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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND PROSPECT

Greater China Financial Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) are principally engaged in
investment holding, industrial property development and loan
financing operations including the provision of loan financing,
financial guarantee services, loan referral and consultancy
services. The segment revenue and results of the Group for the
six months ended 30 June 2023 (the "Period"), together with
the comparative figures for the corresponding period in 2022,
are stated in the table below:

Six months ended 30 June

BEANA=tTHILAEA

2023 2022
=—B-= ==
HKS$'000 HK$'000
FHET FAET
Revenue from: REUTFTEEZWA:
Industrial property development THERAMEERE 8,568 8,839
General trading —RE 5 - -
Loan financing | (Note 1) EXmE (HED) 8,400 73,899
Loan financing Il (Note 2) EXREN (ME2) 12,624 37,790
Others HAh 5,501 3,572
35,093 124,100
Segment (loss) profit from: REUTEREBEZDE (EE)&EF:
Industrial property development ITERAMEER 525 935
General trading —RES 40,672 301
Loan financing | (Note 1) BER@E (M) (39,482) 46,061
Loan financing Il (Note 2) EREEN (MEF2) (22,292) (77,180)
Others HA (1.392) (2,039)
(21,969) (31,922)

Note 1:  Loan financing | represents the provision of loan financing,
financial guarantees, loan referral and consultancy services in

Hong Kong and Beijing.

Note 2:  Loan financing Il represents the provision of micro-financing,
loan referral and consultancy services in Ningbo.

fiFE1 . EREERERERFIREESRE
BEER  EREN LA AR

s - EXRBEAEEERRENEER B

BN REARS
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Industrial Property Development

Revenue from the segment mainly represents warehouse storage
income generated from warehouse operation. The Group's
warehouse is located in Taicang, Jiangsu Province, the People’s
Republic of China (the “PRC"). It is divided into six units and the
total area is approximately 48,600 square meters. Revenue from
the warehouse operation recorded a decrease of approximately
HK$271,000 to approximately HK$8,568,000 for the Period (30
June 2022: approximately HK$8,839,000) due to the exchange
rate difference for the Period and last year. The segment profit
for the Period was approximately HK$525,000 (30 June 2022:
approximately HK$935,000). The average occupancy rate of
the Group's warehouse during the Period was 100% and was
primarily used as storage of electric power tools and consumer
products.

The Group’s warehouse operation maintained high percentage
of occupancy rate during the Period due to the advantageous
location of its warehouse and long term relationship with the
customers. The Group’s management anticipates that the Group’s
warehouse occupancy can maintain at a rate of over 95% for the
year of 2023.

General Trading

The Group continued to face challenges in the operation of
liquor trading and no sales revenue was generated during
the Period. However, during the Period, a subsidiary of the
Group raised a lawsuit in respect of the outstanding deposit
of RMB26,000,000 and subsequently reached a settlement
agreement with the relevant co-operator who agreed to refund
the deposit and compensate the Group with an aggregate
amount of approximately RMB42,370,000 which will be settled
by instalment in 22 months. As a result, the segment recorded a
profit of approximately HK$40,672,000 for the Period (30 June
2022: approximately HK$301,000).

Loan Financing |

The Group's loan financing | services comprise the provision of
loan financing, financial guarantees, loan referral and consultancy
services in Hong Kong and Beijing. Revenue from the segment
for the Period was approximately HK$8,400,000 (30 June 2022:
approximately HK$73,899,000), resulting in a segment loss of
approximately HK$39,482,000 (30 June 2022: segment profit
of approximately HK$46,061,000). The segment loss is mainly a
result of impairment loss of the loan and interest receivables.

RPESRMERERAF
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BB A - AEBZEEMRFPEARLME
([FE])IHREARM DA NEET
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Loan Financing Business in Beijing

In order to improve the Group’s financial position on a going
concern basis, one of the key actions of the Group is to consider
the potential disposal of the financial guarantee business in
Beijing, which currently operates at a net liabilities operation.

The decision to explore this option stems from a comprehensive
assessment of the Group's overall business portfolio and the need
to allocate resources in a manner that maximizes profitability
and sustainability. This strategic move will allow the Group
to streamline its operations, focus on its core strengths, and
allocate resources to areas that offer stronger growth prospects.
The Group is committed to diligently evaluating options for the
disposal of the financial guarantees business in Beijing or any
other possible options to improve its performance. Updates
on the progress of this potential disposal will be provided as it
materializes.

Loan Financing Business in Hong Kong

The Group’s loan financing operation in Hong Kong is mainly the
provision of mortgage loan. There was no new loan drawdown
during the Period, and no outstanding loan as at 30 June 2023
(30 June 2022: nil). The Group will continue to implement a
prudent strategy with stringent internal loan management system
in the loan financing operation in Hong Kong to identify suitable
high net worth customers.

Loan Financing Il

The Group’s loan financing Il services comprise the provision
of micro-financing, loan referral and consultancy services in
Ningbo, the PRC. Revenue from the segment for the Period was
approximately HK$12,624,000 (30 June 2022: approximately
HK$37,790,000), resulting in a segment loss of approximately
HK$22,292,000 (30 June 2022: approximately HK$77,180,000).

The acquisition of Xin Yunlian Investment Limited (“Xin Yunlian™)
and its subsidiaries and associated company (collectively, the
“Xin Yunlian Group”) was completed on 31 July 2020. The
major activities of the Xin Yunlian Group are the operation
of an e-commerce platform, provision of financial services
(including micro-financing and loan referral operations), and
advertising business. All operations are targeted to the 5.6
million tobacco retailers in the PRC. As at 30 June 2023, there
were approximately 4.8 million tobacco retailers registered on the
e-commence platform of the Xin Yunlian Group.

PRI R B E R

REFEREEENERNEENMBNRR K
SEMRBNET -—BIZETHAEEILR
MBEREREBZECLESHE ZXKEM
EFREMNBRANEE.

ARAHAKEREREXHASHFEL2EANE
% URBHRETEANRKRE IR BN B
ARAFHELEN T AN EER B R EH
FRROBEN AT - Z RIS E A K E A A5
5 SPREZLEBURBERD K2R
RATRE QAR - AEB BN R F AR (S
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A BESR TR AN BE R RIR - N R RN % B
EHESHEERREHREATHEER -

REEHEABEXF

AEEREENERMEXH T EREILE
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BEXREEN

AEBNERBMEIRE SER P B KM
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ZBUL A A £12,624,0008 0 ( —ZF = —F/XA
=18 : #937,790,000/8 7T ) r MEL Z 7 30E
B#4)522,292,0008 L (ZE-_F A=+
B : 477,180,000/ 7T ) °
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BRRIMEERR (ABEAHMEREE] )W
WEEHEER - E-_EFELA=+—HEK-
FTEBEENEEEK AR B5,600,0001E
BETERREEFFALERERRE (B
BN EERREFRENLCE ) REEEK - R
TE-FXA=Z1+H EFEBHEBRERT
& ey 12 & T E 75 4)454,800,0001H °
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Business Model

WHFEBLSBEERS OFIT)ABRAAE (Wangxin Xin
Yunlian Financial Information Service (Zhejiang) Company
Limited™, “Xin Yunlian Financial”) is the exclusive financial service
provider of FIEFH B E F % AR A A (Zhongyan Xin
Shangmeng E-commerce Limited*, “Zhongyan E-commerce”).
Xin Yunlian Financial is a wholly-owned subsidiary of 3T #T
ERERR B R A T (Zhejiang Xin Yunlian Cloud Technology
Company Limited*), which is indirectly controlled as to 51%
by Xin Yunlian. Zhongyan E-commerce is owned as to 49% by
AL T E 8 8 F BB R A A (Zhejiang Xin Yunlian Digital
Technology Company Limited*), which is owned as to 51%
by Xin Yunlian. Zhongyan E-commerce shares its e-commerce
platforms with Xin Yunlian Financial to publish notices and
advertisements to over 4.8 million registered tobacco retailers
in the PRC. In addition, Xin Yunlian Financial also uses the
official accounts, other new media platforms as well as through
tobacco monopoly administration at province and city levels to
promote their services to the customers. With the authorization
of registered users of the e-commerce platform, Xin Yunlian
Financial can access the readily available customer database. The
Group also provides financial service to qualified tobacco retailers
in need that are identified through telephone marketing or site
visiting. The services provided by Xin Yunlian Financial include
the referral of potential borrowers for loan services to financial
institutions with a focus on retailers licensed to distribute tobacco
products in the PRC. Considering the financial needs of tobacco
retailers in making tobacco orders, store improvement and other
operating matters, Xin Yunlian Financial has launched a tobacco
credit loan service, through which the tobacco retailers can apply
for credit loan online with their tobacco retail license. Target
clients can directly contact Xin Yunlian Financial through the
e-commerce platform, WeChat official account, customer service
hotline and Xin Yunlian Financial mobile application to inquire
about loan services.

*  For identification purpose only
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After a review of the funding needs of potential borrowers
and a preliminary assessment of their credit profile, Xin Yunlian
Financial will refer the potential borrowers to appropriate banks
for suitable financial products. The banks in cooperation with Xin
Yunlian Financial will, based on their respective concerns, mitigate
credit risks in further by assessing such potential borrowers. For
the customers passing risk assessment, those banks will remit
loans to the account designated by the borrowers. Since credit
risk is the main risk inherent in the financial services business,
with the support of the e-commerce platform which allows
Xin Yunlian Financial to assess the tobacco retailers based on
actual and verifiable transactions, Xin Yunlian Financial is able
to effectively manage and supervise the credit risk of potential
borrowers to be referred by them to financial institutions. In
terms of loan transactions through referral, Xin Yunlian Financial,
as an intermediary agency, will charge the banks or borrowers
referral fees.

The loan referral business reflects a significant drop in turnover
and operational performance during the Period. After careful
evaluation and consideration, the Group has made the difficult
decision to slow down the loan referral business in order to
minimize further losses stemming from the default rate. The
challenging economic environment, coupled with increased
competition, have significantly impacted the Group’s ability
to maintain a sustainable level of profitability. By temporarily
suspending the loan referral business, the Group aims to mitigate
the risks associated with defaults and focus on implementing
necessary measures to address the underlying issues. This
temporary suspension will allow the Group to reassess its
strategies, refine its risk management framework, and explore
alternative business models that align with the changing market
dynamics. The Group’s priority remains the long-term viability
and stability of its operations, and the Group is committed to
taking proactive steps to minimize further loss and ensure a solid
foundation for future growth.

As part of the Group’s comprehensive restructuring plan for the
loan referral business, the Group is actively seeking potential
investors to inject capital and support its operations. Recognizing
the need for financial stability and strategic partnerships, the
Group is exploring opportunities to engage with investors
who share same vision and can contribute to the growth and
profitability of the business. These potential investors will bring
not only financial resources but also industry expertise and
networks that can enhance the Group’s competitive position in
the market. The Group is committed to conducting thorough due
diligence and identifying suitable investors who align with the
Group’s values and long-term objectives.

MEBMEREBHBEEERANE ST KA
NEHEEERRRE  SBEERAEN
THESBETREMNEERTT RKAIER
THRESAEINERARNE - P HE
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AEERF AR EERRAESBRGEEBE
BENIERR EERTFEHXF T EH
SRAERERMAIENIHKFEERES
EBP MR EREENEERNERS
RENTTEREBNEEERANEERR -
RENTNERRSME  HEBHESRIESTN
BERRARITHERARBRENE -

EFRENEBRRRN AR L XBLEL
RERNE K- EERBEFEREREKE ARE
EELREORTERIEERENXH AFRE
BAORNE-TEBEERERE -KBERETH
PREC I LB NE B R AKE RS A SE
BNENHENEREAFTE - BBEFEXR
ENEE AEEEEFEEVBERAREE
AREBERBREASENSRER ZEER
BASE A B A ERE  cERREEE
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Others

Others segment represents the operation of securities brokerage,
margin financing, provision of asset management services,
provision of insurance brokerage and agency service in Hong
Kong and advertising service in the PRC. Revenue from the
segment for the Period was approximately HK$5,501,000
(30 June 2022: approximately HK$3,572,000), resulting in a
segment loss of approximately HK$1,392,000 (30 June 2022:
approximately HK$2,039,000). The Group will continue to
implement strict cost control measures to increase the return on
assets of the others segments.

SIGNIFICANT IMPAIRMENT

During the Period, an impairment loss, net of reversal
of approximately HK$81,063,000 (2022: approximately
HK$82,423,000) was resulted in the loan financing operations of
the Group.

The breakdown of the impairment loss recognized during the
Period as indicated is set out below:

L fth

Hi D MRIEREBLEELF L RESH
ﬁ REEETERE RERBRGLENRIE
BRTSA R A P B IR (/B 5 IR 7% o ANERRS 2 72 5
ZBUg A #) 45,501,000 0 (ZE = —F XA
=+ 8 :493,572,0008 7T)  BEZ o EE
#49/1,392,0008 T (ZFE_ZFA=1TH:
#92,039,00087T) - AE BB EEEHERISEH
ARSI e - G E b D RO EED IR -

\

EXRE
RAHE AEBNERREXKELRE

B8 (B 0B B @) £981,063,0008 T (==&
— T :#982,423,0008 7T ) °

TR BIE AR 2 BB B R AR AR E 51 2 T

For the six months ended

Impairment loss (reversal of impairment loss)

recognized on:

— Trade and other receivables

— Loans and interest receivables
— Other deposits

— Loans to and interest receivables from

a non-controlling interest

— Loans to and interest receivables from

an associate
— Amounts due from associates

30 June
BEXA=1+THIAKHEA
2023 2022
—_E_= —_F -
HK$’000 HK$'000
FET FHET
MY FIEERZBEERE (B
BrEm) -
— & W R R K EL A P LK R 24,793 76,288
— W E & F B 52,743 656
—Eﬁﬂhzi 35 (1,274)
KT —IEIEER S &
ﬂ&“uﬁz,ﬁ\ﬂ 944 6,772
—%??&%—&ﬁﬂéﬁ*é@?&
JEURE R B - (19)
— FE W Bt & A B IR 2,548 -
81,063 82,423
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FINANCIAL REVIEW
Administrative and Other Operating Expenses

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment and
amortisation. Other operating expenses mainly consist of
operating expenses of industrial property development and
loan financing. Administrative and other operating expenses
amounted to approximately HK$35,290,000 during the
Period, representing a decrease of approximately 31.3% or
HK$16,085,000 as compared to the six months ended 30
June 2022, due to the Group’s persistent efforts in optimizing
and reforming business processes in order to reduce costs and
enhance operational efficiency. The Company’s management
will consistently implement stringent cost control measures
to maintain administrative and other operating expenses at a
reasonable level.

Finance Costs

The finance cost of the Group for the Period mainly consisted
of effective interest expenses on convertible bonds issued for
the acquisition of the Xin Yunlian Group in 2020 and loan
interest on bank and others loans. Finance costs increased from
approximately HK$17,415,000 for the six months ended 30
June 2022 to approximately HK$18,054,000 for the Period,
representing an increase of approximately 3.7% or HK$639,000,
which was caused by the additional effective interest expenses on
convertible bonds and interest on loan borrowing for the Period.

Liquidity and Financial Resources

The Group continued to adopt the policy of prudence in
managing its working capital. During the Period, the operations
of the Group were primarily financed by internally generated
cash flow from operating activities and external financing. As at
30 June 2023, the shareholder’s deficit attributable to owners of
the Company amounted to approximately HK$235,441,000 (31
December 2022: deficit attributable to owners of the Company
of approximately HK$166,349,000), and net current liabilities
of the Group amounted to approximately HK$119,518,000
(31 December 2022: approximately HK$86,815,000). As
at 30 June 2023, the Group’s cash and cash equivalents
amounted to approximately HK$37,153,000 (31 December
2022: approximately HK$26,280,000), which were principally
denominated in Hong Kong dollars and Renminbi. Current ratio
as at 30 June 2023 was 0.80 (31 December 2022: 0.86).

