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DEFINITION
B

In this interim report, unless the context otherwise requires, the HRAFHRER - BRXEBBHEIN 0 T
following terms shall have the meanings set out below: I EEA T AERE

“Board”

= 15

“China”, “PRC” or “Mainland”

[ B ok [ A 15
“Company”
[ E] ] i3
“Directors”
[E%] 5

» o«

“Group”, “our Group”,
“we”. “us” or “our”

[ k[ #] |
“HK$”

[ET] ¥
“Hong Kong”

(&% =}
“Listing Rules”

[ EARA ¥
“Model Code”

[1E2E<T I |
“RMB”

(AR ¥
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the board of Directors

Exe

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references to China
do not include Taiwan, the Hong Kong Special Administrative Region
of the People’s Republic of China or the Macao Special Administrative
Region of the People’s Republic of China

REARKANME BXEZAEAEINIRERATHREMS -

FPEMNRATEESGE  PEARANEEBFHTRR KT
AR HEMBEDRPIR RITE R

Kwung’s Holdings Limited
el SNl /NG|

the directors of the Company

RRBEF

the Company and its subsidiaries or, where the context so requires
in respect of the period before the Company became the holding
company of the present subsidiaries, the present subsidiaries of the
Company and the business carried on by such subsidiaries or (as the
case may be) their predecessors

RRAIREMBAR X ESEHEAE RARAIKAER
BB ARMIZERAR AR NARRKENBARIHGRE
RME) A E A RN ENES

Hong Kong dollars, the lawful currency of Hong Kong
EREEERET

the Hong Kong Special Administrative Region of the PRC
hEE B R RITTH R

the Rules Governing the Listing of Securities on the Stock Exchange

B X PraE o L AR R

Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules
FHRAIMEE T FREITAESETESF R HIIFESTE

Renminbi Yuan, the lawful currency of the PRC

FEZEEBARE



DEFINITION (CONTINUED)
E=EE)

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time

(&% N 1EH ¥ FEREPESNBE(EFRRAGHL) ETRER - R UE
i 75 A& 2K

“Share(s)” ordinary shares with a nominal value of HK$0.001 each in the share
capital of the Company

[Axtn ] ¥ AR EIRAR FREE0.001 7 7T #Y & @K

“Shareholder(s)” holder(s) of the Share(s)

[ARER ] ¥ L SGESEEDN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[k 22 P ¥ ERBMER AR AR

“usb” United States dollars, the lawful currency of the United States of
America

E ¥ ET ENBREREREEEY

WiHERERAT —Bo=gsmEs 05



CORPORATE INFORMATION
AR EH

BOARD OF DIRECTORS

Executive directors
Mr. JIN Jianxin (Chairman)
Mr. TIAN Dong

Non-executive director
Mr. SHAO Patrick

Independent non-executive directors
Mr. LAl Chun Yu

Ms. XU Qiong

Mr. ZHOU Kai

COMPANY SECRETARY

Mr. LAU Chung Wai (FCPA (Practising))

AUDIT COMMITTEE

Mr. LAl Chun Yu (Chairman)
Mr. SHAO Patrick
Mr. ZHOU Kai

REMUNERATION COMMITTEE

Mr. ZHOU Kai (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

NOMINATION COMMITTEE

Ms. XU Qiong (Chairlady)
Mr. JIN Jianxin
Mr. LAl Chun Yu

AUTHORISED REPRESENTATIVES

(for the purpose of the Listing Rules)
Mr. LAU Chung Wai
Mr. TIAN Dong

EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Audlitor
22nd Floor

Prince’s Building

Central, Hong Kong
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CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1102, 11th Floor, Brill Plaza
No. 84 To Kwa Wan Road

To Kwa Wan, Kowloon

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17th Floor, Far East Finance Centre
No. 16 Harcourt Road

Hong Kong

STOCK CODE

1925

WEBSITE

http://Awww.kwungs.com
(information on the website does not form part of this interim report)

NEER (&)

AfREE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

ERITERERME

BB

hEL M E

£ TU& & 84 5%
BYESE11E102E

TEANRSEERETEER MR

P
T A =R
REI82758

RHBFEETRE

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

EEROBFERE
SEBSFBRARAT
BB

BERIE 1658
BEREHBEPOIT7E

R A7 1K 5%
1925
78 Uk

http:/Awww.kwungs.com
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

BUSINESS REVIEW AND RECENT
DEVELOPMENT

The Group provides solutions to customers on design and manufacture
of home decoration products and home fragrance products, comprising
core products such as home fragrance candles and home fragrance
diffusers, which are considered to be widely used in people’s daily life.

The Group has set up a production plant in Yinzhou District, Ningbo
City, Zhejiang Province, the PRC (the “New Yinzhou Plant”), which
has started operating since 2020. The New Yinzhou Plant has been
equipped with more advanced and automated production equipment
and better logistics solution. The Group further enhanced its production
efficiency by implementing “Informatisation” on the supply chain and
production cycle, which has been recognised by the Group’s customer
as the production time can be further shortened. There was a spending
of approximately RMB1.9 million for the “Informatisation” project,
which is considered as an investment for a long term development,
bringing a better reward to the Group in long run.

In addition to the New Yinzhou Plant, the Group has also taken a
significant step to establish a new comprehensive production base in
Wuhu City, Anhui Province, the PRC. Following the acquisition of a
piece of land located at the Sanshan Economic Development Zone* (=
LA 75 A E5[& ) with a total site area of approximately 96,000 sq.m. (the
“Land”) in August 2022, the Group has also entered into a construction
agreement in January 2023 for design and construction of production
facilities, including warehouses, workshop buildings and staff quarters,
with a construction area of approximately 87,000 sg.m. on the Land.
The total consideration for this new production base is estimated to
be more than RMB180 million and the production is expected to be
released in the first half of 2024.

While the Group has contributed financial resources to the production
bases for the long-term development of the business, there has also
been continuing efforts on the sales channels. The sales teams of the
Group has been working hard to reconnect to existing customers
and explore new customers in the post COVID-19 era. The Group is
successful in maintaining the existing customer base and receiving
purchase orders from some new customers. It is believed that the
Group will have a broader customer based in the foreseeable future.

* for identification purpose only

08 KWUNG’S HOLDINGS LIMITED  Interim Report 2023

RBOEROHER

AEEABEPRERF MEEREHM R
REBEEMNBRNTE BRERXEETERYE
BEFEREBERSFRAREAMAE
EEREZERNZLER

AEERPENTIEERMEMBRIAE
EmE ((FEMNMBE]D - 82020F 2% A
BE - HEHMNEmEREEMEENBBLE

REMEEMRERTER - REBEBR
HreghtrERRERMEEIE—FR
THEERE  EREERBE—THER -
YAEAMESAEBEEFRA - [58/c1EAB
MXHHBSARB1IIBET  RARES
EHZRRE REMFE/AKETRE
Y EY Bl ¥ o

BREFEBMNEEIN NEENMBHERH—F
EHPELTHEERTEL T —EALEE %
HEEEE D o 4E 20228 A EE = LR
f 2% [ — 1 A2 3h 28 T & 49 96,000 F 75 K 89
b ([RZ3R ) 12 - REBITRE R 2023F 1
BE&aldEm:s Rt LR REEE
EXk BEAE BMEREIRE  2£
M 487,000 F 7K o Z M A EE A&
REGBTERBAAREI180F & T hIETH
R2024F FHFIRE o

BTEBNERER AEEEAEEREN
REHPBERNER  TEHEEREFET
B 2% 77 o 718 COVID-19 B R - R & B /Y 8
EEFR—ERHRNEBERFENETHE
THEFES AEEXNWEETRERF
AWMU HETHERFPRESHEERE - 85
EARBKR  AEEBEEEREZHNREE

it o

* ERES



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly arises from the sales of the Group’s candles
products, home fragrance products and home accessories, and trading
of wax during the six months ended 30 June 2023.

