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Financial Highlights for 2023 Interim Results

EONERERIERAERAT (THMBER T ZEZA  The board (the “Board”) of directors (the “Directors”) of Shenzhou
B)EFE(EH)g(EFg) MALQMHAAT  International Group Holdings Limited (“Shenzhou International” or
REMBAT #BATRER)HE_S =9 the'Company’) is pleased to announce the unaudited interim results
NEZTHIESNER (MFRE)) 2 RE&EIZFE  of the Company and its subsidiaries (collectively, the “Group”) for the
¥E o ER _ S _FRAZLEREFT R six months ended 30 June 2023 (the “Reporting Period”), together
EREAB IR R R LT IEEKARATEZ  with the comparative amounts for the corresponding period of 2022.

HZEGER- The interim results and interim financial statements have not been
audited but have been reviewed by the Company’s Audit Committee.
EMBENRMIFLER Z LB COMPARISON OF KEY FINANCIAL
INFORMATION AND FINANCIAL RATIOS
RISEZ
Unaudited

BEAA=+HLKEAR

For the six months ended 30 June

2023 2022
AR¥TT AR®FT
RMB’000 RMB'000
HHERR Sales 11,561,962 13,592,789
EF Gross profit 2,594,904 3,065,607
FRIG AT Profit before tax 2,348,424 2,768,408
FAB R AEGFHE Profit attributable to owners of the parent 2,126,829 2,366,616
FEFZEE(%) Gross profit margin (%) 22.4 226
(%) Net profit margin (%) 18.4 174
GEF] (NRIT) Earnings per share (RMB) 1.41 157
—E-=F —ET &
~AA=+H +ZA=+—H
30 June 31 December
2023 2022
ARBTFT AR®BTT
RMB’000 RMB'000
mEE Total assets 46,335,581 43,492,865
4B Total equity 32,154,301 30,765,784
RERREEBY Cash and cash equivalents 10,365,717 7,369,498
EAREBEEEO(9) Gearing ratio™ (%) 33,5 29.9
RENEEE (%) Current ratio (Times) 2.2 26
FEU AR 2~ A EEE (H) Accounts receivables turnover period (days) 75 56
EFEZ A% (H) Inventory turnover period (days) 127 109
M - Notes:
1. EABBLEEZAEAREBEALBEREGRE 1. Gearing ratio represents the ratio between total borrowings
T?Eﬁ/\ﬁgfﬁfg i bEE o outstanding and equity attributable to owners of the parent.
2. T TF+ZA=+—HZEBEZEE- 2. The figures as at 31 December 2022 were audited.

Shenzhou International Group Holdings Limited ERNEIFREEEIZER B FRAF)  Interim Report 2023 FEfRE
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Management Discussion and Analysis

5

UTEEB MO MERKNPHREFFEHZ  The following management discussion and analysis should be read

EEBRE_ZSE =, BA=+tHLWMEHZK in conjunction with the unaudited interim condensed consolidated

KEIZPHS G S M SRR LEWE (TBIF5%  financial statements of the Group for the six months ended 30 June

=) —H2R- 2023 and the notes thereto (the “Financial Statements”) contained in
this interim report.
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Management Discussion and Analysis
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REBEPEBEEAZAtEN _ S =ZFE—F A
FEZ 4 EIRE (BIEAE0G B RE R
RERREN 4> TRE) HO4MEABL1,426.8(2
EBREFERB TR TA83%  HOEES
HEEmEOEEEAR677.023% 7T BIEE TR
10.9%; FREH O SN A7498BET BT
[BE#959% _E - =ZFE—F, A hERAELD
EEE BT tEH  BAMNERNREE R
SED R A159.3(832 T 1288EE 7T~ 58.8(8 %
ToH21.0BETT DAR EEREATET17.9%
18.9%~8.7%F121.7% - BN AREHE T IH S E » 1R
BERKSBEAMZEE —E-_=ZF—5E/XH
[REU FAXERETERT REEHRZTE
4EREL A NR 5,016,712 7T B ELIEE4915.5%;
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Shenzhou International Group Holdings Limited FA N El B & M ZR AR A T

BUSINESS REVIEW

According to the statistics of the China Customs, the total export
value of textile and clothing of China (including textile yarns,
fabrics and finished products, as well as garments and apparel
accessories, referred to the same as below) from January to June
2023 was approximately US$142.68 billion, representing a decrease
of approximately 8.3% as compared with the corresponding period
last year. Out of the total export value, the export value of textile
products was approximately US$67.70 billion, representing a decrease
of approximately 10.9% as compared with the corresponding period
last year; the export value of apparel products was approximately
US$74.98 billion, representing a year-on-year decrease of
approximately 5.9%. From January to June 2023, the export value of
apparel products from Mainland China to the United States (the “US"),
27 countries of the European Union (the “EU”), Japan and the United
Kingdom (the “UK") amounted to US$15.93 billion, US$12.88 billion,
US$5.88 billion and US$2.10 billion respectively, representing a year-
on-year decrease of 17.9%, 18.9%, 8.7% and 21.7%, respectively. In
respect of the domestic apparel consumption market, according to
information released by the National Bureau of Statistics, out of the
retail sales of products by enterprises above the designated quota
from January to June 2023, the total retail sales of apparel amounted
to approximately RMB501.67 billion, representing a year-on-year
increase of approximately 15.5%; the national online retail sales of
products in the wearing segments increased by approximately 13.3%
year-on-year. From January to June 2023, due to the sluggish demand
in overseas markets and the impact of retailers’ inventory destocking,
the value of China's apparel product exports to major markets
has recorded a significant decrease. However, due to the lifting of
pandemic control measures in the domestic market, the demand for
apparel consumption has seen a restorative growth.
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Management Discussion and Analysis
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SRR L ERBERE T49% EEHIBER T
MR E R OESEENN44% (ZEZ_FF
HB L A50%) c EEIDEHBEREERRANH O
miBeltih BEEOERE _+tEMER 2
HERESE N ALI87EETMIEET
B EFEBEEDRTET£104%F15.9% HOE
CPTPPRL E B A4 4 AR 2 B BA A 428 2B =71 0 |
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According to the preliminary statistics of the Vietnam Customs,
from January to June 2023, Vietnam's textile and apparel exports
was approximately US$15.73 billion, representing a decrease of
approximately 15.4% as compared with the corresponding period
last year, and exports to the US, Japan and Korea amounted to
approximately US$6.96 billion, US$1.75 billion and US$1.34 billion,
respectively, among which exports to the US and Korea seen a
decrease of 25.5% and 2.2%, while exports to Japan seen an increase
of 4.9%, respectively, as compared with the corresponding period last
year, the US market accounted for approximately 44% of Vietnam's
total export value of apparel products (corresponding period in
2022: approximately 50%), and the US is still the largest export
market for Vietnam’s apparel products. In addition, Vietnam exported
approximately US$1.87 billion and US$320 million of textile and
clothing to 27 EU countries and the UK, respectively, representing
a decrease of approximately 10.4% and 15.9%, respectively, as
compared with the corresponding period last year. Vietnam exported
approximately US$2.82 billion of textile and clothing to members
of the CPTPP, representing a decrease of approximately 0.9% as
compared with the corresponding period last year. In the past few
years, the export value of Vietnam'’s apparel products has maintained
continuous growth, but the decline in global demand since the
second half of 2022 has also had a great impact on Vietnam’s
apparel industry, especially for the US and European markets,
where the decline in exports were more obvious. From January
to June 2023, Vietnam's yarn exports amounted to approximately
US$2.06 billion, representing a decrease of approximately 25.6%
as compared with the corresponding period last year, of which
the export to China amounted to approximately US$1.04 billion,
representing a decrease of approximately 20.7% as compared with
the corresponding period last year. From January to June 2023, the
total value of fabrics imported from other countries to Vietnam
amounted to approximately US$6.42 billion, representing a decrease
of approximately 19.4% as compared with the corresponding period
last year, of which the value of fabrics imported from Mainland China
amounted to approximately US$4.07 billion, representing a decrease
of approximately 20.2% as compared with the corresponding period
last year and accounted for approximately 63.4% of the total value
of imported fabrics of Vietnam. In addition, the value of fabrics
imported from Korea and Taiwan amounted to approximately US$780
million and US$670 million, respectively, accounted for 12.2% and
10.5% of the total value of imported fabrics of Vietnam, respectively.
The upstream and downstream industrial chains of Vietnam's textile
and garment industry have all been affected by insufficient external
demand.
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EANER EFERE TR T 4154%51 ’JAE”%%
2,594,904,0007c c AEB PR Z AN ZEET

B TERE2RMHERTRTIEUARBEERE
BEERNEE BEFEEZREELEREER

REBHB - AEEZ TREBRERS
BEREUEZEXER NRBEBMBEZHREZ
PNEREEARMN CEREEHEEEIE—
SRR ERZREEREBZ L RINGE
Rbx EEIS T #E—F Z AR -

RIEZ=FEA=1+H  KREBRRHEEZM
R THNEERECHEBRERA LX¥EHT
MR EHOEAERBES Z17% EDTE
BIEEEETIRTRERE - RHEEZCMERE
ERTHmIABRAER BRIEAE T #4,500
2o WHRHMEERTHAMAT BEERENRE
)Eﬁo

Shenzhou International Group Holdings Limited FR Bl B &£ M A IR A T

During the period, the global economic growth slowed down and
geopolitical conflicts remained in place, the combination of declining
consumer demand and high inventory adjustments has placed great
pressure on the textile and garment manufacturing industry; the US
dollar has seen multiple interest rate hikes in a row, while the RMB
monetary policy was relatively loose, the further depreciation of
the exchange rate of RMB against US dollar is relatively beneficial to
enterprises whose exports are settled in US dollars, while the debt
cost of the US dollar or the currencies with their exchange rates
linked to the US dollar has risen sharply; domestic cotton prices have
rebounded from the beginning of the year, while international cotton
prices were relatively stable. Overall, insufficient market demand has
become the biggest operating pressure for the industry.

From January to June 2023, the Group achieved sales revenue
of approximately RMB11,561,962,000, representing a decrease of
approximately 14.9% as compared with the corresponding period last
year; profit attributable to owners of the parent was approximately
RMB2,126,829,000, representing a decrease of approximately 10.1%
as compared with the corresponding period last year; and gross
profit has decreased by approximately 15.4% to approximately
RMB2,594,904,000 as compared with the corresponding period last
year. The decrease in revenue and results of the Group during the
period was mainly attributable to the lack of normal utilization of the
Group's existing production capacity due to the impact of the weak
global consumer demand and the de-stocking by brand customers.
During the period, the Group continued to focus on strengthening
its industrial base for long-term development, with the completion
of new garment production capacity in Cambodia and Vietnam,
further enhancement of digitalization and intelligent capabilities for
corporate management, diversification of development of product
portfolio, and further achievements have been made in green and
low-carbon initiatives.

As at 30 June 2023, the production efficiency of the Group’s new
garment factory in Cambodia has been significantly improved,
with the output of garments from the new factory accounted
for approximately 17% of the Group’s total production in the first
half of the year, and the production processes such as printing
and embroidery are fully supported. The newly built customer-
specific factory in Vietnam has also commenced operation, with
approximately 4,500 employees at present, and has increased the
application of automation equipment in the new dedicated factory.

Interim Report 2023 FHfRE
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During the period, the Group further improved its digital
management ecosystem and realized informatization data collection
and visualized management of the entire process from research
and development, design, procurement, manufacturing, logistics,
inspection and sales. We have improved the integrated production
management system platform for the whole industrial chain, which
has facilitated the overall monitoring and management of the whole
production process. A comprehensive management platform for
the entire process has been initially established between us and
suppliers for giving instruction, execution feedback, early warning and
evaluation, which has enabled us to achieve seamless integration of
various business aspects.

During the period, the Group's products have become more
diversified. In addition to the knitted fabrics that we have been using,
the Group has added new fabric categories such as woven fabrics,
and the fiber raw materials used have become more diversified, and
there has been a new expansion in the range of products produced
for customers. The diversification of our product range is conducive to
the Group’s expansion of new business and increasing our shares in
existing customers.

During the period, the Group added 6.3MW of installed rooftop
photovoltaic power generation capacity, with the cumulative total
installed capacity reaching 51.9MW, and will further expand the
construction scale of rooftop photovoltaic power plants. The Group
exerted its influence on the industry chain, we have invited strategic
cooperative suppliers to participate in the climate action and labor
management, which promoted the linkage between the upstream
and downstream industry chains in sustainable development. During
the period, the Group participated in green certificate trading for the
first time, aiming to enhance the green performance of its domestic
and overseas production bases. In addition, the Group has been
actively promoting the replacement of coal in its fabric factories in
Vietnam, using a total of approximately 8,300 tons of biomass fuel as
an alternative to coal in the first half of the year.
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BHE_ T _=—F#,A=1+tHLEANER &~&EE
ZIHEZELI AR EE11,561,962,00070  BRELE — &
T IFEARAZTHILERNERZHEBIARE
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TEREEEEREEFH 2 TERHER
THERRBER-

OPERATING RESULTS OF THE GROUP
Sales

For the six months ended 30 June 2023, the Group’s sales amounted
to approximately RMB11,561,962,000, representing a decrease of
approximately RMB2,030,827,000 or approximately 14.9% from
approximately RMB13,592,789,000 for the six months ended 30 June
2022. During the period, the decrease in the Group's sales revenue
was mainly due to: 1) weak demand in the global market, in particular,
demand in the European and US markets declined significantly; and
2) during the period, most of the retail brand owners were still in the
process of de-stocking, which affected the purchasing demand of
customers for the current period’s sales.