§t %5 [ R
THRRAMEERS

THRASXBRBAEKEERERE ARERE
X2 RERXY FRAEEEURDE K
EREESHE A ERY T ERETER
MEBRRELERBEMELEZLERT -HA
HAfE 2 T R B 2 38 [ X 49 /835,290,000
B BREBEE-_E-_—_F€,A=1+H1~NEA
SR #931.3%3416,085,000/ 7T R A AN E
B EF B RN E SR AR - 18
AREMRZ - AATBEE S — B EHERE
MR AR SIHE I SSTTHR R B S ER #
REBAKF-

Bt %5 B AN

AEBRAHENTEKAETERR T =
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SHMEBRMEAIURBRTIREMERNE
R B - ARBE S __F A=+
B 1F /<& B #917,415,00058 7T 38 h0 493.7 % 5%,
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As at 30 June 2023, the Group’s total borrowings amounted
to approximately HK$288,943,000 (31 December 2022:
approximately HK$279,085,000) of which approximately
HK$100,196,000 were repayable within 1 year, approximately
HK$150,933,000 were repayable between 1 to 2 years,
approximately HK$5,402,000 were repayable between 2 to 5
years and approximately HK$32,412,000 were repayable over 5
years. As at 30 June 2023, the Group's borrowings denominated
in Hong Kong dollars and Renminbi were approximately
HK$34,400,000 and HK$254,543,000, respectively, and bear
fixed interest rates from 3.65% to 12.00%. The gearing ratio
of the Group as at 30 June 2023 and 31 December 2022
(defined as total borrowings over the Group'’s total equity) is not
applicable due to capital deficiency of the Group.

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2023 (31 December 2022: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and Renminbi. Therefore, the Group
did not use any financial instruments for hedging purposes
during the Period.

Group's Investments

The Group's investment portfolio is classified as financial
assets at fair value through other comprehensive income
("FVTOCI") according to HKFRS 9, the relevant carrying amounts
of the financial assets at FVTOCI as at 30 June 2023 were
approximately HK$2,132,000 (31 December 2022: approximately
HK$4,938,000). The Group’s investment portfolio includes listed
equity in Hong Kong.

Contingent Liabilities

The Group had no significant contingent liabilities as at 30
June 2023 (31 December 2022: nil) other than the financial
guarantees issued as disclosed below.

Guarantee Issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument. For
the Period, the Group's total maximum amount of financial
guarantees issued was approximately RMB926,020,000
(equivalent to approximately HK$1,000,472,000) (31 December
2022: approximately RMB1,004,002,000 (equivalent to
approximately HK$1,135,245,000)).
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Capital Structure

As at 30 June 2023, the total number of issued ordinary shares of
the Company with a par value of HK$0.001 each (the “Share(s)”)
was 7,775,857,621 (31 December 2022: 7,775,857,621).

Charges on Assets

The Group’'s warehouse located in Taicang, the PRC with the
following carrying amount and the bank deposit had been
pledged to secure general banking facilities granted to the
Group:

EXRR

RIE-Z=ZFENA=TH XQABDBITER
HEC.00IEB T LB (KB ) MBEE A
7,775857,621 R (T - —F+-_f=+—
H:7,775,857,621/%) °

BEREE

AEBURFRAENEEE R AEEER
Z—MRERTTRLE MIRTT R M EL KR BRME
(ERNE

30.6.2023 31.12.2022
—E_= —E--F
AA=+H TZA=t—H
HK$'000 HK$'000
FHET T
Property, plant and equipment E R e 52,248 58,804
Right-of-use assets EREEE 18,776 20,007
Bank deposit RITIFR 5,402 5,653
76,426 84,464

Save for the above, the Group did not charge other assets to ~ BRI LFraiEIIN RZZE-_=ZF XA=+THK

secure its borrowings as at 30 June 2023 and 31 December
2022.

Foreign Currency Exposure

As confirmed by the directors of the Company (the “Directors”),
the Group's present operations are mainly carried out in the PRC
and Hong Kong, and all of the Group's receipts and payments
in relation to the operations are denominated in Renminbi or
Hong Kong dollars. The Group does not anticipate any material
foreign exchange exposure and therefore no derivative financial
instruments were used to hedge its foreign currency risks as at
30 June 2023 and 31 December 2022. The management will
continue to monitor its foreign exchange exposure and take
appropriate measures if needed.

Employees and Remuneration Policies

As at 30 June 2023, the Group had 111 employees (31
December 2022: 122 employees). Remuneration is determined
by reference to their respective qualifications and experiences
and according to the prevailing industry practice. In addition to
salary payments, the Group’s staff benefits include contribution
of mandatory provident fund, a discretionary bonus program
and a share option scheme. As required by the regulations in the
PRC, the Group makes contributions to mandatory social security
funds for the benefit of the Group’s employees in the PRC,
including pension insurance, medical insurance, unemployment
insurance, personal injury insurance, maternity insurance and
housing funds.

—B AREYELDR

—E-F+Z A=+
HEMmEENRSHEE-
Hh L B

KARNBEZ([EE] )BR A5EMNRE
E¥BFTERFRNESET BEASEEEEK
FEEANMBWMNREIUAARES BT E-
RZEBE-_=ZFXXA=Z+BK_TE-_—_F+=
A=+—8 BHAEE W ETRERINER
% NAAEBWARFBITES R T A4
HHNEE R\ B o B IR JE A9 5 48 BE R H HIME R B P
TV ERIRFEIEE B -

BE R FHMBX

RZEBE-_=ZFX"A=Z1+H KXEEHI1114
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Significant Investments, Material Acquisitions and
Disposals

The Group did not hold any significant investments as at 30 June
2023 and 31 December 2022, and did not conduct any material
acquisition or disposal of subsidiaries, associates or joint ventures
during the Period and the corresponding period in 2022.

Future Plans for Material Investments or Capital Assets

As at 30 June 2023 and 31 December 2022, the Group did not
have immediate plans for material investments or capital assets
acquisition.

INTERIM DIVIDEND

The board of Directors (the “Board”) resolved not to recommend
the payment of an interim dividend for the six months ended 30
June 2023 (30 June 2022: nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on the Group’s financial conditions,
results of operations, cash availability, statutory and regulatory
restrictions in relation thereto, future prospects, and any other
factors that the Directors may consider relevant. In any event,
the Company will not be in a position to pay or declare dividends
until such time as it has profits available for that purpose as
determined in accordance with the applicable law.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2023, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) (a) as recorded in the register required
to be kept under section 352 of the SFO; or (b) as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

Long positions in Shares and underlying Shares of the Company

ER T EE
EERFIETHRAERRG HBERHO RERE
HeERREAXE

R_E-_=ZFNA=1TH EFRARFTTE
TRABRARQRBKTMEHEZB (EER
BERERESTIERBH LEEEA(EFH N
EAEGI])EXVED) 2 B B G R E#EE
A (a)iR S IR IE 38 5 R HI B IR 1 5535215
BEFZERMzERIAR  sh(b)BIFE
FreEs EmBA (T EWARE] )BER10FTE £
MBETAZEZTETELSRSHZESTA ([1Z
£ )ARITRE AR R R 2 # s

RALR ARG RIGEEIR (7 2 4B

Total number Approximate

Number of Number of  of Shares and percentage
issued Shares underlying underlying of the issued
Director Nature of Interests held Shares held Shares  voting Shares
HE&T
BRE
P 817 Fiis e KRR ROBA
B EHEME ROHE ROHE ROBH BAL
Liu Kequan (“Mr. Liu") Corporate interests and 1,552,750,000 - 1,552,750,000 19.97%
beneficial owner (Note 1)
Bl ([8I%4%]) EFEERRESEAA (PH&ET)
Chen Zheng ("Mr. Chen") Corporate interest 800,000,000 200,000,000 1,000,000,000 12.86%
(Note 2) (Note 2)
PRAE (TRRE£]) EERES (Pt &E2) (Pi&E2)
Yang Dayong (“Mr. Yang") Corporate and 614,826,000 - 614,826,000 7.91%
family interests (Note 3)
BARE([BHELE]) EBRFGER (PB&E3)
Lyu Ziang Beneficial owner 6,000,000 7,700,000 13,700,000 0.18%
(Note 4) (Note 4)
AT 5 EGBAA 6,000,000 7,700,000
(Pi5E4) (PzE4)
Notes: Bt 5 -

1. The interests include (i) 1,447,750,000 Shares held by Eastern
Spring Global Limited and (i) 105,000,000 Shares held by Mr. Liu.
Mr. Liu is the beneficial owner of the entire issued share capital of
Eastern Spring Global Limited.

2. The interests include (i) 800,000,000 Shares and (ii) 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share that were held by Skill Rich
Limited. Mr. Chen is the beneficial owner of the entire issued share
capital of Skill Rich Limited.

3. The interests include (i) 612,810,000 Shares held by Eternally Sunny
Limited and (ii) 2,016,000 Shares held by Ms. Liang Miaoxin, being
the spouse of Mr. Yang. Mr. Yang is the beneficial owner of the
entire issued share capital of Eternally Sunny Limited.

4. The interests include (i) 6,000,000 Shares and (ii) 7,700,000
underlying Shares in respect of the share options with an exercise
price at HK$0.2 per Share.

1. ZEEZEROREZRIRERAGEHA
1,447,750,000f% & 0 R (i) X £ B
105,000,0008% B 17 Bl £ AR RIRERA TR
AEHBEEHITREANEREE A

2. ZEREZ (BHE(G) 800,000,0000% A% 19 K (i)
N A TR A4 % 4200,000,0000 7T ¥ 1A
HBREASRIBTNAIRREES LY
200,000,000 HEBE %12 ) B W W B IR A Al 45
E-BRAEEABNRERAREZIEBITRAN
EmiEA Ac

3. REREERFBINVEBERAAFTAED
612,810,0008% I& 7 K (idt5 e 4 2 BL 1B 23 &
A 2,016,000 085 - 15 EBERE
RRAREHEBITRANERERA -

4. ZEREZF B () 6,000,000 A% (9 (i)
7,700,000/ B B 1T1F B A EF R (KH0.2ETH
BENHE Z B -

N B3
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Long positions in the shares and underlying shares of the
Company's associated corporations

P2 ] 1E8E % BR (7 RABREAR 10 2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest ~ Class capital capital
EE#T
FREHE
kRt
RG8E dEMERZ
S HEEEAR EEitE 5 AfMEAEHE BREDL
Mr. Liu Intraday Financial Information Corporate interests  Ordinary 55 shares 55%
Service Limited (Note 5)
e ERTRESREARLA EEER (M5) EEK 558k
aBCD Enterprise Limited Corporate interests  Ordinary 3 shares 100%
(Note 5)
EEER (MFE5)  ERk 38k
BREMKEZA(LE)BEMRDRE  Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 5)
Consulting (Shanghai) Co., Ltd.*) J%EI#zx (Mi:F5) FRER AR
31,000,0007T
Note: Bt 5 -

5. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) (a) as recorded in the register
required to be kept under section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

5. BEBEARAR([EE])DEITRANG5.80%
THRBSEHE - EEAERERIEERES
RAR([EXR&r] ) Z55lRBH (BEEE
TRAZSS% ) ZEEREREAA MET
4SRN (BE RSB BHITRAZ45% )
Ty A QAR - & K& 8 J9aBCD Enterprise
Limited ( [aBCD] ) 23 H (AE 2 IPE
ARE)ZEERERHEE A aBCDARETH
MEEFZRA (LB BRARZEMELAAR
#31,000,000t (BE BB AERT) Z2FE
/\o

BREXEEEIN RZE-_=FA=+H"
MEZEFEXARAETETHRAERARF K
EEmMAEREZzE(TERIHFRBEKRHE
XVER) 2 B&fn - BB K ERBFHEEER
QFREENRIBEESF K AEIKRAIEIREER
2Bz ERSAR  Hb)BRIBZESTAIA
BITMERRRI R 2 ERITRE -
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

FTERRRBRORERRO 2EBERAXR

RIB-=ZFRNA=1TH BEFRARAE
ZITHRABRA RAR AR KRR+
BEERENRIEE S R ERPIF3361F A
ENETRMzERIARZ AL RAE(E
SRARBEBITHRABRINGT

As at 30 June 2023, so far as is known to the Directors and chief
executive of the Company, the persons/companies, other than
a Director or chief executive of the Company, who had interests
or short positions in the Shares and underlying Shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO were as follows:

Long position in Shares and underlying Shares of the Company RA DGR R R (.2 4B

16

Approximate
percentage to

No. of issued
Name Nature of interest Shares held voting Share
HEBAT
BEREERS
B HE EEME FrsiR© & 8 BABD L
Eastern Spring Global Limited Beneficial owner 1,447,750,000 18.62%
RRRHERLDA EnEEA
Skill Rich Limited (“Skill Rich") Beneficial owner 1,000,000,000 12.86%
(Note 1)
HHRBRAR (TH#]) EREEA (PHEE1)
Eternally Sunny Limited Beneficial owner 612,810,000 7.88%
EF5BR A ExBEEA
Ms. Liang Miaoxin Beneficial owner and family interests 614,826,000 7.91%
(Note 2)
RHBELLT EnEe ANRRIEER (HizE2)
Chu Lam Yiu Beneficial owner and corporate interest 691,000,000 8.89%
(Note 3)
R ExEAREEER (FE3)
Wardour International Limited Beneficial owner 125,184,000 1.61%

("Wardour")
Wardour International Limited
( [Wardour] )

*  For identification purpose only

ERBAA

Bl

* B
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Notes:

1. These interests include 800,000,000 Shares and 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share.

2. These interests include (i) 2,016,000 Shares held by Ms. Liang
Miaoxin and (ii) 612,810,000 Shares held by Mr. Yang. Ms. Liang
Miaoxin is the spouse of Mr. Yang. By virtue of the SFO, Ms. Liang is
deemed to be interested in the Shares held by Mr. Yang.

3. These interests include (i) 565,816,000 Shares held by Ms. Chu Lam
Yiu and (ii) 125,184,000 Shares held by Wardour. Ms. Chu Lam Yiu
owned the entire issued share capital of Wardour and was therefore
deemed to have an interest in the Shares in which Wardour was
interested.

Save as disclosed above, as at 30 June 2023, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the Shares and underlying
Shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATION
Convertible Notes

Pursuant to the acquisition agreement dated 16 November 2019
as amended by the supplemental agreement dated 29 June 2020
(the "Acquisition Agreement”) in relation to the acquisition
(the “Acquisition”) of the Xin Yunlian Group. On 31 July 2020
(the “lIssue Date”), the Company issued the convertible notes
(the “Convertible Notes”) in the principal amount of HK$200
million which will mature on the fifth anniversary of the Issue
Date (the “"Maturity Date”). Subject to the fulfillment of certain
profit guarantee arrangement, from the third anniversary of the
Issue Date up to the day immediately before the fifth anniversary
of the Issue Date, up to 30% of the principal amount of each
Convertible Note can be converted. On the Maturity Date, the
outstanding principal amount of each convertible note can be
converted in full. The conversion price of the Convertible Notes
shall be HK$1.0 per conversion Share, subject to adjustment
pursuant to the terms and conditions of the Convertible Notes.
Based on the initial conversion price of HK$1.0 per conversion
Share, 200 million new Shares will be allotted and issued
upon exercise of the Convertible Notes in full, representing
approximately 2.57% of the issued share capital of the Company
as at the date of this report.

B i :

1. %5 #E%5 8F5800,000,0000% A% 17 K A A &) 3
1T 8 A 4 %8 /5200,000,0005 7T M 1A E ¥R (B A
RS TTHY AT A AR =R AT 4 I #9200,000,000
&% #8 B8 A 17 ©

2. ZERZOENARKRE L TFEER2,016,000
A% AR 19 R (ii)EB #5 55 A 4% B #9612,810,000% I
B RBEBLITEBLEEZEB BEEHFK
HEGED R L8 ARG R ERTIFRGD F
HEHRER -

3 ZERRERIBAMEZRTIHEAED
565,816,000/% % 17 K (ii)laWardour¥s & &)
125,184,0000% P& 15 © 4k #k ¥ 22 £ #E 5 Wardour
22 BT - B AR B R WardourdE B
mRRD RS-

R EXFREEN RZF_=FR A=1
B BEZMARBRETETHRABMRA HE
Hi AL (BEFRARREEITHRABRIN)
KA A B fp R E R R o A s 8RR IR
M EGRYIZE336FABTF I E LM 212

LA
MIOKR °

H A & %
EELES

BREBHA-ZE—NF+—A+BEBYK
BHEBESE(WEEE])MKERZ (L
BHA S _ZTF AT LEHOETHE
Bal) ([WEHZE]) RZE=_ZFF+LA
=t+—B([8{7HH]) XAREETEAELE
/#5200,000,0008 jT 2 Al A AR =4 ([ A] #2 %
EE|) - $RredcE et EaERFER
(BRI -BFETHRMNRELHEEE
% BT F=ARFEFREERESR
THHEFEFRMEAFHA — B[ &%0
ERGRABBREREZAESTE 230% R E
HR AR EReRIBERERES RG22
AR ER 2 ERER AT
191.078 7T AT AR 3% AT # AR 2 45 M0 I 3k IR A6 15
FURAE-RIBEVIEEBRESRIBRZM7D1.0
BT RABBITHE AR B R A Al B R B 1T
200,000,000/ #T iz 10 - #HE R AR E B AR
NAIBBEITRAL2.57% °
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The interest rate is nil for the period commencing upon the Issue
Date and expiring on the first anniversary of the Issue Date. The
interest rate is 1% per annum for the period commencing from
the first anniversary of the Issue Date and expiring on the second
anniversary of the Issue Date. The interest rate is 4% per annum
for the period commencing from the second anniversary of the
Issue Date and expiring on the third anniversary of the Issue Date.
The interest rate is 6% per annum for the period commencing
from the third anniversary of the Issue Date and expiring on the
Maturity Date. The interest accrued on the Convertible Notes will
be payable on the Maturity Date.

