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Definitions

In this report, unless the context otherwise requires, the following terms and expressions have the meanings as

set forth below:

“100,000-ton Polysilicon Project in
Inner Mongolia”

“200,000-ton Polysilicon Project in
Zhundong”

“30%-controlled company”

“A Share(s)”

“A Share Offering”, “A Share Offering
and Listing” or “Proposed A Share
Offering”

“associate(s)”

“Audit Committee”

“Board”

“CASBE”

“China” or “PRC”

» oo«

“Company”, “Xinte Energy”,
((Well Or Husl!

“Companies Ordinance”
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the 100,000-ton-per-annum high-purity polysilicon green energy
circular economy construction project in Tumed Right Banner, Baotou
City, Inner Mongolia Autonomous Region, the PRC

the 200,000-ton-per-annum high-end electronic-grade polysilicon
green low-carbon circular economy construction project in the Changji
Zhundong Industrial Park in Xinjiang Uygur Autonomous Region, the
PRC

has the meaning as ascribed to it under the Listing Rules

ordinary share(s) proposed to be issued by the Company under the
Proposed A Share Offering and subscribed in Renminbi

the proposed initial public offering of not exceeding 300,000,000 A
Shares by the Company, which are intended to be listed on the SSE

has the meaning as ascribed to it under the Listing Rules
Audit Committee of the Board of the Company
the board of Directors of the Company

China Accounting Standards for Business Enterprises issued by the
MOF

the People’s Republic of China, excluding, for the purpose of this
report, Hong Kong, Macau Special Administrative Region of the PRC
and Taiwan

Xinte Energy Co., Ltd. GFT#FRER X5 B R A 7)), a company with
limited liability incorporated in the PRC on 20 February 2008, which
was transformed into a joint stock limited company on 16 October
2012, the H shares of which are listed on the Main Board of the Stock
Exchange (Stock code: 1799)

Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time



“Connected Person(s)”
“Connected Transaction(s)”
“Controlling Shareholder(s)”
“CSRC”

“DC”

“Director(s)”

“Domestic Share(s)”

“Employee Share Ownership

Scheme”

“Group”
IIGWH

“H Share(s)”

uHK$n
“Hong Kong”

“installed capacity”

‘N

“kWh”

Definitions

has the meaning as ascribed to it under the Listing Rules
has the meaning as ascribed to it under the Listing Rules
has the meaning as ascribed to it under the Listing Rules
China Securities Regulatory Commission

direct current (the unidirectional flow of electric charge)
director(s) of the Company

ordinary share(s) in the Company’s share capital, with a nominal value
of RMB1.00 each, which are subscribed for and paid up in Renminbi

the 2022 employee share ownership scheme implemented by the
Company, which was approved and adopted by shareholders at the
2022 first extraordinary general meeting of the Company on 5 May
2022

the Company and its subsidiaries

gigawatt, a unit of power. 1GW = 1,000MW

overseas listed foreign share(s) in the share capital of the Company
with nominal value of RMB1.00 each which are listed on the Main
Board of the Stock Exchange and are subscribed for and traded in
Hong Kong dollars

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Special Administrative Region of the PRC

the intended full-load output of a power generating project usually
denominated in MW, also known as the rated capacity or the
(designed) production capacity

kilowatt, a unit of power. TkW = 1,000 watts
kilowatt hour, the unit of measurement for calculating the quantity of

power production output. 1TkWh is the work completed by a kilowatt
generator running continuously for one hour at the rated output

Interim Report 2023 5



Definitions

“Latest Practicable Date”

“Listing”
“Listing Rules”

“Main Board”

“MOF”

“ MW”

“NDRC”
“NEA”
“Nomination Committee”

“OFAC”

“Participant(s)”

“Partnerships” or “Shareholding
Platforms”

“Province”

“py”
“R&D”

“Reporting Period”
“RMB” or “Renminbi”

“SFO”
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21 September 2023, being the latest practicable date prior to the
printing of this report for including certain information

listing of the H Shares on the Main Board of the Stock Exchange

the Rules Governing the Listing of Securities on the Stock Exchange
the stock exchange (excluding the option market) operated by the
Stock Exchange which is independent from and operated in parallel
with the GEM of the Stock Exchange

Ministry of Finance of the PRC

megawatt, a unit of power. TMW = 1,000kW. The capacity of a power
project is generally expressed in MW

National Development and Reform Commission of the PRC
National Energy Administration of the PRC
Nomination Committee of the Board of the Company

the United States Treasury Department’s Office of Foreign Assets
Control

participant(s) of the Employee Share Ownership Scheme

the 11 limited partnerships established by the Participants of the
Employee Share Ownership Scheme to hold the Domestic Shares

a province or, as the context requires, a provincial level autonomous
region or municipality under the direct supervision of the central
government of the PRC

photovoltaic

research and development

the six months ended 30 June 2023

Renminbi, the lawful currency of the PRC

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong

Kong), as amended, supplemented or otherwise modified from time to
time



“Share(s)”

“Shareholder(s)”
“SSE”

“Stock Exchange” or “Hong Kong
Stock Exchange”

“Subject Share(s)”

“Subsidiary(ies)”
“Supervisor(s)”
“SVG”

“TBEA”

“Xinjiang Tebian”

“Xinte Biantong”

“Xinte Chengli”

Definitions

share(s) in the share capital of the Company with a nominal value of
RMB1.00 each, including Domestic Shares and H Shares

holder(s) of the Share(s) of the Company
Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

the Domestic Share(s) to be granted to the Participants pursuant
to the Employee Share Ownership Scheme, the source of the
shares was originated from the Domestic Shares held by TBEA, the
Controlling Shareholder of the Company, which were transferred to the
Shareholding Platforms of the Employee Share Ownership Scheme

has the meaning as ascribed to it under the Listing Rules
a supervisor (or all supervisors) of the Company
Static VAR generator

TBEA Co., Ltd. (BEE#E T KM ER A 7)), a joint stock company
incorporated in the PRC with limited liability on 26 February 1993 and
listed on the SSE (Stock code: 600089). As of the Latest Practicable
Date, TBEA directly and indirectly held 64.52% equity interest of the
Company, and is the Controlling Shareholder of the Company

Xinjiang Tebian Group Co., Ltd. (TEFE2E T EEEGR A 7)), a
company with limited liability incorporated in the PRC on 27 January
2003, holding 6.07% equity interest in our Company directly and
indirectly as of the Latest Practicable Date. Xinjiang Tebian is a
Connected Person of the Company as it is a 30%-controlled company
of Mr. Zhang Xin, a Director of the Company

Tianjin Xinte Biantong Enterprise Management Partnership (Limited
Partnership)* (REFHEBPEEESEPE(ERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Chengli Enterprise Management Partnership (Limited

Partnership)* (R HILEEEE SR LE(ERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme
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Definitions

“Xinte Chengxin”

“Xinte Innovation”

“Xinte Dingxin”

“Xinte Hexing”

“Xinte Jianming”

“Xinte Kangrong”

“Xinte Green Energy”

“Xinte Tongxin”

“Xinte Zhuocheng”

u%n

*  For identification purpose only
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Tianjin Xinte Chengxin Enterprise Management Partnership (Limited
Partnership)* (RIEFFHELEEEES R EE(ERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Innovation Enterprise Management Partnership (Limited
Partnership)* (RIEFFEIFT P EBEESEPE(BRER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Dingxin Enterprise Management Partnership (Limited
Partnership)* (REFFKRELEEEEGELE(ERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Hexing Enterprise Management Partnership (Limited
Partnership)* (KEFHMETEER A B L E(BRAE), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Jianming Enterprise Management Partnership (Limited
Partnership)* (REFHHACEEE S LE(ERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Kangrong Enterprise Management Partnership (Limited
Partnership)* (REFHRETPEEE SR LEBERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Green Energy Enterprise Management Partnership (Limited
Partnership)* (REFFZETEBESELE(BERER)), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Tongxin Enterprise Management Partnership (Limited
Partnership)* (RZFFRILEEERERBRLEEBERE ), one of the
Shareholding Platforms of the Employee Share Ownership Scheme

Tianjin Xinte Zhuocheng Enterprise Management Partnership (Limited
Partnership)* (REFFEHREEER AR L E(BRER)), one of the

Shareholding Platforms of the Employee Share Ownership Scheme

per cent



Management Discussion and Analysis

REVIEW OF INDUSTRY DEVELOPMENT STATUS

In recent years, with the rising price of traditional energies, global energy security issues have become
prominent. However, renewable energy power generation technologies represented by PV and wind
power have made rapid progress, their costs have continued to decline, and their economic efficiency
has improved significantly, ushering in good development opportunities. 2023 is a crucial year for China
to continually implement the “14th Five-year Plan” energy planning. Guided by the Guidance Views on
Renewable Energy Development in the Implementation of the “14th Five-year Plan” (7] 4 gElR 2 &
[+ EEHENIEEE R)), new energies represented by wind power and PV have entered a new
stage of large-scale, market-oriented, high-proportion and high-quality leapfrog development, witnessing
clearer development ideas and broader development space.

1. Review of Major Policies in Relation to China’s New Energy Industry

° On 28 March 2023, the NEA issued Several Opinions on Accelerating the Development of
Energy Digitalization and Intelligentization (B IR EREBEH (L TELLERENE T
= 7)), which clearly requires that the coordinated development of new energy and fossil
energy should be accelerated, intelligent regulation of the integration of generation, grid,
load and energy storage should be increased, the substitution of new energy for energy use
in production should be enhanced, and reliable grid connection and orderly consumption
of new energy power generation should be promoted, ensuring the full development of new
energy resources. The development of new energy micro-grids and high-reliability digital
power distribution systems should be sped up, and the intelligent and efficient configuration
and operation optimization control of user-side distributed power sources and new energy
storage resources should be improved, for the purposes of achieving the goal of industrial
transformation and upgrade by 2030.

o On 6 April 2023, the NEA issued the Guiding Opinions on Energy Work in 2023 ({20234 §¢
B I{EFEE Z R )), which states that it is necessary to further promote the transformation of
energy structure and increase the proportion of non-fossil energy to total energy consumption
to around 18.3%, the proportion of power generation installed capacity of non-fossil energy
to around 51.9%, and the proportion of electricity generated by wind power and PV to the
electricity consumption of the whole society to 15.3%. The green and low-carbon energy
transformation should be further promoted to consolidate the advantages of wind power and
PV industry development, the supply of clean and low-carbon energy should be continually
expanded, the renewable energy power consumption guarantee mechanism based on green
certificates should be improved, and the weight of responsible consumption should be set
scientifically to increase the installed capacity of wind power and PV to around 0.16 billion kW
during the year.
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Management Discussion and Analysis
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o On 2 June 2023, the Blue Book on the Development of New Power System ((FTEE ] Z 47
WREKLE)), compiled by 11 research institutions as coordinated by the NEA, was officially
released. The blue book points out that China will anchor the strategic goal of “3060” and take
2030, 2045 and 2060 as important time nodes for the construction of a new power system
to formulate a “three-step” development path for the new power system, namely the rapid
transformation period (2023 to 2030), the overall formation period (2030 to 2045) and the
consolidation and maturity period (2045 to 2060), thus promoting the construction of the new
power system in a planned and step-by-step manner.

2. Review of Development Status of the Polysilicon Industry

According to the statistics of the Silicon Industry Branch of China Nonferrous Metals Industry
Association (M EELBE LEHREerEEHE), the polysilicon production capacity in the PRC
reached approximately 651,700 tons in the first half of 2023, representing a year-on-year increase of
91.1%. In terms of specific pricing, the average price of monocrystalline dense materials decreased
from RMB176,200/ton (tax included) at the beginning of January 2023 to RMB65,700/ton (tax
included) at the end of June 2023, representing a decrease of 62.71%.

3. Review of Development Status of the PV and Wind Power Generation Industry in the PRC

According to the statistics from the NEA, newly installed PV power generation capacity in China
was 78.42GW in the first half of 2023, representing a year-on-year increase of approximately 154%.
As of the end of June 2023, China’s accumulative installed PV power generation capacity reached
470.67GW, becoming the second largest power installed capacity in China. The newly installed wind
power capacity in China was 22.99GW in the first half of 2023, representing a year-on-year increase
of approximately 78%. As of the end of June 2023, the accumulative installed wind power capacity
in China reached 389.21GW.

PRINCIPAL BUSINESS OPERATIONS OF THE GROUP

During the Reporting Period, under the guidance of the Chinese government’s “14th Five-year Plan”
for energy development and the goals of “3060 carbon emissions peaking and carbon neutrality”, the
new energy industry ushered in new opportunities for development, and the newly installed wind power
and PV power generation capacity increased significantly year-on-year. However, due to the production
expansion in various links of the PV industrial chain and the changing relationship between the supply
and the demand, the market price of polysilicon products has dropped sharply. Facing such opportunities
and challenges, the Group continuously improved the quality of polysilicon through technical innovation
and process optimization and accelerated the release of polysilicon production capacity. By increasing
its effort to acquire wind and PV power resources, and expanding the construction scale of operated
power plants, the Group further improved its comprehensive competitiveness. During the Reporting
Period, the Group achieved revenue from operations of RMB17,586.90 million, representing an increase
of 19.51% over the corresponding period of last year, net profit of RMB5,396.36 million and the net profit
attributable to shareholders of the listed company of RMB4,758.97 million, representing decreases of
10.51% and 15.28% over the corresponding period of last year, respectively.

XINTE ENERGY CO., LTD.



Management Discussion and Analysis

Polysilicon Production and Construction Projects

During the Reporting Period, the polysilicon production of the Group increased significantly due to
completion of the 34,000 tons/year technical transformation project of polysilicon production line in
the Xinjiang Ganquanpu Base and the 100,000-ton Polysilicon Project in Inner Mongolia in 2022, the
production capacity of which is released in 2023. At the same time, as a result of the shutdown of
devices set by set for inspection and maintenance due to the running-in and eliminating shortages
and the process re-optimization of the cold hydrogenation system of the 100,000-ton Polysilicon
Project in Inner Mongolia, the Group’s polysilicon production capacity has not yet fully utilized its
optimal level in the first half of 2023. During the Reporting Period, the Group achieved polysilicon
production capacity of 76,100 tons and polysilicon sales of 86,100 tons, representing an increase of
64.72% and 80.50% respectively over the corresponding period of last year.

At the end of June 2023, the first phase with 100,000-ton of the 200,000-ton Polysilicon Project
in Zhundong invested and constructed by the Group has been basically completed, and carried
out materials feeding and commissioning as scheduled, which is expected to reach quality and
production before the end of 2023, so that the production and quality of polysilicon of the Group
will be further improved. During the Reporting Period, in order to meet the growing market demand
for N-type materials, the Group improved the quality stability control and evaluation criteria of the
whole process of polysilicon, achieved system traction, strengthened synergies among process,
equipment and quality, and continuously increased the proportion of N-type materials by optimising
raw material acceptance, reduction process control and system discharge residues and control.
In the first half of 2023, the production of N-type materials produced was 6 times that for the
corresponding period of last year due to the improvement in production capacity and quality.

During the Reporting Period, in spite of a significant increase in the polysilicon production of the
Group, due to the impact of the decline in polysilicon market prices, the polysilicon segment
recorded revenue of RMB12,618.45 million, representing an increase of 21.79% over the
corresponding period of last year, and achieved gross profit of RMB6,696.47 million, representing a
decrease of 2.01% over the corresponding period of last year.
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Development, Construction and Operation of PV and Wind Power Resources

In the first half of 20283, the Group kept close abreast with the national policies, adhered to the
concept of focusing on centralized development along with common development of distributed and
decentralized power stations, and focused on the presence in Hebei, Shanxi, Gansu, Xinjiang and
other places. It actively promoted resource acquisition mainly around project development models
such as large-scale base of new energy, generation, grid, load and energy storage, composite
PV and energy storage. Simultaneously, the Group carried out the planning and construction of
distributed wind power projects, and low-carbon industrial parks integrating rooftop PV + energy
storage + energy management.

During the Reporting Period, the Group newly obtained approximately 1.08GW of PV and wind
power project index development, and the completed total installed capacity of PV and wind power
construction projects of the Group which had been recognised as revenue amounted to 1.02GW.
The constructions of wind power and PV power plants segment recorded revenue of RMB2,734.43
million, representing an increase of 11.22% over the corresponding period of last year, and achieved
gross profit of RMB499.27 million, representing a decrease of 17.01% over the corresponding
period of last year. The operation of wind power and PV power plants segment recorded revenue
of RMB1,138.74 million, representing a decrease of 6.15% over the corresponding period of last
year, and achieved gross profit of RMB707.53 million, representing a decrease of 11.07% over the
corresponding period of last year. As of the end of June 2023, the Group had an approximately
2.93GW of operated power plants projects which have achieved grid-connected power generation.

XINTE ENERGY CO., LTD.



Management Discussion and Analysis

Technology and R&D

In terms of polysilicon production, the Group carries out innovation centering on improvement in
the quality of polysilicon products. Guided by market demand, the Group carries out technological
innovation and research on key aspects such as improvement in reduction conversion rate,
process operation stability and upgrade of N-type monocrystalline silicon materials. In the first
half of 2023, the Group’s proportion of polysilicon products in the first electronic grade increased
by approximately 24 percentage points, the minority carriers lifetime increased by 49%, and the
body and surface metal contents decreased by 56% and 61% respectively, as compared with
the corresponding period of last year. During the Reporting Period, in order to further improve
the efficiency of scientific research organization, the Group optimized the structure of scientific
research platform and established an organizational model of “two centers + one laboratory” mainly
composed of high-end veteran talents in the industry as well as doctoral and master teams from
universities. It carried out research on new technologies and processes, explored cutting-edge
technologies in the industry, strengthened goal orientation, and further improved the transformation
and industrialization level of the Group’s scientific and technological achievements.

In terms of the development, construction and operation of wind power and PV resources, the
Group explored new technologies + new products + new business models around the background
of building a new power system. In terms of the application of new technologies, through the
research on the design plan of PV flexible bracket and the design plan of truss-type fan tower,
the construction period of projects was shortened, and the cost was reduced while improving the
environmental adaptability of projects. In terms of new products, the cost of engineering technology
was reduced by means of promoting the demonstration and application of new materials such as
N-type PV modules, PV composite material brackets, and super weather-resistant steel PV brackets.
The Group carried out product innovation and R&D around high-power inverters, enhanced SVGs,
and large-capacity static synchronous compensators to improve power density, reduce system
energy consumption, and widen temperature operating range, effectively improving the market
competitiveness of products. In terms of the innovation in new business model, the Group studied
different latitude of industrial and commercial rooftop PV layout plans, and promoted the research
on low-carbon industrial park solutions for industrial and commercial rooftop PV + energy storage +
energy management. It studied the profitable model of shared energy storage and the selection of
energy storage equipment, formulated typical designs of independent energy storage power stations
and technical solutions for shared energy storage power stations, so as to provide technical support
for large-scale commercial operations.

In the first half of 2023, a total of 832 patents submitted by the Group were granted. As at 30 June
2023, the Group had a total of 825 domestic patents, 7 international patents, and participated in the
preparation of 89 issued standards, including 6 international standards, 45 national standards and
38 industry standards.
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Safety and Environmental Protection Construction

The Group insists on “people and safety-oriented” management policy, pays close attention to the
construction of HSSE (health, safety, security and environmental protection) system and on-site
management and fully implements safety and environmental protection responsibilities. In the first
half of 2023, the Group had no major safety production and environmental protection accidents and
incidents.

The Group continuously improved the safety production responsibility system for all employees,
strengthened the target performance guidance, and paid close attention to grid-based safety
management. The Group comprehensively promoted risk prevention and control and hidden
danger investigation and control, arranged regular safety production education and training to
improve the safety professional skills, capability of hidden hazards detection and the quality of
safety management operation. Meanwhile, the Group accelerated the construction of safety
information technology projects and achieved full coverage of the emergency dispatch command
center platform, which effectively improved the ability to prevent and control accidents. The Group
organized the establishment and implementation of a dual prevention mechanism for safety risk
hierarchical management and control and hidden hazards detection, and carried out practical and
detailed work on prevention, pre-control, forecast and alert, so as to eliminate hidden dangers of
accidents related to safety production and environmental protection in a timely manner.

Talent Team Building

During the Reporting Period, the Group focused on the two aspects of “strategic development
needs and core competitiveness building” to optimize the talent structure, enhance the quality of
talents and improve the per capita efficiency, and took team diagnosis, introduction of high-end
talents, dual-channel construction, and empowerment training as the key measures to stimulate
the team’s vitality, strengthen the team’s capability and build a high-performance team. The
Group has established and improved the talent introduction mechanism and carried out university-
enterprise cooperation with Tianjin University, Beijing University of Chemical Technology, Nankai
University and other well-known universities. Through the joint establishment of the “Silicon Materials
Innovation Center” and the joint training program of doctoral students, the Group has customized
the cultivation of professional technical and managerial talents around cutting-edge technologies
of the industry. The Group has been focusing its efforts on the local chemical engineering colleges
and universities in Xinjiang and Inner Mongolia, and has been cooperating with them through the
establishment of practical training bases and joint training in order to tap into the production skill
talents. Meanwhile, the Group continued to improve the talent nurturing and retention mechanism,
strengthened the reserve talent echelon construction, and continued to promote the training of
highly skilled personnel in the silicon-based industry, which covered basic safety, process skills,
intelligent manufacturing and other aspects; formulated a competitive salary level and a smooth
appraisal and promotion channel, and set up a multi-dimensional performance appraisal and
incentive mechanism, which assisted in the enhancement of the vocational skills of the employees,
the realization of self-worth and the high-quality development of the enterprise through a variety of
means.

XINTE ENERGY CO., LTD.



Management Discussion and Analysis

Ill. OPERATING RESULTS AND ANALYSIS

Revenue

The Group generates revenue mainly from three business segments, including polysilicon and
construction and operation of wind power and PV power plants. For the six months ended 30 June
2023, the revenue of the Group was RMB17,402.25 million, representing an increase of RMB2,868.87
million or 19.74% from RMB14,533.38 million in the corresponding period of last year, which was mainly
attributable to the release of the Group’s polysilicon production capacity, resulting in an increase in
product sales during the Reporting Period. The revenue of each business segment is as follows:

For the six months ended 30 June 2023, the revenue of the polysilicon segment was RMB12,618.45
million, representing an increase of RMB2,257.58 million or 21.79% from RMB10,360.86 million in the
corresponding period of last year, which was mainly attributable to the release of the Group’s polysilicon
production capacity during the Reporting Period, which resulted in an increase in sales of approximately
80% as compared to the corresponding period of last year, while the sales prices of polysilicon decreased
by approximately 32% as compared to the corresponding period of last year.

For the six months ended 30 June 2023, the revenue of the constructions of wind power and PV power
plants segment was RMB2,734.43 million, representing an increase of RMB275.87 million or 11.22%
from RMB2,458.56 million in the corresponding period of last year, which was mainly due to the Group’s
increased efforts on market development and the expansion of scale of the construction of wind power
and PV power plant business during the Reporting Period.

For the six months ended 30 June 2023, the revenue of the operation of wind power and PV power
plants segment was RMB1,138.74 million, representing a decrease of RMB74.63 million or 6.15%
from RMB1,213.37 million in the corresponding period of last year. During the Reporting Period,
despite an increase in the scale of the Group’s wind power and PV operated power plants that have
generated electricity, due to the impact of the review of Electricity Price Subsidies, there is a risk that
the Electricity Price Subsidies of some of the Group’s operating power station projects will be reduced
or cancelled based on the self-inspection. Based on the principle of prudence, the Group recognized
revenue according to the electricity price after considering the reduction or cancellation of Electricity
Price Subsidies during the Reporting Period. At the same time, the Group transferred 3 operated power
stations (totaling 180MW) with defective land use to TBEA during the Reporting Period. The above factors
resulted in a decrease in revenue from the operation of power plants segment of the Group during the
Reporting Period.
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Cost

For the six months ended 30 June 2023, the costs incurred by the Group was RMB9,370.68 million,
representing an increase of RMB3,141.46 million or 50.43% from RMB6,229.22 million in the
corresponding period of last year, which was mainly due to the increase in income arising from the main
businesses of the Group, resulting in a corresponding increase in costs during the Reporting Period. The
cost incurred by each business segment is as follows:

For the six months ended 30 June 2023, the costs incurred by the polysilicon segment was RMB5,921.98
million, representing an increase of RMB2,394.84 million or 67.90% from RMB3,527.14 million in
the corresponding period of last year, which was mainly due to the increase in sales of the Group’s
polysilicon products, resulting in a corresponding increase in costs during the Reporting Period.

For the six months ended 30 June 2023, the cost incurred by the construction of wind power and PV
power plants segment was RMB2,235.17 million, representing an increase of RMB378.22 million or
20.37% from RMB1,856.95 million in the corresponding period of last year, which was mainly due to the
expansion of scale of the construction of wind power and PV power plants business of the Group, and
thus an increase in cost during the Reporting Period.

For the six months ended 30 June 2023, the cost incurred by the operation of wind power and PV
power plants segment was RMB431.21 million, representing an increase of RMB13.44 million or 3.22%
from RMB417.77 million in the corresponding period of last year, which was mainly due to the increase
in the scale of wind power and PV power plants operation projects of the Group which have generated
electricity, resulting in a corresponding increase in cost during the Reporting Period.

Gross profit and gross profit margin

For the six months ended 30 June 2023, the gross profit of the Group was RMB8,031.57 million,
representing a decrease of RMB272.59 million or 3.28% from RMB8,304.16 million in the corresponding
period of last year. The comprehensive gross profit margin was 46.15%, representing a decrease of
10.99 percentage points over the corresponding period of last year, which was mainly due to a significant
decrease in the sales prices of polysilicon during the Reporting Period.
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Selling expenses

For the six months ended 30 June 2023, the selling expenses of the Group were RMB239.21 million,
representing a decrease of RMB47.46 million or 16.55% from RMB286.67 million in the corresponding
period of last year, which was mainly due to the fact that the Group strengthened the control over selling
and marketing expenses during the Reporting Period, resulting in a decrease in marketing expenses.

Administrative expenses

For the six months ended 30 June 2023, the administrative expenses of the Group were RMB369.90
million, representing an increase of RMB52.53 million or 16.55% from RMB317.37 million in the
corresponding period of last year, which was mainly due to the increase in the remuneration of the
Group’s employees and the share-based payment expenses recognized for the implementation of the
Employee Share Ownership Scheme during the Reporting Period.

R&D expenses

For the six months ended 30 June 2023, the R&D expenses incurred by the Group were RMB93.70
million, representing a decrease of RMB31.60 million or 25.22% from RMB125.30 million in the
corresponding period of last year, which was mainly due to the fact that some new R&D projects of the
Group were approved late, and the R&D expenses incurred during the Reporting Period were relatively
less.

Financial expenses

For the six months ended 30 June 2023, the financial expenses of the Group were RMB320.33 million,
representing a decrease of RMB28.25 million or 8.10% from RMB348.58 million in the corresponding
period of last year, which was mainly due to the downsizing of borrowings, with a decrease in the interest
expenses during the Reporting Period.

Investment income
For the six months ended 30 June 2023, the investment income of the Group was RMB16.41 million,
representing a decrease of RMB20.21 million or 55.19% from RMB36.63 million in the corresponding

period of last year, which was mainly due to a decrease in income from the disposal of long-term equity
investments by the Group during the Reporting Period.
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Income tax expenses

For the six months ended 30 June 2023, the income tax expenses of the Group were RMB1,045.89
million, representing a decrease of RMB17.05 million or 1.6% from RMB1,062.94 million in the
corresponding period of last year.

Net profit attributable to shareholders of the listed company

For the six months ended 30 June 2023, the net profit attributable to shareholders of the listed company
was RMB4,758.97 million, representing a decrease of RMB858.32 million or 15.28% from RMB5,617.29
million in the corresponding period of last year, which was mainly due to the significant decrease in
the Group’s total profit as a result of a significant decrease in the sales prices of polysilicon during the
Reporting Period.

Profit or loss attributable to non-controlling interests

For the six months ended 30 June 2023, the profit attributable to non-controlling interests incurred by
the Group were RMB637.39 million, representing an increase of RMB224.44 million or 54.35% from
RMB412.95 million in the corresponding period of last year, which was mainly due to the increase in profit
of the Company’s non-wholly owned subsidiary, being Inner Mongolia Xinte Silicon Materials Co., Ltd.* (A
o E M B AR A A) during the Reporting Period.

Cash flows
Net cash flow generated from operating activities

For the six months ended 30 June 2023, the net cash flow generated from operating activities of the
Group was RMB9,573.50 million, representing an increase of RMB3,890.27 million or 68.45% from
RMB5,683.22 million in the corresponding period of last year, which was mainly due to the increase in the
operating cash received resulting from the increase in income of the Group during the Reporting Period.

Net cash flow generated from investing activities

For the six months ended 30 June 2023, the net cash outflow from investing activities of the Group was
RMB3,362.21 million, representing a decrease of RMB3,674.51 million or 52.22% from RMB7,036.72
million in the corresponding period of last year, which was mainly due to more capital expenditure on the
Group’s investment in the construction of the 100,000-ton Polysilicon Project in Inner Mongolia and the
200,000-ton Polysilicon Project in Zhundong in the corresponding period of last year.

For identification purpose only
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Net cash flow generated from financing activities

For the six months ended 30 June 2023, the net cash flow generated from financing activities of the
Group was RMB1,039.23 million, representing a decrease of RMB2,341.60 million or 69.26% from
RMB3,380.83 million in the corresponding period of last year, which was mainly due to the downsizing of
borrowings of the Group during the Reporting Period.

