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ERERE FINANCIAL PERFORMANCE HIGHLIGHTS
RRER
Unaudited
HBETHABHIEAES
Six months ended

2023 F 20224
6 HA30H 6 H30H

June 30, June 30, Year-on-year

2023 2022 change
(ARB(TAR®E]D (ARBUTARK]D

BB BET
FRZEHEEBERND)  SBEEIHERIN)
(Renminbi (“RMB”)  (Renminbi ("RMB"’)
in millions, in millions,

unless specified) unless specified)

I@N Revenue 3,863.5 4,702.4 (17.8)%
E 7 Gross profit 482.4 424 .4 13.7%
4 5 ) Profit from operations 247.8 224.0 10.6%
HA A Y% A Profit for the period 168.1 211.9 (20.7)%

AN BRI E(E & R Profit attributable to
equity shareholders of

the Company 92.5 131.7 (29.8)%
BREN((ESREF]) Earnings per share (“EPS")
(Bl AR®IT) (RMB per share)
—HAK — basic 0.068 0.095 (28.4)%
— &g — diluted 0.067 0.094 (28.7)%

PHEIIRE 2023 BEAIFT 5
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Management Discussion and Analysis

EBZOBERRE
FEEEBXBERUBRE

REBZE—REF B RS 2 IRICE ZEFAlOTAE
EEMiPaaSEMREEE - AEBEE XK AR
BREMRBSOCHFEEORNTREFES) FEE
B (RHEACTHMFMREHFEE) -

2023F EHEF ARMARRERIES ST
E¥ENEFHER DA RkB2EE MEAR
EEMAIFERNE EABE - AW SHEES

BERE BRALHETES  TEXH
EBETHF Mz EBETRALABERER
W SELCHEEAMRE - S —FHE &
RAEBEFRALEELRAELT S A
20194 £ 2022 )& FI 8 & F 1 & E(CAGR):=Z
#146.1% » TR < M AT H 1 = F 55Nk
FERBETEERKTE ERREHENET
LEFRBEMTR RBEHHE ~5E&
BRAHARY3835HE T M202245E [
HAABAREATRABE T RLED TH
17.8% o 78 52 B 49 B B 18 40 7 822022 F [ B R
D#I207% c ERHABAREL2485E L [
L INAI13.7% c (& FBH B ARBE 24788
BT RN T 4810.6%
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BUSINESS REVIEW AND OUTLOOK

Overall business and financial performance of
the Group

We are an iPaaS technology services platform serving the global IC
and AloT ecosystem in China. The Group’s core businesses are
Comtech, a technology services platform for the chip industry, and
Ingdan, a platform providing AloT technology and services.

In the first half of 2023, the rapid development of Al technologies has
driven the digitalization of various industries, resulting in an increase
in demand for chips. Accordingly, the demand for the Group’s Al
chips has increased. However, as affected by suppliers’ production
capacity, there was a supply shortage of Al chips and the delivery of
orders would be deferred to the second half of the year. Coupled
with the slowdown in the growth of demand for chips in the
consumer electronics category, the overall sales dropped. On the
other hand, with profits increasing at a compound annual growth rate
(CAGR) of approximately 46.1% from 2019 to 2022, the Group’s
results for the corresponding period of the prior year grew at a record
high. Therefore, as the market demand returns to normal industry
level in the Reporting Period from last year's chips shortage, the
Company’s profit has declined during the Reporting Period as
compared with the same period last year. For the Reporting Period,
the Group recorded revenue of approximately RMB3,863.5 million,
compared to approximately RMB4,702.4 million for the corresponding
period in 2022, representing a decrease of approximately 17.8% year-
on-year. The Group recorded a decrease of approximately 20.7% in
net profit after tax as compared to the corresponding period in 2022.
Gross profit was approximately RMB482.4 million, representing an
increase of approximately 13.7% year-on-year. Profit from operations
was approximately RMB247.8 million, representing an increase of
approximately 10.6% year-on-year.



A\

KK
'\~ __/-“ /Q)

EH B &R R 5 (1]R)

Management Discussion and Analysis (Continued)

20234 F ¥ F > ChatGPTE £ KAIK R 1T B
RIHEAIZE  MABEATSE2EERRE
BOEHRBRITOASKTESREE 8
HASEHEEREE  AGHERETEAES
REFTE FRXNHEETHTF HEAMR
FE - REBEUHERLEREZHAHTEA
203F 2RI ER2FHEREH TMH103%
M2024F B EHEBEFLTILRE11.8%
EBRB SR EEXNRMRBE T e  BdEm
RBEICHHEEARTMNOMERE ALEEEE
2IEE0% A FEETHAAMAEANRZER
BAEBE R THEEEERE BFTERE
TR gRESILRKHESEA KRBT
REHX - BEBNSEZSERH ERRESE
FEHREMBERANGERONET  pEHEE
BITERBR2OREBA = & —SHHEH
MNBERE BEFEBTRELZIERE N -

RERTRREERANBREEGEHES S E
B B THEAGCLE - Wi AN B A

BEFHGENRKIITRE  HeEZRAPRHEH
¥ BRKRMISEF M EE -

phoh AEEBEESB I ES ISR £
RFRINFBBEEPBEANBARTISBE Y ([
BAR EW ) - W R20225F6 A30H & E I E
FRGMERERERAR ETHRG  #E—
THESEERBEANELRAMS RS MHE EE
R-BEBRANTRMBEBRR KNS R
RMBEEEHEEZARLET  ERSREHEIRE
R YL B A E20204F - 2021 4F K 20224 12
ANBLE=ZEAFE K EREEMB®RE BB
ABAlR ETERBzIE BEBAR ETREK
% ARBMAERIBHENZFEERRKRE  H
MHEEDEAEHZERR  RESEEEAF
BIE -

' HRYBEEFAEM2023FEZT L ERTHTAN
https://Amww.wsts.org/76/Recent-News-Release

In the first half of 2023, the popularity of Generative Al such as
ChatGPT has once again driven the Al boom. The thriving Al market
trend in China has driven the growth in demand for Al orders from
Comtech. However, due to the impact of supply shortage, the
inventory of Al chips was insufficient to fulfill the large number of
orders, which resulted in the delay of deliveries to the second half of
the year and the sales volume was affected accordingly. According to
forecasts by World Semiconductor Trade Statistics Association, global
annual semiconductor sales will decline by 10.3% in 2023 but are
expected to grow by 11.8% in 2024 by virtue of a strong recovery.'
As a technology service platform for the chip industry, Comtech
focuses on the application, design, and distribution of IC chips. It
covers over 50% of global major high-end chip suppliers and many
leading domestic chip makers upstream, as well as tens of thousands
of enterprises in five major fields downstream, including smart
vehicles, digital infrastructure, industrial interconnection, energy
control and big consumption. With the gradual recovery of the
domestic economy, the continuous development of the technology
industry, and favorable national policies, the outlook for China’s
semiconductor industry is optimistic, as it meets the increasing
demand for chips and brings more growth momentum to the chip
business.

Comtech continued to actively push for the development of chips
applications during the Reporting Period, and has achieved
technological breakthroughs in cutting-edge technological features in
the industries of AIGC, logistics robots and electronic rearview mirrors
for smart vehicles, empowering a number of China’s innovative
enterprises, so as to prepare to capitalize on future market recovery.

In addition, the Group has obtained approval from the Stock
Exchange for the spin-off and separate listing of its chip business,
Shenzhen Comtech, on the A-shares market in Mainland China (the
“Proposed A-Share Listing”), and the application for A-share listing
on the ChiNext Board has been confirmed by the Shenzhen Stock
Exchange on June 30, 2022, which further expands the Group’s
development in the capital market and chip market in Mainland
China. With the domestic chip market receiving strong support from
national policies, Shenzhen Comtech is preparing for the Proposed
A-Share Listing and has submitted the audited consolidated financial
statements of Shenzhen Comtech for the three years ended December
31, 2020, 2021 and 2022 during the Reporting Period,
accommodating the Proposed A-Share Listing application. After the
Proposed A-Share Listing is completed, the Company will remain the
ultimate controlling shareholder of Shenzhen Comtech and its
financial results will still be consolidated into the Company to facilitate
the sustainable growth of the Group’s results.

! WSTS Semiconductor Market Forecast Spring 2023
https://www.wsts.org/76/Recent-News-Release

FhERER 4 2023 BEEAIH
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Management Discussion and Analysis (Continued)

AR EME 2 BRI HBBIBTDER AR
NREIFEANEDEZBILEERB D 8K
VERNFBETRERAR LT 2B EIER
Rl - NEE BRI A FYIRHEX66.84% - R
MEBSEEHREAKRENGAMBERRA -

BEMRFINMERES MIRNERMEH
B E K BBk (re-utilization) E 3 B ZEE
AR BHEERR ANEEEEEYE R

MEERE BRE N R SFRAIEMHES
EATR BXMBENEEEZELERT
BRERENELRE ERESELHNEA

MEMBERBY BERELREERE T2
BE BEEE MEXEEZRUBRMEFINR
EaBHEREERE -

BB RN 2020 EMGBEHERAE
EMN3SEM TEEBBARITER TEH -
REITLE BEME RASISHE (LK
RAEINEFBEXNEFILRER  EEVTank &
Bl 78 E B B RS T 5 22025 F AR 1B 1§
BiE A RM1,3001E - B2 & F F20304F i B fix
(B 2060 F B fxP Mey [ EixBERE &
EREEABALBHSERITERBRRE
It BENBERHGEMBESTHERLE B
EFERERTHLENTHEHFBE  BHAR
BMTEESMS DHEEFERFIEE I
AHETEMOHEREEXERZELELE
Bl B HhBRIEiRIBIZENER -

INGDAN, INC. Interim Report 2023

The financial data of Comtech referred to in this interim report is
based on the separately managed business segments identified and
allocated by the Company and therefore is not equivalent to the
financial data of Shenzhen Comtech for the Proposed A-Share Listing.
The Group currently holds approximately 66.84% of Shenzhen
Comtech, which financial statements will continue to be consolidated
into the Group’s consolidated financial statements.

Ingdan focuses on the new energy industry and is committed to
developing the industry for two-wheeler battery replacement and re-
utilization. By building a reliable asset management platform for
traceable lithium battery life-cycle data, it provides customized
solutions for two-wheeler battery replacement, power re-utilization
and energy storage, etc. Ingdan’s proprietary smart battery
management platform can monitor real-time battery status, effectively
improve battery usage efficiency and cycle, realizing the smart
management of the whole battery life cycle from production
calibration, safe operation, asset management, efficiency
management to recycling tracking, etc.

According to the analysis of iResearch Consulting, the number of two-
wheel electric vehicles in China was estimated to be approximately
350 million in 2022. In order to resolve the problems of “slow
recharge, difficult recharge, unsafe recharge, short battery life and
high cost”, the business model of “replace instead of recharge” has
been adopted by the industry with an accelerated development pace.
According to EVTank’s forecast, the scale of the two-wheel electric
vehicle battery replacement service market will exceed RMB130 billion
by 2025. In line with China’s “double carbon” national goal of
reaching carbon peak in 2030 and realizing carbon neutrality in 2060,
the upgrade of the energy industry structure is expected to bring
about rapid changes in the industry layout. Ingdan strategically
focuses on the two-wheeler battery cloud services, aiming at the new
market trend of new energy smart battery cloud in order to seize the
RMB100 billion “blue ocean” market opportunity, which would
enable the Group to sustain profitability while contributing to the
advocacy of the product standardization of China’s two-wheeler
battery replacement industry, and support the realization of the
national “double carbon” goal.
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Management Discussion and Analysis (Continued)

FANSRERRR  SEENRHEFT LER
555 WiPaaS & IR SUE A T 8 4 o B ¥ Industry
Research (IRC) By ¥k &5 FE 51 » iPaaSH) 2 Bk T 15 4R
R % B3 2022 4 H952.918 3 JT i K& £2028F &Y
305.81B%K L A FIEKEKER340% - 2FEE
BRI B G BiPaas™ 5 » #HHE MiPaaSFEFE T E
mS-in-EEEE RO ERERRER
RITBAFE LT EFiPaaSRIE - Bk
BEREAE BFERE TEDH ERES
RRBEEBRKNEREFEMFE -

BEXKTFTSERA REZRGEFTETEG T
& o OpenHarmony B R £ fiT £ A K BT E £ /&
MEE - HEHFEMNELETEMZORIME
¥/ B FE AR £ £ 5 E - OpenHarmony E
R BB ETIEK S BB140R
EXEE BEHE o8 B HFTH
BRIEZZETE - CHRBSHBEARIE
AHEHETIARERTRRECEO BN
Al B2020F K ARMRE FREESEH S
BREANR AEBBRFEEGHREAR &
BEFIARAMEEECE  HRTEAEA
& 8 OpenHarmony £ % 4 B8 M 17 1Z 2% - 15 iR
# [ OpenHarmony+ | fE AR F REHHEZE H
B SEERMNBEEEMESY BT
EBRBEHEREMERZRE(L BERKEIR
OpenHarmony B JR £ fif 5| AiPaaSR 5 & 4 & -
AR FH R FHARFER o

https://mwww.marketwatch.com/press-release/2023-global-
ipaas-market-an-in-depth-analysis-and-forecast-of-
industry-till-2030-2023-05-25

? FRIRBREE 1400 EREE L BETE e/ R
BEIT ¥ https://news.sohu.com/a/684750545_123753

In the era of rapid Al development, iPaaS is required to realize data
and technology integration as industries accelerate their pace in
digital transformation. According to a report by Industry Research (IRC),
the global market size of iPaaS is expected to grow from US$5.29
billion in 2022 to US$30.58 billion in 2028, with a CAGR of 34.0%.2
Ingdan is actively expanding into the iPaaS market. In particular, its
iPaaS platform mainly provides iPaaS services including solutions for
technology integration and plans for sales and marketing to core
technology providers along the “chip-device-cloud” industry chain,
for the purpose of proactively deploying investment in the five major
smart hardware fields, namely smart vehicles, digital infrastructure,
industrial interconnection, energy control and big consumption.

As technology advances rapidly, there is sustainable demand for
operating system improvements. OpenHarmony’s open-source
technology platform has become an industry ecosystem and a
standard, as it serves to safeguard China’s information security as well
as the autonomy and control of industries with core technologies. As
an ecosystem, OpenHarmony has 31 software releases from 17
vendors and launched more than 140 commercial devices, covering a
wide range of industries such as education, finance, transport, digital
government, and manufacturing industries.> During the Reporting
Period, Shenzhen Comtech was again awarded a “Platinum Donor of
OpenAtom Foundation” (FAMETFRBEESEASEEA). After
becoming a Platinum Donor of OpenAtom Foundation in 2020, the
Group has been committed to facilitating the use of open-source
research in hardware and software and has actively joined hands with
different technology giants to build an industry ecosystem and
industry standards that can be self-managed by the industry through
OpenHarmony. The Group has also actively expanded the application
of “OpenHarmony +" solutions to various key areas such as power
batteries, intelligent driving and communications, while facilitating
the standardisation of intelligent hardware and technology
applications in various industries. Ingdan has also introduced
OpenHarmony open-source technologies into iPaaS services to
enhance and upgrade standards.

2 https://Awww.marketwatch.com/press-release/2023-global-ipaas-market-an-in-
depth-analysis-and-forecast-of-industry-till-2030-2023-05-25

3 OpenHarmony has launched 140 commercial devices, covering industrial, financial

and transport industries https:/news.sohu.com/a/684750545_123753

RHESRE 2023 EEAIE 9
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2023F B E147 5B F 0 HIME 2 RE R
Broz— -"RETR EFHL&E 82
W BF ER . TFHKAGCERS
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ERLCENRERIN  HIHNEEERE
S T

4 https://www.grandviewresearch.com/industry-analysis/

artificial-intelligence-ai-market
> https:/Avww.idc.com/getdoc.jsp?containerld=prCHC50539823
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Future Prospects

The Group’s goal is to become the world’s leading technology
integration service platform for the smart hardware industry, using
the Group’s “Comtech + Ingdan” business model to form a “chip-
device-cloud” closed loop of the smart hardware industry. The Group
strives to serve China’s growing tech market. We intend to pursue the
following growth strategies to achieve our goal:

4

5

Capturing Business Opportunities in Al

Driven by market development, Al technologies continue to be
implemented commercially. Al has become an important feature
for enterprises’ digitalization and intelligentization, while chip
applications, intelligent hardware and big data are the strong
support for various industries to accelerate their pace in digital
transformation. According to a report released by Grand View
Research, a market research firm, the global Al market was
estimated to reach a market size of US$136.55 billion in 2022,
with a CAGR of 37.3% from 2023 to 2030.* The 2023 IDC
Worldwide Artificial Intelligence Spending Guide, released by
IDC in the first half of 2023, shows that the spending in Al
market in China will increase to US$14.75 billion in 2023,
accounting for about one-tenth of the global total.® It can be
seen that, under the advent of concepts such as the new
economy, smart cities, digital transformation, meta-universe,
and AIGC, the commercial value and strategic significance of Al
technology application in enterprises’ business operations are
becoming more significant, with the growth in both supply and
demand side of the market. In the future, Al will be further
applied to the real economy and innovation, in which case both
scientific and technological transformation can be possible and
there will be more new opportunities.

https://www.grandviewresearch.com/industry-analysis/artificial-intelligence-ai-
market
https:/Aww.idc.com/getdoc.jsp?containerld=prCHC50539823
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Management Discussion and Analysis (Continued)
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https:/Amww.gov.cn/zhengce/2023-02/27/content_5743484.htm

6

China is also actively promoting its development of science and
technology to enhance China’s competitiveness. The Communist
Party of China Central Committee and the State Council issued
the “Plan for the Overall Layout of Building a Digital China” (£X
FHEEEZERBHEE) to highlight the importance of
digitalization of China in the process of facilitating the progress
of China’s modernisation. The plan calls for the acceleration of
the building of Digital China and plans to achieve significant
progress in the building of Digital China by 2025.6 The Group
believes that, with the strong support of the government, the Al
industry will also see a new round of substantial growth, which
opens up a new chapter in the development of the digital
intelligence industry, thereby driving the demand for both chips
and chip applications.