As at 30 June 2023, no Convertible Note was converted during
the Period and no new Share was allotted and issued by the
Company pursuant thereto.

Details of movement of the Convertible Notes during the Period
are as follows:

HWRBITERERITHERETE —
2 HAR ﬁ‘lJiz%go;m%é
BAFRAZRTHRHNEHE _EBFA 2 HE
iﬂ“ﬁtﬂ% HRBITHBETE _EAATF

ERTHPRHE=ZARFE 2 H5H F5
12%4% CHNBETHHEFE=@BEFAE
FIERR 2 B FF XK B6% - Al IR EIER
FEET M B EIEAE 214

(EREEES
BHEEET % — @

BHE_Z_=FRA=TH RAHHEHESE
BB ER KRB IR ER L B3 M BRITH

BAn

RAERE - JRERENESHFBET

Number of

Granted Exercised Share allotted
Balance as at during the during the and issued upon Balance as at
Holder 1 January 2023 Period Period Conversion price conversion 30 June 2023
R-Z-=F
R-ZBZ=% REBRARER AAE=TH
BEA —R—BH&s REREL RERTRE BRE BOROYA i0Feg-
Vendor of the Acquisition Agreement HK$200,000,000 - - HK$1.0 - HK$200,000,000
WERENE R 200,000,000/ 7 1.0%7T 200,000,000 7

Share Option Scheme BREE

On 10 June 2021, the shareholders of the Company (the
“Shareholders”) approved the adoption of a new share option
scheme (the “2021 Share Option Scheme”) and the termination
of a share option scheme adopted in 2011 (the “2011 Share
Option Scheme”) to the effect that no further share options shall
be offered under the 2011 Share Option Scheme but the share
options which had been granted during the life of the 2011
Share Option Scheme should continue to be valid and exercisable
pursuant to the terms of the 2011 Share Option Scheme.

The 2021 Share Option Scheme is designed to (i) motivate the
eligible participants to optimize their performance efficiency for
the benefit of the Group, and (ii) attract and retain or otherwise
maintain an on-going business relationship with the eligible
participants whose contributions are or will be beneficial to the
long-term growth of the Group.

RZZBZ—FRNATH AREBRR ([BR])
HERMFEREASE ([T - —FHERE
AR REBIER T ——FRA 2 BARES
g (I=F——FBREFE]) DITEER
BT —FBEREFERLBRE ERZ
Z-—SBEREFIERXHAEE L 2BK
BB AR — T — — F B RERT &) /0 R4
BHEMNMA TITE-

“EC-FRRRAIEENABEERS
HERDBEERAYR BANEE TR
Riksl Rt BRERSEESUELMT RN
HZECERSEERFV/EXEBAE %F
RERZAENERYIFHEAEENRE
BHRAEM-
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Details of movements in the share options under the 2011 Share ~ RAAHME — T —— FERETZE T ZER

Option Scheme for the Period were as follows: EREHFFNT
Closing
Price of Shares Weighted
immediately average
Balance as Balance before  closing price
at Granted  Exercised  Cancelled Lapsed as at the dateof  immediate
1 January during during during during 30 June Exercise period Exercise grantof  before the
Category Date of grant 2023  theperiod  the period  the period  the period 2023  of share options Price share options exercise dates
HK$ HKS HK$
REREE BEAE
RZBZZF RZBZZF BRERY REATH
-A-H ~AB=tA AEATH mETH
5 RUAH g5 HARE  BATE  BRaEE BRAX &5 BRENTES [ 3] ke WhE
Employees 30 December 2020 135,300,000 - - - - 135,300,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
= “ECEE+-AZTA ZEC-§+-A=tRE
ZRRETZAZTAR
il it
Consultants
Ll
Wang Linlin 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
ol “E-RES-A=tH - F+-A=TRE
ZECRETZAZTAR
HRRER
Zhang Zhiwei 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
2912/2025
RER ZECZEAZTH ZEZ-5+Zf=1RE
ZRRETZAZTAR
il it
LiJie 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
A ZECRES-A=tH -Z-—%+-fA=+E2Z
ZECRFTZAZTAR
HRRER
Director
i3z
Dr. Lyu Ziang 30 December 2020 7,700,000 - - - - 7,700,000  Any time within 30/12/2021 to 0.200 0.200 -
2912/2025
BTRELT ZE-EF+-A=tA ZE--F+Zf=1HZ
ZRRETZAZTAR
il it
Total 293,000,000 - - - - 293,000,000
fazt
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As at 30 June 2023, a total of 293,000,000 share options
granted under the 2011 Share Option Scheme were outstanding,
amongst which 150,000,000 share options were granted to
three consultants (the “Consultants”) on 30 December 2020
with 50,000,000 share options each. Such share options shall
be exercisable from 30 December 2021 to 29 December 2025
(both days inclusive) (the “Exercise Period”). The number of share
options that each Consultant can exercise each year during the
Exercise Period shall not exceed one third of the share options
granted to such Consultant, except that the maximum number of
share options that each Consultant can exercise during the last
year of the Exercise Period shall be all remaining share options
granted to such Consultant that have not been exercised. To the
best knowledge of the Company, each of the three Consultants
is an independent third party and they all have extensive
experience in the micro-finance and tobacco and logistic
industries. The grant of the share options to the Consultants is
primarily to motivate them to optimize their future performance
and efficiency to the Group following the acquisition of the Xin
Yunlian Group in July 2020. The Consultants would be providing
their expertise to the Group in the area of supply-chain financing
in the PRC and the tobacco and logistic markets in the PRC.

No share options has been granted under 2021 Share Option
Scheme since its adoption. The number of options available for
grant under the scheme mandate of the 2021 Share Option
Scheme as at 1 January 2023 and 30 June 2023 were both
777,585,762 and no service provider sublimit was set thereunder.

Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption
of the Company’s listed securities by the Company or any of its
subsidiaries.

Corporate Governance

During the Period, the Company has applied the principles
and complied with the code provisions as set out in Part 2 of
Appendix 14 to the Listing Rules as in effective from time to
time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry, all Directors have confirmed that they have
complied with the Model Code throughout the Period.

R-ZZE-=F,X"A=+H " #5293,000,000
MBBE T ——FTEREFERL 2 ERE
W ARTT{E - E - 150,000,00017 B8 X 4 Ty 1A
—ECEF+-_AZ=+BERT=2ZEM (BB
M) - 5% B B & #%50,000,0001 B -
EEREEE - E-_—Ft+-_A=+BZE=
TR+ A-t+hhB(BEEEMAB)H
M(MITEBRDTFIE - SBEERITESRE
FATFE2HEREHETSBAR TZEM
Z2ERE2=n2— ERITHEHIREFE
ZEBEATE ERESASBEAER TZ
BERzEAREBTEZERBEBERE - BXAAQ
R —REMYABYE=F BEE
B NERE BERMRTETEREES
K -MBERBENERETZEEEBHFEER
“E_EFLARBEFEBEEZREAER
REBEZRKRKRERUEK - BEREERAEERE
HESRFPRHHEFEREEGATFHEER
W) T 5 ) B A o

BRA - - —FEERETSIAK  BERE
TEC—FEREAERLERE- R
= —HA—BERZEZ=FX"A=1tH"'R
BT - —FHEREFS ZFERETRT
ZERAESLE 9 A8777,585,76210 Bt KiE
SE RS BRI AR S IR P D TEPR &8 o

BE HEIEOEAQFz LHES

RAEIRE AR B S EAEAT B AR ERS
B HERBOARFZ LHES-

RAHRE ARFIEEAERIY BT EHHRL
B Ex14F 28 D B 2 DR BEIETRIFSI Z D
BF A2 202 T RIMER 3L

ERETEFRINEETA

RABE R LT AR RIH S10FT 8L 2 1R £ 57
A ERARRIEZETRES R D ZERTT
Q- FIELARERE 2REFCHEINT
RAHEIS B ETIRETRI -
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Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee currently comprises three
independent non-executive Directors, including Mr. Kwan Kei
Chor (chairman of the Audit Committee), Dr. Lyu Ziang and Mr.
Zhou Liangyu.

The Audit Committee has discussed with the management of
the Company and the external auditors, HLM CPA Limited, in
respect of the Group’s interim condensed consolidated financial
statements for the Period. The unaudited interim results of the
Group for the Period have not been audited but have been
reviewed by the Audit Committee. The Audit Committee is of
the view that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosures have been made, and recommended the
Board to adopt the same.

The unaudited interim results of the Group for the Period were
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of
Greater China Financial Holdings Limited

Liu Kequan
Chairman

Hong Kong, 29 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BE—F - =—FNA=1Hir1EA

Six months ended 30 June

BEANA=tTBILAEA

2023 2022
—E=-= Tz
NOTES HKS$'000 HK$'000
B 52 FET FHIT
(unaudited) (unaudited)
(REEZ) (REER)
Revenue [ ON 3
Contracts with customers EEEH 32,271 117,413
Interest under effective interest method BRERMNEETENF L 2,822 6,687
Total revenue PN L 35,093 124,100
Cost of revenue NN (10,294) (51,935)
Gross profit E7H 24,799 72,165
Other income, gains and losses Ha A - Yeas K B8 4 63,630 51,555
Administrative and other operating expenses 77 & £ th 4% 4 5 2 (35,290) (51,375)
Finance costs BE KA 5 (18,054) (17,415)
Share-based payment expenses PARR 0 2 A s R 2 (299) (886)
Reversal of provision for guarantee losses  ¥ERE BB EE T 22 12,303 9,872
Impairment loss, net of reversal BEEE 2 MkRED 6 (81,063) (82,423)
Impairment loss on goodwill BB ZREEE (50,075) (71,790)
Impairment loss on right-of-use assets FRAEEEZRERSRE - (249)
Loss before taxation BR T A BT 1R (84,049) (90,546)
Income tax expense FRE M < 7 (4,784) (4,457)
Loss for the period HRER 8 (88,833) (95,003)
Other comprehensive income (expense), HtZMEWA (FIxX) -
net of tax HBRHLIE
Item that may be reclassified HERJpt B D E
subsequently to profit or loss: Bmhr)EE
Exchange differences on translation of EHMEEFEBNINERM
operations outside Hong Kong EXRERZEE 3,896 (7,857)
Item that will not be reclassified BT 25 EE
subsequently to profit or loss: B EE
Change in fair value of financial assets BRAFEFAEMEE
at fair value through other WaH e R & E
comprehensive income N EE (2,805) (2,103)
Other comprehensive income (expense) HIREMEEUA (BIx)
for the period 1,091 (9,960)
Total comprehensive expense for HAZHEEXZARH
the period (87,742) (104,963)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2023

HE —E-—=F NH=+HINEA

Six months ended 30 June
BEZA~NA=Z1+HLEAEA

2023 2022
—EBE-=F —F--
NOTE HK$'000 HK$'000
B 5 THER FHET
(unaudited) (unaudited)
(REEZ) (CREHFER)
Loss for the period attributable to: UTFATEGHAESE:
Owners of the Company ZAN/NESTEZ Z N (77,743) (77,415)
Non-controlling interests FEFE IR HE A (11,090) (17,588)
(88,833) (95,003)
Total comprehensive expense DTNATEEHAZE
for the period attributable to: Pl 4% :
Owners of the Company ZAN/NESTE Z N (69,391) (77,647)
Non-controlling interests FEIE IR I 2 (18,351) (27,316)
(87,742) (104,963)
HK cents HK cents
A4l (L
Loss per share BRER 10
— Basic —H K (1.00) (1.00)
— Diluted —#E (1.00) (1.00)

RPESBMERABRIF | — T - =FHHRS
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CONDENSED CONSOLIDATED STATEMENT OF B4R & B RS AR R R

FINANCIAL POSITION

AT 30 JUNE 2023 RZEFE-Z=FNH=4+H
30.6.2023 31.12.2022
—E_= 2 F
AA=+H +ZA=+—H
NOTES HK$'000 HK$'000
B 5 FET FET
(unaudited) (audited)
(REER) (Keziz)
Non-current assets IRBEE
Property, plant and equipment Mz B MR E 11 54,808 61,921
Right-of-use assets FREEE 11 18,776 22,816
Goodwill [EES 12 59,995 110,070
Intangible assets B EE 13 - -
Interests in associates REEE QR R 14 — =
Financial assets at fair value through BRAFEFAEMEE
other comprehensive income WEnNemEE 15 2,133 4,938
Financial assets at fair value BEAVFEGAEBRSN
through profit or loss TEEE 16 192,573 188,021
Deferred tax assets EIEIRE E 24 34,790 37,264
Other receivables H b W SRR 19 15,525 -
Pledged bank deposit EEBRITER 20 5,402 5,653
Deposits ®e 17 881 853
384,883 431,536
Current assets REBEE
Loans and interest receivables EKE R RF B 18 276,315 337,380
Trade and other receivables U ER % &Ef@rﬂﬁl 19 98,000 104,612
Prepayments and deposits ENRERES 17 11,937 11,907
Loans to and interest receivables from BEXT—I18 3H i 2 &
a non-controlling interest JEWE B 28 36,973 36,148
Loans to and interest receivables from BT —H HwA NI
an associate JE W L F S 28 - 497
Financial assets at fair value BAVEGFAEBRDN
through profit or loss TEEE 16 6,217 6,905
Restricted bank deposit PR HI R 1T 17 5K 20 9,162 14,202
Cash and cash equivalents ReERREEEY 37,153 26,280
475,757 537,931
Assets classified as held for sale DERBIEHENEE 25 5,333 5,781
481,090 543,712
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CONDENSED CONSOLIDATED STATEMENT OF B4R & B RS AR R R

FINANCIAL POSITION

AT 30 JUNE 2023 RZFE-=ZF~NA=+H
30.6.2023 31.12.2022
—=E—-= —E-F
AB=+H +t-A=+—H
NOTES HK$'000 HK$'000
B 5E TH&xT FAETT
(unaudited) (audited)
(REER) (T Z)
Current liabilities REBEE
Trade payables, other payables, JE AT BR R - B 8 - R IE 2
deposit received and accruals ﬁé?r%ﬁﬁ 21 95,958 99,934
Contract liabilities S ON=K 1,076 1,032
Lease liabilities Tﬁf,@l & 3,000 6,776
Liabilities from financial guarantees MBEREREE 22 369,504 402,219
Amount due to non-controlling interests JE A<F 3F 28 % 2 SR IE 28 10,877 9,497
Borrowings BE 23 100,196 93,622
Tax payables JERT IR 19,275 16,305
599,886 629,385
Liabilities associated with assets classified HAOEARELHENEE
as held for sale ﬁﬁgﬂﬁﬁ{ﬁ 25 722 1,142
600,608 630,527
Net current liabilities RBEEFE (119,518) (86,815)
Total assets less current liabilities HEERRBES 265,365 344,721
Non-current liabilities kRBERE
Lease liabilities HEAE 1,832 4,777
Borrowings gTE 23 188,747 185,463
Convertible notes Al RR iR 197,740 189,992
388,319 380,232
Net liabilities BEFE (122,954) (35,511)
Capital and reserves BXK#E
Share capital [N 26 7,776 7,776
Reserves ] (243,217) (174,125)
Deficit attributable to owners of KARER AL EAL
the Company (235,441) (166,349)
Non-controlling interests FEIE IR HE 2 112,487 130,838
Total deficit & Al A8 5t (122,954) (35,511)
KRAPESBERERAT | — T -_=—FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF MGG EEREE R
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BE—T - =—F A NA=1HIANEA
Attributable to owners of the Company
ELAERARS
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation  Statutory Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TAREE
B& REEE BRERG RRfE ERGE EftRE EERE it ER Mt FERER @zt

HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
TERL TERL TR TR TERL TERL TR TR TERL TERL TR

At 1 January 2023 (audited) RZ2-=f-A-R
(&%7) 1,176 2,119,704 6313 53,452 (11,557) (57,570) 13512 (2,297,979) (166,349) 130,838 (35,511)

Loss for the period BREE - - - - - - - (77,183) (17,143) (11,090) (88,833)
Other comprehensive income (expense) 2 4zs (B
- Change in fair value of financial ~ —&ATFE AEf

assets at fair value through 2ERENER
other comprehensive income BELTEEY - - - - - (2,805) - - (2,805) = (2,805)
~ Exchange differences on -RAEFENME
translation of operations EBMELNER
outside Hong Kong 2 - - - - 11,157 - - - 11,157 (7,261) 3,896
Total comprehensive income Bh2ENE (X 88
(expense) for the period - - - - 11,157 (2,805) - (77,743) (69,391) (18,351) (87,742)
Recognition of equity-settled BRNRELEIRA
share-based payment expenses INRERR - - 299 - - - - - 299 - 299
At 30 June 2023 (unaudited) R-B-=ExA=1A
(REEH) 1,776 2,119,704 6,612 53,452 (400) (60,375) 13512 (2375722) (235,441) 112,487 (122,954)
Attributable to owners of the Company
LYNGE 2N
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve osses Sub-total interests Total
. TARRE . y i, . \ .
B Rine®E BRERE Bakik ERGE EifEE EERRE 2itBE Nt FEBRER &5

HKF000  HKS000  HKS'000  HKS000  HKJ000  HKJ00D  HKS000  HKS000  HKS000  HK000  HK$'000
AT TAT THL THR AT TAT THR THL AT TET TEL

At 1 January 2022 (audited) WZBZ-%-f-H
(&%7) 1,776 2,119,704 4526 53,452 (15,310) (149,754) 10390  (1,882,584) 148,200 218,943 367,143

Loss for the period BREE - - - - - - - (77.415) (77.415) (17,588) (95,003)
Other comprehensive income (expense) E- 2 Mz (%)
- Change in fair value of financial ~~ — SR ATEF AL

assets at fair value through 2ERE 2R
other comprehensive income EENTEEY - - - - = (2,103) S = 2,103 3 (2,103)
- Exchange differences on -RAEFENME
translation of operations EBMELNER
outside Hong Kong 2] - - - - 1871 - - - 1871 (9,728) (7.857)
Total comprehensive income Bh2ENE (FX) 88
(expense) for the period - - - - 1,871 (2,103) - (77,415) (77,647) (27,316) (104,963)
Recognition of equity-settled BRNRELERA
share-based payment expenses SRRERX - - 836 - - - - - 886 = 886
Transfer to statutory reserve ERZETHE = = = S S S 3236 (3.236) = = =
At 30 June 2022 (unaudited) RZBZZEXA=TH
(REEH) 7776 2,119,704 5412 53,452 (13439)  (151,859) 13626 (1,963.235) 71439 191,627 263,066
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CONDENSED CONSOLIDATED STATEMENT OF BEGEEREeEREXR
CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2023 BEr —FE_—FNNH=+HI~EH

Six months ended 30 June

BEZX<A=1+HLLEXEA

2023 2022

—=E_-= —_=EF-
NOTES HK$’000 HK$'000
B 5 FE T FAETT

(unaudited) (unaudited)
(REEZ) (REEZ)

Operating activities REED
Cash generated from (used in) operations &2 F115 (FTA) R & 2,155 (30,705)
Interest paid BT B (6,505) (5,788)
Income tax paid, net BTSN FEE (1,441) (1,929
Net cash used in operating activities RETHFARS TR (5,791) (38,422)
Investing activities REED
Purchase of property, plant and equipment &Y% - BE K& 11 (6) (20)
Proceeds from disposal of property, HEME  WRE R
plant and equipment P15 5IR 11 230 -
Proceeds from disposal of financial assets & A FEF ABEH
at fair value through profit or loss B & EFT1SRIE 16 - 4,445
Other investing activities HMig & )58 94 661
Net cash generated from investing REZHMBREFH
activities 318 5,086
Financing activities RMEEE
Proceeds from borrowings B EMMIFRIA 121,552 47,870
Repayment of borrowings EBEEE (100,583) (15,371)
Repayment of lease liabilities BEMEAE (2,563) (3,727)
Net cash generated from RMETBMERESER
financing activities 18,406 28,772
Net increase (decrease) in cash and RERBESEEYWILM
cash equivalents (RA) E5E 12,933 (4,564)
Cash and cash equivalents at 1 January R— B —HWREERE
ZEY 30,148 47,936
Effect of foreign exchange rate changes EXZFHHEE (2,085) (2,703)
Cash and cash equivalents at 30 June RAAB=ZTHENEER
Re%EY 40,996 40,669
Represented by: Bp :
Cash and cash equivalents Re MBS EFEYD 37,153 40,669
Bank balance in assets classified DEAFREHEEEZ
as held for sale IRITAEER 25 3,843 -
40,996 40,669
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2023

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2022.

Going concern

The Group reported a loss attributable to the owners of the
Company of HK$77,743,000 for the six months ended 30 June
2023. The Group's current liabilities exceeded its current assets by
HK$119,518,000 and its total liabilities exceeded its total assets
by HK$122,954,000 as at 30 June 2023. As at the same date, the
Group's cash and cash equivalents amounted to HK$37,153,000,
while the Group recorded outstanding borrowings of approximately
HK$100,196,000 which are due for repayment within the next
twelve months.

These conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern.

In view of such circumstances, the directors of the Company have
given careful consideration to the future liquidity and performance
of the Group and its available sources of financing in assessing
whether the Group will have sufficient financial resources to
continue as a going concern. Certain measures have been taken to
improve the liquidity pressure and to improve its financial position,
but are not limited to, the following:

(i) The Group is taking measures to tighten cost control with an
aim to attain positive cash flow from operations;

(i) The Group has been actively negotiating with certain financial
institutions and identifying various options for financing the
Group’s working capital as well as the commitments in the
foreseeable future;

(i) The Group has been actively negotiating with a number
of financial institutions for renewal and extension of bank
borrowings and credit facilities;

(iv) The Group is currently taking active actions in following up the
repayment of overdue receivables including but not limited to
taking legal action; and

MARAR & B R M o
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(v) The Group is actively negotiating corporate restructure
proposals to reduce the liabilities and commitment within the
Group.

The directors of the Company are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and to meet
its financial obligations as and when they fall due within twelve
months from 30 June 2023. Accordingly, the directors are satisfied
that it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than additional accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same as
those presented in the Group's annual financial statements for the
year ended 31 December 2022.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the Group’s annual period
beginning on 1 January 2023 for the preparation of the Group's
condensed consolidated financial statements:

HKFRS 17 (including the
October 2020 and February
2022 Amendments to
HKFRS 17)

Insurance Contracts

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar

Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group’s financial
performance and positions for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.
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SEGMENT INFORMATION 3.

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development business and general trading. Information
reported to the chief operating decision maker (“CODM") for
the purpose of resources allocation and assessment of segment
performance is prepared on such basis. The Group is organised into
the following reportable and operating segment:

Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
“PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing (I) segment represents the provision of financial
guarantees, loan financing, loan referral and consultancy
services in Hong Kong and Beijing.

— Loan financing (Il) segment represents the provision of micro-
financial, loan referral and consultancy services in Ningbo.

— Others segment represents the operation of securities
brokerage, margin financing, provision of asset management
services and provision of insurance brokerage and agency
service in Hong Kong and advertising service in the PRC.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.
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Six months ended 30 June 2023 (unaudited) BE-_ZFE-_=€EXA=1tHLRAA (XLE

#%)
Industrial
property General Loan Loan
development trading  financing ()  financing (Il) Others Total
I%R
WERR -RES ERBE(N) EXREWN 2ty @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR
SEGMENT REVENUE FBBA
Recognised at a point in time RE-RHER - - - - 1,643 1,643
Recognised over time R B 8,568 - 8,400 9,802 3,858 30,628
Recognised from other source BEMRRRR - - - 2,822 - 2,822
8,568 - 8,400 12,624 5,501 35,093
SEGMENT RESULTS PEEE 525 40,672 (39,482) (22,292) (1,392) (21,969)
Impairment loss on goodwill BHERESE - - - (50,075) - (50,075)
Impairment loss on loans to and ERFT-BFEREER
interest receivables from ERERSRRERE
a non-controlling interest - - - (944) = (944)
Unallocated corporate income AABMEERA 5,235
Unallocated corporate expenses AABMEERT (11,150)
Unallocated finance costs RO EEH KA (8,711)
Net fair value change on financial ~ RATEFABHZNSH
assets at fair value through BEEZAVEZEHTE
profit or loss 3,864
Share-based payment expenses DR % 3 5ER X (299)
Loss before taxation BB AEE (84,049)
Income tax expense FEREX (4,784)
Loss for the period BRER (88,833)
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Six months ended 30 June 2022 (unaudited) BE_T-_—_FNA=1+HIENEAR (KREHE

%)
Industrial
property General Loan Loan
development trading financing () financing (If) Others Total
I%R
MEER %85 ERRE) EFRE) Hthy st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL FHET FET THEL FHEL THEL
SEGMENT REVENUE AEBA
Recognised at a point in time RE-FREER - - 6,876 - 1,276 8,152
Recognised over time B R R 8,839 - 67,023 31,103 2,296 109,261
Recognised from other source B A RRER - - - 6,687 = 6,687
8,839 - 73,899 37,790 3,572 124,100
SEGMENT RESULTS PEEE 935 301 46,061 (77,180) (2,039) (31,922)
Impairment loss on goodwill EEREER = = = (71,790) = (71,790)
Impairment loss on loans to and ERT-BEEERERR
interest receivables from FELY EF 28R B A
a non-controlling interest - - - (6,772) - (6,772)
Unallocated corporate income ROBEERA 10,844
Unallocated corporate expenses RAMEERT (12,432)
Unallocated finance costs AP BESABHA (7,402)
Net fair value change on financial assets A FE ABzM A
at fair value through profit or loss BEZATEEDTE 29,814
Share-based payment expenses MRS AFERS (886)
Loss before taxation BB ATE R (90,546)
Income tax expense FEHAS (4,457)
Loss for the period BAER (95,003)
All of the segment revenue reported above are from external EXERM D EWMAARBINRES

customers.
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by
reportable segments.

At 30 June 2023 (unaudited)

THEERAE
NTRAEEEERBEZATZ2HRD #MBE DK
AT e

R-ZBZ=FEXA=1H8 (RBEX)

Industrial
property General Loan Loan
development trading  financing ()  financing (1) Others Total
I%#A
MERRE -RESZ EXEEN EXREW0) Hit @it
HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TER TER TER TER TER TER
ASSETS BE
Segment assets THEE 91,261 46,339 161,410 251,295 11,720 562,025
Goodwill BE - - - 59,995 - 59,995
Loans to and interest receivables ERT-EFERERR
from a non-controlling interest EREFE - - - 36,973 - 36,973
Unallocated cash and cash equivalents k2 ERERBEESEN 4,306
Unallocated property, AP ENE BERZE
plant and equipment 164
Unallocated other receivables, RABHMERTE
prepayments and deposits BRRERES 1,587
Unallocated financial assets at fair K2 ER A FEFAEM
value through other comprehensive 2ERZNEBEE
income 2,133
Unallocated financial assets at fair K2 ERAFEFABEH
value through profit or loss SRER 198,790
Consolidated total assets REEEHE 865,973
LIABILITIES af
Segment liabilities PHEE 72,586 16,615 399,883 247,409 4,643 741,136
Unallocated other payables AP BEMBERTE 2,419
Unallocated borrowings APEEE 34,400
Unallocated lease liabilities AIBBEEE 2,355
Unallocated amount due to RABEMSFERERTE
non-controlling interests 10,877
Unallocated convertible notes AABITRRER 197,740
Consolidated total liabilities GREEAE 988,927
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At 31 December 2022 (audited)

R-ZE-—F+-A=+—H (KEX)

Industrial
property General Loan Loan
development trading financing () financing (If) Others Total
T#A
MEER -%8% EBEIREN) EFXREW Hit @ar
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL AL THL FAL FEL TRL
ASSETS BE
Segment assets NHEE 83,647 7,897 224,012 296,865 1,111 623,532
Goodwil e - - - 110,070 - 110,070
Loans to and interest receivables from  EFH ¥ —BIFERER K
a non-controlling interest JEYEF & - - = 36,148 = 36,148
Unallocated cash and cash equivalents ~ RAEE & RREZEN 4,049
Unallocated property, ROBME BE RSB
plant and equipment 193
Unallocated other receivables, AEEMEKIE
prepayments and deposits BRRERES 1,392
Unallocated financial assets at fair value K2 B iR A FET AL
through other comprehensive income  2ERENEREE 4,938
Unallocated financial assets at fair value K Bl iR A FEFT ABEH
through profit or loss SREE 194,926
Consolidated total assets GARBELE 975,248
LIABILITIES &t
Segment liabilities AEEE 47,553 28,406 432,193 268,086 4,724 780,962
Unallocated other payables *ﬁ@ﬁﬁ‘nﬁf 3,116
Unallocated borrowings RAOBE 23,400
Unallocated lease liabilities %’ﬂ‘@ifﬁ 3,792
Unallocated amount due to ﬁiﬁ@ﬁﬂﬂﬁ Hx%ﬁ?’ﬁﬁlﬁ
non-controlling interests 9,497
Unallocated convertible notes AARARRER 189,992
Consolidated total liabilities BEABLE 1,010,759
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4. OTHER INCOME, GAINS AND LOSSES

4. HWA -

Yoz K g 18

Six months ended 30 June

BEAA=THLEAEA

2023 2022
—E== -z
HK$'000 HK$'000
FTET FHT
(unaudited) (unaudited)
(REEZR) (REEZ)
Net fair value change on financial assets BRAVEFABGNERIBEELZ
at fair value through profit or loss NTEESEFE 3,864 29,814
Interest income from: FEWAKE :
Bank interest income RITH B A 94 275
Other loans HMER 4,488 6,264
Loans to a non-controlling interest BT —IHEERER 2,787 10,714
Compensation receivable FE W E R 221 =
Gain on substantial modification of CREESAEHR G
financial asset (Note 19(g)) (MIEE19(9)) 47,992 =
Investment income TERA - 40
Realised loss on disposal of financial assets HERAFEFABENEMEE Y
at fair value through profit or loss B EE = (4217)
Loss on deregistration of a subsidiary BUEGM —EHE A RREE (114) (47)
Gain on disposal of fixed assets HEBEEEEZWRA 227 =
Gain (loss) on lease modification HEBIT 2 Wz (BE) 1,972 (225)
Gain on lease termination MELIE 7 = 519 =
Net foreign exchange gain (loss) MEH Wz (F518) #3538 2 (4)
Bad debts recovered AR E 126 3,034
Forfeited deposit Bl e - 260
Service fee income AR 7% B U A 184 118
Management service income B ARIEUA - 312
Sundry income I 1,268 890
Government subsidies 05T 7 B - 531
63,630 51,555

5. FINANCE COSTS

5. BIRRCAR

Six months ended 30 June
BEXRNA=THILAXEA

2023 2022

—E== —_F_
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Effective interest on convertible notes AR EIRE R B 7,748 7,148
Interest on lease liabilities HEBEME 299 524
Interest on bank loans RITERFE 2,401 2,484
Interest on other loans HEMEZRFE 7,606 7,259
18,054 17,415
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6.

IMPAIRMENT LOSSES, NET OF REVERSAL

6.

BEEE - HIREE

Six months ended 30 June

BEAA=THLEAEA

2023 2022
—E-= =~
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Impairment loss (reversal of impairment loss) BRI EIEZREEE
recognised on: (BEIRERE) :
— Trade and other receivables — JFE S BR 3K B EL A R U B IR 24,793 76,288
— Loans and interest receivables —EREZRRFE 52,743 656
— Other deposits —Hfbike 35 (1,274)
- Loans to and interest receivables from —BERTEEERES
a non-controlling interest FEUCEFIE 944 6,772
— Loans to and interest receivables from —EBERTF—H Hw NP
an associate U H T 2 = (19)
— Amounts due from associates AN ?XIE 2,548 -
81,063 82,423

The basis of determining the inputs, assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same as
those followed in the preparation of the Group’s annual financial

statements for the year ended 31 December 2022.