Operation fund

As at As at
30 June 31 December
2023 2022

Balance of cash and cash equivalents
at the end of the period (RMB) 10,667,958,310.00 3,409,764,114.29
Gearing ratio 23.25% 45.51%
Inventory turnover rate (times) 2.32 3.95
Inventory turnover days (days) 77.57 91.05

As at 30 June 2023, the balance of cash and cash equivalents at the end of the period of the Group was
RMB10,667.96 million (31 December 2022: RMB3,409.76 million).

The required capital fund of the construction and operation of wind power and PV power plants in which
the Group is engaged generally accounts for 20%-30% of the total investment of a project, the rest of
which is mainly bank loans that could materially affect the Group’s gearing ratio. As at 30 June 2023, the
gearing ratio of the Group was 23.25% while that as at 31 December 2022 was 45.51%. Gearing ratio
was calculated as its net debt divided by total equity, where net debt is total interest-bearing liabilities
less restricted cash and cash and cash equivalents.

The Group’s wind power and PV power plants under construction and completed pending for transfer
were included in the inventory item, and whether the wind power and PV power plants can be transferred
in time is significantly important for the Group’s inventory turnover rate and turnover days. The inventory
turnover rate and turnover days of the Group were 2.32 times and 77.57 days as at 30 June 2023,
respectively, and the inventory turnover rate and turnover days of the Group were 3.95 times and 91.05
days as at 31 December 2022, respectively.

By virtue of the stable cash inflow from the daily business operations and financing business, the Group
has sufficient resources to support future expansion.
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Capital expenditure

For the six months ended 30 June 2023, the major capital expenditure of the Group included: a total of
RMB4,295.44 million of expenditure for the purchases of fixed assets and intangible assets as well as
other long-term assets.

Pledge of assets

As at 30 June 2023, the Group’s short-term borrowings with an amount of RMB112.00 million were
pledged by notes receivable; the Group’s long-term borrowings with an amount of RMB13,138.52 million
were secured by the Group’s assets including fixed assets, construction in progress and receivables and
guaranteed by TBEA and the Company.

Capital liquidity

As at 30 June 2023, current assets of the Group amounted to RMB32,539.03 million, among which,
RMB12,037.95 million was monetary capital; RMB5,065.81 million was inventories and contract assets;
RMB12,747.69 million was accounts receivable, notes receivable and receivables financing, primarily
consisting of the receivables of construction and operation of wind power and PV power plants and
receivables of sales of inverters; and RMB2,574.03 million was other receivables, prepayments and
other current assets, primarily consisting of deposit receivable and deposit, prepayments and deductible
value-added tax.

As at 30 June 2023, current liabilities of the Group amounted to RMB24,053.32 million, including
RMB15,751.62 million of accounts payable and notes payable, primarily consisting of purchases of
machine and equipment for construction of polysilicon projects and payables for purchase of equipment,
laboring, materials, coal fuels necessary for daily operations; RMB2,443.74 million of contract liabilities,
primarily consisting of the prepayments for sales of polysilicon; RMB187.71 million of other payables,
primarily consisting of deposits payable and deposits, advances payable, etc.; RMB426.60 million of
taxes payable, primarily consisting of various taxes to be paid; and RMB1,449.26 million of short-term
borrowings.

As at 30 June 2023, net current assets of the Group amounted to RMB8,485.71 million, representing
an increase of RMB5,061.61 million as compared with the net current assets of RMB3,424.10 million
as at 31 December 2022. The current ratio was 135.28% as at 30 June 2023, representing an increase
of 20.98 percentage points as compared with the current ratio of 114.30% as at 31 December 2022.
Restricted cash amounted to RMB1,369.99 million, mainly including deposits for bills and issuance of the
letter of credit.

XINTE ENERGY CO., LTD.



Management Discussion and Analysis

Credit risk

As at 30 June 2023, the largest credit risk exposure that may incur financial loss to the Group mainly
came from the other party’s failure to perform its obligations under the contract that leads to a loss of
financial assets of the Group. The Group reviews customers’ credit line and perform other monitoring
procedures to ensure necessary measures are taken to recover overdue debts. In addition, the Group
reviews the recovery of each item of receivables at each balance sheet date, to ensure sufficient bad debt
provisions are made on unrecoverable items. The Group’s credit risk related to liquidity was relatively low

o

as its liquidity was deposited in banks with high credit rating and TBEA Group Finance Co., Ltd. (& &
ITEEMBAERRG).

Foreign exchange risk

The Group’s foreign exchange exposure is mainly related to US dollars, HK dollars and Euro. Except
that several subsidiaries of the Group are using US dollars for sales, other main business operations
of the Group are denominated and settled in RMB. As at 30 June 2023, some of the Group’s assets
and liabilities have balances in US dollars and few balances in Euro and Hong Kong dollars. The foreign
exchange exposure of balances in such foreign currencies is minimal, and will not have a material adverse
impact on the financial position of the Group. The Group adopts reasonable hedging instruments and
products to reduce the risk of exchange rate fluctuations, adheres to the principle of exchange rate
hedging, clarifies the management of target exchange rates, and appropriately conducts businesses such
as spot and forward settlements to avoid the risk of exchange rate fluctuations.

Interest rate risk

The Group’s interest rate risk arises from interest-bearing liabilities such as bank borrowings and bonds
payable. Financial liabilities at floating interest rates expose the Group to cash flow interest rate risk,
and financial liabilities at fixed interest rates expose the Group to fair value interest rate risk. The Group
determines the relative ratio of its fixed rate and floating rate contracts based on prevailing market
conditions.

Contingent liabilities

As at 30 June 2023, the Group did not have any material contingent liabilities.
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Material acquisition and disposal of assets, subsidiaries, associates and joint ventures

The Group had no other material acquisition and disposal of assets, subsidiaries, associates and joint
ventures during the Reporting Period, except for the equity interests transfer of wind power and PV power
plant projects developed and constructed by the Group in the ordinary course of business.

Future plans for material investment or capital asset

Except for the Proposed A Share Offering and investment in the construction of the 200,000-ton
Polysilicon Project in Zhundong, the Group had no other future plans for material investment or capital
asset as at the Latest Practicable Date.

For details of the Proposed A Share Offering and investment in the construction of the 200,000-ton
Polysilicon Project in Zhundong, please refer to relevant information as set out in “Other Information” in
this report.

Significant investments

The Group had no significant investments during the Reporting Period.

Events after the balance sheet date

After 30 June 2023 and up to the Latest Practicable Date, there were no significant events after the
balance sheet date of the Group.

22 XINTE ENERGY CO., LTD.



Management Discussion and Analysis

IV. PROSPECTS

Market Prospects

In June 2023, InfolLink, a third-party consulting organization, released the White Paper on Photovoltaic
and Wind Power Storage Energy Transformation in 2030 ({20303 & {7 82 )R8 A B K &£ )), which points
out that, according to the goals of the Paris Agreement, the two scenarios of “controlling the global
average warming to within 2°C of the pre-industrial level by the end of this century” and “striving to
control it within 1.5°C” are projected, and coupled with the background of growth of the global energy
demand, it is estimated that the global installed capacity of renewable energy is expected to reach
9,145GW in 2030, which will fulfill the emission reduction target of renewable energy power generation in
20283, based on the current progress of global carbon dioxide emission reduction. If we want to achieve
higher emission reduction targets, such as controlling the temperature within 1, we need to accumulate
10,959GW of renewable energy installed capacity in 2030, and there is still room for improvement.

Traditional energy is subject to the limitations of technological development, the price of bulk raw
materials, carbon tax and other unfavorable factors, and there is less room for the future cost of electricity
generation to decline. At the same time, renewable energy has many advantages, such as technological
progress, large scale, government incentive policies and so on. The cost levels of PV and wind power
generation have been reduced to a very competitive level compared with traditional energy, with obvious
competitive advantages and broad market prospects.

Business Plan in the Second Half of 2023

A consensus has been reached globally on temperature control and carbon dioxide emissions reduction,
with huge potential for the development of renewable energy represented by PV and wind power;
however, due to the short-term mismatch between supply and demand, the price of polycrystalline
silicon has dropped significantly and will return to a reasonable level. As competition in the market has
intensified, the outdated production capacity with high cost and low quality will be eliminated. In the
second half of 2023, facing such opportunities and challenges, the Group will accelerate the industrial
layout, increase innovation, further improve production efficiency, reduce costs and increase efficiency,
improve quality and efficiency, to ensure our healthy and sustainable development.
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Safety Management Plan

The Group will resolutely implement the philosophy of “people and safety-oriented”, adhere to the
principles of ensuring safety, environmental protection, and promoting production, make its best
efforts in comprehensive implementation of safe production and construction and strengthening the
production safety assurance system. The Group will continue to implement the safety production
accountability system for all employees, put efforts in carrying out the safety responsibility
management work for the commissioning of new polysilicon projects and the reaching of quality
and production, the safety production of completed projects, as well as the construction and
operation project of new energy power stations, improve the system of safety management and
performance appraisal, establish and improve the management and control standards for new
formats, and conduct all work with strictly following the relevant systems and standards. Guided
by the annual targets of the HSSE system, the Group will promote the construction and operation
of a comprehensive safety informatization system for its production bases, continually improve the
investigation and elimination work of hidden dangers, carry out the special treatments on hidden
dangers, reduce safety risks and safeguard the business operation.

Polysilicon Production Plan

In the face of the market environment where the price of polysilicon has fallen significantly, the
Group will continue to reduce production costs and improve product quality in order to proactively
address the adverse impact of the continuous decline in polysilicon prices on its results. Firstly,
we will strengthen the control of the production process to ensure the stable operation of the
production system, accelerate the achievement of quality and production of the first phase with
100,000 tons of the 200,000-ton Polysilicon Project in Zhundong and the elimination of defects in
the 100,000-ton Polysilicon Project in Inner Mongolia, so as to realize the stable and full production
of 300,000 tons of the Group’s production capacity and further increase the production volume.
Secondly, the Group will optimize process control and enhance its management level to reduce
production energy consumption and material consumption by strengthening the recycling of silicon,
chlorine, hydrogen, increasing the conversion rate of trichlorosilane, optimizing the management of
power generation operations, implementing the time-of-day electricity tariff trading policy to reduce
electricity costs, continuously promoting production standardization and refining cost management.
Thirdly, we will strengthen the management of raw material procurement. In respect of core raw
materials such as industrial silicon, we will further reduce raw material procurement costs by
adopting flexible procurement, analyzing the low point of trend for selective procurement, and
hedging in combination with futures. Fourthly, we will improve the whole-process quality control of
polysilicon, enhance the level of intelligent manufacturing, stabilize and further improve the quality of
our products, and increase the proportion of N-type materials to meet the growing demand of our
customers.
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Development, Construction and Operation Plan of Wind and PV Power Resources

The Group will accelerate the reserve and development and construction of wind and PV resources
in accordance with the new energy policy. Firstly, in the direction of base-oriented development,
the Group will focus on the cooperative construction of large-scale wind power and PV bases in
desert, Gobi and barren areas, as well as the acquisition of resources for the operation of power
stations. Secondly, in respect of new business models such as generation, grid, load and energy
storage, multi-energy complementary applications, wind power hydrogen production projects, and
sand control by use of PV, we will track the paths of potential exploration and transformation of coal
power, promotion of energy storage allocation and protection of self-provided green power, sort
out the resources of developable areas and formulate cooperation plans to lock in the development
of resources. Thirdly, we will focus on the construction cost and quality control of power stations,
improve the project cost and quality control system, strictly implement comprehensive budget
management, improve the establishment of cost information system, and enhance the foresight of
project cost control; strengthen the price research and judgement of key equipment of new energy
power stations, and reduce construction cost through centralized procurement; and continue to
build sample projects of power stations, and insist on the quality control in the whole life cycle of
design, construction, operation and maintenance to enhance the construction quality of the projects.
Fourthly, we will strengthen the compliance management of project construction, thoroughly
study and understand the industry regulatory laws and regulations and industry policies, and
continuously improve the internal control mechanism for the closed-loop management of compliance
procedures for the entire business process of new energy power stations. Fifthly, by accelerating the
construction and application of the advanced functions of the intelligent operation and maintenance
platform of power stations and the integration functions between systems, we will promote the
construction of intelligent power stations, and enhance the intelligent operation and maintenance
management of power station operations, so as to continuously reduce the operating costs of power
stations, and further improve the efficiency of power generation.
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Technology Innovation Plan

The Group will adhere to the leading role of innovation, and based on the market demand and
strategic development objectives, continue to carry out key technological R&D and innovation with
the focus on improving product quality and reducing costs. Firstly, we will constantly optimize the
polysilicon production process and quality control, reduce the body and surface metal contents,
improve the minority carriers lifetime, and increase the proportion of N-type materials based on the
market demand. Secondly, we will adhere to the policy direction, strengthen the innovative learning
of new technologies and new business development models around the major new energy base
in desert, Gobi and barren areas, generation, grid, load and energy storage, low-carbon industrial
parks, shared energy storage, distributed power stations, and lightweight offshore VSC-HVDC
transmission systems (8 AL & 1% B i i H & #E), and increase our investment in R&D. Thirdly,
while strengthening our own technology innovation, we will further deepen the cooperation between
industry, academia and research institutes, and continuously improve our intelligent manufacturing,
new technology development and technology achievements transformation, with R&D technology
innovation as the driver to enhance the Group’s competitiveness.

Human Resources Plan

Based on the strategic development plan and the progress of project construction, the Group
will build a team of technology and innovative talent with “strategic development needs and
core competitiveness construction” as the core, and continue to optimize the ecological chain of
“attracting, nurturing, employing and retaining” talents to facilitate the high-quality development of
the Group. Firstly, we will enhance the training for employees, and increase the skill level of our
employees through industrial simulation training bases, skilled master studios and online learning
platforms, etc. Secondly, we will strengthen the cultivation of technology and innovative talent, and
promote the close integration of innovative talent cultivation with industrial development through
cooperation with universities in the form of “school-enterprise cooperation and collaborative
cultivation”. Thirdly, we will thoroughly implement the construction of “dual channels” for employee
career development, consolidate the process of qualification assessment, and enhance the core
competence of professional and technical personnel to realize the common development of the
enterprise and its employees. Fourthly, we will formulate attractive and competitive remuneration
policies in the industry and set up incentive business goals to achieve a win-win situation for both
the enterprise and its employees.
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V. RISK FACTORS AND RISK MANAGEMENT

1. Risks associated with changes in policies

Benefiting from the energy planning of the Chinese government and the goals of “3060 carbon
emissions peaking and carbon neutrality”, the entire new energy industry has been developing
rapidly. With the gradual maturity of technologies in the new energy industry, the rapid expansion
of industry scale and the continuous decline in costs, the national policy support for the industry
has generally shown a weakening trend, and China has basically realized a full grid parity, but the
adjustment of the government to support policies for the new energy industry still has a greater
impact on the industry. Any significant unfavorable adjustment to the policies for the new energy
industry in the future may have an adverse impact on the Group’s operations and profitability.

The Group will continue to closely follow up and analyze the introduction of new policies and their
impact, and adopt effective countermeasures as an active response to such changes to minimize
the adverse impact on the Group.

2. Risks associated with decreasing price of polysilicon

The price of polysilicon products is mainly determined by market supply and demand. From 2020 to
2022, affected by the recovery and growth of PV installed demand, silicon wafers, cells and modules
and other PV manufacturing links accelerated the expansion of production. Due to long investment
cycle of polysilicon capacity and other characteristics, upstream and downstream capacity
mismatches led to polysilicon supply shortages in phases. As a result, the price of polysilicon
continued to rise, and reached a historical high in the second half of 2022. With the gradual release
of new polysilicon production capacity and the increase in market supply, polysilicon prices generally
show a trend of downward fluctuations and will return to a reasonable price level.

The Group will leverage on the scale of three polysilicon industrial bases in Xinjiang Ganquanpu,
Inner Mongolia Baotou, and Xinjiang Zhundong to achieve stable and full production, increase
technological innovation, continuously improve the quality of polysilicon products, increase the
proportion of N-type silicon materials, reduce energy and material consumption and production
costs, as well as further improve competitiveness and profitability.
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Risks associated with technology and new product substitution

The polysilicon production process currently adopted by the Group is the improved Siemens
approach. If there are significant changes in the technology route of the PV industry in the future,
such as a major subversion of the polysilicon production technology or amorphous silicon PV
products becoming the mainstream of the market, there may be risks associated with technology or
new product substitution.

The Group will further establish and improve its technology innovation system, enhance its
technology R&D capabilities, strengthen talent building of its technology R&D team, fully explore
the advantages of improved Siemens in technology and processes to reduce the production costs,
improve the product quality as well as competitiveness and profitability.

Risks associated with intensified market competition

Due to the obvious acceleration of the global energy transformation, China is speeding up the
construction of a new power system based on the new energy, with new initiatives regarding the
industry transformation and upgrade. In this new era of development, more and more enterprises are
entering the new energy industry and participating in the new production capacity or new business
development, resulting in an increasingly fierce market competition, which may exert an impact on
the Group’s market share and profitability to a certain extent.

The Group will actively respond to the market challenges, leverage on its strengths, supply the
market with quality and low-cost products, provide its customers with professional services and
continuously optimize its business structure to further consolidate and enhance its industry position.

Risks associated with grid connection and consumption of PV and wind power

In recent years, while grid connection and consumption problems of the PV and wind power
continued to be mitigated, the problem of wind and PV power curtailment still existed in certain
regions due to inadequate local consumption, and problem of grid stability had not been resolved
completely. The above factors may pose a certain impact on the power generation efficiency
and effectiveness of the Group’s new energy power plants, which may further affect the Group’s
operating results.

The Group will make reasonable plans during the development of wind and PV resources and
will strengthen the development efforts in geographical areas with favorable grid connections
and consumption conditions. It will closely monitor the maintenance plans of grid lines, formulate
maintenance plans for internal power station projects, and reduce losses caused by grid
maintenance to ensure the power generation efficiency and effectiveness of the power plants.
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Risks associated with international trade disputes and political factors

Under the background of increasing uncertainties in the international environment and intensifying
international trade frictions, the PV industry has become an advantageous and strategic emerging
industry in China, and is also facing a number of uncertainties, such as the United States announced
that the Uyghur Forced Labor Prevention Act (5 1F3R:B 45 B A S B )) is effective and prohibited
the import of products from Xinjiang; the United States issued the Inflation Reduction Act ({3 i 4l
JEUEZE ), which provides a high proportion of cash allowances or preferential tax subsidies for locally
manufactured PV products in the United States; the European Commission released the proposal
for the Net Zero Industry Act ((CEZ T #752)), which lists eight technologies such as solar PV,
onshore wind power, and battery/energy storage technologies as strategic net-zero technologies,
and plans to enhance the local manufacturing capacity of strategic net-zero technology industry in
the European Union by increasing subsidies and providing financial support. As all of the Group’s
existing production lines for new energy products are located in the PRC, the above factors,
international trade disputes and political factors, may have certain impact on the Group’s operations.

The Group will continue to pay attention to the international economic situation and the impact of
the overseas sanctions, and will continue to improve its compliance system after taking into account
of its business model, strategic planning, etc. so as to actively address the adverse impact of the
above factors on the Group.
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

As a company listed on the Stock Exchange, the Company is committed to maintaining high standards
of corporate governance to safeguard the interests of Shareholders and to enhance corporate value and
accountability. For the six months ended 30 June 2023, the Company complied with all code provisions of
the Corporate Governance Code as set out in Appendix 14 of Listing Rules, and adopted the recommended
best practices set out therein, if applicable. Meanwhile, the Company will continue to review and enhance its
corporate governance practices to ensure compliance with the Corporate Governance Code.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Listing Rules as the code of conduct governing dealings by its
Directors and Supervisors in the securities of the Company. Having made specific enquiries, all Directors and
Supervisors confirmed that they had strictly complied with the required standards set out in the Model Code
during the Reporting Period. The Company has also set up guidelines in respect of the dealings by its relevant
employees (as defined in the Listing Rules) in the Company’s securities, which are on terms no less exacting
than those in the Model Code. The Company is not aware of any breach of the guidelines by its relevant
employees during the Reporting Period.

The Board will examine the corporate governance practices and operation of the Company from time to
time so as to ensure the compliance with relevant requirements under the Listing Rules and to safeguard
Shareholders’ interests.

DIRECTORS’ RESPONSIBILITY FOR THE INTERIM FINANCIAL
INFORMATION

The Directors acknowledge the relevant responsibilities for the preparation of the Company’s interim financial
information, which are to ensure that the preparation of the Company’s interim financial information is in
accordance with the relevant regulations and applicable accounting standards, and to ensure that the
Company’s interim financial information is published in a timely manner.
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DIVERSITY POLICY OF BOARD MEMBERS

In order to achieve a sustainable and balanced development, the Company views the increasing diversity of
its Board as a key factor in supporting its strategic targets and maintaining the sustainable development. The
Company will consider and diversify its Board membership in various ways when setting the composition of
the Board, and all appointments will continue to be made on the basis of the advantages and merits of the
candidates, including but not limited to their gender, age, cultural and educational background, ethnicity,
professional experience, skill, knowledge and tenure of service, to ensure that the Board has a balance
of skills, experiences and diverse perspectives appropriate to the Company’s business needs. All Board
appointments will be based on meritocracy, and the candidates will be considered against objective criteria,
having due regard to the benefits of diversity on the Board. The Company understands and believes in the
benefits of a diverse Board.

The Company discloses the composition of the Board in the Corporate Governance Report contained in
the annual report every year and oversees the enforcement of the Board Diversity Policy. The Nomination
Committee reviews the Board Diversity Policy each year to ensure its effectiveness. Any necessary revisions
to the Board Diversity Policy are discussed by the Nomination Committee and proposed to the Board for
approval.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to the relevant requirements of the Listing Rules, the Company has appointed a sufficient number of
independent non-executive Directors, with appropriate professional qualifications, or appropriate accounting or
related financial management expertise. As at the Latest Practicable Date, the Company has appointed a total
of three independent non-executive Directors, namely, Mr. Cui Xiang, Mr. Chen Weiping and Mr. Tam, Kwok
Ming Banny.
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AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the requirements of the Listing
Rules. The primary responsibilities of the Audit Committee are to review the annual internal audit plan of the
Company; oversee the financial reporting process and internal control procedures of the Group and review
the quality of internal audit and disclosure of financial information of the Group; audit and supervise the
Connected Transactions and evaluate their appropriateness; oversee the appointment, re-appointment and
removal of external auditors, and make recommendations to the Board to approve the remuneration and
terms of appointment of external auditors; review and oversee the independence and objectiveness of external
auditors and effectiveness of audit procedures; formulate and implement policies in relation to non-audit
services provided by external auditors; review interim and annual financial statements before submission to the
Board; oversee the financial reporting system and internal control procedures of the Company; evaluate the
effectiveness of the internal control and risk management structure to ensure the coordination between the
internal audit personnel and external auditors and to ensure that the internal audit functions are operating with
adequate resources in the Company and the relevant staff have sufficient qualifications and experience and are
provided with regular training programmes or other similar arrangement.

As at the Latest Practicable Date, the Audit Committee consisted of three independent non-executive Directors
and two non-executive Directors, namely, Mr. Tam, Kwok Ming Banny (independent non-executive Director),
Mr. Cui Xiang (independent non-executive Director), Mr. Chen Weiping (independent non-executive Director),
Mr. Huang Hanjie (non-executive Director) and Ms. Guo Junxiang (non-executive Director). Mr. Tam, Kwok
Ming Banny, who has appropriate professional qualifications or accounting or related financial management
expertise as required under Rule 3.10(2) of the Listing Rules, serves as the chairman of the Audit Committee.

The Audit Committee reviewed the interim results announcement of the Group for the six months ended 30

June 2023, the 2023 interim report and the unaudited interim financial report for the six months ended 30 June
2023 which was prepared in accordance with the CASBE.
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SHARE CAPITAL

As at 30 June 2023, the structure of the issued share capital of the Company is as follows:

Percentage

of number of

Par value Number of issued Shares

Classification of Shares per Share issued Shares (%)
Domestic Shares RMB1.00 1,053,829,244 73.69
H Shares RMB1.00 376,170,756 26.31
Total 1,430,000,000 100.00

PUBLIC FLOAT

Based on the publicly available information to the Company, to the best of the Directors’ knowledge, no less
than 25% of the Shares of the Company in issue are held by the public during the Reporting Period and as at
the Latest Practicable Date, which complied with the requirement of the Listing Rules.

INTERIM DIVIDEND

The Board did not recommend the declaration of an interim dividend for the six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed
securities during the Reporting Period.
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PROPOSED A SHARE OFFERING

On 5 May 2022, the Company’s Proposed A Share Offering and related matters were considered and
approved at the general meeting of the Company. On 10 May 2023, the amendment to Proposal for the
Proposed A Share Offering and the strategic placement of A Share Offering were considered and approved
at the general meeting of the Company. The proceeds raised from the Proposed A Share Offering will be
used to invest in the construction of the 200,000-ton Polysilicon Project in Zhundong. The total investment
of the 200,000-ton Polysilicon Project in Zhundong is expected to be RMB17.6 billion, of which RMB8.8
billion will be funded through the capital injection by the proceeds to be raised from the Proposed A Share
Offering, whilst the remainder will be settled through bank loans and other methods. The application materials
related to the Company’s Proposed A Share Offering were accepted by the SSE on 4 March 2023, and were
reviewed and approved by the SSE Listing Review Committee on 19 September 2023. The implementation of
A Share Offering will be subject to the approval of registration by the CSRC. For details, please refer to the
announcements dated 13 January 2021, 15 March 2022, 28 June 2022, 4 July 2022, 18 November 2022,
6 March 2023, 22 March 2023 and 19 September 2023, and the circulars dated 19 April 2022 and 24 April
2023, and poll results announcements dated 5 May 2022 and 10 May 2023 of the Company.

EMPLOYEE SHARE OWNERSHIP SCHEME

On 5 May 2022, the adoption of the Employee Share Ownership Scheme was considered and approved at
the general meeting of the Company, and on the same day, the Company granted 29.94 million Domestic
Shares to the Participants of the Employee Share Ownership Scheme (a total of 500 Participants including
Directors, Supervisors, senior management, middle management, core technical employees and core business
employees of the Company) through the Shareholding Platforms of the Employee Share Ownership Scheme.
Unless otherwise required by the context, the terms used below shall have the same meaning as those defined
in the announcements of the Company dated 15 March 2022, 19 April 2022, 5 May 2022 and the circular of
the Company dated 19 April 2022.

Details of the Employee Share Ownership Scheme are set out below:

(1) Objectives and Purposes
The objectives and purposes of the Employee Share Ownership Scheme are to improve and perfect the
governance structure of the Company, establish an effective incentive and restraint mechanism, attract
and retain talents, improve the Company’s middle and senior management and key employees’ sense of

responsibility and mission to achieve the sustainable and healthy development, and to effectively combine
the interests of Shareholders, the Company and the employees’ interests.
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Other Information

Subject Shares

Domestic Shares, with all rights and obligations of Shareholders attached thereto, will be purchased by
the Participants to have their ownership registered after the grant of the Subject Shares by the Company
to the Participants at a certain price. As of the end of Reporting Period, all the Subject Shares under the
Employee Share Ownership Scheme were granted, and there were no other Shares subject to grant. The
Subject Shares represented 2.09% of the weighted average of the total number of Shares in issue as at
30 June 2023, and 2.84% of the weighted average of the total number of Domestic Shares in issue as at
30 June 2023.

Source of the Subject Shares

The Subject Shares under the Employee Share Ownership Scheme were originated from the Domestic
Shares held by TBEA, which were transferred to the Shareholding Platforms of the Employee Share
Ownership Scheme. The Employee Share Ownership Scheme shall not involve any issue of new Shares.

Participants

The Participants mainly include the Company’s (i) Directors, Supervisors and senior management;
(i) middle management; (iii) core technical employees and core business employees; and (iv) other
Participants identified by the Board. The number of Participants who meet the above conditions and
participate in the Employee Share Ownership Scheme is in a total of 500.

In determining the number of Subject Shares to be granted to the Participants, the Company has
considered the Participants’ seniority, performance, function, contribution and importance to the
Company and formulated a uniform principle for granting.

The grant date of the Subject Shares was 5 May 2022, being the date on which the Employee Share
Ownership Scheme was approved by the Company at the 2022 first extraordinary general meeting. The
Participants shall be employees of the Group at the time when the Subject Shares are granted. As at
the Latest Practicable Date, a total of 34 Participants of the Employee Share Ownership Scheme have
resigned. As the Company has submitted filing for its A Share Offering and Listing to the regulatory
authorities, the black-out period for the Employee Share Ownership Scheme has started and the window
period has been closed, during which no change of Shares would be made. Upon the opening of the
window period, the above resigned personnel will proceed to exit from the Employee Share Ownership
Scheme.
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During the Reporting Period Number of Shares

Number
of Subject Number
Shares of Subject
granted but Shares
Grant price not unlocked granted but
of the as at not unlocked
Subject 1 January as at 30 June
Shares per 2023 Granted Unlocked Cancelled Lapsed 2023
share (0,000 (0,000 (0,000 (0,000 (0,000 (0,000
Name/Category of Grantee (RMB) shares)® shares) shares) shares) shares) shares)®
Directors
Zhang Jianxin 13.73 100 - - - - 100
Yin Bo 13.73 100 - - - - 100
Xia Jinjing 13.73 25 - - - - 25
Supervisors
Cao Huan 13.73 18 - - - - 18
Guo Hao 13.73 7 - - - -
Senior management, middle
management, core
technical and business
employees, as well as other
Participants identified by
the Board
(4958 in total) 13.73 2,744 - - - - 2,744
Total 2,994 - - - - 2,994
(1) The grant price of the Subject Shares was determined with reference to the price of the latest issue of Domestic Shares of the

Company, i.e. RMB13.73 per share. As at the grant date, the relevant subscription amounts had been paid by the Participants.