There is a drop in revenue of approximately RMB62.7 million or
approximately 17.2% to approximately RMB302.1 million for the six
months ended 30 June 2023 from approximately RMB364.7 million for
the six months ended 30 June 2022. The drop in revenue was mainly
due to slight delay in purchase orders from few major customers. The
Group receive similar level of purchase orders for the year 2023 and the
Group has completed more purchase orders after June 2023 to catch
up the revenue shortfall reflected for the six months ended 30 June
2023.

Gross profit and gross profit margin

The Group’s gross profit margin increased to approximately 22.1% for
the six months ended 30 June 2023 from approximately 18.0% for the
six months ended 30 June 2022. The increase in gross profit margin
was mainly due to the drop in the cost of wax, the Group’s principal
raw materials consumed for its production, and also the depreciation
of RMB against United States dollars during the six months ended 30
June 2023. Purchase orders received from customers are denominated
in United States dollars while the majority of the Group’s suppliers
are local enterprises in the PRC and the Group was billed in RMB,
causing a positive effect to the Group’s gross profit margin under the
depreciation of RMB against United States dollars.

Other income

The Group’s other income mainly represents income from government
grants in the PRC and rental income for leasing a warehouse in Ningbo
City, Zhejiang Province, the PRC, to an independent third party. The
other income decreased by approximately RMB1.4 million or 29.1% to
approximately RMB3.3 million for the six months ended 30 June 2023
from approximately RMB4.7 million for the six months ended 30 June
2022. Decrease in other income during the current period was mainly
due to less government grants received during the current period.

EEENWE DN (E)

Bt %5 12 B
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEBERENWED T (&)

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs for
the management team and supporting staff, costs of raw materials
consumed for research and development purpose, depreciation
expenses in relation to the Group’s office buildings and office
equipment and cost of utilities for office use.

The administrative expenses decreased by approximately RMB3.3 million
or approximately 10.2% to approximately RMB29.1 million for the
six months ended 30 June 2023 from approximately RMB32.4 million
for the six months ended 30 June 2022 mainly due to more effective
operation in the post COVID-19 era.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and delivery
costs, commissions to agents, advertising and promotion expenses and
operating costs for the Group’s retail stores.

The selling and marketing expenses increased by approximately RMB1.7
million or approximately 11.0% to approximately RMB17.4 million
for the six months ended 30 June 2023 from approximately RMB15.7
million for the six months ended 30 June 2022 as a result of more
efforts put on sales channel during the current period.

Other gains, net

The Group’s other gains mainly comprise net foreign exchange
differences and net fair value gains on funds.

The other gain increased by approximately RMB7.2 million or
approximately 137.7% to approximately RMB12.4 million for the six
months ended 30 June 2023 from approximately RMB5.2 million for
the six months ended 30 June 2022.

The Group’s receivables from customers are the major assets that are
denominated in foreign currencies, mainly United States dollars. There
has been appreciation of United States dollars against RMB during the
six months ended 30 June 2023, resulting in foreign exchange gains.

In addition, the Group has subscribed a number of funds totalling
RMB100 million since June 2022 and the Group recorded a fair value
gain on investments in funds during the six months ended 30 June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Finance income and finance costs

The Group’s finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprise
the interests charged on bank loans and interest expense component
on the operating lease arrangement in relation to the Group’s leased
production facilities and retail stores.

The Group has a higher average level of bank borrowing during the
six months ended 30 June 2023, resulting in a higher net finance costs
during the current period.

Income tax expenses

The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

There was an increase in the Group’s income tax expenses by
approximately RMB1.0 million or 18.1% to approximately RMB6.3
million for the six months ended 30 June 2023 from approximately
RMB5.3 million for the six months ended 30 June 2022. Such increase
was mainly due to the increase in the Group’s profit before tax for the
six months ended 30 June 2023.

The overall effective tax rate of the Group maintained at similar level,
changing from approximately 20.8% for the six months ended 30 June
2022 to approximately 21.6% for the six months ended 30 June 2023.

Property, plant and equipment

The Group’s property, plant and equipment mainly comprise net
carrying amounts of the office building, production plants, machinery
and the corresponding capitalised renovation costs. There was an
increase in the net carrying amounts of the Group’s property, plant and
equipment by approximately RMB13.8 million during the six months
ended 30 June 2023, which was mainly due to the net impact of the
construction costs for the new production base in Wuhu City, Anhui
Province, the PRC and the depreciation charge for the six months ended
30 June 2023.

Investment properties

The Group’s investment properties represent the buildings located in
Ningbo City, Zhejiang Province, the PRC, owned by the Group. Such
buildings are leased to independent third parties as warehouses.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEBERENWED T (&)

Right-of-use assets

The Group’s right-of-use assets comprise net carrying amounts of the
prepaid land use rights for the lands used by the Group’s office building
and production plants, and the net carrying amounts of the properties
leased by the Group.

There was a slight decrease in the net carrying amounts of the Group’s
right-of-use assets by approximately RMB0.9 million during the six
months ended 30 June 2023, which was mainly due to the amortisation
charge of the land use rights and the carrying amounts of the leased
properties during the current period.

Inventories

The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products. There was an
increase in the Group’s inventory balance by approximately RMB34.9
million or 52.9% to approximately RMB101.0 million as at 30 June
2023 from approximately RMB66.1 million as at 31 December 2022
which was mainly due to the increased stock level of raw materials for
upcoming production plans in the third quarter of 2023.

Trade receivables

Trade receivables balance as at 30 June 2023 mainly represented
the outstanding balance from the Group’s overseas customers.
There was an increase in trade receivables balance before allowance
for impairment of approximately RMB24.8 million or 20.0% from
approximately RMB124.1 million as at 31 December 2022 to
approximately RMB149.0 million as at 30 June 2023. The increase in
the Group’s trade receivables balance was mainly due to the slight delay
in purchase orders from the customers from the first quarter to the
second quarter of 2023, resulting in corresponding delay in settlement
from customers after 30 June 2023.

Most of the Group’s trade receivables balance were aged within 30
days as at 30 June 2023. The Group experienced limited bad debt issues
over the years and a small provision for impairment of trade receivables
of approximately RMB1.6 million was recorded as at 30 June 2023,
which is calculated based on the expected credit loss percentage for the
aged trade receivables balance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers and recoverable value-added tax.

There was a decrease in the balance of prepayments, deposits
and other receivables of approximately RMB8.8 million or 38.3%
from approximately RMB21.4 million as at 31 December 2022 to
approximately RMB12.6 million as at 30 June 2023 mainly due to less
prepayments to suppliers for the purchase of raw materials as at 30
June 2023.

Financial assets/liabilities at fair value through
profit or loss

The Group subscribes certain private funds in the PRC using idle cash
totalling RMB100 million. In addition, the Group arranged foreign
currency forward contracts with commercial banks in the PRC in respect
of the exchange rate of RMB against USD in response to the Group’s
foreign exchange exposure arising from the sales to the Group’s
overseas customers, which is denominated in USD.

The Group recorded unrealised liabilities arising from the foreign
currency forward contracts as at 31 December 2022 as a result of a
depreciation of RMB against USD and there were no open foreign
currency forward contracts as at 30 June 2023.

Cash and cash equivalents

The balance of cash and cash equivalents as at 30 June 2023 comprised
cash deposited into financial institutions in the PRC and Hong Kong.

