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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“ICs”) products and
the provisions of ICs application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

After years of COVID-19, the global economy
slowed down due to the Russian-Ukrainian conflict,
fluctuations of raw material prices and exchange
rate, as well as the continued pandemic, which
constrained the development of the semiconductor
industry. Since the second half of 2022, as
progressive innovation in the consumer electronics
and other markets have entered the decline stage,
the weak demand in the consumer market has
caused chip suppliers to cut back on orders.
The pressure on chip manufacturers to reduce
inventory has risen sharply, and the semiconductor
industry has entered a downward cycle. However,
the demand for chips in the realm of high-power
renewable energy, energy storage, industrial
automation and artificial intelligence remains high
under the systematic destocking cycle, bringing
new development opportunities for semiconductor
enterprises.

BUSINESS REVIEW

As a stable supplier of sourcing and sale of
integrated circuit (“ICs”) products and the
provisions of ICs application, the Group’s short-term
results were challenged by the contraction in
industry demand in the first half of 2023. However,
the Group has been proactive in addressing market
challenges and continues to explore new growth
areas to build up strength for future development.

The Group focuses on the consumer and industrial
product sectors, we source and sell ICs products.
We also provide ICs application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(i) motor control; (iii) sensors and automation; (iv)
LED lighting; and (v) RF power.
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MANAGEMENT DISCUSSION AND ANALYSIS

Breakdown of our revenue generated by product
category for the six months ended 30 June 2023
and 30 June 2022 is set forth below:
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H £2023F6A308 &202246A30
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For the six months ended

BETHHEHBHIE-EA
30 June 2023 30 June 2022
2023%F6H30H 202296 H30H
USD’000 % USD’000 %
FET % FET %
Mobile devices and BERELESEKETE
smart charging 15,193 46 42,415 58
Motor control E 1Tl 12,831 39 22,075 31
Sensors and automation  {E Rz & B 8) 1% 3,562 11 6,062 8
LED lighting LED R BH 721 2 1,448 2
RF power 57 8 R 780 2 752 1
Total BET 33,087 100 72,752 100
FINANCIAL REVIEW 3. M5 EEE
Revenue [N

Revenue for the Period is approximately US$33.1
million as compared to approximately US$72.8
million for the Preceding Period, which represents
a decrease of approximately 54.5%. This is mainly
attributed to the drop of business of the mobile
devices and smart charging category.

Cost of sales

Cost of sales for the Period is approximately
US$30.3 million as compared to approximately
US$67.0 million for the Preceding Period, which
represents a decrease of approximately 54.8%.
Cost of sales mainly comprised of (i) material costs;
(ii) staff costs; and (iii) transportation and logistics
costs. Our material costs which represented our
procurement costs of ICs, which formed the largest
component of our cost of sales. The decrease is in
line with the decrease in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$2.8 million, as compared
to US$5.7 million for the Preceding Period. The
Group recorded an overall gross profit margin of
approximately 8.5% and 7.9% for the Period and the
Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling
and distribution expenses of US$1.6 million as
compared to US$1.4 million, for the Preceding
Period, an increase of approximately US$0.2
million is mainly due to increase in staff costs to
approximately US$1.0 million (Preceding Period:
US$923,000).

General and administration expenses

For the Period, the Group recorded general and
administration expenses of US$3.1 million as
compared to US$2.0 million, for the Preceding
Period, an increase of approximately US$1.1 million
is primary attributable to the fact that (i) increase
in staff costs to approximately US$1.4 million
(Preceding Period: US$1.1 million), (ii) an increase
in exchange loss to approximately US$0.4 million
(Preceding Period: US$0.1 million) and (iii) an
increase in professional and consultants’ fees for
business development by approximately US$0.2
million. General and administration expenses
accounted for 9.5% and 2.8% of revenue for the
Period and the Preceding Period, respectively.

Finance costs

For the Period, the Group recorded finance costs
of approximately US$1.0 million as compared
to US$0.8 million, for the Preceding Period, an
increase of approximately US$0.2 million is mainly
due to rise of bank borrowing rates. For the Period,
finance costs accounted for approximately 3.1%
of the total revenue (Preceding Period: 1.1%). The
Group’s finance costs primarily represented our
interest expenses incurred for short-term bank loans
and the use of our trade financing facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expenses

During the Period, the Group’s income tax expenses
comprised provision for Hong Kong Profits Tax and
China Enterprise Income Tax.

(Loss)/profit for the period

The Group’s profit after tax experienced a change
from US$1.4 million for the Preceding Period to a net
loss of US$2.7 million for the Period.

Indebtedness
Bank borrowings

As at 30 June 2023, our bank loans of
approximately US$3.3 million (31 December
2022: US$3.4 million), were secured by (i) certain
assignments of over our life insurance policies; and
(ii) pledged bank deposits.

Lease liabilities

As at 30 June 2023, the Group had lease liabilities
of approximately US$280,000 (31 December 2022:
US$489,000) which represented the outstanding
lease liabilities in respect of the leases of our office
and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Human resources and remuneration policy

At 30 June 2023, the total number of employees of
the Group (excluding Directors) was approximately
113 (81 December 2022: approximately 107). Most
of them were located in the PRC. Remuneration
offered by the Group was determined in accordance
with the relevant policies in Hong Kong and the
PRC and with reference to market trends, as well
as individual competence and performance of the
staff. Other related benefits included contributions
to Mandatory Provident Fund Schemes, social
insurance, medical insurance funds and other
applicable contributions in accordance with the
relevant laws and regulations.

Pledge of assets

At 30 June 2023 and 31 December 2022, certain
life insurance policies and pledged bank deposits
were pledged to several banks to secure bills
payables and bank borrowings granted to the
Group, further details are disclosed in notes 11, 15
and 16 to the unaudited condensed consolidated
financial statements in this interim report.

Commitments

At 30 June 2023 and 31 December 2022, the Group
had no material capital commitment.

Contingent liabilities

As at 30 June 2023 and 31 December 2022, the
Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2023
(2022: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these unaudited
condensed consolidated financial statements, there
is no significant event after the reporting period that
needs to be disclosed.
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CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essential
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this interim report, save as
disclosed below, the Company has complied with the
Corporate Governance Code:

A.21Roles of chairman and chief executive
officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam is both
our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. Our Group considers that the balance of
power and authority of the present arrangement will
not be impaired as the Board comprises five other
experienced and high-caliber individuals including
two other executive Directors and three independent
non-executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, the Board will make
consultations with appropriate Board committees
and senior management. Therefore, our Directors
consider that the present arrangement is beneficial
to and in the interest of our Company and our
Shareholders as a whole and the deviation from
Code A.21 of the Corporate Governance Code is
appropriate in such circumstance.