The Group will also actively accelerate its development in the Al
industry chain to seize new market opportunities. Capitalizing
on its industrial strengths, the Group will cater for the Al
industry chain through Comtech and Ingdan and speed up its
construction of an innovation-driven development in order to
capture opportunities in the new round of Al development.
Comtech, as the technology service platform for the chip
industry, will continue to research and develop and enhance the
design of chip application solutions in order to meet the
demand for high-performance chip applications in Al
Meanwhile, Ingdan Cloud under Ingdan can fully utilize its
capabilities in big data analysis to effectively integrate the
complete smart hardware application solutions with products,
so as to speed up the successful application of Al products. The
Group will continue to upgrade its service platform in order to
provide complete coverage of the entire Al industry chain and
seize the business opportunities that may arise during the smart
transformation in China.

https:/Avww.gov.cn/zhengce/2023-02/27/content_5743484.htm

FhERER 4 2023 BEEAIH
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Enhanced revenue streams from Ingdan

The Group intends to further enhance Ingdan’s revenue
streams. In this regard, the Group will actively focus on the
development of a new energy smart battery cloud business and
the deployment of resources for cloud services for two-wheel
vehicle batteries to capitalize on the new market trend. In
addition, the Group has built an iPaaS technology integration
platform in order to capture the opportunities in the Al era, and
developed into a core technology provider serving the AloT
“chip-device-cloud” industry chain, while focusing on five smart
hardware fields: smart vehicles, digital infrastructure, industrial
interconnection, energy control and big consumption. As an
enterprise service platform, the Group acquires a large number
of customers, their purchasing demands and data on the online
platforms, and provides powerful data analysis tools to provide
enterprise services offline. The Group has created a “chip-
device-cloud” industrial closed loop to meet the needs of the Al
industry chain. “Chip” is to provide, through Comtech, suppliers
in the upstream of the chip industry with application design and
distribution services for chips to expand the downstream
market. Ingdan focuses on “device” and “cloud” services. Using
big data resource analysis and mature integration solutions,
Ingdan provides technical integration support from modules and
terminals to the cloud, delivering tailor-made solutions for
various emerging industries. “Chip-device-cloud” industrial
closed loop creates synergy, facilitating Ingdan to drive greater
contributions to the Group in the future. As Ingdan’s research
and development projects are becoming more sophisticated,
our proprietary products will contribute even more momentum
to the Group's performance. The Group also plans to further
enhance the Group’s performance by providing value-added
services to customers, including but not limited to the provision
of corporate and technology services, as well as investment
services such as incubation programs.
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Developing an ecosystem for the electronics

manufacturing value chain

The Group plans to develop an open, collaborative, and
prosperous electronic manufacturing industry ecosystem that
will benefit the business operations of our customers and
suppliers. We believe this will also drive our long-term business
growth. We intend to broaden our platforms’ value-added
services by extending into related businesses that serve the
electronics manufacturing value chain, such as supply chain
financing, insurance, and cloud computing services. Additionally,
the Group plans to monetize the vast amount of data we collect
from our customers and suppliers and offer data-driven services,
which will include marketing and advertising planning,
merchandising, product customization, fulfilment management,
and third party data services. We believe these complementary
services will become natural extensions of the Group’s service
mix and will help attract and retain customers.

Further enhance customer loyalty and increase

purchases per customer

The Group plans to continue to enhance its customer loyalty
and generate more sales from existing customers. We intend to
leverage our advanced market analytics tools to obtain vast
market data to make our online and offline platforms more
efficient and relevant to our customers. The Group will continue
to enhance customized content on our platforms, by
continuously collecting and analyzing our customers’ data and
feedbacks to gain a better understanding of their needs for
services and products, so as to refer suitable products or develop
new customized products according to customers’ business
needs and market trends.

hHBR & 2023 EEAIH
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We plan to continue to develop new complementary services
aiming to offer a complete range of products and solutions for
customers. Accordingly, we will invest more resources in
customer services, order fulfilment and delivery capabilities in
order to enhance our service reliability and shorten our customer
response time, further enhancing overall performance of our
platforms. To increase the repeat purchase rates of newly
acquired customers, we will continue to provide the key
procurement personnel of our new customers with powerful
online tools, enterprise resource planning, and other
complementary services. These services will enable us to
maintain constant interactive communications with key
personnel, which in turn will allow us to better understand
customers’ demands and their product development.
Accordingly, we will be able to create customized marketing
plans targeting new customers, while cross-selling other
products.

Pursuing strategic partnerships and acquisition

opportunities

In addition to growing our business through internal initiatives,
we plan to expand our business through strategic partnerships
and acquisitions. The Group will continue to look across
enterprises in different segments with great potentials for
investment, collaboration or acquisition, so as to further
enhance our business operations, helping us expand our user
and revenue base, widen our geographic coverage, enhance our
product and service offerings, improve our technology
infrastructure, as well as strengthen our talent pool. The
Group's diversified business portfolio will enhance its market
strengths by targeting different segments of the market. The
Group also plans to leverage our market position and business
model to seek attractive cross-marketing, and licensing
opportunities to enhance the sales ability and seize the market
expansion opportunities brought by Al.



A

KK
'\ —~— " . /@

EH B &R R 5 (1]R)

Management Discussion and Analysis (Continued)

B %% Bl B8 FINANCIAL REVIEW

2023 F R FEE2022F R FEHLELE

T REPN2023F L ¥ FH2022F EFFHL
RHIE

First half of 2023 compared to first half of 2022

The following table sets forth the comparative figures for the first half
of 2023 and the first half of 2022:

REER
Unaudited

BZT5 B8IENEAR
Six months ended

20234
6 H30H
June 30,

2023

(AREBER)
(RMB in millions)

6
J

20224
A30H
une 30,

2022

(ARBEBEET)
(RMB in millions)

WA Revenue 3,863.5 4,702.4
iHE KA Cost of sales (3.381.1) (4,278.0)
EF Gross profit 482.4 424.4
PN Other income 26.9 73.7
HERDHEHAX Selling and distribution expenses (90.2) (96.3)
e Research and development expenses (63.4) (92.6)
TE N H &R &5 & Administrative and other operating expenses (107.9) (85.2)
RERA Profit from operations 247.8 224.0
B 7% B AR Finance costs (51.8) (29.4)
==l OWE=R/NET B O ey Gain on disposal of subsidiaries — 489
FEh B & AR LA Share of results of associates 0.6 1.4
R %4 A1 % F Profit before tax 196.6 244.9
Friafif = Income tax expenses (28.5) (33.0)
H 9 5a A Profit for the period 168.1 211.9
DT EEBRER : Profit for the period attributable to:

KABHEA A Owners of the Company 92.5 131.7

FEfE AR = Non-controlling interests 75.6 80.2
A 7% Fl Profit for the period 168.1 211.9

PR E 2023 EERIFH
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Overview

For the Reporting Period, profit from operations increased and
amounted to approximately RMB247.8 million, representing an
increase of approximately RMB23.8 million as compared with
approximately RMB224.0 million for the corresponding period
of 2022. Profit of the Group decreased and amounted to
approximately RMB168.1 million, representing a decrease of
approximately RMB43.8 million as compared with approximately
RMB211.9 million for the corresponding period of 2022. Profit
attributable to equity shareholders of the Company amounted
to approximately RMB92.5 million, representing a decrease of
approximately RMB39.2 million compared with approximately
RMB131.7 million for the corresponding period of 2022.

Revenue

For the Reporting Period, revenue of the Group amounted to
approximately RMB3,863.5 million, representing a decrease of
approximately RMB838.9 million or approximately 17.8% as
compared with approximately RMB4,702.4 million for the
corresponding period of 2022. The decrease was primarily due
to the slowdown in the growth of demand for chips in the
consumer electronics category.

Cost of Sales

Cost of sales for the Reporting Period was approximately
RMB3,381.1 million, representing a decrease of approximately
21.0% from approximately RMB4,278.0 million for the six
months ended June 30, 2022. The decrease was due to a
decrease in revenue described under the paragraph headed
“Revenue”, which was off-set in part by the increase in gross
margin as described under the paragraph headed “Gross
Profit”.
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Gross Profit

Gross profit for the Reporting Period was approximately
RMB482.4 million, representing an increase of approximately
13.7% from approximately RMB424.4 million for the six months
ended June 30, 2022. The increase was primarily driven by an
increase in gross margin from 9.0% for the six months ended
June 30, 2022 to 12.5% for the corresponding period of 2023.
The increase was off-set by the results of revenue and cost of
sales for the reasons described under the paragraph headed
“Revenue”. The increase in gross margin was contributed by
change in sales mix, in which sales of proprietary products in
Ingdan, sales of FPGA products for Al industries, and revenue
from development of customized technical solutions for V2X
and 5G applications, etc. had a relatively higher gross profit
margin than those of IC components.

Other Income

For the Reporting Period, other income of the Group amounted
to approximately RMB26.9 million, representing a decrease of
approximately RMB46.8 million or approximately 63.5% as
compared with approximately RMB73.7 million for the
corresponding period of 2022. This was primarily due to a net
foreign exchange gain of approximately RMB14.1 million
recorded for the first half of 2023 as compared to approximately
RMB70.1 million recorded in the corresponding period of 2022.

Selling and Distribution Expenses

Selling and distribution expenses of the Group for the Reporting
Period amounted to approximately RMB90.2 million,
representing a decrease of approximately RMB6.1 million or
approximately 6.3% from approximately RMB96.3 million over
the corresponding period of 2022. This decrease was primarily
due to loss allowance on trade receivables of approximately
RMB26.0 million recorded for the first half of 2023 as compared
to approximately RMB37.1 million recorded in the corresponding
period of 2022. The decrease was also contributed by the
decrease in logistics and warehousing costs as a result of the
decrease in product quantities of sales. It was offset by an
increase in other selling related costs such as marketing and
promotion campaigns for new customer acquisition.

FhERER 4 2023 BEEAIH
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Research and Development Expenses

For the Reporting Period, research and development expenses
of the Group amounted to approximately RMB63.4 million,
representing a decrease of approximately RMB29.2 million or
approximately 31.5% from approximately RMB92.6 million over
the corresponding period of 2022. This was primarily due to less
expenses spent on the research and development of IC chip
distribution and application design, AloT products and
technologies, as well as customized technical solutions for
proprietary products such as V2X and 5G applications.

Administrative and Other Operating
Expenses

Administrative and other operating expenses for the Reporting
Period were approximately RMB107.9 million, representing an
increase of approximately RMB22.7 million or approximately
26.6% from approximately RMB85.2 million over the
corresponding period of 2022. This was primarily due to an
increase in amortization of intangible assets in the first half of
2023 as compared to that of 2022.

Income Tax Expenses

Our income tax expenses decreased by approximately RMB4.5
million or 13.6% from approximately RMB33.0 million for the
six months ended June 30, 2022 to approximately RMB28.5
million for the Reporting Period, primarily due to a decrease in
profit before tax as a result of the decreased revenue. The
effective tax rate for the six months ended June 30, 2023 was
14.5%, as compared to 13.5% for the six months ended June
30, 2022. The increase in effective tax rate was mainly due to
increased ratio of profits contributed by both Hong Kong and
PRC subsidiaries to profits contributed by PRC subsidiaries with
tax exemptions. The profits tax rate in Hong Kong is 16.5%
while the income tax rate in the PRC is 25%.
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10. Profit Attributable to Owners of the

11.

Company for the Reporting Period

For the Reporting Period, profit attributable to owners of the
Company amounted to approximately RMB92.5 million,
representing a decrease of approximately RMB39.2 million or
approximately 29.8% as compared with approximately
RMB131.7 million for the corresponding period of 2022. The
decrease was primarily due to gain on disposal of subsidiaries
amounting to approximately RMB48.9 million for the six months
ended June 30, 2022 whilst no such gain was recorded for the
corresponding period of 2023. The decrease was also
contributed by an increase in finance costs by approximately
RMB22.4 million, from RMB29.4 million for the six months
ended June 30, 2022 to RMB51.8 million for the corresponding
period of 2023. The increase in finance costs was resulted from
an increase in bank borrowings. The decrease in profit
attributable to owners of the Company was offset in part by an
increase in profit from operations from RMB224.0 million to
RMB247.8 million year-on-year.

Liquidity and Source of Funding

As at June 30, 2023, the current assets of the Group amounted
to approximately RMB8,495.7 million, which mainly comprised
cash and bank balances (including short-term bank deposits and
pledged bank deposits), inventories, loan receivables and trade
and other receivables, in the amount of approximately
RMB1,048.7 million, RMB5,055.2 million, RMB490.9 million
and RMB1,893.5 million, respectively. Current liabilities of the
Group amounted to approximately RMB6,008.5 million, of
which approximately RMB1,818.8 million was bank loans and
approximately RMB4,042.1 million was trade and other
payables. As at June 30, 2023, the Group’s bank borrowings
with fixed interest rates amounted to approximately
RMB1,200.7 million. As at June 30, 2023, the current ratio (the
current assets to current liabilities ratio) of the Group was 1.41,
representing an increase of 1.4% as compared with 1.39 as at
December 31, 2022. The change in the current ratio was
primarily due to an increase in inventories and change from
non-current portion to current portion of loan receivables, offset
by an increase in trade and other payables and bank loans. The
increase in inventories and trade and other payables was
resulted from more purchases of goods made in the first half of
2023 to cope with expected sales demand in the second half of
2023.

FhERER 4 2023 BEEAIH
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12.

13.

14.

Pursuant to the subscription agreements entered into on
September 10, 2020, September 25, 2020, October 16, 2020
and June 29, 2021 (together, the “Subscriptions”), a
redemption right is granted by the Group to each investor. The
redemption right constituted a contract that contains an
obligation for the Group to repurchase the equity instruments
of the subsidiaries of the Group and gives rise to a redemption
financial liability recognised at the present value of the
redemption price, being RMB591.0 million, and subsequently
measured at amortised cost. Further details of the Subscriptions
are set out in the announcements of the Company dated
September 10, 2020, September 25, 2020, October 16, 2020
and June 29, 2021.

The Group does not have other debt financing obligations as at
June 30, 2023 or the Latest Practicable Date and does not have
any breaches of financial covenants.

Capital Expenditure

For the Reporting Period, the capital expenditure of the Group
amounted to approximately RMBO0.6 million, representing an
increase of approximately RMBO0.3 million compared with
approximately RMBO.3 million for the corresponding period in
2022.

Net Gearing Ratio

As of June 30, 2023, the net gearing ratio of the Group, which
was calculated by dividing net debt (total bank loans, lease
liabilities and other financial liabilities minus cash and cash
equivalents and pledged deposits) by the sum of net debt and
total equity was approximately 23.2% as compared with 12.3%
as at December 31, 2022. The increase was primarily due to an
increase in bank loans during the Reporting Period.

Significant Investments

The Group did not make or hold any material investments
(including any investment in an investee company with a value
of 5% or more of the Company’s total assets as at June 30,
2023) for the Reporting Period.



15.

16.

A

/
R (¢
'\~_/“‘

° 2
EH B &R R 5 (1]R)

Management Discussion and Analysis (Continued)

EXRBRHEE

AR AR BEA2023F1 A1I0HM QS
Fr#gae  FIIEHEE R ERER R
MABERAR —BE2ELMERERMAIL
R2023F 1 A0 F1ZF - WA B 8% Y|
RGEBERAATHBEEEBL S A
AIEAREREREZFINMRE S
REFRBRBELZERERIN Y TRHEZ
R ERAELEAR  AEEBEMR
PRAINTELZRFTLHEMRN L1
FAE AH30F  ZUMNMEERREAR
10,302.25F 5K BRE R AR®E129.0
BEL(( T RAEBESE]) -

EBHAITHFEFRAEBEETE ZE — P
B F2EA R R BEA2023F1A10H
IR -

BROWRBEEIN AEERHEHMEALE
FHERERKBREE -

AREERREREFEEN
st &

FUNEHBE R 2022F 6 A28 H MFIIFEFH
REGFMBRRIERIFEFRZ DA ERE
TEEARLEMZ LA - WR20224F
6A0BEERINELRGBNERER
AR ETZ B e

BERRATHE B2REARLEHAR
(Hr8#) RINEF R Z Ak K&K
TEHESEEEEZES2RTEME
F&ITAER-

15.

16.

Material Acquisitions and Disposals

As disclosed in the announcement of the Company dated
January 10, 2023, Shenzhen Comtech and Shenzhen SDMC
Technology Co., Ltd (RIITTERERFEARMNBR AR have
jointly participated in a tender for the land use right and won
the bid on January 10, 2023 and on the same day, entered into
a letter of confirmation (BXXX#EZRZE) with Shenzhen Trading
Group Co., Ltd. — Land Mining Rights Business Branch GZ3I|z
SEBEARAR T HIEZEREZEEHAR]) and a land use right
agreement (RYITEIBZRAHFEAELEAR) together
with the Shenzhen Municipal Bureau of Planning and Natural
Resources Baoan Administration (FIITIREI N EAERREL
EIEF) to finalize the purchase of the land use right to a plot
of land located at Xin'an Street, Bao'an District, Shenzhen,
China (BRI E LR L EiE) with a land site area of
10,302.25 square meters for a term of 30 years at an aggregate
consideration of RMB129.0 million (the “Purchase of Land
Use Right”).

For further details of the Purchase of Land Use Right, please
refer to the announcement of the Company dated January 10,
2023.

Save as disclosed, the Group did not have any material
acquisitions and disposals during the Reporting Period.

Future plans for material investments and
capital assets

Shenzhen Comtech has submitted its listing application to the
Shenzhen Stock Exchange for the Proposed A Share Listing on
the ChiNext Board of the Shenzhen Stock Exchange on June 28,
2022 and was notified by the Shenzhen Stock Exchange on
June 30, 2022 that the application for the Proposed A Share
Listing was acknowledged.

As of the Latest Practicable Date, the Proposed A Share Listing
are subject to, among other things, the approval from the
Shenzhen Stock Exchange and the completion of issuance
registration procedures with China Securities Regulatory
Commission.

PHIFERE 2023 WERIF 21
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17.

18.

19.

Further details of the Proposed A Share Listing can be referred
to the announcements of the Company dated September 30,
2021, December 7, 2021, June 30, 2022, February 28, 2023
and June 27, 2023, and the circular of the Company dated
March 10, 2022 in relation to the Proposed Spin-off and the
Proposed A-Share Listing of Shenzhen Comtech on a stock
exchange in the PRC.

Pledge of Assets

Except for the pledged bank deposits and pledged account
receivables of approximately RMB495.1 million and
approximately RMB415.7 million as at June 30, 2023,
respectively, and approximately RMB190.5 million and
approximately RMB257.2 million as at December 31, 2022,
respectively, the Group did not have any pledge of assets during
the Reporting Period. The pledged bank deposits and pledged
account receivables were placed as security for credit facilities
granted by several banks in Hong Kong and PRC.

Contingent Liabilities

Neither the Group nor the Company had any significant
contingent liabilities as at June 30, 2023.

Foreign Exchange Exposure

Foreign currency transactions during the Reporting Period are
translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at
the end of the Reporting Period. Exchange gains and losses are
recognized in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using the
foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was
determined.
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20.