The Group maintained a higher level of cash and bank balance as at
30 June 2023, increasing from approximately RMB143.2 million as at
31 December 2022 to approximately RMB161.2 million as at 30 June
2023, mainly contributed by net operating cash inflows during the
current period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEBERENWED T (&)

Trade and other payables

The balance of trade and other payables comprises mainly payables
to suppliers of raw materials and payroll payables to the Group’s
employees.

There was an increase in the balance of trade and other payables of
approximately RMB62.7 million from approximately RMB84.2 million
as at 31 December 2022 to approximately RMB146.9 million as at 30
June 2023. Such increase mainly arose from the purchase of more raw
materials for the upcoming production plans in the third quarter of
2023.

Borrowings

The Group had debt financing through bank borrowings for raising
general working capital of the Group. Certain bank borrowings of the
Group are short-term term loans arranged with the banks in the PRC
while some bank borrowings of the Group are related to the bank
acceptance bills discounted with banks in the PRC.

More borrowings were arranged during the six months ended 30 June

2023 for additional general working capital which is in line with the
organic growth of the Group’s existing business.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CG CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code in Appendix 14 to the Listing Rules (the “CG Code”). Save
as disclosed below, the Company has complied with the CG Code
throughout the six months ended 30 June 2023.

Pursuant to code provision C.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we
do not have a separate chairman and chief executive and Mr. JIN
Jianxin (“Mr. JIN”) currently performs these two roles. Throughout the
Group’s business history, Mr. JIN, being a founder of the Group and
a controlling Shareholder, has held the key leadership position of the
Group and has been deeply involved in the formulation of corporate
strategies and management of the business and operations of the
Group since its establishment.

Taking into account the consistent leadership within the Group, the
Board believes that it is in the best interests of the Group and the
Shareholders as a whole to have Mr. JIN taking up both roles for
effective and efficient overall strategic planning and continuation of the
implementation of such plans for the Group. The Board considers that
the balance of power and authority under the present arrangement will
not be impaired and this structure will enable the Company to make
and implement decisions promptly and effectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code of
conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the
standards set out in the Model Code throughout the six months ended
30 June 2023.

AUDIT COMMITTEE

The audit committee of the Company has reviewed this interim report,
including the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2023.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executive in the share capital and underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code, were as follows:

Long positions in Shares

EERBETBRAERES
HEROREERNERR

N %

7§

R2023F6 308  EERARRARSIT
BRABEELRIEEF R EIEH 5 352 14
REATRE UREZETASTHEAR
DR M B 2 AR RS E AT ARE A (F
ERBEFRPEEDEXVER) 2R KIEEHE
M R EEER 2 S RBIT

ROEFR

Number of Shares held

BEROHE
Through Percentage of
controlled the Company’s
Name of Directors Note corporation share capital
BB EAR AR RAE
EEpE mat FEEE ZBEDL
JIN Jianxin (a) 229,146,000 56.57%
s
Note: Htat -

(@  King Harmony Limited is wholly owned by Mr. JIN Jianxin, and Mr. JIN Jianxin is
deemed to be interested in the 229,146,000 Shares owned by King Harmony Limited
under the SFO as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executive had registered an interest or short position in the
Shares, underlying Shares or debentures of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, the following interests and short positions of 5%
or more of the share capital and share options of the Company were
recorded in the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in Shares

HibER(H\)

FERRREMALIRES K
MERD 2EZERAR

M2023FE6 A30H » A MMEARR TR K&
FERES% I E 2w RA R RN B S
MEEIEDIE 336 KM TEARTBTE 2K
FHEEMA

BiFRE

Number of Shares held

FERODHE
Percentage
Directly Through of the
beneficially Through controlled Company’s
Name Notes owned spouse corporation Total share capital
B BB LERAN
wEEB Hat BEXHER BBERE ZEEE Bt REEIL
CHEN Jiangyan (@) — 229,146,000 - 229,146,000 56.57%
PREE
King Harmony Limited 229,146,000 - — 229,146,000 56.57%
EMARAA
DMA Limited 54,102,857 - - 54,102,857 13.36%
EIHAR LA
RU Liming (b) - - 54,102,857 54,102,857 13.36%
% 2R
Notes: Mtat -

(@  Ms. CHEN lJiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed to be
interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

(b)  DMA Limited is owned as to 80.70% by Mr. RU Liming and Mr. RU Liming is deemed
to be interested in the 54,102,857 Shares owned by DMA Limited under the SFO.

Save as disclosed above, as at 30 June 2023, no person, other than
the Directors and chief executive of the Company, whose interests are
set out in the section “Directors’ and chief executive’s interests and
short positions in Shares and underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
shares of the Company that was required to be recorded pursuant to
section 336 of the SFO.
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OTHER INFORMATION (CONTINUED)
H&E R (@)

EMOLUMENT POLICY

The Group had 572 employees in the PRC, Australia and Hong Kong
as at 30 June 2023. The total salaries and related costs granted to
employees amounted to approximately RMB23.6 million for the six
months ended 30 June 2023. The Group’s remuneration policy, bonus
and share option scheme determines benefits of employees (including
Directors) based on the duties and performance of each individuals. The
Group has also participated in the mandatory provident fund retirement
benefit scheme in Hong Kong, and the central pension scheme
operated by the local municipal government in the PRC. The Group
arranges trainings necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives or rewards to eligible participants
who contribute to the Group. Eligible participants of the Scheme
include full-time or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for
a period of ten years commencing on 16 January 2020, after which
period no further options may be granted but the provisions of the
Scheme shall remain in full force and effect in all other respects and
options granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares
issuable under the Scheme to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the Shares in issue as
of the date of grant. Any further grant of share options in excess of this
limit is subject to Shareholders’ approval in a general meeting.

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’ approval in advance in a general meeting.
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OTHER INFORMATION (CONTINUED)

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the
date of its adoption. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be less
than the highest of: (i) the official closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official closing
prices of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five Shares trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

No share options were granted, exercised, cancelled or lapsed under
the Scheme since the adoption of the scheme and up to 30 June 2023
and there was no outstanding share options under the Scheme as at 30
June 2023.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2023.

DIVIDENDS

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2023.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHERSESEEKE X

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

Six months ended 30 June

BZ6H30B1A<MEA

2022

20224

Notes RMB’000

k23 ARBEF T

(Unaudited)

(REEEZ)

Revenue A 7 302,076 364,748
Cost of sales $HE AR (235,313) (298,988)
Gross profit E A 66,763 65,760
Administrative expenses THHEX (29,110) (32,430)
Selling and marketing expenses HEREHEAX (17,391) (15,663)
Net impairment losses on financial assets < @t & & Jil B /&5 18 % 5 1,844 (1,837)
Other income H bz 8 3,339 4,712
Other gains, net H e F 58 9 12,435 5,231
Operating profit K& RF 37,880 25,773
Finance income B 75 W 2= 1,580 617
Finance costs U N (2,682) (817)
Finance costs, net B A—F 5 10 (1,102) (200)
Profit before income tax KR T 8B AT E T 36,778 25,573
Income tax expenses FriSHif =2 11 (6,295) (5,329)
Profit for the period B Fl 30,483 20,244

Profit for the period attributable to: AT FE(R BRI A ) -

Owners of the Company VAN/NECTE SN 30,459 20,407
Non-controlling interests AR AE =S 24 (163)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
FTHEHFEZ2ERKER (&)