2) The lock-up period of the Employee Share Ownership Scheme shall start from the grant date to the end of 36 months after the
listing date of the Company’s A Shares. If the Company fails to materialize the A Share Offering and there is no further plan
for it at that time, the “Special exit circumstances” will be automatically triggered. Participants may, through the Partnership,
decide whether to transfer its Shares in the Company to TBEA or other third party. In such circumstances, the lockup period
shall be 3 years from the grant date.

(3) None of the Participants was granted with Shares in excess of the 1% individual limit (as defined in the Listing Rules).
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INTERESTS AND SHORT POSITIONS OF THE DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATION

As at 30 June 2023, so far as known to the Company, the interest and short positions of the Directors,
Supervisors and chief executives of the Company in the Shares, underlying shares or debentures of the
Company or any of its associated corporation (within the meaning of Part XV of the SFO) (a) which will have to
be notified to the Company and the Stock Exchange (including those taken or deemed to be owned by them
under such provisions of the SFO); or (b) which will be required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) which will be required to be notified to the Company and the
Stock Exchange pursuant to the Model Code are as follows:

Approximate
percentage of
shareholdings ~ Approximate
in the total percentage of
Number/type of  share capital shareholdings
shares of of the in the relevant
The Company/ the Company/ Company/ class of
associated associated associated  Shares of the  Long position/
Name Nature of interest corporation corporation held  corporation(” Company®  short position
Directors
Mr. Zhang Xin Interest in a controlled The Company 86,759,908 6.07% 8.23%  Long position
corporation® Domestic Shares
Beneficial owner TBEA® 406,403 shares 0.01% N/A~ Long position
Interest in a controlled TBEA“ 446,982,637 shares 11.49% N/A~ Long position
corporation®
Mr. Huang Hanjie  Beneficial owner TBEA® 1,660,180 shares 0.04% N/A Long position
Ms. Guo Junxiang  Beneficial owner TBEA¥ 825,180 shares 0.02% N/A Long position
Mr. Zhang Jianxin  Interest in a controlled The Company 15,955,000 1.12% 1.51%  Long position
corporation(®l Domestic Shares
Mr. Yin Bo Interest in a controlled  The Company 16,165,000 1.13% 1.54%  Long position
corporation( Domestic Shares
Mr. Xia Jinjing Beneficial owner TBEA® 260,000 shares 0.01% N/A  Long position
Supervisors
Mr. Han Shu Beneficial owner TBEA“ 1,058 shares 0.00% N/A~ Long position
Mr. Hu Shujun Beneficial owner TBEA® 69,376 shares 0.00% N/A Long position
Mr. Guo Hao Beneficial owner TBEA“ 56,000 shares 0.00% N/A  Long position
Mr. Cao Huan Beneficial owner TBEA® 2,000 shares 0.00% N/A - Long position
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The calculation is based on the total number of 3,890,229,479 shares of TBEA in issue and the total number of 1,430,000,000 Shares
of the Company in issue as at 30 June 2023.

The calculation is based on the total number of 1,053,829,244 Domestic Shares of the Company in issue as at 30 June 2023.

Mr. Zhang Xin directly holds 40.08% equity interest in Xinjiang Tebian and holds 24.04% equity interest in Xinjiang Tebian through
his wholly-owned Tianjin Hongyuan Innovation Enterprise Management Co., Ltd.* (K2 Z &R EIF D EE E AR A A)); pursuant to the
SFO, as Xinjiang Hongyuan Innovation Enterprise Management Co., Ltd.* (#7358 & 81 ¥ (b 2 & 12 5 [R 2 7)) (“Xinjiang Hongyuan”),
in which he holds 70% equity interest, acts as the general partner of Xinjiang Xingze Enterprise Management Limited Partnership*
(FrEEEACEEEFRAE LT HE) (“Xinjiang Xingze”), Mr. Zhang Xin is also deemed to be interested in the 32.95% equity interest
in Xinjiang Tebian held by Xinjiang Xingze. Xinjiang Tebian held 83,863,108 Domestic Shares of the Company as at 30 June 2023;
Xinjiang Far Excellence Enterprise Management Consulting Co., Ltd.* (#igiE S ¥ B2 X #H AR 2 7)), a wholly-owned subsidiary of
Xinjiang Tebian, holds 2,896,800 Domestic Shares of the Company. Therefore, Mr. Zhang Xin holds approximately 6.07% of the total
issued Shares of the Company through his interests in the controlled corporations.

TBEA is the Company’s Controlling Shareholder and therefore an associated corporation of the Company. As at 30 June 2023, TBEA
held 921,286,161 Domestic Shares (approximately 87.42% of the relevant class of Shares) of the Company, and TBEA (HONGKONG)
CO., LIMITED, a wholly-owned subsidiary of TBEA, held 1,223,200 H Shares (approximately 0.33% of the relevant class of Shares) of
the Company, which in total accounted for approximately 64.52% of the total number of issued Shares of the Company.

Mr. Zhang Xin directly holds 40.08% equity interest in Xinjiang Tebian and holds 24.04% equity interest in Xinjiang Tebian through his
wholly-owned Tianjin Hongyuan Innovation Enterprise Management Co., Ltd.*; pursuant to the SFO, as Xinjiang Hongyuan, in which
he holds 70% equity interest, acts as the general partner of Xinjiang Xingze, Mr. Zhang Xin is also deemed to be interested in the
32.95% equity interest in Xinjiang Tebian held by Xinjiang Xingze, and Xinjiang Tebian directly holds 446,982,637 shares of TBEA.

Mr. Zhang Jianxin is a limited partner of Xinte Kangrong and holds 45.87% interest in it, so he is deemed to be interested in the
2,180,000 Domestic Shares of the Company held by Xinte Kangrong; in addition, Mr. Zhang Jianxin is the general partner of 5
partnership enterprises (namely Xinte Tongxin, Xinte Chengxin, Xinte Zhuocheng, Xinte Green Energy and Xinte Innovation), and has
contributed RMB1,000 to each of the 5 partnership enterprises. Mr. Zhang Jianxin (as the general partner) is deemed to be interested
in the total 13,775,000 Domestic Shares of the Company held by the aforesaid 5 partnership enterprises under the SFO.

Mr. Yin Bo is the general partner of 6 partnership enterprises (namely Xinte Dingxin, Xinte Chengli, Xinte Biantong, Xinte Kangrong,
Xinte Jianming and Xinte Hexing), and has contributed RMB1,000 to each of the 6 partnership enterprises. Mr. Yin Bo (as the general
partner) is deemed to be interested in the total 16,165,000 Domestic Shares of the Company held by the aforesaid 6 partnership
enterprises under the SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors, Supervisors and chief executives of the
Company had any interest or short positions in the Shares, underlying shares or debentures of the Company
or any of its associated corporation, which will have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including those being taken or deemed to be owned by
them under such provisions of the SFO), or which will be required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or which will be required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

*

38

For identification purpose only

XINTE ENERGY CO., LTD.



Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES

As at 30 June 2023, so far as known to the Directors of the Company after reasonable enquiry, the following
persons (other than the Directors, Supervisors or chief executives of the Company) had interests or short
positions in the Shares or underlying shares of the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO and had been entered in the register required to be kept
by the Company according to Section 336 of the SFO:

Approximate

Approximate

percentage of percentage of
shareholdings shareholdings
in the relevant in the
class of total share
Number of Shares of capital of  Long position/
Name of Shareholder ~ Nature of interest Class of Shares held Shares held the Company® the Company®  short position
TBEA Beneficial owner Domestic Shares 921,286,161 87.42% 64.43%  Long position
Interest in a controlled  H Shares 1,223,200 0.33% 0.09%  Long position
corporation
64.52%
Xinjiang Tebian Beneficial owner Domestic Shares 83,863,108 7.96% 5.86%  Long position
Interest in a controlled  Domestic Shares 2,896,800 0.27% 0.20%  Long position
corporation®
6.07%
Notes:

(1) The calculation is based on the total number of 1,430,000,000 Shares of the Company in issue as at 30 June 2023, in which

376,170,756 are H Shares and 1,053,829,244 are Domestic Shares.

(2) TBEA indirectly holds 1,223,200 H Shares through its wholly-owned subsidiary TBEA (HONGKONG) CO., LIMITED.

(3) Xinjlang Tebian indirectly holds 2,896,800 Domestic Shares through its wholly-owned subsidiary Xinjiang Far Excellence Enterprise

Management Consulting Co., Ltd.* (iR S P X EIELRHNER A T).

Save as disclosed above, as at 30 June 2023, the Directors of the Company are not aware that any other
person (other than the Directors, Supervisors and chief executives of the Company) had interests or short
positions in the Shares or underlying Shares of the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or had been entered in the register required to be kept by
the Company according to Section 336 of the SFO.

*

For identification purpose only
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EMPLOYEES

As at 30 June 2023, the Group had a total of 8,454 employees. Remuneration paid to the Group’s
employees is comprised of basic salary of the respective position and performance-based salary, with the
performance-based salary determined based on the performance of the Group and performance assessment
results of the employees. The Group also implemented the Employee Share Ownership Scheme, realizing the
combination of medium and long-term interests of the enterprise and its employees.

The Group values the importance of training of its staff, and continuously improves its education and training
system. Based on aspects including construction of a team of talents, qualifications of positions, and business
requirements, the Group systematically organises the needs of training, and has built a training system that
encompasses all our staff and is relevant to their career paths, based on the career development of different
levels and positions. The Group has also taken the training of core personnel involved in technological
innovation projects and qualification recognition of grassroots positions as the focus of training, and through
scientific and technological innovations, technological problem-solving and productivity streamlining projects,
has expanded the horizon and enriched the knowledge of our workers, and continuously improved their levels
of self-cultivation and professional skills.

During the Reporting Period, the Group paid employees remuneration of RMB983.72 million in aggregate.

MAJOR LEGAL PROCEEDING

During the Reporting Period, the Company was not involved in any material litigation or arbitration, and there
was no litigation or claim of material importance pending and threatened by or against the Company.

COMPLIANCE WITH OFAC UNDERTAKINGS

During the Listing of the Company, an undertaking (“OFAC Undertakings”) was made to the Stock Exchange
by the Company that the Company would not use any proceeds from the global offering to directly or
indirectly finance or prompt any activities or businesses (no matter for what purpose) conducted with or for
any sanctioned objects. Hence, the Directors confirmed that the Company had complied with the OFAC
Undertakings during the Reporting Period and will continue to comply with the OFAC Undertakings in the
ordinary course of business of the Company in the future.

CHANGE IN INFORMATION OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

During the Reporting Period, there has been no change in the information of Directors, Supervisors and senior
management of the Company that is required to be disclosed under Rules 13.51(2) and 13.51B of the Listing
Rules.
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Consolidated Balance Sheet
(Unaudited)

Unit: RMB

30 June 2023 31 December 2022
(adjusted)

Items Notes

Current assets:

Total non-current assets

Total assets

51,786,096,163.54

84,325,124,334.61

Interim Report 2023

Monetary capital VII. 1 FPARyELPRIINLCN 5,195,451,976.71
Clearing settlement funds = -
Loans to other banks = —
Financial assets held for trading VII. 2 113,550,941.06 66,798,941.06
Derivative financial assets - —
Notes receivable VII. 3 WAV R YA I 2,099,428,816.78
Accounts receivable VIl. 4 BEENEREREPLIWKE 5,206,682,797.69
Receivables financing VII. 5 ORECEKESRYCERE 6,172,012,029.97
Prepayments VII. 6 658,164,710.69 729,957,458.23
Premiums receivable =
Reinsurance accounts receivable —
Reinsurance contract reserve receivable —
Other receivables VII. 7 373,835,744.66 456,140,154.87
Including: Interests receivable = —
Dividends receivable VII. 7.2 46,759,581.38 78,463,017.24

Financial assets held under resale agreements - =
Inventories VII. 8 ikl begciepie o] 4,611,331,640.47
Contract assets VII. 9 WO LKL (Pl 1,326,016,397.80
Assets held for sale - —
Non-current assets due within one year - —
Other current assets VII. 10 BEREPHPLRRPREN 1,504,925,469.52
Total current assets KPAREN R a N 27, ,368,745,683.10

Non-current assets:

Loans and advances -
Debt investments -
Other debt investments —
Long-term receivables -
Long-term equity investments VI 11 433,095,304.60 395,877,169.52
Other equity instrument investments VII. 12 250,999,977.52 250,999,977.52
Other non-current financial assets — =
Investment properties = —
Fixed assets VII. 13 RENookfeki R kPN 34,112,445,5690.94
Construction in progress VII. 14 RPRei G pdvlag el 12,137,744,003.05
Productive biological assets - —
Oil and gas assets - —
Right-of-use assets VII. 15 371,299,500.06 331,804,558.88
Intangible assets VIl. 16 EREypP <XV il 1,352,182,707.79
Development expenses = —
Goodwill - —
Long-term deferred expenses VI 17 26,296,593.75 30,560,906.25
Deferred income tax assets VII. 18 610,469,076.00 563,362,209.15
Other non-current assets VIIL 19 | aebiiciehraay s 2,610,864,101.24

51,785,841,224.34

79,154,586,907.44
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Consolidated Balance Sheet (Unaudited)

Items

Current liabilities:

Notes

Short-term borrowings VII. 20
Borrowing from central bank
Loans from other banks
Financial liabilities held for trading VII. 21
Derivative financial liabilities
Notes payable VII. 22
Accounts payable VII. 23
Advances received
Contract liabilities VII. 24
Proceeds from sale of repurchase financial assets
Deposits from clients and placements from other banks
Deposit for agency security transaction
Deposit for agency security underwriting
Staff remuneration payables VII. 25
Taxes payable VIl. 26
Other payables VII. 27
Including: Interests payable
Dividends payable VII. 27.2
Handling fees and commission payable
Reinsurance accounts payable
Liabilities held for sale
Non-current liabilities due within one year VII. 28
Other current liabilities VII. 29
Total current liabilities
Non-current liabilities:
Provision for insurance contracts
Long-term borrowings VII. 30
Bonds payable
Including: Preference shares
Perpetual bonds
Lease liabilities VII. 31
Long-term payables VII. 32
Long-term staff remuneration payables
Accrued liabilities VII. 33
Deferred income VII. 34
Deferred income tax liabilities VII. 18

Other non-current liabilities
Total non-current liabilities

Total liabilities
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30 June 2023

1,449,259,398.08

36,839,296.11
6,523,768,866.13
9,227,846,314.08

2,443,739,855.36

477,445,205.77
426,597,025.97
187,707,711.30

2,883,458,775.19
396,659,723.69

24,053,322,171.68

17,169,485,735.87

235,159,910.26

3,000,000.00
157,888,167.37
495,978,869.01
486,190,179.49

18,547,702,862.00

42,601,025,033.68

Unit: RMB

31 December 2022
(adjusted)

1,932,112,636.46

3,263,277.24
4,700,904,722.81
10,399,018,417.81
2,5643,263,742.11

678,491,004.80
712,008,231.04
339,664,447.66

852,205.20

2,071,841,209.73
564,078,917.08

23,944,646,606.74

17,354,651,890.30

238,202,226.90
355,100,000.00
227,751,929.75
467,595,233.67
529,408,780.45

19,172,705,061.07

43,117,351,667.81




Items

Shareholders’ equity:
Share capital
Other equity instruments
Including: Preference shares

Perpetual bonds

Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
General risk reserve
Undistributed profit

Consolidated Balance Sheet (Unaudited)

Unit: RMB

Notes

VII. 35

VII. 36
VII. 37
VII. 38
VII. 39

VII. 40

Total equity attributable to the shareholders
of the parent company

Non-controlling interest

Total shareholders’ equity

Total liabilities and shareholders’ equity

30 June 2023 31 December 2022

(adjusted)

LG K Ol 1,430,000,000.00

ALY E 9,100,232,065.48

-3,871,320.19 -3,860,015.30
9,820,088.34 9,623,405.48
981,955,892.67 981,955,892.67

PLZ R LER-y o RV 20,201,436,523.42

RIGK D iy gl Moy Rl 31,719,387,871.75

Cochbclersai s 4,317,847,367.88

IR CY R LKL 36,037,235,239.63

LTI P KT N Il 79,154,5686,907.44
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Balance Sheet of the Parent Company

(Unaudited)

Items

Current assets:

Monetary capital

Financial assets held for trading

Derivative financial assets

Notes receivable

Accounts receivable

Receivables financing

Prepayments

Other receivables

Including: Interests receivable
Dividends receivable

Inventories

Contract assets

Assets held for sale

Non-current assets due within one year

Other current assets

Notes 30 June 2023

502,868,523.32

273,738,065.78

AYUIRNEN 1,417,993,168.56
1,159,143,331.87
32,888,218.39

WIRZAN 4,166,959,341.88

440,332,771.69
364,746,336.43

Total current assets

Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments

Other equity instrument investments
Other non-current financial assets

Investment properties

Fixed assets

Construction in progress
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets
Development expenses
Goodwill

Long-term deferred expenses
Deferred income tax assets
Other non-current assets

AYIRCIN 15,619,409,113.59
249,999,977.52

5,902,134,989.90
124,803,365.52

118,032,739.54
19,354,229.75

Total non-current assets

22,211,728,943.03

Total assets

30,130,065,929.26

44 XINTE ENERGY CO., LTD.

Unit: RMB

31 December 2022

561,111,409.97

285,5698,139.43
419,179,686.50
505,723,058.76
49,751,110.35
2,810,321,864.08

787,366,760.97

5,419,0562,030.06

15,302,654,296.23
249,999,977.52

5,964,725,657.28
170,839,241.06

183,799,170.42

91,359,087.62
29,784,219.21

21,993,161,649.34

27,412,213,679.40




Balance Sheet of the Parent Company (Unaudited)

Items

Current liabilities:

Short-term borrowings

Financial liabilities held for trading

Derivative financial liabilities

Notes payable

Accounts payable

Advances received

Contract liabilities

Staff remuneration payables

Taxes payable

Other payables

Including: Interests payable
Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities

Total current liabilities

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares
Perpetual bonds

Lease liabilities

Long-term payables

Long-term staff remuneration payables

Accrued liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities

30 June 2023

11,714,600.78

826,444,084.90
2,215,250,560.91

1,126,740,992.47
187,743,340.80
125,986,641.34
4,478,077,782.93

619,947,887.22
233,827,569.70

9,825,733,461.05

631,000,000.00

263,604,579.70
164,644,354.46

1,059,248,934.16

10,884,982,395.21

Interim Report 2023

Unit: RMB

31 December 2022

669,756,040.74
2,297,385,490.82
1,266,786,437.42
293,728,123.25
146,532,319.32
2,693,337,173.44

8562,205.20

162,744,553.89
350,651,678.45

7,770,921,717.33

1,208,500,000.00

252,773,119.40
181,027,886.01

1,642,301,005.41

9,413,222,722.74
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Balance Sheet of the Parent Company (Unaudited)

Items

Shareholders’ equity:

Share capital

Other equity instruments

Including: Preference shares
Perpetual bonds

Capital reserve

Less: Treasury shares

Other comprehensive income

Special reserve

Surplus reserve

Undistributed profit

Total shareholders’ equity

Total liabilities and shareholders’ equity

46

XINTE ENERGY CO., LTD.

30 June 2023

1,430,000,000.00

980,338,798.74
7,662,617,078.32

19,245,083,534.05

30,130,065,929.26

Unit: RMB

31 December 2022

1,430,000,000.00

9,148,780,253.03

980,338,798.74
6,439,871,904.89

17,998,990,956.66

27,412,213,679.40




Consolidated Income Statement
(Unaudited)

Unit: RMB

From January to
June 2023

From January to

Items Notes June 2022

I. Total operating revenue
Including: Operating revenue VII. 41

TR XN 14,716,265,976.66
AR R 14,716,265,976.66

Interest income —

Premium earned

Handling fees and commission income

Total operating cost

10,633,302,556.29

7,5639,371,632.29

Including: Operating cost VII. 41 9,480,052,553.27 6,277,489,049.99
Interest expenses —
Handling fees and commission expenses =
Surrender value —
Net payment of insurance claims =
Net provision of insurance liability reserve =
Premium bonus expenses —
Reinsurance expenses - =
Taxes and surcharges VII. 42 130,110,077.04 183,963,872.13
Selling expenses VII. 43 239,210,367.38 286,667,804.32
Administrative expenses VII. 44 369,901,630.90 317,370,444.75
R&D expenses VII. 45 93,699,330.69 125,303,480.90
Financial expenses VII. 46 320,328,597.01 348,576,980.20
Including: Interest expenses 365,322,521.66 381,748,457.77
Interest income 47,914,001.02 37,692,414.41
Add: Other revenue VII. 47 169,706,799.94 43,427,268.07
Investment income (loss is represented by “-”)  VII. 48 16,410,753.21 36,625,126.23
Including: Investment income from associates
and joint ventures 51,096,188.69 38,120,768.63
Gains from derecognition of financial
assets measured at amortized
cost —
Gains from foreign exchange (loss is
represented by “-”) —
Gains from net exposure to hedging (loss is
represented by “-”) =
Gain on changes in fair value (loss is
represented by “-”) VII. 49 -29,129,758.87 -14,703,522.37
Impairment loss of credit (loss is represented
by “-”) VII. 50 -63,171,613.00 -69,969,002.04
Impairment loss of assets (loss is represented
by “-") VII. 51 -608,925,499.60 -67,212,894.39
Gains from disposal of assets (loss is
represented by “-”) VII. 52 -3,359,542.17 1,789,467.53
Ill. Operating profit (loss is represented by “-”) 6,435,128,206.90 7,106,850,787.40
Add: Non-operating revenue VII. 53 20,624,185.07 27,601,961.80
Less: Non-operating expenses VII. 54 13,499,514.82 41,274,023.99
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Consolidated Income Statement (Unaudited)

Unit: RMB

Items

IV. Total profit (total loss is represented by “-”

Less: Income tax expenses

V. Net profit (net loss is represented by “-”)
() Classified by continuity of operations
1. Net profit from continuing operations (net loss is
represented by “-”)
2. Net profit from discontinued operation (net loss
is represented by “-”)
(I) Classified by ownership
1. Net profit attributable to owners of the parent
company (net loss is represented by “-”)
2. Profit or loss attributable to non-controlling
interests (net loss is represented by “-”)
VI. Net other comprehensive income after tax

Net other comprehensive income after tax attributable to
owners of the parent company

()

(1)

Net other comprehensive income after tax attributable to

Other comprehensive income not reclassified to
profit or loss
1. Changes arising on remeasurement of defined
benefit plans
2. Other comprehensive income accounted
for using the equity method that cannot be
reclassified to profit or loss
3. Changes in fair value of investments in other
equity instruments
4. Changes in fair value of own credit risk of the
Company
5. Others
Other comprehensive income to be reclassified to
profit or loss
1. Other comprehensive income accounted for
using the equity method that may be
reclassified to profit or loss
2. Changes in fair value of other debt investments

3. Amount of financial assets reclassified into other

comprehensive income

4. Provisions for credit impairment of other debt
investments

5. Reserve for cash flow hedging (effective portion
of profit or loss on cash flow hedging)

6. Exchange differences on translation of financial
statements in foreign currency

7. Others

non-controlling interest

VII. Total comprehensive income

Total comprehensive income attributable to shareholders

of the parent company
Total comprehensive income attributable to
non-controlling interests
Vill. Earnings per share:
() Basic earnings per share (RMB/share)
(Il) Diluted earnings per share (RMB/share)

From January to

Notes June 2023

6,442,252,877.15
1,045,890,496.15
5,396,362,381.00

VIl. 55

5,396,362,381.00

4,758,968,748.08

637,393,632.92
-14,923.19

-11,304.89

-11,304.89

-3,618.30
5,396,347,457.81

4,758,957,443.19
637,390,014.62

3.3280
3.3280

48 XINTE ENERGY CO., LTD.

From January to
June 2022

7,093,178,725.21
1,062,940,700.43
6,030,238,024.78

6,030,238,024.78

5,617,285,066.40

412,952,958.38
186,167.03

170,162.52

170,162.52

16,004.51
6,030,424,191.81

5,617,455,228.92
412,968,962.89

3.9282
3.9282




Income Statement of the Parent Company
(Unaudited)

Items

Operating revenue
Less: Operating cost
Taxes and surcharges
Selling expenses
Administrative expenses
R&D expenses
Financial expenses
Including: Interest expenses
Interest income
Add: Other revenue
Investment income (loss is represented
by “-)
Including: Investment income from associates
and joint ventures
Gains from derecognition of financial

assets measured at amortized cost

Gains from net exposure to hedging
(loss is represented by “-”)
Gain on changes in fair value
(loss is represented by “-”)
Impairment loss of credit
(loss is represented by “-”)
Impairment loss of assets
(loss is represented by “-”)
Gains from disposal of assets
(loss is represented by “-”)
Operating profit (loss is represented by “-”
Add: Non-operating revenue
Less: Non-operating expenses
Total profit (total loss is represented by “-”
Less: Income tax expenses
Net profit (net loss is represented by “-”
() Net profit from continuing operations
(net loss is represented by “-”)
(11 Net profit from discontinued operation (net loss
is represented by “-”)

From January to
June 2023

4,181,358,047.57
3,054,643,416.47
36,115,988.02
1,113,769.34
50,645,147.65
11,289,135.55
22,957,612.61
26,825,920.14
4,287,826.12
130,379,323.90

441,265,265.68

-9,565,040.78

-117,978,146.75

-78,974,944.03

-2,694,258.54
1,367,025,177.41
13,924,977.33
724,426.93
1,380,225,727.81
157,480,554.38
1,222,745,173.43

1,222,745,173.43

Unit: RMB

From January to
June 2022

5,925,382,998.86
3,358,421,725.94
58,5694,692.52
2,791,261.90
35,608,304.96
53,460,172.28
23,334,479.45
38,755,056.33
13,660,227.78
15,519,065.37

354,715,5617.24

-22,341,133.46

1,113,5634.19
2,742,179,335.15
3,806,506.03

2,745,985,841.18
362,679,517.55
2,383,306,323.63

2,383,306,323.63

Interim Report 2023 49



Income Statement of the Parent Company (Unaudited)

From January to
Items Notes June 2023

V. Net other comprehensive income after tax
(I)  Other comprehensive income not reclassified to
profit or loss
1. Changes arising on remeasurement of
defined benefit plans
2. Other comprehensive income accounted
for using the equity method that cannot be
reclassified to profit or loss
3. Changes in fair value of investments in
other equity instruments
4.  Changes in fair value of own credit risk of
the Company
5. Others
() Other comprehensive income to be reclassified to
profit or loss
1. Other comprehensive income accounted
for using the equity method that may be
reclassified to profit or loss
2.  Changes in fair value of other debt
investments
3. Amount of financial assets reclassified into
other comprehensive income
4.  Provisions for credit impairment of other
debt investments
5. Reserve for cash flow hedging (effective
portion of profit or loss on cash flow
hedging)
6. Exchange differences on translation of
financial statements in foreign currency
7.  Others
VI. Total comprehensive income
VII. Earnings per share
()  Basic earnings per share (RMB/share)
(Il)  Diluted earnings per share (RMB/share)

50 XINTE ENERGY CO., LTD.

Unit: RMB

From January to
June 2022

2,3883,306,323.63




Items

Cash flows from operating activities:

Cash received from sales of goods and provision
of services

Net increase in deposits from clients and
placements from other banks

Net increase in borrowings from central bank

Net increase in loans from other financial
institutions

Cash received from premiums of original
insurance contracts

Net cash received from reinsurance business

Net increase in deposits from policyholders and
investments

Cash received from interest, handling fees and
commissions

Net increase in loans from other banks

Net increase in repurchases business fund

Net cash received from agency security
transaction

Receipt of tax rebates

Other cash received from activities relating to
operation

Sub-total of cash inflow from operating
activities

Cash paid for goods purchased and services
rendered

Net increase in loans and advances to customers

Net increase in placements with central bank and
other banks

Cash paid for claims on original insurance
contracts

Net increase in loans to other banks

Cash payment for interest, handling fees and
commissions

Cash payment for premium bonus

Cash paid to and on behalf of staff

Taxes paid

Other cash paid for activities relating to operating
activities

Sub-total of cash outflow from operating
activities

Net cash flows generated from operating
activities

Consolidated Statement of Cash Flows

(Unaudited)

Unit: RMB

From January to
June 2023

From January to

Notes June 2022

Ry Ry 2V 17,712,472,519.37

195,744,671.56 486,305,496.89

282,191,602.35 231,657,494.70

18,430,435,510.96

19,045,167,248.61

9,1569,400,888.00

5,567,287,680.57

8563,944,776.83
2,312,197,5687.26

983,717,759.74
2,592,795,609.82
327,868,753.77 421,669,608.82

CR:ya WG RDRK 12,747,212,860.91

CEyRR @ wal 5,683,222,650.05
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Consolidated Statement of Cash Flows (Unaudited)

VI.