During the current interim period, the Group recognised impairment
loss on loans and interest receivables of HK$52,743,000 (six months
ended 30 June 2022: HK$656,000). The impairment assessment
by the directors of the Company is based on historical observed
default rates over the expected life of the debtors, forward-looking
information that is available without undue cost or effort as well as
the fair value of the collaterals pledged by the customers.

INCOME TAX EXPENSE

*&*Eﬁi:z::¢/—\ﬂ =tAHIEREANE

A E M B RERMBEABE R
MO EERERAREHRE_T_—F+_A
=t RLEFENFEMBRERMERERR -

A HRER RS - KEIMJEMZ??M&WEEE%
BB & 852,743,000 L (BHE T - =F <
A=+HBI1E/<1EA 656,000/ 7T) - AR A E
ERBEBAZBHFHRERESHIELE
NR - BELBIVERASBE LN ESZ

AIEMER A RBEFERIRIE R 2 A FEETT
Wﬁé%ﬁo

Frigfif =
Six months ended 30 June
BEZEAA=1+THLEXEA

2023 2022
—E== g
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZR) (ReEEZ)
Current tax: EHATIE
PRC Enterprise Income Tax ‘:F‘ B 1> E TSR 2,527 2,691
Under provision in prior periods: BT EERET R
PRC Enterprise Income Tax ':F‘ B 1> FTSR 1,441 1,766
Deferred tax: Lmlﬁ
Current period (Note 24) &A1 EARE (B5E24) 816 =
4,784 4,457
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Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2022 and
2023. No provision for Hong Kong Profits Tax has been made as its
subsidiaries of the Company in Hong Kong incurred tax loss for the
six months ended 30 June 2022 and 2023.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Company with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the applicable
PRC EIT rate of the Group's PRC subsidiaries is 25% for both the six
months ended 30 June 2022 and 2023.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging the following
items:

REBEE—_T-_—_FR-_F_=FA=TH
LWE7NE A - B AR5 B IR & 5 FE R B R FI A
165%:T B - AR AR REENNBERATR
BE-_Z-_—H#R-_FT-_=FxA=1+RHI1tX
BERARNEAREEBE NI EELESHNER
Bt -

FEMEMEN ([REMEH])THIRBER
BAD B REARBEARRZAE TR
BB 2 BB AP BRER D b 5B ER B
BERBRERE-

BEFECEMESRE([REMSHE )R
EMBFEAERIES AEEZHHMEA
AREBE-E-_—FR-_ZTE-_=ZF~A=+
BEANEAZERTERCEMEHRBEEAA
25% o

HiNER
HINEBRE R NI SRR E:

Six months ended 30 June

BEAA=THLEAEA

2023 2022

—E-= T

HK$'000 HK$'000

FET FET

(unaudited) (unaudited)

(REEXR) (REEZ)

Depreciation of property, plant and equipment ~ #1% - B E L& EHITE 4,574 4,904

Depreciation of right-of-use assets FREEENE 1,313 1,365

Legal and professional fee EEREXEBR 1,523 1,798

Staff costs (including directors’ emoluments) BEIXAE (BREESEHE) 18,896 25,296
DIVIDENDS 9. KA

No dividend was paid, declared or proposed during the current AP HEBEASERS SRIEZRSTIREN
interim period. The directors of the Company have determined that RE - RARRRIESERETER AT HEHAMBIR
no dividend will be paid in respect of the current interim period. B -
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10. LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to
owners of the Company is based on the following data:

10. FREE

AATRA ARG SREAREFERDET
SRR B

Six months ended 30 June
BEAABA=1+HILAHEA

2023 2022
—E=-= —ZE-=
HKS$’000 HK$'000
FTET FHET
(unaudited) (unaudited)
(RBEX) (REEZ)
Loss EiE
Loss for the purpose of basic loss and diluted loss Bt & S AR E A K #EE BT F A
per share for the period attributable to owners KA FHEAE AEEEANEE
of the Company (77,743) (77,415)
‘000 ‘000
TR T
Number of shares R EE
Number of ordinary shares TEREE 7,775,857 7,775,857

The calculation of basic and diluted loss per share is based on the
loss attributable to owners of the Company, and the number of
approximately 7,775,857,000 ordinary shares (six months ended
30 June 2022: 7,775,857,000 ordinary shares) in issue during the
period.

Diluted loss per share for the six months period ended 30 June
2023 and 2022 did not assume the exercise of the outstanding
share options since this would result in a decrease in loss per share.
No adjustment was made in calculating diluted loss per share for
the six months period ended 30 June 2023 and 2022 as conversion
of convertible notes would result in a decrease in loss per share.
Accordingly, the diluted loss per share is same as the basic loss per
share.
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11.

12.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS M. W BERSEBERERAEEE
During the current interim period, the Group disposed of certain AR BREARE - AN &R B H &% T BRE (B 733,000
property, plant and equipment with carrying amount of HK$3,000 BT (BEZT__F"A=+TAHLAHEA:
(six months ended 30 June 2022: HK$Nil) for proceeds of TETT)NYE BE N&E  LNESHEFHE
HK$230,000 (six months ended 30 June 2022: HK$Nil), resulting in 230,000 L (BRE T _-_—_FRA=1THI
a gain on disposal of HK$227,000 (six months ended 30 June 2022: NEAEET) B LB IRE227,00008 T
HK$Nil). (BE-_Z-__FXA=+tHILRER THE
TT) e
In addition, during the current interim period, the Group paid PSR BREAR - RE BRI EE - R M
HK$6,000 for acquisition of fixture, furniture and equipment (six N B 46,0008t (HHE - - —F /<A
months ended 30 June 2022: HK$20,000 for acquisition of fixture, =FTHLERNERA RBEEE RALERHX
furniture and equipment). £+20,000/& 7T) °
The warehouse is situated on land in the PRC held under a medium- BEMNFPE L RREFERAREERS -
term right-of-use asset.
During the current interim period, the Group renegotiated a lease RAPEHEE AEEENERHAERE E
agreement with lease terms of 4 years (six months ended 30 June HANE (HE_Z-_F - ~A=1TH1<E
2022: 2 years). On date of lease modification, the Group recognised R:MFE) RESEITBH AEERAER
right-of-use assets of HK$Nil (six months ended 30 June 2022: HEEZBT(H2-_E - A=+H1t
HK$1,927,000) and lease liabilities of HK$2,584,000 (six months 78 A 1,927,000 7T) & HE & & 52,584,000
ended 30 June 2022: HK$1,702,000). AT (BE_T-__FXA=+THIEXEH:
1,702,000% 7T ) °
GOODWILL 12. B2
30.6.2023 31.12.2022
—EB=-= —E-—
AB=+H +=—A=+—H
HKS$’000 HK$'000
TR FAT
(unaudited) (audited)
(REEX) (feFE%)
Cost %N
Balance at beginning and end of the period/year Ei%],F ¥ M EK F AL 477,854 492,354
Transfer to assets held for sale BEREFELHEEE = (14,500)
Balance at end of the period/year iR R 477,854 477,854
Accumulated impairment losses ZitBEEE
Balance at beginning of the period/year B9 FOE 367,784 264,321
Impairment loss recognised for the period/year B,/ FRE R BIEEIE 50,075 117,963
Transfer to assets held for sale ERERELEEE - (14,500)
Balance at end of the period/year HiR R EE & 417,859 367,784
Carrying amount REE
Balance at end of the period/year HiR 4 REE & 59,995 110,070
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13.

The Group performed its annual impairment test in December
and when circumstances indicated that the carrying value may be
impaired. The Group's impairment test for goodwill with indefinite
lives is based on value-in-use calculations. The key assumptions used
to determine the recoverable amount for cash generating units were
disclosed in the annual consolidated financial statements for the
year ended 31 December 2022.

The Group used the tobacco financing cash-generating unit's value-
in-use to determine the recoverable amount of approximately
HK$59,995,000. The projected cash flows were updated to reflect
the decreased in revenue and addition of the default payments on
guaranteed repayment arrangement. A discount rate of 17% (31
December 2022: 18%) was applied. All other assumptions remained
consistent with those disclosed in the annual financial statements
for the year ended 31 December 2022.

As a result of the above analysis, during the current interim period,
management recognised an impairment charge of HK$50,075,000
(six months ended 30 June 2022: HK$71,790,000) against goodwill
previously carried at HK$110,070,000. The impairment charge is
recorded in the statement of profit or loss.

INTANGIBLE ASSETS

AEBR+ZAETFEFERENS REBR
FEREEEURERERETREIR - AEH
TR EREEFEFEHERFRIEEDN
EmEETREINS ARETREELEMNA
WERSEMNBERRIEEHZE S -__F+=
A=+ BIEFENFEREUBHRRFIER-

AEBNEERERcESEUNEREEE
E A Y B & ¥R 4959,995,000/% 7T - TR HAIR € i
BECEH ARBRKARD RIERERLZ B
BRONFEM-ERBMRKIT% _2::
F+ZA=1+—H:18%) -Fi B HEMRRKE
BE T F+_A=T—HLFENFE

IR B RFF— B

BELLS>T RATFHHEH EEED
B AL ATLA110,070,0008 T AR Z 2R
50,075,000 L (BE T HA=+H
1E75ME A 71,790,000 70 ) SR B X o B F
T EFFABRE -

13. BREE

Information
Trading integration
right platform Total
REE EEERTE Mst
HK$'000 HK$'000 HK$'000
FAET FET FET
Cost 2%
At 1 January 2022 (audited) RZZE-—F—AF—8 (BER) 500 11,866 12,366
Transfer to assets held for sale EREBENEEE (500) - (500)
Exchange realignment PE X A% = (930) (930)
At 31 December 2022 and R-ZTE-_—F+-_A=+—HEK
1 January 2023 (audited) ZE-=F—fF—8 (KFR) - 10,936 10,936
Exchange realignment PE X A% = (487) (487)
At 30 June 2023 (unaudited) R-ZZBE-=HXA=1+H
(REEXR) - 10,449 10,449
Amortisation and impairment BHERRE
At 1 January 2022 (audited) R-ZT-—F—F—08 (KE®) = 11,866 11,866
Exchange realignment PE X 3% = (930) (930)
At 31 December 2022 and RZE-_—_F+-_A=+—H8K
1 January 2023 (audited) ZE=F—-A—R(LFER) - 10,936 10,936
Exchange realignment PE X % = (487) (487)
At 30 June 2023 (unaudited) R-E-=FxA=1+8H
(REEXR) - 10,449 10,449
Carrying amounts IREE

At 30 June 2023 (unaudited)

R-B-=%XA=+H
(REEER)

At 31 December 2022 (audited)

RZE-_ZF+=-A=+—H
(fesH%)
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14.

INTERESTS IN ASSOCIATES 14, REEE D RIR R
30.6.2023 31.12.2022
—EB_= —=E-
ANA=+HA +=-A=+—H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REEFER) (E=z)
Cost of investment in associates — unlisted REE RIS EMRA —JELE™ 307,534 307,534
Share of accumulated post-acquisition loss and ~ JE{G 2t REREIEREM2EM X
other comprehensive expense (38,936) (38,936)
Less: Accumulated impairment loss B BEHREE 1R (268,598) (268,598)

The following is the particulars of the associates, which are unlisted
corporate entities whose quoted market price is not available:

TRAFLTARAEBANEMTISRE B S
NEIMER

Proportion of

Place of nominal ownership
incorporation interest attributable
Name and operation to the Company Principal activities
FREELEER
= SRS R i B FrERERE & L B TEXK
30.6.2023  31.12.2022
—F-—
—E-=F +=H
AA=1H =+—H

Intraday Financial Information Service Limited  British Virgin Islands 45% 45% Investment holding
("Intraday Financial”) (Note a) ("BVI")

ERTRMERREERAT REBRUAES ([RB REZER
(IgXewl) (MFa) BRREE])

Zhongyan Xin Shangmeng E-commerce PRC 25% 25% Trading of consumable goods
Limited (“Zhongyan E-commerce”)* and consultancy services
(Note b)

hEHEREEFBEERAR B HEME 5 MK ARE

(TR E K] ) (Misb)
*  For identification only.

All of the above associates are accounted for using the equity
method in the condensed consolidated financial statements.

Notes:

(@) The interest in Intraday Financial was fully impaired and the
Group has already shared the losses of the Intraday Financial to
the extent of the Group’s interest in the associate. The Group
has no obligation to take up further losses. Considering that
there is no specific plan to revamp the business of Intraday
Financial, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

(b) The interest in Zhongyan E-commerce was fully impaired when
the acquisition of Xin Yunlian Group was recognised at 31 July
2020 and the Group has no obligation to take up further losses.

* EEER

AR L AR ERBEDENEREE W
BHEAARK-

B i :

(@) REXEBMZERCEERERLAEED
HERERIBECELNBE QAR
moARBEVERGEEEAEEBR-ZE

U EEEFENEERSRZES K

NEIEFER/TEERBERE-

N

b)) RPEHFBBAEFABNERCR T
TFELA=+ - BHARBHREHEER
EHRE AREY BERGEEAERE-
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15.  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 15.

BAVFEAAREAEENEREE

INCOME
30.6.2023 31.12.2022
—E-= —E-—
AA=+H +=-—A=+—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEZ) (feFE%)
Listed investments: EHRE:
— Equity securities listed in Hong Kong — BB LTHRAFS 2,133 4,938

The movement in the fair value of equity securities are as follows:

BAB S A FEZBEINT

HK$'000

FAT

At 1 January 2022 (audited) R-ZE-—F—H—H (FFEX) 3,505

Recognised in other comprehensive income T E A 2 T R T 58 6,124

Disposal e (4,691)
At 31 December 2022 and 1 January 2023 (audited) RZE-_—_F+-A=+—HBK

T =F—-A—R(LFER) 4,938

Recognised in other comprehensive expenses FE A 2 7 2 3R (2,805)

At 30 June 2023 (unaudited) RZZEZ=FA=+TH(REEZR) 2,133

Financial assets at fair value through other comprehensive income
represent the Group's investments in listed equity securities
designated as fair value through other comprehensive income. All
the listed equity securities are stated at fair values which have been
determined by reference to closing prices quoted in active markets.
The Group does not intend to dispose of these investments in the
near future.
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

16. MAFEFABENEREE

30.6.2023 31.12.2022
—_EB_= g
ANB=+H +ZA=+—H
HK$'000 HK$'000
FExT FET
(unaudited) (audited)
(REEFEX) (ez)
Profit guarantee and incentive payment (Note a) i AR & LB & (MsFa) 192,573 188,021
Early redemption option on convertible notes REBOI TR EEEZE (5b)
(Note b) 6,217 6,905
198,790 194,926
Analysed for reporting purposes as: HEHRENITA:
Current assets MEEE 6,217 6,905
Non-current assets ERBEE 192,573 188,021
198,790 194,926

Notes:

(a)

The balance represents the profit guarantee and incentive
payment in relation to the acquisition of Xin Yunlian Investment
Limited (“Xin Yunlian”) and its subsidiaries and associates
(collectively referred to as “Xin Yunlian Group”). During
the six month ended 30 June 2023, the fair value gain of
HK$4,552,000 (six months ended 30 June 2022: fair value gain
of HK$38,578,000) was recognised in profit or loss.

In relation to acquisition of Xin Yunlian Group, the fair value of
the early redemption option on convertible notes was estimated
to be approximately HK$6,217,000 at 30 June 2023 (31
December 2022: HK$6,905,000). During the six months ended
30 June 2023, the fair value loss of HK$688,000 (six months
ended 30 June 2022: fair value loss of HK$8,764,000) was
recognised in profit or loss.

The details of fair value measurement are disclosed in note 30(i).

B2

(a)

ZEBREWBEFTEBKREBR AT ([
E8 ) REWB AR MBS AT (58 [
EHEE] ) NEFNRERIDS REE
ZE=FRNA=Z+BHLEAEA AF¥E
W #54,552,0008 C (BHZE T = _F <A
=+ HIEANEA A FEUW2E38,578,000
BIT) BRI R -

RUBEBHEBEERMNS UEREERST
BOER - T -_=FA=1tHNHATE
HET 4 56,217,0008 L (ZE-ZZF +=
A=+4+—H:6,905,000&7T) - REE -=
“=ZFRNAZFTHIEAMEA ATFEEBE
688,000 T (BE—_E-_—F,~A=1+8
IENE A - A F(EE1E8,764,0008 L) E

NT=w 27
RIBERTER -

BRARNTER 2 2 FIFRBERHEE30)
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17. PREPAYMENTS AND DEPOSITS

17. FERFIERIES

30.6.2023 31.12.2022
—E-= —E-—
AA=+H +=-—A=+—H
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEZ) (&%)
Prepayments T 5RIE 3,195 2,712
Rental and utilities deposits Hek AAEEES 1,491 1,491
Other deposits (Note) Hike (M3E) 8,244 38,035
12,930 42,238
Less: Impairment allowance R E R (112) (29,478)
Total prepayments and deposits AR FIE RIS B 12,818 12,760
Analysed for reporting purposes as: MmEMSHMOT:
Current assets MBEE 11,937 11,907
Non-current assets JEMENBE 881 853
12,818 12,760

Note:

Other deposits mainly consist of deposits paid to co-operators in
relation to the Group's financial guarantee and general trading
business, which amounted to HK$8,209,000 (31 December 2022:
HK$38,002,000).

