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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R D AT

The board (the “Board”) of directors (the “Directors”) of China Finance
Investment Holdings Limited (the “Company”), is pleased to present
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2023 (the “Reporting Period”), along with the unaudited comparative
figures for the six months ended 30 June 2022 (the “Corresponding
Period”).

The Group was principally engaged in growing of agricultural produce,
trading of agricultural and meat produce, poultry, seafood and prepared
food in the People’s Republic of China (the “PRC”) (“Agricultural and
Meat Business”) during the Reporting Period.

BUSINESS REVIEW
Results of Continuing Operations
Agricultural and Meat Business

The Group’s Agricultural and Meat Business has benefited from China’s
post-pandemic economic recovery. The Group has been actively
developing its trading of poultry and seafood business. Meanwhile, the
Group has strengthened its revenue stream and enlarged its customer
base by commencing to supply produce, including agricultural and meat
produce, poultry and seafood, to supermarkets and other customers in
the PRC and commencing online sales. As a result, during the Reporting
Period, revenue from the Agricultural and Meat Business increased
by approximately 227.7%, from approximately HK$329.3 million (re-
presented) for the Corresponding Period to approximately HK$1,079.2
million, and the Group recorded a gross profit of approximately HK$20.6
million (30 June 2022: HK$12.7 million (re-presented)).

Looking ahead, the Group will continue to control its costs, utilise its
existing resources and collaborate with research institutes in the PRC
to further strengthen the cultivation of agricultural produce, trading of
agricultural and meat produce, poultry, seafood and prepared food with
high potential for development, or pursue acquisitions when opportunities
arise.

Investment in an associate

The Group held 40% equity interest in Shenzhen Congyu Wanxing
Technology Agriculture Co. Ltd.* CFYIM It EEERFHEEBRAF])
(“Congyu Wanxing”) and Jiamusi Congyu Modern Agriculture Co. Ltd.*
(ERIREBRREZEAFRAF) (“Jiamusi Congyu”), respectively.

During the Reporting Period, no revenue was recorded (Corresponding
Period: n/a) as no business operation was conducted by Congyu
Wanxing and Jiamusi Congyu (30 June 2022: n/a).
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MANAGEMENT DISCUSSION AND ANALYSIS

Results of Discontinued Operations

In respect of the Group’s money lending business, on 5 August 2022, the
Group entered into a sale and purchase agreement with an independent
third party (the “Purchaser”) to dispose of 8.9% equity interest in
Shenzhen Taihengfeng Technology Company Limited* (/%31 Z=18 2%}
B ABRARA]) (the “Target Company”) through which the Group operated
its provision of money lending services in the PRC at the consideration
of approximately RMB8.7 million. On 26 September 2022, the Group
entered into another sale and purchase agreement with the Purchaser to
dispose of the remaining 91.1% equity interest in the Target Company at
the consideration of approximately RMB93.0 million (the “STT Disposal”).
The STT Disposal was completed on 1 December 2022. During the year
ended 31 December 2022, the Group also disposed of the entire equity
interest in Golden Rich Finance Limited which was principally engaged in
the provision of money lending services in Hong Kong. For the Reporting
Period, the Group ceased to consolidate the results of its money lending
business which was classified as discontinued operation for the Reporting
Period.

In respect of the Group’s securities trading and brokerage business,
in November 2022, the Group disposed of the entire equity interest in
Golden Rich Securities Limited which was principally engaged in the
business of dealing in securities to an independent third party at the total
consideration of HK$1.9 million. For the Reporting Period, the Group
ceased to consolidate the results of its securities trading and brokerage
business which was classified as discontinued operation for the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R D AT

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted to
approximately HK$1,079.2 million, representing an increase of
approximately HK$749.9 million or 227.7%, from approximately HK$329.3
million (re-presented) for the Corresponding Period. Please refer to the
paragraph headed “Business Review” for further details on the reason for
the increase in revenue.

Gross profit of the Group during the Reporting Period was approximately
HK$20.6 million, representing an increase of approximately HK$7.9
million or 62.0%, as compared to approximately HK$12.7 million
(re-presented) for the Corresponding Period. Given that sales to
supermarkets and sizeable wholesalers adopted a low-margin-high-
volume strategy, the increase in revenue co-existed with the decrease in
gross profit margin.

The Group recorded other income and gains in the net amount of
approximately HK$7.9 million during the Reporting Period, representing
an increase of approximately HK$2.1 million or 36.0%, as compared
to approximately HK$5.8 million (re-presented) for the Corresponding
Period. Such increase was mainly attributable to the net effect of (i) an
increase in other interest income of approximately HK$5.6 million; (ii) a
decrease in sundry income of approximately HK$2.2 million; and (iii) a
decrease in bank interest income of approximately HK$1.2 million during
the Reporting Period.

During the Reporting Period, selling and distribution expenses increased
by approximately HK$0.6 million or 24.3% to approximately HK$3.0
million (Corresponding Period: HK$2.4 million). Such increase was mainly
attributable to the increase in (i) transportation costs of approximately
HK$0.2 million; (i) entertainment expenses of approximately HK$0.1
million; and (iii) testing fee of approximately HK$0.3 million, as a result of
the increase in revenue for the Reporting Period.

Administrative and other expenses increased by approximately HK$3.2
million or 30.5% to approximately HK$13.9 million during the Reporting
Period (Corresponding Period: HK$10.6 million (re-presented)).

Net reversal of impairment losses on trade receivables of approximately
HK$35.9 million (Corresponding Period: impairment losses of
approximately HK$2.8 million) have been made for the Reporting
Period. The net reversal of impairment losses was due to the repayment
of some long-aged trade receivables by customers during the
Reporting Period. Impairment losses on deposits and prepayments of
approximately HK$7.1 million (Corresponding Period: nil) were provided
during the Reporting Period. Impairment losses on other receivables of
approximately HK$1.4 million (Corresponding Period: HK$4.0 million)
were provided during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

No impairment losses on goodwill and allowance for inventories were
made during the Reporting Period (Corresponding Period: nil).

The net profit of the Group for the Reporting Period was approximately
HK$30.1 million, compared to a net profit of approximately HK$13.2
million for the Corresponding Period.

The increase in net profit in the Group’s financial performance was mainly
attributable to (i) an increase in gross profit during the Reporting Period
due to the increase in revenue; and (ii) net reversal of impairment losses
on trade receivables during the Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly finances its business operations with internally
generated cash flows and general banking facilities.

As at 30 June 2023, the Group had bank balances (including pledged
bank deposits) and cash of approximately HK$40.9 million (31 December
2022: HK$73.8 million), mainly denominated in Hong Kong dollar and
Renminbi (“RMB”). The Group’s quick ratio (measured by total current
assets less inventories, deposits and prepayments divided by total
current liabilities) was approximately 0.89 times (31 December 2022: 1.04
times).

As at 30 June 2023, the total borrowings of the Group, which comprised
of promissory notes and bank and other borrowings, amounted to
approximately HK$424.6 million (31 December 2022: HK$266.5 million).
As at 30 June 2023, borrowings of approximately HK$417.8 million (31
December 2022: HK$259.7 million) were repayable within one year.
As at 30 June 2023, borrowings of approximately HK$31.7 million (31
December 2022: HK$27.2 million) and HK$392.9 million (31 December
2022: HK$232.5 million) were denominated in Hong Kong dollar and
RMB. As at 30 June 2023, borrowings of approximately HK$296.9 million
(31 December 2022: HK$237.5 million) were charged at fixed interest
rates, and bills payables amounted to approximately HK$24.4 million (31
December 2022: HK$70.1 million) were secured by bank deposits of the
Group.

As at 30 June 2023, the Group had no capital expenditure commitments
(31 December 2022: nil). Operating lease payments represented rental
payable by the Group for office premises and farmlands. Leases were
negotiated for fixed terms ranging from 1 to 26 years.

The Group will continue adopting a positive yet prudent approach in
managing its financial resources. Should other opportunities arise, thus
prompting the need for additional funding, the management believes that
the Group is well-positioned to obtain financing on favourable terms.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R D AT

CAPITAL STRUCTURE AND GEARING RATIO

The Group assumes management of its capital so as to ensure that it will
continue as a going concern whilst maximising the return to shareholders
of the Company (the “Shareholders”) through the optimisation of its debt
and equity balance. The Group’s overall strategy remains unchanged
from the prior year.

The Group reviews its capital structure on a regular basis. As part of
such review, the Group monitors capital on the basis of net debt to
adjusted equity ratio, the ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as “adjusted equity”, as shown
in the condensed consolidated statement of financial position, plus net
debt. The Group considers the cost of capital and the risks associated
with issued share capital. To maintain or adjust the capital structure,
the Group may adjust the ratio through dividend payments, issuing new
shares, raising new debt financing or selling assets to reduce existing
debts.

The Group had no equity fund raising activity during the Reporting Period
and no ordinary shares of the Company were issued and allotted upon
the exercise of share options granted by the Company.

The Company has 379,257,038 issued ordinary shares as at 30 June
2023.

As at 30 June 2023, the net debt to adjusted equity ratio was 0.44 (31
December 2022: 0.29). The Group’s gearing ratio as at 30 June 2023
was 0.87 (31 December 2022: 0.56), which was measured as total debt
to total shareholders’ equity. The increase of the Group’s gearing ratio
was mainly due to increase in bank loans during the Reporting Period.

As at 30 June 2023, the outstanding balances of unsecured promissory
notes issued by the Company to Mr. Lin Yuhao, an executive Director
and Mr. Lin Yupa, a former Director, were HK$16.3 million and HK$10.9
million (classified as other borrowings) (31 December 2022: HK$16.3
million and HK$10.9 million) respectively.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not have any significant
investments.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group did not have material acquisitions or disposals of subsidiaries
and associated companies during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON GROUP’S ASSETS

As at 30 June 2023, certain bank deposits of approximately HK$25.9
million (31 December 2022: HK$64.5 million) were pledged to secure
bills payables of the Group and a fully depreciated building was pledged
to secure banking facilities granted to the Group.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong dollar
and RMB. The management is aware of the possible exchange rate
exposure due to the continuing fluctuation of RMB and will closely
monitor its impact on the performance of the Group to determine if any
hedging policy is necessary.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent
liabilities.