The results of operations with functional currency other than
RMB are translated into RMB at the exchange rates
approximating the foreign exchange rates ruling at the dates of
transactions. Condensed consolidated statement of financial
position items are translated into RMB at the closing foreign
exchange rates at the end of the Reporting Period. The resulting
exchange differences are recognized in other comprehensive
income and accumulated separately in equity in the exchange
reserve.

On disposal of an operation with functional currency other than
RMB, the cumulative amount of the exchange differences
relating to that operation with functional currency other than
RMB is reclassified from equity to profit or loss when the profit
or loss on disposal is recognized.

During the Reporting Period, the Group did not use any
derivative financial instruments to hedge against the volatility
associated with foreign currency transactions and other financial
assets and liabilities arising in the ordinary course of business.
The Group’s management monitors foreign exchange exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

Events after the Reporting Period

Save as disclosed in this interim report, there were no other
significant events that might affect the Group since the end of
the six months ended June 30, 2023.
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Name of Director Nature of interest

q

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at June 30, 2023, the interests and short positions of the Directors
and the chief executives of the Company in the Shares, underlying
Shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were (i) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executives have taken or
deemed to have taken under such provisions of the SFO); (ii) required,
pursuant to section 352 of the SFO, to be recorded in the register
maintained by the Company referred to therein; (iii) required,
pursuant to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange; or (iv) disclosed
according to the knowledge of the Directors were as follows:

(i) Interests in the Shares of the Company
BMOkER D H®

Approximate

RHOBE®

Number of
Shares

percentage of
shareholding®

kA R EEEEY 650,200,000 46.63%
Mr. Kang Interest of controlled corporation®
FhE BEmEAA 1,800,000 0.13%
Mr. Kang Beneficial owner
HELE EREAA 1,800,000 0.13%
Mr. Wu Beneficial owner
EllS o E=mBEAA 600,000 0.04%
Ms. Guo Beneficial owner

B 5 Notes:

(1) FTERMDEANFRE(EEREF LBEKIE
XVER) F A °

(2) BE 5t 4 % £ Envision Global #)100% # 25 © M
Envision Global 8| # B 1t A& 0 o B L - L&
W 4% A Envision Global#§ B Z L SR A
W e

) BoHEHMEBRR BFUEENBAAM
mEA A - JhiE2023F6 A30H B TR K &
B (W& RAGBRBEZRHIRMEMTE T MU
BOIZRM)ETE -
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Q) All the Shares are held in long position (as defined under Part XV of the
SFO).

(2) Mr. Kang owns 100% of Envision Global, which in turn owns these Shares.
Mr. Kang is therefore deemed to be interested in these Shares held by
Envision Global.

(3) The percentage is for illustrative purpose only, subject to rounding error,
and is calculated based on the number of Shares in issue as at June 30,
2023 (without taking into account the Shares to be issued pursuant to the
RSU Schemes).
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Name of associated corporation
of the Company within the
meaning of Part XV of the SFO

Name of Director

ER 5t & Envision Global?
Mr. Kang Envision Global?
B3t

M FEBROCHOUFR(EEREFRBEHRIE
XVER) ¥5 A °

() [§% 4% £ H ¥ % A Envision Global #] 100% # 25 °

B XTI EEE N 202368308 ¢ BT
MEZEEXNARRGRITRAENA  BEES
RARBRBITRABRAR RS E B EE
(EERFBLELHEBEMEXVE) 2 & - 18R
BHREEEPHRFTAOREEFRBEK
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Other Information (Continued)

(ii) Interests in any associated corporation of
the Company within the meaning of Part
XV of the SFO

BEREEN A0 B A
EHEHE AaLE
Number of Approximate
securities percentage of
interested shareholding

EEME

Nature of
interest

BEmEA A 1B A% 1 100%
Beneficial owner 1 share

Notes:

(1 All the shares are held in long position (as defined under Part XV of the
SFO).

(2) Mr. Kang directly owns 100% of Envision Global.

Save as disclosed above, as at June 30, 2023, so far as is known to
any Director or the chief executive of the Company, none of the
Directors or the chief executives of the Company had any interests or
short positions in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which were (i) required to be notified to the Company
and the Stock Exchange pursuant to Part XV of the SFO (including the
interests and short positions which the Director is taken or deemed to
have under such provisions of the SFO); or (i) required, pursuant to
section 352 of the SFO, to be recorded in the register referred to
therein; or (iii) otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

hHIERE 2023 EERIF 25



.
'u\ __/“
Q\ L

H fih 8 # (&)

Other Information (Continued)

FERRRAEQARM - HEAR
NREEEZEERAXA

M2023F6 308  BESHME - UTEE
BRARRBIBROIBEERODFEEFELAR
RAElRIBEES KRB EXVEEE3364KETF
EMELMAZERZKAR

EEME

Nature of Interest

q

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at June 30, 2023, so far as the Directors are aware, the following
substantial shareholders had interests or short positions in the Shares
or underlying Shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of Part
XV of the SFO:

BARER DY
Approximate
percentage of

shareholding®

RoHBEM

Number of
Shares™"

Envision Global® EREBA 650,200,000 46.63%
Envision Global®? Beneficial owner

FEEE® XA E 650,200,000 46.63%
Mr. Kang® Interest of a controlled corporation

BREAE ERERA 1,800,000 0.13%
Mr. Kang Beneficial owner

Total Dynamic® BEm#EA A 182,888,000 13.12%
Total Dynamic® Beneficial owner

A £+ RELAE R 182,888,000 13.12%
Ms. Yao® Interest of a controlled corporation

Bt 5 Notes:

(1

rERDBAAERE(ERRESRBREIEXVED)
#E-

2) 45 4 ¥ A Envision Global #7100% # 25 + i Envision
Global Al E B WL F MR M- Bt BAEWBE BN
Envision Global 5 8 2 tk & iR R #E B i o

(3) #k & + # %A Total Dynamic ) 100% # 25 © 1 Total
DynamicRI#E A It F R H o Bt bz T W18 AR
Total Dynamic#5 8 2 It Z iR 7 R HE B 2 o

4 BoLEHMEAR BFUEEANRAATEAS L
A Th1%2023F6 A30H B EITR M B (I &t &
HERIR IR BIAR D Bt 8l F AT ZRMD)5HE -

B EXFT#EBEESI - R20235F6 A30H - EF

I 8 AR (] A 85 FE R AR R R AR £ 3K 4 B AX

(Zhes

BEECRAREEZ LB K2 3361%

BAFEENECLMAZEDIXRE -
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(1) All the Shares are held in long position (as defined under Part XV of the SFO).

2) Mr. Kang owns 100% of Envision Global, which in turn owns these Shares.
Therefore, Mr. Kang is deemed to be interested in these Shares held by Envision
Global.

(3) Ms. Yao owns 100% of Total Dynamic, which in turn owns these Shares.
Therefore, Ms. Yao is deemed to be interested in these Shares held by Total
Dynamic.

(4) The percentage is for illustrative purpose only, subject to rounding error, and is
calculated based on the number of Shares in issue as at June 30, 2023 (without
taking into account the Shares to be issued pursuant to the RSU Schemes).

Save as disclosed above, as at June 30, 2023, the Directors have not
been notified by any person who had interests or short positions in
the Shares or underlying Shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the SFO.
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Other Information (Continued)

EMPLOYEE AND REMUNERATION POLICIES

As at June 30, 2023, the Group had 586 employees in total (June 30,
2022: 579), of which 15 employees work part-time (June 30, 2022:
13). The number of employees employed by the Group varies from
time to time depending on need. Employee remuneration is
determined in accordance with prevailing industry practice and
employees’ educational backgrounds, experiences and performance.
The remuneration policy and package of the Group’s employees are
periodically reviewed. Apart from pension funds, in-house training
programs, discretionary bonuses, medical insurance and mandatory
provident fund, share awards may be granted to employees according
to the assessment of individual performance.

Compensation of key executives of the Group is determined by the
Company’s remuneration committee which reviews and determines
executives’ compensation based on the Group's performance and the
executives’ respective contributions to the Group. The Company also
has one expired share scheme with RSUs outstanding and one existing
share scheme.

The total remuneration cost incurred by the Group for the six months
ended June 30, 2023 was approximately RMB65.4 million (for the six
months ended June 30, 2022: RMB63.1 million).

SHARE SCHEMES

The Company has one expired share scheme with RSUs outstanding
and one existing share scheme, namely the 2014 RSU Scheme and
the 2023 RSU Scheme, respectively.

No new shares may be issued in respect of awards granted during the
Reporting Period as no awards were granted under the RSU Schemes
of the Company during the Reporting Period.

hHIERE 2023 BERIF 27
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2014 5 3 R I IR 40 B fu 51 &1

ANRNFF2014FE3 818 FH2014F F 1R HI %
BN E  ZETE HR2023F689H AR A
2023F PRHIBF RS 4 REFLIE([4£1£2014F
SREIRDEME]) -

M2023F 6 A30H k&% A 1T HH - B#E2014
FXREIRMDEMTE - DBF A ££70,277,151
7 R 0 BB 1M R AT o

AHRHENZRFRDECREE L
[RTUFTROIEBEE RO L)

BIE2014FZBRHIRMO EMFTE AT FRENE
PRI A% 1 B R 8 (B FE AR 15 2014 F 2 BR
f% 15 BE L 5T 81 B 08 WA X PR HII R 5 BE ) #& T
2838 137,400,000 8% f 19 + BIZAN A A58 2014 4F
7H18BE#ITRAMI10% °

M2023F 1818 RIE2014F 2 R &l % 5 &8
17 51 &l 7] 4% 69,557,151 1@ = BR #l j& 1 BB fiL o
RMEPR - WESZRGRGKEMNDIRIE2014
FZREBHOEMFTERTFEER2EE 3
A 720,0001E 5 R #I B 1D BALE Kk A
M2023F6 H30RH  IRIBE2014F X R &I 0 &
i 5F &) 7] 4% 170,277,151 @ 52 (R $I B 1D B AL o
SR IRIEAR IE2014F LR FI D Bt &
2023F6 A9R 2% 8 T HIRIE2014F X R 4l
R 1n BE AL 5T E)3% T 42 -
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2014 RSU SCHEME

The Company has adopted the 2014 RSU Scheme on March 1, 2014,
which was terminated on June 9, 2023 at the conclusion of the
Company’s 2023 annual general meeting (the “Termination of 2014
RSU Scheme").

As at June 30, 2023 and the Latest Practicable Date, an aggregate of
70,277,151 share awards remain outstanding under the 2014 RSU
Scheme.

Maximum number of RSUs (which can be satisfied
by new Shares or existing Shares) available for
grant

The aggregate number of RSUs available for grant under the 2014
RSU Scheme (excluding RSUs which have been forfeited in accordance
with the 2014 RSU Scheme) would not exceed 137,400,000 shares,
being 10% of the issued share capital of the Company on July 18,
2014.

As of January 1, 2023, 69,557,151 RSUs were available for grant
under the 2014 RSU Scheme. During the Reporting Period, nil RSUs
were granted to eligible participants and 720,000 RSUs lapsed
pursuant to the 2014 RSU Scheme. It follows that, as of June 30,
2023, 70,277,151 RSUs would have been available for grant under
the 2014 RSU Scheme. However, no further awards would be granted
under the 2014 RSU Scheme after June 9, 2023 pursuant to the
Termination of 2014 RSU Scheme.
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BIE2014EFREIRM BEL B HE L AKRTT  Details of the outstanding RSUs granted under the 2014 RSU Scheme (to
FEHZREIIRMEM (LWIBBRMD ) MEEIE  be satisfied by existing Shares) are as follows:
W

BRFHN  RUBE R2023F ERHEBRBELE
SRHRG 181BHA (EELES RHANATE BEHARDE
BUFYR BRHZR REE RE& REE BENER REEEAN UARFRANET RESEEAN
SHEABRAG BEE"HRGBE HROEL BhdsE BREE  BAXN HROEL  ROKTE EARBEY METFHUTE
B B
Weighted average
Number of Closing price ~ Fair value of RSUs  closing price of the
Shares  Unvested Granted  Cancelled Vested Lapsed of Shares at the date of grant  Share immediately
underlying RSUsasat duringthe duringthe duringthe duringthe  Unvested immediately and the accounting before the date of
Name of participants Purchase  theRSUs January1, Reporting Reporting Reporting Reporting  RSUsasat  before the standard and policy vesting during the
and Role Date of award  Vesting Period price”  granted 2023 Period Period Period Period June 30,2023 grant adopted®  Reporting Period
HKS HKS
Ez
Directors
i 2020578168 S12EFEAH — 600000 150000 - — 100,000 - 50,000 139 738,000 186
fi3 (2020578
16822035
7A158)
Ms. Guo July 16,2020 12 quarterly
installments (from
July 16, 2020 to
July 15, 2023)
BEARERRSHENAL
At
Five highest paid individual
during the Reporting
Period in aggregate
002F4A208 ANEFEHH = 960,000 800,000 = = 160,000 = 640,000 212 1,891,200 1.86
31 (2022548
08ZE20255
4819R)

April 20,2022 12 quarterly
installments (from
April 20, 2022 to
April 19, 2025)

At ARARH
Other grantees in aggregate
2020F7A168 212BZEHH — 7,080,000%  870,000° = = 500,000 120,000 250,000 139 8,708,400 1.86
31 (202078
168 E20235F
7A158)

July 16,2020 12 quarterly
installments (from
July 16, 2020 to
July 15, 2023)

202548208 S 12EZESH — 2,940,000 2,450,000 = = 370,000 600,000 1,480,000 212 5,791,800 1.86
31 (2022545
08E2025F
4819R)

April 20,2022 12 quarterly
installments (from
April 20, 2022 to
April 19, 2025)

Bt 5 Notes:

(1) IRE2014F ZRGIMRG EfLFHE - RFHEZZRE (1) Pursuant to the 2014 RSU Scheme, there is no amount payable on application or
R 1) B8 (i s 48 5 S I FRIE - B ERENR R & AR 19 acceptance of the RSU and no purchase price of RSU awarded.
BUNEEEE -

2) ZRIBHDEMMNATFERBEBRAQAAGBEHREK ()  The fair value of RSUs is determined in accordance with the accounting standards

FIRMM ST ERBRETLRER FHORN K and policies adopted for preparing the Company’s financial statements, which is
BEREHBHORMETETH - calculated based on the number of Shares granted and the closing price of the

Shares on the date of grant.

3) 720231 818 » 3,340,000 E 22 B) 89 % Rl i 15 (3) As at January 1, 2023, 3,340,000 awarded RSUs lapsed prior to their respective
BUREIREMESENEBAMATRS - vesting dates as a result of staff resignation.
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EHORE FEER2HEENMFEAQNTR
PREAME 5 fmBaE - 3B REEE
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[ROTUFROIERE RO E L)

RIK 2023 F X R $| I (7 B AL 8% H 8 2R
f% 15 BB 48 8t (R B 15 IR $5 2023 F X [R ) i% 19
BAIGTEI MR MM Z R BB 15 BEAr) #5 T8
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F 2R B (0 B AL A 8] %2023 F SR FI i 5
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B AE AT % 1)) (12023 5 32 BR &l B% 10 B8 {u 51 &I
FREED) -

B2023F ZRAIPR M EMA ST T RGEES
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4,182,788 (FHE RN AR RN HEM A BE 17
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FEXROBHOEMFTERTFTEER2EE - F
It 7202346 A308 @ 1R 120234 % R # f%
MEBEMGFERELREEEESSRES A
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2023 RSU SCHEME

The Company has adopted a new RSU scheme (the “2023 RSU
Scheme”) on June 9, 2023 (the “Adoption Date”), which is meant
to provide the Company with a flexible means of, remunerating,
incentivizing, retaining, rewarding, compensating and/or providing
benefits to Eligible Participants through aligning the interests of
Eligible Participants with those of the Company and Shareholders by
providing them with an opportunity to acquire shareholding interests
in the Company, and thereby, encouraging Eligible Participants to
contribute to the long-term growth and profitability of the Company
and to enhance the value of the Company and its Shares for the
benefit of the Company and Shareholders as a whole.

Maximum number of RSUs (which can be satisfied
by new Shares or existing Shares) available for
grant

The aggregate number of RSUs to be granted under the 2023 RSU
Scheme (excluding RSUs which have been forfeited in accordance
with the 2023 RSU Scheme) will not exceed 139,426,273 Shares
(representing 10% of the total number of the issued share capital of
the Company (excluding any Shares which has been issued pursuant
to the vesting of the RSUs granted under the 2014 RSU Scheme and
grants under the 2023 RSU Scheme) as of the Adoption Date) (the
“2023 RSU Scheme Limit").

The total number of new Shares that may be issued pursuant to all
awards to be granted to service provider participants under the 2023
RSU Scheme is 4,182,788 Shares (representing 3% of the total
number of the issued share capital of the Company as of the
Adoption Date) (the “Service Provider Sublimit”).

During the Reporting Period, no RSUs were granted to eligible
participants under the 2023 RSU Scheme. It follows that, as of June
30, 2023, 139,426,273 RSUs and 4,182,788 RSUs were available for
grant under the 2023 RSU Scheme Limit and the Service Provider
Sublimit, respectively.
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Other Information (Continued)

CORPORATE GOVERNANCE

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all
shareholders. The Board is of the view that the Company has
complied with all the applicable code provisions set out in the CG
Code contained in Appendix 14 to the Listing Rules, save and except
for code provisions C.2.1 and D.1.2 of the CG Code as explained
below during the Reporting Period.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. The Company does not have a
separate chairman and chief executive officer and Mr. Kang currently
performs these two roles. The Board believes that vesting the roles of
both chairman and chief executive officer in the same person has the
benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the
Group. The Board considers that the balance of power and authority
for the present arrangement will not be impaired and this structure
will enable the Company to make and implement decisions promptly
and effectively. The Board will continue to review and consider
splitting the roles of chairman of the Board and the chief executive
officer of the Company at a time when it is appropriate by taking into
account circumstances of the Group as a whole.

Pursuant to code provision D.1.2 of the CG Code, management
should provide all members of the board with monthly updates,
giving a balanced and understandable assessment of the issuer’s
performance, position, and prospects in sufficient details to enable
the board as a whole and each director to discharge their duties.
During the Reporting Period, although the management of the
Company did not provide a regular monthly update to the members
of the Board, the management has provided to the Board on quarterly
basis and when appropriate, the updated business information of the
Group to keep all Directors abreast of the performance, position and
prospects of the Group and to enable them to discharge their duties.

Further information concerning the corporate governance practices of
the Company will be set out in the corporate governance report in
the annual report of the Company for the year ending December 31,
2023.
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The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the latest
measures and standards set out in the CG Code, and to maintain a
high standard of corporate governance practices of the Company.