During the period ended 30 June 2023, a subsidiary of the Group
has entered into a settlement agreement with a co-operator
of the Group's general trading business, the co-operator had
agreed to refund the trading deposit and made compensation to
the Group. Hence the original deposit of RMB26,000,000 and
impairment allowance of RMB26,000,000 were derecognised and a
compensation receivable was then recognised in other receivables.
The details are disclosed in note 19(g).

The movements in impairment allowance on other deposits are as
follows:

GEE

EZeTEaFe N THEASEREERK
—RBIHEBEBNE EH IZ$£8,209,000/8
T(ZE - —F+=-H=+—H:38,002,000
BT °

HE_Z-_=FXA=+tHI5H8 &~&EE—
M B AR EAEE —RESEBHN —BEE
AR MR ZEeEAERERARERER
BERXGEeMMEEEE -l RiZE AR
26,000,0007T X & (& # & A K %26,000,0007T
B4R I E R - T R S (B E 18 0 B b R U BB
TR FFIBEAMIFE19 (IR E -

Hipig & 2 BEREZIHNT

30.6.2023 31.12.2022

—E== ==
ANRA=+tH +ZH=+—H
HK$'000 HK$'000
FTER FHET
(unaudited) (audited)
(RQEZ) (feE%z)
Balance at beginning of the period/year HiY),F A R 29,478 9,706
Amounts recognised during the period/year B,/ FREEREHE 36 20,905
Amounts reversed during the period/year BN, EAC BRI S5 1) (372)
Amounts derecognised during the period/year — HiN,/F R4 IFERH FIE (29,398) =
Exchange realignment PE H A 3) (761)
Balance at end of the period/year HR S FREH 112 29,478
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18. LOANS AND INTEREST RECEIVABLES

18. EWERKRHE

30.6.2023 31.12.2022

—_E_= —=E-
ANB=+H +ZA=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (geix)
Other loans (Note) HMER (M) 539,135 552,993
Less: Impairment allowances OB E R (262,820) (215,613)
276,315 337,380

Note: B =T -

Other loans are loans denominated in RMB made to independent
third parties, of which approximately HK$267,453,000 (31
December 2022: HK$273,595,000) are secured and bear interest
rates ranging from 5% to 6% (31 December 2022: 5% to 6%) per
annum, and approximately HK$271,682,000 (31 December 2022:
HK$279,398,000) are unsecured and bear interest rates ranging
from 6% to 22% (31 December 2022: 6% to 22%) per annum.

An ageing analysis of loans and interest receivables net of
impairment allowance as at the end of the reporting period, based
on payment due date, is as follows:

HEREABIE=ZFTIELEHNIUARES
BENER HhB1E4267,453,0008 T (=&
——#+=-H=+—H":273,595,000/% T) A&
EEF BN F5%E6% (ZE-_—F+_-4
=t —H:5%%Z6% ) TNEMFHNERAE UK
%9271,682,0008 T (ZE-—F+=-A=+—
H :279,398,000 L) A EEIF LN F6%
EN% (ZE-_=—F+-_HA=+—H:6%%&
22% ) TERFREGB -

RERRN RIS B RKRERLFE (40
BROBERER) NBREDTIOT

30.6.2023 31.12.2022

—Eg-= —=E- =
AA=+H +=—A=+—H
HKS$’000 HK$'000
FHEx FHT
(unaudited) (audited)
(REEXR) (feE=)
No past due 3 #8580 R 73,100 158,815
Less than 1 month past due wEN 2 1E A 56,083 86,366
1 to 3 months past due BEI =318 A 8,675 =
3 to 6 months past due # HI3 = 61E A 12,276 84
6 months to less than 1 year past due BHGE A E T B14F 84,470 20,659
More than 1 year past due B EAERIR1F 41,711 71,456
276,315 337,380
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19.

The movements in impairment allowance of loans and interest

receivables are as follows:

RUEREMBHBEREZSINT

30.6.2023 31.12.2022
—=E-= —E-=
NA=+H +=-A=+—H
HK$'000 HK$'000
TER FHET
(unaudited) (audited)
(REEX) (feE%)
Balance at beginning of the period/year HiY)F )R 215,613 222,965
Amounts recognised during the period/year B,/ FREEREHE 52,743 1,965
Amounts reversed during the period/year BN, EAC BRI S5 - (516)
Amounts recognised for credit-impaired loans PHREERENERSE (M)
(Note) 4,056 8,681
Exchange realignment PE W (9,592) (17,482)
Balance at end of the period/year HR FREH 262,820 215,613

Note:

The amount represents the increase in impairment allowance
for credit-impaired loans as a result of the increase in their gross

carrying amount due to the passage of time.

TRADE AND OTHER RECEIVABLES

s

19. FEURR R Ko E At FE Y 3R IR

ZEBEEDAENSRET @BRGM RS
75 P 48 T 8 BURLAL L 1

30.6.2023 31.12.2022
—ET—= B F
AA=+HA +=ZA=+—H
HK$'000 HK$'000
FTET FHET
(unaudited) (audited)
(REER) (feE%z)

Trade receivables arising from: THEE 2 ERERR:
Loan referral and consultancy services (Note a) B &N\ LAARS (KizEa) 6,588 7,803
Financial guarantee services (Note b) RUE ERRTES (MisEb) 35,952 45,714
Insurance brokerage commission (Note ¢) R @me (M) 130 82
Asset management fee (Note d) EEEEE (MEd) 3 3
Adbvertising service fee (Note e) EEREE (Mite) - 8
42,673 53,610
Less: Impairment allowance R E R (29,863) (35,700)
12,810 17,910
Other receivables (Note f) Hfth e U BR ZX (BT REf) 229,602 248,654
Compensation receivable (Note g) JE W B R (P sEg ) 43,615 =
Less: Impairment allowance B R B (172,502) (161,952)
100,715 86,702
Total trade and other receivables JfE Uk BR 3k K EL At JiE Uk SR IE 4B 5 113,525 104,612

Analysed for reporting purposes as: HERENINA:

Current assets MENEE 98,000 104,612
Non-current assets ERMENEE 15,525 =
113,525 104,612
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Notes:

(a)

The normal settlement terms of trade receivables from loan
referral and consultancy services are within 30 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
commission are mainly within 45 to 60 days upon execution of
the insurance policies and/or receipt of statements from product
issuers.

Credit terms with customers of asset management fee are
within 30 days or a credit period mutually agreed between the
contracting parties.

The normal settlement terms of trade receivables from
advertising service fee are mainly within 30 days upon the
contractual obligation being performed.

Included in other receivables were default payment receivables
of HK$215,453,000 (31 December 2022: HK$210,241,000) in
relation to loan financing operations.

During the current interim period, a subsidiary of the
Group raised a lawsuit in respect of outstanding deposit of
RMB26,000,000 and subsequently reached a settlement
agreement with a co-operator who agreed to refund the
deposit and made compensation to a subsidiary of the Group
of RMB42,370,000 which will be settled by instalment in 22
months. The management of the Group considers that the
terms of the settlement agreement are substantially different
as the discounted present value of the cash flows under the
new terms discounted using the original effective interest rate
is different from the discounted present value of the remaining
cash flows of the original financial asset by more than 10 per
cent. Accordingly, such modification of terms was accounted
for as an extinguishment of the original financial asset and
the recognition of a new financial asset. Therefore, the Group
derecognised the original deposit of RMB26,000,000 and
impairment allowance of RMB26,000,000, and recognised
compensation receivable amounting to RMB42,370,000 as
at the date of extinguishment. The difference between the
aforesaid carrying amounts of the deposit and impairment
allowance derecognised and the aforesaid of the compensation
receivables recognised amounting to approximately
RMB42,370,000 (approximately HK$47,992,000) was
recognised as other gains as set out in note 4 at the date of
modification during the six months ended 30 June 2023.

B :

(a)

(b)

EWEREN RBARBERZ —REE
HRAEBITAEHETEZI0BRN-

JEWm B ERRBBERZ —RAEZEHRE
ZEEITEHETLEGOE0HMNA -

RERBELHASEE ZEREREITA
R MREEHRTITEAZTRER,
wéz |EMEBEITAZLEEEZASEGORN -

MTEFPEEREREZEEHNR0EANL
BRI #077 KRHRE

EERBEZREIRR . —REFHRE

BREITAEHEMLERI0AR-
HibERFRBERERBEEB 2 &

U 3& #)1~:t 5215,453,0008 7 (—ZE = =
+=Z—HA=+—H:210,241,000/ ) °

RAFRHEBE AEB—XWNEQARME
BEE 4 AR H26,000,0007T IR L FFFA
HigHBAEREXRMERZ GEFRE
RERSTMAEENBERAREEAR
#42,370,0007C 72218 A A » B SZ 1+ -
AEBEEBEERLS NMEMSZNIERKE
TR - AAEFERTERRERFERITR
MmReAMBREEEReMEEF SRR S
MR BEEMEZEI0O%A Btk B#EK
HEFTEARAREMEEER LT &
BEERR Al AEBERIEERRIR
& AR #26,000,0007T & 5 (B & # A R
26,000,0007T * 3 7£ 8 B B T 52 FE Y & 8
ANR#42,370,0007T Ll B & IEFERK
e hBERGRAMESRE M ERE
Iy BZ (B By Z 5B 49 A R #42,370,0007T (%)
47 992 ooo;‘%ﬁ)aw/ﬂ”‘aﬁﬁwﬁﬁ

E-ZE-=FARA=1+HIERNEANEAM
Wezs (anBisE4FTE) o
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An ageing analysis of trade receivables net of impairment allowance
as at the end of the reporting period, based on the invoice dates, is

FEUWR R (IR ERB) REBSBRREH

SHHNEREITNT

as follows:
30.6.2023 31.12.2022
—E-= —E-—
ANA=+H +ZH=+—H
HK$’000 HK$'000
THET FHET
(unaudited) (audited)
(RBEX) (&&= =Z)
0 — 30 days 0Z230H 1,354 2,001
31 - 60 days 31260H 826 1,840
61 - 90 days 61290H 768 1,223
Over 90 days 90H M k£ 9,862 12,846
12,810 17,910
The movements in impairment allowance on trade receivables are as FEWBRFURER BN E ST
follows:
30.6.2023 31.12.2022
—=E—-= —E-—4F
AA=+H +tZA=+—H
HK$'000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (fe&E%)
Balance at beginning of the period/year ¥, F KR 35,700 40,375
Amounts recognised during the period/year B,/ FRAEHEREHE 7,038 31,007
Amounts reversed during the period/year R,/ FRAEERLD S (1 (828)
Amounts written-off during the period/year HIA, FAME 225 (11,286) (31,688)
Exchange realignment PE 5 A% (1,588) (3,166)
Balance at end of the period/year HiK F REE 8 29,863 35,700

The movements in impairment allowance on other receivables are as

H e W R TR E R EmT

follows:

30.6.2023 31.12.2022

—=E—= g
ARA=+H +tZA=+—H
HK$'000 HK$'000
F#&ET FAT
(unaudited) (audited)
(REEER) (f&&E=Z)
Balance at beginning of the period/year ¥, F 161,952 100,218
Amounts recognised during the period/year B,/ FREERSHE 17,937 71,989
Amounts reversed during the period/year BN, FAE B R S5 (181) (2,397)
Exchange realignment & H A (7,206) (7,858)
Balance at end of the period/year HAK R &8 172,502 161,952
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20. PLEDGED BANK DEPOSIT AND RESTRICTED BANK DEPOSITS

21.

As at 30 June 2023, pledged bank deposits carry fixed interest
rate of 3.35% (31 December 2022: 3.35%) and represent deposits
pledged to banks to secure banking facilities granted to the
Group. Deposits amounting to HK$5,402,000 (31 December 2022:
HK$5,653,000) have been pledged to secure long-term borrowings
and are therefore classified as non-current assets. The pledged
bank deposits will be released upon the settlement of relevant bank
borrowings.

Restricted bank deposits represent the guarantee business pledged
customer deposits received under tripartite custodian agreement
among online lending platforms, guarantee customers and the
Group under its guarantee business. For the purpose of the
condensed consolidated statement of cash flows, the Group's
restricted bank deposits with banks have been excluded from cash
and cash equivalents.

As at 30 June 2023, certain restricted bank deposits of
RMB6,564,000 (approximately HK$7,092,000) (31 December 2022:
RMB3,174,000 (approximately HK$3,589,000)) in reputable PRC
banks have been frozen by the court.

TRADE PAYABLES, OTHER PAYABLES, DEPOSITS RECEIVED AND
ACCRUALS

20, SEMRITEREZRHIRITFR

21.

RZEZ=F"A=+H BEBRITHERIZ
EEFE3I3I5% (ZFE_—_F+=-A=+—Q:
335% )T B EBEBTRITUNSEASEE
FIRITHE A 1758 ° £ 58 /485,402,000% 7T (=
T _—F£+=-F=+—H:5,653,000% )&
GEREHEREARBEENER Ao lE
BIERBEE BHRMBTERBENESHE
IRITIEE R -

XRHIBITFRIECREREBRELERT
B EREPEAEEIIUN=FREEHHE
RNEFEH -HERGARERERMS
AEBNIBRHRTEREBRRBEEE
W B -

RNZE-ZZFNAZTH RPEEERY
RITHE T <R HI R 17157 XA R #6,564,000
gL (#97,092,0008 L) (ZE=_=F+=H
=+—H: AR¥3,174,0007T ( 493,589,000
TT) ) BHURRBT R & ©

FEAH IR K o BT 30IR - B WEIR & M FE&T
£/

30.6.2023 31.12.2022
—E2-= g
ANA=+H +=ZA=+—H
HK$000 HK$'000
FET FHET
(unaudited) (audited)
(REEER) (eEiz)
Trade payables from: THEE ZEFERK:
Insurance brokerage service (Note a) REEFEH RIS (M 3Ea) 661 219
Loan referral service (Note b) EREN RS (HiEb) 14,434 16,105
Total trade payables FEfTBR K425 15,095 16,324
Accrued expenses JEFTE R 20,325 19,889
Deposits received (Note c) B EIE® (M7Ec) 34,342 36,055
Other payables Hfh FE T 5RI8 26,196 27,666
Total other payables, deposits received and EMEMRIE  BEREURZS R
accruals FEETE AR 80,863 83,610
Total trade payables, other payables, JE 1~ BR R~ HoAth FE <P RRIE - B UK ER
deposits received and accruals e METERARE 95,958 99,934
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Notes:

(@) Trade payables arising from provision of insurance brokerage
service are generally settled within 30 to 120 days upon receipt
of payments from product issuers.

An ageing analysis of trade payables from insurance brokerage

B :

(a)

— R U E B an 1T A EIR30E2120H
NEERPRRE L IRISE L Z FEIRRK -

R & HIR AR R 42 IR TS S BR R0 AR
ﬁ

service at the end of reporting period, is as follows: AT

30.6.2023 31.12.2022

—E-= —E--
AA=+H +tZA=+—H
HK$°000 HK$'000
FHERT TET
(unaudited) (audited)
(REEX) (E|Z)
0 - 30 days 0&30H 201 91
- 60 days 31260H 52 7
- 90 days 61290H 68 3
Over 90 days 90H A E 340 118
661 219

(b) Trade payables arising from loan referral service are generally
settled within 5 days upon receipt of invoice.