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

Six months ended 30 June

HZ6H30HIEAEA
2022
20224
Notes RMB’000
&t ARBTT
(Unaudited)
(RgsER)
Other comprehensive income: Hith 2 W & ¢
ltems that maybe reclassified subsequently BERRIEF D BEIEBZR 2
to profit or loss HH
Exchange differences on translation of BMEBINEB ZEH
foreign operations =% 57 (237)
Total comprehensive income for HAaz2HEBELRE
the period 30,540 20,007
Total comprehensive income AT EEEE KA
attributable to:
Owners of the Company VAN/NECTE SN 30,505 20,217
Non-controlling interests eI 35 (210)
Earnings per share for profit KAREEAELEZ
attributable to owners of BHZERER
the Company
— Basis and diluted —EARREE (REK
(expressed in RMB cents) ARESRR) 2 7.5 5.0
Wi ERER DR —Eo=FgKs 2]



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B B AR S B IR R &R

As at 30 June 2023 2202346 A 30 H

31 December

2022
2022 FF
12 A31H
Notes RMB’000
it ARET T
(Audited)
(BEZ%)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment ME - BEREE 13 66,579 52,778
Investment properties WEME 7,348 7,536
Right-of-use assets FHREEE 36,199 37,097
Intangible assets EEE 4,615 4,597
Deferred income tax assets RIEFTISTREE 28 72
Total non-current assets ERBEERE 114,769 102,080
Current assets REBEE
Inventories eSS 14 100,979 66,061
Trade receivables 5 WG IE 15 147,349 120,661
Prepayments, deposits and TERTFRIE - e RHAM
other receivables FE W kIR 12,595 21,350
Financial assets at fair value through BEAFEFABRZZ
profit or loss TREE 16 105,202 103,975
Other current assets HEtmEhEE 95,000 105,000
Cash and cash equivalents BehRLEEY 17 161,206 143,221
Total current assets REEELE 622,331 560,268
Total assets BEE#AE 737,100 662,348
EQUITY e
Equity attributable to owners of KAREBAELER
the Company
Share capital A< 18 359 359
Share premium I 17 @ B 18 225,246 249,653
Other reserves H A (20,800) (20,846)
Retained earnings REBAEF 228,201 197,742
433,006 426,908
Non-controlling interests =R 667 632
Total equity EREE 433,673 427,540
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

FHEBEAES KRR R E)

As at 30 June 2023 72202346 A30H

31 December

2022
2022 FF
12HA31H
Notes RMB’000
Bti ARBTF T
(Audited)
(J&EZ)
LIABILITIES &
Current liabilities nEEE
Trade and other payables B 5 TIE K
H th FE AN 5RIR 19 146,949 84,225
Borrowings EE 140,000 135,000
Contract liabilities XAl 5,975 6,219
Current income tax liabilities RBEHRasE 9,822 4,055
Lease liabilities HEBE - 201
Financial liabilities at fair value through BATER AERE
profit or loss TRIBE 6 = 4,972
Deferred tax liability BELERIEEE 681 136
Total current liabilities RBaEEE 303,427 234,808
Total equity and liabilities ERkBEHEE 737,100 662,348

The above interim condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHERHSERESER2B R

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

(Unaudited) (REBEH)
Balance at 1January 2023 12023513 1R LS 359 249,653 (20,346) 197,742 426,908 632 421,540
Comprehensiveincome 23
Profit for the period g - - - 30459 30459 24 30483
Eichange differences on BEEN B ELER
translation of foreign
operations - - 46 - 46 1" 57
- - 46 30,459 30,505 35 30,540
Transaction with owners ~ HEFAZR A
Dividend paid BEfRE - (24,407) - - (24,407) - (24,407)
Balance as at 30 June 2023 #2023%6 A 30 A Mkt 359 225,246 (20,800) 228,201 433,006 667 433,673
Attributable to owners of the Company
ARARANER
Non-
Share Share Other Retained controling Total
capital premium reserves eanings Subtotal interests equity
kx RhEB B RERA Nt FBRER s
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETT  ARETR  ARETRT  AR%®TR  ARETR  ARETx
(Unaudited) (REEH)
Balance at 1January 2022 R2022F 17 1R H&sh 359 249,653 (26,148) 150,342 374,206 574 374,780
Comprehensiveincome  2H Wi
Profitfloss) for the period AR/ (BE) - - - 20407 20407 (163) 20244
Eichange differences on BEBNEH EAER
translation of foreign
operations - - (190) - (190) (47 (237)
Balanceat30June202 R 202256 A30ANER 359 249,653 (26,338) 170,749 394423 364 394,787

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERAGRSRERER

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

Six months ended 30 June
BZ6H30RILANEAR

2023 2022
2023 F 2022 F
RMB’000 RMB’000
AR®T ARBEF T
(Unaudited) (Unaudited)
(REEEZX) (REgER)
Cash flows from operating activities REFEHMEHRESRE
Cash from operations KEMEIRES 37,292 79,921
Interest received 2 LS 1,580 617
Income tax refunded/(paid) BRE (BN ER 3,834 (4,226)
Net cash generated from operating RETEE
activities REFHE 42,706 76,312
Cash flows from investing activities RETHBHEENE
Purchases of property, plant BEME  BEREH
and equipment (16,059) (6,816)
Purchases of intangible assets BEELEAE (1,097) (413)
Payments for purchase of wealth BERMERTRTZ
management products issued by B EmZ R
commercial banks - (25,000)
Proceeds from disposal of wealth PERERITEITZ
management products issued by B EmZ iS58
commercial banks 1,650 6,964
Proceeds from disposal of property, plant &%  BERRE
and equipment Fr8 IR = 5
Net cash used in investing activities RETHFARESFHR (15,506) (25,260)
Cash flows from financing activities METEHMBHRENE
Proceeds from borrowings CENIECE S5 83,500 -
Repayment of borrowings BREK (78,500) -
Interest paid BAF B (2,682) (817)
Principal elements of lease payments HENE $ 5 (201) (1,549)
Net cash from/(used in) financing BEEEATE(FTA)
activities BEFEE 2,117 (2,366)

Rt ZRERD A

“EC=FRHRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FHEHGAEEESRER (&)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

Six months ended 30 June

BZ6H30A1L<EA
2022
20224
RMB’000
ARETF T
(Unaudited)
(REEEZ)
Net increase in cash and cash HEeERBESEEYEMNTFEE
equivalents 29,317 48,686
Cash and cash equivalents at beginning of REAWIIE & RIS EEY
the period 127,889 199,742
Cash and cash equivalents atend of RERBEERREESEEY
the period 157,206 248,428

The above interim condensed consolidated statement of cash flows X HIERALR A B K = & FE B MK
should be read in conjunction with the accompanying notes. E—OHBIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M AR M A

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

GENERAL INFORMATION

Kwung’s Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 13 November 2018 as an exempted
company with limited liability under the Companies Act (Cap.22,
law 3 of 1961, as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-9009, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in design and manufacturing of candles products, home fragrance
products and home accessories in the People’s Republic of China
(the “PRC”), distributing the products overseas and in the PRC.
The ultimate controlling company is King Harmony Limited. The
ultimate controlling shareholder of the Group is Mr. Jin Jianxin
(“Mr. Jin” or the “Ultimate Controlling Shareholder”).

These interim condensed consolidated financial statements are
presented in thousands of Renminbi (‘RMB’000”), unless otherwise
stated.

These condensed consolidated interim financial statements have
been not been audited.