;z%fh‘iﬁA

R SHEREAL AR EE8,560,723,00070  RELE

ST TFERAZTHEANEAZHEROAR

#10,687,190,0007T ° ,Uz ST HIANR852,126,467,000
70 PEIRAY 7319.9% © @J@émzfé’igﬁﬂz"\
MNHHBNEE TS 2 EERE
BBEER [

Shenzhou International Group Holdings Limited FR Bl B &£ M A IR A T

UTARERBHE_ZS _=F,"B=1+HLE/Nx The comparison of revenue breakdown by product categories of
BEAREBE_ZS __flf/ SB=+HBLIERMERE  the Group between the six months ended 30 June 2023 and the six
EmiBR o2 HERELLER months ended 30 June 2022 is as below:
HEANBA=THILNER
For the six months ended 30 June
—EZ= O F 2e)
2023 2022 Change
ARETT % ARETFT % ARETFT %
RMB'000 % RMB'000 % RMB'000 %
RES By product
EENR Sportswear 8,560,723 74.0 10,687,190 786 (2,126,467) (199)
RS Casual wear 2,299,766 19.9 2,087,944 154 211,822 10.1
AECEE Lingerie wear 612,784 5.3 610,462 45 2322 04
HAih st 4 & Other knitwear 88,689 0.8 207,193 15 (118,504) (57.2)
H & RBAE T Total revenue 11,561,962 100.0 13,592,789 1000 (2,030,827) (14.9)
BE_Z=F"B=+HWLER EEHEE Forthe six months ended 30 June 2023, sales of sportswear products

were approximately RMB8,560,723,000, representing a decrease
of approximately RMB2,126,467,000 or approximately 19.9% from
approximately RMB10,687,190,000 for the six months ended 30 June
2022. The decrease in sales of sportswear products was mainly due to
the decrease in demand for sportswear order in the European and US
market.
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Sales of casual wear products increased by approximately
RMB211,822,000 or approximately 10.1% from approximately
RMB2,087,944,000 for the six months ended 30 June 2022 to
approximately RMB2,299,766,000 for the six months ended 30 June
2023, which was mainly attributable to the increase in sales of casual
wear products in the Japanese and Chinese markets.

Sales of lingerie wear products increased by approximately
RMB2,322,000 or approximately 0.4% from approximately
RMB610,462,000 for the six months ended 30 June 2022 to
approximately RMB612,784,000 for the six months ended 30 June
2023, which was mainly attributable to the increase in demand for
lingerie wear products in the Chinese market.

Sales of other knitwear products decreased by approximately
RMB118,504,000 or approximately 57.2% from approximately
RMB207,193,000 for the six months ended 30 June 2022 to
approximately RMB88,689,000 for the six months ended 30 June 2023.
The decrease was mainly attributable to the cessation of production
and sales of mask products during the period, which had contributed
a revenue of approximately RMB109,815,000 in the corresponding
period last year.

The comparison of revenue breakdown by markets of the Group
between the six months ended 30 June 2023 and the six months
ended 30 June 2022 is as below:

BEAA=THLAER

For the six months ended 30 June

—EC-= St 3
2023 2022 Change
ARETT % ARETFT % AREFT %
RMB'000 % RMB'000 % RMB'000 %
Bhig By market
Bl PR SH E International sales
BN Europe 2,421,402 20.9 3,326,629 245 (905,227) (272
EE Us 1,831,356 15.9 2,720,531 200 (889,175) (32.7)
Bz Japan 1,666,147 14.4 1,632,574 12,0 33,573 2.1
Hi5 Other markets 2,539,800 22.0 2,692,261 198 (152,461) (5.7)
PRESEE/NET  Sub-total revenue from
international market 8,458,705 73.2 10,371,995 763 (1,913,290) (184)
EAHE Revenue from China
domestic market 3,103,257 26.8 3,220,794 237 (117,537) (36)
THEREAR ST Total revenue 11,561,962 100.0 13,592,789 100.0 (2,030,827) (14.9)
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For the six months ended 30 June 2023, the Group’s revenue from the
European market was approximately RMB2,421,402,000, representing
a decrease of approximately RMB905,227,000 or approximately 27.2%
from approximately RMB3,326,629,000 for the six months ended 30
June 2022. During the period, the decrease in the revenue from the
European market was mainly due to the decrease in demand for
sportswear in the European market.

For the six months ended 30 June 2023, the Group's revenue in the
US market was approximately RMB1,831,356,000, representing a
decrease of approximately RMB889,175,000 or approximately 32.7%
from approximately RMB2,720,531,000 for the six months ended 30
June 2022. Such decrease was mainly attributable to the decrease in
demand for sportswear in the US market.

For the six months ended 30 June 2023, the Group’s revenue from the
Japanese market was approximately RMB1,666,147,000, representing
an increase of approximately RMB33,573,000 or approximately 2.1%
from approximately RMB1,632,574,000 for the six months ended 30
June 2022. Such increase was mainly attributable to the increase in
demand for casual wear in the Japanese market.

For the six months ended 30 June 2023, the Group's revenue
from other markets, including Korea, Canada and Australia, was
approximately RMB2,539,800,000, representing a decrease of
approximately RMB152,461,000 or approximately 5.7% as compared
with approximately RMB2,692,261,000 for the six months ended 30
June 2022. The decrease in revenue from other markets was mainly
attributable to the decrease in sales of sportswear in Russia and India.

For the six months ended 30 June 2023, the Group's revenue from
the domestic market decreased by approximately 3.6% as compared
with the corresponding period last year. Among the domestic
revenue, revenue from garment amounted to approximately
RMB3,033,864,000, representing a decrease of approximately
RMB97,444,000 or approximately 3.1% as compared with
approximately RMB3,131,308,000 in the corresponding period last
year, which was mainly attributable to the decrease in orders related
to Mainland China market placed by international sportswear brands.

Shenzhou International Group Holdings Limited FA N El B & M ZR AR A T
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Cost of sales and gross profit

The cost of sales of the Group for the six months ended 30 June 2023
amounted to approximately RMB8,967,058,000 (for the six months
ended 30 June 2022 approximately RMB10,527,182,000). For the six
months ended 30 June 2023, the gross profit margin of the Group
was approximately 22.4%, representing a decrease of 0.2 percentage
points as compared with approximately 22.6% for the corresponding
period last year. The main factors affecting the Group's gross profit
margin were: 1) decreasing demand for the products of the Group
and subnormal utilization rate due to soft demand for apparel
products around the globe during the period when most brands
were destocking; 2) the Group has newly expanded production
capacity in Cambodia and Vietnam, but the number of employees
has not yet reached the designed scale, and there is still room for
further improvement in the product efficiency of employees. The
contribution of new production capacity to the Group’s profit is still in
a transitional period.

EQUITY ATTRIBUTABLE TO OWNERS OF THE
PARENT

As at 30 June 2023, the Group's equity attributable to owners of
the parent amounted to approximately RMB32,154,301,000 (31
December 2022: approximately RMB30,752,918,000), in which
non-current assets were approximately RMB20,930,787,000 (31
December 2022: approximately RMB17,328,331,000), net current
assets were approximately RMB13,633,948,000 (31 December 2022:
approximately RMB15,905,097,000), non-current liabilities were
approximately RMB2,410,434,000 (31 December 2022: approximately
RMB2,467,644,000) and non-controlling interests were RMB nil (31
December 2022: approximately RMB12,866,000). Changes in equity
attributable to owners of the parent were mainly attributable to the
fact that: 1) the Group's operating profit for the period increased its
reserve balances; and 2) the increase in reserves was partially offset by
the payment of final dividend for 2022 to owners of the parent during
the period.
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LIQUIDITY AND FINANCIAL RESOURCES

For the six months ended 30 June 2023, net cash generated
from the Group's operating activities amounted to approximately
RMB2,703,715,000, representing an increase of RMB2,157,517,000
from approximately RMB546,198,000 for the corresponding period
last year. The Group’s cash and cash equivalents as at 30 June
2023 amounted to approximately RMB10,365,717,000, of which
approximately RMB6,863,421,000 was denominated in Renminbi,
approximately RMB3,436,572,000 was denominated in US dollar,
approximately RMB32,327,000 was denominated in Hong Kong
dollar, approximately RMB21,574,000 was denominated in VND,
approximately RMB1,114,000 was denominated in EUR and the
balance was denominated in other currencies (31 December
2022: approximately RMB7,369,498,000, of which approximately
RMB1,374,624,000 was denominated in Renminbi, approximately
RMB5,941,640,000 was denominated in US dollar, approximately
RMB13,941,000 was denominated in Hong Kong dollar, approximately
RMB26,948,000 was denominated in VND, and the balance was
denominated in other currencies). The balance of bank borrowings
was approximately RMB10,760,034,000 (31 December 2022:
approximately RMB9,197,684,000, including short term bank
borrowings of approximately RMB7,197,684,000 and long term bank
borrowings of approximately RMB2,000,000,000), including short term
bank borrowings of approximately RMB8,850,034,000 and long-term
bank borrowings of approximately RMB1,910,000,000. As at 30 June
2023, the Group's net borrowings (bank borrowings less cash and
cash equivalents) was approximately RMB394,317,000, representing

a decrease of approximately RMB1,433,869,000 as compared to the
balance of approximately RMB1,828,186,000 as at 31 December 2022,
primarily due to the increase in the balance of cash deposit and the
significant increase of cash inflow from operating activities during the
period over the corresponding period last year.

Shenzhou International Group Holdings Limited FA N El B & M ZR AR A T
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Equity attributable to owners of the parent amounted to
approximately RMB32,154,301,000 (31 December 2022: approximately
RMB30,752,918,000). The Group was in a healthy cash flow position,
with a debt to equity ratio (total outstanding borrowings as a
percentage of equity attributable to owners of the parent) of
approximately 33.5% (31 December 2022: 29.9%), representing an
increase of 3.6 percentage points as compared with the end of last
year. As at 30 June 2023, in addition to cash and cash equivalents,
the Group also held other deposit financial assets of approximately
RMB10,216,822,000. Total deposit financial assets of the Group
(including cash and cash equivalents, bank deposits with an initial
term of over three months, financial assets at fair value through
profit or loss and long-term time deposits at banks) amounted to
approximately RMB20,582,539,000; balance of our interest-bearing
bank borrowings was approximately RMB10,760,034,000; net deposit
financial assets (net of interest-bearing bank borrowings) were
approximately RMB9,822,505,000 (31 December 2022: approximately
RMB8,193,852,000). The Group will adjust the size of our bank loan
balance in due course depending on the movement of interest rates
in the market.

As part of the Group’s general treasury management policies, the
Group purchased financial products (including financial assets at
fair value through profit or loss and time deposits) from a number
of licensed banks in mainland China and Hong Kong to maximise
the return from the Group's idle funds through a legal channel
with low risks. These financial products were covered by principal
protection clause stipulated in the agreement we entered into with
these licensed banks. The results of the applicable size test about the
purchase of these financial products were all below 5% and therefore
these purchases were not subject to the notifiable transaction
requirements under Chapter 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The purchase of such financial products was approved by

the investment and lending committee established by the Board to
monitor the implementation of treasury management policies of the
Group. For details of these financial products, please refer to Note 16
to the Financial Statements contained in this report.
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Finance costs and tax

For the six months ended 30 June 2023, finance costs increased by
approximately RMB42,701,000 to approximately RMB146,258,000 from
approximately RMB103,557,000 for the six months ended 30 June
2022. The increase in finance costs was mainly due to the substantial
increase in HKD and USD lending rates during the period as
compared with the corresponding period of last year, partially offset
by the decrease in RMB lending rate.

For the six months ended 30 June 2023, the Group's income
tax expense decreased by approximately RMB179,129,000 to
approximately RMB221,595,000 from approximately RMB400,724,000
for the six months ended 30 June 2022, which was mainly due to the
decrease in profit of the Group during the period as compared with
the corresponding period last year, and the increase in proportion of
profit in the Group from subsidiaries with lower tax rate.

EXPOSURE TO FOREIGN EXCHANGE

As the Group's sales were mainly settled in USD, while its procurement
was mainly settled in RMB, the Group's costs and operating profit
margin were affected by exchange rate fluctuations to a certain
extent. The Group adopted corresponding policies in light of the
existing fluctuations of exchange rate between USD and RMB to
hedge against certain risk exposure in respect of foreign exchange.
The amount applied for hedging depends on the Group's revenue,
procurement and capital expenditure in USD, as well as the market
forecast of fluctuations in the exchange rate of USD against RMB.

In order to avoid any decrease and volatility in value of future
cash flows caused by any change in exchange rate of RMB
against USD, the Group has arranged certain amount of loans
denominated in USD and loans denominated in HKD with linked
exchange rate with USD. Amongst total bank borrowings as at
30 June 2023, loans of approximately RMB1,058,750,000 were
denominated in USD (calculated based on the original currency of
approximately USD146,524,000) and loans of RMB5,091,284,000 were
denominated in HKD (calculated based on the original currency
of HKD5,522,000,000) (31 December 2022: loans of approximately
RMB576,171,000 were denominated in USD (calculated based on
the original currency of approximately USD82,729,000) and loans
of approximately RMB3,771,513,000 were denominated in HKD
(calculated based on the original currency of HKD4,222,000,000)).
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Interig Results Announcement

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 30 June 2023, the Group employed approximately 95,050
employees (31 December 2022: 94,340) in total. During the period,
the total costs for staff, including those for administrative and
management staff, accounted for approximately 29.1% (for the six
months ended 30 June 2022: approximately 30.3%) of the Group's
revenue. The Group determines the remuneration of its staff with
reference to their performance, qualifications and industry practices,
and the remuneration policy will be regular reviewed. Employees
might receive discretionary bonuses and monetary rewards based
on their ratings in annual performance appraisals. In addition, the
Group also offered staff rewards or other forms of incentives to
motivate their personal growth and career development. In order to
upgrade our staff’s skills, product knowledge and awareness of quality
standard of the industry, the Group provided them with continuous
trainings. All new employees of the Group were required to attend
introductory courses, while there were also various types of training
courses available for all employees.