DIRECTORS’ INTEREST IN A COMPETING
BUSINESS

During the Reporting Period, the Directors were not aware of any
business or interest of the Directors or any substantial shareholder (as
defined under the Listing Rules) of the Company and their respective
associates that had competed or might compete with the business of
the Group and any other conflicts of interests which any such person
had or might have with the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its code of conduct for dealings in the securities
of the Company by the Directors. Having made specific enquiry of all
the Directors, all the Directors confirmed that they have strictly
complied with the Model Code for the Reporting Period.

The Board has also adopted the Model Code to regulate all dealings
by relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
securities in the Company as referred to in code provision C.1.3 of the
CG Code. No incident of non-compliance with the Model Code by
the Company’s relevant employees has been noted throughout the
Reporting Period after making reasonable enquiry.

REVIEW BY AUDIT COMMITTEE

The Company has established the Audit Committee with written
terms of reference in accordance with the Listing Rules. The primary
duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, risk management and internal
control systems of the Group, oversee the audit process and perform
other duties and responsibilities as assigned by the Board. The Audit
Committee comprises three members, namely, Mr. Hao Chunyi,
Charlie, Mr. Ye Xin and Dr. Ma Qiyuan, all being independent non-
executive Directors. Mr. Hao Chunyi, Charlie is the chairman of the
Audit Committee.



EZLZEeEEHNASBEH =2023F6H30H
IEARBAMAEEZPHREERAPIHRS -
ERZEENERARAMEMNN KRR
B ANEERAKREESET  BAQR
BHREEEK B KA A R INE Z BRAD{E K
(BB SR EBAABRABEITHNR -

EEEBNHMEES
RERZEERN ARANERIRLEES
RFMEES -

EZEREE

BIELTMHRBFI351BNE EFEFEAED
BRI EHN T

o Bai— L E(M%ELE]) E B EEast Stone
Acquisition Corporation (— X 7£ % & & % Bf
EAMELITRHNIES ETHIRER
RI(MHTER ESSC))MBFYHE - A
2022F 11 A18H B AR -

o Bt 4 Z L ATristar Acquisition | Corp.(—
FRAHNRSGHAETHRAA(RORS
P TRIS) MTTIRAEE N EE - B2023%F
7H18H AR -

e Bk & TN ¥ Z £ AFinnovate Acquisition
Corp. (—RPMETER My a (W
ER FNVT) W E £ 52023F5H29H
RBAERK o

BRAREMBEEEIN  BERRF2022FFHKE
HOHUX TEEGCEESEREHNERE L
MAREIE 13 51BN IE T AR & -

BE LEIBEALFIHNLED
o

REZ22023F6 A30B 1L XMEAR ARAFE K
EAMHMBARMEREE HNEXELO AR A
ERBEBBIFLEMES -

A

KK
'\ —~— " . /Q)

H fth 5 # (&)

Other Information (Continued)

The Audit Committee has reviewed the unaudited interim results of
the Group for the six months ended June 30, 2023 and this interim
report. The Audit Committee has also discussed matters with respect
to the accounting policies and practices adopted by the Company and
internal control and risk management with senior management
members and the external auditor of the Company, SHINEWING (HK)
CPA Limited.

OTHER BOARD COMMITTEE

In addition to the Audit Committee, the Company has also established
a nomination committee and a remuneration committee.

CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors’ biographical details are set out below:

. Mr. Hao Chunyi, Charlie (“Mr. Hao") has resigned as the chief
financial officer of East Stone Acquisition Corporation, an
investment company incorporated in the BVI and listed on
NASDAQ (NASDAQ: ESSC), with effect from November 18,
2022.

o Mr. Hao has been appointed as the chief executive officer and
director of Tristar Acquisition | Corp., a company listed on NYSE
(NYSE: TRIS), with effect from July 18, 2023.

o Mr. Hao has also been appointed as director of Finnovate
Acquisition Corp, a company listed on NASDAQ (NASDAQ:
FNVT), with effect from May 29, 2023.

Save as disclosed herein, there is no other change in the Directors’
information required to be disclosed under Rule 13.51B(1) of the
Listing Rules since the date of publication of the 2022 annual report
of the Company.

PURCHASE, SALE OR REDEMPTION OF
COMPANY'S LISTED SECURITIES

During the six months ended June 30, 2023, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s securities listed on the Hong Kong Stock Exchange.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended June 30, 2023. (Six months ended June 30,
2022: Nil)

MATERIAL LITIGATION

As of June 30, 2023, the Company was not involved in any material
litigation or arbitration. Nor were the Directors aware of any material
litigation or claims that were pending or threatened against the
Company.

UPDATE ON NON-COMPLIANCE MATTERS

14 of our lease agreements with PRC landlords had not been
registered with the relevant government authorities. Under relevant
PRC laws and regulations, the non-registration would not affect the
validity of these lease agreements, but the relevant governmental
authority may ask the parties to a lease to register the lease within a
given period, and a fine ranging between RMB1,000 to RMB10,000
may be imposed on the parties to a lease for failing to rectify within
the given period. We estimate that the aggregate maximum amount
of penalties for not registering such lease agreements would be
RMB140,000. During the period between the Listing Date and June
30, 2023, we had not been ordered by any authorities to register the
lease agreements within a given period or fined by such authorities
with respect to these non-registered lease agreements. In addition,
the fine which may potentially be imposed as a result of the failure to
register the relevant leases would be immaterial.

Our PRC Legal Advisor is of the view that the above incident is not
material to our Group as a whole, and all the PRC governmental
authorities referred to are the competent authorities for the matters
mentioned.

Our Directors are of the view that this non-compliance incident will
not have a material operational or financial impact on us, given that
the potential maximum fine for failure to register lease agreements
for properties we leased would be immaterial.

The Company undertakes that it will rectify all non-compliances in a
timely manner and will update the progress of the rectification of the
non-compliance incidents in the Company’s subsequent interim and
annual reports
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Interim Financial Information

SHINEWING (HK) CPA Limited
17/F., Chubb Tower, Windsor House
311 Gloucester Road, Causeway Bay, Hong Kong

EXPA(EB)BEANBEEAERAT
HEMEEETITE3115R
ERRELEAFTARL7IE

TO THE BOARD OF DIRECTORS OF INGDAN, INC.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Ingdan Inc., (the “Company”) and its subsidiaries set out on pages
37 to 87, which comprise the condensed consolidated statement of
financial position as of 30 June 2023 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA"). The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Kwan Chi Fung

Practising Certificate Number: P06614

Hong Kong
31 August 2023



A /
R { { {
A
° 0

SHGFSHREEREMZHBER
Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
#ZE20235F6H30H 1E75EA For the six months ended 30 June 2023

HZ6H30RHLL<@EA
Six months ended 30 June

2023 F 20224

2023 2022

M 5 AR® T AREF T

Notes RMB’000 RMB'000

(RE&EZ) (REEFEZ)

(Unaudited) (Unaudited)

WA Revenue 4 3,863,453 4,702,383
34 & kR Cost of sales (3,381,146) (4,278,003)
EF Gross profit 482,307 424,380
H o A Other income 6 26,857 73,715
HEMR HEAY Selling and distribution expenses (90,163) (96,311)
e Research and development expenses (63,399) (92,643)

TR EMEERS Administrative and other operating
expenses (107,862) (85,232)
B 75 B AX Finance costs 7 (51,791) (29,352)
HEWNB A MUk Gain on disposal of subsidiaries 23 — 48,913
NI} Share of results of associates 638 1,411
B 6 A0 % F Profit before tax 196,587 244,881
P57 B 2 Income tax expenses 8 (28,455) (33,000)
B A Profit for the period 9 168,132 211,881
AT (R B s A - Profit for the period attributable to:

ViN/NEEIEZ <IN Owners of the Company 92,521 131,691
e R = Non-controlling interests 75,611 80,190
168,132 211,881
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income (Continued)
#HZE2023F6A30H 1E75E A For the six months ended 30 June 2023

HZ6H30RHLL<@EA
Six months ended 30 June
2023 F 20224
2023 2022
M 5 AR® T ARETTT

Note RMB’000 RMB’000
(REBFEXR) (REEFEZ)
(Unaudited) (Unaudited)

HMAHEHM2E B X) K& Other comprehensive (expense)
income for the period
HiE T2 E53 721867  Items that will not be reclassified

EH : subsequently to profit or loss:
R ERBNEEE R Exchange differences arising on

BRENREEMELEN translation of financial statements

fE N =58 from functional currency to

presentation currency (23,857) 50,714

EAFEFAEMR Net change in fair value of financial

HUENEMEERN assets at fair value through other

NTE &) FE5E comprehensive income 77,838 (137,628)

HRNHEMEEWE(FEX) Other comprehensive income (expense) for

the period 53,981 (86,914)
HRZ2ERZEE Total comprehensive income for
the period 222,113 124,967
LTEEBHRNZ2E K Total comprehensive income for the period
e attributable to:
KAREAR A Owners of the Company 159,422 35,649
FE 15 e hE Non-controlling interests 62,691 89,318
222,113 124,967
BRAEF EARNINGS PER SHARE 11
HEHEAKARE D) Basic (RMB) 0.068 0.095
BE (AR Diluted (RMB) 0.067 0.094
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Condensed Consolidated Statement of Financial Position
7202396 H30H As at 30 June 2023

20235
6 H30H
As at

30 June
2023

B & ARB T

Notes

RMB’000

(REBFEZR)
(Unaudited)

2022 4
12H31H
As at

31 December
2022
ARETTT
RMB’000
(FE&ER)
(Audited)

kRBEE Non-current assets
% 5 M 7% Plant and equipment 8,542 8,306
ERAEEE Right-of-use assets 12 146,442 29,549
KEYE Investment properties 229,847 237,653
EREE Intangible assets 794,601 1,027,026
kS Goodwill 607,007 607,007
BRAFEFAEMEE Financial assets at fair value through
WHH T REE other comprehensive income 13 822,681 646,024
FEWE Loans receivables 14 216,774 704,002
REEZE RN A RED Interests in associates 23,042 22,404
REELENER Interest in a joint venture = —
2,848,936 3,281,971
REBEE Current assets
FE Inventories 5,055,171 4,080,543
5 WA EWRER Trade, bills and other receivables
N A FE W kTR 15 1,893,484 1,469,767
FE W E & Loans receivables 14 490,862 —
BAFEABEMNERE  Finandial assets at fair value through
BE profit or loss 21 7,445 6,000
EEBETER Pledged bank deposits 495,088 190,539
RehBESEEY Cash and cash equivalents 553,632 676,419
8,495,682 6,423,268
REEE Current liabilities
B 5 & Hh fE A~ s Trade and other payables 16 4,042,129 3,423,946
HEAE Lease liabilities 12 23,173 12,555
BEHEE Contract liabilities 115,049 262,551
JEA TSR Income tax payables 9,301 33,866
RITE®R Bank loans 17 1,818,815 888,116
6,008,467 4,621,034
REBEEFHE Net current assets 2,487,215 1,802,234
BEERBRREBER Total assets less current liabilities 5,336,151 5,084,205
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Condensed Consolidated Statement of Financial Position (Continued)
720236 A30H As at 30 June 2023

20235
6 H30H
As at

30 June
2023

B = AR¥ T
Notes RMB'000

(REBFEZR)
(Unaudited)

2022 4
12H31H
As at

31 December
2022
ARETTT
RMB’000
(FE&ER)
(Audited)

kRBEE Non-current liabilities
BLEHRIEAE Deferred tax liabilities 37,704 41,530
EmemasE Other financial liabilities 18 591,023 571,347
HEaE Lease liabilities 12 30,019 17,976
658,746 630,853
BEEFH Net assets 4,677,405 4,453,352

EXRRFEE Capital and reserves

fig A Share capital 19 1 1
1 Reserves 4,190,037 4,028,675
4,190,038 4,028,676
FERER Non-controlling interests 487,367 424,676
R Total equity 4,677,405 4,453,352

INGDAN, INC. Interim Report 2023
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Condensed Consolidated Statement of Changes in Equity
HZ220235F6A30H 1E/XEA For the six months ended 30 June 2023

304

NEELEN
forthe
Restricted
Share Unit
Share-ba Scheme Non-
Share Share Capital  compensation Other (the "RSU Exchange Statutory Fair value Retained controlling
Capital premium reserve Reserve reserve cheme”) reserve reserves reserve profits Total interests Total
ARBTT T ARETT  ARETT AREfR ) T ARETT ARBTT A T AR . A\REFRn ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Kia1)
(note 21)

RARFIA1B(EER) A1 January 2022 (audited) T 2115407 18923 26274 (22,506) (43,097) 22,653 13,891 (161,133) 2184225 4154638 387509 4,542,147

AmER] Prft fortheperod - - - - - - - — B e RN 21188
BREM2E (%)M Other comprehensive (expense)
income for the period: — — — — — _
BHBRBDEEEEE  bichange differences arising on
AEHEMHELHE  tanslation of financial
AEE statements of functional
currency to presentation
currency - - - - - - 41,586 - - - 41,586 9128 50,714
BOTEFAZHBZE  Netchange in fair value of
BHEHEBAENLT  financil assets at fair value
through other comprehensive
income - - - - - - - - e ) )

BR2E(F) WELEE  Total comprehensive expense)

income for the period — — - — — — 41,586 — (137,628 131,691 35,649 89318 124,967

HERBAR(HE2) Disposal of subsidiaries (note 23) - - - - - - - — — — — 13,765 13,765
WEAREEEERZSZE  Changes in ownership interests in

(Wit24) subsidiaries (note 24) - - - - (87,678) - — - - - (87,678) (7,107) (134,785
BERLENRNARE  Equitysettled share-based

HEERR compensation expenses - — - 1576 - - - - - - 1576 - 1576
BEFRSIRG B3 8% Issue of shares under the RSU

R (H19) Scheme (note 19) - - - (1,261) - 1,261 - - -
BEREHETRY Repurchase and cancellation of

(H3£19) own shares (note 19) - (31,709) - - - - - - — — (31,709) — (31,709)
2022564308 At30 June 2022

(REER) (unaudited) 12,083,698 18923 26,589 (110,184) (41,836) 64,239 13891 (298761) 2315916 4072476 443485 4,515,961
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Condensed Consolidated Statement of Changes in Equity (Continued)

#HZ=20235%6 A30H 1E7~ME A For the six months ended 30 June 2023

RERH

RAELHE

(ERHRS

NRBAER Efustal)
BEL L BENRG i ATERR ) A FEREHR

Shares held

for the

Restricted

Share Unit
Share-based Scheme Non-

Share Share Capital ~ compensation Other (the“RSU  Exchange  Statutory  Fairvalue  Retained controlling
Capital ~ premium reserve Reserve reserve Scheme”) reserve  reserves reserve profits Total interests Total
ARBTRE ARMTZ ARBTR ARMTR ARMTR ARMTR ARMTZ ARMTR ARMTR ARMTZ ARMTR ARMTZ ARMTR
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

(W21)
(note 21)
H0BF1A1B(EEHE) A1 January 2023 (audited) 1 2013753 18,923 27112 (110,184) (39,900) (9,091) 13891 (444,528) 2,498,639 4,028,676 424676 4453352
bl Profit for the period - - - - - - - - 92,521 92,521 75611 168,132
BREM2ENE: Other comprehensive income
for the period:

BBRRANAEEEAE  Exchange differences arising on
BRREBAELME  trandation of financil
RER statements of functional
currency to presentation
currency - - - - - - (10937) - - - (10,937) (12,920) (23.857)
BATEFALMZE  Netchangein fair value of
WHEMEBEENDT  financial assets at fair value

BEHIE through other comprehensive
income - - - - - - - - 71,838 - 71,838 - 71,838
BR2E(F%)WEEE  Total comprehensive (expense)
income for the period - - - - - - (10937) - 71,838 92,521 159,422 62,691 2,113

FEFEENRABER  Eouity-settled share-based

HiEERR compensation expenses - - - 1,940 = = = = - - 1,940 _ 1,940
BEZRHRAELHE  Issue of shares under the RSU

BITRH (HEE19) Scheme (note 19) - = = (1.882) - 1802 — — _ _ _ _ _
R202356A308 At30 June 2023

(RBEH) (unaudited) 1 2013753 18,923 2720 (110,184) (38,058) (20,028) 13891 (366,690) 2,591,160 4,190,038 487,367 4,677,405
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Condensed Consolidated Statement of Cash Flows
2202356 A30H 1E/5E A For the six months ended 30 June 2023

HZ6H30RHLL<@EA
Six months ended 30 June
2023 F
2023
AR® T

RMB’000

(RE&EZ)
(Unaudited)

20224
2022
ARETTT
RMB'000
(REEFEZ)
(Unaudited)

RETH OPERATING ACTIVITIES
(A MERE Cash (used in)generated from operations (484,610) 177,727
ERPATEH Income tax paid (56,846) (44,886)
KETEE (TR FAERESFEE NET CASH(USED IN) FROM OPERATING
ACTIVITIES (541,456) 132,841

REZEH INVESTING ACTIVITIES
FERIRSRITER Placement of pledged bank deposits (304,549) —
BETHAEEE Purchase of right-of-use assets (94,789) —
BEAFESFAHMEEIWZH  Additional capital contribution in financial

TREEBINEE assets at fair value through other

comprehensive income (98,819) —

B B FR R Advance to loan receivables (41,230) —
BEME LR E Purchase of plant and equipment (589) (1,596)
HEZATFEFABRESN Proceeds on disposal of financial assets at

EREEMS A fair value through profit or loss (1,445) —
BWERER Repayment from loan receivables 59,289 —
B F 8 Interest received 6,365 621
fE R B IR RT3 Release of pledged bank deposits — 49,513
HEK B QR ATERE Proceeds from disposal of subsidiaries — 25,934
WM B A RSEIMEZ M E [ Consideration paid for acquisition of additional

B interest in subsidiaries — (134,785)
RETEFMARESFE NET CASH USED IN INVESTING ACTIVITIES (475,767) (60,313)
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#HZ=2023F6A30H 1E75EH For the six months ended 30 June 2023

HZ6H30RHLL<@EA
Six months ended 30 June

44

2023 F
2023

AR TR

RMB’000

(RE&EZ)
(Unaudited)

20224
2022
ARETTT
RMB'000
(REEFEZ)
(Unaudited)

Rl & SE B FINANCING ACTIVITIES
HMERITER New bank loans raised 1,805,694 1,067,197
B W 4 B Government grants received 5,703 1,784
[SENREEN Interests paid (32,115) (8,048)
TNHEEAE Payment of lease liabilities (10,620) (12,435)
BERIETER Repayment of bank loans (888,116) (644,781)
MEITBMEBESTFEHE NET CASH FROM FINANCING ACTIVITIES 880,546 403,717
RERBLZEEYORL)E M  NET(DECREASE) INCREASE IN CASH
FH AND CASH EQUIVALENTS (136,677) 476,245
HIBRERASZEEY CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 676,419 137,295
[EREHH T E Effect of foreign exchange rates changes 13,890 42,607
HMRAESRESZEEY CASH AND CASH EQUIVALENTS AT THE
NRITEBR ERERE END OF THE PERIOD,
represented by bank balances and cash 553,632 656,147

INGDAN, INC. Interim Report 2023
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XA B 5 i $% 5 BR A #b ik % Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands > Zx A & &£ B &
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Investments Limited °
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#HZE2023F6A30H 1E7XE A For the six months ended 30 June 2023

GENERAL INFORMATION

Ingdan, Inc. (the “Company”) is a limited company incorporated
on 1 February 2012 in the Cayman Islands under the Companies
Law, (Chapter 22, Law 3 of 1961, as consolidated and revised)
of the Cayman Islands as an exempted company and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 18 July 2014.