BASIS OF PREPARATION

Except for the newly effective standards, amendments and
interpretations that became applicable to the Group first time
in the six months ended 30 June 2023, the accounting policies
adopted are consistent with those of the Group’s consolidated
financial statements for the year ended 31 December 2022 as
described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

3 CHANGES IN ACCOUNTING POLICIES 3 B BERBE

The accounting policies applied are consistent with those of the BRERAN T SCPTEET 5T MASHEET R H)

consolidated financial statements of the Group for the year ended FEEREG R EAREEEF20224F

31 December 2022 except for the adoption of new and amended 1A BIEFE ZGE MG HMERFTE

standards as set out below. AE—%-

(a) Adoption of new and revised standards (a) BR#FET I L& FT ZE A
The Group has adopted the following new and revised AEBCHAHE o W BREE
HKFRSs for the first time for the current period’s financial KA T ] RASIEET BB
statements. TR 2R o
HKFRS 17 Insurance Contracts EETBHEEN RESH

ERVE
Amendments to HKFRS 17 Insurance Contracts EETBHEEN RESH
175 (BETA)
Amendments to HKAS 1 and Disclosure of Accounting EBEGERE 1R SHBRNEE
HKFRS Practice Statement 2 Policies REBMBRE

EHNEBRE
% 258 (BRI &)

Amendments to HKAS 8 Definition of Accounting BEGRIER BEHEFTNER
Estimates EXLAC-HEN)

Amendments to HKAS 12 Deferred Tax related to B GER HE-RHESE
Assets and Liabilities F12W(BFTAR)  ZEERER
arising from a Single HE 2 RE
Transaction i

Except for the amendments to HKAS 12, the other new and BREBGTERIE 125 (BRI A)

revised HKFRSs have no significant impact to the accounting N BT ET REERT BB B 5

policies of the Group. WEEREARER 2 ST HEL

BEATE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

3 CHANGES IN ACCOUNTING POLICIES

(continued)

(a) Adoption of new and revised standards

(continued)

Amendments to HKAS 12 narrow the scope of the initial
recognition exception in HKAS 12 so that it no longer applies
to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a
deferred tax asset (provided that sufficient taxable profit
is available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments
are effective for annual reporting periods beginning on or
after 1 January 2023 and shall be applied to transactions
related to leases and decommissioning obligations at the
beginning of the earliest comparative period presented,
with any cumulative effect recognised as an adjustment to
the opening balance of retained profits or other component
of equity as appropriate at that date. In addition, the
amendments shall be applied prospectively to transactions
other than leases and decommissioning obligations. Since the
cumulative effect of recognising these adjustments as of 31
December 2022 was not material and hence no adjustment
was made to the beginning retained earnings, or another

component of equity.

3 S BEMEmW

(a) RAFET RS TER| ()

EASHENE 125 (BEFTA) 6
NT BEGETERIE 125 AT A
HRAINEROEE  FETH
HAREEMBEERY XA B
TRHEZENRS WHEENMER
EX Bl BERARZERS
EAMNEREZBERRTEHEEE
EMFETZERB &) L&
EFIE B E - 52 Z1E R AR 2023
FIAVHIZERABNEERS
HEER THEBERAREFEZ7
MR BE By EEERERE
THENR S TR 2R
RAEHIRE & M VR EE W P8 B
SR % B HRE e E A B AR B (fiKd
WA) o WM ZEEBET AERIE
MHEANRKREERERE TN
X5 o MRNELE 2022 F 12 A 31
ARZERABZAFTTEL T
EAR A WEHBHYRE &
ekt 2 B —4ARKER D 1B I -

WiERERAT —Bo=FmEE 29



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

3 CHANGES IN ACCOUNTING POLICIES 3 EARETEHEHME@

(continued)

(b) Issued but not yet effective HKFRSs (b) CHMGEMKRERMNEE

30

Amendment to HKFRS 17

Amendments to HKAS 1

Amendments to HKFRS 10 Sale or Contribution of
And HKAS 28 (2011)

Assets between an
Investor and its Associate
or Joint Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback’
Initial Application of
HKFRS 17 and HKFRS 9 —

Non-current Liabilities with
Covenants (the “2022

Bt i S 2l

ERPERERER KEEZHABE
F10HEREE NTER=-—
SIERIE 28 AAZEHE
(2011 F) (BRAIAR) KA EE?

BRI REER EBEABEONHE
R ACHESNE -T2

EEPBRE LR JBEAEE
FVTHRUBEIAR)  BIEHREES

Comparative Information® FE175 R
BREYHHRE
ERE 9 —
HEERS

Amendments to HKAS 1 Classification of Liabilities BB GRIER BESERE

as Current or Non- F15 (BRI &) B I

current (the “2022 ([2022 E 1%

Amendments”)'3 i)

A g EA W i R Y
ERLACHEN) FREBEE

Amendments”)? ([2022 1
i71)?
Effective for annual periods beginning on or after 1 January 2024 ! MR2024F 1 A1B R 2 BFABHFE

No mandatory effective date yet determined but available for adoption

As a consequence of the 2022 Amendments, the effective date of
the 2020 Amendments was deferred to annual periods beginning on
or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5
Presentation of Financial Statements — Classification by the Borrower of
a Term Loan that Contains a Repayment on Demand Clause was revised
to align the corresponding wording with no change in conclusion

As a consequence of the amendments to HKFRS 17 issued in October
2020, HKFRS 4 was amended to extend the temporary exemption that
permits insurers to apply HKAS 39 rather than HKFRS 9 for annual
periods beginning before 1 January 2023

An entity that chooses to apply the transition option relating to the
classification overlay set out in this amendment shall apply it on initial
application of HKFRS 17
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

4 FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

There have been no changes in the risk policies since 31
December 2022.

4.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net
debt is calculated as total debt less cash and cash equivalents
(including fixed deposits classified as “other current assets”
in the interim condensed consolidated statement of financial
position). Total capital is calculated as ‘equity’ as shown in
the consolidated statement of financial position plus net
debt.

As at 30 June 2023 and 31 December 2022, the Group
maintained at net cash position.

4
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B AR -

AEBENERBBELRSEME
BEEEN - ZLLRIFRERINA
BMEAHE - FRERBEABER
BekReEEY (BENTHE
RGEEMBARRKRDBRIEMR
HEEINTHFRFE -BE
AIZER A WIS AR SR PR Y [

mIFRERE -

7R 202346 A30H K&2022412
A318 REBEHMHERSFIREAREE

—Eo=FdfHE 3]



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEAS I ®RR M ®E)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued) 4
4.3 Fair value estimation

(i) Fair value hierarchy of financial assets and
financial liabilities

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of each
level follows underneath the table.

Recurring fair value measurements

B 75 B B B 12 ()
4.3 NEEGE

(i)

THMEEREHAEMN
DFEER

7§75 [ 2 7 T I B S R
BRAMEAFEFAENSH
T AR FEREDL & # i &
et - RBEHAREERT
BT AR 2 A SE1E 4
B AEECDREHELR
THEERIASR=E%
Ao BERN T RAETEM -

HEM L FETE

Level 1 Level 2 Level 3 Total
5B 5B %=E st
RMB’000 RMB’000 RMB’000 RMB’000
AREFL AREFL AR®ETT AREFT
At 30 June 2023 R202356830A
Financial assets CREE
Fixed deposits BT - 95,000 - 95,000
Funds e - - 105,202 105,202
- 95,000 105,202 200,202
At 31 December 2022 R2022F12A318
Financial assets SREE
Fixed deposits EHER - 105,000 - 105,000
Funds e - - 101,560 101,560
Wealth management HEBRTETL
products issued by B ER
commercial banks - 1,650 - 1,650
RMB:USD ARBHETEE
fixed-fixed cross-currency TXEHEE
exchange rate swap =5 - 765 - 765
107,415 101,560 208,975
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

4 FINANCIAL RISK MANAGEMENT (continued) 4 BFFEEBeEE )

4.3 Fair value estimation (continued)

(i) Fair value hierarchy of financial assets and

4.3 A EEGF @
() tHMEEREREEBN

financial liabilities (continued)
Recurring fair value measurements (continued)

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the six
months ended 30 June 2023 and 2022.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in
active markets is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.