Capital expenditure and capital commitments

For the six months ended 30 June 2023, the Group’s total investment
in property, plant and equipment, right-of-use assets and intangible
assets amounted to approximately RMB532,429,000, of which
approximately 43% was used for the acquisition of production
facilities, approximately 50% was used for the construction and
acquisition of new factory buildings and right-of-use assets and the
balance was used for the purchase of other fixed assets and software.

As at 30 June 2023, the Group had contracted capital commitments
of approximately RMB448,645,000 in connection with the acquisition
and construction of properties, plants and equipment, which were
mainly financed by the net proceeds from internal resources.
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Significant investments, acquisitions and disposals

On 31 March 2023, Ningbo Ruiding New Materials Co, Ltd. (B8;8 ¥
B ELIE FRA B)) (‘Ningbo Ruiding”), a wholly owned subsidiary
of the Company, entered into an equity transaction agreement with
Hanfeng (Hangzhou) Trading Co,, Ltd. (8872 () B S BRAE)
("Hanfeng"), an independent third party, pursuant to which Hangfeng
acquired 21.05% equity interests in Anhui Huamao Group Company
Limited (ZHEXEBABRAE) ("Huamao Group”) held by
Ningbo Ruiding at a consideration of RMB570,000,000.

Save as disclosed above, during the six months ended 30 June 2023,
the Group had no significant investments, significant acquisitions and
disposals in relation to our subsidiaries, associates and joint ventures
that were required to be disclosed.

Gearing ratio

As at 30 June 2023, the Group's gearing ratio was approximately
33.5%, calculated base on the ratio of the balance of total outstanding
borrowings to the equity attributable to owners of the parent.

Contingent liabilities

As at 30 June 2023, the Group had no significant contingent liability
(31 December 2022: Nil).

FUTURE PROSPECTS AND STRATEGIES

At present, global economic growth is slowing down, geopolitical
conflicts continue, there is a risk of the international division of labor
model undergoing a reshuffle, as the global industrial landscape is
accelerating its reshaping towards regionalization and localization.
Weak external demand, slow recovery in domestic demand, and the
combined effect of destocking at the retail level have become the
biggest challenges for the development of the industry. Although
inflation in major developed economies has peaked and started to
decline, it still remains at a high level. The impact of contractionary
monetary policy in developed economies has emerged, and the high
interest rate after successive rate hikes has suppressed consumption
growth. Until we saw a change in monetary policy, consumer
demand in overseas markets will continue to be under pressure.
From the perspective of the Chinese market, market demand is
gradually recovering after the pandemic control measures were
lifted, but the subsequent impact of the epidemic has not been
completely eliminated, we still see relatively great pressure in the
youth employment market, the confidence of residents’ income
expectations has yet to be recovered, and there are certain challenges
in the momentum of sustained growth of consumption.
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In view of the current economic situation, expanding domestic
demand and stabilizing foreign trade have become an area of focus
of the government to drive economic growth, more fiscal and
monetary policies have been rolled out to support consumption and
the real economy, and domestic supply-side reform and high-quality
development are also continuing to advance. Despite the challenges
in the current industry environment, there are also development
opportunities, and the domestic market consumer demand still has
great growth potential. A complete industrial system and rich talent
resources will drive further upgrade of the industry. Despite the
difficulties and challenges ahead, we believe things will turn out fine.

The Group will continue to deepen the integration of the industrial
chain and gain market share with high-quality products and
innovative technologies; deepen customer relationships with value
creation and quick response; promote science and technology with
our talent pool and incentive schemes; lean production, improve
production efficiency with lean production and digitalized and
intelligent management. We believe that after the transition period of
bottoming out, the Group will be greeted with a better development
prospects.

We will enhance the competitiveness of our products, seize and
lead consumer demand with the enhancement in the supply end.
We attach great importance to strengthening the interaction with
customers in the product development stage, with an aim to improve
the success rate of customers’ clothing design and the accuracy rate
of the first design. We will further promote product diversification and
upgrade towards high-end offerings, and will incorporate competitive
elements, such as technology, sustainability, and fashion, into our
products.

The value of a company depends on its ability to create value
for customers, and the Group attaches importance to providing
comprehensive and quality services to customers. We strive to build
a rapid response mechanism for the whole industry chain, through
reasonable spatial layout and efficient digitalized
management and control, achieve efficient
collaboration between various departments and
segments of the industry chain, improve the
ability to quickly respond to market and customer
needs, consolidate and increase the proportion
of major customers, and timely expand and
introduce high-quality new customers.
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Shenzhou International Group Holdings Limited FA il f & MR A BRA T

The Group regards talents as an important asset for the sustainable
development of an enterprise. By improving the systematic,
professional and integrated human resource management mode,
the Group creates an ideal environment for the development of
talents, so as to build a career ladder for the management cadres and
technical talents that are full of vitality and capable of transcending
and leading the industry. We will put more effort on talent
recruitment and development, provide them with incentives and
promotion opportunities, with an aim to build a talented workforce to
drive technological advancements of the industry.

We will continue to improve our lean production capacity, accelerate
the migration towards digitalized and intelligent management and
automated production, enhance the efficiency of management
decision-making, reduce the dependence on labor, and achieve cost
competitive advantage at the manufacturing level. We will further
optimize the global layout of the industrial chain base to better meet
customers’ procurement demands in different markets, and achieve
higher returns on industrial investment.

At present, the destocking pressure of brand owners has eased,
and there are signs of gradual recovery of consumer demand. It is
expected that the business performance in the second half of the
year will be better than that in the first half of the year, and the
Group's capacity utilization level will gradually improve.

Difficulties are opportunities for growth. We should gather strength
and remain resilience amid adversity, raise the bar for peers and at the

same time lay a solid foundation for future growth. Only in this way,
we survive tough times and see new opportunities.
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Interim Condensed Consolidated Statement of Proﬁt or Loss

BE_T_=—FA=+HLXEAR

Unaudited

For the six months ended 30 June 2023

BEAA=THLKREAR

For the six months ended 30 June

—E-= = Sl
2023 2022
B =% ARETF T AR¥F T
Notes RMB’000 RMB'000
WA REVENUE 4 11,561,962 13,592,789
fi=R==3 DN Cost of sales 5 (8,967,058) (10,527,182)
EAF Gross profit 2,594,904 3,065,607
HUrA Other income 6 507,389 298,213
HE RDIHEEX Selling and distribution expenses 5 (81,135) (124,736)
TEREX Administrative expenses 5 (913,688) (1,002,415)
B E A AS Finance costs 7 (146,258) (103,557)
Hh e 558 Other gains, net 6 376,659 641,839
FEAd B A B T K 5 18 Share of profits and losses of
associates 12 10,553 (6,543)
PR AR i 5 PROFIT BEFORE TAX 2,348,424 2,768,408
T8 Income tax expenses 8 (221,595) (400,724)
HAmaFIH PROFIT FOR THE PERIOD 2,126,829 2,367,684
MTNALTELERER Attributable to:
BRBEB A Owners of the parent 2,126,829 2,366,616
FEFER M T Non-controlling interests - 1,068
2,126,829 2,367,684
BRTRLERKREFEA EARNINGS PER SHARE
LSRR ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF
THE PARENT 9
BEAR RS Basic and diluted
FA R for profit for the period AER¥RMB1.417t ARMRMBI577T

FINEE/TENNZAZE
EL N el A

T EARSBRAR S BIFE5¥R  The notes on pages 32 to 57 form an integral part of these interim
condensed consolidated financial statements.
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BE_T_-_FAXA=+HILXEAR

For the six months ended 30 June 2023

RIS EIZ
Unaudited
HESA=1+HLKER

For the six months ended 30 June

—E—= BT
2023 2022
ARETFT AR®FT
RMB’000 RMB'000
HAAFIE PROFIT FOR THE PERIOD 2,126,829 2,367,684
HihzmEWa OTHER COMPREHENSIVE
INCOME
REBEABITIEEFHDMEE  Other comprehensive income
BmlEMEE RS that may be reclassified
to profit or loss in subsequent
periods:
EREEE ! Exchange differences:
MBIRINETE ERERE Exchange differences on
translation of foreign operations 410,042 334,146
REZBIABCIEENDEEE  Net other comprehensive
B EMEEREIFEE income that may be reclassified
to profit or loss in subsequent
periods: 410,042 334,146
HRHMZ2EEE (FR#%)  OTHER COMPREHENSIVE
INCOME FOR THE PERIOD,
NET OF TAX 410,042 334,146
HAZEWEAEEE TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 2,536,871 2,701,830
MUF AT ATTRIBUTABLE TO:
BABEB A Owners of the parent 2,536,871 2,700,762
JEFE G Non-controlling interests = 1,068
2,536,871 2,701,830

Shenzhou International Group Holdings Limited FR Bl B &£ M A IR A T
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Interim Condensed Consolidated Statement of Financial Position

R-®=

AZZET=FRA=1H Asat30June 2023

RISEIZ BB 1%
Unaudited Audited
—E-= =i
~NB=1+H +-B=+—H
30 June 31 December
2023 2022
B =5 ARETTT AE®BFT
Notes RMB’000 RMB'000
EREBEE NON-CURRENT ASSETS
ME-BEREE Property, plant and equipment 1 11,515,969 11,593,702
EREEE Right-of-use assets 1 1,809,814 1,735,380
BB E Intangible assets 1 128,084 124,993
ERRIEITHRIBERER  Long-term time deposits at banks 6,889,203 2,940,984
RERTE(IZIE Long-term prepayments 15 475,560 263,949
REEATZEE Investments in associates 12 14,516 573,964
IEE R IR A ES 1‘2@*3‘@] Equity investment designated
ﬁ]\ﬂfﬁ%ﬁuﬁ at fair value through other
Hm comprehensive income 720 720
Lﬁfﬁiéﬁ? Deferred tax assets 96,921 94,639
BIERBEE Total non-current assets 20,930,787 17,328,331
REEE CURRENT ASSETS
=8 Inventories 13 6,319,495 6,260,803
FE S BR 2R R SR g Trade and bills receivables 14 4,585,421 5,005,167
?EH%XIE&H@}EH&%UE Prepayments and other
receivables 15 803,384 445,162
FEUS BB A =018 Amounts due from related parties  23b 3,158 2,850
BAREFEEETET A Financial assets at fair value
BmzTMEE through profit or loss 16 2,140,377 3,195,232
EIRIRER Pledged deposits - 725,934
YaFETEE=EA Bank deposits with an initial term
RITE™ of over three months 1,187,242 3,159,888
HERIRESLEY Cash and cash equivalents 10,365,717 7,369,498
WRENEE Total current assets 25,404,794 26,164,534
mENEME CURRENT LIABILITIES
FE(T AR TR Trade payables 17 1,041,915 931,593
AR Contract liabilities 8,535 13,461
HMEAHRIE R ETRIE Other payables and accruals 18 1,338,811 1,670,595
FETREM A 708 Amounts due to related parties 23b 25,570 8,672
BARBEEEES Financial liabilities at fair value
FABmZEREE through profit or loss - 9,816
stEIRTEE Interest-bearing bank borrowings 19 8,850,034 7,197,684
HEEaE Lease liabilities 20 55,811 29,548
FEIIR Tax payable 450,170 398,068
wreas Total current liabilities 11,770,846 10,259,437
BEREEE NET CURRENT ASSETS 13,633,948 15,905,097
mEERRSEE TOTAL ASSETS LESS CURRENT
LIABILITIES 34,564,735 33,233,428
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Interim Condensed Consolidated Statement of Financial Position

RIZEZ=F/A=+H Asat30June 2023

KR EZ KEIZ
Unaudited Audited
—E-= BT TF
~NB=+H +-A=+—H
30 June 31 December
2023 2022
M 5E AREF T AR¥TF T
Notes RMB’000 RMB'000
ERENER NON-CURRENT LIABILITIES
FEIRITEE Interest-bearing bank borrowings 19 1,910,000 2,000,000
HEaE Lease liabilities 20 135,930 87,059
FERIBEE Deferred tax liabilities 364,504 380,585
HEIETRED Total non-current liabilities 2,410,434 2,467,644
FEE Net assets 32,154,301 30,765,784
L EQUITY
BATEE AEG#ER Equity attributable to
owners of the parent
N Share capital 151,200 151,200
A Reserves 32,003,101 30,601,718
32,154,301 30,752,918
JESEHI RS Non-controlling interests - 12,866
MR Total equity 32,154,301 30,765,784

FENEETVENNFAZETHEBPRLESMFEI  The notes on pages 32 to 57 form an integral part of these interim
KA ER D o condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Changes in Equity

HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

BRIEENER
Attributable to owners of the parent
EERE ER  EBRE EizE)i:
R RiEER Mg RBEE  BREE  RMEE  REERR a5 47 s
Employee
Share Statutory Exchange equity Non-
Share premium suplus— fluctuation benefits Other Retained controlling Total
capital account feserve feserve feserve feserve profits Total interests equity
AEETT ABETm ABRETR ABETn ARETn ARETn ARETR AR%TR ARETR ARETR
RMB000 RMB000 RMB000 RMBI000 RMBI000 RMBI000 RMBI000 RMB1000 RMB1000 RMB1000
HEZZ-"ERBEZHHLE  Forthesikmonths ended
AR (REEH) 30 June 2022 (unaudited)
RIBZZE-A-BEE Balance at 1 January 2022 151,200 29783 1704664 (119.735) 48191 130,590 25558486 277705719 12484 27,783,063
HAHE Proft for the period - - - - - - 236616 2366616 1068 2367684
BERNERERER Eichange diferences related to
foreign operations = = = 334146 = = = 334146 = 334146
ER2ENGES Total comprehensive income for the period S = = 334,146 = S 2366616 2700762 1068 2701830
BER-E--EXHRE Final 2021 dividend declared - - - - - - (700550) (700550) - (700550)
RIBZZERAZTEMES  Balanceat 30 June 2022 151,200 297183 1704664 214411 48191 130,590 27224552 2770791 13552 29784343
BRAEAAELE
Attributable to owners of the parent
#RER  ER  RARE st
B ROVEEE AEE  KBME  BRRE  EMEE  REERA At 3] ags
Employee
Share Statutory Exchange equity Non-
Share premium surplus  fluctuation benefits Other Retained controlling Total
capital account reserve reserve reserve reserve profits Total interests equity
AEBTR ARETR ARETR ARETR ARETR ARETR AREBTR ABBTR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HETTZERBSTAL  Forthesikmonths ended
R (REED) 30 June 2023 (unaudited)
RIEZZE-F-ANEH Balance at 1 January 2023 151,200 297,183 1,852,584 363,060 48191 130590 27,910,110 30,752,918 12,866 30,765,784
,ﬁﬂ il Profitfor the period - - - - - - 216829 2126829 - 212689
BB R ERER Bichange differences reated to
foreign operations - - - 410,042 - - - 410,042 - 410,042
B2 ENGEE Total comprehensive income for the period - - - 410,042 - - 212689 253687 - 2536871
ffly) VN 73H’:‘$JW Fffects of transaction with non-controling
EiRANT g interests of subsicries - - - - - 5916 - 5916 (12,866) (6.950)
ER_E_ZEAMRE Final 2022 dividend declared - - - - - - (4404 (1141,404) - (114408)
RIEZ=H/A=TAMER  Balanceat 30 June 03 151,200 297,185 1852584 773,102 48,191 136506 28895535  32,154301 - 3154301
ENEEVENNFAZETHEBRESMFEIE®R The notes on pages 32 to 57 form an integral part of these interim

RBVERLERD ©

condensed consolidated financial statements.
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Interim Condensed Consolidated Statement of Cash Flows

28

HEZZE_=F,"B=1+HIL/XEB Forthe six months ended 30 June 2023

RISEIZ
Unaudited
HE/A=1+HLAKEA

For the six months ended 30 June

—E-= B F
2023 2022
ARBTT AREFT
RMB’000 RMB'000
REXBFISHRERE CASH FLOWS FROM OPERATING
ACTIVITIES
B Al A Profit before tax 2,348,424 2,768,408
R Adjustments for:
=% Finance costs 146,258 103,557
FELBEE AT FIE) 548 Share of (profits)/losses of
associates (10,553) 6,543
A E WA Interest income (325,831) (119,356)
BAnBErEBEEE A Dividend income from
HthemlWmz equity investments at
EHRTEEZREWA fair value through other
comprehensive income (216) (109)
BARBETEBEEE A Fair value gains on financial
BaseMEEZ assets at fair value through
NAERZ profit or loss (91,567) (30,632)
HEME -BEMRMFEER  Gains on disposal of items
Z W& of property, plant and
equipment (39,351) (614)
BEEFEHRAEESEBEE ZWE  Gainon disposal of items of
right-of-use assets (9,427) -
MEEEEREE Foreign exchange losses from
financing activities 115,431 154,273
ME- -BERRZRFHEEBITE  Depreciation of items of
property, plant and
equipment 685,139 634,440
FREEERE Depreciation of right-of-use
assets 55,745 35,125
W B RS Amortisation of intangible
assets 10,134 8,598
2,884,186 3,560,233

Shenzhou International Group Holdings Limited B3 Bl B2 & H 1% A A IR A )
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Interim Condensed Consolidated Statement of Cash Flows

BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

RISEIZ
Unaudited
HE/A=1+HLAKEA

For the six months ended 30 June

—EF-= g F
2023 2022
ARETFT AR¥FT
RMB’000 RMB'000
FEEM Increase in inventories (58,692) (1,242,112)
FE WL BR = R ZE 4% Decrease/(increase) in trade and
L, (50 bills receivables 419,746 (1,266,711)
BRIBE RS REMBEU  Decrease/(increase) in
TIER L (E00) prepayments, deposits and
other receivables 20,316 (15,788)
JE U B B A\ - RRIEIE N Increase in amounts due from
related parties (308) (4)
FEAT AR FRIE 0 Increase in trade payables 110,322 6,820
aHaE ) /Em (Decrease)/increase in contract
liabilities (4,926) 370
HMEARIE R ST Decrease in other payables and
ERELD accruals (337,535) (258,440)
FE{ B B A\ - =RIELE N Increase in amounts due to related
parties 16,898 13,113
REXEBFABRE Cash generated from operations 3,050,007 797,481
[SXNEUES Interest paid (150,406) (103,391)
BEEINEINR Overseas withholding tax paid (1,691) (1,047)
BRI EPER Macau corporate income tax paid = (1,625)
B EMRER Vietnam corporate income tax
paid (47,423) (30,245)
B RHEPEMER Cambodia corporate income tax
paid (12) (83)
B EFTER PRC corporate income tax paid (146,760) (114,892)
REEBMSIRENESEE  NET CASH FLOWS FROM
OPERATING ACTIVITIES 2,703,715 546,198
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Interim Condensed Consolidated Statement of Cash Flows

30

BE_T_-_FAXA=+HILXEAR

For the six months ended 30 June 2023

P

Unaudited

BEAA=+HLAEAR

For the six months ended 30 June

—EF-= B F
2023 2022
ARETFT AE®BTT
RMB’000 RMB'000
KREESMSRERE CASH FLOWS FROM INVESTING
ACTIVITIES
BUWHE Interest received 328,282 90,296
BWEt AR ARESE Investment income received from
BEEFAEBEmZ financial products included
TREEZESMERZ in financial assets at fair value
SE=U N through profit or loss 66,434 92,605
BEYE BMEKRRKRMBIEE  Purchases of items of property,
plant and equipment (485,787) (727,043)
HEWE -BMERRLZHEEEZ Proceeds from disposal of items of
Frigs 18 property, plant and equipment 121,557 4165
A fEAEEEMRIE Prepayments for right-of-use
assets (128,426) (165,862)
HEGHEHEEEEEZ Proceeds from disposal of items of
Frigsria right-of-use assets 16,173
B EE Purchases of intangible assets (13,223) (11,630)
HERBE R ZRE Disposal of investment in an
associate 200,000 -
BARBETEBEEFETA Dividend income from equity
HtheEmWRm o BRmikE investments at fair value
ZRRBIA through other comprehensive
income 216 109
HIRFERURLD Decrease in pledged deposits 725,934 3,501,015
RIZARETE EEB st A Decrease/(increase) in investments
BRnzEMEENKRE in financial assets at fair value
L, () through profit or loss 1,070,172 (1,625,001)
RANAEREBIB=MEHAZ  Increase in investments in bank
RITER R E B deposits with an initial term of
over three months (1,987,842) (145,095)
REES FA) Frig NET CASH FLOWS (USED)/FROM
WREREPEE INVESTING ACTIVITIES (86,510) 1,013,559

Shenzhou International Group Holdings Limited B3 Bl B2 & H 1% A A IR A )
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Interim Condensed Consolidated Statement of Cash Flows

BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

RISEIZ
Unaudited
HE/A=1+HLAKEA

For the six months ended 30 June

—E°= B F
2023 2022
AR®BTT AR+
RMB’000 RMB'000
MEEESFTARERE CASH FLOWS USED IN
FINANCING ACTIVITIES
MERITEM New bank loans 4,541,750 5,440,797
BERITEM Repayment of bank loans (3,094,831) (6,221,077)
WiE—ERB A Acquisition of non-controlling
JEIEH MR interests of a subsidiary (6,503) =
HMENRNASHD Principal portion of lease
payments (32,079) (13,635)
A AREE NRKTEE Dividends paid to owners
of the parent (1,141,342) (700,520)
RMEEBAE S (FrA) NET CASH FLOWS FROM/(USED IN)
REREFE FINANCING ACTIVITIES 266,995 (1,494,435)
HEREEEEYILIMEEE  NETINCREASE IN CASH AND
CASH EQUIVALENTS 2,884,200 65,322
BRERIRSEEY Cash and cash equivalents at
beginning of the period 7,369,498 6,687,623
Ex@gs s £E 35 Effect of foreign exchange rate
changes, net 112,019 56,273
HARREKIREEEY CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 10,365,717 6,809,218
HERFEELEWLERDIT  ANALYSIS OF BALANCE OF CASH
AND CASH EQUIVALENTS
PWE RIBT4LER Cash and bank balances 8,647,338 6,276,809
RERFERE DK =MEA Non-pledged time deposits with
EHR 2 FRIR IR E HATE R original maturity of less than
three months when acquired 1,718,379 532,409
HERBERMINZRE R Cash and cash equivalents as
BEEEY stated in the statement of
cash flows 10,365,717 6,809,218

BEREETENWNESZFPHGREGEG R

The notes on pages 32 to 57 form an integral part of these interim
condensed consolidated financial statements.

REVAERERD o
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Notes to the Interim Condensed Consolidated Financial Statements
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

—RiRE R

FNERERZERARAE (AR 1
TEELFERAZTHEHESEEEM
PRI A ERRHIRAT o sE M S R ith ik
#Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KY1-1111, Cayman Islands o 7%
ARRNE-FTEE+—A-THAR
TEEBMERXZMBRAB IR ED

AABDREMBAT HEIAEE) T2
RENERHEHBIREER

BB AN ZEREEZ PG R
EMBRREAUARE TARE)) 5)E
BFfERELSRNEIAGEABREREN
Fli-EBFeRN _E_=FE/\A=+8it
TS ZEREEZPHEERLE SR
{EEO

mREE

BE_T = A=1THLAEBANZ
FREEZTRERGEEMBRRERE
BB G ER ((EBE52ER])) 53458 T
HIMBERRRE R EREE LT HB
,ﬁ?éﬁﬁ‘“%ﬁéiﬂiﬁ%fﬁfﬁﬁﬂk%&%ﬁﬁa@

—ERRKE TREABE S "
E—i—_ﬁ =+—HBLEEENFEMHRE
—fHAEE-

Shenzhou International Group Holdings Limited FA il f & MR A BRA T

GENERAL INFORMATION

Shenzhou International Group Holdings Limited (“the
Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands on 23 June 2005. The
address of its registered office is Cricket Square, Hutchins Drive,
PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
company’s shares have been listed on the Main Board of the
Stock Exchange of Hong Kong Limited since 24 November
2005.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the manufacture and sale of
knitwear products.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (‘RMB") and all values
are rounded to the nearest thousand, except when otherwise
stated. These unaudited interim condensed consolidated
financial statements have been approved for issue by the Board
on 30 August 2023.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2023 have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting”. These unaudited
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the annual financial statements for the year ended 31
December 2022.
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Notes to the Interim Condensed Consolidated Financial Statements

B EREFRINE

RERMABREGR S M BRI RME E 5t
HRAGUAEEBE_S_—_F+_H
=+—BLEFEZFEERGMBRRAMEF
ME B ERTABMBENPE R
B LU TR E] R ARIES] BB M B IR & %R
(TEBMBIREER) BRIbo

EBUBRE MmESH
ZERE175%

EBYBRE FREEA
ZEJ|FE175R 2
BETR

ERVBRE BXEFASEBUZERSE
BREVSRE AIBI/RERSEMFER
(CHIEN BRI B — K E

SERGHER  BHHERE
BIERESR
MR E A
BERMEFE2E
AR

SRGHER B TE
FER T IEET A

SRGHEL HE-XFELZEER
B8R BEEFRZEERIE
BT AR

SR GtER HERUNE-SH T
F128E EER
(ERIEN

ZEEITHAERZMBRRARIRHE
FE - AEEHKREARERN B HE
REMZ RG] ER SRR

BHEZ

TT=FRB=F+HIE/XMEA Forthe six months ended 30 June 2023

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended

1 December 2022, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial
information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 /nsurance Contracts

Amendment to HKFRS 17 /nitial Application of HKFRS 17
and HKFRS 9 — Comparative
Information

Amendments to HKAS 1 Disclosure of Accounting Policies

and HKFRS Practice

Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 /nternational Tax Reform — Pillar

Two Model Rules

None of these amendments had a material impact on the
financial position or performance of the Group. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.
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BHEZ

Shenzhou International Group Holdings Limited FA il f & MR A BRA T

T=FRB=1THLENEAR

DEER

»OEEE AEEREERE D ATE
EHBET HRRAE—EE2REESH K
ERIBEHBREER EEBUZESR
Bras—EREMEEBEEXRE WERE
BERDEC R AR

EER

@) SFEBEFRIKA

For the six months ended 30 June 2023

4. SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and there is one
reportable operating segment: the manufacture and sale
of knitwear products. Management monitors the operating
results of its business units as a whole for the purpose of
making decisions about resource allocation and performance
assessment.