Cash flow generated from investment
activities:

Cash received from disposal of investments

Cash received from gains in investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other operating entities

Other cash received relating to investment
activities

Sub-total of cash inflow from investment
activities

Cash paid for purchase of fixed assets, intangible
assets and other long-term assets

Cash paid for investment

Net increase in pledged loans

Net cash paid for acquiring subsidiaries and other
operating entities

Other cash paid relating to investment activities

Sub-total of cash outflow from investment
activities

Net cash flow generated from investment
activities

Cash flow from financing activities:

Proceeds received from investments

Including: Proceeds received by subsidiaries from

minority interests’ investment

Cash received from borrowings

Other cash received relating to financing activities

Sub-total of cash inflow from financing
activities

Cash paid for repayment of debts

Cash payments for dividend and profit
distribution or interest repayment

Including: Dividend and profit paid by subsidiaries

to minority interests

Other cash paid relating to financing activities

Sub-total of cash outflow from financing
activities

Net cash flow generated from financing
activities

Effect on cash and cash equivalents due to
changes in foreign exchange rates

Net increase in cash and cash equivalents

Add: Balance of cash and cash equivalents at the

beginning of the period

Balance of cash and cash equivalents at the

end of the period

Notes

52

XINTE ENERGY CO., LTD.

From January to
June 2023

14,831,412.17
46,866,017.01

40,000.00
607,308,512.63
742,926,658.51

1,411,972,600.32

4,295,440,074.02
392,636,122.76

86,107,519.61
4,774,183,716.39
-3,362,211,116.07

490,000.00

4,146,974,498.00
970,918,532.64

5,118,383,030.64
2,918,516,525.00

550,964,503.18

140,964,616.68
609,668,379.95

4,079,149,408.13
1,039,233,622.51

7,674,244.56
7,258,194,195.71

3,409,764,114.29
10,667,958,310.00

Unit: RMB

From January to
June 2022

147,818,374.63
15,145,707.46

540,900.00
201,279,499.15
20,039,066.87
384,823,648.11

5,749,348,933.40
1,360,704,000.00

311,488,064.52
7,421,640,997.92
-7,036,717,449.81

6,912,440,089.07
816,346,754.65

7,728,786,843.72
2,042,449,487.05

2,067,621,441.31

140,974,137.93
237,884,188.17

4,347,955,116.53
3,380,831,727.19

3,631,311.06
2,030,968,238.49

3,192,107,888.60
5,223,076,127.09




Statement of Cash Flows of the
Parent Company (Unaudited)

Unit: RMB

Items

Cash flows from operating activities:

Cash received from sales of goods and provision of
services

Receipt of tax rebates

Other cash received from activities relating to
operation

Sub-total of cash inflow from operating
activities

Cash paid for goods purchased and services
rendered

Cash paid to and on behalf of staff

Taxes paid

Other cash paid for activities relating to operating
activities

Sub-total of cash outflow from operating
activities

Net cash flows generated from operating
activities

Cash flow generated from investment activities:

Cash received from disposal of investments

Cash received from gains in investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries and
other operating entities

Other cash received relating to investment activities

Sub-total of cash inflow from investment
activities

Cash paid for purchase of fixed assets, intangible
assets and other long-term assets

Cash paid for investment

Net cash paid for acquiring subsidiaries and other
operating entities

Other cash paid relating to investment activities

Sub-total of cash outflow from investment
activities

Net cash flow generated from investment
activities

Notes

From January to
June 2023

977,524,789.67
110,196,422.92

50,820,487.65
1,138,541,700.24
1,148,996,277.24
311,707,528.94
463,796,383.43
122,925,080.19

2,047,425,269.80

-908,883,569.56

40,000.00

251,066,783.99
345,879,308.24

596,946,092.23

-596,906,092.23

Interim Report 2023

From January to
June 2022

6,839,993,066.05

120,426,049.76
6,960,419,115.81
1,844,286,047.59
229,239,128.63
783,421,959.00
103,963,577.33

2,960,910,712.55

3,999,508,403.26

516,179,217.24

540,900.00

516,720,117.24

254,841,228.38
3,400,000,000.00

3,654,841,228.38

-3,138,121,111.14
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Statement of Cash Flows of the Parent Company (Unaudited)

Items

VL.

Cash flow from financing activities:

Proceeds received from investments

Cash received from borrowings

Other cash received relating to financing activities

Sub-total of cash inflow from financing
activities

Cash paid for repayment of debts

Cash payments for dividend and profit distribution or
interest repayment

Other cash paid relating to financing activities

Sub-total of cash outflow from financing
activities

Net cash flow generated from financing
activities

Effect on cash and cash equivalents due to
changes in foreign exchange rates

Net increase in cash and cash equivalents

Add: Balance of cash and cash equivalents at the

beginning of the period

Balance of cash and cash equivalents at the

end of the period

Notes

54

XINTE ENERGY CO., LTD.

From January to
June 2023

1,995,298,190.70

1,995,298,190.70
110,000,000.00

27,678,125.34
886,600,000.00

1,024,278,125.34
971,020,065.36

-2,671.51
-534,772,267.94

326,278,216.95

-208,494,050.99

Unit: RMB

From January to
June 2022

116,350,000.00

116,350,000.00
191,500,000.00

1,568,980,902.96
137,069,001.13

1,897,549,904.09
-1,781,199,904.09

28,365.02
-919,784,246.95

1,311,288,353.34

391,504,106.39
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

GENERAL INFORMATION OF THE COMPANY

Name of the Company: Xinte Energy Co., Ltd. (the Company, together with its subsidiaries, the
Group)

Date of establishment of the Company: 20 February 2008
Registered capital: RMB1.43 billion (RMB1,430,000,000.00)

Address: No. 2249, Zhongxin Street, Ganquanpu Economic and Technological Development
Zone (Industrial Park), Urumai, Xinjiang

Legal representative: Yin Bo

On 30 December 2015, the H shares issued by the Company were listed on the Main Board of
the Hong Kong Stock Exchange

Scope of business: production and sales of silicon and relevant highly purified materials and
relevant technology R&D; research, design, system integration, installation and maintenance,
consulting service on new energy construction environmental protection technology and
relevant engineering projects; manufacture, installment and technology consulting service
and operating management on solar silicon wafers, solar cells, solar cell modules, controllers,
inverters, solar battery cells, junction boxes, building components, brackets, accessories and
environmental devices related to solar systems and relevant product applications; engineering
design, production, installment and maintenance, sales and aftersales service related to solar
PV off-grid, on-grid and solar-wind hybrid, solar-thermal hybrid, PV-hydroelectricity hybrid
system and other system complementary to PV electricity generation; general construction
contracting, commissioning and operation for thermal power, hydraulic and hydropower
engineering, electrical power engineering; thermal power generation, thermal production and
sales; labor dispatching; import and export business for goods and technologies; production
and sales of chemicals by-products related to polysilicon production; production and sales
of components and assemblies for intraocular lenses, energy storage materials, hydrogen
fuel cells, secondary batteries, etc.; nitride materials, oxide materials, carbide materials and
zirconium products production and sales; industrial sodium hydroxide, sodium hydroxide (food
grade), caustic soda, industrial liquid chlorine, sodium hypochlorite (available chlorine content
higher than 5%), hydrochloric acid, sulphuric acid, nitric acid, hydrogen chloride, hydrogen,
nitrogen, ammonia and sodium sulfate decahydrate production and sales; ordinary road cargo
transportation, international road cargo transportation; leasing of properties; internal training;
sales of machinery and electrical equipment, wires and cables, steel products, steel pipes,
valves, building materials; production, supply and sales of water for domestic and industrial
uses. (For items subject to approval in accordance with the laws, operating activities can only
be conducted upon approval by the relevant authorities).
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)
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GENERAL INFORMATION OF THE COMPANY (continued)

2B PR A 7)), the legal domicile of which is No. 189, Beijing South Road, Changji City, Changji
Prefecture, Xinjiang.

9.  Company registration number/unified social credit code: 916500006702303076

The Group’s polysilicon business falls within the “computer, communication and other electronic
equipment manufacturing industry”, wind power and PV power plants development and construction
business falls within “professional technical services”, and wind power and PV power plants
operation business falls within the “electricity and heat production and supply industry”.

The Group is principally engaged in the R&D, production and sales of high-purity polysilicon, and the
development, construction and operation of wind power and PV power plants.

SCOPE OF THE CONSOLIDATED FINANCIAL STATEMENTS

As of 30 June 2023, the consolidated scope of the Company includes 418 subsidiaries, representing a
decrease of 40 compared with the end of 2022 and including 10 newly added subsidiaries due to new
establishment, 9 subsidiaries reduced due to transfer, and 41 subsidiaries reduced due to cancellation.

For details on the addition and reduction of subsidiaries during the Reporting Period, please refer to Note

“VIlI. Changes in the Scope of Consolidation”. For relevant information of subsidiaries, please refer to
Note “IX. Interests in Other Entities”.

XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Ill. BASIS FOR THE PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group have been prepared on a going-concern basis and
transactions, based on transactions and events that have actually occurred, in accordance with
the Accounting Standards for Business Enterprises (the “ASBE”) issued by the MOF and relevant
provisions under the Hong Kong Companies Ordinance and the Listing Rules of the Hong Kong
Stock Exchange and based on the accounting policies and accounting estimates stated in Note “IV.
Significant Accounting Policies and Accounting Estimates”.

The Group has a recent history of profitable operation and financial resources to support its
operation, and believes that it is reasonable to prepare the financial statements on a going concern
basis.

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES

Specific accounting policies and accounting estimates indication: specific accounting policies and
accounting estimates developed by the Group according to characteristics of actual production and
operation include business cycle, the recognition and measurement of provisions for bad debts from
receivables, the measurement of inventory dispatched, fixed assets classification and depreciation
methods, amortization of intangible assets, conditions for capitalizing R&D expenses, recognition and
measurement of incomes, etc.

The Group declares that the financial statements prepared comply with the ASBE, which reflect
the financial position, results of operation and cash flow of the Company and the Group truly and
completely.

The accounting period of the Group is from 1 January to 31 December of each calendar year.

The business cycle of the Group is 12 months.
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
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ESTIMATES (continueq)

Renminbi (“RMB”) is the currency of the main economic environment where the Company and its
domestic subsidiaries operate and is therefore their recording currency. The recording currency of
the overseas subsidiaries of the Company is determined based on the main economic environment
where they operate. The currency adopted by the Group for the preparation of these financial
statements is RMB.

The assets and liabilities acquired by the Group, as the combination party, from a business merger
under common control should be measured at the book value in consolidated statements of the
ultimate controlling party of the combined party at the merger date. The difference between the
book value of the net assets obtained and the book value of the consideration of the merger paid
shall be used to adjust the capital reserves; where the capital reserves are not sufficient to be offset,
the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities of the acquiree acquired in the business
merger under different control are measured at fair value at the acquisition date. The cost for
merging is the sum of the fair value of cash or non-cash assets paid, liabilities issued or assumed,
equity securities issued, etc. for obtaining the control power of the acquiree by the Group at the
purchase date and various direct related expenses in the business merger (in the business merger
realized step by step through several transactions, the cost for merging is the sum of the cost
for each single transaction). The difference between the cost of merging and the fair value of the
identifiable net assets of the acquiree obtained by the Group in business merger shall be recognized
as goodwill; if the cost of merging is less than such fair value, the fair value of various identifiable
assets, liabilities and contingent liabilities obtained in business merger and the fair value of non-cash
assets or equity security issued in the consideration of merger shall be re-checked first. If the re-
checked cost of merger is still less than such fair value, the difference shall be included into current
non-operating revenue.

XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continueq)

The Group incorporates all subsidiaries and structured entities controlled by it into the scope of
consolidated financial statements.

When preparing consolidated financial statements, if the accounting policy or the accounting
period adopted is inconsistent between the subsidiaries and the Company, necessary adjustments
shall be made to the financial statements of subsidiaries according to the accounting policy or the
accounting period of the Company.

All significant internal transactions, current balances and unrealized profits within the scope of the
merger are offset in preparing consolidated statements. Shares in owners’ equity of subsidiaries but
not attributed to the parent company, net profit or loss for the current period, other comprehensive
income and shares attributed to non-controlling interests in total comprehensive income shall be
listed in consolidated financial statements as “non-controlling interests, non-controlling profit or loss,
other comprehensive income attributed to minority shareholders and total comprehensive income
attributed to minority shareholders, respectively”.

Operating results and cash flows of subsidiaries which are acquired by business merger under
common control are included into consolidated financial statements at the beginning of the current
period of the merger. Upon the preparation of comparative consolidated financial statements, any
adjustments to relevant items in financial statements of the previous year are considered as the
subject of reports formed after the merger as if they have existed since the ultimate controlling party
assumed control.

Under the circumstance that the equity of the investee is obtained under the common control
through multiple transactions step by step, which results in business merger, such equity shall
be adjusted in the preparation of consolidated financial statements as if they might have existed
as the current state from the time when final controlling party takes the control. When preparing
comparative accounts, relevant assets and liabilities of the acquiree are included in comparative
accounts of consolidated financial statements of the Group according to the restriction that the
time above shall be later than the time when the Group and the acquiree are under the common
control of final controlling party, moreover, increased net assets resulting from the merger are
adjusted as relevant items under owners’ equity in the comparative accounts. In order to avoid
repeated calculation of the value of net assets of the merged party, the long-term equity investment
held by the Group before the merger is achieved, the changes in relevant profits or losses, other
comprehensive incomes and other net assets that have been recognized in the period from the
later date, when the long-term equity investment is acquired and when the Group and the acquiree
are under the final control of the same party, to the merger date, shall respectively be applied to
write off the opening retained earnings or current profits or losses during the period of comparative
statement.

Interim Report 2023 63



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
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ESTIMATES (continueq)

As for subsidiaries acquired by business merger under the different control, operating results and
cash flows shall be incorporated into consolidated financial statements from the date when the
Group takes the control. In preparing consolidated financial statements, adjustments to financial
statements of subsidiaries are based on the fair value of identifiable assets, liabilities and contingent
liabilities, which is identified at the purchase date.

Where control right over the investee is lost due to the disposal of partial equity investment of the
Group or other reasons, the residual equity will be re-calculated based on the fair value thereof on
the day the control is lost when preparing the consolidated financial statements. The difference
between the sum of the consideration obtained from the equity disposal and the fair value of the
residual equity minus the share of the net assets of the original subsidiaries calculated continuously
in proportion to the original holdings from the purchase date or date of merging shall be recorded
into the investment profit or loss of the current period in which the control right is lost, with goodwiill
written off simultaneously. Other comprehensive income related to the equity investment of the
original subsidiaries shall be converted to the current investment profit or loss when losing the
control right.

The Group’s joint arrangements include joint operations and joint ventures. In projects for joint
operation, for assets held and liabilities assumed solely, which are confirmed by the Group as the
joint-venture party in joint operation and assets held and liabilities assumed according to shares,
their relevant income and costs shall be determined as per related individual agreements or shares.
If purchases or sales related to joint operation are not construed as assets transactions of business,
it should only determine parts which belong to other participants of joint operation in profit or loss
arising from such transactions.

XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continueq)

Cash shown in the cash flow statement of the Group refers to the cash on hand and deposits that
are available for payment at any time. Cash equivalent refers to investments which have a holding
period of not more than 3 months, and are of strong liquidity and readily convertible to known
amounts of cash with low risk of value change.

(1)

()

Foreign currency transaction

The foreign currency amount in a foreign currency transaction of the Group is converted into
an amount in RMB based on the spot exchange rate on the transaction date. Monetary items
calculated in foreign currency in the balance sheet shall be translated into RMB at the spot
exchange rate on the balance sheet date; the exchange difference shall be included in current
profit or loss directly, after disposal of the balance of exchange that is formed by special
foreign currency loans borrowed for acquiring or producing assets which meet capitalized
terms. Foreign currency non-monetary items calculated at fair value are converted into RMB by
using the spot rate on the date when the fair value is determined. The generated conversion
difference is included in current profits or losses directly as the change of fair value. Foreign
currency non-monetary items measured at historical cost are still converted based on the spot
exchange rate on the transaction date, with the RMB amount unchanged.

Translation of financial statements in foreign currency

The asset and liability items in the foreign currency balance sheet shall be translated as per the
spot exchange rate on the balance sheet date; the owner’s equity items, except for the item of
“undistributed profit”, shall be translated as per the spot exchange rate at the time of business
occurrence; the income and expenditure items in the income statement shall be translated as
per the spot exchange rate on the transaction date. The translation differences in the foreign
currency financial statements arising from the above translations shall be listed in the owner’s
equity items separately. Foreign currency cash flow is translated as per the spot exchange rate
on the date when the said cash flow occurs. The amount of influence of exchange rate change
on cash shall be listed in the cash flow statement separately.

Interim Report 2023 65



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continueq)
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Financial assets and financial liabilities are recognized when the Group becomes a party to the
contractual provisions of the financial instrument.

(1) Financial assets

7)

Classification, determination basis and measurement method of financial assets

The Group classifies financial assets based on the business model of managing financial
assets and the contractual cash flow characteristics of financial assets as financial assets
measured at amortized cost, financial assets at fair value through other comprehensive
income, and financial assets at fair value through profit or loss.

The Group classifies financial assets meeting both of the following conditions into financial
assets at amortized cost: @ the financial asset is held within a business model with
the objective to hold the financial assets in order to collect contractual cash flows; @
the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.
Such financial assets are initially measured at fair value, and related transaction costs
are included in the initial recognition amount; the amounts are subsequently measured
at amortized cost. Such financial assets which are not part of a hedging relationship
are amortized and impaired using the effective interest method, the exchange gains and
losses and the gains or losses arising from derecognition are included in profit or loss for
the current period. The financial assets classified into this category by the Group include
accounts receivable, other receivables, etc.

The Group classifies financial assets meeting both of the following conditions into financial
assets at fair value through other comprehensive income: @ the financial asset is held
within a business model with the objective of both holding to collect contractual cash
flows and selling the financial assets; @ the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. Such financial assets are initially measured at fair
value, and related transaction costs are included in the initial recognition amount. Gains
or losses arising from such financial assets which are not part of a hedging relationship,
other than credit impairment losses or gains, exchange gains or losses and interest on
such financial assets calculated using the effective interest method, are included in other
comprehensive income. Upon derecognition of the financial assets, the cumulative gains
or losses previously included in other comprehensive income shall be transferred out
and be included in profit or loss for the current period. The financial assets classified
into this category by the Group include other debt investments, other equity instrument
investments, receivables financing, etc.
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continueq)

(1)

Financial assets (continued)

7)

Classification, determination basis and measurement method of financial assets
(continued)

The Group recognizes interest income using the effective interest method. Interest income
is calculated and determined by multiplying the effective interest rate by the carrying
balance of the financial asset, except: @ for the purchased or internally generated credit-
impaired financial assets, their interest income is calculated and determined based on
amortized cost and credit-adjusted effective interest rate of such financial assets since the
initial recognition; and @ for the purchased or internally generated financial assets without
credit-impairment but subsequently becoming credit-impaired, their interest income is
calculated and determined based on amortized costs and effective interest rate of such
financial assets in subsequent periods.

The Group designates the investments in equity instruments not held for trading as
financial assets at fair value through other comprehensive income. Such designation
cannot be revoked once made. The investments in equity instruments not held for trading
designated as at fair value through other comprehensive income by the Group are
initially measured at fair value with related transaction costs to be included in the initial
recognition amount. Except for any received dividends (excluding those belonging to
the recovery of the investment costs) which are included in profit or loss for the current
period, other related gains or losses are included in other comprehensive income and
may not be transferred to the current profit or loss subsequently. Upon derecognition, the
cumulative gains or losses previously included in other comprehensive income shall be
transferred out and be included in retained earnings.

Other than the above financial assets classified as financial assets measured at amortized
cost and financial assets at fair value through other comprehensive income, the Group
classifies its financial assets as financial assets at fair value through profit or loss. Such
financial assets are initially measured at fair value with related transaction costs to be
directly included in profit or loss for the current period. Gains or losses on such financial
assets are included in profit or loss for the current period. The financial assets classified
into this category by the Group include financial assets held for trading.

Financial assets arising from contingent consideration recognized by the Group during
the business merger under different control, are classified as financial assets at fair value
through profit or loss.

When the Group changes its business model of managing financial assets, it reclassifies
all affected financial assets.
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(1)

Financial assets (continued)

2)

Recognition and measurement of transfer of financial assets

The Group derecognizes financial assets if one of the following conditions is met: @ the
contractual rights to collect the cash flows from the financial asset expire; @ the financial
asset has been transferred, and the Group has transferred substantially all the risks and
rewards of ownership of the financial asset; @ the financial asset has been transferred,
and the Group neither transfers nor retains substantially all the risks and rewards of
ownership of the financial asset, and it has not retained control over such financial asset.

If the transfer of financial assets partially meets the conditions of derecognition, the
difference between the carrying amount of the transferred financial assets on the date
of derecognition and the sum of the consideration received from the transfer and
the accumulative amount of the changes in the fair value originally included in other
comprehensive income which shall be apportioned to the derecognized portion (when the
transferred financial assets meet the following conditions: the financial asset is held within
a business model with the objective of holding the financial assets in order to collect
contractual cash flows; where the contractual terms of the financial assets give rise on
specific dates to cash flows that are solely payments of interest on the principal amount),
are included in profit or loss for the current period.

If the transfer of financial asset partially meets the conditions of derecognition, the
entire carrying amount of the transferred financial asset is, between the portion which
is derecognized and the portion which is not, apportioned according to their respective
relative fair value, and the difference between the sum of the consideration received
from the transfer and the accumulative amount of the changes of the fair value originally
included in other comprehensive income which shall be apportioned to the derecognized
portion (when the transferred financial assets meet the following conditions: the financial
asset is held within a business model with the objective to hold the financial assets in
order to collect contractual cash flows; where the contractual terms of the financial assets
transferred give rise on specific dates to cash flows that are solely payments of interest
on the principal amount), and the apportioned entire carrying amount of the said financial
assets are included in profit or loss for the current period.
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Financial liabilities

7)

Classification, recognition and measurement of financial liabilities

Except for the following, the Group classifies its financial liabilities as financial liabilities
measured at amortized cost, and measured at amortized cost subsequently using the
effective interest method:

®

financial liabilities at fair value through profit or loss (inclusive of derivatives of such
financial liabilities), including held-for-trading financial liabilities and financial liabilities
designated as at fair value through profit or loss on initial recognition, such financial
liabilities are subsequently measured at fair value. Any gains or losses arising from
changes in the fair value and any dividend or interest income earned on the financial
liabilities are included in profit or loss for the current period.

financial liabilities arising from financial assets of which the transfer does not meet
the conditions of derecognition or continuing involvement in the transferred financial
assets. The Group measured such financial liabilities in accordance with the relevant
standards for the transfer of financial assets.

financial guarantee contracts that do not fall within the range of @ or @, and loan
commitments that do not fall within the range of above M and are at a rate less
than the market interest rate. As the issuer of such financial liabilities, the Group
shall measure such financial liabilities at the higher of the amount of loss provision
determined in accordance with the relevant standards for impairment of financial
instruments and the amount initially recognized less cumulative amortization amount
determined in accordance with the relevant regulations set out in revenue standard.

Financial liabilities arising from contingent consideration recognized by the Group as the
purchaser during the business merger under different control, are accounted for at fair
value through profit or loss.
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Financial liabilities (continued)

2)

3)

Derecognition conditions of financial liabilities

When the present obligation of such financial liability was wholly or partially discharged,
that financial liability or the discharged obligation shall be derecognized. If the Group
and a creditor enter into an agreement to replace the existing financial liability with a
new financial liability on substantially different terms, the existing financial liability shall be
derecognized, whereas the new financial liability shall be recognized. Where the Group
made substantial modifications to the terms of the existing financial liabilities in whole or
in part, it derecognizes the existing financial liability in whole or in part and recognizes the
financial liability with the revised terms as a new financial liability. The difference between
the book value of the derecognized part of financial liability and the consideration paid is
included in profit or loss for the current period.

Method for determination of fair values of financial assets and financial liabilities

Fair values of financial assets and financial liabilities of the Group are measured at the
prices in principal market. In case there is no principal market, fair values of financial
assets and financial liabilities are calculated using the price which is the most beneficial to
the market, and using valuation techniques which is the most appropriate at that time and
with sufficient available data and other information. The inputs which are used to measure
the fair value have been divided into 3 levels: Level 1 inputs are unadjusted quoted prices
in active markets for identical assets or liabilities on the measurement date; Level 2 are
inputs for the asset or liability (other than those included in Level 1) that are either directly
or indirectly observable; Level 3-inputs are unobservable inputs to the related assets or
liabilities. The Level 1 inputs are the priority to use by the Group, and level 3 inputs will
be the last one to use. The Level 1 inputs shall be applied to the financial assets held for
trading. The level of fair value measurement is determined by the lowest level of inputs
which are significant to the measurement of fair value as a whole.

The Group’s investments in equity instruments are measured at fair value. However,
in limited circumstances, if the short-term information used to determine the fair value
is insufficient, or the possible estimated amount of fair value is widely distributed, and
the cost represents the best estimate of the fair value within the scope, the cost may
represent appropriate estimates of fair value within the distribution.
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Financial liabilities (continued)

4)

5)

Offset of financial assets and financial liabilities

The Group’s financial assets and financial liabilities are presented separately in the
balance sheet and are not offset against each other. However, they are presented in the
balance sheet in net amounts after offsetting each other if the following conditions are
met: 1) the Group has a legal right to offset the recognized amounts and such legal right
is currently enforceable; 2) the Group intends either to settle on a net basis, or to realize
the financial assets and settle the financial liabilities simultaneously.

The distinction between financial liabilities and equity instruments and related treatment
methods

The Group distinguishes financial liabilities and equity instruments according to the
following principles: 1) if the Group cannot unconditionally avoid fulfilling a contractual
obligation by paying cash or other financial assets, the contractual obligation is consistent
with the definition of financial liability. Some financial instruments, although not explicitly
containing the terms and conditions of settling cash or other financial assets obligations,
may indirectly form contractual obligations through other terms and conditions; 2) if a
financial instrument is required or can be settled by the Group’s own equity instruments
as to it is necessary to consider the Group’s own equity instruments used to settle
the instrument, whether it is a substitute for cash or other financial assets, or for the
holder of the instrument to enjoy the remaining interest in the assets of the issuer
after deducting all liabilities. In the former case, the instrument is the issuer’s financial
liability; if it is the latter, the instrument is the issuer’s equity instrument. In some cases,
a financial instrument contract stipulates that the Group is required to or may settle the
financial instrument with its own equity instruments, where the amount of contractual
rights or contractual obligations equals the number of equity instruments available or
to be delivered multiplied by the fair value at settlement. Whether the amount of the
contractual rights or obligations is fixed, or totally or partly based on changes in variables
other than the market price of the Group’s own equity instruments (interest rate, price of
a commodity, or price of a financial instrument), the contract is classified as a financial
liability.

When the Group classifies financial instruments (or their components) in the consolidated
statements, it considers all the terms and conditions between the group members and
the holders of financial instruments. If the Group as a whole assumes the obligation to
settle cash, other financial assets, or other means of causing the instrument to become a
financial liability due to the financial instruments, the instrument should be classified as a
financial liability.
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10. Financial assets and financial liabilities (continued)

11.

(2) Financial liabilities (continued)

5)  The distinction between financial liabilities and equity instruments and related treatment
methods (continued)

If the financial instrument or its components are classified as financial liabilities, the
relevant interest, stock dividends (or dividends), gains or losses, and gains or losses
arising from redemption or refinancing are included in profit or loss for the current period.

If the financial instrument or its component is an equity instrument, it is treated as a
change in equity when it is issued (including refinancing), repurchased, sold or canceled,
and no change in the fair value of the equity instrument is recognized.

Notes receivable

Determination method and accounting treatment of expected credit loss of notes receivable:

Notes receivable are divided into different portfolios and the accounting estimation policies for the

expected credit loss thereof are determined by the Group based on the shared characteristics of
acceptors’ credit risks:

Category Basis for determining Method for measuring expected

of portfolio the portfolio credit loss

Bank acceptance The acceptor is a bank or Based on historical credit loss experience,
notes financial company with less the current situation and the forecast of
credit risk future economic conditions, calculate
Trade acceptance The acceptor is an enterprise expected credit loss through exposure at
notes with a higher credit risk default and lifetime expected credit loss
rate

The Group calculates the expected credit loss for notes receivable on the balance sheet date. If
the expected credit loss is higher than the book value of the current provision for the impairment
of the notes receivable, the Group will recognize such difference as impairment loss of the notes
receivables, which will be debited to “impairment loss of credit” and credited to “provision for
bad debt”. Otherwise, the Group will recognize such difference as impairment gain and make the
opposite accounting records.
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Where the Group actually incurs credit loss and determines that the relevant notes receivable cannot
be recovered, if the receivables have been approved for cancellation after verification, the Group
shall be debited to “provision for bad debt” and credited to “notes receivable” according to the
approved amount of write-off. If the amount of write-off is greater than the accrued loss provision,
the “impairment loss of credit” shall be debited according to the difference.