OTHER INFORMATION
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OTHER INFORMATION

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this interim report.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2023 have been reviewed by the audit committee,
comprising solely the independent non-executive
Directors of the Company, and agree to the auditing
policy and practices adopted by the Group.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURE

As at 31 March 2023, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
were taken or deemed to have under such provisions
of the SFO), (ii) pursuant to section 352 of the SFO,
to be entered in the register referred to therein (the
“‘Register”), or (iii) pursuant to the Model Code to be
notified to the Company and the Stock Exchange, were
as follows:
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Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
R4
e B S E B E® Bl
Mr. Lam Keung"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%
Person acting in concert

R S O REEEER—BITHAL

Mr. Qing Haodong(®) Interest in a controlled corporation/ 746,746,000 (L) 68.00%

Person aoting in concert
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OTHER INFORMATION

Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 June 2023, none of
the Directors or the chief executive of the Company had
or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives
of the Company, as at 31 March 2023, the person (other
than a Director or the chief executives of the Company)
or corporations who had interests or short position in
the Share and underlying Shares which were required
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under
section 336 of the SFO were as follows:

OTHER INFORMATION

F 2 Iz R Bx 63 % 46 B Bz 43 89
1 Rtk

REERARRZSITERAEHRM KB
2023 3H31H ' REBE(EHF LB EEH)
FEXVEFE2R3 BB A& LA A AN A A #
E o IRIB(ESFR B EEH)FEI36FRT
ANBGREELMOAL(—BEZTRAR
AEREITHRABRIN KRR REKH XIE
AROTPHEENEZIABLT

Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
B 1 13 18 1)
e s By HmHE B BB ® B9k
P. Grand (BVI) Ltd.@ Benechial owner 662,746,000 (L) 60.35%
ESBEBEA
Ms. Feng Tao"@1®) Interest in a controlled corporation/ 746,746,000 (L) 68.00%
__Person acting in concert
R L e XErERER/ —BITPAL
Kingtech (BVI) Ltd. Beneficial owner 84,000,000 (L) 7.65%

BEamEBA

Notes:

™

2

3)

Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

The letter “L” denotes the person’s long position in the Shares.

Wyt -

3)

BEBERARZE ML E IEREERS
BREUIERFEENIEE) HEARRER (K
TEE) REBERL—BTEH - Bk R
BRZMHEGERN)  MBEE  WIERE
AERBBELIRE AR BEEM—AEARE
ENEBROPEAES -

P. Grand (BVI) Lid. a8 £ 2 EHH - 1R
BABEHFRBEKM) MAELEHRBR
P. Grand (BVI) Ltd. A 2 E i h P B 1
2% o

Kingtech (BVI) Lid. RSS2 & A ' IR
BEHFRBERA) BEELLTHB AR
Kingtech (BVI) Ltd. B8 2 SR P % B #

Ny
ZS o
m

LIEZBATRBEBERONEE -
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OTHER INFORMATION

Save as disclosed above, as at 30 June 2023, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“‘Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
interim report, no options under the Share Option
Scheme have been granted, exercised, lapsed or
cancelled.

1 4 Contel Technology Company Limited  Interim Report 2023
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CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.

CHANGES TO DIRECTORS’
INFORMATION

Changes in information of the Directors which are
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules are set out below:

OTHER INFORMATION
ESEEAFREZE

KRB THMBEERERFBEEMNEARE
 EM#RBIYE13.51(2) % 13.51(B) 1§ F A
BEREE o

B EHRANEIBSIBOEETFHRENS
EEREBEHNMOT

Name of Director Date of Change Details of Changes

BEEgE #FEH BEHE

Chan Kwok Kuen Kenneth 30 June 2023 appointed as an independent non-executive Director
feR B 7 2023F6A30H BZAERBUFHATES

Chan Ngai Fan 30 June 2023 ceased to an independent non-executive Director
REE 20235 6A30H TBRBUFHNTES

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules, the results
of the Company will be published on the website of the
Stock Exchange (www.hkexnews.hk) and the website
of the Company (www.conteltechnology.com) in due
course.

RAARHKRE

BAZIK%%i?’WFﬁHIE’J ®‘AEITHE - REBEAX

REIA ARG ENSNERRRESAAR
RE S NRRARAHRE B R GERFC(ETR
AR ENBARRTRE -

RAAWLTIH XS

2
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BAGSRmE

For the six months ended 30 June 2023 # £20234F 6 530 H i 7~ 18 A

Six months ended

BETIEHILESEAR
30 June 30 June
2023 2022
20234 20224
6H30H 6H30H
Notes Us$’000 US$°000
i i FETT FET

(Unaudited) (Unaudited)
(RESBE) CKREER)

Revenue WA 5 33,087 72,752
Cost of sales 8 & B 2N (30,269) (67,005)
Gross profit EF 2,818 5,747
Other income H A e A 5 133 70
Selling and distribution expenses $HE KD #HHA X (1,577) (1,404)
General and administrative — R RITERAX

expenses (3,138) (2,039)
Reversal of allowance for expected & 5 & I 3¢ 18 &) 78 HA

credit loss on trade receivables  Z BB EE & O 78 —
Finance costs B & K AR 6 (1,024) (773)

(Loss)/profit before income tax K&HFi8 #i Al

(B548) /#1M 7 (2,710) 1,601
Income tax expense FIsBiAx 8 (3) (197)
(Loss)/profit for the period EATIHBEAEESR
attributable to the owners of (B518), #I78
the Company (2,713) 1,404

HK cents HK cents

A B
(Restated)
(e &E3)
(Loss)/earnings per share AATHEBEAELER
attributable to the owners of (B58|) &H
the Company
Basic and diluted EXK#ESE 10 (1.91) 1.35
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EREGE2E KRR

For the six months ended 30 June 2023 & 2202346 H30H i 7~ 18 A

Six months ended

BETIEHILESEAR
30 June 30 June
2023 2022
20234 20224
6H30H 6H30H
Us$’000 US$'000
FETT FZET

(Unaudited) (Unaudited)
(REEE) CREEZR)

(Loss)/profit for the period Hk(E8) FE8 (2,713) 1,404
Other comprehensive loss Hih2mEE
Item that will not be reclassified to HTEET HDIEER  #)

profit or loss: EH :
Fair value loss on investment in equity RARBEFAEMEE

instruments at fair value through WHzEETAEZRERN

other comprehensive income NREEEIE — (57)
Item that may be reclassified 1 A8 B 3] o] 2 37 9 28 =

subsequently to profit or loss: Bmh)EE -
Exchange differences arising on RMEBINEBY B HRE 2

translating of financial statements of ME H E R

foreign operations (76) (283)

Other comprehensive loss for the EATIHBEAEGEER
period attributable to the owners of H{ht2EEE
the Company (76) (340)

Total comprehensive (loss)/income AASHEFAEERA
for the period attributable to 2E(BE) KWEEE
the owners of the Company (2,789) 1,064

BREEMNEARART 2023FERmwmE 17



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B MBI R

As at 30 June 2023 202346 H30H

As at
S

30 June 31 December

2023 2022

2023 20224

6H30H 12H31H

Notes Us$’000 US$'000
B it FETT FET

(Unaudited) (Audited)
(REEX) (RE®R)

