilherme Doo
(alternate director to Mr William Junior Guilherme Doo: Mr Lam Wai Hon, Patrick); and (c¢) the
independent non-executive directors of the Com@aeyMr Shek Lai Him, Abraham, Mr Lee Yiu
Kwong, Alan, Mrs Oei Wai Chi Grace Fung, Mr Wong &wHuen, Albert, Professor Chan Ka
Keung, Ceajer and Ms Ng Yuen Ting, Yolanda.

Dr Cheng Kar Shun, Henry
Chairmar

Hong Kong, 29 September 2023

* For identification purposes only

43