(1)

The Group always measures the loss provisions for receivables which are formed by the
transaction specified by the Accounting Standards for Business Enterprises No. 14 — Revenue
and does not include the significant financing component according to the amount of lifetime
expected credit loss. The Group adopted the Accounting Standards for Business Enterprises
No. 22 — Recognition and Measurement of Financial Instruments (Cai Kuai (2017) No. 7), and
based on the Group’s historical bad debt loss, reviewed the appropriateness of the provision
for bad debts of accounts receivable in previous years. The Group considered that there is a
correlation between the probability of default and the aging, and the aging is still an indicator
of whether the credit risk of the Group’s accounts receivable has increased significantly.
Therefore, the credit risk loss of the Group’s accounts receivable is estimated based on the
aging and the original loss ratio for the previous years. The accounting estimation policies of
the Group to measure the expected credit loss of accounts receivable are as follows:

The assessment based on the portfolio is as follows. For accounts receivable, the Group is
unable to obtain sufficient evidence of a significant increase in credit risk at a reasonable
cost at the level of individual instruments, whereas it is feasible to assess whether credit risk
increases significantly on the basis of the portfolio. Therefore, the Group divides the accounts
receivable into groups, considers and assesses whether there is a significant increase in credit
risk on a portfolio basis by taking the items such as the types of financial instruments, credit
risk rating, collateral type, initial recognition date and residual contract duration, the industry
where the debtor operates, geographical location of the debtor, and value of collaterals relative
to financial assets as the common risk characteristics.
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Measurement of expected credit loss

The Group calculates the expected credit loss of accounts receivable on the balance sheet
date. If the expected credit loss is higher than the book value of the current provision for the
impairment of accounts receivable, the Group will recognize such difference as impairment loss
of the accounts receivable, which will be debited to “impairment loss of credit” and credited
to “provision for bad debt”. Otherwise, the Group will recognize such difference as impairment
gain and make the opposite accounting records.

Where the Group actually incurs credit loss and determines that the relevant accounts
receivable cannot be recovered, if the receivables have been approved for cancellation after
verification, the Group shall be debited to “provision for bad debt” and credited to “Accounts
receivable” according to the approved amount of write-off. If the amount of write-off is greater
than the accrued loss provision, the “impairment loss of credit” shall be debited according to
the difference.

Based on the actual credit losses in previous years, and considering the prospective
information in the current year, the accounting estimation policies to measure the expected
credit loss are as follows: the Group determines the expected credit loss rate in a single
item for accounts receivable with significantly different credit risks; in addition to determining
the expected credit loss rate for accounts receivable in a single item, the Group adopts the
expected credit loss model based on the characteristics of aging, calculates the expected
credit loss of accounts receivable through default risk exposure of accounts receivable and
expected credit loss rate, and determines the expected credit loss rate based on the default
probability and loss given default.

Should the Group transfer receivables to financial institutions without recourses, the difference
between the trade amount excluding written off the book value of accounts receivable and
relevant taxes is recognised in profit or loss for the current period.
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Receivable financing items reflect notes receivable and accounts receivable at fair value through
other comprehensive income on the balance sheet date. According to the needs of its daily fund
management, the Group discounts and endorses certain bank acceptance bills, and factorizes
a part of accounts receivable. Based on the sales frequency and amount as well as internal
management, such financial assets are held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and sell the financial assets, and the
characteristics of the contractual cash flows of such financial assets are consistent with the basic
borrowing arrangements.

At the time of initial recognition, the fair value usually equals the trading price; if there exists a
difference, distinctions should be made in the following situations:

(1) At the time of initial recognition, if the fair value of the financial asset or financial liability is set
by the quoted price of identical asset or liability in an active market, or merely determined by
the valuation techniques using observable market data, the difference between fair value and
trading price is recognised as a gain or loss.

(2) At the time of initial recognition, if the fair value of the financial asset or financial liability is
set by other means, the difference between fair value and trading price should be deferred.
After the initial recognition, the deferred difference will be recognised as gains or losses in the
corresponding accounting period depending on the degree of volatility of a certain factor within
the period. This factor should only be restricted to those considered by the market participants
when pricing the financial instrument, including time, etc.

All the gains and losses that arise from the financial asset at fair value through other comprehensive
income should be charged to other comprehensive income, except for those generated by
impairment and exchange differences, until the derecognition or the reclassification of the financial
asset.

When the financial asset is derecognised, the accumulative gains or losses which were previously

charged to other comprehensive income should be transferred out and included in profit or loss for
the current period.
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The Group’s inventories mainly include raw materials, low-value consumables, packaging materials,
works in progress, commissioned processing materials, semi-finished goods, goods in stock, goods
in transit, contract performance costs and new energy power stations, etc.

The perpetual inventory system is adopted by the Group. Goods in stock is valued at actual cost
when acquired. The weighted average method is used to determine the actual cost of the inventory
used or issued. Low-value consumables are amortised at one time when they are used. The
closing inventories are valued at cost or net realizable value, whichever is lower. For the estimated
irrecoverable part of cost due to inventory damage, obsolescence of all or partial inventories, or sale
price lower than the cost, provisions for impairment of inventories are accrued. The net realizable
value of inventories is determined on the basis of clear evidence obtained, taking into account the
purpose of holding inventories and the effect of events after the balance sheet date.

After the provision for impairment of inventories is made, if the circumstances that previously caused
inventories to be written-off no longer exist so that the net realizable value of inventories is higher
than their carrying amount, the original provision for impairment of inventories is reversed and the
reversed amount is recognised in profit or loss for the current period.

(1) Methods and standards for the determination of contract assets

Contract assets refer to the rights to receive consideration for the transfer of goods by the
Group to its customers, and that right depends on factors other than the passage of time. If the
Group sells two commodities that can be clearly distinguished to its customers, under which
condition the Group has the right to collect money because one of the commodities has been
delivered, while the collection of money also depends on the delivery of the other commaodity,
the Group regards the right to collect money as the contract assets.

(2) Determination methods and the accounting methods for the expected credit loss of
contract assets

The determination methods for the expected credit loss of contract assets are as follows: for
the contract assets classified as a group, the Group calculates the expected credit loss by
referring to historical credit loss experience, current situation and forecasts of future economic
conditions and based on the default risk exposure and lifetime expected credit loss rates.
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(1)

Determination methods and the accounting methods for the expected credit loss of
contract assets (continued)

As for accounting methods, the Group calculates the expected credit loss of contract assets
on the balance sheet date. If the expected credit loss is greater than the book value of
the current provision for the impairment of contract assets, the Group will recognize such
difference as impairment loss, which will be debited to “impairment loss of assets” and credited
to “provision for the impairment of contract assets”. Otherwise, the Group will recognize such
difference as impairment gain and make the opposite accounting records.

Where the Group actually incurs credit loss and determines that the relevant contract assets
cannot be recovered, if the contract assets have been approved for cancellation after
verification, the Group shall be debited to “provision for the impairment of contract assets” and
credited to “contract assets” according to the approved amount of write-off. If the amount of
write-off is greater than the accrued loss provision, the “impairment loss of assets” shall be
debited according to the difference.

Methods for the recognition of the amount of assets related to contract costs

The Group’s assets related to contract costs comprise contract performance costs and
contract acquisition costs.

The cost incurred by the Group to perform a contract which does not fall under the scope of
other business accounting standards and meets all of the following conditions, is recognised
as an asset as contract performance cost: such cost directly relates to an existing or expected
contract, including direct labour, direct materials, manufacturing cost (or similar cost) or other
costs expressly to be borne by customers and incidental only to the contract; such cost
increases the resources of the Group for future performance obligations; and such cost is
expected to be recoverable.

The incremental cost to obtain a contract of the Group which is expected to be recoverable
is recognised as an asset as contract acquisition cost, provided that such asset is included in
profit or loss for the period as incurred when the amortization period is no longer than one year.
Incremental cost refers to the cost which will not be incurred by the Group had the contract
had not been acquired, such as sales commissions. Other expenses incurred by the Group to
obtain a contract (such as travel expenses to be incurred regardless of obtaining a contract or
not and excluding the incremental cost expected to be recoverable) are included in profit or
loss for the period as incurred, save for those expressly to be borne by customers.
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Amortization of assets related to contract costs

The Group’s assets related to contract costs are amortised on the same basis as those for the
revenue from goods relating to such assets and included in profit or loss for the current period.

Impairment of assets related to contract costs

When recognizing the impairment loss of assets related to contract costs, the Group initially
recognizes the impairment loss for other assets related to the contract which are recognised
according to other relevant business accounting standards. Subsequently, in the event that
the book value of assets related to contract costs is greater than the excess of the remaining
consideration expected to be obtained by the Group arising from the transfer of goods relating
to such assets over the estimated cost to be incurred to transfer such goods, the provision for
impairment shall be made for such excess and recognised as impairment loss of assets.

If the above-mentioned excess is greater than the book value of such assets as a result of any
subsequent change of impairment factors in the previous period, the provision for impairment
of assets previously made shall be reversed and included in profit or loss for the period as
incurred to the extent that the book value of such assets upon reversal shall not be higher than
that of such assets on the reversal date assuming no provision for impairment has been made.

For the determination methods and the accounting methods of the expected credit loss of
other debt investments, please refer to the relevant description in “12. Provision for bad debt of
receivables” above.

The long-term equity investments of the Group mainly refer to the investment in subsidiaries,
investment in associates and investment in joint ventures.

The Group’s basis for judgement in respect of common control is that all participating parties or a
group of participating parties control such arrangement, and that policies on the related business of
such arrangement have to obtain unanimous agreement from all participating parties that collectively
control such arrangement.
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The Group is usually deemed to have significant influence on the investee when it owns, directly
or indirectly through its subsidiaries, more than 20% (inclusive) but less than 50% of the voting
right of the investee, which is usually deemed to have significant influence on the investee. For
voting rights of less than 20% in the investee, significant influence over the investee will be judged
by comprehensively taking into consideration of such facts and circumstances as assigning a
representative to the Board or similar authority of the investee, or participating in the formulation
process of financial and operation policies of the investee, or having major transactions with the
investee, or sending management personnel to the investee or providing key technical information to
the investee.

An investee that is under the control of the Group shall be deemed as a subsidiary of the Group. For
long-term equity investments acquired through business merger under common control, the share
of the book value of net assets of the combined party in the consolidated statement of the ultimate
controlling party on the merger date shall be accounted for as the initial investment cost of the long-
term equity investments. If the book value of net assets of the combined party on the merger date is
negative, the cost of the long-term equity investments is determined as nil.

For equity in an investee under common control obtained in stages through multiple transactions,
which results in business merger, the Group will conduct the accounting method on each
transaction as one transaction which obtains control if the transactions belong to a package deal;
if the transactions do not belong to a package deal, the share of the book value of net assets of
the combined party in the combined financial statements of the ultimate controlling party upon the
combination shall be deemed as the initial investment cost of the long-term equity investments on
the merger date. The difference between the initial investment cost and the sum of the book value
of long-term equity investments before the merger and the book value of newly-paid consideration
for further acquisition of shares on the merger date shall be applied to adjust capital reserve. If the
capital reserve is insufficient for offsetting, the retained earnings shall be offset.

For long-term equity investments obtained through business merger under different control,
combined cost shall be recognised as initial investment cost.
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For equity in an investee under different control obtained in stages through multiple transactions,
which results in business merger, supplementary disclosure to treatment methods for long-term
equity investment in financial statements of the parent company shall be made in the reporting
period for acquiring the control. For instance, for equity in an investee under different control
obtained in stages through multiple transactions, which results in the business merger, the Group
will conduct accounting treatment on each transaction as one transaction which obtains the control
right if the transactions belong to a package deal. If the transactions do not belong to a package
deal, the sum of the book value of equity investment held originally and additional investment
costs shall be the initial investment cost whose calculation method is changed to cost method. If
the equity held before the acquisition date is calculated by the equity method, the related other
comprehensive income originally calculated by the equity method shall not be adjusted; and the
accounting method shall be applied as per the same basis as that of directly disposing of related
assets or liabilities of the investee when disposing of the investment. If the equity held before the
acquisition date is designated as non-transactional equity instrument investments at fair value
through other comprehensive income, the accumulative change in fair value originally included in
other comprehensive income shall not be transferred into the current profit or loss.

Apart from the long-term equity investments acquired through business merger mentioned above,
for long-term equity investments acquired by cash payment, the investment cost is the actual
amount of cash paid for the acquisition; for long-term equity investments acquired by issuing equity
securities, the cost of investment is the fair value of the equity securities issued; for long-term equity
investments invested by the investor, the investment cost is the agreed consideration under the
investment contract or agreement. If the Group holds long-term equity investments acquired through
debt restructuring, non-monetary asset exchange, etc., the method of recognition of investment cost
should be determined according to the requirements of the relevant business accounting standards
and the disclosure of the Group’s actual conditions.

The Group’s investments in subsidiaries are accounted for using the cost method, and the
investments in joint ventures and associates are accounted for using the equity method.

For long-term equity investments for which the subsequent measurement is accounted for using the
cost method, when additional investment is made, the book value of the long-term equity investment
cost will be added according to the fair value of cost paid for additional investment and the related
expenses incurred by related transactions. For cash dividend or profit declared and paid by the
investee, it shall be recognised as its investment income for the period at the amount to which it
entitles.
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For long-term equity investment for which the subsequent measurement is accounted for using
the equity method, the book value of long-term equity investment shall be increased or decreased
accordingly according to the change in the owners’ equity of the investee. In which, the attributable
net profit or loss in the investee is recognised on the basis of the fair value of various identifiable
net assets in the investee at the time of acquisition and in accordance with the accounting policies
and accounting period of the Group, based on the share attributable to the investor as calculated
according to shareholdings, after elimination of the profit or loss for intra-group transactions with
associates and joint ventures and after adjustment to the net profits of the investee.

When long-term equity investments are disposed of, the difference between the book value and
the proceeds actually received shall be included in investment income for the period. If the long-
term equity investment accounted for under the equity method is included in owners’ equity due
to the other changes in the owners’ equity of the investee besides net profit and loss, the portion
previously included in the owners’ equity shall, when disposing of such long-term equity investment,
be transferred to the current profit or loss on investment on a pro-rata basis.

Where the common control or significant influence over the investee is lost due to the partial
disposal of equity investment or other reasons, and the residual equity after disposal is calculated
according to the Accounting Standards for Business Enterprises No. 22 - Recognition and
Measurement of Financial Instruments (Cai Kuai (2017) No. 7), the difference between the fair
value and book value of such residual equity on the date when the common control or significant
influence is lost shall be included in profit or loss for the current period. For other comprehensive
income recognised by the original equity investment due to the adoption of the equity method shall
be treated on the same basis as the related assets or liabilities directly disposed of by the invested
entity upon the termination of the adoption of the equity method and carried forward on a pro-
rata basis. The owner’s equity recognised as a result of the changes in the owner’s equity of the
investee other than net profit and loss, other comprehensive income and profit distribution shall be
transferred to the current investment income on a pro-rata basis.

For the loss of the control of the investee due to disposal of partial long-term equity investments,
the residual equity after disposal, if capable of realizing joint control or exerting significant influence
on the investee, is changed to the equity method for calculation, the difference for disposal of book
value and consideration is included in the investment income, and the residual equity is adjusted
as it is calculated by the equity method since it was acquired; the residual equity after disposal,
if unable to realize joint control or exert significant influence on the invested unit, the Accounting
Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial Instruments
(Cai Kuai (2017) No. 7) shall be applied for the accounting methods, the difference for disposal of
book value and consideration is included in the investment income, and the difference between the
fair value and book value of the residual equity on the control-lost date is included in profit or loss for
the current period.
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For each transaction where equity is disposed by the Group in stages until loss of control and
which does not belong to a package transaction, the accounting for each transaction shall be
conducted separately. For the package transaction, the accounting treatment shall be conducted
on each transaction as the transaction that disposes of subsidiary with loss of control. However,
before loss of control, the difference between disposal price for each transaction and the book value
of corresponding long-term investments of the equity disposed of, shall be recognised as other
comprehensive income, and, upon loss of control, shall be transferred to the current profit or loss
when the control is lost.

Investment properties include buildings and lands which have been leased out. Investment
properties are recorded at their costs. The costs of purchased investment properties include
purchase price, relevant taxes and other expenditures that can directly be attributed to the asset;
the cost for self-constructing investment properties shall be comprised of necessary expenditures
for making the asset reach its intended use. Investment properties of the Group are subsequently
measured using the cost method and shall be depreciated or amortized over its expected useful life
and net residual rate using the straight-line method.

The subsequent measurement of buildings measured using the cost method is consistent with the
subsequent measurement of fixed assets; the subsequent measurement of land use rights measured
using the cost method is consistent with the measurement of intangible assets.

When investment properties are converted for self-use, such investment properties shall be changed
into fixed assets or intangible assets since the date of conversion. When self-use properties are
converted for gaining rental income or capital increase, the fixed assets or intangible assets shall be
changed into investment properties since the date of conversion. When conversion occurs, the book
value prior to conversion shall be accounted for the value after conversion. If an investment property
is disposed of or withdrawn permanently from use and no economic benefit can be obtained from
the disposal, the recognition of the investment properties shall be terminated. The disposal income
from selling, transferring, discarding or damaging of investment properties shall be deducted by the
book value and relevant taxes thereof and then included in profit or loss for the current period.
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20. Fixed assets

Fixed assets are tangible assets held for use in the production or supply of goods or services, for
rental to others, or for administrative purposes, and expected to be used for more than one year.
Fixed assets include buildings and structures, transportation vehicles, electronic equipment, office
equipment and others, as the value of the recorded costs at the time of acquisition; the cost of
purchased fixed assets includes the purchase price and import duties and other related taxes and
fees, as well as other expenses incurred before the fixed assets reach the intended use status can
be directly attributed to the asset; the cost for self-constructing the fixed assets consists of the
necessary expenditure incurred before the asset is constructed to its intended use; the fixed assets
invested by the investor shall be recorded at the value agreed upon in the investment contract
or agreement, but the unfair value agreed upon in the contract or agreement shall be recorded
at fair value; for the fixed assets for finance leases, the fair value of leased assets on the lease
commencement date and the present value of minimum leasing payment shall be accounted for,
whichever is lower.

The Group shall make depreciation for all the fixed assets except the fixed assets which have
been fully depreciated but are still in use and the land which is separately priced and recorded.
Depreciation is calculated using the straight-line method. The depreciation expenses shall be
separately included in the costs of related assets or current expenses by purpose. The category,
depreciation period, expected net residual rate and depreciation rate of the fixed assets of the
Group are as follows:

Annual

Depreciation Residual rate depreciation

Category of fixed assets period (year) (%) rate (%)
Buildings and structures 20-40 5 2.38-4.75
Machinery equipment 5-25 5 3.80-19.00
Transportation vehicles 5-10 5 9.50-19.00
Electronic equipment 3-5 5 19.00-31.67
Others 5-20 5 4.75-19.00

At the end of each year, the Group shall review the expected useful life, expected net residual
value and depreciation method of the fixed assets. If there is any change, it will be treated as an
accounting estimate change.
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The fixed assets are derecognized on disposal or when no future economic benefits are expected
from their use or disposal. The amount of proceeds from disposals on sale, transfer, retirement
or damage of the fixed assets, net of their carrying amounts and related taxes, is included in the
current profits or losses. Subsequent expenditures related to the fixed assets are included in the
carrying amounts of the fixed assets only when the economic benefits associated with the assets
that will flow to the enterprise exceed the original estimates, such as extending its useful life,
enhancing product quality or reducing product cost. The amount so increased will not exceed the
recoverable amount of the fixed assets. Subsequent expenditures other than such amount shall be
recognized as the current expenses, and shall no longer be calculated using the accrual or deferred
method.

(1) Repair costs related to fixed assets are directly included in the current expenses. (2) Improvement
expenses related to fixed assets are included in the carrying amounts of the fixed assets. The
amount so increased will not exceed the recoverable amount of the fixed assets. (3) In the event
that it is unable to determine whether it is repair or improvement of fixed assets, or the repair of
fixed assets and improvement of fixed assets are integrated, the judgment shall be made according
to the above principles, and the subsequent expenses incurred shall be included in the value of
fixed assets or included in current expenses respectively. (4) Depreciation charge on improvement
expenses of fixed assets which meets the criteria for capitalization is accounted for in a separate
item of “Improvement of fixed assets” under “Fixed assets”, and is calculated separately using the
reasonable method based on the shorter of the period between two improvements and the useful
life of the fixed assets. In the event that there is still a balance in the item of “Improvement of fixed
assets” related to the fixed asset at the next improvement, the balance shall be fully included
in the current non-operating expenses. (5) Subsequent expenditures on fixed assets leased by
means of financial leasing shall be treated in accordance with the above principles. Depreciation
charge on improvement expenses of fixed assets which meets the criteria for capitalization is
calculated separately using the reasonable method based on the shorter of the period between two
improvements, the remaining lease term and the useful life of fixed assets.

The construction in progress is measured at the actual cost. The self-operated construction project
is measured by direct materials, direct labour, direct construction costs, etc. The outsourced
construction works shall be measured according to the project price payable. The project cost shall
be determined according to the value of the equipment installed, the installation cost, the expenses
incurred in the trial operation of the project, etc. The cost of construction in progress also includes
borrowing costs and exchange gains and losses that should be capitalized.
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Construction in progress shall be transferred into fixed assets at the estimated value as per the
project budget, construction prices or actual construction costs from the date when they are ready
for intended use, and be depreciated from the next month and be adjusted for difference from the
original value of the fixed asset after the completion settlement procedures.

Borrowing costs include interest on borrowings, amortization of discounts or premiums, ancillary
expenses and exchange differences arising from foreign currency borrowings. Borrowing costs
directly attributable to the acquisition, construction or production of qualifying assets are capitalized
when expenditures for such assets and borrowing costs are incurred and activities relating to the
acquisition, construction or production of the asset that are necessary to prepare the asset for its
intended use or sale have commenced. Capitalization of borrowing costs ceases when the qualifying
asset being acquired, constructed or produced becomes ready for its intended use or sale. Other
borrowing costs are recognized as an expense in the period in which they are incurred.

Where borrowings are borrowed for a specific purpose, the actual interest expense incurred on
that borrowing for the period less any bank interest earned from depositing the unutilized borrowed
funds in banks or any investment income on the temporary investment of those borrowings shall
be capitalized. Where borrowings are borrowed for general purposes, the amount to be capitalized
is determined by multiplying the weighted average of the excess amount of accumulated asset
expense over the amount of specific-purpose borrowings by capitalization rate of general-purpose
borrowings occupied. The capitalization rate shall be determined based on the weighted average
interest rates applicable to the general-purpose borrowings.

The qualifying assets to be capitalized are fixed assets, investment properties and inventories
which need to be acquired, constructed or produced through a long period of time (usually more
than one year (inclusive)), in order to become ready for its intended use or sale. Capitalization of
borrowing costs is suspended during periods in which the acquisition, construction or production of
a qualifying asset is suspended abnormally and when the suspension is for a continuous period of
more than 3 months. Capitalization is suspended until the acquisition, construction or production of
the asset is resumed.
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The right-of-use assets are defined as the rights of the Group as a lessee to use the leased asset in
the lease term.

(1)

()

@)

Initial measurement

At the commencement date of the lease, the Group initially measures the right-of-use assets
at cost, which includes the following: @ the amount of the initial measurement of the lease
liability; @ any lease payments made on or before the commencement date, less the amount
of lease incentives received, if any; @ any initial direct costs incurred, i.e. the incremental costs
incurred for the execution of the lease; @ the costs expected to be incurred for dismantling
and removing the leased asset, restoring the site on which the leased asset is located or
restoring it to the condition as agreed in the terms of the lease, except those incurred for the
production of inventories.

Subsequent measurement

After the commencement date of the lease, the Group adopts a cost model for the subsequent
measurement of the right-of-use assets, where the right-of-use assets are measured at cost
less accumulated depreciation and accumulated impairment losses.

Where the Group re-measures the lease liability in accordance with the relevant provisions of
the lease standards, the book value of the right-of-use assets shall be adjusted accordingly.

Depreciation of right-of-use assets

The Group provides for the depreciation of the right-of-use assets from the commencement
date of the lease. Right-of-use assets are usually depreciated from the month in which the
lease term commences. The amount of the provision for depreciation is included in the cost of
the relevant assets or the current profit or loss according to the use of the right-of-use assets.

When determining the depreciation method of the right-of-use assets, the Group makes
decisions based on the expected methods of consuming the economic benefits related to the
right-of-use assets, and provides for depreciation for the right-of-use assets on a straight-line
basis.
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(8) Depreciation of right-of-use assets (continued)

When determining the depreciation period of the right-of-use assets, the Group adheres to
the following principles: if it is reasonably certain that the ownership of the leased asset will be
obtained at the end of the lease term, the provision for depreciation will be made within the
remaining useful life of the leased asset; if it is not reasonably certain that the ownership of
the leased asset will be obtained when the lease term expires, the provision for depreciation
is made during the lease term or the remaining useful life of the leased asset, whichever is the
shortest.

If the right-of-use assets are impaired, the Group will make subsequent provisions for
depreciation based on the book value of the right-of-use assets after deducting the impairment
losses.

Intangible assets include land use rights, patent rights, non-patent technology, software and
trademark rights, etc. Intangible assets are measured at the actual costs upon acquisition. The
purchased intangible assets are stated at actual cost based on the actual price paid and related
other expenses. For intangible assets invested by investors, the actual costs are determined
according to the values specified in the investment contract or agreement, for the unfair values
agreed in the contract or agreement, the actual costs are determined at the fair value.

The land use rights shall be evenly amortized over its remaining term when it is obtained from the
date of transfer. The patent technology, non-patent technology and other intangible assets are
amortized evenly by stages over estimated useful life, beneficial term stipulated by contract and legal
effective term, whichever is the shortest. The amortization amount is included in relevant asset cost
and the current profit or loss according to its beneficiaries.

The Group reviews the estimated useful life and amortization method of intangible assets with
finite useful life at the end of each year, and any changes will be treated as changes in accounting
estimates. The Group reviews the estimated useful life of intangible assets with uncertain useful life
at each accounting period. If there is evidence that the useful life of intangible assets is finite, the
useful life should be estimated and amortized during that period.
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The expenses for internal research and development projects of the Group (including purchased
external research projects) are divided into expenses in the research stage and expenses in the
development stage.

Expenses in the research stage are included in profit or loss for the current period as incurred.
Expenses in the development stage may only be capitalized if the following conditions are satisfied:
the completion of such intangible assets for use or sale is technically feasible; the Company has
the intention to use or sell the intangible assets upon completion; the way in which the intangible
assets bring economic benefits shows that there exists a consumption market for the products with
the use of these intangible assets or the intangible assets themselves, or that they are useful in
case of internal utilization; the Company has sufficient technological, financial and other resources
to complete the development of the intangible assets and the ability to make them available for use
or sale; and the expenses attributable to such intangible assets can be measured reliably at the
development stage. Development expenses that do not satisfy all the above conditions are included
in profit or loss for the current period as incurred. Development expenses previously included in
profit or loss will not be recognized as assets in subsequent periods. The capitalized expenditures
for the development stage are presented as development expenses on the balance sheet, and are
converted to intangible assets from the date when the project reaches its intended use.

Expenditures in the research stage, such as planned investigation, evaluation and selection for the
process of the specific product, are included in profit or loss for the current period as incurred.
Expenditures in the development stage, such as the designing and testing for the final application
of the process of the specific product before the scale production, shall be capitalized only if all
of the following conditions are satisfied: (1) the R&D technology of the process of the specific
product has been fully approved by the technical team; any proprietary technology formed by the
capitalization of R&D expenditures shall obtain the certification issued by the relevant third party
or industry authority; (2) the R&D expenditure capitalization shall be approved in accordance with
the relevant procedures of the Company’s science and technology department, and the project
approval report shall be obtained, and the budget relating to the process of the specific product has
been approved by the management; (3) the research and analysis from the marketing investigation
demonstrated that the product produced during the process of the specific product has marketing
capability; and the proprietary technology must reach the international and domestic advanced level
or fill the international, domestic and Company gaps, and can be put into production, with good
earnings expectations; (4) there are adequate technical and financial resources for the development
of the process of the specific product and the subsequent scale production; (5) the expenditure
attributable to the process of the specific product can be liable collected.
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Long-term equity investments, fixed assets, construction in progress, and intangible assets with
finite useful lives are tested for impairment if there is any indication that the assets may be impaired
at the balance sheet date. For goodwill and intangible assets with uncertain useful life, impairment
tests shall be conducted at the end of each year regardless of whether there is any indication of
impairment. If it is difficult to test the recoverable amount of a single asset, the test shall be based
on the asset group or combination of the asset group to which the asset belongs. If the result of
the impairment test indicates that the carrying amount of an asset is greater than its recoverable
amount, the difference is recognized as an impairment loss. If the impairment loss for the aforesaid
assets is recognized, it shall not be reversed in subsequent accounting periods. The recoverable
amount of an asset is the higher between the net value of the fair value of the asset minus the
disposal expense and the present value of the expected future cash flow of the asset. The indicators
of impairment are as follows:

(1) The market price of assets has fallen sharply in the current period, and the decline is significantly
higher than the expected decline due to the passage of time or normal use; (2) there is an adverse
impact on the enterprise, because of the material changes of the economic, technological or legal
environment which enterprise operates and the market in which the asset is located in the current
or recent period; (3) the market interest rate or other market investment return rate has increased in
the current period, which affects the discount rate of the enterprise to calculate the present value
of the expected future cash flow of the asset, and resulting in a substantial reduction in the asset’s
recoverable amount; (4) there is evidence that the asset has become obsolete or its entity has been
damaged; (5) assets have been or will be idled, terminated, or planned for disposal in advance; (6)
the evidence in the internal report of the Company indicates that the economic performance of the
asset has been lower or will be lower than expected, such as the net cash flow created by the asset
or the realized operating profit (or loss) is much lower (or higher) than the expected amount; (7) other
indicators that assets may have been impaired.

Goodwill is the amount at the acquisition date or purchasing date, of the equity investment cost
or cost of business merger not involving enterprises under common control, that exceeds the
acquirer’s interest in the fair value of the investees’ or acquiree’s identifiable net assets. Goodwill
relating to subsidiaries is presented in consolidated financial statements as a separate item.
Goodwill relating to associates and joint ventures is included in the carrying amount of the long-term
equity investments.
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Contract liabilities reflect the Group’s obligation to transfer goods to a customer for which the Group
has received consideration or an amount of consideration is due from the customer. Before the
Group transfers goods to a customer, the customer has already paid the contract consideration, or
the Group has obtained unconditional right to receive the contract consideration. At the earlier of
the date of actual payment from the customer and the due date of payment, contract liabilities were
recognized based on the amount received or receivable.