NEEER @
AR M N FEE (E)

B E2023F K 20226 H30
AIEARNEAR EBEHEAF
BRfEms F—E F=
BLARE=[E 2 M me g -

AEFRNBRRNREDAR
BRAFEBRZEOHEA
K -

F-EB:REBMHEER
SRIEMAT BIRERE
295k £y 25 38 1B 51 55 o A K
B 5 0 B 2 TS 3R
BAYNERE 25T A
SINE—E -

EZB - WIHENARMBE
ENem TR PIIEIHNR S
TETR) MR TFERABRE
RiffEE - fMERMEER
BABRMSHE FED
A X BB AV E BT - AT
E-HeRMITANRTVEMR
FHAAERBASAEE
2B ARTRAINAEZZE -

F=ZFB: W—ExZTHEEK
AW IERIBEATERTIHH
B RIRZIAIAEZEZE-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEAS I ®RR M ®E)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued)
4.3 Fair value estimation (continued)

(ii) Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e the use of quoted market prices or dealer quotes
for similar instruments

e for USD:RMB fixed-fixed cross-currency interest

rate swap — present value of estimated future cash
flows based on observable yield curves

e for foreign currency forwards — based on forward
exchange rates at the end of the reporting period

e other techniques, such as discounted cash flow
analysis

There were no changes in valuation techniques during
the six months ended 30 June 2023 and 2022.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements of the Group for the year
ended 31 December 2022.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, metal products, glass products and
aromatherapy products. The CODM reviews the operating results
of the business as one operating segment to make decisions about
resources to be allocated. Therefore, the CODM regards that there
is only one segment which is used to make strategic decisions.

As at 30 June 2023 and 31 December 2022, all of the non-current
assets of the Group were located in the PRC.

5 BEAGFHEFTRAE

mETHERASAVHERREREE
JE VR BN ~ At RIRER - MAx AT -
B R BREFE ST BRNERINL R
BENRAE WEMFAXZE2HREHR -
BERRGERAEARINZFMET

REZETRHERERAVISHREE
EEEARAAEE S BREREIED
BB K A R (R T E MR BRI 2R
JRELE AN AN EEE = 2022F 12 A 31
BIEFE2FHLAMEREMNER -

N

7 EBE

EEEREOAIZLERKERNDN
BEBEELEDH TBELERRE
BREARBHRTES AENRER
RFHEEE D BRI -

AEBMEENEFERM  ©BEM W
BEMMEEEM IR SBERMT -
TERERREBZBEBIER—E
REDE  BREKEXSE  URER
el D EEfR RS » BE - TREER
RERAREES BRI FLERIERE

B -

M2023F 6 A30H &%2022412 A 31
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

36

REVENUE 7 KA
Revenue mainly comprises of proceeds from selling goods. An WAFEBEHEEMMERIE - &
analysis of the Group’s revenue by category for the six months 20236 H30H K%202296 H30H
ended 30 June 2023 and 30 June 2022 is as follows: WERER  AEERERE S HKRA
ST
Six months ended 30 June
BZ6A30HIEAEA
2022
2022
RMB’000
ARBF T
(Unaudited)
(REER)
Revenue from customers REFEFZBA
Candles 1§18 212,534 251,742
Home fragrance RERE 43,840 63,982
Home accessories EN=p:il 45,702 49,024
302,076 364,748
Timing of revenue recognition W A FERR B
— At a point in time — R B 302,076 364,748
(a) Contract liabilities () XN AE
The Group recognised the following revenue-related contract REBERITINRABBNE L
liabilities: BE:
As at
31 December
2022
#2022 F
12H31H
RMB’000
AR T T
(Audited)
(J&&EZ)
Advanced payments from customers REBEP ZBNFHIE 5,975 6,219
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

7 REVENUE (continued)

(b) Revenue recognised in relation to contract

(@

liabilities

The following table shows how much of the revenue
recognised during the six months ended 30 June 2023 and
2022 related to carried-forward contract liabilities.

A @
(b) MENEBEINKEA

TRBERE E2023F KX2022F6
A30BIENERAEREBAEES
HBEEOUWA -

Six months ended 30 June
BZ6H30RLAEA

2022
20224
RMB’000
ARBTTT
(Unaudited)
(RgsER)

Revenue recognised that was included FTAF G KB & ER
in the contract liabilities balance at SRETA
the beginning of the year
Advanced payments from customers RERP ZENMNRIE

6,219

4,955

Unsatisfied performance obligations

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one year
or less.

(d) Assets recognised from incremental costs

to obtain a contract

Contract obtaining costs incurred related to contracts such as
sales commissions with an amortisation period of one year or
less have been expensed as incurred.

(0 RETHEHNERL

AEEERYABROER A
il & EA M RE IR —F
A TR TROEHER -

(d) BRESSNNIEEKAE
RHNEE

RAKNEEZEBEAE A ZRA (B
MR- FRUTZ2HERD)
ERNELRIFERAX

WiHZRERAT —Bo=FREEE 3/



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

8 OTHER INCOME 8 Hfttrz
Six months ended 30 June
BZ6H30BILX<EAR
2022
2022 £
RMB’000
ARBEF T
(Unaudited)
(REEEZ)
Government grants BUR 7 B 1,351 3,469
Rental income ez 746 626
Others =il 1,242 617
3,339 4,712

Government grants were mainly unconditional government  BURT # B) = & /& 7 5= [E 0 5 48 B B T 1 1%
subsidies received by the Group from relevant government bodies. 2 &R T4 BY -

9 OTHER GAINS - NET 9 Hfthlhzm—F&E
Six months ended 30 June
BZ6H30RLL~<MEA

2022

2022 4

RMB’000

ARBTTT

(Unaudited)

(CRigE%)

Net fair value gains on funds ES RN FEKZFE 3,642 -
Net fair value gains on foreign currency 4N R Hf 2 N FEURES

exchange rate swaps FEE 3,036 -

Net foreign exchange gains SN U 25 )5 K8 6,709 9,563
Net fair value losses on foreign exchange  #MERIFE L 2 A FEEE

forward contracts FEE (952) (4,332)

12,435 5,231
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

10 FINANCE COSTS — NET

10 Bf 3% KA

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

— R

Six months ended 30 June

BZEZ6H30RLL<MEA
2022
2022 %
RMB’000
AREF T
(Unaudited)
(RigEZ)
Finance income B 5 Wt
Interest income =R gs 1,580 617
Finance costs [p 329N
Interest expenses MERX (2,677) (778)
Interest expenses on lease liabilities HEABFBMEZ (5) (39)
(2,682) (817)
(1,102) (200)

Rt ZRERD A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

11 INCOME TAX EXPENSE 11 RSB X
Six months ended 30 June
BZ6H30RLLAEA
2022
20224
RMB’000
ARBT T
(Unaudited)
(REEHER)
Current income tax BVER PR 15 35% 5,706 6,286
Deferred income tax RIEFTISF 589 (957)
6,295 5,329

(a) Cayman Island income tax (a) AEBHEFFBH
The Company is incorporated in the Cayman Islands as an RAARRBEBERESEBESAER
exempted company with limited liability under the Companies HAEHSIMKRINEREER
Act of Cayman Islands and accordingly, is exempted from nal B RS
Cayman Islands income tax. EPTEH -

(b) British Virgin Islands income tax (b) EKEELZBHEFBH
Under the current laws of the British Virgin Islands, entities BEABEZHERBEE K
incorporated in British Virgin Islands are not subject to tax on RBREZHESTEMN L EEE
their income or capital gains. A H I ER o E N S BN T R o

() Hong Kong profits tax () BEBFEH
The subsidiary of the Company incorporated in Hong Kong RARRBEBTME LN E A
is a qualifying entity under the two-tiered profits tax rates ARANETHMAKIETHNE BB
regime. The first HK$2,000,000 of assessable profits of the B -NEBTIMALONER
subsidiary incorporated in Hong Kong is taxed at 8.25% and &) 2,000,000 7% 7T &) & 2R £ i A
the remaining assessable profits are taxed at 16.5%. 1£8.25% # Bt - M eR T FEERR T &

#8111 16.5% 984 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

11 INCOME TAX EXPENSE (continued)

(d) PRC corporate income tax

Income tax provision of the Group in respect of operations in
Mainland China was calculated at the applicable tax rate on
the estimated assessable profits for the year, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate was 25% for the six months
ended 30 June 2023 and 2022.