ASSETS AND LIABILITIES EEREHE
Non-current assets EREEE
Property, plant and equipment M- BEREZE 815 811
Intangible assets mEEE 2,779 1,831
Goodwill BES 252 260
Life insurance policy deposits ASREERS 11 2,695 2,671
Financial assets at fair value BARBEFAEMEZH
through other comprehensive KWENermEE
income 12 6,293 6,293
Deferred tax assets EEFIEE E 679 680
13,513 12,546
Current assets MENEE
Inventories FE 15,235 20,062
Trade and bills receivables BRI RIE R
& T & 13 18,435 24,099
Prepayments, deposits and other TFEftFKIE & &
receivables H th f& Y2 5K 18 7,064 5,603
Amounts due from related parties & Ut B8 Bt 77 ;I8 18 26 26
Pledged bank deposits ERFRITFER 14 380 902
Cash and cash equivalents BehkREFEYD 14 3,382 2,343
Tax recoverable A] 4z B % 18 10 224
44,532 53,259
Current liabilities mENBE
Trade and bills payables BOEMNREBERENEER 15 13,928 18,116
Accruals, contract liabilities and  fEEtIEE - AW EB R
other payables H fth & 1 5IE 1,379 1,616
Lease liabilities HERE 280 381
Bank and other borrowings MITRAME R 16 10,769 11,106
26,356 31,219
Net current assets MENESEFHE 18,176 22,040
Total assets less EEHERADTAEE
current liabilities 31,689 34,586
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HASEM BRI R

As at 30 June 2023 R202346 H30 H

As at
®

30 June 31 December

2023 2022

20234 20224

6H30H 12H31H

Note Us$’000 USs$'000
=3 FETT FET

(Unaudited) (Audited)
(REEX) (REZ)

Non-current liabilities
Lease liabilities

NET ASSETS

EQUITY
Share capital
Reserves

TOTAL EQUITY

ERBEHE
HEaE

BEEFE
1 =
EEIN
feé 18

A

— 108

31,689 34,478

17 1,417 1,417
30,272 33,061

31,689 34,478

FEERNEERAR 20236 mEs 19



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SRR SR o 4 IES

For the six months ended 30 June 2023 & Z202346 A30H i 7~ & A

Equity attributable to the owners of the Company

AATREARLERS
Fair value
through other Statutory
Share Share  comprehensive Other Merger surplus  Translation Retained
capital premium  income reserve reserve reserve reserve reserve earnings Total
BARERE
tARB2E EERE
R* Rif g4 At aftEE AR BERE RERA &t
Ussvoo Uss'ooo Uss 00 Ussooo Ussoo0 Uss 00 Ussooo Uss 00 Uss 00
FET FE7 FE7 FET FET &7 FET FE£7 &7
At 1 January 2023 #202351R18
(Audited) (EE8) 1417 14,700 133 10,076 (7021) 731 (403) 14,845 34,478
Loss for the period INEE - - - - - - - @13) (2,713)
Exchange differences arising 885 ZBHBARE
ontranslating of financial ~~ ZEXEH
statements of foreign
operations - - - - - - (76) - (76)
Total comprehensive loss ~ BR2EERLE
for the period - - - - - - (76) (27113) (2,789)
At 30 June 2023 142023468308
(Unaudited) (FEEH) 1417 14,700 133 10,076 (7021) 731 (479) 12,132 31,689
At 1 January 2022 (Audited)  #202281F18
(BEH%) 1,032 12,793 121 10,076 (7,021) 724 i 16,436 34,332
Profitfor the period BT - - - - - - - 1,404 1,404
Fair value loss on investment AR BEFALf
in equity instrument at 2ENENER
fair value through other IARENAER
comprehensive income B - - (57) - - - - - (57)
Exchange differences arising R E S5 EHEKRE
ontranslating of financial 2 EXEH
statements of foreign
operations — - — — - — (283) - (283)
Total comprehensive (oss)) ~ HR2E(EE)/
income for the period et - - (57) - - - (283) 1404 1,064
At30 June 2022 1X2022%6R308
(Unaudited) (FEEH) 1082 12793 64 10,076 (7.021) 724 (112) 17,840 35,39
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEHERER

For the six months ended 30 June 2023 & 202346 /30 H i 7~ 1 A

Six months ended 30 June

# F6A3081L<EA
2023 2022
20234 20224
Notes Uss$’000 US$'000
B it FETT FET
(Unaudited) (Unaudited)
(REERE) (KEER)
Cash flows from operating KETHRBRERE
activities
(Loss)/profit before income tax Rt B Ha(E18),/
) 58 (2,710) 1,601
Adjustments for: AT SIEIELFHE:
Amortisation of intangible B EESHE
assets 7 60 2
Amortisation of life insurance AEREZSHE
policy deposits 7 22 —
Bank interest income R AT B A 5 9 (7)
Depreciation of property, plant Y BELZEITE
and equipment 7 299 291
Finance costs B & K AR 6 1,024 773
Imputed interest income on life ASEREBZENEE
insurance policy deposits A E WA 5 (52) —
Reversal of allowance for EoRKFIBEREE
expected credit loss on trade & 1B B E B
receivables (78) =
Operating cash flows before LEEREHAINKLE
working capital changes RenE (1,444) 2,660
Decrease/(increase) in inventories 17 & & 4> (32 hn) 4,526 (1,198)
Decrease in trade and bills B RIWRIEREREE
receivables e 5,929 15,770
(Increase)/decrease in FENRIE REREM
prepayments, deposits and JE W SR B (38 ),k
other receivables (1,444) 1,231
Decrease in trade and bills ZEoRNHERENER
payables VR (4,253) (9,115)
(Decrease)/increase in accruals, JEFTHEE « BWFHIE K
contract liabilities and other Hib A RIEOR D),
payables #n (260) 248
Net cash generated from KREETHFMFRS
operations 3,054 9,596
Income tax refunded REMEM 212 518
Interest paid on bill payables ENEREERNE (396) (264)
Net cash generated from KB TEBRBHRLEHE
operating activities 2,870 9,850

FEENEERAT 20236FmEs 21



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRAGEHEERER

For the six months ended 30 June 2023 & Z202346 A30H i 7~ & A

Six months ended 30 June

# F6A3081L<EA
2023 2022
2023 20224
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(RESEZ) CREER)

Cash flows from investing BRETHRERERE

activities
Purchases of property, plantand BEWXE  BENZE

equipment (310) (262)
Purchase of intangible assets BERVEE (199) —
Payment of life insurance policy ~ AZREBEIZ S 3

deposits — (1,248)
Capital expenditure of BRKAEARAZ L

development costs (846) —
Decrease in pledged bank EEARTERRLD

deposits 522 591
Bank interest received 2R ITHE 9 7
Net cash used in investing BEEHFARESFEE

activities (824) (912)
Cash flow from financing RMETEBREHRSRE

activities
Proceeds from borrowings GRS ! 14,335 20,940
Repayment of borrowings EEER (14,535) (32,509)
Repayments of lease liabilites — EEZHE8EFAE

principal (203) (204)
Repayments of lease liabilites — EZEHEAEF B

interest (8) (11)
Interest paid BT F) B (620) (498)
Net cash used in financing REFHRARSFE

activities (1,031) (12,282)
Net increase/(decrease) in cash IR R & ZEEWEm ~

and cash equivalents (BL) R 1,015 (3,344)
Cash and cash equivalents at HI#HEERIELEEY

beginning of the period 2,343 7,670
Effect of foreign exchange rate EXE#E R E

changes 24 (274)
Cash and cash equivalentsat HXRERBELZEEY

end of the period 3,382 4,052
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

i BA &R & o H B 55 4R R it

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

Corporate Information

Contel Technology Company Limited (the
‘“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016 under the Companies Law of
the Cayman lIslands. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong. The shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 16 July 2019.