TREASURY POLICIES

The objective of the Group’s treasury policy is to ensure there is
sufficient cash and access to capital to finance the Group’s ongoing
operations and execute its current and future plans. The Group has
adopted prudent treasury policies and thus maintained a healthy liquidity
position throughout the Reporting Period. To manage liquidity risk,
management closely monitors the Group’s liquidity position and uses the
best endeavours to maintain sufficient cash and cash equivalents and
available credit facilities to settle the payment obligations of the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other plan for
material investments or acquisition of material capital assets as at 30
June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R D AT

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the Group had a total of 59 (31 December 2022:
60) full time employees in Hong Kong and the PRC. Total staff costs
(including Directors’ remuneration) for the Reporting Period amounted
to HK$5.2 million (Corresponding Period: HK$5.1 million (re-presented)).
The employees are remunerated with reference to each individual’s
qualification, experience, responsibility and performance, the performance
of the Group and market practices. Apart from the basic remuneration
package, staff benefits offered by the Group to its employees include
contribution to discretionary bonus, the mandatory provident fund scheme
(the “MPF Scheme”) in Hong Kong and the central provident fund scheme
(the “Retirement Benefit Scheme”) in the PRC. The Group operates the
MPF Scheme under the Mandatory Provident Fund Schemes Ordinance
(Chapter 485 of the Laws of Hong Kong) for employees employed under
the jurisdiction of the Employment Ordinance (Chapter 57 of the Laws
of Hong Kong). The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the MPF Scheme, the
employer and its employees are each required to make contributions to
the MPF Scheme at 5% of the employees’ relevant income, subject to a
cap of monthly relevant income of HK$30,000. Contributions to the MPF
Scheme vest immediately. Pursuant to the relevant labour laws, rules
and regulations in the PRC, the Group participates in the Retirement
Benefit Scheme organised by the relevant local government authorities
in the PRC whereby the Group is required to make contributions to the
Retirement Benefit Scheme at a certain rate of the standard wages
determined by the relevant authorities in the PRC during the Reporting
Period. Contributions to the Retirement Benefit Scheme vest immediately.
As at 30 June 2023, there was no forfeited contribution under the MPF
Scheme and the Retirement Benefit Scheme which may be used by
the Group to reduce the contribution payable in the future years. The
Company adopted a share option scheme on 6 June 2013 (the “Scheme”)
with a valid period of 10 years. Pursuant to the Scheme, the Board may;,
at its discretion, grant options to eligible employees, executive and non-
executive Directors (including independent non-executive Directors) of
the Group. The Scheme expired on 6 June 2023 and no further options
should be offered or granted under the Scheme on or after 6 June 2023.

LITIGATION

The Company has received a statement of claim from a former employee
to claim approximately HK$1.8 million arrears of salary plus interest.
The related estimated financial impacts and provisions of the potential
claim have already been recorded in the Group’s consolidated financial
statements. During the Reporting Period, the Group has reached
an agreement with the former employee and settled the claim of
approximately HK$1.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The Group will seek suitable investment opportunities from time to time
to develop its existing business portfolio and engage in new lines of
business with growth potential. The Group will pursue diversification in
its business and income streams by exploring opportunities with exciting
prospects which could complement or create potential synergies to its
existing core operations.

To diversify its income streams and counter balance the cyclical nature of
the Group’s Agricultural and Meat Business, the Group has been actively
developing its trading of agricultural and meat produce, poultry, seafood
and prepared food business and commencing supplying produce to
supermarkets and online platforms in the PRC.

In order to expand its agricultural bases, the Group has established
stable and long-term cooperation with various neighborhood farms
and agricultural companies as well as agricultural companies in other
provinces of the PRC, under which the Group is responsible for brand
promotion, quality assurance, sales empowerment for these farms,
agricultural companies and farmers. The Group implements “Farmers
-Companies-Governments” model to achieve common prosperity and
provide traceable green food from farm-to-table. The Group strives to
build a food supply base in Guangdong-Hong Kong-Macau Greater
Bay Area (the “Greater Bay Area”) to ensure safety and adequate food
supply for the 120 million people in the Greater Bay Area. Meanwhile, the
Group procures, processes and packs the agricultural produce supplied
by farms and agricultural companies and then sells them to its customers
through its established network of customers.

In order to broaden the sales channels of its agricultural produce, the
Group has been exploring different cooperation models with various
e-commerce operators and online sales platforms. Through such
cooperation, the Group is expected to enhance the online sales of its
agricultural and meat produce, poultry, seafood and prepared food, thus
diversifying the revenue stream of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R D AT

The Group has been actively expanding its sale of tea leaves business.
During the Reporting Period, the Group joined the “Ten Thousand Stores
Alliance,” which aimed at establishing a comprehensive industry chain
service platform. The Group primarily focuses on agricultural products,
with a particular emphasis on landmark products that represent the core
of agricultural and local specialties. By connecting cooperative bases
across the country and collaborating with the Ten Thousand Stores
Alliance, the Group targets to reach thousands of households in the
Greater Bay Area, with the objectives of contributing to the revitalisation
of rural areas nationwide, promoting the “Vegetable Basket” and “Rice
Bag” programmes and facilitating the distribution of other high-quality
agricultural products to households in the Greater Bay Area. This
undertaking also marks a significant milestone in the Group’s digital
transformation journey. During the Reporting Period, the Group has
actively procured a batch of tea leaves utilising these alliance stores as
sales channel to expand its business revenue.

Meanwhile, the Group is seeking any vertical integration business
opportunity to enhance its revenue stream, including but not limited to
provisions of door-to-door delivery services for its agricultural, seafood
and meat produce in the PRC.

Apart from the aforesaid, the Group will also consider other potential
profitable businesses which could boost profitability in the future,
including but not limited to, the Agricultural and Meat Business in the
PRC and Hong Kong.

INTERIM DIVIDEND

No dividend was paid, declared or proposed during the Reporting Period.
The Directors do not recommend the payment of an interim dividend for
the Reporting Period (Corresponding Period: nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEEEREMEERKER

For the six months ended 30 June 2023
HE-T-_=F,A=t+RH1/EH

Six months ended 30 June
BZEXA=1THLEAEA

2023 2022
—E_-= —E-F
Note HK$’000 HK$'000
HtaE FERT FAT
(Unaudited) (Unaudited)
(REEZ) (RigEiz)
(re-presented)
(i&&E5))
Continuing operations BESEEK
Revenue W z5 4 1,079,215 329,302
Cost of sales $HE R A (1,058,623) (316,587)
Gross profit EAH 20,592 12,715
Other income and gains EH g A Kz 5 7,875 5,792
Selling and distribution expenses HERDHEIH (3,042) (2,448)
Administrative and other expenses T R H A 2 (13,884) (10,639)
Finance costs L& AR 6 (8,661) (5,199)
Reversal of impairment losses on trade Z Z EWREFORE R B R E
receivables 35,931 -
Impairment losses on trade receivables 2 ZEWEFOREEE - (2,846)
Impairment losses on other receivables H e AR ORI E S B (1,407) (4,009)
Impairment losses on deposits and prepayments 1% & N 78 (< ZUE R E B 18 (7,081) -
Profit/(Loss) before taxation BRBLADEF (BR) 7 30,323 (6,634)
Income tax expense FriSHiA = 8 (180) (38)
Profit/(Loss) for the period from continuing REZFERKEEE>
operations HEER (&H8) 30,143 (6,672)
Discontinued operations BRIEKEER
Profit for the period from discontinued B R S 2 BIER A
operations, net of tax MR BIIE = 19,885
Profit for the period B R ) 30,143 13,213
Other comprehensive expenses: Hth2mEEx:
Item that may be reclassified subsequently to ~ E&AlgeEFH DB EETMIER -
profit or loss:
— Exchange differences arising on translation of — & GINER 2 B H =58
foreign operations (20,007) (24,871)
Other comprehensive expenses for the period, EiARE 2 E R FGFIE
net of tax (20,007) (24,871)
Total comprehensive income/(expenses) HRzmEke (X8
for the period 10,136 (11,658)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGEEEREMEERER

For the six months ended 30 June 2023
HE_ZT = A=+AHLXEAR

Six months ended 30 June
BZEXA=1THLAEA

2023 2022

—E2-= —E-—F

Note HK$’000 HK$’000
gz FHERT FET
(Unaudited) (Unaudited)

(REEK) CREER)

(re-presented)

(&&E3))
Profit attributable to owners of the RAFEE AEEER
Company:
Owners of the Company ZAN/NETEZ SN 30,290 13,475
Non-controlling interests FEPERR = (147) (262)
30,143 13,213
Total comprehensive income/(expenses) UTEERGZEKE  (BAX)
attributable to: A
Owners of the Company ZIN/NSIE Y S IN 10,283 (11,597)
Non-controlling interests FEVEAR M A (147) (61)
10,136 (11,658)
Earnings per share (HK cents) BREF (B4W)
From continuing and discontinued REFERCRIEREER
operations
Basic HAR 9 7.99 3.55
Diluted s 9 7.80 3.48
From continuing operations REFELSEER
Basic B 9 7.99 (1.69)
Diluted #E 9 7.80 (1.69)
From discontinued operations RECKRIEEEEK
Basic =R 9 N/A T iE H 5.24
Diluted #e 9 N/A 738 A 5.13
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R B AR & B AR 3R

At 30 June 2023
R =_=F, =58

At 30 June At 31 December

2023 2022
R-ZE-= R-ZT——
NB=+H +-A=+—H
Note HK$’000 HK$’'000
Kz FHT FHET
(Unaudited) (Audited)
(REERZ) (fEE=%)
Non-current assets kRBEE

Property, plant and equipment Vs B R 1 29,473 35,646
Right-of-use assets PREEE 5,585 7,678
Goodwill EES 12 1,457 1,457
Investment in an associate GENEIRE 13 305 305
Other receivables H i W 308 14 57,840 115,679
94,660 160,765

Current assets RBEE
Inventories mE 129,108 18,842
Trade and other receivables B 5 R E A IR 14 987,859 880,299
Pledged bank deposits EEMRITFR 25,882 64,539
Bank balances and cash RITEHRER e 15,034 9,300
1,157,883 972,980

Current liabilities REBAE
Trade and other payables B 5 REMERAIRRK 15 315,082 360,152
Promissory notes A B 16 16,339 16,339
Bank and other borrowings RIT R EMER 17 401,481 243,387
Lease liabilities HEBE 4,319 4,974
Deferred income IRIEMBA 9,718 1,782
Tax payables R FEIE 6,500 6,805
753,439 633,439
Net current assets REBEEFH 404,444 339,541
Total assets less current liabilities BEERRBAEE 499,104 500,306
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B AR & B B AR 3R