An ageing analysis of trade payables for loan referral service at

BB RGEE O BMNERR—RNUKE

BERSEBANEE -

iﬂﬁﬂi EREN IR AT RR A

ng

the end of the reporting period is as follows: DATER

30.6.2023 31.12.2022

—E=-= —=E-
~NA=+H +-—A=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (=z)
0 - 30 days 0% 30H 8,353 16,105
Over 90 days 90H LA E 6,081 -
14,434 16,105

(c) Included in deposits received was an amount of HK$21,052,000
(31 December 2022: HK$22,195,000) which was received
from customers or third parties as collateral securities for the
financial guarantees issued by the Group. These deposits will
be refunded to customers or third parties upon expiry of the
corresponding guarantee contracts. According to the contracts,
these deposits are expected to be settled within one year.
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BUEIE & A 0 21,052,000 C (— &2 - —
F+_-A=+—H:22,195,000% ) I3
EERRFPHEBE=HKRBREELTERR D
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BEREHNEMERETEPAE=F R
BEY ZEReTEHBER—FREE-



22. LIABILITIES FROM FINANCIAL GUARANTEES

22. BEEREE

30.6.2023 31.12.2022
—E2-= —=E- =
AA=+H +t—RA=+—H
HK$'000 HK$'000
FTER FHET
(unaudited) (audited)
(REEZ) (f&&E=Z)
Deferred income EEWA 8 8
Provision for guarantee losses EREERE 369,496 402,211
369,504 402,219
Movement analysis of provision for guarantee losses: EREBREBEB DT
30.6.2023 31.12.2022
—E== —E-—
ANA=+H t-—A=+—8H
HK$'000 HK$'000
FExT T
(unaudited) (audited)
(REER) (fe®'Z)
Balance at beginning of the period/year HR Y, F )R 402,211 359,917
Amount recognised during the period/year AN,/ FRERRSE - 81,832
Amount reversed during the period/year BN, EACEE S5 (12,303) (11,316)
Utilisation of provision ARG (2,519) =
Exchange realignment PE W % (17,893) (28,222)
Balance at end of the period/year R FEREH 369,496 402,211
23. BORROWINGS 23. BE
30.6.2023 31.12.2022
—E=-= —E-—
ANA=+H t-—A=+—8H
HKS$'000 HK$'000
FExT T
(unaudited) (audited)
(REER) (feF%z)
Bank loans (Note a) RITER (FiEa) 86,432 104,025
Other loans (Note b) HAh & (FiisEb) 202,511 175,060
288,943 279,085
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Bank loans Other loans

RITER Hi &

30/6/2023 31/12/2022 30/6/2023 31/12/2022
—E-=F —E-CF —E-=F —E-CF
~B=tH +TZA=1—H AA=tH T-A=1—H

HKS$'000 HK$'000 HK$'000 HK$'000
TET AL TET THL
(unaudited) (audited) (unaudited) (audited)

(REER) (BER)  (REER) (BER)

Carrying amounts repayable: ERTHINEEENERE:
Within one year —FR 27,010 67,277 73,186 26,345
More than one year, but not exceeding two years —FLEEREUA 21,608 19,787 129,325 148,715
More than two years, but not exceeding five years MENEBREFHUA 5,402 16,961 - -
More than five years AFNE 32,412 = - =
86,432 104,025 202,511 175,060
Less: Amounts shown under current liabilities WRRBaEN T e (27,010) (67,277) (73,186) (26,345)
Amounts shown under non-current liabilities RIERBBEY T2 &8 59,422 36,748 129,325 148,715
Notes: B 5 -

(@) The bank loans of RMB80,000,000 (approximately
HK$86,432,000) (31 December 2022: RMB65,000,000
(approximately HK$73,496,000)) are secured by the pledge of
the Group's assets as set out in note 29 which carry effective
interest rates ranging from 3.65% to 6.27% (31 December
2022: 3.65% to 6.27%) per annum. As at 31 December 2022,
the remaining bank loan of RMB27,000,000 (approximately
HK$30,529,000) bearing interest at fixed rate of 3.65% per
annum, is guaranteed by a non-wholly owned subsidiary and
a director of a non-wholly-owned subsidiary of the Group and
secured by a property provided by an independent third party.

(b) The other loans bear interest at fixed interest rates ranging from
6% to 12% (31 December 2022: 6% to 10.55%) per annum
and are unsecured.
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(a)

BITERARMS0,000,0007T (4
86,432,000 ) (ZE=Z=_F +=
A=+—8: AR®65,000,0007T (4
73,496,000/ 70 ) ) B MY sE29FT & A &
BEEERER RERFFEN F3.65%
EZ2627% (ZE-_—_F=+=-_A=+—8":
3.65%%6.27% )it B - R _ET ==
+ZA=Z+—H B THRITERARE
27,000,000 (#930,529,0005 7T ) T4 #%
EFEFE3I5%E - AAEE—FHIESR
EMBAR R —HIIETEMNBRARN—F
EERHERYH—REA—BBIYE=H
IRELR Y ER R -
EMmERUNTF6%E12% (2T = =

+=-—A=+—H:6%%10.55% ) {EFE F
AR B WAEEKIHE-



24.

25.

DEFERRED TAX ASSETS 24, REERIBEE
Provision
Impairment  for financial
allowance guarantee Total
WERE REERBE @et
HK$'000 HK$'000 HK$'000
FHEL FHEL FHET
At 1 January 2022 (audited) RZEZZF—A—A (KFE%) 33,148 15,913 49,061
Charged to profit or loss for the year SFARFEET = (7,950) (7,950)
Exchange realignment PE &S EE (2,599) (1,248) (3,847)
At 31 December 2022 and 1 January 2023 R-_ZE-_—F+_-_A=+—HK
(audited) —T-ZF—A—RH (EFER) 30,549 6,715 37,264
Charged to profit or loss for the period STAARHIEER - (816) (816)
Exchange realignment ME W S EE (1,359) (299) (1,658)
At 30 June 2023 (unaudited) RZE-_=FA=+H
(RagEZ) 29,190 5,600 34,790
ASSETS AND LIABILITIES OF DISPOSAL COMPANY CLASSIFIED AS HELD 5. NEARBELECHERTNEERARE

FOR SALE

On 14 December 2022, the Group entered into a sale and purchase
agreement to dispose of the entire equity interests in Greater China
Securities Limited (the "Disposal Company”) at a consideration of
the aggregated amount of HK$913,000 and 100% of the amount
of bank deposit in the Disposal Company at the completion of this
disposal.

Such disposal was yet to complete, and the assets and liabilities
attributable to the Disposal Company, which is expected to be sold
within twelve months, have been classified as a disposal company
held for sale and are presented separately in the condensed
consolidated statement of financial position as at 30 June 2023.

The Disposal Company is included in the Group's others segment for
segment reporting purposes (see note 3). As the Disposal Company
does not represent a major line of business or geographical area
of operation, the disposal does not constitute a discontinued
operation. The net proceeds of disposal are expected to exceed
the net carrying amount of the relevant assets and liabilities and
accordingly, no impairment loss has been recognised.

RZZE-_=—F+-A+WA AEBYEE
HE UEERPEFSHFARAA([RER
all) 2 2E AR KBRS ££913,000% T &
RZEHEZTKBLHEARBITERESEN
100% °

BRALERATA MBEHER+_EARE
EZHERRREEERBER D EARFIIED
EZHERR YR -_TE-_=ZFA=1+HBZ
HRGEEMBERARTEBES -

RO MBEMS  HERRFANKE ZEHAM
DE(RME3) AREERARLFTEER
MREEMAEWR  WZBALEL B —E
BRI ERR - HEMEHRIRF RN K E
BREE MR BEHREFE - Fih I EAER
R
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The major classes of assets and liabilities of the Disposal Company "*EJ%T—H’EE%ZE RAMEERABNE

classified as held for sale are as follows: 2H8EMT
30/6/2023
—g-=
AA=1+H
HK$'000
FHET
Intangible asset mEAE 500
Goodwill BES -
Property, plant and equipment W WERERE -
Prepayment and deposit ENRERES 273
Bank balance and cash RITHEHR MRS 3,843
Cash held on behalf of clients REFEANES 717
Total assets classified as held for sale DIEARBELENEELRE 5,333
Account payables FE T BR X 681
Accruals EEtE A 41
Total liabilities classified as held for sale SEAFEHENBERSE 722
There are no cumulative income or expense included in other BMEFELE R RN R A LR AEAM
comprehensive income relating to the Disposal Company. 2 EE -
26. SHARE CAPITAL 26. fgAR
Number of Nominal
shares amount
KRG EE HE
‘000 HK$'000
T % FHET
Authorised: JETE
Ordinary shares of HK$0.001 each SREE0.001TE LM E B
At 1 January 2022, 30 June 2022, R-_E-_—_F—HF—H-
1 January 2023 and 30 June 2023 T FRA=1+H"
—E=F—-fF—HK
—E-=FA=+H 2,109,890,000 2,109,890
Preference shares of HK$0.001 each TR {E0.0015 LK B 5L B
At 1 January 2022, 30 June 2022, RZE-_=—F—HF—A8-
1 January 2023 and 30 June 2023 —E-_FXA=+H"
“E=f—-HA—-HBR
—E=FXHA=+H 110,000 110
Issued and fully paid: EEITRERE:
Ordinary shares of HK$0.001 each SRR E0.00 1 T T Bk
At 1 January 2022, 30 June 2022, WZ_E__F—H—H"
1 January 2023 and 30 June 2023 —E-=§XA=+A8"
—T_=F-A—HRK
—E=FXA=+H 7,775,857 7,776
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27. SHARE OPTION SCHEME

The Company adopted a share option scheme (“2021 Share
Option Scheme”) pursuant to a resolution passed at an annual
general meeting held on 10 June 2021 for the purpose of providing
incentives or rewards to eligible participants to recognise and
acknowledge their contributions to the Group, and will expire
on 9 June 2031. The Company’s old share option scheme (the
“2011 Share Option Scheme”) was terminated upon the adoption
of the 2021 Share Option Scheme. No further options shall be
offered under the 2011 Share Option Scheme, but in all other
respects the provisions of the 2011 Share Option Scheme shall
remain in full force and effect and all options granted prior to
such termination and not exercised at the date of termination shall
remain valid. Under the 2021 Share Option Scheme, the directors
of the Company may grant options to any full-time or part-time
employees, executives, officers or directors (including non-executive
directors and independent non-executive directors) of the Group
and any suppliers, customers, consultants, agents and advisors who,
in the sole opinion of the Board, will contribute or have contributed
to the Group.

For the six months ended 30 June 2023 and 2022, no share option
was granted under 2021 Share Option Scheme, and as at 30 June
2023, 293,000,000 (30 June 2022: 293,000,000) share options
granted under the 2011 Share Option Scheme were outstanding,
representing 3.77% (30 June 2022: 3.77%) of the issued shares of
the Company. As at the date of this interim report, the number of
shares available for issue under the 2021 Share Option Scheme is
777,585,762 (as at the date of 2022’s interim report: 777,585,762),
representing approximately 10% (as at the date of 2022's interim
report: 10%) of the total number of issued shares of the Company.

27. BIETE

RER-_FT-_—FXATHBTHNRRESF
RELBBN—FHRER ARERMA—IARE
Hﬁ%?riﬂ(r_ ——FEREE] ) &ET
SRR _F=—FRANBER BHREH

ﬁ@)iﬁ%%/\éﬁn/,\/\i A8 Bl Ko R0 2
REHAKEFLOER - AR R ERBRGTE
(22— FBEREAE ) RNRR T ——
F R AT SRR 1L - BB A B S R IR
—E-—FEREAITURL T ——
FHREAEGXNAMEEL T ESSEER
MEAER ARBRAKLERAROEREILER
R RETEZE2HBRESSEEER-R
BT —FREEGE ARAEFARE
FexRRAKRERCHAKREFELHRERMAAN
SEHIMNZBARBES TBRAR SRE
ERER (BREFATESRBYFATES)
AR AR - TP - fE AR ~ IR K B
R AE -

HE T _=FNKN_ZT__FXA=Z1H
ERNERA BERE_S - —FHERETS
REBERE mTR_ZE-_=Z=F<A=+8"
293,000,000 (ZE=ZZ=ZF A =+H:
293,000,00010 ) IR IE =T —— F R ETEI®
o BERERARITE AR BEETROD
377% (ZEZ=—F NA=FTH:377%) ° R
APRBHRERH — T - —FERETEET
Al E TR (D BB &777,585,762/ (R=F
::¢¢%%iamaW7%5me [N
NAIEBEITRMDBERNI0% (KT
EPEH%‘—&%E'EH-1O°/O)
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REBEE_ZE_=FA_FT__FXA=+8I1
NEAARBE ZZ——FERETEIR L 2 B

Details of movements in the options granted under the 2011 Share
Option Scheme for the six months ended 30 June 2023 and 2022

56

were as follows: R HEFBENT
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
2023 Granted Exercised Lapsed 2023 Exercise period HKS
RoBZ=ZF RoBZZF RE
Category of participants SEALES -fA-H 2R [EXix:d B%% A~A=TR TS B
Category I: Employees B &8
30.12.2020 ZE-EFt-R=1H 135,300,000 = = - 135,300,000 30. 12 2021-29.12.2025 (Note a) 0.200
g =
X
-z _ﬁif ﬂ TNA (KiTa)
Category Il: Consultants BRI B
30.12.2020 —E-%F+-A=1H 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
:2: £+-A=tRE
ZEZRFEFZAZTAR (Mia)
Category Ill: Directors *ﬁﬂ HI %
30.12.2020 ZEFE+ZA=1A 7,700,000 - - - 7,700,000  31.12.2021-29.12.2025 (Note a) 0.200
ZF--§tZA=t-HE
ZZCRFFZAZTAR (M)
Total @zt 293,000,000 - - - 293,000,000
Weighted average exercise price NEFHEE 0.200 - - = 0.200
Number of share options
BREHNR
As at As at Exercise
1 January 30 June price
2022 Granted Exercised Lapsed 2022 Exercise period HKS
“BICE WZBZZE fix: 21
Category of participants SEALES -fA-H 2R [EXix:d B%% AA=tR TS B
Category I: Employees *EE‘JI {3
30.12.2020 ZZ-TFt-R=1H 135,300,000 = = - 135,300,000  30.12.2021-29.12.2025 (Note a) 0.200
“R--%+t-A=1HZ
ZECREFZAZTAR (Mia)
Category Il: Consultants BRI B
30.12.2020 “Z-%F+-A=1H 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
“E--H+-A=1HE
ZR-RFtZAZThAE (M)
Category Ill: Directors *EE‘JHI %
30.12.2020 e e 335 el = 7,700,000 = = = 7,700,000  30.12.2021-29.12.2025 (Note a) 0.200
“R--%+t-A=1HZ
ZECREFZAZTAR (Mia)
Total &t 293,000,000 = = - 293,000,000
Weighted average exercise price MELHTER 0.200 - - S 0.200
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Note:

(@) On 30 December 2020, the Company granted options to
subscribe for a total of 300,000,000 shares under the 2011
Share Option Scheme to employees, consultants and a director
of the Group. The validity period of the options was 60 months
from the date of grant of the options that is from 30 December
2020 to 29 December 2025. The options entitled the grantees
to subscribe for a total of 300,000,000 new shares of HK$0.001
each at an exercise price of HK$0.200 per share. The number
of share options that each grantee can exercise each year
during 30 December 2021 to 29 December 2025 (the “Exercise
Period”) shall not exceed one third of the share options granted
to such grantees, except that the maximum number of share
options that each grantee can exercise during the last year of
the Exercise Period shall be all remaining share options granted
to grantees that have not been exercised.

The closing price of the Company’s share immediately before 30
December 2020, the date of grant was HK$0.199.

The fair value of equity-settled share options granted was
estimated as at the date of grant, using a Binomial model,
taking into account the terms and conditions upon which the
options were granted and the following inputs to the model
used:

B :

@ RZEBE-ZEF+-A=1+H KX2TIEHE
—E-—FEREHERNASEES
BEEk —REERIBEREARESG R
300,000,000/ & fn - FE IR #E 2 B M H A
BRERERT B ERE6EA (=
EFE+_A=+tHE-E_RF+=A
Z+NH) - BREER T ERERARFTT
{8 {8 © [%0.200/% 7L 3R & £300,000,000
A& T A% E(E0.001 B 7T 2 TR 15 B AEE A
RZE-_—F+-_A=+HE-_ZT_RF
+ZAZ+HABA(1TEH)BFATE
MEERESETSBERTZERRAN
BREN=2Z— ERTEHz2&ETF
EEEARANTEZERESZASE AR
BYZEABRAZBRETE 2B TR
FE AR -

AARIBRHNEE-—"T_TF+-_A=+

B (AN B ) AT ey B /30.1998 7T
BHH AR EEENBEREZ AFETIRED
RESRA —AA MR EERE G XE R
B R AR PR IR B9 IR SR S MR 1 » TR EDIAR
BUFFER A By 3 A B

30 December

2020

-

+=A=+H

Fair value (HK$) NEE (BT 0.02
Exercise price (HK$) 116EE (BT) 0.200
Share price at the date of grant (HK$) REH B HBRE (BT) 0.199
Dividend yield (%) 1% B 7 (%) -
Expected volatility (%) T B 18 (%) 54.00
Risk-free interest rate (%) 3 B ) (%) 0.368
Expected life of options (years) TEHARE IR FESF HA (5F) 5.000

The expected life of the options is based on the contractual
life and is not necessarily indicative of the exercise patterns
that may occur. The expected volatility reflects the assumption
that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

The fair value of the share options granted during the year
ended 31 December 2020 was HK$7,081,000. The fair value
per option granted was HK$0.02. The Group recognised the
share-based payment expense of HK$299,000 during the
six months ended 30 June 2023 (six months ended 30 June
2022: HK$886,000).