Geographical information

(a)  Revenue from external customers

REEZ
Unaudited
BEANA=+HLIRER

For the six months ended 30 June

—E-=5F BT THF

2023 2022

ARETFTT AR®FT

RMB’000 RMB'000

A [ g 3t Mainland China 3,103,257 3,220,794
gz} European Union 2,421,402 3,326,629
ESE United States of America 1,831,356 2,720,531
H4x Japan 1,666,147 1,632,574
Hithl@ g Other regions 2,539,800 2,692,261
11,561,962 13,592,789

FHRBRABEN T ERR T MRS
Ho

The revenue information above is based on the delivery
destinations of the products.
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BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

4. DEEH @ 4. SEGMENT INFORMATION (continued)
MEZE (@) Geographical information (continued)
(b) FEmBEE (b) Non-current assets
RICEIZ RSy
Unaudited Audited
~NB=+H +=-B=+—H
30 June 31 December
2023 2022
ARETFT AR®FT
RMB’000 RMB'000
R E P it Mainland China 6,212,535 6,305,326
2] Vietnam 4,801,797 4,664,913
RIBHEE Cambodia 2,671,380 2,502,255
Hhl& Other regions 243,715 245,530
13,929,427 13,718,024
LiIE RS EEE N R EEM T The non-current assets information above is based on
g T ARBEERAEHBTER the locations of the assets and excludes long-term time
REERBZRE IEEABRRAAE deposits at banks, investments in associates, equity
SrEBEFHEt AHMEEE 2 #iE investments designated at fair value through other
KRERIRIERIEE E © comprehensive income and deferred tax assets.
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

4. DEEE @ 4. SEGMENT INFORMATION (continued)
FEEFZEN Information about major customers
REBEXERPL (DRlhAEEARUAT0%3 Revenue from major customers which individually accounts for
b)) ZWAWT : 10% or more of the Group’s total revenue are as follows:
RIEEZX
Unaudited

BEAA=+HLKEAR

For the six months ended 30 June

—E-= s

2023 2022

ARETT AR¥F T

RMB’000 RMB'000

EEH Customer A 3,466,712 4,438,550
2R Customer B 2,540,639 2,412,399
HEEA Customer C 1,885,861 2,536,214
BEET Customer D 1,336,027 1,870,335
9,229,239 11,257,498
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HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

BEESENER 5. EXPENSES BY NATURE
AT & A A ~ 85 & K o0 85 B ST M 1T R Expenses included in cost of sales, selling and distribution
SZERSMUT expenses and administrative expenses are analysed as follows:
RICEZ
Unaudited
BEAA=1THL~ERB
For the six months ended 30 June
—ETZ= “EICHF
2023 2022
AR#TT AREFT
RMB’000 RMB'000
BEEHEX Employee benefit expenses
TERHE Wages and salaries 2,906,471 3,600,922
RIKEFIHRR Retirement benefit contributions 339,110 344,538
HAth @ F! Other benefits 120,134 173,472
3,365,715 4,118,932
TEE I SR BRI Depreciation, amortisation and
impairment expenses 751,018 678,163
MR ERBHNFEEEE  Changes in inventories of finished
goods and work in progress (63,376) (1,302,973)
FT R BV R R K VB FE G Raw materials and consumables
utilized 4,942,394 6,869,498
N=ESE Utilities expenses 564,397 706,017
BHEX Transportation expenses 123,360 161,353
e Taxation 52,556 58,001
(3= Repair expenses 39,216 41,829
ShE Outsourcing 22,199 122,743
EIRE Traveling expenses 15,769 4771
5 Charges for disposing pollutants 11,969 12,670
Rzl b= Inspection fees 11,663 8,981
MEKLESHERS Operating lease expenses for
properties 9,877 21,789
R Entertainment expenses 9,696 5,876
£k Donation 801 2,057
Hhfaz Other expenses 104,627 144,626
MBIHE A HER Total cost of sales, selling
DI MITERE and distribution costs and
administrative expenses 9,961,881 11,654,333
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

6. HtW ARz 6. OTHER INCOME AND GAINS

R EZ
Unaudited
BEANA=+HLIRER

For the six months ended 30 June

ZEZ=F B F
2023 2022
ARETFTT AR®FT
RMB’000 RMB'000
=R Ul N Other income
BT A2 B Government incentives 169,284 162,598
FE WA Interest income 325,831 119,356
WA Rental income 12,058 16,150
BAnESEEZEFHEA Dividend income from equity
Hihir e 2 e investments at fair value through
KREZREWA other comprehensive income 216 109
507,389 298,213
Hig 358 Other gains,net
NABEWRFEE - Fair value gains, net:
TmETAR Derivative instruments
—FREERRENRS — transactions not qualifying as
hedges 999 7,882
BARESTEBREHE A Financial assets at fair value through
BRzeREE profit or loss
—oR DAL EER] — mandatorily classified as such 90,568 22,750
HEME -BERKRFHEEE Gain on disposal of items of property,
Z W plant and equipment 39,351 614
EEFRAEEEER Gain on disposal of items of
ZH&E right-of-use assets 9,427 =
UL P ER Foreign exchange gains, net 243,663 617,230
Hﬁﬂ others (7,349) (6,637)
376,659 641,839
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HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

7. FAERLZS 7. FINANCE COSTS

RICEZ
Unaudited
BEANA=+HLIER

For the six months ended 30 June

—E-=F BT
2023 2022
AREETFT ARMFT
RMB’000 RMB'000
RITEEZFE Interest on bank borrowings 142,023 100,866
HEsGEZHE Interest on lease liabilities 4,235 2,691
146,258 103,557
8. PR 8. INCOME TAX
BHEZ - -_FRZZEZFRA=1+H The major components of income tax expenses for the six
EARBEAZAEMESZEERS A ! months ended 30 June 2023 and 2022 are:
RISEZ
Unaudited
HESA=1+HLKER
For the six months ended 30 June
—E-=F =B F
2023 2022
ARETT AE®BTFIT
RMB’000 RMB'000
EBZEHFIER Current Hong Kong profits tax 1,865 21,421
BN EHRTEIR Current overseas withholding tax 1,691 1,047
W2 EHF SR Current Vietnam profits tax 44,374 40,858
iﬁ%z?—ﬁﬁﬁﬂ S Current Cambodia profits tax 19 81
B2 EHIF)ER Current Macao profits tax 92,658 89,399
D!ﬂ!ﬁqiiﬂz;?,ﬁﬂmi Current Mainland China corporate
FReM (TbZFmEMI) income tax ("CIT") 99,351 160,246
IRIEFR 1A Deferred taxation (18,363) 87,672
221,595 400,724
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

FRrig# @

REREHEMBERE (—AANEE
SRR BRF ARBEERERERES
ETHREAG REHSLELINHER
BISHEBATSHE WA s B EE
o

ERNERRPRNEEBELENMHER
BAERI6sw BE_E-__F,B=+
HIENEA 165%) BIIREHE R » A
NBZBEFEZERB AT KR (BB RE
BREAE (kFTEBDBIN XREEAE
ERERMNESRMANNERE - kRSB
H2,0000008 7T (BE_E__F,B=+
HiE7EA : 2,000,000% 70) BIFESR A
8.25% IR MR > R TREZER A B A
16.5%M9F7 ZRAHHR o

REBE2HE ((RBRELES)) MR
LzMBABTBABMIER  RERZ
EWBAB N REE LRSI EE FME
(REEMPER) R BENEBELHS
EITEMER-

R SRIFHER T E ML M B A B B 20%
BEZZEZZFEXAB=1+HILEXEAR:
20%) BIRREBBMFTISIR o IRIBRIBE AR
REHR BTWEBAB B RN E HEER
FEERRBMMER  HEBREBERIPE
MERI N ERFEERBEHMNRER
%o

Shenzhou International Group Holdings Limited FR Bl B &£ M A IR A T

INCOME TAX (continued)

Pursuant to Section 6 of the Tax Concessions Law (1999
Revision) of the Cayman Islands, the Company has obtained an
undertaking from the Governor-in-Council that no law enacted
in the Cayman Islands imposing any tax to be levied on profits,
income, gain or appreciation shall apply to the Company or its
operations.

Hong Kong profits tax has been provided at the rate of
16.5% (for the six months ended 30 June 2022: 16.5%) on the
estimated assessable profits arising in Hong Kong during the
period, except for the indirect wholly owned subsidiary, Top
Always (Hong Kong) Investments Limited (the “Top Always
Hong Kong"), which is a qualifying entity under the two-
tiered profits tax rates regime. The first HKD2,000,000 (for the
six months ended 30 June 2022: HKD2,000,000) of assessable
profits of the Top Always Hong Kong is taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.

The subsidiaries incorporated in the British Virgin Islands ("BVI")
are not subject to income tax as these subsidiaries do not have
a place of business (but only a registered office) or carry on any
business in the BVI.

The subsidiaries incorporated in the Kingdom of Cambodia,
are subject to income tax at a rate of 20% (for the six months
ended 30 June 2022: 20%). Under the laws and regulations of
Cambodia, certain subsidiaries are entitled to an exemption
from income tax for the first four profit-making years but
minimum tax on annual turnover at a tax rate of 1% pursuant to
the Law of Taxation in Cambodia.
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BRI Z B AR RE AR
EEI0NNRE (BE_ZE - _F/xA8
=+BLENER 30%) R EREEZE
RRFEEBAETER BHRNEERERRWESB
NER BRI EEEEFIRIE > &
TEHFR SR BfHE -

R MA L2 M B A B BIR20%M R
EFMFTER o IRIBHB AR RIER MK
HENBAREERIIENE T EETR
BRI E 1 0% FT B o tboh» Hp—=
rHEE_Z—HE+Z E:+—E¢EE
AERRHBNIER REBEZE 25—
H—Et@hiﬁm%ﬂm%am 5—=x
AHE_Z S+ A=+—HIEEF
AERBHNFIER KRB E - —F—
B—BERBALFARRS0%FTEM

R ERPIAERATR % > 1O P 5 8 Al 3L 2 Bt
BREAMMNBEFELENBRNA B
12%HI IR BIRPRISHR

RIBEFREARAMBEAGERERE (THHE
EFRERZE) STENBARNRBAREA
IR AIZ25% 2 M FR BN IR\
EFSIEETE) - —BNBRARAFESN
RAr iz (ST h) B8 AR E
TR THF-—RB—HEZFZH15%ZF
BREERNEX —HNBARDNTENMA
BIEN  WARZASRZFIFENEEREK-

HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

INCOME TAX (continued)

The subsidiary incorporated in Japan, under the Law of Taxation
in Japan, is subject to income tax at a rate of 30% (for the six
months ended 30 June 2022: 30%) of the assessable profits
arising in Japan. No provision for income tax has been made as
the subsidiary had no assessable profits arising in Japan during
the period.

The subsidiaries incorporated in Vietnam, are subject to
income tax at a rate of 20%. Under the laws and regulations of
Vietnam, two subsidiaries are entitled to enjoy a lower profits
tax rate of 10% in the first fifteen years after their establishment.
Furthermore, one is entitled to an exemption from income tax
for four years ended 31 December 2019 and a 50% reduction
for the nine years from 1 January 2020. The other is entitled
to an exemption from income tax for four years ended 31
December 2020 and a 50% reduction for the nine years from 1
January 2021.

Pursuant to Macao's relevant tax legislations, the subsidiaries
incorporated in Macao is subject to income tax at a rate of 12%
of the accessible profits arising in Macao.

Pursuant to the Corporate Income Tax Law of the People’s
Republic of China (the "New CIT Law"), the PRC subsidiaries
as determined for the period in accordance with the New
CIT Law are subject to a tax rate of 25% on their assessable
income. A subsidiary is qualified as a High-New Technology
Enterprise ("HNTE"), and is entitled to a concessionary rate of
income tax at 15% for three years commencing 1 January 2022.
A subsidiary is qualified as a micro and small company and
entitled to a concessionary rate of income tax of 5%.
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023
9. BAFEBERKIEIFEAR{E 9. EARNINGS PER SHARE ATTRIBUTABLE
sREH TO ORDINARY EQUITY HOLDERS OF THE
PARENT
(@ E& (a) Basic
HHW@ﬂ%LHQHQ%%E/\%TE The calculation of earnings per share attributable to
BREADZEREABES AEMN ordinary equity holders of the parent for the period is
?—? EFELI AR E2,126,829,0007T (& based on the consolidated profit attributable to owners
EIZTFARBE=+THIEREA of the parent of approximately RMB2,126,829,000 (for
ANE#82,366,616,00070) UKk B#EITE the six months ended 30 June 2022: RMB2,366,616,000)
BRI T 39 801,503,222,397 8% (&L and on the weighted average number of 1,503,222,397
EE__FARB=1+HLXEA: (for the six months ended 30 June 2022: 1,503,222,397)
1,503,222,39708) 5t & o ordinary shares in issue.
(b) (b) Diluted
BE_ZE_=_FA=+HL/ER The Group had no potentially dilutive ordinary shares in
MZEZZEXRA=Z1THILEREAR issue during the six months ended 30 June 2023 and the
AEBRTEREBTESEEBET six months ended 30 June 2022.
ZEpg o
10. ig8 10. DIVIDEND

REEEeN _T_=ZFE\B=+HBE
ﬂZ_IE/\D?t%’%$§E /)f(é;%q:‘ﬁﬂ

CEERoISET (BE_ST - _F5,
ﬁ:‘f’lﬂﬂ:/\ﬂﬁ CERR1.0678TT) 0 48
51#491,428,061,0008 7t MBERHO AR
1,316,672,0007T) ° BRI E AR A HA
%Bﬂ&?é}ﬁﬂ“éﬂﬁq&HM%FEHHQE i
BREE —=F+ZRA=+—HIF
)E&B%?%ﬁf)f&{a%ﬁo

Shenzhou International Group Holdings Limited FA il f & MR A BRA T

Pursuant to resolution passed by the Board on 30 August
2023, the Board declared an interim dividend of HKDQ.95 per
share (for the six months ended 30 June 2022: HKD1.06 per
share), totaling approximately HKD1,428,061,000 (equivalent
to approximately RMB1,316,672,000). This declared dividend is
not reflected as a dividend payable in this interim condensed
consolidated financial information, but will be reflected as an
appropriation of reserve for the year ending 31 December

2023.