At 30 June 2023
R-ZZE-_=FA=+H

At 30 June At 31 December

2023 2022

R-BE-=F RZE-—F

~NA=+H +=—A=+—H

Note HK$’000 HK$’'000

k3 FHT FHET

(Unaudited) (Audited)

(REERZ) (e E=%)

Capital and reserves AR f#
Share capital % 7 18 3,823 3,823
Reserves i 485,495 475,212
Equity attributable to owners of the Company 72 &8 A A JE(h#E s 489,318 479,035
Non-controlling interests FEVEAR I (4,050) (3,903)
Total equity R 485,268 475,132
Non-current liabilities kRBERE

Bank and other borrowings RITREMER 17 6,769 6,769
Lease liabilities HeEaE 5,718 7,937
Deferred income PEIEWA 1,349 10,468
13,836 25,174

499,104 500,306
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG ES RS E R

For the six months ended 30 June 2023
BE_Z-_=—FRA=THIEREH

Attributable to equity shareholders

BREAARE
Foreign

currency Share Non-
Share Share  Contributed ~ translation options  Accumulated controlling Total
capital  premium surplus reserve reserve losses Total ~interests equity

AEX  BRE FER
k& RGEE HARK fith fE  RiTER Eh Es  8Es
HKS000  HKS000  HKS000  HKS000  HK$000 HKS000  HKS000  HK$000  HKSO000
TiEn Thn Tér  TEr TEn TEr  TEr TEn TEn
At1 January 2022 (Audited) RZB--%-F-B(£%H) 3823 1,103,031 68,183 55,901 127445 (919433) 438950 (2935) 436015
Total comprehensive expenses for the period ~ H3 AR % A% - - - (B - 13475 (11597) (61) (11,658
Change in equity for the period AniEas - - - (25,072) - 13475 (11,597) (61) (11,65)
At 30 June 2022 (Unaudited) RZBZZERA=TH (XEBEH) 3823 1,103,031 68,183 30829 127445 (905,958) 427,353 (299%) 424,357
At1 January 2023 (Audited) R=2==%-5-B (§84) 3823 1,103,031 61,939 39,333 66,736 (195,827) 479,035 (3903) 475132
Total comprehensive expenses for the period ~ HN 3 R % 4% - - - (20007) - 30,200 10,283 (141 10,136
Lapse of share options (note 19) BRHER (BiEh9) - - - - (13) 13 - - -
Change in equity for the period il gny 4 - - - (20,007) (13) 30,303 10,283 (147) 10,136
At 30 June 2023 (Unaudited) RZBZ=ERA=1H (XEEHR) 3823 1,103,031 61,939 19,326 66,723 (765,524) 489,318 (4,050) 485,268
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHGERERNER

For the six months ended 30 June 2023
HE_ZT = A=+AHLXEAR

Six months ended 30 June
BZA~A=1+HLILEAEA

2023 2022
—E2== e
HK$’000 HK$'000
FEx FAT
(Unaudited) (Unaudited)
(REERZ) (RigEZ)
Net cash used in operating activities RETHEAZRETE (146,220) (232,463)
Net cash generated from investing activities RETHFEBZHETE - 7,264
Net cash generated from financing activities BMETEHFB2RESTE 152,044 120,588
Net increase/(decrease) in cash and cash equivalents BRE&ERBSZEEN R ) FE 5,824 (104,611)
Cash and cash equivalents at the beginning of the RBNZHEREALEE
period 9,300 142,841
Effect of foreign exchange rate changes ExgEs w28 (90) (5,828)
Cash and cash equivalents at the end of the period RERZREREEEE 15,034 32,402
Analysis of the balances of cash and cash equivalents BR&RBESESEEBZ DT
Bank balances and cash WRITHEBRRIRE® 15,034 32,402
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”), as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The preparation of an unaudited condensed consolidated
interim financial information in conformity with HKAS 34 requires
management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial information
contains condensed consolidated financial statements and selected
explanatory notes. The notes include explanations of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the
2022 annual consolidated financial statements. These condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for the preparation of full set
of consolidated financial statements in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) and should be read in
conjunction with the 2022 annual consolidated financial statements.

The accounting policies and method of computation adopted in
the preparation of the condensed consolidated interim financial
statements are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements for the year
ended 31 December 2022.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2023.
HKFRSs comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations. The Group has
not early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective. A number of new or
amended standards are effective from 1 January 2023 but they do
not have a material effect on the Group’s unaudited condensed
consolidated interim financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELERRE PPN B ERIMEE

3 SEGMENT INFORMATION 3 oEHEHR
The Directors have determined that the Group only has one EERTASEES —EALERIE2H S AR
operating and reportable segment, being Agricultural and Meat ¥RARRES-
Business.
Information reported to the most senior executive management, AEERMFEDHBEEMAEZSTHERE (A

being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance only
focuses on revenue analysis by nature of revenue and geographical
location of customers.

Since the Group only has one operating segment, no segment
information is presented other than entity-wide disclosures.

(i) Geographical information

Over 90% of the Group’s non-current assets and revenue
are located and generated in the PRC. Accordingly, no further
geographical information of non-current assets and revenue
was disclosed.

(ii) Information about major customers

The Group’s customer base included one (30 June 2022:
two) customer with whom transactions have exceed 10% of
the Group’s revenue during the Reporting Period and the
Corresponding Period which is set out below:

%‘&i%%/?% RE)RENEMEAERRRALEE
REPIBA BEITHWA DT -

HAAREEERS —ELEDH REREEKEIN
WHEE 53 EEHR

(i) HEEHR
7 4 (6 18 3BO0% H 3E 7 B0 A 2 R IR AT 3 b R
BRPEES B BEEBIRDEERK
HEE— B EH -

(i) FREEFEEF2ER
R RES AEENEPERAE—
Z(ZE-_FXA=1TH MAB)BLAEER
SR AREBRWZR10%NE S  FIBWT:

Six months ended 30 June
BEXA=THLAEA

2023 2022
—E=-= T
HK$°000 HK$'000
FTER FAT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Customer A EFPA N/A* R & 92,745
Customer B ZFB N/A* R E 73,022
Customer C EFC 556,006 N/A* 3 FA *

*

The revenue of the corresponding customer is not disclosed as the
revenue individually did not account for 10% or more of the Group’s

revenue for the Reporting Period/Corresponding Period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

4 REVENUE 4 U=
Wesz T

An analysis of revenue is as follows:

Six months ended 30 June
BZEZAA=1+HIEAEA

2023 2022
—E-=H —E-—F
HK$°000 HK$’000
FERT FET
(Unaudited) (Unaudited)
(REE&EZ) (REEZEZ)
(re-presented)
(xe&E7)
Sale of agricultural and meat produce, poultry, HEREMMABER RB-
seafood and prepared food BENMTERR G 1,079,215 329,302
1,079,215 329,302
5 OTHER INCOME AND GAINS 5 Htig AR W
Six months ended 30 June
BEXA=1THLAEA
2023 2022
—E-=F —ET-—
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
(re-presented)
(#E5)
Government grants BATH B 1,311 1,369
Bank interest income RITH B WA 219 1,437
Other interest income HAapF| B U A 5,629 -
Services income RS U A 551 698
Rental income el A 110 -
Sundry income HIERA 55 2,288
7,875 5,792
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/4 NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
o RERERERGSPHUYBERME

6 FINANCE COSTS 6 BEMA

Six months ended 30 June
BZEXA=+THILLAEA

2023 2022

—EC-=HE —EF-—
HK$’000 HK$'000
FEx FHT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
(re-presented)
(&e&E5)
Interest expenses on bank and other borrowings IRITREMERFBEFAX 7,765 3,866
Interest expenses on lease liabilities HEBGBEMEME 896 1,333
8,661 5,199

7 PROFIT/(LOSS) BEFORE TAXATION 7 BRBANER (B8)

Profit before taxation is arrived at after charging/(crediting): BREBADRFAEMER 7 (FTA) THISEEE T

Six months ended 30 June

BEAA=THLEAREA

22

2023 2022
—EDZ=HF —T——
HK$°000 HK$’000
FER FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(re-presented)
(1&=7)
Staff costs (including Directors’ emoluments) BEIXA(BRREEEME)
Salaries and allowances o loEM 4,894 4,803
Retirement benefit costs R IR T A 355 319
Total staff costs BT A4 5,249 5,122
Cost of inventories recognised as an expense BRAERT 2 FEKRA 1,054,166 313,229
Depreciation: E:
— on owned assets -FTHEEE 3,781 3,136
— on right-of-use assets —FREEE 2,308 2,705
Written off on bearer plants A EEE MY - 8,313
Reversal of impairment losses on trade receivables & 5 [iE W B R0 (E 5 12 5 @) (35,931) -
Impairment losses on trade receivables B S RWERFUREEE = 2,846
Impairment losses on other receivables H b e WER OB E B 1B 1,407 4,009
Impairment losses on deposits and prepayments e RIBENFIEREEBRE 7,081 -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

INCOME TAX EXPENSE

The tax rate applicable to the Group’s Hong Kong subsidiaries was
16.5% (30 June 2022: 16.5%) during the Reporting Period.

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) introducing
the two-tiered profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong profits tax has been provided as the
subsidiaries in Hong Kong did not have any assessable profit arising
in Hong Kong during the Reporting Period (Corresponding Period: nil).

Enterprise Income Tax (“EIT”) in the PRC is provided at the rates
applicable to the subsidiaries in the PRC of the income for statutory
reporting purpose, adjusted for income and expense items which are
not assessable or deductible for income tax purposes based on existing
PRC income tax regulations, practices and interpretations thereof.

According to the PRC tax law and its interpretation rules, enterprises
that engage in qualifying agricultural business are eligible for full
EIT exemption or half reduction of EIT on profits derived from such
business. The Group’s PRC subsidiaries engaging in qualifying
agricultural business, which includes growing, processing and selling
vegetables, were thus entitled to the full exemption of EIT.