The long-term deferred expenses are expenses which have been paid but will be amortized within
the period over one year (excluding one year). Such expenses are amortized evenly over periods
in which benefits are derived. If the long-term expenses to be amortized are no longer beneficial in
subsequent accounting periods, the amortized value of the unamortized item is transferred in full to
the current profit or loss.

Staff remuneration refers to all forms of rewards or compensations given by the Group in exchange
for services rendered by employees or for the termination of employment relationship. Staff
remuneration includes short-term remuneration, post-employment benefits, termination benefits and
other long-term employee benefits.

Short-term remuneration includes staff salaries, bonuses, allowances and subsidies, staff welfare
payments, social insurance premiums including medical insurance premiums, work injury insurance
premiums and maternity insurance premiums, housing provident fund, labor union expenses
and staff education expenses, short-term paid leaves, short-term benefits sharing scheme, non-
monetary welfare and other short-term remuneration. During the accounting period in which the
employees render services, the Group recognizes the short-term remuneration incurred as liabilities
and includes in profit or loss for the current period or costs of relevant assets according to the
beneficiaries of the services.

Post-employment benefit includes defined contribution plans. Defined contribution plans mainly
comprise basic pension insurance, unemployment insurance and annuity. The relevant contribution
amount is included in the costs of relevant assets or the profit or loss for the period during which the
expenses are incurred.
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Where the labor relationship with employees is terminated prior to the expiration of the labor
contract with employees, or compensation suggestions are made to encourage employees to
accept the cutback voluntarily, the employee payroll liabilities incurred by the termination benefits
shall be recognized and included in profit or loss for the current period when the Group cannot
withdraw unilaterally the termination benefits provided for the termination plan of labor relations or
cutback suggestions, or when the Group recognizes the cost related to reorganization involving the
payment of termination benefits, whichever is earlier. However, if it is anticipated that the termination
benefits cannot be fully paid within 12 months after the end of the annual reporting period, such
welfare shall be treated as other long-term staff remuneration.

The internal retirement plan for employees shall be treated by the same principle as the above
termination benefits. The Group will pay the salary and contribute social insurance for the internal
retirement from the service ceased to be provided by such employee to normal retirement. Such
fee is included in profit or loss for the current period (termination benefits) when conforming to the
recognition condition of estimated liability.

Accounting treatment shall be conducted on other long-term employee benefits provided to
employees by the Group according to defined contribution plans if such plans are conformed. In
addition, accounting treatment shall be conducted according to defined benefit plans. The Group
did not set up any defined benefit plan.

Where the business related to contingencies including external guarantee, discount of commercial
acceptance bills, pending litigations or arbitrations, product quality assurance, etc. meets the
following conditions, the Group will recognize it as liabilities: the obligation is a present obligation
of the Group; it is probable that an outflow of economic benefits will be required to settle the
obligation; and the amount of the obligation can be measured reliably.

Accrued liabilities are initially measured at the best estimate required to be paid when performing
relevant current obligations, with comprehensive consideration of such factors as risks, uncertainties
and time value of money related to contingencies. Where the time value of money is of great
influence, the best estimate is determined through the discount of relevant future cash outflows. On
each balance sheet date, the book value of the accrued liabilities shall be reviewed and adjusted (if
any change) to reflect the current best estimate.
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(1) Initial measurement

The Group initially measures lease liabilities based on the present value of the lease payments
that have not been paid at the commencement date of the lease term.

7)

2)

Lease payments

Lease payments are defined as the payments made by the Group to the lessors related
to the rights to use leased assets during the lease term, including: @ fixed payments and
fixed payments in substance, net of lease incentives, if any; @ variable lease payments
based on indexes or ratios, which are determined at the initial measurement based on
the indexes or ratios on the commencement date of the lease term; @ the exercise price
of the purchase option when the Group is reasonably certain to exercise the purchase
option; @ the payments required to be paid for exercising the option to terminate the
lease when the lease term reflects that the Group will exercise the option to terminate the
lease; & the amount expected to be paid based on the residual value of the guarantee
provided by the Group.

Discount rate

In calculating the present value of a lease payment, the Group uses the interest rate
implicit in the lease as the discount rate, which is a rate that matches the sum of the
present value of the lease receipts of the lessor and the present value of unguaranteed
residual value with the sum of the fair value of the leased asset and the initial direct
expenses incurred by the lessor. The Group uses the incremental borrowing rate as the
discount rate when it is unable to determine the interest rate implicit in the lease. The
incremental borrowing interest rate refers to the interest rate payable by the Group to
borrow funds under similar mortgage conditions in similar periods in order to acquire the
assets of an amount close to the value of the right-of-use assets in a similar economic
environment. The interest rate is related to the following: @ the Group’s own situation,
that is, the Group’s solvency and credit status; @ the term of the “borrowing”, that is,
the lease term; @ the amount of “borrowed” funds, that is, the amount of lease liabilities;
@ “mortgage conditions”, that is, the nature and quality of the underlying assets; ®
the economic environment, including the jurisdiction in which the lessee is located, the
currency of denomination, and the time of signing the contract. Based on the bank loan
interest rate, the Group makes adjustments in respect of the above-mentioned factors to
derive the incremental borrowing interest rate.
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()

@)

Subsequent measurement

After the commencement date of the lease term, the Group conducts the subsequent
measurement of the lease liabilities according to the following principles: @ increasing the book
value of the lease liabilities when recognizing the interest on the lease liabilities; @ reducing the
book value of the lease liabilities when making lease payments; 3 re-measuring the book value
of the lease liabilities in case of any change in the lease payments due to revaluation or lease
variations.

The interest expenses of the lease liabilities in each period of the lease term are calculated
at fixed periodic interest rates and are included in the profit and loss for the current period,
except those that shall be capitalized. Periodic interest rates refer to the discount rates used by
the Group in the initial measurement of lease liabilities, or the revised discount rates adopted
by the Group when lease liabilities need to be re-measured at revised discount rates due to
changes in lease payments or lease changes.

Re-measurement

After the commencement date of the lease term, when the following circumstances occur,
the Group re-measures the lease liabilities at the present value calculated based on the lease
payments after changes and the revised discount rates, and adjusts the book value of the
right-of-use assets accordingly. If the book value of the right-of-use assets has been reduced
to zero, but the lease liabilities still need to be further reduced, the Group will include the
balance in the current profit or loss. The circumstances include @ any change in the fixed
payment in substance; @ any change in the expected payable amount of the residual value of
the guarantee; @ any change in the indexes or ratios used to determine the lease payments;
@ any change in the evaluation result of the purchase option; & any change in the evaluation
result or actual exercise of the option to renew or terminate the lease.

The equity-settled share-based payment in return for employees’ services shall be measured
based on the fair value of equity instruments granted to the employees on the date of grant. Equity
Instruments which are exercisable immediately upon the grant are included in relevant costs or
expenses at the fair value of equity instruments on the date of grant and capital reserves are
increased accordingly. If exercising is conditional upon completion of services in the vesting period
or fulfillment of performance conditions, on each balance sheet date during the vesting period,
based on the best estimate of the number of exercisable equity instruments, the services received
for the period are recognized as the costs or expenses and capital reserves at the fair value of the
equity instruments on the date of grant. After the date when the equity instruments are exercisable,
costs or expenses and total shareholders’ equity which have been recognized will not be adjusted.
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Cash-settled share-based payments are measured at the fair value of the liabilities (share-based or
other equity instrument-based) assumed by the Group. Equity instruments which are exercisable
immediately upon the grant are included in relevant costs or expenses at the fair value of liabilities
assumed by the Group on the date of grant and liabilities are increased accordingly. If exercising
is conditional upon completion of services in the vesting period or fulfilment of performance
conditions, on each balance sheet date during the vesting period, based on the best estimate of the
exercisable situation, the services received for the period are recognized as the costs or expenses at
the fair value of the liabilities assumed by the Group, and the liabilities are adjusted accordingly.

At each balance sheet date and settlement date before the settlement of relevant liabilities, the fair
value of liabilities is remeasured with respective changes included in profit or loss for the current
period.

If the Group cancelled the granted equity instrument during the vesting period (other than
cancellations due to non-fulfillment of the vesting conditions), it is deemed as accelerated vesting,
as if all vesting conditions of the equity-based payment scheme during the remaining vesting period
have been fulfilled, all expenses of the remaining vesting period are recognized during the period of
cancellation of such equity instrument granted.

The safety expenditures accrued by the Group in accordance with the national regulations shall be
included in the cost of related products or the current profit or loss, and shall be credited to the
special reserve account.

The safety expenditures withdrawn and used by the Group, if being expenses in nature, are directly
written down to specific reserve. The safety expenditures of the Group that are formed into fixed
assets through collection of construction in progress are recognized as fixed assets when the safety
projects are completed and reach the expected conditions for use. Meanwhile, a special reserve is
written down based on the costs of the formed fixed assets, and the same amount is recognized
to accumulated depreciation. For these fixed assets, there will be no further depreciation in the
subsequent periods.
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The Group is principally engaged in the R&D, production and sale of the high- purity polysilicon, and
the development, construction and operation of wind power and PV power plants.

The Group recognizes revenue when a performance obligation in the contract is satisfied, i.e. when
control of the goods or services underlying the particular performance obligation is transferred to the
customers.

When the contract contains two or more performance obligations, on the inception of the contract,
the transaction price is allocated to each separate performance obligation in proportion to the
stand-alone price of the promised goods or services, and the revenue is recognized according to the
transaction price allocated to each performance obligation.

The transaction price is the amount of consideration to which the Group expects to be entitled in
exchange for transferring goods or services to a customer, excluding amounts collected on behalf
of third parties. The transaction price confirmed by the Group does not exceed the amount that is
highly probable that a significant reversal in the amount of cumulative revenue recognized will not
occur when the related uncertainty resolved. The amount expected to be refunded to the customer
shall be recognized as a liability and not included in the transaction price. Where there is significant
financing component in the contract, the Group shall determine the transaction price on the basis
of the amount payable in cash when the customer assumes control of the goods or services. The
difference between the transaction price and the contract consideration shall be amortized by the
effective interest method during the contract period. The Group shall not take into account the
existence of a significant financing component in the contract if the Group expects, at contract
inception, that the period between when the customer acquires the control of the promised goods
or services and when the customer pays for those goods or services will be one year or less.

The Group satisfies a performance obligation over time, if one of the following criteria is met;
otherwise, it satisfies a performance obligation at a point in time:

(1)  The customer simultaneously receives and consumes the benefits provided by the Group’s
performance as the Group performs.

(2) The customer can control the asset which is created by the Group’s performance.
(3) The Group’s performance does not create an asset with an alternative use and the Group has

an enforceable right to receive payment in respect of performance completed to date during
the whole contract period.
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For a performance obligation satisfied over time, the Group shall recognize revenue over time by
measuring the process towards complete satisfaction of the performance obligation and determine
the progress of performance based on the percentage of completion method. If the Group is unable
to reasonably measure the progress towards complete satisfaction of a performance obligation
and the costs incurred by the Group can be expected to be compensated, the revenue shall be
recognized according to the costs incurred until such time that it can reasonably measure the
process towards complete satisfaction of the performance obligation.

For a performance obligation satisfied at a point in time, the Group shall recognize revenue when the
customer obtains control of relevant goods or services. In judging whether customers obtain control
of promised goods or services, the Group considers the following indications:

(1)  The Group has a present right to receive the payment in respect of the goods or services.

(2) The Group has transferred the legal title of the goods to customers.

(3) The Group has transferred physical possession of the goods to customers.

(4) The Group has transferred the significant risks and rewards of the ownership of the goods to
the customers.

(5) Customers have accepted the goods or services.
(6) Other signs indicating that customers have acquired control over the goods.

The Group’s right to consideration in exchange for goods or services that it has transferred to a
customer is stated as contract asset. The allowances for impairment of contract assets are based
on expected credit losses. A receivable is the Group’s unconditional right to consideration to be
received from a customer. A contract liability is the Group’s obligation to transfer goods or services
to a customer for which the Group has received consideration (or an amount of consideration is due)
from the customer.
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Specific policies and methods for revenue recognition are as follows:

(1)

Revenue from the sales of the Group’s polysilicon related products is recognized when
control is transferred to the purchaser. The specific revenue recognition criteria are as follows:
according to the contract for polysilicon related products, after the Group’s products arrive at
the delivery location of the customer, the customer confirms the quantity and specifications of
the products according to the contract under the “polysilicon transportation execution sheet”
and signs or stamps the “polysilicon transportation execution sheet” to confirm the transfer
of control of the goods, and the Company recognizes the realization of revenue. The Group
bears the transportation costs and risks of the products until they arrive at the delivery location
(within Mainland China only) as stipulated in the Group’s polysilicon related products business
contracts. Normally, transportation services are treated as a separate performance obligation
after the transfer of control of the goods to the customer. Otherwise, transportation services
incurred prior to the transfer of control of the goods to the customer are not a separate
performance obligation promised to the customer, but are recognized as the component of the
cost required to fulfill the contract, i.e., transfer of goods to the customer.

For the development and construction business of wind power and PV power plants, the
Group assesses contracts at their effective dates and determines whether the relevant contract
performance obligations meet the condition for “performance over time”.

For contracts meeting the condition for “performance over time”, the Group recognizes revenue
based on the contract performance progress during that time. The Group adopts the input
method to determine the appropriate progress of performance, which is determined by the
total actual contract cost incurred in proportion to the total estimated contract cost. When the
performance progress cannot be reasonably determined, the incurred cost expected to be
compensated for is recognized as revenue, until the performance progress can be reasonably
determined. If the incurred cost is expected to be unrecoverable, it is recognized as expense
upon occurrence, without recognizing revenue.

When the total revenue from a contract can be estimated reliably, contract-related economic
benefits could probably flow into the Group, the incurred contract cost can be clearly identified
and reliably measured, and the percentage of completion and estimated future costs could be
reliably measured, the outcome of a contract is deemed to be reasonably foreseeable and the
performance progress can be reasonably determined.

If the condition to “performance over time” is not met, the Group recognizes revenue based on

the transaction price specified in the contract or relevant documents when the related products
are completed and delivered.
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(3) Sales revenue from the Group’s operation business of wind power and PV power plants is
recognized on the basis of the grid capacity confirmed by both purchasers and sellers, the on-
grid tariff approved by the relevant state authorities and the competitive tariff.

The Group’s government grants include asset-related and income-related government grants.
Asset-related government grants refer to those obtained by the Group and used for the acquisition
or construction of long-term assets or obtainment of such assets by other means. Income-related
government grants refer to those other than asset-related government grants. If no assistance object
is specified in the government documents, the Group will make a judgment based on the above
principles. If it is difficult to distinguish between government grants, they are integrally classified as
income-related government grants.

Government grants that are monetary assets are measured based on the actual amounts received.
For the subsidies paid according to fixed quota standards, or when concrete evidence shows that
relevant conditions specified in fiscal support policies can be met and the fiscal support funds are
expected to be received at the end of the period, the government grants shall be measured based
on the receivable amounts. Government grants that are non-monetary assets are measured based
on their fair value; if the fair value cannot be estimated reliably, it will be measured based on nominal
amount (RMB1).

Asset-related government grants are recognized as deferred income, and are distributed equally
within the useful lives of the related assets and included in current profit or loss. For relevant assets
that are sold, transferred, discarded or damaged before the end of their useful lives, balance of the
relevant unallocated deferred income is transferred into the profit or loss of the current period when
the assets are disposed of.

Income-related government grants used to compensate for related costs or losses during future
periods are recognized as deferred income, and will be included in current profit or loss during the
period when they are recognized. Government grants related to daily activities are included in other
income according to the nature of the economic activities. Government grants unrelated to daily
activities are included in non-operating revenue.
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Deferred income tax assets and deferred income tax liabilities are recognized by calculating the
difference (temporary difference) between the tax base and the book value thereof. As for taxable
income with deductible loss and tax deduction that can be deducted in subsequent years as
specified by tax laws, corresponding deferred income tax assets will be recognized based on the
temporary difference. Deferred income tax assets and liabilities are measured at the applicable tax
rate during the anticipated period for withdrawing such assets or during the period for paying off
such liabilities on the balance sheet date. The Group recognizes the deferred income tax assets
arising from deductible temporary difference to the extent that the amount of taxable income to be
offset by the deductible temporary difference is likely to be obtained by the Group. For recognized
deferred income tax assets, if it is predicted that the amount of taxable income cannot be sufficient
to deduct the deferred income tax assets in a future period, the book value of deferred income tax
assets will be written down. If it is possible to obtain the sufficient amount of taxable income, the
amount that has been written down will be reversed.

The impact of all taxable temporary differences on income tax of the Group should be measured as
per the income tax rate in the estimated reversal period, and this impact is recognized as deferred
income tax liabilities.

(1) Identification of lease

Lease refers to a contract under which the lessor transfers the right-of-use of assets to the
lessee for consideration within a certain period of time. At the commencement date of the
contract, the Group assesses whether the contract is a lease or contains a lease. If a party
to the contract transfers the right-of-use of an identified asset or several identified assets for
consideration within a certain period of time, such a contract is regarded as a lease or includes
a lease. In order to determine whether the right to control the use of the identified assets within
a certain period of time has been transferred in the contract, the Group assesses whether the
customers in the contract are entitled to substantially all economic benefits arising from the use
of the identified assets and have the right to dominate the use of the identified assets during
the period of use.

Where a contract concurrently contains multiple separate leases, the Group splits the contract
and conducts accounting treatment respectively for all separate leases. Where a contract
concurrently includes both leased and non-leased parts, the Group shall split the leased and
non-leased parts and conduct accounting treatment.
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The Group as lessee

On the beginning date of the lease term, the Group recognizes the right-of-use asset and
the lease liability. The right-of-use asset is initially measured at cost, which comprises the
initial measurement amount of the lease liability, the lease payments made on or before the
commencement date of the lease term (net of lease incentives received), plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the leased asset or to restore
the site where the leased asset is located or restore the leased asset to its agreed condition
under the terms of the lease.

7)

2)

The Group recognizes a right-of-use asset and a lease liability under leases as lessee.
Changes in leases

Changes in leases refer to the changes in the lease scope, lease consideration, and lease
term other than the original contract terms, including the addition or termination of the
right-of-use of one or more leased assets, and the extension or shortening of the lease
period stipulated in the contract. The effective date of the lease change refers to the date
both parties agree on a lease change.

If a lease change happens and meets the following conditions, the Group will conduct
accounting treatment for the lease change as a separate lease: @ the lease change
expands the scope of lease by increasing the right-of-use of one or more leased assets;
@ the increased consideration and the individual price of the expanded part of the lease
are equivalent after adjustment is made in accordance with the contract.

If accounting treatment for the lease change as a separate lease is not conducted, on
the effective date of the lease change, the Group shall apportion the consideration of
the changed contract in accordance with the relevant provisions of the lease standards,
and re-determine the lease period after the change; and discount the modified lease
payments using the revised discount rate, in order to remeasure the lease liabilities. When
calculating the present value of the lease payments after modification, the Group adopts
the interest rate implicit in the lease for the remaining lease periods as the discount
rate; if the lease interest rate implicit in the lease for the remaining lease period cannot
be readily determined, the lessee’s incremental borrowing rate shall then be used by
the Group as the discount rate on the effective date of modification of lease. In view of
the consequences of the above adjustment of the lease liabilities, the Group conducts
accounting treatment in each of the following cases accordingly: @ If the lease change
results in a narrower scope of lease or a shorter lease term, the lessee shall reduce the
book value of the right-of-use assets, and recognize the gain or loss relevant to the
partial or complete termination of the lease in profit or loss for the current period; @ For
other modification of lease that may lead to remeasurement of lease liabilities, the lessee
adjusts the book value of the right-of-use assets accordingly.
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@)

The Group as lessee (continued)
3)  Short-term leases and low-value asset leases

For short-term leases with a lease period of not more than 12 months and leases of low-
value assets that have a lower value when the individual leased asset is a brand-new
asset, the Group chooses not to recognize the right-of-use assets and lease liabilities.
During different periods in the lease term, lease payments on short-term leases and leases
of low-value assets are recognized as relevant asset costs or the current profit or loss on
a straight-line basis or by other systematic and reasonable methods.

The Group as a lessor

Based on the assessment as stated in (1), if the contract is a lease or includes a lease, such
lease for which the Group is a lessor is classified as a finance lease or an operating lease on
the lease commencement date.

A lease is classified as a finance lease by lessor if it transfers substantially all the risks and
rewards incidental to the ownership of a leased asset. Other leases other than finance leases
shall be classified as operating leases.

A lease is usually classified as a finance lease by the Group when one or more of the following
conditions are satisfied: @M At the expiration of the lease term, the ownership of the leased
asset is transferred to the lessee; @ The lessee has the option to purchase the leased
asset. The purchase price entered into is sufficiently low compared to the fair value of the
leased asset when the option is exercised. Therefore, it can be reasonably determined at the
commencement date of the lease that the lessee will exercise the option; @ Although the
ownership of the asset is not transferred, the lease term accounts for the majority of the useful
life of the leased asset (not shorter than 75% of the useful life of the leased asset); @ On the
commencement date of the lease, the present value of the lease receivable amount is basically
equivalent to the fair value of the leased asset (not lower than 90% of the fair value of the
leased asset); ® The leased asset is special in nature. If no major modifications are made to fit,
only the lessee can use it. If one or more of the following conditions exist in a lease, the Group
may also classify it as a finance lease: @D If the lessee terminates the lease, the lessee shall
bear the losses caused by the termination of the lease to the lessor; @ The profits or losses
caused by the fluctuation of the fair value of the balance of assets belong to the lessee; @ The
lessee can continue to lease at a rent far below the market level for the next period.
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@)

The Group as a lessor (continued)

7)

Accounting treatment for finance leases
Initial measurement

At the beginning of the lease term, the Group recognizes the finance leases receivable on
the finance leases and terminates the recognition of the finance leases assets. When the
initial measurement of the finance leases receivable is made by the Group, the Group uses
the net lease investment as the entry value of the finance leases receivable.

The net lease investment is the sum of the unguaranteed residual value and the present
value of leases receipts that have not been received on the start date of the lease term,
which is discounted according to the interest rate implicit in the lease. The lease receipts
refer to the amounts that the lessor should collect from the lessee for the purpose of
transferring the right-of-use of the leased asset during the lease term, including: MThe
fixed payment amount and the substantial fixed payment amount to be paid by the
lessee, if there is a lease incentive, the amount related to the lease incentive is deducted;
(@Variable lease payments depending on the index or ratio, and such amounts, are
determined at the initial measurement based on the index or ratio at the beginning of the
lease term; @The exercise price of the purchase option, provided that it is reasonably
determined that the lessee will exercise the option; @The amount to be paid by the
lessee for the termination of the lease option, provided that it’s reflected the lessee will
exercise the option to terminate the lease during the lease term; ®The residual value of
the guarantee provided to the lessor by the lessee, a party concerned with the lessee and
an independent third party with the financial ability to perform the guarantee obligation.

Subsequent measurement

The Group calculates and recognizes interest income for each period of the lease
term based on a fixed periodic interest rate. Such periodic interest rate refers to the
discount rate implicit in lease used to determine the net lease investment. In the case of
intermediate lease, if it is impossible to determine the interest rate implicit in the lease
under such intermediate lease, the discount rate of the original lease shall be adopted
and adjustments shall be made based on initial direct costs of such intermediate lease.
For a finance lease change that is not accounted for as a separate lease, if the lease is
classified as a finance lease when the change becomes effective on the lease start date,
its discount rate shall be revised according to relevant regulations.
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@)

The Group as a lessor (continued)

7)

2)

Accounting treatment for finance leases (continued)
Accounting treatment for lease changes

If a finance lease changes and meets the following conditions, the Group will account for
the change as a separate lease for accounting treatment: @ The modification expands
the scope of the lease by increasing the right to use one or more leased assets; @ The
increased consideration is equal to the individual price of the expanded portion of the
lease, as adjusted by the contractual situation.

For a finance lease modification that is not accounted for as a separate lease, if the lease
is classified as an operating lease when the change becomes effective on the lease start
date, the Group accounts for it as a new lease from the effective date of the lease change
and uses the net lease investment before the effective date of the lease change as the
book value of the leased asset.

Accounting treatment for operating leases
Treatment of lease payment

Lease receipts under an operating lease are recognized as rental income on a straight-
line basis over each period of the lease term.

Incentive measures provided

Total rental of the Group is recognized on a straight-line basis over each period of the
lease term, without excluding the rent-free period, and rental income is recognized during
the rent-free period. If the Group has undertaken certain expenses of the lessee, the
expenses will be deducted from the total rental income, and the rental income will be
allocated according to the balance of the rental income after deduction during the lease
term.

Initial direct costs
The initial direct costs incurred by the Group in relation to the operating leases shall be
capitalized as the costs of the subject leased asset and apportioned on the same basis as

the rental income recognition during the lease term, and included in profit or loss for the
current period.
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@)

The Group as a lessor (continued)
2)  Accounting treatment for operating leases (continued)
Depreciation

For fixed assets in operating leases, the Group measures the depreciation in accordance
with depreciation policies for similar assets; for other operating leases assets, the Group
adopts a systematic and reasonable method on amortization.

Variable lease payments

The variable lease payments received by the Group that are not included in the lease
receipts related to the operating leases are recognized in profit or loss in the period in
which they are actually incurred.

Operating lease changes

The Group accounts for a modification to an operating lease as a new lease from the
effective date of the modification, and any lease receipts received in advance or receivable
relating to the original lease are considered as part of the lease receipts for the new lease.

The Group classifies non-current assets or disposal groups that meet the following criteria
as held-for-sale: 1) they are ready for immediate sale under current conditions based on the
practice of selling such assets or disposal groups in similar transactions; 2) it is highly probable
that the sale will occur; that is, a decision has been made on a plan to sell and an undertaking
to purchase has been obtained, and the sale is expected to be completed within a year.
Relevant approval is required for sales subject to approval of relevant authorities or regulators
as stipulated by relevant regulations. Before the Group classifies non-current assets or disposal
groups as held-for-sale for the first time, the book value of each asset and liability of the non-
current assets or disposal groups is measured according to the requirements of the relevant
accounting standards. On initial measurement or remeasurement on the balance sheet date of
a non-current asset or disposal group held-for-sale, where its book value is higher than the net
value of its fair value less sales expenses, its book value is written down to that net value less
disposal expenses, and the amount of the write-down is recognized as an impairment loss on
the asset and charged to the current profit or loss, and at the same time, a provision is made
for impairment of assets held for sale.
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Non-current assets or disposal groups acquired by the Group specifically for resale which
satisfy the requirement of “expected completion of sale within one year” on the date of
acquisition, and are probable to meet other conditions for classification as held-for-sale in the
short term (usually within 3 months) are classified as held-for-sale on the date of acquisition.
At initial measurement, the amount of the initial measurement assuming that it is not classified
as held-for-sale and the net value of its fair value less sales expenses are compared, and the
lower of the two is measured. Other than non-current assets or disposal groups acquired
through business merger, the difference arising from recognizing the net value of the fair
value of non-current assets or disposal groups less sales expenses as the initial measurement
amount is recognized in profit and loss in the current period.

Where the Group has lost control of a subsidiary due to reasons such as disposal of investment
in a subsidiary, regardless of the Group retaining part equity investment after the disposal,
upon the investment in a subsidiary to be disposed of satisfying the conditions for classification
as held-for-sale, the investment in a subsidiary will be generally classified as held-for-sale in
the parent’s separate financial statements, and all assets and liabilities of the subsidiary are
classified as held-for-sale in the consolidated financial statements.

Where there is an increase in the net value of fair value less sales expenses for non-current
assets held-for-sale on subsequent balance sheet dates, the previously charged difference
should be recovered and reversed in asset impairment loss recognized after classification as
held-for-sale investment, with the reversal amount recognized in profit and loss in the current
period. Asset impairment loss recognized before classification as held-for-sale investment is
not reversible.

Asset impairment loss recognized for disposal groups held-for-sale is first offset against
the book value of goodwill of the disposal groups and then offset against the book values
proportionally according to the share of book value of each non-current asset.

Where there is an increase in the net value of the fair value less sales expenses of disposal
groups held-for-sale at a subsequent balance sheet date, the previously charged difference
should be recovered and reversed in asset impairment loss of non-current assets recognized
as required by the appropriate relevant measurement after classification as held-for-sale
investment, with the reversal amount recognized in profit and loss in the current period. Offset
goodwill book value and asset impairment loss recognized before classification of non-current
assets as held-for-sale investment are not reversible.

Reversal amount after recognition of asset impairment loss of disposal groups held-for-sale

other than goodwill in the disposal groups should be added proportionally based on the share
of book value of each non-current asset.
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(6) No provision for depreciation or amortization of non-current assets held-for-sale or non-current
assets in disposal groups, and interest on liabilities and other expenses of disposal groups
held-for-sale continue to be recognized.

(7)  When non-current assets or disposal groups held-for-sale are no longer classified as held-for-
sale or non-current assets are removed from disposal groups held-for-sale, measurement is
performed based on the lower of the following: 1) book value prior to classification as held-for-
sale adjusted by recognition of depreciation, amortization or impairment assuming there is no
classification as held-for-sale; 2) recoverable amount.

(8) Upon derecognition of non-current assets or disposal groups held-for-sale, unrecognized gain
or loss is recognized in profit or loss in the current period.