The address of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The address of the principal place of
business of the Company is 11/F., Microsoft Comtech Tower,
No. 55 Gaoxin South 9th Road, Nanshan District, Shenzhen, the
PRC.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Envision Global Investments Limited, which was
incorporated in the British Virgin Islands (the “BVI”).

The Group was principally engaged in (i) the sales of integrated
circuits (“IC"), other electronic components, Artificial
Intelligence and Internet of Things (“AloT”) products and
proprietary and semi-conductor products; (i) commission fees
charged to third-party merchants for using the e-commerce
marketplaces (“marketplace income"); (iii) provision of software
licensing services; and (iv) the provision of supply chain financing
services (“IngFin Financing Services”).

The functional currency of the Company and its subsidiaries
(collectively referred to as the “Group”) incorporated in Hong
Kong is United States dollars (“US$”) while the functional
currency of the subsidiaries established in the PRC are Renminbi
("RMB"). The condensed consolidated interim financial
information are presented in RMB for the convenience of users
of the condensed consolidated interim financial information as
the central management of the Group was located in the PRC.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
EZ=2023%F6A308 1L7<fE A For the six months ended 30 June 2023
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INGDAN, INC. Interim Report 2023

BASIS OF PREPARATION

The condensed consolidated interim financial information of the
Group for the six months ended 30 June 2023 have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and with the applicable disclosure provisions of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial information have
been prepared on the historical cost basis except for certain
financial asset, which are measured at fair value.

The accounting policies used in the condensed consolidated
interim financial information are consistent with those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2022 except as
described below.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA
which are effective for the Group’s financial year beginning on1
January 2023.

HKFRS 17 and related
amendments

Amendments to HKAS 1 and  Disclosure of Accounting Policies
HKFRS Practice Statement 2

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform

— Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

3. FEEHBR@ 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

EARFEIEIMRE E B Al LSRN BB The application of the new and amendments to HKFRSs in the
MBEREERN HAEEXAHARRERE current interim period has had no material impact on the
MM BRIBERRRE S ARERHEZEES Group's financial performance and positions for the current and
FHIEER TSN REEER Y EE K prior periods and/or on the disclosures set out in these
FE o condensed consolidated interim financial information.

4. IR A 4. REVENUE
WAIEOEEIC E i EF w5 AloT Revenue represents (i) the sales of IC, other electronic
BE fn N B BT R S S 8 B A AR MU ¢ (i) components, AloT products and proprietary and semi-conductor
HHERELE RS WA (i)l 1< R products; (i) service revenue from software licensing; and (iii)
EEMFBU A o KEBMH AW A DT interest income generated from IngFin Financing Services. An
R analysis of the Group's revenue for the period is as follows:

BZ6HA30H LA<EA
Six months ended 30 June

2023 F 2022 4
2023 2022
AR T AR T

RMB’000 RMB’000

(REEZ) (RE&EFEZ)
(Unaudited) (Unaudited)

BRESGHEERF 1558 Revenue from contracts with customers,

BEANE P& LKA within the scope of HKFRS 15
—IC  EMEFe - AloT — Sales of IC, other electronic
EmkAWEYEEER components, AloT products and
HY 85 & 58 proprietary and semi-conductor
products 3,834,407 4,683,168
— R L A RS A — Service revenue from software
licensing 4,622 4,622
3,839,029 4,687,790
KB E AR R A WA Revenue from other sources
—XREslhekaFEHKA — Interest income from IngFin
Financing Services 24,424 14,593
3,863,453 4,702,383
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

4, L&A(,‘fé) 4. REVENUE (continued)

NTEINANEERTARE D BBELN
BEFPAHWRARNERRRE Kt R

BEIDH DA

Set out below is the disaggregation of the Group's revenue
from contracts with customers by (i) timing of recognition; and (ii)
geographical markets, arising from different reporting segments:

HZE2023%6 A30H
ENE A CREEZ)

B EARBBKA -
—IC EfbEF T
- AloTEm K& B
T £R 4 5 B8 B

For the six months ended
30 June 2023 (unaudited)

Revenue from goods and services:
— Sales of IC, other electronic
components, AloT products
and proprietary and semi-

Comtech

ARBT R
RMB’000

BEMK
Ingdan

ARBTR
RMB’000

et

Total

AR TR
RMB’000

B 8HE 58 conductor products 3,525,070 309,337 3,834,407
— W R ERLIRTE  — Service revenue from software
WA licensing — 4,622 4,622
3,525,070 313,959 3,839,029
WA e 3R B ] Timing of revenue recognition:
— A —{E R 2 — At a point in time 3,525,070 309,337 3,834,407
— R — R — Overtime — 4,622 4,622
3,525,070 313,959 3,839,029
W@ - Geographical markets:
—HE(BEES) — The PRC (including Hong Kong) 3,525,070 313,959 3,839,029
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

4, L&A(,‘fé) 4. REVENUE (continued)

MERE  BENE st
Comtech Ingdan Total

ARBTT ARETE ARETE
RMB'000 RMB’000 RMB'000

HZE2022%6 A30H For the six months ended
1ENEA (REER) 30 June 2022 (unaudited)

EmRRBBKA Revenue from goods and services:
—IC - EMhETFLeE  — Sales of IC, other electronic
- AloTE®R K & components, AloT products
P ERER and proprietary and semi-
FokiER==E conductor products 4,066,979 616,189 4,683,168
— R EKEIRA  — Service revenue from software
WA licensing — 4,622 4,622
4,066,979 620,811 4,687,790
W N\ HE SR B Timing of revenue recognition:
— A {E R F — At a point in time 4,066,979 616,189 4,683,168
— R — R — Overtime — 4,622 4,622
4,066,979 620,811 4,687,790
& mE Geographical markets:
—HBE(BERE) — The PRC (including Hong Kong) 4,066,979 620,811 4,687,790
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
EZ=2023%F6A308 1L7<fE A For the six months ended 30 June 2023

))) M
o S} S

5. ZHER 5. SEGMENT INFORMATION
MARBHITES(NFELERRK % Information reported to the executive directors of the Company,
TxBLERARED)BREUNEZBRY being the chief operating decision maker (the “CODM"), for the

EoHSRIATIHEEENELRZ TR %,—% purpose of resource allocation and assessment of segment
f EmSREER - KRARIHNRITEESE performance focuses on types of goods or services provided.
BREEEEMIRENEEABLAER - The executive directors of the Company have chosen to organise

the Group around differences in products and services.

HEBEHNAL 2RI AEEETBLER In a manner consistent with the way in which information is
FENEERIBERRBTFHERAE - reported internally to the Group’s CODM for the purposes of
MAR AEBEC B ER 2 H®mD 30 : resource allocation and performance assessment, the Group has

identified two reportable segments:

—Rl@mir: EEIC EMEF oM — Comtech:  Sales of IC, other electronic components and
X AloT Z AloT products

—FERE: HEOfFHEEEEED — Ingdan: Sales of proprietary and semi-conductor
Sl he Rk BERELS products, Ingfin Financing Services, software
Mg EH licensing and incubator business

TELERAFEMAANR BN RE Operating segments in Comtech and Ingdan, as identified by

ERF KL SIEY TR FEEREK the CODM, are managed separately because each business

AR E W EE N N E SRR o required different expertise and marketing strategies.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

5. 7HERw 5. SEGMENT INFORMATION (continued)
DEUWARERE Segment revenues and results
LTAREEZIZH D HBE HHKA The following is an analysis of the Group's revenue and results
REBEDH - by reportable segments.

B E£202356H30H LL<EA For the six months ended 30 June 2023

Comtech Ingdan Total
ARBTRT AR®BTRT AR®BTR

RMB’000 RMB’000 RMB’000

(REEZ) (REEX) (REER)
(Unaudited) (Unaudited) (Unaudited)

WA Revenue

— BN A — External revenue 3,525,070 338,383 3,863,453

—pEE A — Inter-segment revenue = — —

2 EBWA Segment revenue 3,525,070 338,383 3,863,453

7 B 4 K| Segment profit 164,104 84,742 248,846

R BEUA Unallocated income 26,857

AOBRARRX Unallocated corporate expenses (27,963)
R B 75 K AN Unallocated finance costs (51,791)
FE(L B & N R E4E Share of results of associates 638

Fr B A& A Profit before tax 196,587
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

5. ZEME™@ 5. SEGMENT INFORMATION (continued)
o ONSET IS Segment revenues and results (continued)
B£2022F6 A30A L XEA For the six months ended 30 June 2022

RHE £ o B & BH EEt
Comtech Ingdan Total
ARBETT AR®TRT AR®BTRT

RMB’'000 RMB'000 RMB’'000
(RigER) KREER) (RE&EZ)
(Unaudited) (Unaudited) (Unaudited)

A Revenue
— H AN A — External revenue 4,066,979 635,404 4,702,383
— SR A — Inter-segment revenue 25,809 16,110 41,919
2 ER U A Segment revenue 4,092,788 651,514 4,744,302
Eis! Eliminations (41,919)
SE A Group revenue 4,702,383
7 5b 5 A Segment profit 216,486 67,353 283,839
Ko Bl A Unallocated income 933
NN /NG 53 Unallocated corporate expenses (82,891)
&5 B BF 75 A AR Unallocated finance costs (7,324)
HERB AT Gain on disposal of subsidiaries 48913
FEAL B & AR EE Share of results of associates 1,411
B 5 B 5 Profit before tax 244,881
By s estREHEANEFRNS The accounting policies of the operating segments are the same
HE B AR o 9 2% A B & 5 26 B B E with the Group’s accounting policies. Segment profit represents
HaH MW RO E FEMKA - RR the profit earned by each segment without allocation of certain
THEREMEERX - BBAA - HEH other income, central administrative and other operating
BATNKIRIELEBES NTIEE o kT expenses, finance costs, gain on disposal of subsidiaries and
MEBLERREREAEIEE R & share of results of associates. This is the measure reported to
(LRI AR E i o the CODM for the purpose of resource allocation and
performance assessment.
SE R ER E T EKEWRE o Inter-segment sales are charged at prevailing market rates.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

5. 7 EBE B w0 5. SEGMENT INFORMATION (continued)
THEERERE Segment assets and liabilities
UTAEREBIZRAEXZ A PNEE The following is an analysis of the Group’s assets and liabilities
RBEI: by reportable segments:

DEEE Segment assets

72023 & 2022 4
6 H30H 12H31H
At At
30 June 31 December
2023 2022
AR T AR T T
RMB'000 RMB’000
(REBFEZR) (&)
(Unaudited) (Audited)
R Rl Comtech 6,671,732 4,630,059
&R Ingdan 3,494,859 3,670,106
DEEE BT Total segment assets 10,166,591 8,300,165
PEE S N B RERS Interests in associates 23,042 22,404

BAFEFAEZE (R AFE  Financial assets at fair value through
FAERTREE profit or loss (“FVTPL") 7,445 6,000
NEINEMEE Corporate and other assets 1,048,721 1,376,670
BERE Total assets 11,245,799 9,705,239
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

5. ZHER @ 5. SEGMENT INFORMATION (continued)
PEEEREE @ Segment assets and liabilities (continued)
DEEE Segment liabilities

72023 F 722022 F

6 H30H 12H31H

At At

30 June 31 December

2023 2022

ARBT T AREFIT

RMB’000 RMB’000

(RRBE ) (FEEZ)

(Unaudited) (Audited)

RHE £ in Comtech 3,943,567 3,158,974

& R Ingdan 213,611 457,218

DEBEETR Total segment liabilities 4,157,178 3,616,192

RARHEMEE Corporate and other liabilities 2,510,035 1,635,695

BEEE Total liabilities 6,667,213 5,251,887
MEESHERIB L SRS ILEEMES - For the purposes of monitoring segment performance and

allocating resources between segments:

— FAEBESRERKL DI EREE — All assets are allocated to operating segments, other than
NN % S AFES ARG interests in associate, financial assets at FVTPL, pledged
MeMEE BRBETTERAR bank deposits and cash and cash equivalents; and

RehBeEFEBWHRIN: &

— FEBBESERELZEHD —;LB MR E — All liabilities are allocated to operating segments, other
BE -FEMNFAER H£TER - HE#4 than lease liabilities, income tax payables, bank loans,
SRAEE REEHRIESR ﬁﬁ,fptm\ ° other financial liabilities and deferred tax liabilities.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

6. HMWA 6. OTHER INCOME

HZ6H30R1L<@EA
For the six months ended
30 June
2023 F 2022 4F
2023 AYY
AR® TR ARETTT

RMB’000 RMB’000
(REEEZ) (RE&EEZ)
(Unaudited) (Unaudited)

F|ITHR B YA Bank interest income 6,365 621
BT 478 B (B 53 Government grants (note) 5,703 1,784
PE H Uz Exchange gain 14,051 70,068
Hth Others 738 1,242
26,857 73,715
iz : B @B P EBRARERY  BIEKSE EE Note: The government grants were granted at the discretion of the government
o WHABBEA TSR ARBTHIEELE and were not recurring in nature. There are no unfulfilled conditions and
kg EIE - other contingencies attached to the receipts of those subsidies.
7. BB 7. FINANCE COSTS
BEZ6H30R LLA<MEA
For the six months ended
30 June

2023 5% 2022 4
2023 2022

ARBT ARETTT

RMB’000 RMB’000
(REE %) (RE&EEZ)
(Unaudited) (Unaudited)

HEHMmapmaEae Interest on other financial liabilities

(Mt&E18) (note 18) 19,676 19,514
RITERF A Interest on bank loans 27,780 8,669
HEAGBRE Interest on lease liabilities 1,681 1,169
R IB AR AR Factoring cost 2,654 —

51,791 29,352
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

8. Fis®mx 8. INCOME TAX EXPENSES
BZ6A30HLAMEA
For the six months ended

30 June
20235 2022 £
2023 2022
AR® T ARETTT

RMB’000 RMB’000
(REEZ) (RE&EEZ)
(Unaudited) (Unaudited)

BVEARR I8 - Current tax:

— B EMER — PRC Enterprises Income Tax 14,695 22,921

—BBNER — Hong Kong Profits Tax 17,586 13,346
32,281 36,267

IEE IR Deferred taxation (3,826) (3,267)
28,455 33,000
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

9. HipiEF 9. PROFIT FOR THE PERIOD
HZ6H30R1L<@EA
For the six months ended

30 June
2023 F 20224
2023 2022
ARETR ARBTFT

RMB’000 RMB’000
(REEEZ) (RE&EEZ)
(Unaudited) (Unaudited)

HA & R TR H0BR AT Profit for the period has been arrived at
FIHBER after charging:

SFAER RN ELEE RS Amortisation of intangible assets included

in cost of sales 152,423 76,247
ATHREEMELR ALY Amortisation of intangible assets included
B EE#E in administrative and other operating
expenses 59,993 45,852
212,416 122,099
WEREETE Depreciation of plant and equipment 387 427
FTRREEITE Depreciation of right-of-use assets 11,177 11,211
WEMERE Depreciation of investment properties 7,806 —
HERENEEHNEIE Loss on disposal of plant and equipment 10 —
FEBEEEGEF AMBERANRN) Allowance for inventories, net (included
in cost of sales) 10,581 12,465
B REWNFIEN EIERE Loss allowance on trade receivables
GrFABE D ERASZRW) (included in selling and distribution
expenses) 25,952 37,119
2% 5 2 (BT RE) Research and development expenses (note) 63,399 92,643
BRAAAXNFESHE Amount of inventories recognised as
an expense 3,285,045 4,235,223
Mt - BRI BEE £2023F6 A30H [E/<{EA Note: Research and development expenses also include depreciation charge of
T E BB 4O AR%345,0007T (20226 : AR approximately RMB345,000 (2022: RMB456,000) for the six months ended
#5456,00070) ' Mz S RINar AL EFTiREE 30June 2023, and such amount is also included in the depreciation of
KIS R BT E - plant and equipment as disclosed above.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

10. B 2 10. DIVIDENDS
#H £2023%F6 A308 1/ B AW £ IR No dividend was paid, declared or proposed during the six
H - EREZREAMKRE - BB R months ended 30 June 2023,nor has any dividend been
HHRAERARINEEZRERZTMRMEKRS proposed since the end of the reporting period (2022: nil).
(20224 : &) o
"M SRER 11. EARNINGS PER SHARE
AKABHEEAELBERERALEERT The calculation of the basic and diluted earnings per share
TR A TN EETE attributable to owners of the Company is based on the
following:
BZ6A30HLAMEA
For the six months ended
30 June

2023 F 2022 €
2023 2022

AR®BTR ARETT

RMB’'000 RMB’000
(RE&EZ) (REFEZ)
(Unaudited) (Unaudited)

ZF Earnings
RTEEREARREERF Earnings for the purpose of basic and
MEF - BIAQGER A diluted earnings per share, representing
FEAE B R profit for the period attributable to
owners of the Company 92,521 131,691
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

1"1. BREF @ 11. EARNINGS PER SHARE (continued)

HZ6H30R1L<@EA
For the six months ended
30 June
2023 F 2022 4F
2023 AYY
AR® TR ARETTT

RMB’000 RMB’000
(REEEZ) (RE&EEZ)
(Unaudited) (Unaudited)

g g=| Number of shares
ATESRERBTMHLEA  Weighted average number of ordinary
In#gE 19 8 shares for the purpose of basic
earnings per share 1,367,869 1,393,249
BEBTE#HEWEN LT AR Effect of dilutive potential ordinary shares:
22 N
BRI A% 10 B8 L RSU 3,189 3,881

BHESREBERF ML R Weighted average number of ordinary
DnRE 19 B shares for the purpose of diluted
earnings per share 1,371,058 1,397,130

REIIR4E 2023 WEAIET 59
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

R.EAEEEREERRE

() EHEEE

12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(i) Right-of-use assets

72023 F 2022 F

6H30H 12 A31H

At At

30 June 31 December

2023 2022

AR TR ARET T

RMB’000 RMB’000

(REER) (FE &%)

(Unaudited) (Audited)

iz Land 94,789 —
BF Buildings 51,653 29,549
146,442 29,549

MR2023F6 A30H » AN &£ B 5t iff &
EAEREEIBEHEREE  BE
H— N FMENFEQ022512A8
31H - MENRE) o

#H 22023 6 A30 H Ik~ A
Bl NEBEFFZ DL &
AEHEHZ BHERBE A
SEBRNERAEEEAARE
128,070,000 jT(2022 F: A R #
11,511,000 JT) ° FIE K F A EE E
B4 A R ¥ 15,347,000 T (2022
£ : AR ¥ 505,000 7T) B {E B EE
E o DRt REBRE ORI R
AR([EZEBEDBA MARQ A
HOTESHREREEE ARNE
EE((REEDRZAREBEER

3 -

* X A TRE G

INGDAN, INC. Interim Report 2023

As at 30 June 2023, the Group has lease arrangements
for office buildings and warehouses with the lease terms
of generally ranged from two to six years (31 December
2022: two to six years).