FRiSBiRA<

RBRERE AEBZEEMBRRERZHERA
165% (—ZE-—F,A=+H:165%) °

RZZE-—N\F=ZRA=Z+—H BFBELEZERB
T FERB (ER]) (BT IEHER) ([EHE
Z]) Sl AMEBMAG - GHIERR - —\F
AT NBREEERAER URBHETE B
FISHMAG AEREEEREE28EES TR
15 1%8.25% K T R AT IE - T B8 B8 TR
F# $216.5% BB R BN TR IR o AFF & TS5 R AR I
LB TR E M A B 1716.5% M & — T R
g o

HREBHBERAAR RS HEMEETEELER
FERBEN MW R ELFRNEH B E (R
7)o

FEIMEMEH (TREMAEHR]) RN B2 K&
RAVER 2B E - BUERE BRI 5 2 WA EL B -
WBRFBEIRITASHARG] B K2R LATEH
B AR KA AR 2 W IE B R

REPEBVELREZERN RESERREER
MEEAZFEETHBES BRRZFRBME
EEMTERMRIR AV BRNEEMER ARER
FREBRREER (REERE NIRHERIN
FEME AR AR T2 e BMEERSEH-

Six months ended 30 June
BZEXA=1THLAEA

2023 2022

—B-= —E=-=
HK$’000 HK$’000
FTHET FET
(Unaudited) (Unaudited)
(REBEX) (REgsE=)
(re-presented)
(&E75)

EIT in the PRC PEEREH

— Provision for the period — N HARE 180 38
180 38
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9

24

EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share is as

follows:

The calculation of basic earnings per share is based on the Group’s
profit attributable to the owners of the Company of approximately

9 BREFN

REFERCRIEEEER

HK$30,290,000 (Corresponding Period: HK$13,475,000) during the tEo

Reporting Period.

The weighted average number of ordinary shares for the purpose of
calculating diluted earnings per share is adjusted as follows:

- 2
“ i

BREALEERNTIZAT I AGFE:

BREREF HRERSHBARNQEHEE AELAR
& [ F14930,290,0007% 7t ([F & : 13,475,000 7T)

S BN H BN B R A B A

Six months ended 30 June
BEXA=1THLAEA

2023 2022

Number of shares Ko EE === T
Weighted average number of ordinary shares for STHEBRERBT G B INE

the purpose of calculating basic earnings per T

share 379,257,038 379,257,038
Effect of dilutive potential ordinary shares arising HIRELEREENETEE

from conversion of preference shares Take 15,150 15,150
Effect of dilutive potential ordinary shares arising Ao EREEERNETES

from share options issued by the Company TEkTE 8,995,115 8,086,452
Weighted average number of ordinary shares for STESREERN S BRINE

the purpose of calculating diluted earnings per T8

share 388,267,303 387,358,640
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

9 EARNINGS PER SHARE (Continued) 9 BREAF (H&)
From continuing operations REFELKEER
The calculation of the basic earnings/(loss) per share from continuing REARFBEREEB 2 BRERRAT (FIB) TR
operations is as follows: THAFE:

Six months ended 30 June
BEANA=1+HILAEA

2023 2022
—E=-= —E-—F
HK$°000 HK$'000
FER FAET
Profit/(loss) BF (ER)
Earnings for the purpose of calculating basic AUtEEREARRAT] (EE)
earnings/(loss) per share & 22 7 30,290 13,475
Profit for the period from discontinued operations KA BRI FE TS H AR A - (19,885)
Profit/(loss) for the purpose of calculating basic BT ERAFELEEENTR
earnings/(loss) per share from continuing EAREF(BE)H
operations wH(EE) 30,290 (6,410)
The weighted average numbers of ordinary shares used as SEEREART (BN BESIMNEAR
denominators in calculating the basic earnings/(loss) per share are N FH STy EE -
the same.
Basic earnings per share from continuing operations is HK7.99 BEARNREE ABEREHERBISELEER
cents per share (Corresponding Period: loss of HK1.69 cents per 2 & ##930,290,0007% 7T (7] B : &5 15 496,410,000/
share) and diluted earnings per share from continuing operations T ETE RERBECEEBCERERNRN AER
is HK7.8 cents per share (Corresponding Period: loss of HK1.69 7.997%5 (L (E 85 : AR E181.6978 ) Rk B F E K&
cents per share), based on the profit for the Reporting Period from EEB2EREERNATRTSEI (RAH: FK
continuing operations attributable to the owners of the Company E5181.6978 1) ©
of approximately HK$30,290,000 (Corresponding Period: loss of
approximately HK$6,410,000).
The computation of diluted loss per share from continuing operations RETEREFELEEB 2 AHEGREEEERI
in Corresponding Period did not assume the conversion of the BERERAQRAEBARE®MRITEERE RA
Company’s preference shares and share options outstanding since AABAREREEHARTGRERRD

their assumed exercise would result in a decease in loss per share
in Corresponding Period.
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10

11

26

RECEBRRESPHMBEERME

EARNINGS PER SHARE (Continued)
From discontinued operations

Basic earnings per share from discontinued operations is nil per
share (Corresponding Period: HK5.24 cents per share) and diluted
earnings per share from discontinued operations is nil per share
(Corresponding Period: HK$5.13 cents per share), based on
the profit for the Reporting Period from discontinued operations
attributable to the owners of the Company of nil (Corresponding
Period: approximately HK$19,885,000), and the denominators used
are the same as those detailed above for both basic and diluted
earnings per share for the continuing and discontinued operations.

INTERIM DIVIDEND

No dividend was paid, declared or proposed during the Reporting
Period. The Directors do not recommend the payment of an interim
dividend for the Reporting Period (Corresponding Period: nil).

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, no property, plant and equipment was
acquired (31 December 2022: HK$11,931,000) nor disposed (31
December 2022: HK$618,000) during the Reporting Period. No
written off was recognised for property, plant and equipment during
the Reporting Period (31 December 2022: HK$15,742,000).

During the Reporting Period, a fully depreciated building was pledged
to secure banking facilities granted to the Group as disclosed in
note 17 to the unaudited condensed consolidated interim financial
statements.

China Finance Investment Holdings Limited FE&ZEBREEEERLT
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11

BRER (&)

RECRIEREET
RADKIECEEBNEREART AT (RH:
[(%5.247 1l ) K2k B B 42 I & R TR E 2 R
AT (FEH:ZREAIBW) - DEREARTES AR
HREHEREERELEEFREN AT (RH:
#919,885,000/8 7T) M FT A 2 70 BF B B B RFE AL
EEBRBEIEEXEHERERREE A
E MR -

RIS
FEMHMBERE SRIFDRRE - EETRAM
FEMHEMRETHRE (R 8) -

) ER R

RBEPE AEEVERE (ZZ=-__F+=A
=+—H:11,931,000 ) HEHE (ZT ==
+=A=+—H:618,000/ L) T ¥  FE M&
& o IR HAR I B 3 - S KR TR s (=
T -F+ZA=+—H 15,742,000 T) °

RBERE —RE2TEZBFERAKREER
RITEEZER (MAKERZEARE T HRM B R
RETFE1TAIRER) -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEBRERRE P M B ERME

12 GOODWILL 12 B&
Goodwill acquired in a business combination is allocated, at XG0P B EERRERSEEEHKYE
acquisition, to the cash-generating unit (“CGU”) that is expected REBEHZREEEEMN (BEEESEM]) -7
to benefit from that business combination. Before recognition of ﬁﬁ%@?ﬁﬁ@@ﬂézm’?ﬁ;ﬁiZﬁE@@E%@E?Z’KQE
impairment losses, the carrying amount of goodwill had been ZHBARIRINESEREXZEBEBRAF ([RE
allocated to Shenzhen Cypress Jade Wisdom Agricultural Company qE]) - ﬁ\lﬁ?ﬁﬁ{ﬁ" BEHERAT ([HEEE
Limited* ORI TR 22X EBEBR A A) (“Cypress Jade B RFRNTER Eé—T-Fﬁf%EBE Al ([BERET
Wisdom”), Shenzhen Cypress Jade Cross-border E-commerce Co. sl A%&T?ﬁ BERARMEBEDEL-

Ltd.* ORI EBIREE AR A R) (“Cypress Jade Cross-border
E-commerce”) and Shenzhen Tuoke E-commerce Company Limited*
ORI S = EF B AR A F]) (“Tuoke E-commerce”), which have
been allocated to the Agricultural and Meat Business segment.

At 30 June At 31 December

2023 2022
R-B== NZEZ—F
AA=+H +=ZA=+—8H
HK$’000 HK$'000
FEx FAET
(Unaudited) (Audited)
(REEZ) (&)
Cypress Jade Wisdom HES % 13 13
Cypress Jade Cross-border E-commerce HEEBIR 258 258
Tuoke E-commerce %E?S%%Péﬁ% 1,186 1,186
1,457 1,457
Cypress Jade Wisdom R"EEE
On 7 June 2020, the Company through its wholly-owned subsidiary, RZZZZEFARALR ARRBBEZ2EWNBER
Shenzhen Cypress Jade Food Holdings Limited* CEIITHH E& ARYTRERGEEAGR AT (AIMERIITHRE
mEB S AR QA (formerly known as Shenzhen Cypress Jade RmE S ERAR)HEAR S A FIRYIT RGN
Food Trading Company Limited), entered into an agreement with its MERBERAT (FIBAXIMAEENZEER
associate, Shenzhen Qianhai Jinlin Technology Services Company BAERBBRAR) ([GLQH])EET 7T —H i
Limited (formerly known as Shenzhen Qianhai Gelin Internet DEENERTEZN 2 RA - WERKEEER
Financial Services Company Limited* (/&3 T BI &8 MEHE RS B ZEEFRNAEATEK.

A7) ) (“GLQH") for the acquisition of 100% interests of Cypress
Jade Wisdom with no consideration. The acquisition of Cypress Jade
Wisdom was completed on 7 June 2020.
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12 GOODWILL (Continued)

28

Cypress Jade Cross-border E-commerce

On 12 June 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement with
third parties for the acquisition of 100% interests of Cypress Jade
Cross-border E-commerce. The consideration was satisfied by
cash of approximately HK$237,000. Cypress Jade Cross-border
E-commerce was established in the PRC and principally engaged
in online sale business in Shenzhen. The acquisition of Cypress
Jade Cross-border E-commerce was completed on 19 June 2020.
As a result of the acquisition, the Group is provided with a prime
opportunity to enter into the online sale business in Shenzhen, the
PRC, and thus diversify the revenue stream of the Group.

Tuoke E-commerce

On 2 December 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement
with third parties for the acquisition of 55% interests of Tuoke
E-commerce. The consideration was satisfied by cash of
approximately HK$1.