BRERHFHDRBEGOFHET KAOR7
A] BE th IR R TTE R A 54T - T8 HR 08 I BR E S
KERRRESHEENERR EROAERE
%Q

REBE-_E-_TE+-_A=+—RHILEE B
B H R B A T 1E A&7,081,0008 T O
BRHBRENATFERLBET REE_-Z
—ZERNAZTHILEANEAR REBBERAR
2 BRI 299,000 T (BRE-T - —
FRA=F+HIE/NEA 886,000 7T) °

RPESBMERABRIF | — T - =FHHRS

57



58

28. RELATED PARTY TRANSACTIONS

(a) Balance with related party

28. FEAHE AT
(a) BAEEAN T 456%

X5

30.6.2023 31.12.2022
—E-= —ZE- -
~NA=+H +=—A=+—H
HK$'000 HK$'000
FExT FHET
(unaudited) (audited)
(REER) (fE®|Z)
Loans to and interest receivables from ERTIAFERER RERE
a non-controlling interest, FE (BB ERE) (FE)
net of impairment allowance (Note i) 36,973 36,148
Loans to and interest receivables from ERT—RHEE QR RERERNE
an associate, net of impairment allowance  (¥BRREREME) (L)
(Note ii) - 497
Account payable due to an associate arising ERENE EKEL RN EN—
from loan financing business (Note iii) Bt 2 N BIBR 3% (BT il ) (14,434) (16,105)
Amount due to non-controlling interests JE < FEHE X *&E%ﬁ\ ( BT 5Eiii)
(Note iii) (10,877) (9,497)
Borrowings and accrued interest due to FER— BB A THEE REST
a related party (Note iv) A (KizEiv) (30,474) (18,762)

Notes:

(i) At 30 June 2023, the loans to a non-controlling interest, (i)

Wangxin Technology was unsecured, interest bearing at
10.0% and repayable within one year. The maximum
amount of the loans to and interest receivables from
the non-controlling interest was RMB145,556,000
(approximately HK$157,258,000) during the six months
ended 30 June 2023 (year ended 31 December 2022:
RMB 135,970,000 (approximately HK$153,742,000)).

(i) At 31 December 2022, the loans to an associate, Zhongyan (ii)
E-commerce was unsecured, interest bearing at 10.0%
and repayable within one year. The maximum amount of
the loans to and interest receivables from an associate was
RMB 1,027,000 (approximately HK$1,161,000).

(iii) As at 30 June 2023 and 31 December 2022, balances with (iii)
related parties are unsecured, interest-free and repayable
on demand. The amounts approximate their fair values and
are denominated in RMB and HKD.

(iv) At 30 June 2023 and 31 December 2022, the borrowings (iv)
and accrued interest due to the spouse of a director are
unsecured, repayable within a range of 7 months to 2 years
and interest at 6% per annum.
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RZBE-_ZFXA=Z+H HFE
BESHEFRTEHNERAEER
o H10.0%MF R EWLAER —F
NEZE-RNBEE-_TE-_=F~A=+1
B8R FHH REZIEEHNE
HREEBEEREZNNEN TS
HIE A ANR¥145,556,0007T (4 5B
157,258,000 L) (B2 ==
F+_A=Z+—HLEFE:ARKE
135,970,000 (%) &153,742,0007%
JT) ) e

n= 2::¢+—ﬂz+—5~ﬁﬂﬁﬁ
ERARENEEEFEBELENE
FAEE - R10.0% AR B 7A
Eé—iﬁw%*i%orﬂﬂﬁﬁéﬁwfﬂjEﬁﬁ
N WEE R B Y BB & s 3R
Z%J\Eﬁzmzmoooﬁ(,%’32%1,161,000
BIT) °

R-ZE-_=ZFXA=Z=+BE=-Z_—
FTZH=T—HB BEALEHRR
EER REREREREE -ZEX
HEAERAFEMRE  LUAARE RS
JLEHE °

RZE_=FRA=THERZZE_Z

F+_A=+—H BN—REFE
BHEEREFNESERT ERX
WA FLEAEME  FHERR6% -



(v) At 30 June 2023, the carrying amount of convertible notes

of HK$197,740,000 (year ended 31 December 2022:
HK$189,992,000) represents the convertible notes issued
to the vendor of the acquisition of Xin Yunlian Group,
and the financial asset at fair value through profit or loss
— profit guarantee and incentive payment with a fair value
of HK$192,573,000 (year ended 31 December 2022:
HK$188,021,000) represents the amount that will become
receivable from or payable to the vendor and vendor
guarantor who is also the beneficial owner of the vendor
and executive director of the Company in the acquisition
of the Xin Yunlian Group after year ending 31 December

vy RZE-_ZF~A=Z+HB FEmEE
197,740,000 L (HE=-_ZT ==
+=ZA=+—HB1FE:189,992,000
BIL) 2 AR R IR B R B R
EHESRBITHIRBRERRAF
f8192,573,0008 L (HE T -—F
+=—A=+—H1-%F/E:188,021,000
BIL)ZEAFEFAEBZZEME
E-SFRBLEABEEHEZE-Z
—HHF+ A=+ BULEFEERER
HENTEREENBEE EA R
EHERATE BEEEHFERAN

2024, BEAZEZHEAEAREARRRITE

=o
RZB_=FA=+H Xx&E-1\¥
ERER N —HBEARARSAHRRE
AEE-EHBARESZ 7 HRERHEE

As at 30 June 2023, a non-controlling interest and an associate
of the Group jointly had a loan which was jointly guaranteed
free of charge by several parties including a subsidiary of the
Group. The Group has made provision of HK$3,645,000 (31 ERONEZR - R_ZTE-_=F~A=+8"
December 2022: HK$4,993,000) for this guarantee as at 30 AREBE T AL ERETIES, 645,000 T 89 #
June 2023. B (ZE_—F+=A=+—H:4,993,000
BIT) °
(b) ABEALRS
BE_T_-FKk-_FT-__FXA=1H
LR NEBRBEEBBEPETIA
TEARS:

(b) Transaction with related parties

For the period ended 30 June 2023 and 2022, the Group
had the following material transactions in normal course of
business:

Six months ended 30 June
BEXRNA=1+THILAEA

2023 2022
—E=-= S
HKS$’000 HK$'000
FER FHET
(unaudited) (unaudited)
(REER) (RiETZ)
Consultancy service expenses paid to m—AEERRXNNAARBER
an associate 9,023 22,775
Interest expenses to the spouse of a director [M—ZEERBIZ MR EHAX 712 48
Interest income from KB I I R ) A B A
a non-controlling interest 2,786 10,714
Compensation of key management personnel TEEBASWHRMH

REE-_ZE_=ZFXA=ZTHLEXEA &
RAEERTEEEBEZHEMKNENT A
4,972,000 L (BHE-_ZE-_—_F~A=+HL
78 A 4,972,000 7T ) °

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2023 is
HK$4,972,000 (six months ended 30 June 2022: HK$4,972,000).
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29.

30.

PLEDGE OF ASSETS

Assets with the following carrying amounts have been pledged to
secure general banking facilities granted to the Group:

29. EEMH
ERERAEEER —RBTEEMELE
W EERTEBMT:

30.6.2023 31.12.2022

—E-=fF —E-—4F

ANA=+H tZA=+—H

HK$'000 HK$'000

FTEx FHET

(unaudited) (audited)

(REER) (& E=Z)

Property, plant and equipment R ] 52,248 58,804
Right-of-use assets — leasehold lands in the PRC  FREEE — URPRHZHAE L 18,776 20,007
Bank deposit H|ITIFEN 5,402 5,653
76,426 84,464

FAIR VALUE MEASUREMENT

(i) Fair value of financial assets that are measured at fair
value on a recurring basis

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used).

Fair values of hierarchy as at 30 June 2023

0. AVEE
() NEXHEERATENBZSMARY
AVE
AREBHSREEREBEMRRAF
BB TRAGNABERSSBERE
AFEMEEAR CEHZRAOEER
R8N BR) -

RZBZ=FXNA=Z+ENAFEEH

Level 1 Level 2 Level 3 Total
-8 et ] =R st
HK$'000 HK$'000 HK$'000 HK$'000
FERT FHER FER FET
Financial assets SREE
Financial assets at fair value through BRATEFAZMZE
other comprehensive income: hmmemEE:
— Listed equity securities (Note a) —EmRAES (Mia) 2,133 - - 2,133
Financial assets at fair value through BATEFABENERERE:
profit or loss:
— Profit guarantee and incentive payment —BHRERABE (Fib)
(Note b) - - 192,573 192,573
~ Early redemption option on convertible notes  —#2 78 [l AT R E &
(Note ¢) EEE (i) - - 6,217 6,217
Total st 2,133 - 198,790 200,923
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Fair values of hierarchy as at 31 December 2022

R-TE-—F+-A=+—BHAFESH

Level 1 Level 2 Level 3 Total
E—1 F-R EZH B
HK$'000 HK$'000 HK$'000 HK$'000
X FHET T FHET
Financial assets SREE
Financial assets at fair value through RATE AR M2 ERED
other comprehensive income: FREBE:
— Listed equity securities (note a) — EWRARES (M) 4,938 S = 4,938
Financial assets at fair value through RATEGF ABRNSREE:
profit or loss:
- Profit quarantee and incentive payment —GFAREREBE (Hito)
(note b) - - 188,021 188,021
~ Early redemption option on convertible notes  — iz FEE AR R 2 ERIFE
(note ¢) (FEC) - - 6,905 6,905
Total st 4,938 - 194,926 199,864

During the six months ended 30 June 2023 and 2022, there
were no transfer between Level 1 and Level 2, or transfers into
or out of Level 3.

Notes:

(@) The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at fair
value through other comprehensive income, for Level 1
fair value measurement are quoted bid prices in an active
market.

(b) The fair value of the profit guarantee and incentive
payment relating to the acquisition of Xin Yunlian Group
is based on the valuation performed by an independent
professional valuer, using a Monte Carlo simulation, which
are reviewed by and approved by the directors of the
Company.

As the guaranteed profits covers a period of more than
one year, there are more interactions to be assessed for
the results. Monte Carlo simulation is therefore adopted as
the simulation produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of guaranteed
profits would result in an increase in the fair value
measurement of profit guarantee and incentive payment
and a decrease in discount rate would result in an increase
in the fair value measurement of profit guarantee and
incentive payment, and vice versa.

RBE_E_=FR_F-__"FA=+
BIEAEAR F—HREFE _LEABMETH
g EEAREEE =Ko

GEE

(@) AE-—RAFEFAEMS JRER
FEAAHMCEZARENEREEZ
EHEARFAAGERTEEIEE
ABEBEAEEMENEARE -

(o) B RBUCEE 3 E 0 SR 1B 2 5 B AR 78 Sk
BN FEDREBE L E XA ER
RARKRERBAETHEERTE
WA RREEERHNMALE-

B MR E R E B — FHI A
TREZRXHGUNEBER - ZEFRE
BEOARA REEAESHBEZSf
LR o 3B BB B R 0 4 - HE B
HBREETRGERZBME R DM
RERBER T ERAEREHZ THE
EME

S BUR FI AR 7 H A] B M R R S B BUR
MERZBLRABEH R FEFEZME
RRIR RIS B B8R F (R & RSB &
MR EREERM K2R
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The variables and assumptions used in computing the fair
value of the profit guarantee and incentive payment are
based on the management’s best estimates. The value of
the profit guarantee and incentive payment varies with
different variables of certain subjective assumptions.

The key inputs used of financial assets at fair value through
profit or loss — profit guarantee and incentive payment in
relation to the acquisition of the Xin Yunlian Group for

HERFRERABHSAFERHY
BRBRDERNERE Y B
RRIRERAES 2 EEMEE T EMH
352 7R 8 1 -

RBEERR RE=ZRLTFEFEM
EEBREHREHRE R A FER
ABRNERBEE i FRE RSB

the Level 3 fair value measurement at the end of reporting TAAFEHAZBNT:
period are as follows:
30 June 31 December
2023 Range 2022 Range
—_E-= —=ET-=
AA=tHB +t-A=+—H
Significant unobservable inputs FEFTHERABIE &[] ;i [F]
Volatility B R 63.41% 59.42%
Discount rate Frin= 14.51% 14.80%
Time (in year) BEfE (32 4F) 1.50 2.00

Due to the variety of basis of determination used in the
profit forecast of Xin Yunlian Group, it is not practicable to
provide any meaningful sensitivity in relation to the critical
assumptions concerning future profitability of the acquired
business and the potential impact on the fair value changes
on profit guarantee and incentive payment at the end of
the reporting period.

The fair value of redemption option on convertible notes
of HK$6,217,000 (31 December 2022: HK$6,905,000)
is based on the valuation performed by an independent
professional valuer, using Crank-Nicolson finite-difference
method, which are reviewed and approved by the directors
of the Company.

An increase in risk-free rate would result in decrease in
fair value measurement of early redemption option on
convertible notes, vice versa. An increase in volatility
would result in increase in fair value measurement of early
redemption option on convertible notes, vice versa.
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The significant unobservable input in relation to early RBEHR REZFAFESEM

redemption option on convertible notes for the level 3 fair EEHREFEOITRREREEEN
value measurement at the end of reporting period are as FETABEREGABIRNT -
follows:
June December

2023 Range 2022 Range

=== g
Significant unobservable inputs FEFRTHEEAZE NBEE TZREE
Volatility I 42.14% 34.29%
Risk-free rate 1 | B 1) & 4.87% 4.31%
Time to maturity (in year) B ERRE RS (4% 4F) 2.08 2.58

(ii) Reconciliation of Level 3 fair value measurements (i) E=ZRAFEFEZ2HE

Financial assets at fair value
through profit or loss
BRATEFAEREN

CREE
— Profit — Early
guarantee redemption
and option on
incentive convertible
payment notes Total
—RREE
—HARE ARERER
NH B EERE #BEt
HK$'000 HK$'000 HK$'000
TAET FAET FAET
At 1 January 2022 (audited) W_Z—— — B (EFEZ) 144,513 16,025 160,538
Change in fair value recognised B FERH TE?@J
in profit or loss 38,578 (8,764) 29,814
At 30 June 2022 (unaudited) RN-_E-_—_FxA=+H
(REER) 183,091 7,261 190,352
Financial assets at fair value
through profit or loss
BRAFETABEREDN
TREE
- Profit - Early
guarantee redemption
and option on
incentive  convertible
payment notes Total
- REEE
—aFRE ATRREE
kBBE g #at
HK$°000 HK$°000 HK$°000
FHET FHET FHET
At 1 January 2023 (audited) m:gz—i A—B (&g&%) 188,021 6,905 194,926
Change in fair value recognised ~ RIEZER A FEEH
in profit or loss 4,552 (688) 3,864
At 30 June 2023 (unaudited) RZEZ=FA=1+H
(REER) 192,573 6,217 198,790

RPESHERBRAR | —T_=FFHH%E 63
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31.

32

33.

34.

35.

(iii) Fair values of financial assets and liabilities carried at
other than fair value
The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not material different from their fair value as
at 30 June 2023 and 31 December 2022.

CAPITAL COMMITMENT

As at 30 June 2023 and 31 December 2022, the Group did not
have any significant capital commitments.

GUARANTEES ISSUED

As at 30 June 2023, the total maximum amounts of financial
guarantees issued was RMB926,020,000 (approximately
HK$1,000,472,000) (31 December 2022: RMB1,004,020,000
(approximately HK$1,135,245,000)). The total maximum amounts of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

CONTINGENT ASSETS AND LIABILITIES

The Group had no significant contingent assets or liabilities as at
30 June 2023 and 31 December 2022 other than those disclosed in
note 32.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events affecting the Company that have
occurred since the end of the reporting period.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the
current period presentation.

31.

32.

33.

34.

35.
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