During the six months ended 30 June 2023, the Group
entered into a number of lease agreements for land and
office buildings. On lease commencement, the Group
recognised right-of-use assets of RMB128,070,000 (2022:
RMB11,511,000). Included in the additions to right-of-use
assets was approximately RMB15,347,000 (2022:
RMB505,000) which was acquired from Envision
Communication Technology (Shenzhen) Company
Limited* CGREEREREMORY) AR A7) (“Envision
Communication”), in which Mr. Kang lJingwei (“Mr.
Kang”), the executive director and ultimate beneficial
owner of the Company, has beneficial interest in.

* The English name is for identification purpose only
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

1. FAREEREEEEw@

(i) HEE&R

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (Continued)

(ii) Lease liabilities

72023 F 2022 F

6H30H 12 A31H

At At

30 June 31 December

2023 2022

AR®B T ARETTT

RMB’000 RMB’000

(REER) (L& z)

(Unaudited) (Audited)

FEMB Non-current 30,019 17,976
mEh Current 23,173 12,555
53,192 30,531

#H Z=2023F6 A30H IE /518 A HfE
AEBERIZHHIPRAERERZ
I HEREE & E AR33,281,0007T
(20224 A R #11,511,0007T) » %
2023 F6 A0HMBEEAEBIERE
BEHEELANHEABEHARE
45,507,0007T (2022612 A31 8 : AR
#523,882,0007T) °

During the six months ended 30 June 2023, the Group
entered into a number of new lease agreements for office
buildings and recognised lease liability of RMB33,281,000
(2022: RMB11,511,000). Included in the lease liabilities as
at 30 June 2023 were approximately RMB45,507,000 (31
December 2022: RMB23,882,000) arising from leases
with Envision Communication.

FPEIERE 2023 EEAIHF 61
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

1. FAREEREEEEw@ 12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (Continued)

(i) HEEE W (ii) Lease liabilities (continued)

2023 F 2022 F
6 A30H 12H31H
At At

30 June 31 December

2023 2022

AR T ARETTT
RMB’000 RMB'000
(REHFEZX) (L& z)
(Unaudited) (Audited)

HEBBEETHNENSE Amounts payable under lease

liabilities
—F RN Within one year 23,173 12,555
—FEHEERFENRN After one year but within two years 20,187 10,113
MERERAFRA After two years but within five years 9,832 7,863
53,192 30,531
S RN 121E B R BIERAE S EY Less: amount due for settlement
YN REEaE within 12 months (shown
HT) under current liabilities) (23,173) (12,555)
RI2MERAEEBESHELE  Amount due for settlement
after 12 months 30,019 17,976

62 INGDAN, INC. Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

1. FAREEREEEEw@

(iii) MEETFEIANEHE

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

12. RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (Continued)

(iii) Amounts recognised in profit or loss

BZ6HA30HLAEA
For the six months ended
30 June
2023 F 20224
2023 2022
AR T AR T
RMB’000 RMB'000
(REBEXK) (R EZ)
(Unaudited) (Unaudited)
FREEEMITERMX Depreciation expense on right-of-use assets 11,177 11,211
HEEBENMNBERX Interest expense on lease liabilities 1,681 1,169
M HF E AR MY Expense relating to short-term leases 551 332
(iv) HEb (iv) Others

R E E2023%F6 A308 1E/~1E A -
HEMBE S RbBENBA
R #12,852,0007T (2022F : AR ¥
12,459,0007T) °

During the six months ended 30 June 2023, the total cash
outflows for leases amounting to approximately
RMB12,852,000(2022: RMB12,459,000).

HPEISRE 2023 EEAIF 63
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

1.1 A FEFAHEME2E W 13. FINANCIAL ASSETS AT FAIR VALUE

64

(#HAFEFTAHMEZEEY THROUGH OTHER COMPREHENSIVE
BHINEMEE INCOME (“FVTOCI”)

BEREAFESARMEZ®E

7120235 #2022 4
6 H30H 12A31H
At A\

30 June 31 December
2023 2022
AR T
RMB’000
(FE&EZ)
(Audited)

AR®T
RMB’000

(REE®R)
(Unaudited)

Unlisted investments designated as

WammIELEMmIRE at FVTOC|
— LR AE — Unlisted equity securities 813,576 636,919
—FLmkEES — Unlisted equity fund 9,105 9,105

822,681 646,024

AEMFEETRARERENEE  F
REBR LB STMAL KL FAE
BARARITHFLMBRAES  RG)FELD
BREESHIRE -

HZE2023F 6 A30 8 FHAR AEEY
BCT Holdings Limited %8 #h ¥ & 49 A R %
98,819,000 7T (2022 5 : ) °

B E£2022F6A30R ILBHE A5 E Y
Aliothtech Holdings Limited 5 £ B & A & A
% Silver Ray Group Limited & £ Hff B A & 58
SN E & & F 4936,496,000% 7T (FH E R 4
AR #236,625,0007T) (20234 : B T) °

AEEY ETAENREFLHRAR
BEFEPZAMNEZ - ARAEER
Ao BFEFETRAKRELFFFHEEER
MEFIEFERPIRBAN - AL A2
AEFCEREBUSHFLETRAKRESE
EREAFEFAHRMEERS  RAR
BEHRE REBEZABRLEFREATE
MEMKSIETENAAKRERERSE
REFEREZENRERERYPRRES
LR

INGDAN, INC. Interim Report 2023

The above unlisted equity investments represent investments in (i)
unlisted equity securities issued by private entities incorporated/
established in Hong Kong, the PRC and the BVI; and (ii) unlisted
equity fund.

For the period ended 30 June 2023, the Group has made
additional capital contribution of approximately
RMB98,819,000(2022: nil) in BCT Holdings Limited.

For the period ended 30 June 2022, the Group has made
additional capital contribution of a total of approximately
USD36,496,000 (equivalent to approximately RMB236,625,000)
(2023: nil) in Aliothtech Holdings Limited and its subsidiaries
and Silver Ray Group Limited and its subsidiaries.

The Group did not have any right to appoint any directors in the
board of directors of the unlisted equity investments. In the
opinion of the directors of the Company, these unlisted equity
investments are not held for trading. Instead, they are held for
medium to long-term strategic purposes. Accordingly, the
directors of the Company have elected to designate these
unlisted equity investments as at FVTOCI as they believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the Group’s
strategy of holding these investments for long-term purposes
and realising their performance potential in the long run.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

14. BRE R 14. LOANS RECEIVABLES
12023 2022 F
6 H30H 12H31H
At A\
30 June 31 December
2023 2022
AR TR ARETTT
RMB’000 RMB’000
(RBEX) (& &EZ)
(Unaudited) (Audited)
AR/ ) At the beginning of the period/year 704,002 475,082
0 Addition 41,230 441,287
BERAER Repayment from borrowers (59,289) (238,518)
[ 5, 3 £ Exchange adjustments 21,693 26,151
KA F R At the end of the period/year 707,636 704,002
BREBMATEN DT Analysed for reporting purpose:
— BB — Non-current portion 216,774 704,002
—me I s — Current portion 490,862 —
707,636 704,002
20236 A30H K&2022412H318 - The loans receivables are secured, throughout the contractual
FEREFTNEBENEZRBAANREX loan period, by the borrowers’ cash deposits, inventories, trade
ANBEEER FE5 B 5 EIWIE receivable or certain investments in unlisted equity securities as
ETIHELETRERFREEEIT - at 30 June 2023 and 31 December 2022.
720236 A30H &2022412H318H - The loans receivables are carried fixed interest rates ranged from
EREFREZEEEFHNEN F6%ET% 6% to 7% per annum as at 30 June 2023 and 31 December
TR e 2022.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

14. FE U & 2R ) 14. LOANS RECEIVABLES (Continued)

66

BIERANEN2IMBEERDT

ZNCSEI: D) R NE]
ARBENRRERR DBR
WA FER A AL 2 U B

The loans receivables, presented based on the identity of the
borrower, are as follows:

12023 F #2022
6 H30H 12H31H
At At

30 June 31 December
2023 2022
ARETTT
RMB’000
(E&ER)
(Audited)

ARBTR
RMB’000

(REEZR)
(Unaudited)

Associates of the Group 96,463 111,433
Investees of the Group, classified as
financial assets at FVTOCI

TREE 276,799 272,012
REEMES Employees of the Group 117,600 117,600
HAp Others 216,774 202,957

707,636 704,002

AAKBEKBENE RREQRFRERIR
HOEFWMEDIZERSBREET
AR B E A L BT R R i E o

R E = 20234 K%2022%6 308 1k 7~ A
A EETRKRERREREZRFED
REAESHEESBE(BEHEEERE)
B ARAEZEERAEMNERER
RBEFHFBANRL  HFREE UK
BEHEALETENRRA S WiEE i
EZEZENBRIRNE R RIER L EE
B AR SEEeRmEERES B EBFT
HEEASERENENRE  URES
EIEN T EAEFREIE -

INGDAN, INC. Interim Report 2023

The interest rate of the loans granted to the associates,
investees and employees of the Group are determined at rates
to others with similar amount and credit rating.

During the six months ended 30 June 2023 and 2022, in
determining the 12-month expected credit loss (“ECL") for the
loans receivables and loan interest receivables, the directors of
the Company have taken into account the historical default
experience, the financial position of the counterparties, value of
collaterals as well as the future prospects of the industries in
which the debtors operate, various external sources of actual
and forecast economic information, as appropriate, in
estimating the probability of default of each of these financial
assets individually occurring within their respective loss
assessment time horizon, as well as the loss upon default in
each case.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

14. EWWE K@) 14. LOANS RECEIVABLES (continued)
EFEEKRESRKRERE RN E S EE There has been no change in the estimation techniques or
BER > RAHBAERNEt i E significant assumptions made during the current period in
KRR B D o assessing the loss allowance on loans receivables and loan

interest receivables.

R2023F6 A30H &2022F12 A31H * & As at 30 June 2023 and 31 December 2022, the directors of the
NEEEHEKEZ K EKE ZF S Company estimate the loss allowance under the ECL on loans
FEHEEBEE THNEERES SRS receivables and loan interest receivables was insignificant to the
SEPEHRMEERMS I TEK - condensed consolidated interim financial information.

U TNABKERREAOSIKREEDH The following is a maturity profile of loans receivables,
HEZ% 83 HEER: presented based on their contractual or renewed maturity dates:

72023 F 72022

6 A30H 12H31H

At At

30 June 31 December

2023 2022

AR® T AR T T

RMB’000 RMB’000

(REZX) (BEZR)

(Unaudited) (Audited)

1R Within 1 year 490,862 —

BidF Over 1 year 216,774 704,002

707,636 704,002

FPEISRE 2023 BEAIF 67
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

15.E3EWKE - BWEHEK 15. TRADE, BILLS AND OTHER RECEIVABLES
H fth FE W =X IR

12023 F 72022 F
6 A30H 124318
At At

30 June 31 December
2023 2022

AR® T ARKETT

RMB’000 RMB'000
(REFK) (&%)
(Unaudited) (Audited)

8 R K AN B BR 1Y B U IR Receivables at amortised cost

B comprise:
—HE 5 ElN A — Trade receivables 1,647,188 1,022,422
—EWZE — Bills receivables 35,058 29,265
BoENZELERE®E Trade and bills receivables 1,682,246 1,051,687
BB 5 G IA R E S Less: loss allowance on trade
B & receivables (117,584) (91,632)
1,564,662 960,055
U E ZF B (M) Loan interest receivables (note) 58,213 28,877
B 5 %e MIBNFE Trade deposits and prepayments 219,333 444,597
H {th fE Y A Other receivables 51,226 36,238
1,893,484 1,469,767
AEERETHEERANTERER R The Group allows credit period ranging from 30 to 120 days (31
530K 120K (2022F 12 A31H : 30k December 2022: 30 to 120 days) from the date of billing. The
Z£120K) e UM FARZRE BB RIS following is an ageing analysis of trade and bills receivables, net
Bmok iR A B (HEE g 8l ARER of loss allowance on trade receivables, presented based on
HHIRE) 27N E FERKNZRE K EKRSE dates of delivery of goods or rendering services, which
B(EHKRESERREOEERE) DN approximates the respective revenue recognition dates, at the
ARl DA © end of each reporting period.

68 INGDAN, INC. Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

5. EZRKNARE BEREER

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

15. TRADE, BILLS AND OTHER RECEIVABLES

H {th FE U FXIE () (Continued)
A 2023 F 2022 F
6H30H 12 A31H
At At
30 June 31 December
2023 2022
AR®B T AREETTT
RMB’000 RMB’000
(REHFEZR) (BE=R)
(Unaudited) (Audited)
RERRR Within 1 month 1,382,469 886,551
12218 A 1 to 2 months 49,497 55,778
2Z= 318 A 2 to 3 months 28,082 6,754
Hid31E A Over 3 months 104,614 10,972
1,564,662 960,055

AEBERBEERFEREBEEEEN
CHRAEEFIRUKERBREENE
BRE BZRRFENTRHBEREBRTD
SREBABERNERIEEBAES
Al B B AR RAE R D AT (BB AR E
AE BEHARETENEBLBERR R
REHREBEKRE /T LIBER AR T [
AHEEHAR) RERERANEFPIZE
PR, iE R R R B At o

The Group measures the loss allowance on trade and bills
receivables at an amount equal to lifetime ECL. The ECL on
trade receivables are estimated on an individual basis for
customers with significant balances and/or collectively using a
provision matrix by reference to past default experience of the
debtor and an analysis of the debtor’s current financial position,
adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors
operate and an assessment of both the current as well as the
forecast direction of conditions at the end of each reporting
period.

FEIERE 2023 EEAIH 69



\ L4
».
'u\ __/“
= o

B iR & A M 3 8 E B EE (6R)

Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

5. ES5EWRE EREER
H {th FE U FXIE ()

NE E2023F6A308 kN8B k&=
2022F 12 A3MB L FEREHAEHF A
Ak B KRR AR AL R o

REASEEEEHNE HEKRIENE
HMEEBERETNITH EREREIHE
IR IR B BT 18 B4 40 A R % 25,952,000
(20224 : AR#37,119,0007T) °

BIRBFENEERBESHIWT :

15. TRADE, BILLS AND OTHER RECEIVABLES

(Continued)

There has been no change in the estimation techniques or
significant assumptions made during six months ended 30 June
2023 and year ended 31 December 2022.

Based on the assessment of the ECL on trade receivables
performed by the management of the Group, loss allowance on
trade receivables of approximately RMB25,952,000 (2022:
RMB37,119,000) has been recognised.

The movement in the loss allowance on trade receivables is set

out below:
FEMEN FEBES
FEEE—K GEEFE—C
BEGERE REGERE ot
Lifetime- ECL Lifetime- ECL
— not credit — credit
impaired impaired Total
AR T T AR T ARETT
RMB’000 RMB’000 RMB’000
720221 A 18 (&£ 2E4%) At 1 January 2022 (audited) 84,873 10,885 95,758
F N OE ) 18 (Decrease) increase during
the year (17,646) 13,520 (4,126)
R2022%12 A31H & At 31 December 2022 and
20231 A1 B (&%) 1 January 2023 (audited) 67,227 24,405 91,632
F AL Increase during the year 25,952 — 25,952
M 2023F 6 308 At 30 June 2023 (unaudited)
(REER) 93,179 24,405 117,584

INGDAN, INC. Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

15. TRADE, BILLS AND OTHER RECEIVABLES

(Continued)

Note : The breakdown of the loan interest receivables at the end of the reporting
period is presented as follows:

#2023 F 20224

6H30H 12A318

At At

30 June 31 December

2023 2022

AR¥ TR AR¥ETT

RMB’000 RMB’000

(REER) (s E%)

(Unaudited) (Audited)

AEBMOEBE QR Associates of the Group 7,769 3,709
AEENHRELT D EREATE Investees of the Group, classified as

AAAEMEERENSMEE financial assets at FVTOCI 26,079 15,150

REEREE Employees of the Group 12,518 9,588

H Others 11,847 430

58,213 28,877

TREEEE

R2023F6HA30H  "E B MEZEE
EXREHEAENEESBHOARE
35,058,000 7T ( A20224E 12 A31H : AR
#29,2650007L) A BMEE LEFEE
REMNH NG EEERFKERESE AR
T AmRAEEY REHHEZEEWIE
M ERER KR - F 48 2B
RZERFTERREE - WA EEE MK
IMBESERBERER  ZE2mE
EEAEBEEBEEVHAR LR IRE
KA I B o

RBEHR BRZEFRRZE - RA
SENHE R E R ZF R KFRER
EERER - F i m KRB M RRIR K
MR EGRARAMBRRNK T ER
RREBAE-

Transfer of financial assets

As at 30 June 2023, the carrying amount of the Group's
transferred assets and associated liabilities of approximately
RMB35,058,000 (At 31 December 2022: RMB29,265,000)
which represented financial assets were transferred to banks by
discounting those receivables on a full recourse basis. As the
Group has not transferred the significant risks and rewards
relating to these receivables, it continues to recognise the full
carrying amount of the receivables and has recognised the cash
received on the transfer as a secured borrowing. These financial
assets are carried at amortised cost in the Group’s condensed
consolidated statement of financial position.

The maturity dates of bills receivables have not yet due at the
end of the reporting period. As the Group still exposed to credit
risk on these receivables at the end of the reporting period, the
cash received from discounted bills for which the maturity dates
have not yet been due are recognised as current liabilities in the
condensed consolidated statement of financial position.