Ningbo Kwung’s Wisdom Art & Design Co., Ltd. (& B
AR T# R AR A A]), a wholly-owned subsidiary of
the Company, was qualified as a “High and New Technology
Enterprise” (“HNTE”) since 2008 and renewed its qualification
in December 2020. It is subject to a reduced preferential
corporate income tax rate of 15% until December 2023
according to the applicable tax preference applicable to the
HNTE.

According to the relevant laws and regulations promulgated
by the State Tax Bureau of the PRC that was effective
from 2018, during the period from 1 January 2018 to
31 December 2023, enterprises engaging in research
and development activities are entitled to claim 175% of
their research and development expenses incurred as tax
deductible expenses when determining their assessable
profits for that year (“Super Deduction”), while the deduction
rate was 150% before then. The Group made its best
estimate for the Super Deduction to be claimed for the
Group’s entities in ascertaining their assessable profits during
the six months ended 30 June 2023 and 2022.

11 FiEBAX @
(d) PEIDEFRBEH

AEBRPRANMHELEELDN
FIEMBEGERIEMAEFEMNIR
T2 BEREM  ABEGHSF
NERB AN ERHRETE - H
Z20234F %2022 6 A30H 1k~
A EEHEE25% °

AARZENBAREREHTS
TR ITERZF AR AR E20084F A
RECERIER SRR
([EFFMmEED) W 20204 12
AEHEEHR BRBEEARS
FHRTtXz2ERMEERESR
R2023F 12 ARIE15% W T
BEPEMBRB R -

\|

<

KIBEFBBEXBERRDEMNE
2018 F R AEMM IR ERZER
MR2018F 1 A1HE 2023512 A
3TEHENYEWE TSN ER
DEEEBETERRAHRANE A
B EEL MM 175%
FIVERT B R B A X ([ R K
1) mZETAEIIE A 150% °
AEEEMAEBER IR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEAS I ®RR M ®E)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

12 EARNINGS PER SHARE

(a) Basic

The basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by the
weighted number of ordinary shares deemed to be in issue
during the six months ended 30 June 2022 and 30 June
2023, respectively.

12 BRER

(a) &=

ERERBFTEARREE A
FE(E & M BR AR BB = 2022 F
6 H30H K&202396 A30H8 Ik~
HAAZEERITEERMERE

Six months ended 30 June
HZ6H30HILEN@EA

2022
2022 %
(Unaudited)
(REER)
Profit attributable to owners of the AN &1 A A B 5 F
Company (expressed in RMB’000) (MARBEFITETR) 30,459 20,407
Weighted average number of BT BRI T
ordinary shares in issue (A FIERET)
(expressed in thousand) 405,042 405,042
Basic earnings per share for profit PN/NSIEZ RSN Lyl o)
attributable to the owners of the BRELRRBF (LK
Company (expressed in RMB cents ~ AR¥EHKRR)
per share) 7.5 5.0
(b) Diluted (b) #8

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

During the six months ended 30 June 2022 and 30 June
2023, the diluted earnings per share is equal to basic
earnings per share, as there were no instruments outstanding
that could have a dilutive effect on the Company’s ordinary
shares.
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13 PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASE B HRRME®E)

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

1B YUE- BERSKRE

Net book value REFE

At 1 January 2023 (audited) 20231 A1 8 (KFER) 52,778

Additions NE 16,059

Depreciation e (2,128)
Disposal k= (130)
At 30 June 2023 (unaudited) 720235FE6 A30H (REER) 66,579

At 1 January 2022 (audited) 202241 A1 8 (EZ) 46,015

Additions NE 6,816

Depreciation e (4,578)
Disposal e (685)
At 30 June 2022 (unaudited) 7R2022F6 A30H (RETEZ) 47,568

Rt ZRERD A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

14 INVENTORIES 14 78

As at

31 December
2022

R 20224F
12A31H
RMB’000
ARETF T
(Audited)
(&EZ)

Raw materials E A 52,583 32,935
Work in progress H S 15,251 5,558
Finished goods SR 33,233 27,656
Provision for impairment of inventories FEREREE (88) (88)

100,979 66,061

15 TRADE RECEIVABLES 15 E 5 WA

As at

31 December
2022
R2022F
12H31H
RMB’000
ARBTT
(Audited)
(fe&EZ)

Trade receivables = 5 R 148,977 124,133
Less: allowance for impairment of trade &l : B 5 fE I X H R &
receivables B (1,628) (3,472)

Trade receivables — net B S ERGIE—FE 147,349 120,661

Trade receivables all arise from sales of goods. BORKFIELHBHEREEES -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

15 TRADE RECEIVABLES (continued)

As at 30 June 2023 and 31 December 2022, the ageing analysis of
the trade receivables based on invoice date were as follows:

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

15 B 5 FEWFE @)

7202346 A30H 2022412 A 31
A ERNHZEHNESEEFEN
BREAMIAT

As at

31 December
2022
#2022 F
12 A31H
RMB’000
ARBTT
(Audited)
(JEEZ)

Within 30 days

Over 30 days and within 180 days
Over 180 days and within one year
Over one year and within two years
Over two years

30BR
HBiB30HE180HK
HBBISOHE1FR
BEIFE2FA
fBiE2 F

145,773 37,295
1,579 80,501

- 1,964

- 2,817

1,625 1,556

148,977 124,133

As at 30 June 2023 and 31 December 2022, the fair value of trade
receivables approximated their carrying amounts. Sales of products
are received in accordance with the terms of the relevant sales
agreements, and due for payment upon the issuance of invoice.

7202346 A30H 2022412 A 31
A BZREFALFEEEEKEE
BT - 7 o 85 5 IR 1% 48 B 85 & 15 o 1
FUCE - WHtHH A B R R -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & & 202346 A 30 B 1L/~ 1@ A

15 TRADE RECEIVABLES (continued)

46

The Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised from
initial recognition of the assets. The expected loss rates are based
on the payment profiles of sales over a period of 36 months and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group
has identified the factors such as GDP of the countries in which
it sells its goods to be the most relevant factors, and accordingly
adjusts the historical loss rates based on expected changes in these
factors. At every reporting date the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed. As at 30 June 2023 and 31 December 2022, the
Group did not hold any collateral as security over these debtors.