Tuoke E-commerce was established in the PRC and principally
engaged in agricultural trading business in Shenzhen. The acquisition
of Tuoke E-commerce was completed on 2 December 2020. As a
result of the acquisition, the Group has increased its market share
in agricultural trading business in Shenzhen, the PRC, and thus
diversify the revenue stream of the Group.

China Finance Investment Holdings Limited FE&ZEBREEEERLT

12 &8 (&)

REBEER

RZBE-ZTESA+-_H AATBBHEE2EWES
AREMESTERE=FFT —HOw WBRE
IR B2 P - AR E$%237,0008 T AR(E -
REBEBEF/EDEK T TER TN EIEL 8
EEBK-WBREBRERR_SE_SF AT
HFEAK o A IR U B8 - AN SR B 1S 72 R BRI 5
BEGHEEEBNBERS AmMFERNEENRE
FRZ (b

REETER

RZZEZZFE+-_AZH AAABBELENE
RRAEEERRE=FFI L —OHEH WBREEE
T RIT%555% i s o AR S HETTRRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EERERES P AR BERME

13 INVESTMENT IN AN ASSOCIATE

x

13

REBERTRE

At 30 June At 31 December

2023 2022

R-E=-= P ——

~NA=+H +=-—A=+—H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (&%)

Unlisted investment FELETRE 305 305

Investment in an associate represents investment in unlisted equity
securities, details of the Group’s associates at the end of Reporting

Period are as follows:

JinEsd

Principal

@Hﬁy%ﬁ@ AIRERENIFEMBRABESHRE  BH
SHIR RSB E A RMFBNT

Place of Registered/paid up Percentage of activities and

Name establishment capital ownership interest place of operation

FEEH

=18 PR L it B =R E A BEERAIL T AR it B

Shenzhen Congyu PRC RMB10,000,000/ Indirect 40% Investment holding/PRC
Wanxing Technology RMB270,000 (31 December 2022: 40%)

Agriculture Co. Ltd.*

RYTRESEBEE P AR #10,000,0005T, B540% (=T == REER,HE
BRAA AR#270000C +ZA=+—H:40%)

Jiamusi Congyu Modern  PRC RMB10,000,000/ Indirect 40% Inactive/PRC
Agriculture Co. Ltd.* RMB270,000 (31 December 2022: 40%)

ERITHFERRRE H A K #510,000,0007T,” M#40% (ZT == TER/
BRAAE AR¥270,000t  TZA=+—H:40%)

The associate is accounted for using the equity method in the
unaudited condensed consolidated interim financial statements.

There were no contingent liabilities relating to the Group’s interest in

the associates during the Reporting Period.

FEE N R AR
BmERAARR-

TR¥R 5 HA ] f 8 B AC R (3]

ZHRBE-

DERAREE

AASEEEES
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L ARARERERSE M B ERKE

14 TRADE AND OTHER RECEIVABLES 14 5 R HEMEBKRR

At 30 June At 31 December

2023 2022
R=-ZT== NoE-—#F
AA=+H +=ZA=1+—H
Note HK$’000 HK$'000
M aE FEx FET
(Unaudited) (Audited)
(REER) (fe&=z)
Bills receivables R E & 10,056 10,519
Trade receivables arising from trading of BEREMMABRER B
agricultural and meat produce, poultry, BERBRERRELECES
seafood and prepared food JiE Us AR R 330,836 411,650
Less: accumulated impairment A REHRE (12,773) (48,714)
Total trade receivables B o RIWARF B (a) 318,063 362,936
Total bills and trade receivables RWEENE S EKRN BT 328,119 373,455
Other receivables H 4th fE UL BR FR 363,690 331,510
Less: accumulated impairment A RETRE (b) (3,847) (2,440)
Total other receivables H4th B W BR AR RE 359,843 329,070
Deposits and prepayments &e MBI HIA 366,351 294,986
Less: accumulated impairment W REHRE (c) (8,614) (1,533)
Total deposits and prepayments Be RIEMRIBLETE 357,737 293,453
1,045,699 995,978
Less: current portion B ENED (987,859) (880,299)
Non-current portion IERENE D 57,840 115,679
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

14 TRADE AND OTHER RECEIVABLES (Continued) 14 E5 RHEMBWRR (&)

(@) The average credit period on sales of agricultural and meat produce, (a) HERERRANER B BERBREMZF
HEEHAOH - R-_E-_=ZFNB=+tAKEK=-Z

T+ A=+ BEREBEEAHRINZE SRR

AONBRFRERE) 2 BREDTOT

poultry, seafood and prepared food is 60 days. As at 30 June 2023 and
31 December 2022, the ageing analysis of trade receivables, based on

the invoice date and net impairment losses, is as follows:

At 30 June At 31 December

2023 2022

RZBZ=F M-ZT-—4

~HA=+H +=ZA=+—8H

HK$°000 HK$'000

THERT FET

(Unaudited) (Audited)

(REER) (&%)

0 - 60 days 0£60H 122,152 236,405
61— 120 days 612120H 145,836 63,563
Over 120 days 120H A £ 50,075 62,968
318,063 362,936

The movements in impairment of trade receivables are as follows:

SRR BEZE T :

At 30 June At 31 December

2023 2022

R-ZBZ=F i e =

AAB=+H +=ZA=+—8

HK$’000 HK$'000

FTHERT FHAT

(Unaudited) (Audited)

(RBER) (ge®2)

At 1 January ®n—HA—H 48,714 17,057
Impairment losses recognised EHERZBEEE - 32,161
Reversal of impairment losses B S IER E] (35,931) -
Exchange realignment T 54 A % (10) (504)
12,773 48,714
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14 TRADE AND OTHER RECEIVABLES (Continued) 14 E5 RHEMBKERR (&)

32

(b) The movements in impairment of other receivables are as follows: (b) EAEUERRZBEZESHIT :

At 30 June At 31 December

2023 2022

R-ZBZ=F R-ZZE==

A~H=+H +ZA=+—H

HK$’000 HK$'000

FHER FAET

(Unaudited) (Audited)

(RBER) (#e®iz)

At 1 January ®n—HA—H 2,440 9,013
Impairment losses recognised BRERZBIERE 1,407 1,430
Reversal of impairment losses VERI=Y SEE | = (8,000)
Exchange realignment T 58 2 = (3)
3,847 2,440

(c) The movements in impairment on deposits and prepayments are as

follows:

(c) BRERFBENFIBZBEZEHNT

At 30 June At 31 December

2023 2022

R-ZBZ=F pr e it ==

A~HA=+H +=ZA=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(RIEER) (&%)

At 1 January K—A—H 1,533 2,000
Reversal of impairment losses R EE B D = (2,000)
Impairment losses recognised EHERZBEEER 7,081 1,582
Exchange realignment T 3, 52 = (49)
8,614 1,533
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEBRERRE P M B ERME

15 TRADE AND OTHER PAYABLES

15 B 5 R EAMEMNIRK

At 30 June At 31 December
2023 2022
N-TBE=-=F§ R-ZE-—
AA=tH +ZHA=+—H
Note HK$’000 HK$'000
k=3 FERT F&T
(Unaudited) (Audited)
(REERZ) (&)
Trade payables arising from trading of BEREMMRABREDR RB-
agricultural and meat produce, poultry, BERBRERRELECES
seafood and prepared food FETBR R (b) 159,395 110,464
Bills payables ANES: (a) 24,429 70,060
183,824 180,524
Accruals and other payables FEET B A I B FE AT AR SR 131,258 179,628
315,082 360,152
(@) As at 30 June 2023, the Group’s bills payables were secured by the (a) RZZZ=FRA=1TH AEEEMNEETIANUT
followings: FIEEER:
(i) pledged bank deposits of the Group amounting to approximately () AEEDEFRITFHL25,882,0008 T (=F

HK$25,882,000 (31 December 2022: HK$64,539,000); and

——F+=-HB=1+—H:64,539,00087T) : &

(i) pledged bank deposits provided by Mr. Lin Yuhao, an executive (i) FAITEE AR AR BN S L E R E
Director and the controlling shareholder of the Company. K EERIRITER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELERRE PPN B ERIMEE

15 TRADE AND OTHER PAYABLES (Continued)

(b) Trade payables arising from trading of agricultural and meat produce,
poultry, seafood and prepared food principally comprise amounts
outstanding for trade purchases and have an average credit period of 30

days. The ageing analysis of trade payables based on the invoice date

15 ESREMEFIR (&)
by EEREEMKAEER &
ZESRNEFREERREEFRBAMNZTE BFY
FEEHANH- R T -_=FA=tAE_T_—

FH+- A=+ HARBZEAHRIIZBIHENERZ

BERBHRMESL

at 30 June 2023 and 31 December 2022 is as follows: BRERDITANT
At 30 June At 31 December
2023 2022
R=-B=-=F R-IEBE-_—F
AA=+H +—A=1+—H
HK$’000 HK$'000
F#ExT FAET
(Unaudited) (Audited)
(REER) (&%)
0 — 60 days 0260H 9,592 29,788
61— 120 days 61%2120H 35,976 35,890
Over 120 days 120H LA £ 113,827 44,786
159,395 110,464
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

16 PROMISSORY NOTES 16 A5G FEE

On 24 September 2015, the Company issued unsecured promissory
notes with principal value of HK$100,000,000 to an executive
Director, namely Mr. Lin Yuhao (HK$99,990,000) (“PN1”) and a
former Director, Mr. Lin Yupa (HK$10,000) (“PN2”) (appointed as an
executive Director on 18 April 2019 and retired on 22 June 2021).
PN1 and PN2 bear interest at 3% per annum and matured on 23
September 2018.

On 31 March 2016, the Company early redeemed PN1 with the
principal amount of HK$75,000,000 by way of issuing 719,696,958
ordinary shares of the Company at the subscription price of
HK$0.099 per share and all interest accrued were agreed to be
waived. Subsequently, Mr. Lin Yuhao transferred HK$10,000,000
principal amount of PN1 to Mr. Lin Yupa (“PN3”).

The Company entered into several extension agreements with Mr.
Lin Yuhao, to extend the maturity date of PN1 from 23 September
2018 to 31 July 2024, free of interest during the extension period.
As at 30 June 2023, the carrying amount of PN1 was approximately
HK$16,339,000 (31 December 2022: HK$16,339,000).

The Company entered into several extension agreements with
Mr. Lin Yupa to extend the maturity date of PN2 and PN3 from 23
September 2018 to 31 July 2020. The maturity date of PN2 and PN3
had not been extended since 31 July 2020. Accordingly, PN2 and
PN3 were reclassified to other borrowings.