RHIFRE 2023 WERIF 71
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

16. TRADE AND OTHER PAYABLES

16. E5 R HMEN KR

7120235 #2022 4

6 H30H 12A31H

At A\

30 June 31 December

2023 2022

AR® TR AREFTT

RMB’000 RMB'000

(REBEX) (FE&EZ)

(Unaudited) (Audited)

B 5 A Trade payables 4,006,601 3,353,641
fEst B TR Accrued staff costs 22,959 31,958
HAth & 5B Other payables 12,569 38,347
4,042,129 3,423,946

RTRPBEHPRREEZEBRZIIHN
B 5 RN AR D

The following is an ageing analysis of trade payables, presented
based on the invoice date, at the end of the reporting period:

72023 F MR 2022

6H30H 12 A31H

At At

30 June 31 December

2023 2022

AR® TR ARET T

RMB’000 RMB’000

(REER) (Fe5E%)

(Unaudited) (Audited)

RERRR Within 1 month 3,251,375 2,620,111
1&2 318 A 1 to 3 months 682,979 406,842
B3 1ME A Over 3 months 72,247 326,688
4,006,601 3,353,641

REBEFKNFHEEA30XK(2022F
12H31H :30K) - AEEE & it i 55 R
BREIR - LARERFTA BN REREEHR
W5 °

72 INGDAN, INC. Interim Report 2023

The average credit period granted is 30 days (31 December
2022: 30 days). The Group has financial risk management in
place to ensure that all payables are settled within the credit
timeframe.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

RITE X 17. BANK LOANS
BEEREE(GEERBZMES 2512 Carrying amount repayable (based on scheduled repayment
EBEEH) : dates set out in the loan agreements):
12023 72022
6 H30H 124318
At At
30 June 31 December
2023 2022
AR® TR ARETTT
RMB’000 RMB’000
(REEZ) (&)
(Unaudited) (Audited)
HR—FREER FHBHKREX Repayable within one year and contain
BEEXTI N REEMEET  arepayment on demand clause and
shown under current liabilities 1,818,815 888,116

K2023F 6 A30H ' FTBIRITREE Y AR
£ E 4 A R # 495,088,000 7T (2022 £ 12
B318 : AR#%190,539,0007T) &) & & ##
BITEREAEENEREREROARE
415,734,0007C (2022 12 A31H : AR ¥
257,244,00070) fE BE(R °

As at 30 June 2023, all banking facilities were secured by the
Group's pledged bank deposits of approximately
RMB495,088,000 (31 December 2022: RMB190,539,000) and
the Group’s account receivables of approximately
RMB415,734,000 (31 December 2022: RMB257,244,000).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
EZ=2023%F6A308 1L7<fE A For the six months ended 30 June 2023

18. Hib e A &

(a) FEE

R20205F R R A EEME QR
& Alphalink Global Limited([ Alphalink |)
E2 Optimum Profuse Technology (HK)
Limited ([ Optimum Profuse | » — & &
NE=ZREMN —HEEME B
It » Optimum Profuse[d & LA A R #&
35,000,000 T 8 IR & X & 5t R I &
BH25% B AR FTE - F— X E
BIZE—-RXE]R2021F1A1
BEZ - mARIBEDAEERR G #E
BIS%BRAEZOBENEB AR -
B 88 — IR £ B Jb - Alphalink #2 1% &
BRIUEZHEEHE KARK
341,900,000 T H) R & R EETHE
ZREFE(EZREE]D - FZIX
AEETKE AR B RRIEEF
B B IR #E B 75% 8 58 £65.65% © A
MmARIIBHBIN AR QBB AR -

FRFTEMNERBENR A QR HEH
A20205E9 A 108 ~ 202059 A25H
F2020E10 B16 B A E R o

REREEFEIE ARARAZRE
ERTHEOE-

BB O 2 (B & B X &5 B AR 1A
F2024% 12 A31B K 2 A1) ([E @
MOARBETMBEEMF BIISER
BERBEERAQARZELEERD
® SR RN BB AT B IR -

INGDAN, INC. Interim Report 2023

18. OTHER FINANCIAL LIABILITIES

(a) Redemption right

In 2020, Alphalink Global Limited (“Alphalink”), a wholly
owned subsidiary of the Company, entered into a capital
contribution agreement with Optimum Profuse
Technology (HK) Limited (“Optimum Profuse”), an
independent third party in which Optimum Profuse agreed
to contribute for 25% equity interest in Shenzhen
Comtech at a cash consideration of RMB35,000,000. The
first capital contribution (the “First Capital Contribution”)
was effective on 1 January 2021 and Shenzhen Comtech
remained as an indirect subsidiary with 75% equity
interest owned by the Company. In addition to the First
Capital Contribution, Alphalink entered into various
capital contribution agreements with the investors for the
second capital contributions (the “Second Capital
Contributions”) at an aggregate cash consideration of
RMB341,900,000. Upon the completion of the Second
Capital Contributions, the equity interest in Shenzhen
Comtech held by the Company has been diluted from
75% to 65.65%, while Shenzhen Comtech remained as a
subsidiary of the Company.

Details of the Second Capital Contributions are set out in
the Company’s announcements dated on 10 September
2020, 25 September 2020 and 16 October 2020.

Pursuant to the capital contributions from the investors, a
redemption right is granted by Company to each investor.

Each investor shall have the right to request the Company
to repurchase all of their equity interests in Shenzhen
Comtech at the redemption price, if any of the triggering
events occurs during the redemption period which
commenced from the date of the completion of each
capital contribution to or before 31 December 2024 (the
“Redemption Period”).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

18. EtemMEE @ 18. OTHER FINANCIAL LIABILITIES (continued)
(a) BB [E £ @) (a) Redemption right (continued)
EOEZAcEMNEFSFE(BEE The redemption price was calculated as the principal
TETHKHEHBPRERERZSKREEFWE amount plus accrued interest, being 8% per annum from
BOEEBMNENESY%) BEHZIE the date of the completion of each capital contribution to
BEER/RYIE R R AT HEE the date of receipt of the redemption price from each
A\ W AGTE o investor, less any cash income received by each investor as

the shareholders of Shenzhen Comtech.

BROEEK —MDEH ERFEERN The redemption right constituted a contract that contains
SEEODAQRARNBARKRALTEA an obligation for the Group to repurchase the equity
HNES UWBEREBELREMNIRE(EA instruments of the subsidiaries of the Company gives rise
R #591,023,0007T) (2022 4F 12 A 31 to a redemption financial liability recognised at the
H: AR¥571,347,0007T) R HE E present value of the redemption price, being
== RMB591,023,000 (31 December 2022: RMB571,347,000).
EfmemaEeEsmT The movement in the other financial liabilities is as
follows:
BZ6H30H LLXEA
For the six months ended
30 June

2023 & 2022 %

2023 2022

AR® TR ARETT

RMB’000 RMB’000

(RBEX) (REEER)

(Unaudited) (Unaudited)

INELE) At the beginning of the period 571,347 531,995

Hihemga@EMNa (FfisE7) Interest on other financial liabilities
(note 7) 19,676 19,514
REIR At the end of the period 591,023 551,509

PEISRE 2023 BEAIF 75
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

19. IR & 19. SHARE CAPITAL

REBEZEE P

DR HEBERA
STEEE 5l 7R
Shown in the

condensed

consolidated

Amount in interim

Number of original financial
shares currency information
ETT ARETT

us$ RMB'000

&% 0.00000012 7t#)  Ordinary shares of

LR US$0.0000001 each
JRIE Authorised:
20221418 - At 1 January 2022,

2022128318 » 31 December 2022,

2023F1TH1R K 1 January 2023 and

202346 A30H 30 June 2023 500,000,000,000 50,000 N/A
BEEITRAR Issued and fully paid:
2022118 At 1 January 2022 (audited)

(& =Z) 1,416,184,732 142 1
STHEEE AR (M 3EG)  Cancellation of repurchased

shares (note (i) (11,850,000) (2) —

7202296 H30H At 30 June 2022 (unaudited)

(REEEZ) 1,404,334,732 140 1
R2023F1 A1H At 1 January 2023 (audited) and

(TEZ) % 20234 30 June 2023 (unaudited)

64308 (REEZR) 1,394,262,732 139 1
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B -

@)

(ii)

(iii)

EHZE2022F6 A30R LN AR © AR E RiBE
RFTBEIEEHEROMT ¢

2022%1 A January 2022
2022% 4 April 2022
202245 A May 2022
202246 A June 2022

£ 15,107,000 A& 7 4% B =1 A9 A% 15 R+ 11,850,000
A& A% 10 B A &k 2= 20229 6 A30H 1L/~ 8 B R
FE8H - MR 23,257,000 8% f% 19 INE MR 3R & 58
MEREBEWEES - A AR B BITRAREER
LI19ET - RIBEFAESEHS AREEI7D G -
EEEBOAEEII9ET(HERARE
TRIT)ERBRABREZRGEE - BERHD
B B 734 (833,932,000 7T (B E R AR
31,709,0007tT) B B & 7 & B Mk o

REFE 20236 A308 1758 A A £ 88 Bl (F
AR o

H E 20234 %20229F6 A30H 1L/ 1A A I &R
B X P RE B 30 77 A BB il A& 15 B AL 5 B
FTEATHRG -

#H £2023F6A308 1k /< @ A 1,455,000
(# =20224F6 A308 1k 7~ @ A : 980,002 f& )
XBRHBRHDEMNEBFZEA ROARE
1,842,0007T (& £20224F6 A30H 1L /<@ A :
AR 1,261,0007T) 51 A Bt 2 Rl B 15 B AL 5T
ZRFEHRMD -

BT B B R B R EALE & R ARG
RERAFE  EERXR IR0 5 A 5 B b 3%
BT EEARLE(RKFE20)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

19. SH

ARE CAPITAL (Continued)

Notes:

@i

During the six months ended 30 June 2022, the Company repurchased its
own shares through the Stock Exchange as follows:

BRE®K

5 1%2.0.0000001 3 7T &Y Price per share
ZERHYE BE =434 [EREE%
Number of ordinary shares Aggregate
of US$0.0000001 each Highest Lowest amount paid
BT BT FET
HK$ HK$ HK$'000
3,418,000 2.45 2.29 8,151
2,627,000 2.15 1.96 5,369
5,805,000 2.42 2.15 13,099
3,257,000 2.35 2.15 7,313
15,107,000 33,932

(ii)

(i)

All of the 15,107,000 unpurchased, 11,850,000 shares were cancelled
during the six months ended 30 June 2022 and the remaining 3,257,000
shares were cancelled after the end of the reporting period. The issued
share capital of the Company was reduced by the nominal value of
US$1.19. Pursuant to section 37(4) of the Companies Law of the Cayman
Islands, the nominal value of the shares cancelled of US$1.19 (equivalent
to RMB7.72) was transferred from the share capital to the share premium.
The premium paid on the repurchase of the shares of HK$33,932,000,
equivalent to approximately RMB31,709,000, was charged to share
premium.

There were no shares repurchased for cancellation during the six months
ended 30 June 2023.

No shares were repurchased through the Stock Exchange and deposited
under RSU Scheme trustee during the six months ended 30 June 2023 and
2022.

For the six month ended 30 June 2023, 1,455,000 units of RSUs (six
months ended 30 June 2022: 980,002) were vested to the beneficiaries,
and approximately RMB1,842,000 (six months ended 30 June 2022:
RMB1,261,000) were credited to the shares held for the RSU Scheme.

The remaining shares are held on trust by the RSU Scheme trustee until
their release to the beneficiaries upon the vesting of the RSUs (see note
20).

PR E 2023 EEARIFH
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

20. LR IR B 20. SHARE-BASED PAYMENT TRANSACTIONS

DT X R G R 49 B {5 &

XERHIRNDEMAHESEERBASTEE
EREENDHRKRE - R G EM
R EEMREXR SNBSS MR
RENGHEEBRESARA RO AOE
Mo BEZREIB D EMLHE THE AR
MREBFEBHRESKD - ZFRMMH
XRBIRODEMFEZTEARGEELR
FA G BERIR G ELRERZEN

RSU scheme of the Company

The purpose of the RSU Scheme is to reward the fidelity and
performance of the directors and employees of the Group. The
RSUs are the rights to receive Company’s shares when they vest
pursuant to the conditions provided for under the RSU Scheme.
Each RSU gives the holder a right to receive a share at the end
of respective vesting period. The shares were held on trust by
the RSU Scheme trustee until their release to the beneficiaries
upon vesting of the RSUs.

FEHA -

(@) BT X5 (0 B AL /&R R AR (@) Details of the terms and conditions of the grant of RSUs
HBWT are as follows:

REHAHNAFLE

Fair value as at grant date

3 PR &l &% 12
BuHAE =35 wE BEKRH
Number of Aggregate Vesting
RSUs  Per share amount conditions
AR%T AR%¥Tx
RMB RMB’000

M & 8 & FH X R &l RSUs granted to

i 17 B AL employees:
— 20199 A3H — on 3 September 2019 14,000,000 1.24 17,360 Notes (i)
— 20207 A16H —on 16 July 2020 7,680,000 1.09 8,371 Notes (i)
— R2022F 4 A20H — on 20 April 2022 3,900,000 1.60 6,240 Notes (i)
25,580,000
B & Notes:
(i) EETHZREIBRODEMNEBEH A (i) The RSUs granted have a vesting period of three years in twelve
—F - gEREEHBES T 5SS quarterly equal instalments from the grant date.
5B e
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

20. U RIRZ @)

KA T X R R G E 58

(%)

(b) FRHIEGER 2 EHIERES
mF

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

20. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

RSU scheme of the Company (continued)

(b)  The movement of the grant of RSUs are as follows:

R H IR 47
BEWUHA

Number of RSUs

202251 A1 B R BB (B E ) Outstanding as at 1 January 2022 (audited) 3,229,992
FREH Granted during the year 3,900,000
FANHB Vested during the year (2,559,992)
FREI Forfeited during the year (300,000)
7R2022F12 4318 Kk20234F Outstanding as at 31 December 2022

1ATEXRBEE (KEZ) and 1 January 2023 (audited) 4,270,000
HRNEB Vested during the period (1,455,000)
B8 U Forfeited during the period (720,000)
R2023F6 A30B RFE Outstanding as at 30 June 2023 (unaudited)

(RIEEZ) 2,095,000

EREIBEUARDAER N EE
M X 4 A R #1,940,0007T ( & &=
2022F6 A30H IE N A : AR
1,576,000 7T ) 7 & £ 202346 A30
BIEAEAMBETERABE K
N MBBEBSNRERREEANES
BT OAER o

Equity-settled share-based compensation expenses of
approximately RMB 1,940,000 (six months ended 30 June
2022: RMB1,576,000) were recognised as staff costs in
profit or loss for the six months ended 30 June 2023 and
the remaining balance is to be recognised in the future
based on the respective vesting periods.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

2. €T EN 2 FERKXFE 21. FAIR VALUE AND FAIR VALUE

E®

7K2023F6 A30H &2022F 124318
AEBMZAFEFTAEMEERZ &
EAFEFAEENEREERRA A
FFrE . TRIEHHENSHEMEREATF
EfENeRIT AT L IBREASKE
NETBRREATEINEREEREAR
ARYBEEFz2—ZEZ=[EH -

HIERARCHY OF FINANCIAL
INSTRUMENTS

As at 30 June 2023 and 31 December 2022, the Group's
financial assets at FVTOCI and at FVTPL are measured at fair
value. The following table provides an analysis of financial
instruments that are measured at fair value at the end of each
reporting period, grouped into fair value hierarchy Levels 1 to 3
based on the degree to which the fair value is observable in
accordance to the Group'’s accounting policy.

7202356 H30H
At 30 June 2023
E—R -y E=R st

Level 1 Level 2 Level 3 Total

ARBTRE AR®WTRT AR®TRT AR®TR
RMB’000 RMB’000 RMB’000 RMB’000

(BER&) (BE®&) (BEZ) (BE&)
(Audited) (Audited) (Audited) (Audited)

BAFEFAEZEH Financial assets at

SREE FVTPL
B ETER Structured deposit — 7,445 — 7,445
BAFES AZEW Financial assets at
HHNEREE FVTOCI
I ETRAFEFH Unlisted equity
securities — — 813,576 813,576
JEEMREES Unlisted equity fund — — 9,105 9,105
— 7,445 822,681 830,126

INGDAN, INC. Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

#HZ=2023%6 A30H 1E7~fE A For the six months ended 30 June 2023

21. €M T EMN A F{EKR2FE 21. FAIR VALUE AND FAIR VALUE

E R

HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

M2022F12 H31H

At 31 December 2022
£ E M E=H @5t
Level 1 Level 2 Level 3 Total

ARBTT ARBTET ARBTEIT ARBTET
RMB’000 RMB’000 RMB’000 RMB’000
(=) (=) (=) (&%)

(Audited) (Audited) (Audited) (Audited)

BAFZEAEHEM Financial assets at
ERMEE FVTPL
EEEFER Structured deposit — 6,000 — 6,000
BAFESAZEY Financial assets at
ENEMEE FVTOCI
FE T IRAE 5 Unlisted equity
securities — — 636,919 636,919
ErmRERES Unlisted equity fund - — 9,105 9,105
— 6,000 646,024 652,024

REMPEMBEFE
AR 2z ) 3 o o

ATHEZHME

There were no transfer between levels of fair value hierarchy in
the current period and prior years.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

21. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

1. ST ENAFERAFE
E & @

AEERBEEEEER AT
EHENSMEENA T E

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

The valuation technigues and inputs used in the fair value
measurements of each financial instrument on a recurring basis
are set out below:

RELEEEEFESSRTANQYF
BENAANGEDERBABIRINNT

82

RATRHNATE
Fair value as at
AIENTERAR
20235 EXTABRE HEAFTEE
DYESR 6A30R fhED & BAE BAEZBHNER
Relationship of key
inputs and
Significant significant
Fair value 30 June | 31 December unobservable unobservable inputs
Financial instruments  hierarchy 2023 2022 Valuation technique inputs to fair value
ARBTRE ARETRT
RMB'000 RMB'000
(REER)  (G27)
(Unaudited) (Audited)

EREER FH 7,445 6,000 Eé‘f?ﬂiﬁiﬁﬁﬁi&ﬁﬁ@ TER TER TER

Structured deposit Level 2 Quoted rate return by - N/A N/A N/A
issuing bank

FLETRARE E=4 813,576 636919 MHEE—BNEH BNEH 02356A308:  RABHEE AT

EREE:-NT  EER
30752 10.80(%
2024128318
BREH:NT
251EE9911%

Unlisted equity securities Level 3 Market approach Eamnings multiples 30 June 2023: The higher of earnings
— earnings Eamings multiples: ~ multiple, the higher
multiples from3.07timeto  the fair value

10.80
31 December 2022:
Eamings multiples:
from 2.51 time to
9.91
FLTREES EEE 9,105 9105 FERFAEE HAFRFAGH 20BF6ANE: HEXUE AVE
HEER100%  0%-100% ]
TEER 2025128318
0%-100%
Unlisted equity fund Level 3 Adjusted net assets  Discount factor of 30 June 2023: The lower the discount
method 100% appliedto ~ 0%-100% rate, the higher of
projects with net - 31 December 2022:  the fair value
liabilities 0%-100%
830,126 652,024
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

21. €M T EMN A F{EKR2FE 21. FAIR VALUE AND FAIR VALUE

E R

AEERBELEMEERAT
BEfENEMEENAFEE®@

REMEMELSRAES=RATE
5B I -

HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 fair value measurements of financial
assets on recurring basis:

FEmBEAREE

ERERES

Unlisted equity

investments and

equity fund

AR® T

RMB’000

M2022F1 A18 (BER) At 1 January 2022(audited) 577,430
FLETRAEETE Capital contribution in unlisted equity investment 236,625
Hi2mEzmm A EEEE (MsE)  Fair value loss in other comprehensive income (note) (137,628)
fE o 38 Exchange adjustment 8,382
202296 A30 8 (R&EEZ) At 30 June 2022(unaudited) 684,809
M2023FE1 A18 (BER) At 1 January 2023 (audited) 646,024
FLETRAKRETE Capital contribution in unlisted equity investment 98,819
Hme2mWzmm A FEWE (BsE)  Fair value gain in other comprehensive income (note) 77,838
7202356 A308 (REEX) At 30 June 2023 (unaudited) 822,681

feE : B ZE2023F6 A30R EAER @ RN Ef 2
Hmz=m A FEREL AR 77,838,000
(2022F : RFEEE AR 137,628,0007T) A&
RBEHERMFAREARATFET AR
HETEKREAFELTRAZTSFRBREESH
REB U -

BRELEMERESFEAFETEN
TRITENAFE

ARAEZRR BRKATHUBKER
FERERKANENELEREERS
RAEENEEEEZEAFEMES -

Note: For the six months ended 30 June 2023, the fair value gain recognised in
other comprehensive income of approximately RMB77,838,000(2022: fair
value loss of RMB137,628,000) was unrealised gain on unlisted equity
securities and equity fund designated at FVTOCI held at the end of the
reporting period.