The Company is an investment holding company
while its principal subsidiaries (together with the
Company, collectively referred to as the “Group”)
are mainly engaged in the provision of customised
reference designs which are bundled together with
the sale of integrated circuits (“ICs”) and other
electronic components as a package to customers
in both Hong Kong and the Peoples Republic of
China (the “PRC").

The immediate and the ultimate holding company of
the Company is P. Grand (BVI) Ltd. (“P. Grand”), a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling parties of the
Group are Ms. Feng Tao, Mr. Lam Keung (“Mr.
Lam”), and Mr. Qing Haodong (“Mr. Qing”).

The functional currency of the Company is Hong
Kong dollars (“HK$”) and the investment holding
subsidiary incorporated in the BVI and subsidiaries
incorporated in Hong Kong have their functional
currency in United States Dollar (“US$”), and
subsidiaries established in the PRC have their
functional currency in Renminbi (“RMB”). The
unaudited condensed consolidated financial
statements have been presented in US$ as the
directors of the Company consider that it is more
appropriate to adopt US$ as the Group’s and the
Company’s presentation currency. All values are
rounded to the nearest thousand except when
otherwise indicated.

The unaudited condensed consolidated financial
statements were approved for issuance by the
board of directors on 31 August 2023.

1.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

2.

Basis of Preparation

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2023
have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost convention, except for financial assets at fair
value through other comprehensive income, which
have been measured at fair value as at the end of
the reporting period.

These unaudited condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2022, except for the adoption of the
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which includes all applicable
individual HKFRSs, HKASs and Interpretations).

These unaudited condensed consolidated financial
statements have not been audited, but has been
reviewed by the Company’s audit committee.

Changes in accounting policies

The HKICPA has issued several new and
amendments to HKFRSs that are first effective for
the current accounting period of the Group. None
of these developments have had a material effect
on how the Group's results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard or
amendment that is not yet effective for the current
accounting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

Basis of Preparation (continued)

Application of new and amendments to
HKFRSs

In the preparation of the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2023, the Group has applied
the following new and amendments to HKFRSs
issued by the HKICPA, for the first time, which
are mandatorily effective for the annual periods
beginning on or after 1 January 2023:

HKFRS 17 (including
the October 2020

Insurance Contracts
and the related

and February 2022 Amendments
Amendments to
HKFRS 17)

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies

Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International tax reform
— Pillar Two Model
Rules

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these unaudited
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

3.

Critical Accounting Estimates and
Judgements

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated financial statements, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2022.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which is
determined as sale of ICs products and electronic
components including bundled services, for the
purpose of allocating resources and assessing
performance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

Segment Information (continued) 4. FER&EFE @)
The Company is an investment holding company RAAB R —RREEZERAR  AEE
and the principal place of the Group’s operation MEELEMBRBABRFE - 3R
is in Hong Kong and the PRC. For the purpose BAEAMBMEER)F8HRE FE i
of geographical segment information disclosures BRgERms  ~AEERREER
under HKFRS 8, the Group regarded Hong Kong HEHM AEEMBEREIINKREF
as its place of domicile. All the Group’s revenue MR AB AL ENB AR ME B E
from external customers is presented based on EZ2  MAKEBFERDEECTE
the location of the operating subsidiaries and the BASRERS  ZAAEBEFAH
Group’s non-current assets (excluding life insurance merElENEeREERIELENRIE
policy deposits, financial assets at fair value through BE) AINEEMEHLEZIHT:
other comprehensive income and deferred tax
assets) is presented based on the location of assets
as follows:
Six months ended
BETAHILEAEAR
30 June 30 June
2023 2022
20234 20224
6A30H 6H30H
Us$’000 US$'000
FETT FET
(Unaudited) (Unaudited)
(REERZ) KEEZR)
Revenue from contracts with EX—NEEDRH
customers within the scope of (BEEMBREER)
HKFRS 15 recognised at a point EIS5FEERER
in time 0L &
Hong Kong = 22,571 49,752
The PRC H 10,516 23,000
33,087 72,752
As at
30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
uss’000 US$°000
FETT FETT
(Unaudited) (Audited)
(REER) (B&E=Z)
Non-current assets EREEE
Hong Kong BB 2,458 1,622
The PRC th 1,388 1,280
3,846 2,902
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

5.

Revenue and Other Income

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from sale of ICs products and electronic
components including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other income recognised
during the period are as follows:

5.

W 2 B HE i W A

AEEXFEXBEHN KRR (TRR
SENEXF)EHEICERNRET
THEEBERNTEFIRE — KM
BERNOWMABXRB)AFEA R
7N BR R A 5RO U AR Ko EL At U A 4
T

Six months ended

BETy5BEM8IE-MEA
30 June 30 June
2023 2022
20234 2022%F
6A30H 6H30H
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(REERE) (KREEXR)
Revenue from contract with customers (& & 81 7 38 & 2E Al )
within the scope of HKFRS 15, F15REBEANES
types of goods or services BRI 7 Bam 3k
AR 7 25 5
Sales of ICs products and HEICEmMEFEM
electronic products 33,087 72,752

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o HA B B 3R R Mt

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

5. B REMBU A @)

Six months ended

5. Revenue and Other Income (continued)

BETHAEMILESEAR
30 June 30 June
2023 2022
20234 20224
6H30H 6H30H
Us$’000 US$°’000
FETT FET
(Unaudited) (Unaudited)
(RETFZR) CREER)
Other income Hi e A
Bank interest income |ITH B WA 9 7
Government grant (note (a)) X T #8 Bh (47 22 (a)) 53 44
Imputed interest income on life ASREESHHE
insurance policy deposits B WA 52 —
Rent concession (note (b)) HeBEHEMHZD®) — 6
Others HA 19 13
133 70
Notes: B it -

(a)

(b)

The government grants represented the subsidies granted
by the PRC government for encouragement to local
business activities during the six months ended 30 June
2023 and 2022. There are no unfulfilled conditions or
other contingencies attached to these subsidies at the end
of the reporting period.

The amount represented rent concessions from the
landlord in relation to the COVID-19 pandemic during
the six months ended 30 June 2022. The concession did
not constitute to the lease modification by applying the
practical expedient that met the conditions in paragraph
46B of HKFRS 16.