The movements of PNs are as follows:

R-E—RAFNLA-+HB ARREITALEA
100,000,000/% 7T K 45K #UF G, =% T #1717 Z E M
=504 (99,990,000 7T ) ([ A EH1]) RATE S
PRAATIASE & (10,0008 7T) ([EEERK2]) (RZF
—hENA+N\BEZEEARTESIR T ——
FERNAZTZHEE) o AR EBRI A ZBRIRE
FZE3% 8 TR - N\FENLA-+=RHFIH-

RIE-—RNEZA=Z+—H0 ARFEBLABE
5 B% P& £90.09978 7T 3£ 17719,696,958% AN X 7] & i
% 12 F 8 Bl A H R IR1#) AN & & %875,000,0007% 7T -
mATE BRI BERRERA R FEE  MBRITER
7K 4 %610,000,0007%8 7T #9752 IR 185 58 T MRAA 1H 5t
A (TFEEEES]) -

RAGEMBEEET LA THERDE BES
ZRMCEBAE T - \FLAZ+=ZBEHE=
ToNFEA=Z+—H EHBEEEE RN T ==
FRNA=ZTH EAAZEBINEAMEL A 16,339,000
BT (ZZ-—F+=-A=+—H:16,339,000/%
JL) °

ZN/NESTNEE 7 (S VA S i kv B U= (R SO
HEBRAREZEIZHPRAE - —N\FNA
Tt -HERE - _EFLA=t+—RH-ZF=
TEFLA=Z+—H®% ARLEBRREAREZEIZE
HETEER Al & X ER2REAR ZIEE S
HEAEMER -

AR HEIAT

At 30 June At 31 December

2023 2022
R-EZ=%F WoE——
AA=tH +-A=+—H
HK$’000 HK$'000
FExT FAET
(Unaudited) (Audited)
(REEX) (48 HEIZ)
At beginning and end of the Reporting Period/year — WM& H “F ¥ R ikEE,F K 16,339 16,339
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEELERRE PPN B ERIMEE

17 BANK AND OTHER BORROWINGS 17 SRITREMER

At 30 June At 31 December

2023 2022

R=-B=-= NoTE——F

~A=+H +=ZA=+—H

Note HK$’000 HK$'000

M aE THET FHT

(Unaudited) (Audited)

(REER) (&)

Bank loans RITERK (a) 296,884 237,465
Other loans Hh &R (b) 111,366 12,691
408,250 250,156

Secured BHEA 296,884 237,465

Unsecured pii e 111,366 12,691

Carrying amount FREE 408,250 250,156

Repayable: AEE:

Within one year —FR 401,481 243,387

In the second to fifth years F_EFEERERAFNR 6,769 6,769

Notes: et

(@) The bank loans bear interest at 3.65%—9% (31 December 2022: 7%-9%) (@) #RITEIIL3.65% 29% 2 FH R (=T ==
per annum and are repayable within one year. ToA=Z+—H:7%%E9%) WE—FREE-

(b) As at 30 June 2023, other loans of approximately HK$98,753,000 and (b) RZZEZ=FXA=ZTAH WTESMHRREEUR
HK$10,911,000 (31 December 2022: nil and HK$10,911,000) were Ail 8 =R I8 25 A4 55 BIl R 4 E 4th B 57 4998,753,00078
provided by an executive Director, Mr. Lin Yuhao and a former Director TTX10,911,0008 L (—E-——F+_HA=+—H:
namely, Mr. Lin Yupa. The balance of such other loans are unsecured, #£1210,911,0007%8 7T ) ° B B H th Bk EREE A EE A
interest free and repayable on demand. RERERERER-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REERERRES PN HEER T

17 BANK AND OTHER BORROWINGS (Continued)

The Group’s secured bank borrowings are secured by the followings:

17 RITREMER (F)
AR B A IR ATIE A T E R

i) Properties owned by Mr. Lin Yuhao, an executive Director and ) ARABRITEZENMIERBEMRBRTEEEN
the controlling shareholder of the Company; E

ii) A fully depreciated building of the Group; and iy AEEz—MTE2HEZEF: R

iii) Corporate guarantees from related companies. i) BEEE A BRI R EIER

Movements of the bank and other borrowings are as follows: HRITREMIER 2 BET

At 30 June At 31 December
2023 2022
R=-B-=F RN

AB=+H +t=A=+-H

HK$’000 HK$'000

FET T

(Unaudited) (Audited)

(REEER) (&%)

At 1 January n—H—H 250,156 294,589
Additions = 405,753 291,812
Interest expenses FEXH 7,765 10,244
Repayment and interest payment &R A B S (249,965) (321,790)
Exchange realignment ME H 5 (5,459) (24,699)
408,250 250,156
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18 SHARE CAPITAL 18 IR
At 30 June At 31 December
2023 2022
R=-ZT== NoE-—4#F
AA=tH +ZHA=+—H
Note HK$°000 HK$'000
M aE THET FHT
(Unaudited) (Audited)
(REER) (&)
Authorised: ERE
150,000,000,000 (31 December 2022: 150,000,000,000[%
150,000,000,000) ordinary shares of (ZZ=—=F+=-A=+—8:
HK$0.01 each 150,000,000,0000% ) & I E &
0.018 Lz LB 1,500,000 1,500,000
10,000,000,000 (31 December 2022: 10,000,000,000%
10,000,000,000) preference shares of (B —F+=-A=+—H:
HK$0.01 each 10,000,000,000/% ) & i& EI &
0.0 L2 BEMRK 100,000 100,000
Issued and fully paid: EERTRHBRE:
379,257,038 (31 December 2022: 379,257,0380%
379,257,038) ordinary shares of (Z2=—=—F+=-A=+—8:
HK$0.01 each 379,257,038% ) &% E B
0.018 Lz LB 3,793 3,793
3,030,000 (31 December 2022: 3,030,000) 3,030,0000%
preference shares of HK$0.01 each (ZE-—F+—-A=+—H:
3,030,000/% ) & #% EI{E0.0178 7T
Z BRI (a) 30 30
Total amount Mz 3,823 3,823
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18 SHARE CAPITAL (Continued)

A summary of the transactions during the Reporting Period with
reference to the movements in the Company’s issued ordinary share
capital is as follows:

x

18

ERERES AR BERME

B ()
BEWHIR S ELRARAESRITLTARAZ
SEHEBMMT :

No. of shares Amount
BR&eOEE +5
HK$'000
FHET

At 31 December 2022 and R-E-_—F+-A=+—HE
1 January 2023 (Audited) —E-=F—F—B (LF%) 379,257,038 3,793
At 30 June 2023 (Unaudited) RIZB-=FXNA=1+H (REEKR) 379,257,038 3,793

Note:

(@)

The preference shares, which are non-redeemable with par value of
HK$0.01 each credited as fully paid up, were issued and allotted to
vendors as part of the considerations for the acquisitions occurred
during the year ended 31 December 2012. According to the terms of the
preference share policy, one preference share is eligible to convert into
one new ordinary share (adjusted from 3,030,000 ordinary shares to
15,150 ordinary shares as a result of capital reorganisation effective on
25 June 2018 and 15 April 2019) any time no earlier than one year from
the date of issue. The preference shares have no right to share in any

surplus assets or profit and no voting rights.

G

BREEOETE SR AMRE 2 T e E %R
BRETREETES FAHZE-_Z—Z—+=A
=T —HLEFERBEBRZBONRE - REELRK
RZAGF  — BRI R BT B IR — F B EM
HHsEmA— AR (ARBRAEAR=—Z—/\
FRAZTRBR-ZZ—NFMNA+HBET WK
3,030,000/% 3 i A% 7 % £15,150/% L @AY ) - & &%
WEENZ A TSR EESSF]  IMEIR -

(@)
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19 SHARE-BASED PAYMENT TRANSACTIONS

40

A share option scheme (the “Scheme”) was adopted pursuant to a
resolution passed at the annual general meeting of the Company
held on 6 June 2013 (the “Adoption Date”) for the primary purpose
of providing incentives or rewards to selected participants. Under
the Scheme, the Company may grant options to any participant of
certain defined categories. Saved as determined by the Directors
and provided in the offer of the grant of the relevant option, there is
no performance target requirement which must be achieved before
the option can be exercised but the participant must remain in the
defined categories upon exercise. The Scheme does not specify
a minimum period for which an option must be held. However, at
the time of the grant of the options, the Company may specify
such minimum period provide the Board may determine at its sole
discretion.

The total number of shares in respect of which options may be
granted under the Scheme must not exceed 10% of the shares of
the Company in issue as at the Adoption Date. The total number
of shares issued and to be issued upon exercise of the options
granted to a participant in any 12-month period must not exceed 1%
of the shares of the Company in issue. Any further grant of options
in excess of the individual limit must be subject to Shareholders’
approval.

The option price is determined by the Board in its absolute discretion
which, in any event, shall be at least the higher of (a) the closing
price of the shares on the offer date; (b) the average closing price of
the shares for the five business days immediately preceding the offer
date; and (c) the nominal amount of each share for the time being.
The Scheme expired on 6 June 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 SHARE-BASED PAYMENT TRANSACTIONS (Continued)

x

19

EERERES P AR BERME

RGBS ()

Details of specific categories of options are as follows:

Date of grant

Exercise period

ARBRERRINFBLT

Exercise price

i A H 1TEHE TEE
HK$  Notes
s WA
3/7/2015 3/7/2015-2/7/2025 99 (a)
—E-RFEA=H —E-AF+tAZHAE-_ZT-_RAF+A-H
22/7/2016 22/7/2016-21/7/2026 39.6 (b)
—ET-RFLHA=+=H —E-RXFtLtAZt+ZAE=ZE-_AFEtA=-1+—8H
20/9/2017 20/9/201 7-19/9/2027 7.8 (c)
—E—+tFNA=+H —tFNAZ+tHE=ZE=-tFNA+NH
9/7/2018 9/7/201 8-8/7/2028 1.804 (d)
—E-N\FtANA —E-N\FLtAABE=ZZE-NFLANA
24/7/2019 24/7/201 9-23/7/2029 1.144
—hFtA=-+mWmA —NFtAZ+tHNBEE=Z-_NF+tA=-+=H
15/9/2020 15/9/2020—1 4/9/2030 1.76
—E-TFNA+AA TE-EFNA+RBE-_Z=ZFA/+IAH
16/12/2022 16/12/2022—-15/12/2032 4.29

—E-_F+=-A+XH

Notes:

—E -+ A+ RNEEE=—F+=-A+HH

Hfsz

As a result of the capital reorganisation effective on 25 April 2019,

adjustments were made to the number of ordinary shares to be allotted and

issued upon exercise of the subscription rights attaching to all these share

options granted under the Scheme by the decrease of:

(@)

(b)

51,729,550 ordinary shares to 2,586,477 ordinary shares and the
exercise prices of the options were adjusted from HK$4.95 per ordinary

share to HK$99 per ordinary share;

68,815,976 ordinary shares to 3,440,798 ordinary shares and the
exercise prices of the options were adjusted from HK$1.98 per ordinary
share to HK$39.6 per ordinary share;

96,090,156 ordinary shares to 4,804,507 ordinary shares and the
exercise prices of the options were adjusted from HK$0.39 per ordinary

share to HK$7.8 per ordinary share; and

112,178,756 ordinary shares to 5,608,937 ordinary shares and the
exercise prices of the options were adjusted from HK$0.0902 per

ordinary share to HK$1.804 per ordinary share.