Interim Report 2023 FHfRE



FRHARSBA

H4= < H

N

SRR

Notes to the Interim Condensed Consolidated Financial Statements

BHEZ

T=FXRB=1+HIEXEAR

For the six months ended 30 June 2023

1. EXEX 11. CAPITAL EXPENDITURES
mE -
BERRE - ERAEEE FktE it
Property,
plant and Right-of-use Water
equipment assets use right Software
ARETR ARETFT AREFT ARBTT
RMB'000 RMB'000 RMB'000 RMB'000
RICEG Unaudited
BE-g-C For the six months ended
NAZTALEAER 30 June 2022
AZE_"F—H—HZ Opening net book amount at
HAIRE P28 1 January 2022 11,130,174 1,574,134 41386 68902
RE Additions 823,660 176,308 - 11,630
BE Disposals (3551) = g =
E /Y Depreciation/amortisation (634,440) (35,125) (3,225) (5373)
ERERE Exchange differences 261,611 35,689 = 4
MZEZZF"A=+H Cosing net book amount at
ZHRREFER 30 June 2022 11,577 454 1,751,006 38,161 75,163
KB Unaudited
BE_E-= For the six months ended
NAZT+RLEARER 30 June 2023
RZEZ=F—H—HZ Opening net book amount at
HAYIRE S5 1 January 2023 11,593,702 1,735,380 34,935 90,058
RE Additions 413,029 106,177 - 13,223
BE Disposals (82,205) (10,112) = =
nE /B Depreciation/amortisation (685,139) (55,745) (3,225) (6,909)
ERERE Exchange differences 276,582 34,114 = 2
AZE"=F;"A=+H Closing net book amount at
ZHRREFEE 30 June 2023 11,515,969 1,809,814 31,710 96,374
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HE_Z-_=ZF/,"A=+HL/NBEAE Forthe six months ended 30 June 2023
12. REHERATZKE 12. INVESTMENTS IN ASSOCIATES
REBEZ KEIZ
Unaudited Audited
—g== it S-=
~B=+H +-A=+—H
30 June 31 December
2023 2022
AR¥TT AR¥ET T
RMB’000 RMB'000
(LB ESR Share of net assets 14,516 545,762
W EEmE Goodwill on acquisition - 28,202
14,516 573,964
BR VA BN BENIEBRAR (T2 REXY Ningbo Avery Dennison Shenzhou Knitting and Printing

) BEEE—BBEAR TR[HE
EEZBEBAL

FEBRZBMEAD ZERERFEBERN
Bl —BEENE AR A Z30%EmRD

TRITRAEBLIIFERZBMERTD 2

Co., Ltd (“Ningbo Avery”) is an associate of the Group and is
considered to be a related party of the Group.

The Group's shareholding in the associate represents the 30%
equity shares held through a wholly-owned subsidiary of the

Company.

The following table illustrates the financial information of the

HEN Group's associate that is not material:
RIS EIZ
Unaudited
BEAA=THLNKER
For the six months ended 30 June
- BT &
2023 2022
ARBTT AREFT
RMB’000 RMB'000
RERYI Z BRE(E Carrying amount at beginning
of the period 13,157 14,773
FE{LEEE AT 2 AHBFBB.  Share of the associate’s profit and
HhemWam other comprehensive income
for the period 1,359 2,971
Zﬁ%lﬁfﬁﬁ“ﬁ@ﬁ?ﬁzﬁz Aggregate carrying amount of
IREEARE the Group's investment
in the associate 14,516 17,744
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HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

13. 78 13. INVENTORIES
RISEIZ KEBIZ
Unaudited Audited
—E—= T
~NB=+H +=ZB=+—H
30 June 31 December
2023 2022
ARBTT AE®BTT
RMB’000 RMB'000
Rt Raw materials 1,241,118 1,224,123
TE Work in progress 3,027,303 2,925,493
BB Finished goods 2,209,152 2,247,586
6,477,573 6,397,202
2] Provision (158,078) (136,399)
6,319,495 6,260,803
14. BRI KR ER 14. TRADE AND BILLS RECEIVABLES
AREFBEERZEZEIERIBUEELR The Group's trading terms with its customers are mainly on
EIT EEREANMEAURN -GREIEES credit with credit terms of within six months. Overdue balances
TEHB T BB R4S 5 o EUWUR R R 2 4% are reviewed regularly by senior management. The ageing
REREE DATW T - analysis of trade and bills receivables is as follows:
RISEIZ REIZ
Unaudited Audited
—EZ= B CHF
~NB=+H +-—BA=+—H
30 June 31 December
2023 2022
ARETT AR®FT
RMB’000 RMB'000
=R (EPER Within three months 4,400,634 4,837,645
=@AMULE Over three months 184,787 167,522
4,585,421 5,005,167
FEWEREZEHEMNEREERAE R A EHE The carrying amounts of trade and bills receivables
G approximate to their fair values.
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

14. BRI R ER @ 14. TRADE AND BILLS RECEIVABLES (continued)
RIE_=FA=1tH BKREIRE At 30 June 2023, the trade and bills receivables were
BUTF)EHEE - denominated in the following currencies:

RISEG REG
Unaudited Audited
—ECCE EICHE
~B=1+H +-A=+-H
30 June 2023 31 December 2022
R e ARE [R & NEARE
Original RMB Original RMB
currency equivalent currency equivalent
S ARETT T ARETT
In thousand RMB’000 In thousand RMB'000
7T usb 523,966 3,786,073 482,077 3,357,473
AR RMB 799,348 1,647,694
4,585,421 5,005,167
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15. FA{RRIE R H {th & U ik 1E

BE_T_=—FA=+HLXEAR

For the six months ended 30 June 2023

15. PREPAYMENTS AND OTHER RECEIVABLES

RISEIZ BB 1%
Unaudited Audited
—E—= T
~NB=+H +=ZB=+—H
30 June 31 December
2023 2022
ARETFT AR®FT
RMB’000 RMB'000
BNEA Current
FBNMIERZE Prepayments and deposits
—BEERMN — Purchase of raw materials 123,822 126,762
—1EFRERENR - CIT advance payment 23,378 24,657
—HEEE — Rental deposits 38,275 39,364
—Hfh - Others 33,191 49,226
FEU R BT U [o] 8 (E TR R 7R VAT receivable and recoverable 148,606 147,134
FEUFI 2 Interest receivable 10,169 352
HERBEQBRZREZ Receivable from disposal of
FE S =R 1B investment in an associate 370,000 =
EHhFE WRkIE Other receivables 55,943 57,667
803,384 445,162
RISEIZ KEBIZ
Unaudited Audited
—ETZ= TEICHE
~NAB=1H +=-B=+—H
30 June 31 December
2023 2022
AREFT AREFT
RMB’000 RMB'000
FEBNHA Non-Current
RAERTENUA Long-term prepayment
— TR RE — Land use rights 313,460 185,034
—EBEYE -BEK& — Purchase of items of property,
REIEE plant and equipment 162,100 78,915
475,560 263,949
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15.

16.

Shenzhou International Group Holdings Limited FA il f & MR A BRA T

ZTT=FRB=F+HIL/MEA Forthe six months ended 30 June 2023

YE (< FRIE K Hth FE YR FRIE (= 15.

PREPAYMENTS AND OTHER RECEIVABLES

(continued)

EEEHEARIKE  CRERTE
B2 B RS A BT B B R B 2 FE I
TIRAR e

BEERNREREMERRIENN R
EEZIREBHEANERSE

None of above assets is either past due or impaired. The
financial assets included in the above balances relate to
receivables for which there was no recent history of default.

The carrying amounts of the financial assets included in
prepayments and other receivables approximate to their fair

values.

BRARESEBE#E T AEGR 16.
ZERMEE

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

RISEIZ KEBIZ
Unaudited Audited
—g== —E-—f
~NB=+H8 +=-A=+—H
30 June 1 December
2023 2022
AREBTT AE®BTT
RMB’000 RMB'000
HEmMEEETHNESMAER  Financial products issued by
financial institutions* 2,140,377 3,155,061
METAE-FFE Derivative instruments —
ERBRHENRS transactions not qualifying as
hedges - 40,171
2,140,377 3,195,232
4 PSR ESABHPERM S BIRTET e The above financial products were wealth management

REMER HRZFTEMNEGNRER
BB AN EAR REEW
B DEREANEFERESFHART
ZERMEE-BHBEZSTERERNE
B AR R Bl A R IR 5% > LR
BEHRRETEBMAERXZMAMRARE
LERA (T EHRR) FT-OEAT LM
BRZZRE

products issued by banks in Mainland China. They were
mandatorily classified as financial assets at fair value through
profit or loss as their contractual cash flows were not solely
payments of principal and interest. The applicable size test
results in respect of the purchases of these financial products
are all below 5% and thus these purchases are not subject to
the notifiable transaction requirements under Chapter 14 of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules").
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Notes to the Interim Condensed Consolidated Financial Statements

HEZZZ=F/,B=1+HIL/MEB For the six months ended 30 June 2023

17. FEfTERFR 17. TRADE PAYABLES
REAFR BIREZ LA EVRAERE D An ageing analysis of the trade payables as at the end of the
M period, based on the invoice date, is as follows:
RICEIZ REBIZ
Unaudited Audited
—E-=F B CHF
NAB=1H +-—B=4+—H
30 June 31 December
2023 2022
ARETFTT AREFT
RMB’000 RMB'000
NMEB R Within six months 1,026,619 903,431
NEBE—F Six months to one year 2,020 13,715
—FETHF One year to two years 1,713 1,418
“FEMUE Over two years 11,563 13,029
1,041,915 931,593
R E ENRAZREEREE The trade payables are non-interest-bearing. The carrying
NREESE- amounts of the trade payables approximate to their fair values.
18. Hith & RIE R FE 5T 18. OTHER PAYABLES AND ACCRUALS
KRISEIZ KEIZ
Unaudited Audited
—EC=F B HF
~NB=+H +-—B=+—H
30 June 31 December
2023 2022
ARBTT AE®BTT
RMB’000 RMB'000
FEstR Accrued expenses 870,687 1,126,407
BEVE - BEX Payables for purchase of
BB B RRIE property, plant and equipment 192,365 158,492
BREREIREZ Payables and guarantee deposits
R TRIBRREE related to construction projects 22,280 45,727
HnERIE Other taxes payable 134,078 226,254
HAth Others 119,401 113,715
1,338,811 1,670,595
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Notes to the Interim Condensed Consolidated Financial Statements

HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

18. H{thFE (I TRIE K FE 51 7RIE (@) 18. OTHER PAYABLES AND ACCRUALS (continued)
HtEMREBERESRBZREEEER The carrying amounts of other payables and accruals
AEEE - EMMEMRIBERTE approximate to their fair values. Other payables are non-

interest-bearing.

9. stEIRITEE 19. INTEREST-BEARING BANK BORROWINGS
FEBH "z
Unaudited Audited
ZE--E/A=1H "2 "E#+°A=+-H
30June 2023 31 December 2022
= iE(E) 5I#E AR¥EFRT  BEAE(E) Eal] = AREFR
Effective Effective
interest interest interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
/)|L§J Current
FBTEZ-EIEA  Bankloans - unsecured FART —E-= 3,671,404 21/ “EBICE 3242481
(BERERN) (due for repayment on RERS  EZFCOE BRI 2023
demand) HIBOR 2023-2024 RERE
+0.48-0.55 HIBOR
+0.6/
BART
FERE
HIBOR
+055
RTEZ-BEE  Bankloans - secured EHBRIT ZEC=E 184,400 ERRT ZEICE 89,330
RERE EZE-MNE RERE 2003
HIBOR 2023-2024 HIBOR+0.48
+0.48
BTET-EEE  Bankloans - unsecured 1.26-4/ —E_CE 4,994,230 1339/ - 3865873
EBRfT E-E-ME BART 2023
RERS 2023-2024 RERE
HIBOR HIBOR
+0.5 +055
8,850,034 7,197,684
EnE Non-current
SBTEN—EEAE  Bankloans - unsecured 24-2.81 “ECMEE 1,910,000 24281 _E_MEZ 2000000
ZECnE “E_RE
2024-2025 2024-2025
1,910,000 2,000,000
10,760,034 9,197,684
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Notes to the Interim Condensed Consolidated Financial Statements

19.

BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

S RIRITEE = 19. INTEREST-BEARING BANK BORROWINGS
(continued)
RESEZ REIZ
Unaudited Audited
—E-=F B
~A=+H +ZB=+—H
30 June 31 December
2023 2022
ARETFT AER®BTT
RMB’000 RMB'000
it Analysed into
AR TYHREEEZ Bank loans and overdrafts repayable:
IRITERRES .
—FRFLEKX Within one year or on demand 8,850,034 7,197,684
B _F In the second year 500,000 500,000
B=FFEELF In the third to fifth years, inclusive
(ERMEBETA) 1,410,000 1,500,000
10,760,034 9,197,684
RIEBE_=F,B=+tH RTES&:% As at 30 June 2023, bank borrowing balances of approximately
# N 1£1,058,750,0007C A SETTETE » YA RMB1,058,750,000 were denominated in United States dollars,
R #5,091,284,000Tc BTt E R AR approximately RMB5,091,284,000 were denominated in Hong
4,610,000,0007c U A R HEEHE © Kong dollars, and RMB4,610,000,000 were denominated in RMB.
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

20. fHE&E 20. LEASE LIABILITIES

R EZ
Unaudited
BEANA=+HLIRER

For the six months ended 30 June

ZEZ=F BT F
2023 2022
AREBTT ARETFT
RMB’000 RMB'000
*—HB—HZKHEE Carrying amount at 1 January 116,607 132,789
WMHEE New leases 106,177 -
BEE Disposals (3,374) =
ARSI RETH B Accretion of interest recognised
during the period 4,235 2,691
SR Payments (36,314) (16,326)
PE A Exchange realignment 4,410 7,047
RAB=1+HZKREE Carrying amount at 30 June 191,741 126,201
il Analysed into:
RENER D Current portion 55,811 27,832
JERBE Non-current portion 135,930 98,369
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Notes to the Interim Condensed Consolidated Financial Statements

BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

21. HHE 21. COMMITMENTS
B KIE Capital commitments
RBEZ% REZ
Unaudited Audited
—E== B F
~NB=+H +ZA=+—H
30 June 31 December
2023 2022
AERBTT AREF T
RMB’000 RMB'000
BEETAEREE Contracted, but not provided for:
BEVE BEKRKE Acquisition of property,
plant and equipment 258,321 363,083
EELTMERE Acquisition of land use right 190,324 44,334
448,645 407,417

22. HAREE

R_EBE_=F,B=1tH KAERTESE As at 30 June 2023, the Group had no significant contingent
ARRREE(CE__F+-A=+—H: liabilities (at 31 December 2022: Nil).
) o

22. CONTINGENT LIABILITIES
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

23. FABALTRRS

(a) HERBMATZHERS

23. RELATED PARTY TRANSACTIONS

(a) Continuing transactions with related parties

KEBHE_ T _=FK_F__ The Group had the following continuing significant
FRB=+HIENERSREHRER AL transactions with its related parties, including associates,

(BEMEQAS - BEEREBE AN directors and their associates and companies controlled
FHERKRRZES 2 AT ET T by the controlling shareholder, for the six months ended
HEERRS : 30 June 2023 and 2022:

RISEIZ
Unaudited
HE/A=1+HLAKEA

For the six months ended 30 June

—E-= =
2023 2022
ARBTT AREFT
RMB’000 RMB'000
AEERNEERR Lease of apparel production properties
~nE] (TRNEZE)) from Ningbo Shenzhou Properties
FAERESE EY Co, Ltd. ("Shenzhou Properties")*
REFERREE Additions of right-of-use assets 106,177 AR N/A
FREEERE Depreciation of right-of-use assets 17,696 A N/A
HEaBNEZYH Interest expense on lease liabilities 1,904 A N/A
e Rent expenses AEHA N/A 17,253
B A Printing service provided by
IRHENTERR T Ningbo Avery** 68,924 80,444
EEEN-8% Sales and marketing services and
IRHIEHE R EHRTE general support services provided
DR — R =2 3% AR 75+ to Ningbo Avery** 4,832 6,328
MZHEREBABRA  Purchase of raw material yarns from
B (MEXEE) Anhui Huamao Group Company
FREE R A0 AR xxx Limited ("Huamao Group")*** 32,542 232,924
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23. AL S @

(a) HERBATZHERS

*%

(&)

FMNEXHARBHP-—RRITE

EEF-EANEXETZIRER
FHERMAZ 5 o

A ZHF+ZHAZ+AH =R
M@ (AR 2ENBAF) A
BNEXT UMEERE &I &8
MNEBXREORMNESELAYE -
HEmRAR=F B2 °=F
—BA—HB®BE_S_R&E+_-82
=t+—HEm -REAEWHZE A
A ANR¥3,233,1697T ©

BREIMARERBZHBE AT 8
EREBZAB AT -ZRXZAK
B L RBFE A R E 2 IHER

2 _F—HB—HBBE_ZT

_:E:ﬁ:‘f’_aﬂiﬁﬁﬁaﬁ’ﬁ&
EEAKAERCZHERNT  WRIE
REFBZHABAL MAELER
ETZX2BREBRALRS
BIRkEBM EHRAUBI4AZERTE
ZHEMERZ R =F=
B=+—H > &ARQB2EWBAR
BERHBMMEERAE (T8
IR S8 ) BZERAT
(T&28)) Z5] T EETZ AR &
It % 72 LU R #5570,000,0007T U B8
BRI ESAENERER21.05%
K- B =FNA—HiE E
REBFABALRERZHE AT
HARBRIERERMZ A Lo

BMATETZXZHRERMBA
Eigz%)f'kf ZARBERIF
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For the six months ended 30 June 2023

23. RELATED PARTY TRANSACTIONS (continued)

(a) Continuing transactions with related parties
(continued)

X%

Shenzhou Properties is controlled by one of the
Company's executive directors. Transactions with
Shenzhou Properties are continuing connected
transactions.

On 29 December 2022, Shenzhou Knitting, a wholly-
owned subsidiary of the Company, entered into the Lease
Agreement with Shenzhou Properties, pursuant to which
Shenzhou Properties agreed to lease the properties to
Shenzhou Knitting. The Lease Agreement is for a term of
three years commencing on 1 January 2023 and expiring
on 31 December 2025. The monthly rent under the Lease
Agreement is RMB3,233,169.

Ningbo Avery is an associate of the Group and is
considered to be a related party of the Group. This
transaction does not constitute a continuing connected
transaction as defined in Chapter 14A of the Listing Rules.

During the period from 1 January 2022 to 31 March 2023,
Huamao Group was an associate of the Group and was
considered to be a related party of the Group, and the
transactions with Huamao Group constituted related
party transactions but did not constitute continuing
connected transactions as defined in Chapter 14A of the
Listing Rules. On 31 March 2023, the Ningbo Ruiding New
Materials Co, Ltd. (B8 IS ###FBRA B)) (‘Ningbo
Ruiding”), a wholly owned subsidiary of the Company,
entered into an equity transaction agreement with
Hanfeng (Hangzhou) Trading Co., Ltd. (&2 (M) &
5 A MR/AT) (‘Hanfeng”), pursuant to which Hangfeng
acquired 21.05% equity interests in Huamao Group held
by Ningbo Ruiding at a consideration of RMB570,000,000.
Since 1 April 2023, Huamao Group is no longer the
associate of the Group, nor is it considered to be a related
party of the Group.

The transactions with the related parties were made
according to the published prices and conditions offered
by the related companies to their major customers.
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HEZZZ=_F/,"B=1+HI/MEB For the six months ended 30 June 2023

23. AR S @ 23. RELATED PARTY TRANSACTIONS (continued)
(b) HEAEALTZREEER (b) Outstanding balances with related parties
AEB S HAR A BT . The Group had the following balances with its related
parties:
RISEZ REIZ
Unaudited Audited
~NB=+H +=-B=+—H
30 June 31 December
2023 2022
AREFT AE®BTFT
RMB’000 RMB'000
FEWL R B A\ =708 Amounts due from related parties
—H B 5 18R — Trade related
RN EZE Shenzhou Properties 167 170
BRI Ningbo Avery 2,991 2,680
FET R A TFIE Amounts due to related parties
— 5 8 5 18R - Trade related
BRI & Shenzhou Properties* 89,344 =
B2 U Ningbo Avery 25,570 163
R EE Huamao Group** RIERA N/A 8,509
= ﬁ/\\:v——fﬁ/\ﬁ +E| FE{J BR * As at 30 June 2023, the balance due to Shenzhou
WEENEREF RN EE&ER - Properties was presented in lease liabilities.
»  RIBZ=FA=+H ENE ® As at 30 June 2023, the balance due to Huamao Group
REERNEREETI RIS AT BRFN A was presented in trade payables.
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BEZZ-_=F,"B=1+HIE/XEE For the six months ended 30 June 2023

23. BALRZ @ 23. RELATED PARTY TRANSACTIONS (continued)
(0 FEEEAEME () Key management compensation
REEZ
Unaudited

BEAA=+HLAEAR

For the six months ended 30 June

—E-= =2 F
2023 2022
AR®BTT ARBEF T
RMB’000 RMB'000

e RHEM Salaries and other short-term
R RERA employee benefits 24,762 25,046
BB EN Post-employment benefits 79 78
24,841 25124
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TEERRMERS

BHE_Z_—FXB=+HLEXNER AEEM
ARERZIHERBGEIHELRELNSw (BEE
TTERB=1THIEARER 1 88%) cAEEBEER
AMER Z REEGARBRENI0% (BEZT
TTERBZTHIEARER 40%) c KEBESTE
REERFZEARMEBES RIS FRAE
MIEREER-

EFENHRPFEBES

BE_ZT_=—FB=1THLNBR EFHE
REXRBDREITAWBERADFEHFHNEM
EHHEATE P Em-

EEREETHRAEREAE KRG
BfEm R E

RIE_ZFA=1tH BEEHERESK
B (M5 REAEMRG)) EXVEE7TRESDE S
HMEgARBDMNEAHBAERZERAR (MK
Frl) » WARIE B S R ERAIE3EMEERN
EoMATE > iR EHRA A LHETAES
ETHEERZHZESR (MEEFR)) EAEAR
NEMBXF BAASABDESERESTHRAS
BAEARABDREMRER RESRPEEME
XVEBH R ) UBRD ~ AEREIR D R EHEN R
E%a (BEREESFRPERANZEE S
ERAZEESTUARSTHAEES N WIRIEE
BHRERANAE) T -

Shenzhou International Group Holdings Limited FA il f & MR A BRA T

MAJOR CUSTOMERS AND SUPPLIERS

For the six months ended 30 June 2023, the Group's sales to the top
five customers accounted for approximately 85% (for the six months
ended 30 June 2022: 88%) of its total sales. The Group's purchases
from the top five suppliers accounted for approximately 40% (for
the six months ended 30 June 2022: 40%) of its total purchases. The
Group aims at maintaining the long-term cooperative relationship
with reputable customers and suppliers in order to expand its
business.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

For the six months ended 30 June 2023, none of the Directors had
any interest in any business that is in competition with the Company
or any of its subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES OF THE COMPANY

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO") which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which were held or deemed to be held by any
such directors or chief executive under such provisions of the SFO)
and were recorded in the register maintained by the Company
pursuant to section 352 of the SFO, or which were notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Listing Rules, were as follows:
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RAERBTEBERPHEFE Long positions in ordinary shares of the Company
LT EEIT
A s SR KRERER K& E A AT 2L
Approximate
Percentage of the
Capacity and Issued Share Capital

Name Notes Nature of Interest Number of Shares of the Company

BRREE 1 REAEED 636,806,950 42.36%

Mr. Ma Jianrong 1 Interest of controlled corporations 636,806,950 42.36%

BIMEE 2 REZE#ED 74,196,250 4.94%

Mr. Ma Renhe 2 Interest of controlled corporations 74,196,250 4.94%

B 5T Notes:

. RIZBI=FXA=1TH BEERAA (B 1.  As at 30 June 2023, 636,806,950 Shares were held by Keep Glory
K —RPNABELHEFMAINERAR) Limited (‘Keep Glory"), a company incorporated in the British Virgin
$5H636,806,9500 10 MTEFKERRAHE Islands with limited liability, which in turn was owned as to 78.28% by

(TFEE) BMX (HK) LTD. (TBMX 1) RRF|ZER Splendid Steed Investments Limited (“Splendid Steed”), 14.65% by BMX
¥BMRAE (TRIZE)) B9 RIHEE Z/AT78.28% (HK) LTD. (“BMX") and 7.07% by Super China Enterprises Limited (“Super
14.65%%7.07%N R FTEE (— RN EBEY China"). Splendid Steed, a company incorporated in the British Virgin
HEAMBRUNERAR) AERERERE Islands with limited liability, is wholly owned by Mr. Ma Jianrong. BMX, a
R BMX (—RNEBRLEBEETMMLULNE company incorporated in the British Virgin Islands with limited liability,
RAR) HEMMELE (AERRAENKERK is wholly owned by Mr. Huang Guanlin (brother-in-law of Mr. Ma

BEEENLE 2EHEF - ME (—FRPHA Jianrong and son-in-law of Mr. Ma Baoxing). Super China, a company
BEREZESFMMINERAR HEHEESE incorporated in the British Virgin Islands with limited liability, is wholly

(AERELENRE) 2EHB REFEHF X owned by Mr. Ma Baoxing (father of Mr. Ma Jianrong). By virtue of the
HERA  ERELEWBANRGERIETEEN SFO, Mr. Ma Jianrong is deemed to be interested in the 636,806,950
636,806,950 B 10 R H#E S #EHm o Shares held by Keep Glory.