(a)

(b)

X T 4 B 5 B = 20234 2 202246 A 30
BIEARBEAR BRI ASEBEHE
EFEHMBERAME - R|MEBKR - &
EHMEMNTREREEREMIAE
jR °

2L EIEE E2022F6H308 1k <A A
HCOVID19Z BEEMMRE XM
LERE -HEEBEEFTEEBUBRE
A RII) 51657 5 46B B F &Y 5 14 19 B B
BEEHRER RTABKREEER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

6. Finance Costs 6. RLE KA
Six months ended
BETyE8IE-<EA

30 June 30 June
2023 2022
2023 20224
6H30H 6 H30H
US$'000  US$000
FETT FET
(Unaudited) (Unaudited)
(REERE) (KREEXR)
Interest on bills payables JEN Z R A S 396 264
Interest on discounted bills BhIRE BB 35 8
Interest on lease liabilities HEABGER R 8 11
Interest on bank borrowings R AT B KA B 234 221
Interest on other borrowings H b 18 R & 351 269
1,024 773

7. RetFEHiE(EBR) #H
R AT BT (A5 18,/ AT B A

7. (Loss)/profit Before Income Tax

(Loss)/profit before income tax is arrived at after

charging: THEIBEREH:
Six months ended
BETHAEBMIESEAR
30 June 30 June
2023 2022
20234 20224
6A30H 6H30H
uss’000 US$'000
FETT FETT
(Unaudited) (Unaudited)
(RESEZE) CREEZR)
Amortisation of intangible assets mEEESH 60 2
Amortisation of life insurance policy ~ AS R B & # 4
deposits 22 =
Cost of inventories recognised as BRBRAZZTFEKRAR
expenses 29,974 66,713
Depreciation of property, plant and ME- -BEREHETE
equipment 299 291
Employee benefit expenses BB ANFAX
(including directors’ remuneration) (BREEEHH)
Salaries and allowances e KoERL 2,138 2,572
Pension scheme contributions RIR®ET 8K
— Defined contribution plan — REHREE 254 335
Expenses relating to the short term FRARBEE HAX
leases 6 6
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8.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

Income Tax Expense

8. ¥R

Six months ended

BETHEHIESAER
30 June 30 June
2023 2022
2023 20224
6H30H 6H30H
Us$’000 US$'000
FETT FET
(Unaudited) (Unaudited)
(RETERZ) CREER)
Hong Kong Profits Tax BEBNEFH
— Current period — N B — 187
The PRC Corporate Income Tax FEPERMEH
— Current period — 7N HA — 10
— Under-provision in prior periods —@AAHEREETE 3 —
Income tax expense FIBMAX 3 197

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdiction in which members of the Group are
domiciled and operated.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax under these jurisdictions during the six
months ended 30 June 2023 (2022: Nil).

Under the two-tiered profits tax rates regime in
Hong Kong Profits Tax, the first HK$2,000,000
(equivalent to approximately US$258,000) of profits
of the qualifying group entity will be taxed at 8.25%
(2022: 8.25%), and profits above HK$2,000,000
(equivalent to approximately US$258,000) will be
taxed at 16.5% (2022: 16.5%). The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate
of 16.5% (2022: 16.5%) during the period.

AEERREREERELABLIRE
REBKE QAR EMKLEEMRERDE
BENZMNBAFMER -

BERAESHERABERRIEERN
HAIKER  REZE2023F6A30H
WEAREARA  AEEEERZEREE
BE R BN P15 85 (20224 « £&)

BEEEMAFNEGHENGE &
éﬁ%% B E§H 52,000, ooo,%rz(ifﬁ
E R #49258,0003% jT) B #5 328.25%
(20224 : 8.25%) W) Bt R - kB
#%2,000,0007% 7T (48 & M #£9258,000
X J0) W A B # #£16.5% (20224 :
16.5%) M EBM - THEFER
“HRHERNEBREENFEEES
R EB A 3%16.5% (20224 : 16.5%) )
B — MR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

8.

Income Tax Expense (Continued)

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 June 2023, as
the Group did not have assessable profits subject
to Hong Kong Profits Tax during the period. During
the six months ended 30 June 2022, the Hong
Kong Profits Tax of the qualifying group entity
is calculated at 8.25% of the first HK$2,000,000
(equivalent to approximately US$258,000) of the
estimated assessable profits and at 16.5% on the
estimated profits above HK$2,000,000 (equivalent
to approximately US$258,000), taking into account
the tax concession granted by the Government of
Hong Kong Special Administrative Region.

The provision for the PRC Corporate Income Tax
was based on the statutory rate of 25% (2022:
25%) of the assessable profits of subsidiaries which
carried on businesses in the PRC during the period.
No provision for the PRC Corporate Income Tax
has been made for the six months ended 30 June
2023, as the Group did not have assessable profits
subject to the PRC Corporate Income Tax during the
period. Pursuant to relevant laws and regulations
in the PRC, a PRC subsidiary of the Company is
qualified as a small and micro enterprise and its
assessable profit was below RMB1,000,000, the
PRC subsidiary entitled to the tax effective rate of
2.5% for the six months ended 30 June 2022,

Dividends

No interim dividend was paid or proposed for
ordinary shareholders of the Company during the
period, nor has any dividend been proposed since
the end of the reporting period (2022: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BHSESPHIM B R RMEE
For the six months ended 30 June 2023 & Z2023%F6/430H 1F 7~ i A
10. (Loss)/earnings Per Share 10. BRR(B548) & F
The calculation of the basic (loss)/earnings per AAREBABREERER(EE)
share attributable the owners of the Company is BRTIERTIEETE -

based on the following data:

Six months ended

BETIEHILESEAR
30 June 30 June
2023 2022
2023 % 20224
6H30H 6 H30H
Us$’000 US$'000
FET FZETT

(Unaudited) (Unaudited)
(REERZ) KEEZR)

(Loss)/profit for the period attributable & E A (EE) BF

to the owners of the Company for [DI=RAVYNGIE 2PN
the purpose of basic (loss)/earnings  FEMEHAA (E18),/F B
per share (2,713) 1,404

Number of shares
% 3 &8
Six months ended
BET5BEM8IE-<MEA

30 June 30 June
2023 2022
20234 20224
6A30H 6H30H
‘000 ‘000
FiR F A&
(Unaudited
(Unaudited) and restated)
(REEEZ R
(REER) KE5)

Weighted average number of ordinary FL &R EAN(E18B), & F
shares for the purpose of basic (==l
(loss)/earnings per share 15 & 1,098,122 808,421
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

10. (Loss)/earnings Per Share (continued)

11.

The weighted average number of ordinary shares
used to calculate the basic earnings per share for
the six months ended 30 June 2022 have been
adjusted to reflect the Rights Issue (as defined
in note 17) completed on 28 December 2022.
Accordingly, the basic earnings per share for the six
months ended 30 June 2022 are restated.

Diluted (loss)/earnings per share were same as the
basic (loss)/earnings per share as there were no
dilutive potential shares outstanding during the six
months ended 30 June 2023 and 2022.

Life Insurance Policy Deposits

Certain life insurance policies (the “Policies”) with
a carrying amount approximately US$2,695,000
(31 December 2022: US$2,671,000) were entered
into by the Group to insure two of the directors
of the Company, Mr. Lam and Ms. Cheng Yu Pik.
Under the Policies, the beneficiary and policy
holder is the Group and the total insured sum was
US$10,537,000 as at 30 June 2023 (31 December
2022: US$10,537,000). The Group can terminate
the Policies at any time and can receive cash back
based on the net nominal account value of the
Policies at the date of withdrawal. Interest is earned
at interest rates of at least those guaranteed by the
insurer.

At the inception date, the upfront payments of
the Policies were separated into deposits placed
and prepayments of life insurance premium. The
deposits element was measured at costs adjusted
for interests and charges recognised for each
period and the prepayments of life insurance
premium were stated at cost less subsequent
accumulated amortisation over the insurance
periods.