15 E 5 FEWFIE @)

NEBERE BT EREEDE IS
AIMEE R A EBRKAEENSE
RERREHFEHMEE - BHE
BRBEN36E A BHEZ HEM A
ARZBABNEEZREESZEE
BoFREEBRINEAENRBE RS
FEREEERRREZEENNEE
KERZZERRAIEMEER - K&
BE#HANZERZ fInEHEER
FIEBRRzERNEERESZERR
= Eilt BREZSRAZEARTEHES
FEFELEHER REREEH 28
RyBSLEANRDEFNAREEGE
ZEEBEHEIT O - 7K 202346 A 30
B&2022412 8318 AEE I EE
IR RIEBZSERF I8 Z B o

Six months ended 30 June
HZ6H30HILEN@EA

Within 30 days 30HA

Over 30 days and within 180 days B30 HE 180 HA
Over 180 days and within one year HEI1IS0HE1F K
Over one year and within two years HBI1FE2FA
Over two years HAiE 2 F

2022

2022 FF

RMB’000

ARBFIT

(Unaudited)

(REEEz)

0.08% 0.17%
0.18% 0.36%
14.33% 24.40%
51.83% 55.17%
100.00% 100.00%
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

For the six months ended 30 June 2023 &, & 202346 A 30 B -7~ 1@ A

15 TRADE RECEIVABLES (continued) 15 B 5 FEIRFE @

Movements in the provision for impairment of trade receivables & 5 EWGIBREBEBREESHIT
are as follows:

Six months ended 30 June
BZ6H30HIEA@EA

2022
20224
RMB’000
ARET T
(Unaudited)
(REER)

At the beginning of the period READ (3.472) (4,125)
Provision for impairment B S 1,844 (1,823)

At the end of the period REIR (1,628) (5,948)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

16 FINANCIAL ASSETS/(LIABILITIES) AT FAIR

48

16 BRAFEFABRDZZEHM

VALUE THROUGH PROFIT OR LOSS /(BfE)
As at
31 December
2022
72022 F
12H31H
RMB’000
ARBFT
(Audited)
(e EZ)
Financial assets SREE
Funds e 105,202 101,560
Wealth management products B Em - 1,650
RMB:USD ARERETEERXEE
fixed-fixed cross-currency i 2 4 AP
exchange rate swap - 765
- 103,975
Financial liabilities EA =K
Foreign currency forwards HNERERE &Y - (4,656)
USD:RMB ETHARBEERXXEHK
fixed-fixed cross-currency b 4% B
exchange rate swap - (316)
- (4,972)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

/(
-
A U,

For the six months ended 30 June 2023 &, Z= 202346 A 30 A -/~ A ‘
17 CASH AND CASH EQUIVALENTS 17 RERREEEY

As at

31 December

2022

#2022 F

12H31H

RMB’000

ARMBFT

(Audited)

(&%)

Cash on hand FHEEe 16 15

Cash in banks RITIRE 159,707 142,256

Cash in other financial institutions REMESREENE 1,483 950

161,206 143,221
(i) As at 30 June 2023 and 31 December 2022, cash in banks (i) 20236 H30H 2022412
contains approximately RMB4,000,000 and RMB15,332,000 A318  RITHREBEXRHIR
restricted cash deposits, respectively. ®FHD A AR 4,000,000 7T

& AR # 15,332,000 7T °
18 SHARE CAPITAL AND SHARE PREMIUM 18 RAK R 7= fE
On 13 November 2018, the Company was incorporated in the ARAER2018F 11 13 HERSE
Cayman Islands. At the date of incorporation, the authorised share SEMAKS - R BH - EER
capital was HK$380,000 at par value of HK$0.001. 7K %3380,00078 7T+ T iR E {H0.001 78
I o
Ordinary shares issued and fully paid: EBTRHEEER :

At 1 January 2022, MR2022F 1A
30 June 2022 and 18 20224
1 January 2023 6 A30H &
202341 A
1H 405,042,000 405,042 358,767 249,653
Dividends paid BT E - - - (24,407)
At 30 June 2023 7202346 A
30H 405,042,000 405,042 358,767 225,246
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
hHI R BE 4R & BF 5 3R R MY & (@)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

19 TRADE AND OTHER PAYABLES 19 ESREMENSFIE

As at

31 December
2022

R 20224F
12A31H
RMB’000
ARETF T
(Audited)
(&EZ)

Trade payables B 5 EME 137,968 70,001

Other payables
Staff salaries and welfare payables
Accrued taxes other than income tax

Hfth &< R IR
FEATBS B 3 & Ko g 7
e BLR (FT S TRERIM)

3,921 7,154
5,060 5,264
- 1,806

146,949 84,225

REFHEARBEZAMENE =7
KA T 2 B P RN R RE DT T

Ageing analysis of trade payables to third parties and related
parties based on invoice date at the respective year end dates was
as follows:

As at

31 December
2022
#2022 F
12A31H
RMB’000
AREFT
(Audited)
(JE&EZ)

1ELA 137,968 69,533
HB1FE2FR = 339
HiE2F = 129

Within one year
Over one year and within two years
Over two years

137,968 70,001
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B A 3R R MR (@)

For the six months ended 30 June 2023 # = 202346 530 H 1L/<1@ A

20 RELATED PARTY TRANSACTIONS

(a) Names and relationships with related
parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operation decisions. Parties are also considered
to be related if they are subject to common control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business during the six months ended 30
June 2023 and 2022, and balances arising from related party
transactions as at 30 June 2023 and 31 December 2022.

20 BBMLE X5

(a) BABETT B 78 I B2 BT U5 AY
B 1%

M-S ARENEEIEERIES S
—HEEE - FEEHFBHME
DRRTEEERTZEN A&
TRBBZEBN - MEEZHK
RIEHIRS - Al &S TR A=
BAE Y ©

LA AE ZE2023F K2022%6 A
308 IE/N 8 A AN B B E B
R—BEBBEFRETHNEAR
SHE - A KR2023%F6 A30H
2022912 A3 1 HMEE: /%2
SEENER -

Name of related parties Nature of relationship

BB RE £ BEME

Mr. Jin Jianxin Ultimate Controlling Shareholder

TR E BREERIRR

Ningbo Jingyuan Cultural Development Entity controlled by Ultimate Controlling Shareholder
Company Limited

BEREBEILIX(CERBRAF] RS R ® 2 B8

Ningbo Kwung’s Investment Holdings Entity controlled by Ultimate Controlling Shareholder
Company Limited

BB IREERAR AR RAEEIRACR S 2 B 88

Ningbo Jingxiang Culture Development Entity controlled by Ultimate Controlling Shareholder

Company Limited

BERSHXCERERAA RSB RIZ G 2 B8
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEAS I ®RR M ®E)

For the six months ended 30 June 2023 & £ 20234 6 A 30 B 1t 7~ & B

20 RELATED PARTY TRANSACTIONS (continued)

(b) Transactions with related parties

20 BB AR S )
(b) EHEB EHXRS

Six months ended 30 June

BZ6HA30RLL<MEA
2022
2022 F
RMB’000
AREF T
(Unaudited)
(RgsER)
Rental fee charged by related parties B 5 W B B
— Ningbo Jingxiang Culture Development — — Z§ S (L3R
Company Limited BRAA 1,406 -
— Ningbo Jingyuan Cultural Development  — BEF BT XL EE
Company Limited BRAA 1,620 1,088
3,026 1,088
(c) Balances with related parties (c) EEBAEE 7 AR
As at
31 December
2022
#2022 F
12A31H
RMB’000
ARETF T
(Audited)
(fe&=%)
Amounts due from related parties JiE Uk BB 75 5B
Non-trade: HEZ
— Ningbo Jingyuan Cultural Development — — 2 18 70 3L B &
Co., Limited BRAR 328 416
- Ningbo Kwung’s Investment Holdings ~ — 285 &t 4% S5 A%
Co., Limited BRAA - 46
328 462
The amounts due from related parties are unsecured, JEW B TR AEER 28
interest-free, repayable on demand. REEKEE -
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KWUNG'S HOLDINGS LIMITED
EENELNE L NEES4RIRIES11E1102E

Unit 1102, 11th Floor, Brill Plaza, No. 84 To Kwa Wan Road,
To Kwa Wan, Kowloon, Hong Kong

& &% Tel:+8523110 1839
#8 #t URL : http://www.kwungs.com
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