The Group formally designates the hedging instrument and the hedged item at the beginning of the
hedge, and prepares written documents on the hedging relations and the Group’s risk management
strategies and risk management objectives for engaging in the hedge. The written documents shall
at least include the hedging instrument, the hedged item, the nature of the hedged risk and the
method of assessing hedge effectiveness, etc. In addition, the Group continuously evaluates the
hedge effectiveness at the beginning of the hedge and in subsequent periods.

The Group applies cash flow hedge accounting to hedges of expected transactions that satisfy the
prescribed conditions and accounts for them as follows:

If a hedging instrument is designated as a cash flow hedge and satisfies relevant conditions, the
portion of the gain or loss arising from the hedge that is effective is recorded as a cash flow hedge
reserve in other comprehensive income, and the portion of the hedge that is ineffective is included in
profit or loss for the current period.

When an expected transaction results in the Group subsequently recognizing a non-financial
asset or non-financial liability, or when an expected transaction of a non-financial asset or non-
financial liability creates a determined commitment that is subject to fair value hedge accounting,
the Group transfers out the amount of the cash flow hedge reserve originally recognized in other
comprehensive income to the amount initially recognized for that asset or liability. For cash flow
hedges other than these, the Group transfers out the amount of the cash flow hedge reserve
originally recognized in other comprehensive income to profit or loss for the current period in which
the expected cash flows being hedged affect profit or loss.
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If all or part of the net loss originally included in other comprehensive income is not expected to be
recovered in future accounting periods, the portion that is not recovered is transferred out to profit
or loss for the current period.

When the Group ceases to apply a hedge accounting to a cash flow hedge, the cumulative cash
flow hedge reserve, which is included in other comprehensive income, is retained for as long as
future cash flows are expected to continue to occur and is transferred out of other comprehensive
income to profit or loss for the current period when future cash flows are no longer expected to
occur.

Income tax is accounted for using the balance sheet liability method. Income tax expenses represent
the sum of current income tax and deferred income tax. Current income tax and deferred income tax
relating to the transactions and matters that are directly recorded in shareholders’ equity are dealt
with in shareholders’ equity. Deferred tax income arising from business merger is adjusted to the
book value of goodwill. Expenses or income of all other current income tax and deferred income tax
are recognized in profit or loss for the current period.

The current income tax is the amount of tax payable to taxation authority by the enterprises, i.e.
income tax payable, calculated and determined in accordance with tax regulations for transactions
and events occurring during the year. The deferred income tax is the difference between the
balances of the deferred income tax assets and deferred income tax liabilities that should be
recognized using the balance sheet liabilities approach at the end of the year and their balances
originally recognized.

Other comprehensive income refers to the gains and losses not recognized in profit or loss for
the current period in accordance with other accounting standards. The Group presents other
comprehensive income by the following two groups in accordance with other relevant accounting
standards:

(1) Other comprehensive income items not eligible to be reclassified as profit or loss in the
subsequent accounting periods mainly include the changes caused by remeasurement
of net liabilities or net assets of defined benefit plans and the Group’s share in the other
comprehensive income not eligible to be reclassified as profit or loss in the subsequent
accounting periods of the investee and accounted for using the equity method;
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IV. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continueq)

(2) Other comprehensive income items to be reclassified as profit or loss in the subsequent
accounting periods upon the satisfaction of stipulated conditions mainly include the Group’s
share in other comprehensive income to be reclassified as profit or loss in the subsequent
accounting periods of the investee upon the satisfaction of stipulated conditions and
accounted for using the equity method, gains or losses arising from changes in the fair value
of available-for-sale financial assets, gains or losses arising from the reclassification of held-
to-maturity investments to available-for-sale financial assets, the portion of the gains or losses
arising from cash flow hedges instrument as may be attributable to effective hedging activities,
difference in translation of financial statements in foreign currency, etc.

The Group recognizes a separately distinguishable component that has been disposed of or
classified as held-for-sale as a discontinued operation component if one of the following conditions
is met: (1) the component represents an independent main business or a separate major business
area; (2) the component is part of an associated plan to dispose of an independent main business
or a separate major business area; (3) this component is a subsidiary that is specifically acquired for
resale.

Gains or losses on operation and disposal such as impairment losses from discontinued operation
and reversal are presented in the income statement as profit or loss from discontinued operation.

(1)  Changes in significant accounting policies: Nil

(2) Changes in significant accounting estimates: Nil.
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V. PRIOR YEAR ADJUSTMENTS

In preparation for the A-shares listing, the Company by making reference to the latest progress in
the review of renewable energy power generation subsidies (“Electricity Price Subsidies”) and the
accounting treatment of the review of Electricity Price Subsidies by listed companies and companies
to be listed in the same industry, has made a correction of errors for the accounting treatment of the
provision for impairment loss of credit of the accounts receivable of Electricity Price Subsidies from wind
power and PV power plants projects which may be subject to risks of Electricity Price Subsidies reduction
or cancellation and for which the revenue was recognized but not yet recovered on 31 December 2022,
and adjusted to offset the operating revenue in 2022. Specific adjustments to the financial data relating
to the consolidated balance sheet and consolidated income statement for the year ended 31 December
2022 are as follows:

(1) Consolidated balance sheet

31 December 2022 31 December 2022

(before adjustment) Adjustment (after adjustment)

Deferred income tax assets 669,819,363.84 -106,457,154.69 563,362,209.15
Undistributed profit 20,282,081,924.13 -80,645,400.71 20,201,436,523.42
Non-controlling interest 4,343,659,121.86 -25,811,753.98 4,317,847,367.88

(2) Consolidated income statement

2022 2022

(before adjustment) Adjustment (after adjustment)

Operating revenue 37,541,114,499.68 -709,714,364.60 36,831,400,135.08

Impairment loss of credit -855,943,084.59 709,714,364.60 -146,228,719.99

Income tax expenses 2,388,803,221.32 106,457,154.69 2,495,260,376.01

Net profit 14,426,245,721.45 -106,457,154.69 14,319,788,566.76
Net profit attributable to owners

of the parent company 13,395,473,298.73 -80,645,400.71 13,314,827,898.02
Profit or loss attributable to non-

controlling interests 1,030,772,422.72 -25,811,753.98 1,004,960,668.74
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VI. TAXATION
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The main types and rates of taxes applicable to the Group are as follows:

Type of taxes Tax basis Tax rate
Value-added tax Value added amount from sales of goods 13%, 9%, 6%, 3%
and provision of taxable services

City maintenance and  Actual amount of turnover tax paid 7%, 5%, 1%
construction tax

Education surcharges  Actual amount of turnover tax paid 3%

Local educational Actual amount of turnover tax paid 2%
surcharge

Enterprise income tax ~ Taxable income 25%, 20%, 15%

(1) Value-added tax

According to the Announcement on Clarifying the VAT Reduction and Exemption Policy for
Small-scale VAT Taxpayers (Announcement of the Ministry of Finance and the State Taxation
Administration No. 1 of 2023), the Company’s subsidiaries, Xinjiang Xinte Xinneng Materials
Co., Ltd. (Fri@sris#ae o £Ha08 &b 0 B R A 7)) and Xinjiang Information Technology Co., Ltd.
FrEAEREBER A T) as taxpayers of the production service industry, will be subject to
the following policy for the calculation of VAT credit and reduction from 1 January 2023 to 31
December 2023, that is, the taxpayers in the production service industry shall be allowed to
offset the tax payable by 5% of the amount of the current deductible input tax.

According to the Notice of the MOF and the State Taxation Administration on the Issuance
of the Catalogue on Products and Labour Services relating to Comprehensive Utilisation of
Resources Eligible for Concessions of Value-added Tax (Cai Shui [2015] No. 78), the policy
of 70% instant refund of value-added tax shall be implemented for the sales of self-produced
products by taxpayers included in the catalogue attached to the notice. The production and
sale of autoclaved aerated concrete blocks by Xinjiang Xinte Energy Construction Material
Co., Ltd., a subsidiary of the Company, meets the condition that more than 70% of the raw
materials of bricks, tiles, blocks and other products in the catalogue come from industrial
waste, and enjoys the policy of 70% instant refund of value-added tax.

According to the Notice of the MOF and the State Taxation Administration on Value-added
Tax Policies for Software Products (Cai Shui [2011] No. 100), there are embedded software
products in the goods sold by TBEA Xi’an Electrical Technology Co., Ltd., a subsidiary of
the Company. On 17 July 2019, TBEA Xi’an Electrical Technology Co., Ltd. obtained the Tax
Eligibility Form for the instant refund of value-added tax on software products from the Tax
Bureau of Xi’an High-tech Development Zone of the State Taxation Administration, and enjoys
the preferential policy of instant refund of embedded software value-added tax for the part of
the actual tax burden exceeding 3% since July 2019.
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VI. TAXATION (continued)

(1)

()

Value-added tax (continued)

According to the Circular of the MOF and the State Taxation Administration on Value-Added
Tax Policy for Wind Power Generation (Cai Shui (2015) No. 74), since 1 July 2015, the policy
of 50% instant refund of value-added tax is implemented for the sale of electricity products
generated by wind power and produced by taxpayers. The Company’s subsidiary, Guyang
County Wind Power Generation Co., Ltd. (EF5%RE R E AR ST A7) applied for the
preferential policy of 50% levy and refund of VAT in the first half of 2023.

According to the Announcement of the MOF, the State Taxation Administration and the
General Administration of Customs on Relevant Policies for Deepening the Value-Added
Tax Reform (Announcement [2019] No. 39 of the MOF, the State Taxation Administration
and the General Administration of Customs), the Announcement of the MOF and the State
Taxation Administration on Further Strengthening the Implementation of Policies for Period-end
Uncredited Value-Added Tax Refund (Announcement [2022] No. 14 of the MOF and the State
Taxation Administration), the taxpayers who meet the requirements of both announcements
may apply to the competent tax authorities for refund of the newly-added credits. Inner
Mongolia Xinte Silicon Materials Co., Ltd., a subsidiary of the Company, complied with the
above preferential policies and applied for the tax refund in the first half of 2023.

Enterprise income tax
1) Preferential tax treatment for hi-tech enterprises

According to the Notice of the Ministry of Science and Technology, the MOF and
the State Taxation Administration on the Revision and Issuance of the Administrative
Measures for Determination of High-Tech Enterprises (Guo Ke Fa Huo [2016] No. 32), the
Company was jointly recognized as a national high-tech enterprise by the Department
of Science and Technology, Department of Finance and Taxation Bureau of Xinjiang
Uygur Autonomous Region, with the certificate number GR202065000004, issued on 19
October 2020, valid for three years, and the enterprise income tax rate of 15% of the
Company for the first half of 2023.

According to the Notice of the Ministry of Science and Technology, the MOF and
the State Taxation Administration on the Revision and Issuance of the Administrative
Measures for Determination of High-Tech Enterprises (Guo Ke Fa Huo [2016] No. 32),
Xinjiang Jingshuo New Materials Co., Ltd. (3758 & B # £ B R A 7)), a subsidiary of the
Company, was jointly recognized as a national high-tech enterprise by the Department
of Science and Technology, Department of Finance and Taxation Bureau of Xinjiang
Uygur Autonomous Region, with the certificate number GR202265000110, issued on 12
October 2022, valid for three years, and the enterprise income tax rate of 15% of Xinjiang
Jingshuo New Materials Co., Ltd. for the first half of 2023.

Interim Report 2023 111



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VI. TAXATION (continued)
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()

Enterprise income tax (continued)

7)

Preferential tax treatment for hi-tech enterprises (continued)

According to the Notice of the Ministry of Science and Technology, the MOF and
the State Taxation Administration on the Revision and Issuance of the Administrative
Measures for Determination of High-Tech Enterprises (Guo Ke Fa Huo [2016] No. 32),
Xinjiang Xinte Xinneng Materials Co., Ltd., a subsidiary of the Company, was jointly
recognized as a national high-tech enterprise by the Department of Science and
Technology, Department of Finance and Taxation Bureau of Xinjiang Uygur Autonomous
Region, with the certificate number GR202065000064, issued on 19 October 2020, valid
for three years, and the enterprise income tax rate of 15% for the first half of 2023.

According to the Notice of the Ministry of Science and Technology, the MOF and
the State Taxation Administration on the Revision and Issuance of the Administrative
Measures for Determination of High-Tech Enterprises (Guo Ke Fa Huo [2016] No. 32),
Xinjiang Xinte Energy Construction Material Co., Ltd., a subsidiary of the Company, was
jointly recognized as a national high-tech enterprise by the Department of Science and
Technology, Department of Finance and Taxation Bureau of Xinjiang Uygur Autonomous
Region, with the certificate number GR202065000038, issued on 19 October 2020, valid
for three years, and the enterprise income tax rate of 15% for the first half of 2023.
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VI. TAXATION (continued)

()

Enterprise income tax (continued)

2)

Preferential tax treatment for exploration and development of the western region

According to Announcement of the State Taxation Administration on Issues Relating to
Enterprise Income Tax Pertaining to Implementation of the Catalogue of Encouraged
Industries in Western Region and Cai Shui [2011] No. 58, the enterprises, whose principal
business is in the scope of the newly encouraged industries included in the Catalogue
of Encouraged Industries in Western Region and revenue from main operations for the
year accounts for over 70% of total revenue, are entitled to a preferential enterprise
income tax rate of 15% since 1 October 2014. In addition, according to the Notice of
the Continuation of the Enterprise Income Tax Policy for Exploration and Development
of Western Region (MOF Notice [2020] No. 23) by the MOF, the State Taxation
Administration and the NDRC, enterprise income tax will be levied at a reduced rate of
15% on enterprises located in the western region in the encouraged industries from 1
January 2021 to 31 December 2030. The enterprises in encouraged industries stated in
this provision refer to those whose main business belongs to the industries and projects
as set out in the Catalogue of Encouraged Industries in Western Region and whose
revenue from main operations accounts for more than 60% of the total income of the
enterprise. The subsidiaries entitled to the above preferential documents include Inner
Mongolia Xinte Silicon Materials Co., Ltd.* (A5 & FEFEME G R A 7)), Xinjiang Xinte
Crystal Silicon Hightech Co., Ltd. #rE#H iR EES BRI E AR A A), TBEA Xinjiang
Sunoasis Co., Ltd. (& ETHEF LR N BMR A 7)), Guyang County Wind Power
Generation Co., Ltd. (&% &R R E B R EE2AF]), Naiman Banner Huite PV Power
Generation Co., Ltd. (REEER L KBETHERE T2 7)), Tumu Shuke Dongrun Huanneng
PV Power Generation Co., Ltd. (B /R4 E HBE X IRBEEBR A TF), TBEA Xi’an
Electrical Technology Co., Ltd. (&2 E T AL E R AR A F]), TBEA Xi'an Flexible
Power Transmission & Distribution Co., Ltd. (& E T AT EBHEEER A F]), Xi'an
TBEA Electric Power Design Co., Ltd. (ALHFEETE HRFTERE LA F), Xi'an Purui
Xinte Energy Co., Ltd. (A& EIm #1568 B PR A 7)), Shaanxi TBEA New Energy Co., Ltd.
(PRPEEEE T H a8 R AR A 7)), Habahe County Xinte Wind Power Co., Ltd. (¥ P59 8 £
¥ E B AR A ), Hami Huafeng New Energy Power Generation Co., Ltd. (W5 %% @ ¥ aLR
I E AR A T), Heqging Huineng Power Generation Co., Ltd. (B EELEX B AR ST LA A
), Hami Fengshang Power Generation Co., Ltd. (/& 23 &, 143 E A BR & £ 2 7)), Yun County
Huineng Power Co., Ltd. (E&[f g3 E B R F {2 7)), Baotou Guangyi Solar Power Co.,
Ltd. (B3 B ARG T AR F LA A, Burgin County Jingneng Wind Power Co., Ltd.
(R ESRER 3BT HMRE T A A, Mulei County Jiayu Fengsheng Power Generation
Co., Ltd. (REEZZ W EASZE AR 2 7)), Mulei County Xinte Huineng Power Generation
Co., Ltd. (R EZHF BB R R S E A7), Xilingol Xinyuan New Energy Co., Ltd. ($5#k
2[ %1 % B #7 8RB R A 7l), Zhengxiangbai Banner Fengsheng Power Generation Co., Ltd.
(F#EHEREZEE AR A7) and Zhongmin (Mulei) Wind Power Co., Ltd. (1 (4 )& S
AR A A].
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VI . TAXATI ON (continued)

2. Tax preference and approvals (continued)
(2) Enterprise income tax (continued)
3)  Preferential enterprise income tax treatment for public infrastructure projects

According to the Regulation on the Implementation of the Enterprise Income Tax Law of
the People’s Republic of China, Cai Shui [2008] No. 46, Cai Shui [2008] No. 116, Guo
Shui Fa [2009] No. 80 and other documents, incomes from investments in and operation
of public infrastructure projects that satisfy the scope, conditions and standards specified
in the Catalogue of Public Infrastructure Projects Enjoying Preferential Enterprise Income
Tax (Cai Shui [2008] No. 46) (the “Catalogue”) shall, commencing from the taxable year
in which such project receives its first business income, be exempted from enterprise
income tax from the first year to the third year, and be entitled to a 50% reduction in
enterprise income tax from the fourth year to the sixth year. The companies that are
entitled to the above preferential enterprise income tax treatment are shown as the
following table:

Exemption 50% reduction-
period of period of

Name of company income tax income tax Remarks

Ruicheng County Huiyuan Power Generation Co., Ltd. 2017-2019 2020-2022
RHEBRESERELLR)

Xi"an Guangcheng Electricity Sales Co., Ltd., 2018-2020 2021-2023
BEZERETERAT)

Xintai Guanghua PV Power Generation Co., Ltd. 2018-2020 2021-2023 Disposed of in
FETMAERRBEERETAA) January 2023

Yu County Huaguang PV Power Generation Co., Ltd. 2017-2019 2020-2022
(EHFEXRRETARAA)

Hami Fengshang Power Generation Co., Ltd. 2018-2020 2021-2023
(RERNETAREMLA)

Baotou Guangyi Solar Power Co., Ltd. 2019-2021 2022-2024
(BETKRAGEEESERELLR)

Xilingal Xinyuan New Energy Co., Ltd. 2021-2023 2024-2026

(BRBHFEHERERAF)
Zhengxiangbai Banner Fengsheng Power Generation Co., Ltd. 2021-2023 2024-2026
(EZRERAETARA )

Mulei County Jiayu Fengsheng Power Generation Co., Ltd. 2021-2023 2024-2026
(REZEREREEFRAA)

Chongren County Huafeng Power Generation Co., Ltd. 2021-2023 2024-2026 Disposed of in
(FLEERETERAA) May 2023

Mulei County Xinte Huineng Power Generation Co., Ltd. 2021-2023 2024-2026

(REEHBEXEEERAMCLA)
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VI . TAXATI ON (continued)

2. Tax preference and approvals (continued)
(2) Enterprise income tax (continued)
3)  Preferential enterprise income tax treatment for public infrastructure projects (continued)

Exemption 50% reduction-
period of period of

Name of company income tax income tax Remarks

Heze Mudan District Haofeng New Energy Co., Ltd. 2021-2023 2024-2026
(TETHABEBFEEERAR)

Burgin County Jingneng Wind Power Co., Ltd. 2021-2023 2024-2026
hBREREENESERSELT)

Wugi County Huaguang New Energy Co., Ltd. 2021-2023 2024-2026 Disposed of in
(REZEXHERERAF) January 2023

Zhidan County Xinsheng PV Technology Co., Ltd. 2020-2022 2023-2025

(SAEFRARBRERAT)
Zhongmin (Mulei) Wind Power Co., Ltd. (FE(RAE)EEFRAF) 2021-2023 2024-2026

Dunhuang Teneng New Energy Co., Ltd. * 2022-2024 20252027
(BUEMEEMERBRAR)

Hami Zhenchao Wind Power Co., Ltd. 2022-2024 2025-2027
WREMRERNEEFRAR)

Luyi Fengyi Power Co., Ltd. 2021-2023 2024-2026
(BEERSEERRLR)

Xuyi High Drive Wind Power Co., Ltd. * 8MW: 8MW:
FhRRERNEEERAR) 2019-2021 2022-2024

T2MW: T2MW: Disposed of in

2020-2022 2023-2025 May 2023
Fengning Manchu Autonomous Gounty Xinlong Wind Power Co., Ltd.  2022-2024 2025-2027
(EBERRDAENERNETERAF)

Baotou Guangchi Solar Energy Co., Ltd. 2023-2025 2026-2028
(BETABABEEREELA)

Xingtang County Xingte New Energy Co., Ltd. 2022-2024 2025-2027
(TESTRIERERAR)

Xifeng Rongsheng Power New Energy Co., Ltd. 2023-2025 2026-2028

MEERRENHMERERAF)
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VI.

VII.
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TAXATION (continued)

2. Key tax preference and approvals (continued)

(2) Enterprise income tax (continued)

4)  Preferential tax treatment for small and low-profit enterprises

According to the Notice on the Income Tax Incentives to Small and Micro Enterprises
and Individual Business (MOF and STA Notice [2023] No. 6), from 1 January 2023 to 31
December 2024, for the part of small and low-profit enterprises whose annual taxable
income does not exceed RMB1 million, 25% shall be included in the taxable income,
and the enterprise income tax shall be paid at the tax rate of 20%. Xinjiang Information
Technology Co., Ltd. (FrEE =R AR A A, Xinjang Changhe Yangguang Property
Services Co., Ltd. (#7528 & M5 X ¥ E R % B R A 7)), Xinjlang Shahai Green Energy
Services Co., Ltd. (¥758 /8 4% £ 88 IR AR B BR A 7)), Xinjiang Silicon-based New Material
Innovation Center Co., Ltd. Frs@iE E ¥ M A &I ¥+ 0B R A F), Uumgi Strategic
Emerging Industry Xinte Energy Leading Fund (LLP) (58 /K 25 Bk B 4 327 B & ¥ 5T e R
S| EE S (HRAE), Uumagi Huaguang Guangsheng Power Technology Co., Ltd. (5%
NS Y KB E AR BR A F) and Binzhou Zhanhua Guangsheng New Energy Co.,
Ltd. (BN b1k R E R ¥ e )R A IR A 7)), subsidiaries of the Company, are eligible for the
preferential tax policies for small and micro enterprises, with the enterprise income tax
levied at the applicable tax rate for small and micro enterprises in the first half of 2023.

NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS

For the data of consolidated financial statements disclosed below, unless otherwise indicated, “opening”
or “beginning of the period” represents 31 December 2022, “closing” or “end of the period” represents
30 June 2023, “current period” represents the period from 1 January to 30 June 2023, “previous period”
represents the period from 1 January to 30 June 2022, all figures are stated in RMB.

1. Monetary capital

Closing balance Opening balance

Cash in hand 11,606.92 0.00
Bank deposits 10,667,946,703.08 3,409,764,114.29
Other monetary capital 1,369,994,270.79 1,785,687,862.42

Total 12,037,952,580.79 5,195,451,976.71

Including: Total amount deposited overseas 116,902,892.97 98,930,098.85
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continued)

1. Monetary capital (continued)
Restricted monetary capital

Items

Security deposits for bank acceptance notes
Funds frozen by the court

Security deposits for the letter of guarantee
Special funds under shared accounts
Margin and deposits for land rehabilitation
Foreign exchange margin

Term deposits and call deposits

Others

Total

2. Financial assets held for trading

Financial assets at fair value through profit or loss
Including: Investments in equity instruments
Investments in derivative instruments

Total

Closing balance

1,215,872,262.31
56,224,104.00
45,526,289.31
23,663,664.77
14,082,383.07
8,625,544.87
6,000,000.00
22.46

1,369,994,270.79

Closing balance

113,550,941.06
113,550,941.06
0.00

113,550,941.06

Opening balance

1,5614,075,083.80
33,864,931.18
82,456,270.62
139,793,342.85
12,333,047.23
3,136,165.74
0.00

29,021.00

1,785,687,862.42

Opening balance

66,798,941.06
66,798,941.06
0.00

66,798,941.06

Note: Investments in equity instruments represent equity investments held and are accounted for as financial assets at
fair value through profit or loss and presented as financial assets held for trading in accordance with management’s

intention.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

3. Notes receivable

(1) Notes receivable by category

Closing balance Opening balance

Bank acceptance notes 1,715,491,335.40 2,088,941,669.56
Trade acceptance notes 28,726,232.11 10,487,147.22

Total 1,744,217,567.51 2,099,428,816.78

(2) Pledged notes receivable at the end of the period

Pledged amount
at the end of
the period

Bank acceptance notes 474,283,221.29

(8) Notes receivable endorsed or discounted at the end of the period but not due at the
balance sheet date

Amount
derecognized at Amount not

the end of the derecognized at the
period end of the period

Bank acceptance notes 0.00 89,137,281.11
Trade acceptance notes 0.00 23,500,564.80

Total 0.00 112,637,845.91

(4) Notes transferred to accounts receivable at the end of the period due to non-
performance of issuers

Nil.
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

3. Notes receivable (continued)
(5) Method of provision for bad debts by category

Closing balance
Provision for bad debts
Provision
percentage
Amount (%)

Book balance

Percentage

Category Amount (%) Carrying amount

Bad debt provision made on
individual basis 0.00 ! 0.00 ! 0.00
Bad debt provision made on a

collective basis
Including: Bank acceptance notes
Trade acceptance notes

Total

Category

Bad debt provision made on

1,761,835,926.78
1,732,819,530.71
29,016,396.07

1,761,835,926.78

Book balance

Percentage
Amount (%)

17,618,359.27
17,328,195.31

290,163.96

17,618,359.27

Opening balance

Provision for bad debts

Amount

Provision
percentage

)

1,744,217,567.51
1,715,491,335.40
28,726,232.11

1,744,217,567.51

Carrying amount

individual basis 0.00 0.00 0.00 0.00 0.00
Bad debt provision made on a

collective basis 2,120,635,168.46 100.00 21,206,351.68 1.00  2,099,428,816.78

Including: Bank acceptance notes 2,110,042,090.46 99.50 21,100,420.90 1.00  2,088,941,669.56

Trade acceptance notes 10,593,078.00 0.50 105,930.78 1.00 10,487,147.22

Total 2,120,635,168.46 100.00 21,206,351.68 - 2,099,428,816.78
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

3. Notes receivable (continued)

(6) Provisions for bad debt accrued, recovered and reversed for notes receivable during the
current period

Changes of the current period
Recovered Carry-

Opening or forward or
Category balance Accrued  reversed written off Others Closing balance

Bank acceptance notes 21,100,420.90 -3,772,225.59 0.00 0.00 0.00 17,328,195.31
Trade acceptance notes 105,930.78 184,233.18 0.00 0.00 0.00 290,163.96

Total 21,206,351.68 -3,587,992.41 0.00 0.00 0.00 17,618,359.27

(7) Notes receivable written off in the current period
Nil.
4. Accounts receivable
(1) Method of provision for bad debts made on accounts receivable by category
Closing balance
Book balance Provision for bad debts
Provision

Percentage percentage
Category (%) (%) Carrying amount

Bad debt provision made

on individual basis 92,565,816.17 1.77 92,565,816.17 0.00
Bad debt provision made
on a collective basis 5,146,383,611.66 98.23 492,850,369.93 4,653,533,241.73
Including: Portfolio of aging 2,721,449,409.11 51.94 373,161,914.09 2,348,287,495.02
Portfolio of electricity and
subsidies 2,424,934,202.55 46.29 119,688,455.84 / 2,305,245,746.71
Total 5,238,949,427.83 100.00 585,416,186.10 4,653,533,241.73

Note: Details of restricted accounts receivable are set out in Note VII. 57, and details of pledged accounts receivable are
set out in Note XV. 3.

120  XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

4. Accounts receivable (continued)

(1) Method of provision for bad debts made on accounts receivable by category (continued)

Category

Opening balance
Book balance Provision for bad debts
Provision

Percentage percentage
Amount (%) Amount (%) Carrying amount

Bad debt provision made

on individual basis 92,566,816.17 1.61 92,565,816.17 100.00 0.00
Bad debt provision made

on a collective basis 5,601,397,429.97 98.39 454,714,632.28 8.08 5,206,682,797.69

Including: Portfolio of aging 3,264,254,972.31 56.73 350,003,782.69 10.72 2,914,251,189.62

Portfolio of electricity and
subsidies 2,397,142,457.66 41.66 104,710,849.59 4.37 2,292,431,608.07
Total 5,753,963,246.14 100.00 547,280,448.45 - 5,206,682,797.69
1) Bad debt provision made on accounts receivable on individual basis

Reduction or

Closing balance

Provision
Provision for percentage Reasons for
Book balance bad debts (%) provision

cancellation of
Electricity Price

Subsidies

involving sales Details set out

tax 92,565,816.17 92,565,816.17 100.00 in the note
Total 92,565,816.17 92,565,816.17 100.00

Note: From March 2022, the NDRC, the MOF and NEA have jointly carried out the review of Electricity Price

Subsidies. Based on the review, there is a risk that Electricity Price Subsidies for some of the Company’s
wind power and PV power station projects will be reduced or cancelled. The Company made impairment
provisions for the above-mentioned new energy power station related assets with indications of impairment
aggregating to RMB486,735,700, including RMB92,565,800 of provision for credit impairment loss in
respect of the irrecoverable sales tax arising from the reduction or cancellation of the Electricity Price
Subsidies, RMB374,576,900 of provision for asset impairment loss of fixed assets, RMB12,392,900
of provision for asset impairment loss of intangible assets, and RMB7,200,100 of provision for asset
impairment loss of right-of-use assets.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

4. Accounts receivable (continued)
(1) Method of provision for bad debts made on accounts receivable by category (continued)

2)  Bad debt provision made on accounts receivable on an aging portfolio basis

Closing balance

Provision
Accounts Bad debt percentage
receivable provision (%)

Within 1 year (inclusive) 1,638,922,694.47 32,778,453.87 2.00

1 year to 2 years (inclusive) 523,368,739.84 26,168,436.99 5.00
2 years to 3 years (inclusive) 281,790,450.37 56,358,090.07 20.00
3 years to 4 years (inclusive) 11,694,133.06 3,508,239.90 30.00
4 years to 5 years (inclusive) 22,649,396.23 11,324,698.12 50.00

Over 5 years 243,023,995.14  243,023,995.14 100.00

Total 2,721,449,409.11 373,161,914.09

Opening balance

Provision
Accounts Bad debt percentage
receivable provision (%)

Within 1 year (inclusive) 1,986,177,949.75 39,723,559.00 2.00
1 year to 2 years (inclusive) 815,842,467.40 40,792,123.37 5.00
2 years to 3 years (inclusive) 131,087,983.61 26,217,596.72 20.00
3 years to 4 years (inclusive) 13,243,109.80 3,972,932.94 30.00
4 years to 5 years (inclusive) 157,211,782.19 78,605,891.10 50.00
Over 5 years 160,691,679.56  160,691,679.56 100.00
Total 3,264,254,972.31  350,003,782.69 =

In portfolios, accounts receivable with provision made for bad debts using other methods.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

4. Accounts receivable (continued)

(1) Method of provision for bad debts made on accounts receivable by category (continued)
2)  Bad debt provision made on accounts receivable on an aging portfolio basis (continued)

Among the portfolio of electricity and subsidies, upon taking into account the aging
situation, the Company discounted the book balance of the portfolio of electricity and
subsidies based on the decline of 10% of the five-year LPR during the Reporting Period,
and calculated the expected credit loss based on the difference between book value and
discounted amount.