MR AREAN T NFHA - +RBEER RIREE
BIRH 2 PE XS BRI 2 R ETTER S TR
BRBETZEBRBBCEB TSR

(a) &% 3 A% Fh51,729,5500% )% 2=2,586,4770% - T & A% 12
ZEENRSREBER4SETAZRE SR L ER
9978 T

(b) 1 i A% F168,815,976/% J5 2 3,440,79801% » M B& A% 1E
ZIIFEENREREBR1.SETARETR LB
39.6/87T:

(c) & i A% F196,090,156/% )5 4,804,507/% * i i A% 72
ZATHERETREER0IGETAREZGRILER
78870 &

(d) #EEAZH112,178,7560% 5 £5,608,9377% - i & A% 12

Z TR BRI SEE BK0.00028 TREEER LR
51,804 7T ©
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19 SHARE-BASED PAYMENT TRANSACTIONS (Continued) 19 LR AXRS (&)

The fair value of share options is determined at the date of grant BRECATFEDRBEGEMN L BN 1A
using Binominal Option Pricing Model by an independent valuer and AEECERLEE Mt EERE 2 A TFERR
the following assumptions were used to calculate the fair value of T T AR -

share options:

16 December 15 September 24 July 9 July 20 September 22 July 3July
2022 2020 2019 2018 2017 2016 2015
- St 3 -t 23 ZE-0E E-N\% E-tE ZB-RE -3
TZAtAR ABTER tA=tmA AL hAZtR tA=t=R tA=R
Fair value at measurement date R EREBZATE HK$15,615,716 HK$34,093,016 HK$6,758,820 HK$3,946,770 HKS24,609,958 HK$72,732,958  HK$135,904.419
15,615,165 34,093,016 6,758 82070 39467707 24,609.9587% 1T 121258 1359044195
Share closing price at grant date RELABROUTE HK$4.22 HK$1.76 HK$1.070 HKS1.78 HK$7.8 HK$39.6 HKS93
4% 17657 10707L 18T 1881 3065 93BT
Exercise price (4 HK$4.29 HK$1.76 HK$1.144 HK$1.804 HK$7.8 HK$39.6 HKS99
42957 17657 1AMET 180457 183 396ET 9T

Expected volatity (expressed as weighted average R () B BERBRA TS

volatty used in the modeling under the Binominal Fi 2 TR IE5IT)

Option Pricing Model) 116.979% 1105% 108% 1% 62% 59% 65%
Option Ife (expressed as weighted average Ife used in the S8 REF 5 ()~ A5 BEE BRI TER 10 years 10 years 10 years 10 years 10 years 10 years 10 years
modefing under the Binominal Option Pricing Mode) R METHERSIT) +E tE TE & £ £ t+F
Expected dividends LG 0% 0% 0% 0% 0% 0% 0%
Risk-free interest rate (based on exchange fund notes) ~ EEBAIE (RIHEELZHHE) 3281% 0.744% 15% 21% 15% 101% 187%
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19 SHARE-BASED PAYMENT TRANSACTIONS (Continued)

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may not necessarily be
the actual outcome.

19 URGBXHR5 (8)
TE 150 8 T fBR AR B 1 O B K AT R B R R i % - B R
W EREBRERART -

The table below discloses movement of the Company’s share THEEBRAEEES BRERBREBEZARAE

options held by the Group’s directors, employees and consultants: A 2 )
Number of share options
BREHA
Granted  Exercised  Cancelled Lapsed
Outstanding  duringthe  duringthe  during the  during the Outstanding Adjusted
asat1January Reporting Reporting Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2023 Period Period Period Period 2023 Date of grant Exercise period price
I 1
“BC=E -
-A-B  REEE  HEEE SEHE REHE Iay: = ! ]
B/ 3RE%8 HRTE i i BUH 3 HATE RiLAH S ke
(Audited) (Unaudited) HK$
(8%H) (KEFR) AL
Directors
gz
Lin Yuhao 3,624,994 - - - - 3,624,994 16/12/2022 16/12/2022 - 15/12/2032 429
MR ZTZZFFZRTAR ZEZZF+ZATAEE
ZZ=ZE+ZATEA
2,840,000 - - - - 2,840,000  15/9/2020 15/9/2020 - 14/9/2030 1.76
ZEZZFNAATER ZEZZEAATEAZR
ZZ=ZENATIA
945,216 - - - - 945216 24/7/2019 241712019 - 23/7/2029 1.144
ZE-NEEAZTRA ZE-ASEAZtRAZE
ZZINEFAZT=AR
79,932 - - - - 79932 97712018 9/7/2018 - 8/7/2028 1.804
(Note 1)
ZE-\ELANA ZZ-\EtANEE (Hit1)
“ZZ\FtANA
480,400 - - - - 480,400  20/9/2017 20/9/2017 - 19/9/2027 78
(Note 1)
ZE-tFNAZTE ZET-EFAAZTRE (Wi1)
ZEEEARTAR
34,400 - - - - 34,400  22/7/2016 22/7/2016 - 21/7/2026 396
(Note 1)
ZE-AFHAZTZR ZE-R"EHAZTZRE (H#)
St o B
Han Xiuhong 2,000 - - - - 2,000 16/12/2022 16/12/2022 - 15/12/2032 429
ERAL ZEIZEFCATAR ZEZZETZALRRE
ZE=Z£1ZR+EAH
8,006,942 - - - - 8,006,942
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19 SHARE-BASED PAYMENT TRANSACTIONS (Continued) 19 LR AXRS (&)

Number of share options
BREHA
Granted  Exercised  Cancelled Lapsed
Outstanding ~ duringthe  duringthe  during the  during the Outstanding Adjusted
asat1January Reporting Reporting Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2023 Period Period Period Period 2023 Date of grant Exercise period price
# 7
—ECZE et St
-A-B  REHE SEBE  BEHE BE5HE ~AZtH gRE
Bh/ 88548 AT RH (i;d BUH % HATE RiLEH i e
(Audited) (Unaudited) HK$
§E2) (REER) AT
Employees
8T
In aggregate 5,250,456 - - - 8,000 5242,456  16/12/2022 16/12/2022 - 15/12/2032 429
o3t ZZZZF+ZA+AR ZE-ZF+ZA+AEE
ZER=ZETZATRA
In aggregate 7,600,709 - - - - 7,600,709  15/9/2020 15/9/2020 - 14/9/2030 1.76
&5t “T-EFEAATRA ZE-EENATRER
ZZ=FENA+NA
In aggregate 945,216 - - - - 945216 24/7/2019 241712019 - 23/7/2029 1.144
&5t ZE-AFLAZTRA ZE-ASEA-tRAZE
ZECNFEAZTER
In aggregate 631,000 - - - - 631,000  20/9/2017 20/9/2017 - 19/9/2027 78
(Note 1)
&3t ZE-tEAAZTR ZE-FAAZTRE (Bi1)
ZZZHENATAR
In aggregate 440,700 - - - - 440,700  22/7/2016 22/7/2016 - 21/7/2026 39.6
(Note 1)
@t “E-REtAZtZR ZF-AEtA-tZRE (1)
ZEIRELAZT-R
In aggregate 40,000 - - - - 40,000 37712015 3[712015 - 2/7/2025 9
(Note 1)
5t “Z-nE+rA=H ZE-nfrAZRE ()
ZE-RFLAZA
14,908,081 - - - 8,000 14,900,081
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EERERES P AR BERME

to Directors, employees and consultants.

The options outstanding as at 30 June 2023 had an exercise
price ranging from HK$1.144 to HK$99 (31 December 2022: from
HK$1.144 to HK$99 (restated)) and a weighted average remaining
contractual life of 7.65 years (31 December 2022: 8.15 years).

No share options was cancelled or exercised during the Reporting
Period. At the end of the Reporting Period, the Company had
23,302,049 (31 December 2022: 23,310,049) share options
outstanding. The exercise in full of the outstanding share options
would, under the present capital structure of Company, result in the
issue of 23,302,049 additional ordinary shares of the Company and
an additional share capital of approximately HK$233,000. As the
Scheme expired on 6 June 2023, no further options shall be offered
or granted under the Scheme on or after 6 June 2023.