As at 30 June 2023, certain Policies with carrying
amount of approximately US$2,426,000 (31
December 2022: US$2,671,000) were pledged to
several banks to secure bills payables (note 15) and
bank borrowings (note 16) granted to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

12. Financial Assets at Fair Value

2. ZAREEHAANRBEZEW

Through Other Comprehensive MR EE
Income
As at
1
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
Us$’000 US$'000
FET FET
(Unaudited) (Audited)
(REER) (%)
Financial assets at fair value through & AR EBETAEAM
other comprehensive income FHRENEREE
— Unlisted equity securities in —REBHBRES
the BVI company, Cosmic NAElHIE LT AR
Paramount Limited (“Cosmic”) AN F& % » Cosmic
Paramount Limited
([Cosmic)) 6,293 6,293
In 2020, the Group entered into (i) the conditional 20204 « ANEE () EBE 5wt

sale and purchase agreement together with the
supplemental agreement with the independent
vendor in relation to the acquisition of 781
shares of Cosmic (the “Acquisition”) and (ii)
conditional Subscription Agreement together with
the supplemental agreement to subscribe 148
shares of Cosmic (the “Subscription”). After the
completion of the Acquisition and the Subscription
on 31 December 2020, the Group held in aggregate
9.07% equity interest in Cosmic.

The above unlisted equity securities are designated
as financial assets at fair value through other
comprehensive income (non-recycling) as the
investment is held for long-term strategic purposes.
Cosmic, through its operating subsidiary which is
incorporated in Hong Kong, is principally engaged
in one-stop supply chain financial platform, which
provide global supply chain services, booking
online by clicking one button.

No dividends were received on this investment
during the period (2022: Nil).

fE CosmicAy781% f%1n (Wa BB SEIE |)
AVBKUHEEGBLEREAR
(WRIZBBRHREMZE LG HE
LASRBE Cosmic B9 148% I% 7 ([sR BB B
EH]) - Wi =18 MR EE S8 512020
F12A3IHEKE  AEEBEHFHE
Cosmic #)9.07% % # -

LFHEETRABEREEAER
AEEFAEMEZEVENERMEE
(TR glsE) REAZKEAIBIER
HIBBE B - CosmicZEBERE B
AR z2EENB AR EENE—
R IEEESRTS  ZTFARER
Rt EERTS - I ER —HETEA -

I A A5 4 A 2% TR I B MR i 8. (2022
F ) o

BEEEMEERAT 2023F F HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

13.BESEKRIEREWRER

13. Trade and Bills Receivables

As at
»

30 June 31 December

2023 2022

20234 20224

6H30H 12 H31H

Us$’000 US$'000

FET FET

(Unaudited) (Audited)

(RETEE) (£ & %)

Trade receivables, gross BHENRIBRRE 16,371 21,200
Less: allowance for expected credit B B 5 W sk I8 T8 B

loss on trade receivables, net EEEBEERETSE (858) (939)

Trade receivables, net B 5 W FRIEFRE 15,513 20,261

Bills receivables JE W = % 2,922 3,838

18,435 24,099

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The
credit period granted is based on the historical
trading and payment records of each customer,
generally not more than four months (81 December
2022: not more than four months). Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest
bearing and the Group does not hold any collateral
in relation to these receivables.

In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

13. Trade and Bills Receivables (continued)

The Group entered into two receivable purchase
arrangements (the “Arrangements”) with two
commercial banks in Hong Kong to discount
certain trade receivables with full recourse to the
banks. At 30 June 2023, the Group discounted
trade receivables with a carrying amount of
approximately US$3,547,000 (31 December 2022:
US$3,837,000). Under the Arrangements, the Group
may be required to reimburse the banks for loss of
interest if the trade debtor has late payment up to
180 days. The details of interest are set out in note
16(b) to these condensed consolidated financial
statements. The Group was therefore exposed
to the risks of credit losses and late payment in
respect of the discounted debts. In the opinion of
the directors, the discounting transactions did not
meet the requirements in HKFRS 9 for derecognition
of financial assets as the Group has retained the
substantial risks and rewards of ownership of the
discounted trade debts, which include default
risks relating to such discounted trade receivables,
and accordingly, it continued to recognise the full
carrying amounts of approximately US$3,547,000
(31 December 2022: US$3,837,000) of the
discounted trade receivables.

The proceeds of the discounting arrangement
were included in bank borrowings as asset-backed
financing until the trade debts were collected or the
Group settled any losses suffered by the banks. At
30 June 2023, the asset-backed financial liabilities
amounted to approximately US$3,192,000 (31
December 2022: US$3,240,000) (note 16(b)).

13.BESEKRIEREWRER

(&)

AREBEHEHBEEMEMERITEI LW
HEKZREBEELHE(ZREED
LR TESREWRIBENIE » W
RITAEE B RRE - K2023F6H30
B K&EBE R MEE# 53,547,000
= Jt (2022512 A318 : 3,837,0003%
TTOMESEWGHIERE - BEZL
B WEBESEBHABBNRKEEI80
KO AREBEAREERT EEEEER
T -FEFBHRZEEHEESY
B ERMEI6MbL) - Al AEBE®
EBEMREEENEEBE kA H
NEREK  -BFERE BBEIZIT
HE(EBYBRMELERN)FORE A
BRIEREREENRTE  REAR
EEERBUBREFIELEHEENE
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BTGB REEABEE Y
BMEFAEBR BEEZEZEHE KD
I AEBEERITATINEMES
B A IE - WN2023F6H30H ' BE X
BEer ALY A3,192,0003% T (2022
F12A31H : 3,240,000% 7T)(Mt 3+
16(b)) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

13. Trade and Bills Receivables (continued) 13. B EKREREWERE

The ageing analysis of the trade receivables, net
of expected credit loss allowance, based on the
invoice dates, is as follows:

(&)

B RUKRECIRAESEE BB
I REHZEHAMERE IO

As at
»®

30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
uss’ooo USs$'000
FETT FET
(Unaudited) (Audited)
(REER) (T %)
1 to 30 days 1230K 7,724 12,888
31 to 90 days 31290XK 6,805 6,734
91 to 120 days 91E120K 553 391
Over 120 days B iB120K 431 248
15,513 20,261

The ageing analysis of the Group’s bills receivables,
based on the bills receipt dates as at each reporting

date is as follows:

REREAH  AEBEREEERE
SRBE AP ERER TN T

As at
»®

30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
uss’ooo US$'000
FETT FET
(Unaudited) (Audited)
(REER) (T %)
1 to 30 days 1£230K 572 398
31 to 90 days 31290XK 1,892 2,898
91 to 120 days 91E120K 239 341
Over 120 days fBiB120K 219 201
2,922 3,838
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5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

14. Pledged Bank Deposits and Cash and

Cash Equivalents

As at 30 June 2023, the Group’s bank deposits of
approximately US$380,000 (31 December 2022:
US$902,000), carrying interest rate range from
0.01% to 4.01% (31 December 2022: 0.01% to
4.01%) per annum was pledged to secure the bills
payables (note 15) and bank borrowings (note 16).