Fair value of financial instruments that are not
measured at fair value on a recurring basis

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
interim financial information approximate their fair values.

FEISRE 2023 EEAIH
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

22. BERRSB 22. RELATED PARTY TRANSACTIONS
() HEAM AR S (a) Transactions with related parties
MRS EAGZE P BERNEM Save as disclosed elsewhere in the condensed consolidated
=05 B Y BB & A 0 AN 55 () B [ B interim financial information, the Group entered into the
REBAFTZIA TR S : following transactions with related parties during the

period as follows:

HZ6A30AL~EA
For the six months ended
30 June
B B% REME 2023 F 2022
Nature of
Related party Relationship transaction 2023 2022
ARET R ARETTT

RMB’000 RMB‘000

(REBEER) (REER)
(Unaudited) (Unaudited)

EIEBE ARARPTEZRAER REERMEEE 15,347 505
BEBE HE-IRE Additions to right-of-
Envision Mr. Kang, the executive director use assets
Communication* of the Company, is sole ENEEERENE 1,346 1,057
shareholder of Envision Interest on lease
Communication liabilities paid
BRHEEEE 7,720 7,959
Repayment of lease
liabilities
ENYEERE 738 —
Property management
fee paid
ENEHEERS 6,358 6,074

Short-term rental
expenses paid

* Y ZTEE R * The English name for identification purpose only
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

2. BEE RS @ 22. RELATED PARTY TRANSACTIONS (Continued)
(b) EERAEE S 2 RV A B8R (b) Balances with related parties
b 5 BH 432 & & B BA 75 & R b H {20 Save as disclosed elsewhere in the condensed consolidated
DETHEEIN NEBEBE S 2 interim financial information, the Group has no other
P B B BB K 45 84 o material balances with related parties.
() FEEEEKE Y REN (c) Compensation to key management
personnel
R XA ESEREMFTEER The remuneration of directors of the Company and other
BB T : members of key management personnel during the period

was as follows:

BZEZ6H30HLA<MEA
For the six months ended
30 June
2023 F 2022
2023 2022
AR TR AREFIT
RMB’'000 RMB’000
(RBEX) (REER)
(Unaudited) (Unaudited)
HATR A Short-term benefits 5,424 2,977
RIKE A Post-employment benefits 284 100
WREREEURMD AEME  Equity-settled share-based
HERMXZ compensation expenses 264 1,576
5,972 4,653
RATESRFEITH A B B B The remuneration of directors of the Company and key
HFMEEeREBARBELETS executives is determined by the Remuneration Committee
BEETE - having regard to the performance of individuals and

market trends.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
#HZE2023%F6 HA30H 1E75E A For the six months ended 30 June 2023

23. HEHME L 23. DISPOSAL OF SUBSIDIARIES
i & Comlink Holdings Limited Disposal of Comlink Holdings Limited
([ Comlink ) (“Comlink")
MNEE2022F6 830 IE/NAA » N&EH During the six months ended 30 June 2022, the Group entered
B EAREFEVEREZEBYIE = into a sale and purchase agreement with an independent third
51— 1) B & W% 0 LA4,000,0003 7t (46 party not connected with the Group for the disposal of entire
B R A AR #250934,000T) 2R &R E equity interest in Comlink and its subsidiaries, an indirect non-
H & Comlink (KRR Z HEIEZEMBE R wholly owned subsidiary of the Company, at a cash
7)) K H B B 2~ Al 2 & ZBAR4Z - Comlink 5& consideration of US$4,000,000, equivalent to approximately
Al = AlOT R 75 2R 7 3% © RMB25,934,000. Comlink was previously engaged into

development of AloT solutions.

ZIEH E 2 R2022FE3H31H T K The disposal was completed on 31 March 2022, on which date
Comlink Z 1= 4liERNZ BB IEH - control of Comlink passed to the acquirer.
RME : Consideration:
ARETF T
RMB'000
BWIRERE Cash consideration received: 25,934
BREEGIECEERBED N Analysis of assets and liabilities over which control was lost:
ARETTT
RMB’000
E 5 K H e Y FRIE Trade and other receivables 19,161
B RESCZEY Cash and cash equivalents 8,755
B 5 M E M EN B Trade and other payables (63,498)
e R IE Tax payables (1,162)
FrHEFasE Net liabilities disposed of (36,744)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B ZE2023%F6 A30H 1E75E A For the six months ended 30 June 2023

23. HEKEB 2 7@

H £ Comlink B9 Uk &

23. DISPOSAL OF SUBSIDIARIES (continued)

Gain on disposal of Comlink

ARETT
RMB'000

24.

ReRE Cash consideration 25,934

FrHEFas Net liabilities disposed of 36,744

EE RS Non-controlling interests (13,765)

& Yz Gain on disposal 48,913
HEMEFZEHEZRA Net cash inflows arising on disposal:

HE

AR T

RMB’000

HBeRE Cash consideration 25,934

WM EERSNBESEZEY Less: cash and cash equivalents disposed of (8,755)

17,179

MEBAREEEEZZE

B £2022%6 A308 Lk 75 @ A - Alphalink
Global Limited (&KX A Al 2 3E 2 & W B 2
AEEBESBEB(EE)ERAG(EE
2B L—MEEMHE UARBY
134,785,000t M3 & R EREE 5 I
BARIMBIBEMER D AR R FDEING
4.419% % #E o 5% T8 U fE 72022 F 5 A 31
HAR MR THKE  RRIIEB 2 RE
F462.42% % % A& #166.84% ° /& JI| T &
BEMBEVDERARARENE AR E
EEBRBICEAERARZFMDHE -

bl X 58 Ak R I 1 % A 2 R A RR A
R -BHeREERIMEEARETRGOE B
RAalMEWEB AR FEERAEMNIHE
B R ETEL AR87,678,0007T
7 EL th 5 48 P 0Bk o

24. CHANGES IN OWNERSHIP INTERESTS IN

SUBSIDIARIES

During the six months ended 30 June 2022, Alphalink Global
Limited, a non wholly owned subsidiary of the Company
entered into a sale and purchase agreement with Optimum
Profuse Technology (HK) Limited (“Optimum Profuse”) to
acquire additional 4.419% equity interest in Shenzhen Comtech
Limited from Optimum Profuse at a cash consideration of
approximately RMB134,785,000. The acquisition was effective
on 31 May 2022 and the equity interest in Shenzhen Comtech
has been changed from approximately 62.42% to approximately
66.84% upon the completion. The principal activities of
Shenzhen Comtech Limited and its subsidiaries are application
design and distribution of IC chips.

The above-mentioned transaction constituted an equity
transaction with non-controlling interest and the difference
between the cash consideration and the relevant share of the
carrying amount of the net assets of Shenzhen Comtech Limited
and its subsidiaries of approximately RMB87,678,000 was
debited to other reserve.
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Definitions

[2014%F % R I B0 B2 T 8 B AABFAEMNR2014F3818 £ R2014F 12821815 TR
202346 A9 AR AI2023F fr B F A& & R 42 1EAEHE
the scheme adopted by the Company which took effect as at March 1, 2014,

amended on December 21, 2014 and terminated on June 9, 2023 at the

”2014 RSU Scheme”

[2023F 2[R #I A& 5 B AL 5H 2]
“2023 RSU Scheme”

[Al]
N

[AIGC]
“AIGC”

[AloT]
“AloT"

(B A

"associate”

[BERZER]

“Audit Committee”

[ExZ% 82

“Board Committee”

-

“Board of Directors” or “Board”

[REBREZES]
"BVI"

[ EE)as Al

conclusion of the Company’s 2023 annual general meeting

AR AF202356 A9 B ERAH) X R &I A0 B A3
the RSU scheme adopted by the Company on June 9, 2023

ATLE &
artificial intelligence

ERAATERE

artificial intelligence-generated content

Al X loT
Al and loT

A EHRRE T & AR E

has the meaning ascribed to it under the Listing Rules

RRABINERZEES®
the audit committee of the Company

E=XgETMERES

committee(s) of the Board

ARAIEEE

the Board of Directors of the Company

REBRUESE
the British Virgin Islands

EARAM ST OAEACEEERTADRAEREARE

“CG Code” the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
(B [RER KK B OREARANME BXEZAMBELERAREM S - AMEMBLD

PESFEANMTEESE  FEIORP  [RES] —@ATEBECRR
the People’s Republic of China and, except where the context requires and
only for the purpose of this report, references in this report to the PRC or
China do not include Taiwan, Hong Kong or Macau; the term “Chinese” has a
similar meaning

“China”, “"Mainland China” or “PRC"

(&= {THAE] B ALTRAUETZANEE

“chief executive” has the meaning ascribed to it under the Listing Rules
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AN

noon

"Company”, “our Company”,
“the Company”

[ B ]

“Comtech”

(42 A% A% 3R

“Controlling Shareholder(s)”
==

“Director(s)”

[ Envision Global ]

“Envision Global”

[AREE] - T3]

“Group”, “our Group”, "“the Group”,

“we", "us”, or “our”

et
"HKS"

(&8I E A
"HKFRSs”

(&%)
“Hong Kong”

fc
e

(1 &=
“Ingdan Cloud”

A

KK
'\~ __/-“ /Q)

#H(R)

Definitions (Continued)

WEAF  —KR202F 21 B EREHSTMRNINEREERA
Al AR RLE S E

Ingdan, Inc. (FEZE &%), an exempted company incorporated in the Cayman
Islands with limited liability on February 1, 2012 and formerly known as
Cogobuy Group

SRS EITE v =i

Comtech business unit

BEFrmRABTZANERE REARBHEEMS DERELER
Envision Global

has the meaning ascribed to it under the Listing Rules and, in the context of
this interim report, means Mr. Kang and Envision Global

PIN/NESTE =3
the director(s) of the Company

Envision Global Investments Limited * — X 7201292 A1 8 £ & & & & Bt
EEMAZHNERAR ARELEZEHRE URBRMNEEZERRKRE
Envision Global Investments Limited, a limited liability company incorporated in
the BVI on February 1, 2012 which is wholly-owned by Mr. Kang and is our
immediate Controlling Shareholder

ARR - EMBRARILRIAEE(HMBEECERGOREMES
ABRRARIERRRHME QR R EMIE) ER AR A KB
BERRANERANAF

the Company, its subsidiaries and Shenzhen Kegoubai (the financial results of
which have been consolidated and accounted for as a subsidiary of our
Company by virtue of the contractual arrangements) or, where the context
requires, the companies that currently comprise the subsidiaries of the
Company prior to their acquisition by the Company

BT BEEAETER
Hong Kong dollars, the lawful currency of Hong Kong

(BAMBHREER)
Hong Kong Financial Reporting Standards

P EEBE TR
the Hong Kong Special Administrative Region of the PRC

SEXER

integrated circuits

BEMBEAERMNRE A
Ingdan brand cloud computing technology services platform
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Definitions (Continued)

[ &R Ec|
“Ingdan”

51 11 & AR |
“Ingfin Financing Services”

[oT] &
"loT”

[iPaaS] s
“iPaasS”

[Ex1& 7117 H #7] Ec|

“Latest Practicable Date”

[ 77 H &) |
“Listing Date”

[ E A Al £l
“Listing Rules”

[ %<7 Rl |
“Model Code”

[FEEE] £
"Mr. Kang”

[ 5E & |
“Mr. Wu"

[ZB22 L] ¥
“Ms. Guo”

[k 22+ | |
“Ms. Yao”

[ H7 3= 72 | |
“"NASDAQ”

(A 432 5 P ¥
“NYSE”

INGDAN, INC. Interim Report 2023
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BEMBEBFEERD

Ingdan business units

SINEREBHEEA

Ingfin Financing Services business unit

) B 48

Internet of Things

BaTFaiR%

Integration platform as a service

2023F9H21H
September 21, 2023

20147 H188 IRy REERXFr T 2 A
July 18, 2014, the date on which the Shares were listed on the Stock Exchange

ERBERGMARARC(ES LMRAD) (EHEER)
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)

FARAIMESE TN ETEITAERZTETES R ZNFRESFAD
the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 of the Listing Rules

FMELRE  ARAER BREVTERATES  TARMOHERR
R

Mr. Kang lJingwei, Jeffrey (FZ&f{£), chairman, chief executive officer and
executive Director of the Company and our Controlling Shareholder

MBS EE  ARAERUBE ATEFRRAINE
Mr. Wu Lun Cheung Allen (§AB#%#£), Chief Financial Officer, Executive Director
and Company Secretary of the Company

BRFELL  ARAMTES

Ms. Guo Lihua (ZFF{]%E), executive Director of the Company

thtaZ T BMHETERE - FIUTEENE-—RERFTELE (BE
RIS BB vEF

Ms. Yao Yi (#k14), our substantial shareholder, the sole shareholder of
Shenzhen Kegoubai, and the wife of Mr. Li Feng, VP of Strategy of Comtech

National Association of Securities Dealers Automated Quotations

MAOFFZ S
New York Stock Exchange



[ BDEEER
"PRC Legal Advisor”

[ARE]
“RMB"” or “Renminbi”

[ & HAE ]
"Reporting Period”

[ 52 PR I At B i 51 &1

“RSU Schemes”

52 BR il B ) B4z
“RSUs"

(78 % Nk B E 15 Hl
"SFO”

[A% 1 |
“Share(s)”
&S
“Shareholder(s)"”
[FRIYIEHE

“Shenzhen Comtech”

[RYIFTER]

“Shenzhen Kegoubai”

[ gk <2 Py |
“Stock Exchange”

[EZ2RR]

“substantial shareholder”

A

KK
'\~ __/-“ /Q)

® cseoes
=E(|E)
Definitions (Continued)

% AN 42 B A5 B

Anlie Broad Law Firm

ARET REEAEEH

Renminbi, the lawful currency of the PRC

#H E£2023F6H308 1E/51E A
the six months ended June 30, 2023

20149F Z PR 6l B 19 B 51 8] K& 2023 4 52 BR il f% {5 B AL 5T 2
the 2014 RSU Scheme and the 2023 RSU Scheme

RIBZ RS B EE Z X RS B

restricted share units granted under the RSU Scheme

BEREEPESNEC(E S M EEDD
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

A & B AN R & AR T {8 0.0000001 2 7T /) X 38 %
ordinary share(s) in the share capital of the Company with a par value of
US$0.0000001 each

RABAENRDTEA

holder(s) of Share(s) of the Company from time to time

RIITRERRMR O BRAG  FIEEEIERMORIDABRAE > —
KN2005F5A24 B EFBERINBRAR  RARBNEENE R A
Shenzhen Comtech Limited, formerly known as Comtech Industrial Technology
(Shenzhen) Company Limited (43 T2 £ (R II) AR A7), a limited liability
company established in the PRC on May 24, 2005, which is an indirect
subsidiary of the Company

RINTAIBEEERMERAR  —KN2012F128 138 EFBEMK L
WAEREBEETLRR BHRAT2EHE  URESHTHEARIMERMD
iNEENG)

Shenzhen Kegoubai Information Technologies Limited (7311 7] 8 & 15 B 54l
BRA7]), a limited liability company established in the PRC on December 13,
2012, wholly-owned by Ms. Yao and, by virtue of the contractual
arrangements, accounted for as our subsidiary

ERBMERHMAERRDTF
The Stock Exchange of Hong Kong Limited

B 048 Bl R T 5% 56 6 0B &
has the meaning ascribed to it under the Listing Rules

FhERER 4 2023 BEEAIH
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Definitions (Continued)

[ Total Dynamic ] i

“Total Dynamic”

= 5

“United States” or “US”

ESH i
"Us$”

e i
oy

%) i
o
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Total Dynamic Holdings Limited * —ZK R 2012F 12 H4BE R ER X B &5
MR BREETRAR AR L2 EHEE  WARPMHKRR

Total Dynamic Holdings Limited, a limited liability company incorporated in the
BVI on December 4, 2012 which is wholly-owned by Ms. Yao and is our
Shareholder

EFRERE HELT BHEBEEENMEME
the United States of America, its territories, its possessions and all areas subject
to its jurisdiction

Ex EBEEER
United States dollars, the lawful currency of the United States

Ei k]
Vehicle-to-Everything

B

per cent
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