19 SHARE-BASED PAYMENT TRANSACTIONS (Continued) 19 URMAXARS (&)
Number of share options
BREHA
Granted  Exercised  Cancelled Lapsed
Outstanding ~ duringthe  duringthe  during the  during the Outstanding Adjusted
asat1January Reporting Reporting Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 2023 Period Period Period Period 2023 Date of grant Exercise period price
# 7
—ECZE et St
-A-B  REHE SEBE  BEHE BE5HE ~AZtH gRE
Bh/ 88548 AT RH (i;d BUH % HATE RiLEH i ke
(Audited) (Unaudited) HK$
§E2) (REER) AT
Consultants
ol
In aggregate 395,026 - - - - 395,026  3/7/2015 3[712015 - 2/7/2025 9
(Note 1)
&3t “Z-RfLA=H “Z-RELA=ZRE (Hett)
St o i
395,026 - - - - 395,026
23,310,049 - - - 8,000 23,302,049
Note 1: The number of share options and the exercise price have been Mat1: BEREHBEURTEEERBEARANR-E
adjusted accordingly, pursuant to the capital reorganisation of the —N\NFRAAZT+REBRZZE-NFNA=Z+H
Company on 25 June 2018 and 25 April 2019. HERR A B ETTAE AR -
Note 2:  There is no vesting period for the outstanding share options granted Mz BTEFE BIREBEROKRTEBRRERESS

Hio

RIZE-ZFNA=THERITEEREZITEE
NTF1144B TR L ( ZE - F+ A =+—
H:11448 T 2998 7T (K EF) - iEF BT 4

HWERTESF (ZE__F+_H=+—H:8.15
F)e
WA B E R AR W BUB 1T - NS BRI K -

K@Tﬁ%mmmg(_7__¢+ R=+—
H :23,310,049(0 ) M AR T B AR - E AR EIIR A
RARBETEETERRTEERESSEZR
N A REHNEE1723,302,0490% E 8 A% DA K BB INIR AR 4
233,000/ 7T - BRETEIRN —E-=F N ANBREm
AN T =FNANHSIZBTERIETEE
— RN F AR
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20

21

22

46

CAPITAL COMMITMENTS OUTSTANDING NOT 20 PHIRI R BMIELIBRIENE REITE
PROVIDED FOR IN THE INTERIM FINANCIAL AAIE
STATEMENTS
At the end of the Reporting Period, there were no (31 December RBEHER UEREERENE BELRELE
2022: nil) capital commitments for acquisition of property, plant and REE(ZEZZF+_A=+—H:f&)-
equipment.
MATERIAL RELATED PARTY TRANSACTIONS 21 EXBERRS
The remuneration of key management personnel (only the Directors) RBEE TZ2ERENKE (ERES) 2FMHE
of the Group during the Reporting Period was as follow: HaAT
Six months ended 30 June
BEANA=+HLEAEA
2023 2022
—B-=F —FE-—
HK$'000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Salaries and other short-term employee benefits FehEMEHEERT 1,080 1,095
Contribution to defined contribution retirement TE R BCRIRET B3R
scheme plans - -
Discretionary bonus BIFTEAT - -
1,080 1,095
SUBSEQUENT EVENT 22 ZHERREE
There was no material subsequent event undertaken by the RZBZ=FAA=+tHAREEAREAH &R
Company or by the Group after 30 June 2023 and up to the date of RIS AEEREETENEREERESE
this report.
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H & ¥

DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS EERFTETHRAERRS HERORES
AND SHORT POSITIONS IN SHARES, UNDERLYING ZRERRKRE

SHARES AND DEBENTURES

As at 30 June 2023, the interests or short positions of the Directors and RZZBZ=FRA=TH ARAEEFRFBITHAER
chief executive of the Company in the shares, underlying shares and RARE REMBEE®R (RE5F KRG ER ([F5 & H
debentures of the Company and its associated corporations (within the BigPl)EXVE 2 EE) 2 kh  BERD RESPHE
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ")), ERBEELSL S0 E3B208EFE 2B MmEi 2
as recorded in the register required to be kept under section 352 of the HERSOR B B E TR E Wﬁ‘f‘ﬁﬁﬁf@ztm?‘ﬁ/\ﬁ
SFO or as otherwise notified to the Company and the Stock Exchange FHRTESFRH2EESFA ([BESFR D) BRE AR
pursuant to the Model Code for Securities Transactions by Directors of NE 2P ESRSORB AT

Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model

Code”) were as follows:

Long positions in the shares and underlying shares of the RAEATRGOREBRA ZHFR:

Company:

Number of shares/

underlying shares Percentage of
held after Capital shareholding

Name of directors  Capacity Nature of interest Reorganisation in class

RBRAEHE
igsd:ev Rl R R

EEnE 4 EaMrE HERG B il

Lin Yuhao Interest of controlled corporation Ordinary shares (Note 1) 264,731,087 69.80%

M 5 R HEE R LBk (K17E1)

Beneficial owner Share Options (Nofe 2) 8,004,942 2.11%
EnEEA MBI (fat2)

Beneficial owner Ordinary shares 1,484,000 0.39%
EnEaA Rl

Han Xiuhong Beneficial owner Share Options (Note 2) 2,000 0.00%*

BHL EnlEA fENRRE (Hf5t2)

Notes: Mt -

1. 264,731,087 shares were held by Sino Richest Investment Holdings 1. 264,731,087f% f% 17 FA Sino Richest Investment Holdings
Limited, a company incorporated in British Virgin Islands with limited liability, Limited 574 * Sino Richest Investment Holdings Limited /%
which is wholly and beneficially owned by Mr. Lin Yuhao, an executive —HREBELEHESTMKRYOBRAR  ARNITEE
Director, chairman of the Board and chief executive officer of the Company. EEEIRRARAARATEMREIELE2EERHE
Accordingly, Mr. Lin Yuhao is deemed to be interested in the shares of the Ao Et - RIEEH R EE GO M8 55T AR B Sino
Company held by Sino Richest Investment Holdings Limited under the SFO. Richest Investment Holdings Limited F7# 2 AN A &l % (7

WA

2. These represented the interests in underlying shares in respect of share 2. BEREARAFAREBREZEBARMDER FHERER X
options granted by the Company, details of which are disclosed in note REBZERGZAP AP BEREMTI RGO AR
19 “Share-Based Payment Transactions” to the unaudited condensed 1

consolidated interim financial statements above.

* less than 0.01%
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HwER

Save as disclosed above, as at 30 June 2023, none of the Directors and
chief executive of the Company or their associates had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) recorded in the register required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2023, the Company had been notified of the following
substantial shareholders’ interests and short position (other than the
Directors or chief executive of the Company), being 5% or more of the
Company’s shares and underlying shares and thus are required to be
recorded in the register of interests in shares and short positions as
maintained pursuant to Section 336 of the SFO.

BEXEHEZEEN RZEZ=FA=+H #BEAA
AEEREETRABRRBEF ZBEATRARASE
EARBER (R RMEGRIEXVEZER) 2 E
Ry BB RESFPHEAI AT LML BRESR
ETRIME AR R R ERRIORE

FERRREQFARS  HERORES &
BmRKAE

RZFB-_=FRA=1H ZFFRYEEDI£E3361FE
EF 2B Ea AR ERMER NAREME AT
IERR (TERARRAESEAIETRAR)EEAR
AR R ABRE AR (0 155% B IA £ 2 i as KR A o

Percentage of

Number of shareholding
Name of shareholder Capacity Nature of interest shares held in class
RREE g4 ERME FREERGHE HRIRER DL
Sino Richest Investment Holdings Limited Beneficial owner Ordinary shares 264,731,087 (L) 69.80%

(Note)
Sino Richest Investment Holdings Limited ~ Ez#A A =g il
(Ktst)

(L) — Long Position

(S) — Short Position

Note: Sino Richest Investment Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly and beneficially owned
by Mr. Lin Yuhao, an executive Director, chairman of the Board and chief
executive officer of the Company. Accordingly, Mr. Lin Yuhao is deemed to
be interested in the shares of the Company held by Sino Richest Investment
Holdings Limited under the SFO.
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CHANGE IN INFORMATION OF DIRECTORS

The Company is not aware of any changes in the information of Directors
during the Reporting Period and up to the date of this report which are
required to be disclosed pursuant to rule 13.51B(1) of the Listing Rules.

SHARE OPTION SCHEME

On 6 June 2013, the Company adopted the Scheme under which the
Board may, at its discretion, grant options to eligible participants under
the Scheme. On 25 April 2013, listing approval was granted by the Stock
Exchange in respect of the Scheme.

The Scheme was introduced by the Company for the purpose of
providing incentives and rewards to eligible participants who have
contributed to the success of the Group’s operations. Further details
of the Scheme are disclosed in note 19 “Share-Based Payment
Transactions” to the unaudited condensed consolidated interim financial
statements.

No share options were granted and exercised, and 8,000 options were
lapsed during the Reporting Period. There were outstanding share options
of 23,302,049 as at 30 June 2023. The Scheme expired on 6 June 2023,
therefore, no further options should be offered or granted under the
Scheme on or after 6 June 2023.
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the Model Code.
Having made specific enquiries with the Directors, all the Directors
confirmed that they had complied with the required standards of the said
code during the Reporting Period.

CORPORATE GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles and the code provisions (the “Code Provisions”) as set out in
the Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. During the Reporting Period, the Company
has complied with the Code Provisions and mandatory disclosure
requirements as set out in the CG Code except the deviations from Code
Provisions C1.6 and C.2.1 of Part 2 of the CG Code.

Code Provision C.1.6 of Part 2 of the CG Code provides that independent
non-executive directors and other non-executive directors should attend
general meetings to gain and develop a balanced understanding of the
views of shareholders. The independent non-executive Director, Ms. Zhu
Rouxiang, did not attend the annual general meeting of the Company
held on 28 June 2023 due to other commitments.
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As Mr. Lin Yuhao is the chairman of the Board and has served as the
chief executive officer of the Company since 15 October 2021, such
practice deviates from Code Provision C.2.1 of Part 2 of the CG Code.
The Board believes that vesting the roles of both the chairman of the
Board and the chief executive officer of the Company in the same
person can facilitate the execution of the Group’s business strategies
and boost effectiveness of its operation. Therefore, the Board considers
that the deviation from Code Provision C.2.1 of Part 2 of the CG Code
is appropriate in such circumstance. In addition, under the supervision
of the Board which comprises one executive Director, one non-executive
Director and three independent non-executive Directors, the Board is
appropriately structured with balance of power to provide sufficient
checks to protect the interests of the Company and the Shareholders.

The Company periodically reviewed its corporate governance practices to
ensure that the requirements of the CG Code are continuously satisfied.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the Reporting Period and up to the
date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Base on the information that is publicly available to the Company, and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules and at least 25% of the
Company’s total number of issued shares were held by the public as at
the date of this report.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) and the
management have reviewed the accounting principles and practices
adopted by the Group and have discussed internal controls and
financial reporting matters including reviewing the unaudited condensed
consolidated financial statements of the Group for the Reporting Period.
The Audit Committee is of the opinion that such financial statements
comply with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been made.

As at the date of this report, the Audit Committee comprises all
independent non-executive Directors, namely Ms. Li Yang (Committee
Chairlady), Mr. Li Shaohua and Ms. Zhu Rouxiang.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
gratitude to our employees for their contribution and dedication to the
Group, and our Shareholders, customers and business partners for their
continuous support.

On behalf of the Board
China Finance Investment Holdings Limited
Lin Yuhao

Chairman and Chief Executive Officer

Hong Kong, 31 August 2023
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