Cash and cash equivalents represent cash at
banks and on hand. Bank balances carry interest
at floating rates based on daily bank deposit rates.
The bank balances are deposited with creditworthy
banks with no recent history of default.

Included in bank balances, there was approximately
US$1,084,000 (31 December 2022: US$1,119,000)
denominated in RMB and deposited with banks
in the PRC as at 30 June 2023, RMB is not
freely convertible into other currencies, however,
under Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations in the PRC, the
Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

15. Trade and Bills Payables

14. S HRITHERAEITE RIT
EZEEY

20236 H30H @ A& E4)380,000
ZE 5t (2022412 318 : 902,000 7T)
MIRTHER - FEFEFNENF0.01%
Z£4.01% (2022512 A318 : 0.01% &
4.01%) © B EH A B B ZE & (M
7215) R iR 1T 1B sk (BT 5E16) fEE AR o

RBekReFEMERTERLT
BEHe RITEHKRESRARTHE
RMRIZZEA KRGS - RITERT
BRTEAY BB R M EE R
H R 1T ©

R2023F6A30H * RITH&E B P L
1,084,000% 7t (2022F12H318 :
1,119,000E 7o) LA A RESHE I 17 K
RHABERIET  c ARBETITERLKR
REME®  BREPEOGOMNES
BAEH) (HEE - EERMNIESTSER
) ANEE T AT ES REPIEI
EEKNRITEAREI B AEME
%,t’g o

15. E5BEFRERESRRE

As at
S

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
Uss$’000 US$'000
FEIT FETT
(Unaudited) (Audited)
(RETx) (gEZ)
Trade payables B S EMNFKIE 6,132 7,055
Bills payables JES R & 7,796 11,061
13,928 18,116
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For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

15. BESEMRIEREMNER

15. Trade and Bills Payables (continued)

The ageing analysis of trade payables, based on
invoice dates, as at the end of reporting period is
shown as follow:

(&)

RBERR BHIENRERBER
BEIFTEfREE DT AR T

As at
»®

30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
uss’ooo USs$'000
FETT FET

(Unaudited) (Audited)
(REEZX) (BEZ)

1 to 30 days 1230k
31 to 90 days 31£290K
91 to 120 days 91E120K
Over 120 days B iB120K

At 30 June 2023 and 31 December 2022, all
bills payables were secured by an assignment
over certain Policies (note 11) and pledged bank
deposits (note 14).
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3,616 4,491
2,347 2,523
37 36
132 5
6,132 7,055

R2023F6A30H K2022%F12 A31
H - IEERNEBEYAHEZESE TRE
(MY sE11) R B | IR 1717 X (M 5E14)
EHR R o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

16. Bank and Other Borrowings

16. RIT R H &=

As at
1

30 June 31 December

2023 2022

2023 20224

6H30H 12H31H

Uss’000 USs$'000

FETT FET

(Unaudited)  (Audited)

(REER) (T %)
Bank borrowings — secured RITER —

(note (a) and (b)) (#1 it (a) % (b)) 4,972 5,102
Other borrowings — unsecured HMER —

(note (c)) (K1 it (c)) 2,360 2,360
Other borrowings — secured HAifE ;M —

(note (d)) (H1 i (d)) 822 —

Discounted bills with recourse BEREMBRRER
— secured (note (e)) — BB () 2,615 3,644
10,769 11,106

Notes:

(a)

As at 30 June 2023, several bank borrowings with
carrying amounts of approximately US$42,000 and
US$73,000 (31 December 2022: US$56,000 and
US$86,000), which were secured by an assignment over
certain Policies (note 11) and pledged bank deposits (note
14). Interest rates were variable and charged in the range
from 4.13% to 7.72% (31 December 2022: from 1.58%
to 5.88%) per annum during the six months ended 30
June 2023. The borrowings were repayable by monthly
installments and due in November 2024 and April 2026
(31 December 2022: November 2024 and April 2026),
respectively, the amounts were classified as current
liabilities due to the borrowings contain a repayable on
demand clause.

(a)

MR2023F6H30H + BE M A %42,000
3% JT 73,0003 Jt (2022412 A318 :
56,0003 Jt 86,0005k ) W & T R 17
ERBEEESE TRE(ME)RE ER
R 17 7 B (T 3E14) fE K 38 - B £2023
F6A30R IE N A B F F =K &I
N F413% £7.72% (2022512 A31H :
1.58% £5.88%) - fE K 7B&L A H HE
2 I 9 B R20245 118 2026454 A
(2022912 A31H : 2024F118 2026
FA4R)RE  AREREESEERERE
BNGENR MZEREBIEARDA
f& o
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For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

16. (RIT R EMER o

16. Bank and Other Borrowings (Continued)
Notes. (Continued)

(a)

(b)

(c)

(d)

(Continued)

As at 30 June 2023, the bank borrowings also
included three loans, (i) one of the loans amounting to
RMB3,000,000 (equivalent to approximately US$416,000)
(31 December 2022: RMB3,000,000 (equivalent to
approximately US$430,000)) which was guaranteed by
Chengdu Small and Medium-sized Financing Guarantee
Company Limited which under the PRC government
with fixed interest rates of 5.20% (31 December 2022:
5.20%) per annum and repayable in August 2023; and
(ii) the other two loans amounting to RMB6,000,000 and
RMB3,000,000 (equivalent to approximately US$833,000
and US$416,000) (31 December 2022: RMB6,000,000
and RMB3,000,000 (equivalent to approximately
US$860,000 and US$430,000)) which were guaranteed
by Shanghai Administration Center of Policy Financing
Guarantee Funds for Small and Medium-sized Enterprises
and a director of Shanghai IH and his spouse with
fixed interest rates of 3.35% and 3.35% (31 December
2022: 3.35% and 3.35%) per annum and repayable in
September 2023 and October 2023, respectively.

As mentioned in note 13, the Group entered into the
Arrangements with the banks to discount certain trade
receivables with full recourse to the banks. As at 30 June
2023, the corresponding bank borrowings amounted
to approximately US$3,192,000 (31 December 2022:
US$3,240,000), which were secured by an assignment
over certain Policies (note 11) and pledged bank deposits
(note 14).

As at 30 June 2023 and 31 December 2022, one of
the bank facilities provides US$ financing with interest
charged at 2% per annum over Secured Overnight
Financing Rate (“SOFR"). Another bank facility provides 1)
US$ financing with interest charged at 2.16% per annum
over SOFR; and 2) HK$ financing with interest charged at
2% per annum over 3-month Hong Kong Interbank Offered
Rate ("HIBOR”).

As at 30 June 2023, the other borrowings amounted
to approximately US$2,360,000 (31 December 2022:
US$2,360,000) were unsecured with fixed monthly
interest charged at 1.5% (31 December 2022: 1.5%) and
repayable on demand.