2. RIZ2Z=FX"A=1+HB E5&BERAE 2 As at 30 June 2023, 74,196,250 Shares were held by Fairco Group

(MEm  —RPAEABERHEAMRLINE
FRAE]) FH74,196,25008 B 1% » TIMCC Group Ltd.
(TMCCY) RAEBETEREEEBRE (B1F
HTESIHEREERRZS L) MO REE
AT 74.67%5225.33%FI o MCC (—RNEB
BRLEBEMMIINARAR) BRITESEHLC
MEE (BEELELENER) 2EHE - RIEE
HFREBERG BLCMEEREARESHEA
B974,196,2508% & (7 R HE R ez ©
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Limited (“Fairco”), a company incorporated in the British Virgin Islands
with limited liability, which in turn was owned as to 74.67% by MCC
Group Ltd. ("MCC") and 25.33% by certain senior management of the
Group, including Mr. Wang Cunbo and Ms. Chen Zhifen (both are
executive Directors). MCC, a company incorporated in the British Virgin
Islands with limited liability, is wholly owned by Mr. Ma Renhe, an
executive Director and cousin of Mr. Ma Jianrong. By virtue of the SFO,
Mr. Ma Renhe is deemed to be interested in the 74,196,250 Shares held
by Fairco.
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Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which were recorded in the
register maintained by the Company pursuant to section 352 of the
SFO or which were notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the reporting period was the Company, or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party
to any arrangement to enable the Directors or chief executive of the
Company (including their spouses and children under 18 years of
age) to benefit from the acquisition of the shares or underlying shares
in, or debentures of, the Company or its associated corporations.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES OF THE
COMPANY

As at 30 June 2023, the following persons who held interests in 5%
or more of the issued share capital of the Company, other than the
Directors of the Company, were recorded in the register of members
required to be kept by the Company pursuant to section 336 of the
SFO:
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RERTEBERPIFE - KERAEMEHAI  Long positions, Short positions and Lending pools in ordinary
= shares of the Company
HEATBET
s s B KREZER b k4= B¢ 4 & 53 EE(%)
Percentage of
the Issued Share
Capacity and Capital of
Name Notes  Nature of Interest Number of Shares the Company
e 1 BEmEBA 636,806,950 (L) 42.36%
Keep Glory 1 Beneficial owner 636,806,950 (L) 42.36%
TEE 1 Ry RS 636,806,950 (1) 42.36%
Splendid Steed 1 Interest of controlled 636,306,950 (L) 42.36%
corporations
Schroders PLC KEKE 90,989,292 (L) 6.05%
Schroders PLC Investment manager 90,989,292 (L) 6.05%
JPMorgan Chase & Co. R E R 75,639,596 (L) 5.03%
JPMorgan Chase & Co. Interest of controlled 75,639,596 (L) 5.03%
corporations
3,980,080 (S) 0.25%
3,980,080 (S) 0.25%
14,906,863 (P) 0.99%
14,906,863 (P) 0.99%
L—%F& > S)—%a > P)— A HAELRMD (L) - Long Position, (S) — Short Position, (P) - Lending pool
[ Notes:
1. MRIEBE_=FA=1+H B (—FKRNEBE 1. As at 30 June 2023, 636,806,950 Shares were held by Keep Glory, a

2B Bk 2 BRATR) £55636,806,9508%
B mTEE BMXRFIFENDESZAT
78.28% 14.65%F%7.07% 2 & TEE (—R®
BBEYEEHEMMIZERAR HEEEL
ER2EHEB BMX (RPN EBREREBFMAR
YZHERAT) BEBAMEE (BEELEEZ I
IEEEREEZLE 2EER FIE (—K
REBRELHEFMMIZBRAR) AEEH
TE (BEERREZNNR 28HEB - RESE
HERPEEG TEERRANBEMRIFTEZ
636,806,9508% AR1D R HEA 4 o

company incorporated in the British Virgin Islands with limited liability,
which is owned as to 78.28% by Splendid Steed, 14.65% by BMX and
7.07% by Super China. Splendid Steed, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by Mr. Ma
Jianrong. BMX, a company incorporated in the British Virgin Islands
with limited liability, is wholly owned by Mr. Huang Guanlin (brother-
in-law of Mr. Ma Jianrong and son-in-law of Mr. Ma Baoxing). Super
China, a company incorporated in the British Virgin Islands with limited
liability, is wholly owned by Mr. Ma Baoxing (father of Mr. Ma Jianrong).
By virtue of the SFO, Splendid Steed is deemed to be interested in the
636,806,950 Shares held by Keep Glory.
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2. MRZE - =%F/x"A=+H>Schroders PLCERZ
RS 52 428 5% B 45 5 £%90,989,292 8% B& 17 » E H1340,500
BRDABUREGEENIELHITET R

3. JPMorgan Chase & ColFBMIRMBTIU T B R E

2. As at 30 June 2023, 90,989,292 Shares were held by Schroders PLC
through several controlled entities, of which, 340,500 Shares were
unlisted derivatives — cash settled.

3. The Shares held by JPMorgan Chase & Co. were held via different

BARIEREIER . entities in the following capacities:
RIP & B 13

Number of Shares Capacity

11,690,960 (L) REAEED

11,690,960 (
3975878 (S
3,975,878 (S)

L) Interest of controlled corporations
)

48,584,786 (L) REKIE

48,584,786 (L) Investment manager

4,202 (S)

4,202 (S)

450,446 (L) RO PHERIRFER AL
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Save as disclosed above, as at 30 June 2023, no person, other than the
Directors of the Company, whose interests are set out in the section
headed “Directors and Chief Executive’s interests and short positions
in the shares of the Company” above, had interest or short position in
the shares and underlying shares of the Company that was required
to be recorded pursuant to Section 336 of the SFO.

Interim Report 2023 FHfRE



Hh=E

Other Informann

[:35)

RBERAN ETEABNR B2 _=FH1A=+H
BITNRRBFERE L NRF R IR &
E_E__HFIT_RA=1T—HLEEENREK
EBRSETTFR _E=FA+HHEE
R R QIR ABIRERLMAKE AT
RIZEZ=F AT+ NHBUBRSRGZRKRE

EEERAEREE_ S _=F,B=Z1+HILEN
BAMNTHIRESER0.9SE T HHERYARKE
0887m) BEZE-__FA=1+THIL-EAR:
FRI06ET) FRIEZ=FHNA+HRBE %
BAERFRIA AR RERAMAIEE - PR E
%EHHE\_V__EWLE +N\BHHZ AT o

HERERMIBRERLFE
ARETRBARER_S_=FEHHRKRE  AAQ
AR _E_=FABR+=HEZZE-_=FAh
B+hEH (BEEMXBEEAN) BEIHIERMDSE
PERFE TILHEE ROEEFES T
BoABMTAREEREA —_S _=Fh#ARKRE
BRE_=FNBT+HBTNFEFE=+2r]
BEIERDEBEXHERBRARE —HHEER
NENRDBRELRREEED E*%EP%H%
BRARAR HiILATBEFEFKRERS
SEEF I 7IE1712— 171657 H ©

TEEAR

EFeRN TR FT+ANBERMESHNE
FEATR TR SR EHRRWE+ T (R
ZEREMTR) (RXEATR) AENEE
SRR U R KRB DR B Z R E R R TR

KABIREBEZE_=FBA=+HL~EA
N— EL@'&L%E asTRIARIPRA SFRMES - ZK
NARAREABNEEERERE_ZS T
fﬁﬁiﬁﬁ%ﬂ’]ﬁﬂimiﬁﬂﬁw

DIVIDEND

During the reporting period, at the Company’s annual general
meeting held on 30 May 2023, the shareholders of the Company
approved the payment of a final dividend of HK$0.85 per share for
the year ended 31 December 2022 to the shareholders whose names
appeared on the register of members of the Company at the close of
business on 14 June 2023. The dividend was paid by the Company on
26 June 2023 in cash.

The Board had resolved to declare an interim dividend of HK$0.95
(equivalent to approximately RMB0.88) per share for the six months
ended 30 June 2023 (for the six months ended 30 June 2022: HK$1.06
per share) to the shareholders whose names appeared on the
register of members of the Company at the close of business on 15
September 2023. The interim dividend is expected to be paid on or
before 28 September 2023.

Closure of Register of Members

To ascertain shareholders’ entitlement to the 2023 interim dividend,
the register of members of the Company will be closed from 13
September 2023 to 15 September 2023, both days inclusive, during
which period no transfer of the shares of the Company will be
effected. To determine entitlement to the 2023 interim dividend, all
transfers of shares accompanied by the relevant share certificates
must be lodged with the Hong Kong branch share registrar and
transfer office of the Company, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong by no later than 4:30
p.m. on 12 September 2023.

CORPORATE GOVERNANCE

On 9 October 2005, the Board adopted its own Code of Corporate
Governance, which covers all of the code provisions and most of the
recommended best practices of the Code On Corporate Governance
Practices (the “CG Code") as set out in Appendix 14 to the Listing
Rules.

The Company has complied with all the code provisions of the CG
Code throughout the six months ended 30 June 2023. There have not
been any material changes to the Company's corporate governance
practices during the Reporting Period as compared with the
information disclosed in the 2022 annual report.
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In order to make our existing Memorandum and Articles of
Association to comply with the requirements of the Laws of the
Cayman Islands and the Listing Rules of The Stock Exchange of Hong
Kong Limited, the Company has amended its existing Memorandum
and Articles of Association. The adoption of the new Memorandum
and Articles of Association was approved at the annual general
meeting held on 30 May 2023. For details, please refer to the
announcements of the Company dated 28 March 2023 and 30 May
2023.

Terms of Reference of Board Committees

The terms of reference for each Board committee and the list of
Directors and their roles and functions have been published on the
websites of the Company and the Stock Exchange, respectively.

Responsibilities of Directors

All Directors should participate in continuous professional
development to develop and refresh their knowledge and skills
pursuant to the code provision A.6.5 set out in the CG Code. The
Company has arranged for continuous professional development on
the updates of the Listing Rules and the related legal and regulatory
requirements for the Directors.

Corporate Governance Functions

The Company has adopted the terms of reference for corporate
governance functions on 26 March 2012 in compliance with
the code provision D.3 set out in the CG Code, effective from 1
April 2012. Pursuant to the terms of reference of the corporate
governance functions, the Board shall be responsible for developing,
reviewing and/or monitoring the policies and practices on corporate
governance of the Group; training and continuous professional
development of the Directors and senior management and
making recommendations; compliance with legal and regulatory
requirements; the code of conduct and compliance manual (if
any) applicable to employees and the Directors; and the Group's
compliance with the CG Code.
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Communications with shareholders

Pursuant to the code provision E.1.2 set out in the CG Code, the
Company invited representatives of the external auditors of the
Company to attend the annual general meeting of the Company held
on 30 May 2023 to answer shareholders’ questions about the conduct
of the audit, the preparation and content of the auditors’ report, the
accounting policies and auditors’ independence.

The Company has adopted a shareholders’ communication policy
and procedures for shareholders to propose a person for election as a
Director with effect from 26 March 2012. Such policy and procedures
are available on the website of the Company.

SECURITIES TRANSACTIONS OF DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in the Listing
Rules as the Company’s code of conduct regarding Directors’
securities transactions (the “Securities Trading Code"). A copy of
the Securities Trading Code is provided to all Directors on their
appointment. Reminders will be issued twice a year, being 30 days
prior to the Board meeting approving the Company’s interim results
and 60 days prior to the Board meeting approving the Company’s
annual results, reminding the Directors that they are not allowed to
deal in the Company’s securities prior to the announcement of results
(the period during which the Directors are prohibited from dealing
in shares) and that all transactions must comply with the Securities
Trading Code. Upon specific enquiries on this matter, all Directors
have confirmed their strict compliance with the relevant provisions
of the Securities Trading Code throughout the six months ended 30
June 2023.

Senior management may possess unpublished price-sensitive
information or inside information due to their positions in the
Company, and hence, are required to comply with the dealing
restrictions under the Securities Trading Code.

CHANGES TO INFORMATION OF DIRECTORS

During the six months ended 30 June 2023, there were no changes
to the information which are required to be disclosed and has been
disclosed by Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 30 June 2023.

EVENTS AFTER THE REPORTING PERIOD

There were no other important events affecting the Group that have
occurred after 30 June 2023 and up to the date of this interim report.

SHARE OPTION SCHEME

No share option scheme was adopted by the Company as at 30 June
2023.

THE BOARD

The Board is responsible for governing the Company and managing
assets entrusted by the shareholders. The principal responsibilities
of the Board include formulating the Group's business strategies
and management objectives, supervising the management and
evaluating of the effectiveness of management strategies.

As at the date of this report, the executive Directors are Mr. Ma
Jianrong, Mr. Huang Guanlin, Mr. Ma Renhe, Mr. Wang Cunbo and Ms.
Chen Zhifen; and the independent non-executive Directors are Mr.
Jiang Xianpin, Mr. Zhang Bingsheng, Ms. Liu Chunhong and Mr. Liu
Xinggao.

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with
Rules 3.21 to 3.23 of the Listing Rules on 9 October 2005. As at the
date of this report, the Audit Committee comprises four independent
non-executive Directors, namely Mr. Jiang Xianpin, Ms. Liu Chunhong,
Mr. Liu Xinggao and Mr. Zhang Bingsheng. Mr. Jiang Xianpin is the
Chairman of the Audit Committee. His expertise in accounting,
auditing and finance enables him to lead the Audit Committee.
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The principal responsibilities of the Audit Committee are to conduct
critical and objective reviews of the Group’s financial and accounting
practices, risk management and internal controls. These include
determining the nature and scope of statutory audit, reviewing the
Group's interim and annual accounts and assessing the completeness
and effectiveness of the Group's accounting and financial controls.

The terms of reference of the Audit Committee are consistent with
the recommendations as set out in "A Guide for Effective Audit
Committee” published by the HKICPA and the provisions of the CG
Code, and are updated and amended according to the relevant
requirements from time to time.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed matters relating to auditing, risk management, internal
control and financial statements, including a review of the unaudited
financial statements for the six months ended 30 June 2023.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee in
compliance with the CG Code on 9 October 2005. As at the date of
this report, the Remuneration Committee comprises Mr. Ma Renhe, an
executive Director, and Mr. Zhang Bingsheng, Mr. Jiang Xianpin and
Ms. Liu Chunhong, who are independent non-executive Directors. Mr.
Zhang Bingsheng is the chairman of the Remuneration Committee.

The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy and structure for the Directors and senior management and on
the establishment of a formal and transparent process for approving
such remuneration policy. The Remuneration Committee makes
recommendations to the Board on the remuneration packages of
individual executive directors and senior management. No Director
will take part in any discussion on his or her own remuneration.

The Company's objective for its remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration and
fees paid to members of the Board, market rates and factors such as
each Director's workload, responsibility, and job complexity are taken
into account.
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NOMINATION COMMITTEE

The Company established the Nomination Committee on 9 October
2005. As at the date of this report, the Nomination Committee
comprises Mr. Ma Jianrong, an executive Director, Mr. Liu Xinggao,
Mr. Jiang Xianpin and Mr. Zhang Bingsheng, who are independent
non-executive Directors. Mr. Ma Jianrong is the chairman of the
Nomination Committee.

The principal responsibilities of the Nomination Committee are
to identify candidates with suitable qualifications as Directors,
select and nominate such candidates for directorship and provide
recommendations to the Board accordingly; regularly review the
structure, size and composition (including skills, knowledge and
experience) of the Board and make recommendations to the Board
for any proposed changes.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company's
total issued share capital was held by the public as at the date of this
report.

By Order of the Board

Shenzhou International Group Holdings Limited
Ma Jianrong

Chairman

Hong Kong, PRC, 30 August 2023
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