During the six months ended 30 June 2023, the Group has
obtained a loan amounted to approximately HK$6,375,000
(equivalent to approximately US$822,000) from a financial
institution with interest charged at 2% per annum over
1-month HIBOR and secured by a corporate guarantee
provided by a subsidiary of the Company. The borrowing
was repayable by quarterly installment and due in
December 2024, the amount was classified as current
liabilities due to the borrowing contains a repayable on
demand clause.
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it (&)

(@) (&)
MR2023F6H30H - RITER T IE
ZSEER (WVHEP—FERRARE
3,000,000t (48 & M #9416,0003 )

(b)

(2022412 A318 : /\ R #3,000,000
7T (#8 & 7 #9430,000% 7T)) » H +
BRETHORER N BBREERBR
EERARER  BEMNEAETF520%
(2022412 A31H : 5.20%) * 78 12023
FSAMBE  (INBIIMEERS A AA
R ¥6,000,0007t & A K #3,000,000
7T (F8 & 7 #9833,0003% jT 416,000
70)(20224F 12 A31H : A R#6,000,000
T & A R #3000000mT( & R 4
860,000 JT % 430,000%7T)) ' A L8
FNCEBRERERERESEEREFRL
MESELE—REERAERBER
TEFEAEFTF3.35%K3. 35% (2022¢12
A318 : 3.35% &% 3.35%) * 9 Bl 722023
F9H K2023FE 107 B8 -

a0 MY FE1SAT L - AN 5 B R 1T R 3 1
FOUBETESRERERBEME I
HIRTEE2HBRE - R20235F6H30
B - 8 AR 1T B 3K 4 53,192,000%
7T (2022412 A31H : 3,240,000 7T) -
ZREREEE TRE(ME11) REEK
IR 1717 3k (KT E14) (B3 4F -

72023F 64308 &2022F12H31H -
HA—ERTMEREEZTHE  £R
RRAMEAFNE((RREERBENE)HN
EMERH2% o B—IEPITRERMENE
TRE  EIMEAAERRBRRBAEMNEH
EFNKE216% : K2)BE LR E » 1R3E
AHBEBRITRERMEF X ((HFERT
FEEFHERNEDOFFEHR2% -

MN2023FE6H30H - H b £ X L A
2,360,000% T (2022412A31H :
2,360,000% 7m) ' AEEIF - FAETE

) B #£1.5% (20225128318 : 1.5%)
WER - BIRERKER -

» & =2023%6AH308 Ik N @ A -
AEBRA—ZReBEBERE S E,@

46,375,000 7t B B 3K (48
822,000% 7T) - Hﬂlﬁﬂ’]%%fﬁﬁ’
ERIENENERNREB2%  YHAR
fﬂﬁ% AIREOERER - ERES
B8 N2024F 125 - HAERE
??ﬁk*fﬁ?&' P MRELEARE
afE-
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16. Bank and Other Borrowings (Continued)

17.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o HA B B 3R R Mt

For the six months ended 30 June 2023 & Z 202346 H30H i 7~ 18] A

16. (RIT R EMER o

Notes: (Continued) HiaE - (&)

MR2023F6A30H + A] & R A ]/ F &
/) BT A & 3% Bk E B 49 52,615,000 7T
(2022412 A31H : 3,644,000% JT)°
720236 A30H Fr U B /9 )F &) F A
RN F2.0%%E3.3% (2022F12 A31H :
1.4% % 2.8%) °

(e) As at 30 June 2023, all borrowings from discounted bills (e)
with recourse with carrying amount of approximately
US$2,615,000 (31 December 2022: US$3,644,000) with
variable interest charged in the range from 2.0% to 3.3%

(31 December 2022: from 1.4% to 2.8%) per annum as at
30 June 2023.

N L
Share Capital 17. lx &
Number of
ordinary shares  Share capital
LiEREE &%
Us$000
FET
Ordinary shares of HK$0.01 each 5 1%0.017 o oY & 38 B
Authorised: ETE
At 1 January 2023 and 30 June 2023 R2023F1A1B &
2023%6A308 2,000,000,000 2,579
At 1 January 2022 and 30 June 2022 202251 A1 &
2022F6A30H 2,000,000,000 2,579
Issued and fully paid: EETREHAL:
At 1 January 2023 and 30 June 2023 (note)  12023F1A1B &
2023%6A308 (A #) 1,098,122,380 1,417
At 1 January 2022 and 30 June 2022 R2022F1A1E &
20226 H30H 800,000,000 1,032
Note: B aF -

On 14 November 2022, the Company proposed rights issue on
the basis of two rights shares for every five existing shares held
on 28 November 2022 (the “Rights Issue”), at the subscription
price of HK$0.063 per rights share.

On 28 December 2022, the Rights Issue was completed and
298,122,380 ordinary shares were issued. The net proceeds
after deducting the related expenses of approximately
HK$1,022,000 (equivalent to approximately US$132,000),
amounted to approximately HK$17,760,000 (equivalent to
approximately US$2,292,000). Accordingly, the Company’s
share capital increased by approximately HK$2,981,000
(equivalent to approximately US$385,000) and the remaining
balance of the net proceeds of approximately HK$14,779,000
(equivalent to approximately US$1,907,000) was credited to the
share premium account.

K2022F 118148 + N A A i 3% & R 20224F
11A288 B #F A A KRIE B KD AT 2 A% 4
A RS9 ([ R 1) 2 £ % LA A% 1 A% A% 19 0.063
TETCH R BB (B 1T AR o

M2022F12 28R + # B’ B = K I % 17
208122380k L @R - M BB EHE X4
1,022,000 7T (18 & M #9132,000% L) % -
BT 18 7} B 7% 58 #9 /517,760,000 7T (85 R4
2,292,000 7T) ° A Ik + AN 2 A) Bk A8 3 H0 4
2,981,000/ T (18 & M #7385,0003 7T) * M AT
BB BB HEE 414,779,000/ 7T (HHE R
1,907,000 7T) BT AR (& E B ©

BEEEMEERAT 2023F F HHRE
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For the six months ended 30 June 2023 & 202346 H30H i 7~ 18] A

18. Related Party Disclosures

(a)

(b)

Balances with related parties

18. A Bk 75 4% =8
(a) FAHEED &6R

As at
S
30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
Notes uss’ooo US$'000
M 7 FEIT FETT
(Unaudited) (Audited)
(REER) (&%)
Amounts due from related & I B Bt 22 &) 5k I8
companies (1), (ii) 26 26
Notes: B i -

(i) P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the
related companies controlled by Mr. Lam and Ms.
Feng Tao, the spouse of Mr. Qing, respectively.

The amounts due were unsecured, non-interest
bearing and repayable on demand.

(i)

Compensation of key management
personnel

(i) P. Grand (BVI) Ltd. & Kingtech
(BVI) Ltd. 5 5l A #R5E £ RIEE R
=+ (B0 5 A &0 B 48) 438 1 B9 B Bk
7] o

ENREBEER TR RE
ARERER -

(b) EEEEANSHIREN

(if)

Six months ended

BETHAEMILESEAR

30 June 30 June

2023 2022

20234 20224

6A30H 6A30H

uss’ooo US$'000

FETT FET

(Unaudited) (Unaudited)

(REBE) CREEZR)

Short-term employee benefits REEERT 191 468

Pension scheme contributions RRE IR 11 33
Total compensation paidto key SN FEEEEAEN

management personnel i B 48 B 202 501

44 Contel Technology Company Limited Interim Report 2023







	封面
	目錄
	公司資料
	管理層討論與分析
	其他資料
	簡明綜合損益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務報表附註
	封底