Closing balance
Accounts Provision

receivable Bad debt provision percentage (%)

Portfolio of
electricity and
subsidies 2,424,934,202.55 119,688,455.84

Opening balance

Accounts Provision
receivable  Bad debt provision percentage (%)
Portfolio of
electricity and
subsidies 2,397,142,457.66 104,710,849.59 4.37
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continued)

4. Accounts receivable (continued)

(2) Accounts receivable by aging based on recording dates

Within 1 year (inclusive)
1 year to 2 years (inclusive)
2 years to 3 years (inclusive)
3 years to 4 years (inclusive)
4 years to 5 years (inclusive)
Over 5 years

Total

(3) Bad debt provision for accounts receivable

Closing balance Opening balance

3,013,937,963.72
1,619,714,476.63
468,920,318.22
298,141,619.77
192,191,413.74
161,057,454.06

2,506,611,915.15
1,291,169,419.99
740,822,675.97
294,377,359.38
149,746,282.63
256,221,774.71

5,238,949,427.83 5,753,963,246.14

Changes of the current period

Recovered
Accrued or reversed

Category Opening balance

Bad debt provision made on

accounts receivable 547,280,448.45 64,208,072.97

Carry-forward or

written off QOthers  Closing balance

0.00 0.

[y

0 -26,067,330.32 BRELEEACAEIAL

Total 547,280,448.45  64,203,072.97

0.00 000  -26,067,335.32

585,416,186.10

Note: Other changes of the current period amounted to RMB-26,067,300, mainly due to the decrease in bad debt
provision for the Company’s disposal of project companies including Xintai Guanghua PV Power Generation Co.,
Ltd. GFrEm R E N IRBEAR S T AF), Xuyi High Drive Wind Power Co., Ltd. * (i S &R N ZEARE A F) and
Chongren County Huafeng Power Generation Co., Ltd. (2{- & FE R X E AR A 7).
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

4.

5.

Accounts receivable (continued)

(4) Accounts receivable written off in the current period
There were no significant accounts receivable written off in the current period.

(5) Particulars of the top five of balances of accounts receivable presented by debtors
The aggregate amount of the top five of closing balances of accounts receivable presented by
debtors was RMB2,542,020,703.81 in the current period, accounting for 48.52% of the total
closing balance of accounts receivable, and the closing balance of corresponding provision for

bad debts was RMB341,451,810.95.

Receivables financing

Closing balance Opening balance

Notes receivable 6,349,941,876.53 6,172,012,029.97

Total 6,349,941,876.53 6,172,012,029.97

Note: The bank acceptance notes included in the balance of receivables financing have short remaining terms, and their
carrying amount approximates to the fair value. Therefore, the carrying amount is used as the fair value at the end of the
period.

Note: Details of restricted receivables financing are set out in Note VII. 57.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

126

6.

7.

Prepayments

(1) Aging of prepayments

Closing balance Opening balance
Percentage Percentage
Amount (%) Amount (%)

Within 1 year (inclusive) 616,343,937.65 93.65 685,845,269.31
1 year to 2 years (inclusive) 25,685,976.82 3.90 30,471,702.39 417
2 years to 3 years (inclusive) 11,641,858.99 1.77 9,567,277.70 1.31
Over 3 years 4,492,937.23 0.68 4,073,208.83 0.56

Total 658,164,710.69 100.00 729,957,458.23 100.00

(2) Particulars of the top five of balances of prepayments presented by debtors

The aggregate amount of the top five of closing balances of prepayments presented by
prepayment objects was RMB286,160,664.35 in the current period, accounting for 43.48% of
the total closing balance of prepayments.

Other receivables

Closing balance Opening balance

Interests receivable 0.00 0.00
Dividends receivable 46,759,581.38 78,463,017.24
Other receivables 327,076,163.28 377,677,137.63

Total 373,835,744.66 456,140,154.87
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From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Other receivables (continued)
7.1 Interests receivable
Nil.
7.2 Dividends receivable
(1) Dividends receivable by category

Items Closing balance Opening balance

Chongren County Huafeng Power
Generation Co., Ltd.
(EFECBEERZEEFRAA) 23,773,281.80 0.00

Xuwen Haoneng PV Power Generation
Co., Ltd.
HEBREEXREEFRRAA) 17,344,905.91 17,344,905.91

Hotan Saiwei PV Technology Co., Ltd.
(FAEHELABEERLQR) 3,025,118.46 8,219,152.26

Sichuan Ganzi Datang International New
Energy Co., Ltd.

()1 B R E BB #ae R A R B E R F)) 1,542,082.78 7,5659,818.83

Urumgi Xinte Power Generation Co., Ltd.
(BEBABEHNFREERECTAA) 905,417.52 905,417.52

Chabuchaer Huaguang Power Generation
Co., Ltd.
EhEREXABEEREMETLA) 168,774.91 168,774.91

Huocheng Huaguang Power Generation
Co., Ltd.
(BWEXEEAREELF) 0.00 20,908,906.98

Turpan TBEA New Energy Co., Ltd.
MEBERFEEIHERERAA) 0.00 17,657,748.51

Woujiaqu Xinte Energy Co., Ltd.
(AREFRHERBEREERA) 0.00 5,698,292.32

Total 46,759,581.38 78,463,017.24
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Other receivables (continued)
7.2 Dividends receivable (continued)

(2)  Significant dividends receivable with aging of over 1 year

Whether
impairment is
incurred and

the basis of
Investees Closing balance Reason for non-recovery  judgment

Chabuchaer Huaguang Power Generation SRR 2 vears - Collection conditions have No
Co., Ltd. 3 years not been met
EHEREREBERRMELA)

Hotan Saiwei PV Technology Co., Ltd. SUPERRER 2years -4 Collection conditions have No
MEZEEXRBBEERAR) years not been met

Xuwen Haoneng PV Power Generation eimelels within 5 years  Collection conditions have No
Co., Ltd. not been met
(EZEREARETERRA)

Urumai Xinte Power Generation Co., Ltd. kA 1 year -2 years Collection conditions have No
(BEAEHREEAREMALRA) not been met

Sichuan Ganzi Datang International New kPP Over 5 years  Gollection conditions have No

Energy Co., Ltd. not been met

ENHEAEERHERERRELA

Total 22,986,299.58 e = =

128  XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7.

Other receivables (continued)

7.3 Other receivables

(1)

Other receivables by nature

Margin and deposits

Book balance at Book balance at
the end of the the beginning of the

period period

270,726,987.31 299,023,619.40

Related-party transactions 27,498,802.17 20,786,261.21

Advances

33,260,136.49 55,008,458.52

Principals and interests of borrowings 14,068,754.26 26,266,779.77

Daily cash advances
Others

9,510,687.78 7,761,678.54
4,076,842.29 2,595,280.52

Total

359,142,210.30 411,442,077.96
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Other receivables (continued)
7.3 Other receivables (continued)
(2) Bad debt provision made on other receivables
Stage 1 Stage 2 Stage 3

Lifetime expected Lifetime expected
12-month credit loss credit loss

expected credit (without credit (with credit
Bad debt provision loss impairment) impairment)

Opening balance 0.00 32,141,940.33 1,623,000.00 33,764,940.33
Book balance of other
receivables at the beginning

of the period — — - —
— transferred to Stage 2 0.00 0.00 0.00 0.00
— transferred to Stage 3 0.00 0.00 0.00 0.00
— reversed to Stage 2 0.00 0.00 0.00 0.00
— reversed to Stage 1 0.00 0.00 0.00 0.00
Accrued in current period 0.00 2,556,532.44 0.00 2,556,532.44
Reversed in current period 0.00 0.00 0.00 0.00
Carry-forward in current period 0.00 0.00 0.00 0.00
Written off in current period 0.00 0.00 0.00 0.00
Other changes 0.00 -4,255,425.75 0.00 -4,255,425.75
Closing balance 0.00 30,443,047.02 1,623,000.00 32,066,047.02
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Other receivables (continued)
7.3 Other receivables (continued)

(3)  Other receivables by aging

Closing balance Opening balance

Within 1 year (inclusive) 207,262,050.08 265,165,615.57

1 year to 2 years (inclusive) 111,701,553.08 105,178,846.36
2 years to 3 years (inclusive) 19,907,761.12 21,825,303.93
3 years to 4 years (inclusive) 2,476,031.54 509,953.86
4 years to 5 years (inclusive) 366,895.24 155,439.00
Over 5 years 17,427,919.24 18,606,919.24

Total 359,142,210.30 411,442,077.96

(4) Bad debt provision for other receivables

Changes of the current period
Recovered or ~ Carry-forward or Closing
Category Opening balance Accrued reversed written off Others balance

Bad debt provision made on
other receivables 33,764,940.33  2,556,532.44 0.00 000  -4,255425.75 [EZEVGEVZYA)

Total 33,764,940.33  2,556,532.44 0.00 000  -4256425.75 WRPAILIHILTAIY)

Note: Other changes of the period in an amount of RMB-4,255,400 were mainly due to the decrease of bad debt
provision as a result of the Company’s disposal of its project companies including Xintai Guanghua PV
Power Generation Co., Ltd. (# 2= M1 % 2 Y {K 3 E 5 IR & £ 2 7)) and Xuyi High Drive Wind Power Co., Ltd.
C(FREERNBEEARAA).

(5) Other receivables written off in the current period

Nil.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Other receivables (continued)
7.3 Other receivables (continued)

(6) Particulars of the top five of closing balances for other receivables presented by debtors

Percentage
of the
closing
balance

of other
Nature of Closing receivables Closing balance of
Name of entity amount balance Aging (%) bad debt provision

Guotai Junan Securities Co., Ltd. Margin and 65,940,635.37 italiy 18.36 1,318,812.71

deposits 1 year

Zhumadian Yuzi Investment Margin and 30,000,000.00 ity 8.35 600,000.00
Development Co., Ltd. deposits 1 year
EEETREREERARLA)

Fuxin Coal Chemical Industry Base Margin and 24,000,000.00 EEREES 6.68 1,200,000.00
Management Committee deposits 2 years
EFTREIEXEHEREZR )

Zhangjiakou Qiaoxi Technology Industry  Margin and 20,212,600:00 I RY-ETS 5.63 1,010,630.00
and Trade Development Co., Ltd. deposits 2 years
(REATBARIEREERAR)

Beijing Jingchuan Electronic Technology Margin and 14,387,200.00 Wiy 4.01 696,194.00
Development Co., Ltd. deposits 2 years
ERBNEFHMERAREL
A)

Total - 154,540,435.37 = 43.08 4,825,636.71
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

8. Inventories

(1) Inventories by category

Raw materials

Packaging materials
and low-value
consumables

Goods in stock

Work in progress and
semi-finished goods

Materials processed on
commission

Wind power and PV

power plants

Total

Book balance

874,832,838.36

2,285,767.83
734,049,348.87
815,497,454.26
322,384,534.00

1,547,244,306.96

4,296,294,250.28

Closing balance
Reserve for stock

depreciation

116,573,588.58
0.00
133,152,145.28
89,799,659.30
167,977,081.11

228,973,083.05

736,475,557.32

Book value

758,259,249.78

2,285,767.83

600,897,203.59

725,697,794.96

154,407,452.89

1,318,271,223.91

3,559,818,692.96

Note: Details of restricted inventories are set out in Note VII. 57; details of pledged inventories are set out in Note XV. 2.

Book balance

Opening balance
Reserve for stock

depreciation

Book value

Raw materials

Packaging materials
and low-value
consumables

Goods in stock

Work in progress and
semi-finished goods

Materials processed on
commission

Wind power and PV
power plants

782,076,005.58

2,631,899.51

1,635,466,275.30

466,046,104.09

612,836,766.47

1,458,323,792.93

20,878,000.59

0.00

27,564,062.89

3,794,305.05

0.00

293,812,834.88

761,198,004.99

2,631,899.51

1,607,902,212.41

462,251,799.04

612,836,766.47

1,164,510,958.05

Total

4,957,380,843.88

346,049,203.41

4,611,331,640.47
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

8. Inventories (continued)
(2) Reserve for stock depreciation
Increase in current period Decrease in current period

Carry-forward or
ltems Opening balance Accrued  Others written off Others  Closing balance

Raw materials 20,878,000.69  99,815,172.80 000  4,119,584.81 0N 116,573,588.58
Goods in stock 27,564,062.89  125,234,010.33 000 19,646,927.94 0.00 EEMEXREPATLRL
Work in progress and semi-finished goods 3,794,305.06  89,039,942.43 000  3,034,588.18 0.00 89,799,659.30
Materials processed on commission 0.00 167,977,081.11 0.00 0.00 (Ve 167,977,081.11
New energy power plants 293,812,834.88  35,480,610.20 000  4571,393.26 95,748,968.77 | PRERIENIERAIE
Total 346,049,203.41  517,546,816.87 000  31,371,494.19 95,748,968.77 | Rl ERFIAEY)

9. Contract assets
(1) Breakdown of contract assets

Closing balance
Provision for
Book balance impairment Book value

Projects completed but
not settled 1,225,233,266.46 6,642,887.68 1,218,590,378.78
Retention money 341,691,259.74 54,294,936.32 287,396,323.42

Total 1,566,924,526.20 60,937,824.00 1,505,986,702.20

Opening balance
Provision for
Book balance impairment Book value

Projects completed but

not settled 984,758,092.16 3,935,587.36 980,822,504.80
Retention money 382,311,664.57 37,117,771.57 345,193,893.00
Total 1,367,069,756.73 41,053,358.93 1,326,016,397.80
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

9. Contract assets (continued)

(2) Provision for impairment of contract assets accrued in the current period

Carry-
forward/
Accrued in current ~ Reversed in  written off in

Opening balance period current period  current period Closing balance Reasons

Projects completed hut not
Settled 3,935,587.36 2,707,300.32 0.00 0.00 6,642,887.68
Retention money 37,117,771.57 17,177,164.75 0.00 0.00 54,294,936.32

Total 41,063,358.93 19,884,465.07 0.00 0.00 60,937,824.00

10. Other current assets

Closing balance Opening balance

Value-added tax credits 1,224,329,374.85 1,486,364,590.14

Prepaid income tax 308,220,939.25 10,059,359.33
Prepaid goods and services tax 9,475,798.84 8,499,341.06
Other prepaid taxes 0.00 2,178.99

Total 1,542,026,112.94 1,604,925,469.52
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

11. Long-term equity investments

Changes In cure

g Closing 0
Investees 3 ( impairmey Others balance impaiment - Shareholdi

Joint venture

Sichuan Ganzi Datang nternational New Energy ~10,558,300.00 000 200991343 1454161343 000 000 000 000 000 000 000 000 000
Co,, Ltd.
[BIEEAERRFERER AR

Guyang Gounty Changlan Wind Power Co,, Lid. * 0.00 000
[ERER=RNZRERAA)

Associates

Jeminay Xinte Wind Power Co,, Ltd. 2852050950 0.00
[EADHERERRAT)

Wuling Jiangyong Power Co., Ltd. 51,192321.02 0.00
[EATKENERAR)

Jiangyong Clean Energy Development Co., Ltd.  39,859,322.04 0.00
(IXFZEEREERAR)

Daoxian Clean Energy Development Co., Ltd. 3862237710 000
(EERZRAREERAT)

Jiangyong Shenghua Energy Development Co., ~ 91,981413.13 0.00
Ltd.
(IXEEREREERAA)

Turpan TBEA New Energy Co., Ltd. 78,139,004.51 0.00
[EEREETHARRLT)

Wujiaqu Xinte Energy Co,, Lid. 17,051,630.77 0.00
[EXFHHERRRAALT)

Wujiagu TBEA PV Power Technology Co, Ltd. ~ 18,064279.25 0.00
EREREETABHRERALLA)

(China Energy Xinjang Ganquanpu Integrated 20,003299.38 0.00 000 848.91 000 000 000 000 (IO 20,004,148.29 0.00 10 10
Energy Co., Ltd.
[EEFEHRERAERERLR)

=

00 130592092 000 0.00 0.00 000 130592092 000 0.00 L L}

=

0 33340058 000 0.00 0.00 0.00 (MR 31,855,919.08 0.00 8 4

=
s

360620374 000 0.00 0.00 0.00 [NIR 5479852476 0.00 30 30

=

0 3215969 0.00 0.00 0.00 000 [MIR 43,075,308.33 0.00 Kl Kl

=

00 13306323.10 0.00 0.00 0.00 000 (MR 51,928,700.20 0.00 Kl 30

=

00 1331880642 0.00 0.00 0.00 0.00 (V1N 105,300,219.55 0.00 4 49

=

0 801172106 0.00 0.00 0.00 0.00 (1N 86,150,125.56 0.00 8 48

=

0 162146976 0.00 0.00 0.00 0.00 (LN 18,673,100.53 0.00 4 4

=

0 138240897 0.00 0.00 0.00 0.00 (NN 20,346,608.22 0.00 4 4

Huaxiang (Hongdong) New Energy Technology 98471282 0.00 000 2274269 0.00 0.00 0.00 0.00 000 JRIORK] 0.00 10 10
Co., Ltd.
Total 305,877,169.52 000 2500991343 61,012,185 000 000 000 000 130592992 EREHEERIA) 000 - -

Note: In December 2022, TBEA New Energy (a subsidiary of the Company), entered into an equity transfer agreement with
Sichuan Datang International Renewable Power Company Limited (P1)1| A& BB #1888 B [R A &) to transfer its 50%
equity interest in Sichuan Ganzi Datang International New Energy Co., Ltd. (79)I| & ¥ A& R #r 8RB R & F A 7). The
equity transfer was completed in February 2023, upon which TBEA New Energy no longer held the equity interest of that
company.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

12. Other equity instrument investments

(1) Breakdown of other equity instrument investments

Closing balance Opening balance

Gokin Solar Co., Ltd. (8= A RERMD BR A ) 249,999,977.52 249,999,977.52
Urumgi Xinte Power Generation Co., Ltd.

(EBARENFEEEREETARF) 1,000,000.00 1,000,000.00
Tumxuk Hengrunjin Power Technology Co., Ltd.

(BAFREBEEHEERERQAF) 0.00 0.00
Total 250,999,977.52 250,999,977.52

(2) Equity instrument investments not held for trading in the current period

Reason for

Amount of other transferring

comprehensive from other

Dividend income income fransferred  Reason forbeing  comprehensive

recognized in to retained designated as  income to retained

current period  Cumulative gains  Cumulative losses earnings Fvocl earnings

(Gokin Solar Co., Ltd. 936,802.23 936,802.23 0.00 000 Held ot for the =
REABEROARAR) purpose of trading

Urumaj Xinte Power Generation Co, Ltd. 0.00 0.00 0.00 000 Held not for the =
(BERENFERRRAMLA) purpose of trading

Tumxuk Hengrunjin Power Technology Co., 0.00 0.00 7,066,041.44 000 Held not for the =
L. (@R REREENRKERDA) purpose of trading

13. Fixed assets

Carrying amount  Carrying amount at
at the end of the the beginning of the

period period

Fixed assets RZERICRIR: kWil 34,112,445,590.94
Disposal of fixed assets 0.00 0.00

Total chpeliereic kil 34,112,445,5690.94

Note: Details of restricted fixed assets are set out in Note VII. 57; details of pledged fixed assets are set out in Note XV. 2.
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

13. Fixed assets (continued)
13.1 Fixed assets

(1) Breakdown of fixed assets

Buldings and Machinery and Transportation Electronic
structures equipment ‘ equipment
. Original value
1. Opening balance 9,362,987,321.24  32,887,905,689.19 74.229582.96 189,360,140.01 Q447307040 42,938,945,803.79
2. Increase in current period 21485331590 2,036,523997.62 16,534,169.98 5,038,351.95 210660 2.271,201,941.74
(1) Acquisition 76,911,841.21 162,766,434.39 16,534,169.98 5,038,351.95 212,106.69 260,522,903.82
(2) Transfer from construction in progress 187496,34307  1872,757,563.23 0.00 0.00 000 2010,252,906.30
(3)  Increase in business merger 0.00 0.00 0.00 0.00 0.00 0.00
(&) Translation of financial statements in foreign
currency 446,131.62 0.00 0.00 0.00 0.00 446,131.62
3. Decrease in current period 069281377 1,179,468,695.52 508,987.00 399,636.52 2120723193 1,408,682,664.74
(1) Disposal or retirement 239,787.50 57,761,103.11 251,164.17 396,39.57 1,006,219.42 59,614,669.77
(2) Decrease in business merger 206,088,32627  1,121,707,592.41 337,622.88 432009 2029101251 1,349,067,994.97
(3) Translation of financial statements in foreign
currency 0.00 0.00 0.00 0.00 0.00 0.00
4, Closing balance 937091262337 33,743960,991.29 89,174,765.93 193,988,855.04 403447,945.16  43,801,485,080.79
Il Accumulated depreciation
1. Opening balance 134267532519 652041974587 26,327,317.01 101,529,259.72 166,250649.21  8148,202,297.00
2. Increase in current period 169,200,558.50 945,264,879.79 9,624,725.08 10267,502.96 1822160064 1,142,789,266.92
(1) Accrual 169,200558.50 945,264,879.19 9,824,725.08 10,287 502.96 1822160064 1,142,789,266.9
(3)  Increase in business merger 0.00 0.00 0.00 0.00 0.00 0.00
(3 Others 0.00 0.00 0.00 0.00 0.00 0.00
3. Decrease in current period 27,804,084.32 181,710,117.52 376,698.11 375,533.25 12,455,357.48 222,121,990.68
(1) Disposal or retirement 79,787.10 31,694,008.50 162,045.99 338,675.44 955,908.39 33.220,325.42
(2)  Decrease in business merger 21,719,675.41 160,016,109.02 204,652.12 36,967.81 11,499,449.09 189,496,843.45
(3) Translation of financial statements in foreign
currency 482181 0.00 0.00 0.00 0.00 482181
4, Closing balance 147407159937 7,285,964,508.14 35,775,343.93 11144122943 16101689287 9,068,269,57324
Il Provision for impairment
1. Opening balance 41,679,144 81 621,269,439.06 252,868.44 6,437,811.16 8,698,662.38 678,297,91.89
2. Increase in current period 5,890,801.83 62,492,984.26 0.00 536.79 2,809.17 £8,387,132.06
(1) Accrual 5,890,801.83 £2,492,984.26 0.00 536.79 2,809.17 £8,387,132.00
(2} Others 0.00 0.00 0.00 0.00 0.00 0.00
3. Decrease in current period 109.482.70 16,695,666.06 0.00 4.085.31 0.00 16,800,434.07
(1) Disposal or retirement 109,482.70 16,695,666.06 0.00 428531 0.00 16,809434.07
(2)  Others 0.00 0.00 0.00 0.00 0.00 0.00
4, Closing balance 47.460,463.94 667,066,757.26 25,868.44 6,434,062.64 8,661,461.55 729,875,613.83
V. Carying amount
1. Closing balance 7,649,380,460.00 26,790929,726.80  53,146,553.56  76,113,662.97  233,769,591.24 34,008,339,893.72
2. Opening balance 7978632,801.24 2574421660426  47,649,397.50  §81,383,069.13  260,563,768.81 34,112,445,590.94

Note: The “decrease in business merger” in the table was mainly due to the Company’s disposal of its project
companies including Xintai Guanghua PV Power Generation Co., Ltd. (iR m R E XK BB ER EELQ 7)),
Xuyi High Drive Wind Power Co., Ltd.* (fF i = & & /18 £ A BR A 7)) and Chongren County Huafeng Power
Generation Co., Ltd. (R ZERBE AR Q7).
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

14. Construction in progress

Closing balance Opening balance

PR RTRPIREE  12,090,642,988.90

Construction in progress
40,745,426.61 47,101,014.15

Project materials

Total il el 12,137,744,003.05

Note: Details of restricted construction in progress are set out in Note VII. 57; details of pledged construction in progress are

set out in Note XV. 2.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATE M ENTS (continued)

14. Construction in progress (continued)
14.1 Construction in progress

(1)  Breakdown of construction in progress

Closing
Provision
Items Book balance  for impairment

200,000-ton-per-annum High-end
Electronic-grade Polysiicon
Green Low-carbon Circular
Economy Construction Project
(Phase ) 8,985,374,531.62 0.00
Wuwei Wusheng 150MW PV
Power Generation Project 508,023,063.66 0.00
Kalpin 100 MW PV and Energy
Storage Power Generation
Project 426,880,937.78 0.00
Yarkant 100MW PV On-grid
Power and Energy Storage
Facllity Project 392,027,930.08 0.00
Urumai Toli 100MW Wind Power
Project 347,496,434.43 0.00
Baotou Tumed Right Banner
Land Govemance and
Agriculture-PV Gomplement
300,000 KW PV
Demonstration Project 214,780,232.34 0.00
Bazhou Ruogjang Mian S0MW
Wind Power Project 214,460,353.80 0.00
Gansu Jiuguan Dunhuang
100MW On-grid PV Power
Generation Project 178,195,223.62 0.00
Tieling Xifeng Baiyu Wind Power
Project 93,093,927.37 0.00
Gansu Wuwei Jiuduntan 330KV
Booster Station Project 17,917,038.48 0.00
Other projects 897,487,151.76 0.00

Total 12,335,736,825.34 0.00
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Carrying
amount

8,985,374,531.82

508,023,063.66

426,880,937.78

392,027,930.08

347,496,434.43

214780,232.34

214,460,353.80

176,195,223.82
93,093,927.37

11917,038.48
897,487,151.76

12,335,736,825.34

Opening
Provision Carmying
Book balance for impairment amount
1,730,871,687.76 0.00  7,730,871,687.76
451,739,461.55 000 451739461.56
342,197,118.17 000 342797118.77
308,347,410.01 000 30834741001
293,648,585.69 000 293648585.69
1,090,806,691.08 0.00  1,090,805,691.08
194,042,268.12 000 194,042268.12
163,043,759.19 000  153,043,759.19
485,832,010.22 000 48583201022
47,629,353.19 0.00 47,629,303.19
991,885,042.72 000 991,885,042.72
12,090,642,988.90 0.00 12,090,642, 988.90
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continued)

14. Construction in progress (continued)

14.2 Project materials

Closing Opening
provision for provision for
Book balance  impairment Carrying amount Book balance  impairment Carrying amount

Special materials 40,745,426.61 0.00

40,745,426.61

40,745,426.61 0.00 40,745,426.61 47,101,014.15 0.00 47,101,014.15
15. Right-of-use assets
Iltems Land use right Others Total
I. Original book value
1. Opening balance 385,209,801.26 5,388,663.60  390,598,464.86
2. Increase in current period 103,496,264.38 275,620.26  103,771,784.64
(1) Lease 103,496,264.38 0.00  103,496,264.38
(2) Translation of financial statements in foreign currency 0.00 275,520.26 275,520.26
3. Decrease in current period 71,925,533.95 0.00 71,925,533.95
(1) Decrease in scope of consolidation 71,925,533.95 0.00 71,925,533.95
4, Closing balance 416,780,531.69 5,664,183.86  422,444,715.55
Il. Accumulated depreciation
1. Opening balance 53,301,878.36 1,375,152.89 54,677,031.25
2. Increase in current period 8,223,217.19 543,992.34 8,767,209.53
(1) Accrual 8,223,217.19 543,992.34 8,767,209.53
3. Decrease in current period 19,484,690.45 14,424.68 19,499,115.13
(1) Decrease in scope of consolidation 19,484,690.45 0.00 19,484,690.45
(2) Translation of financial statements in foreign currency 0.00 14,424.68 14,424.68
4. Closing balance 42,040,405.10 1,904,720.55 43,945,125.65
lll. Provision for impairment
1. Opening balance 4,116,874.73 0.00 4,116,874.73
2. Increase in current period 3,083,215.11 0.00 3,083,215.11
3. Decrease in current period 0.00 0.00 0.00
4. Closing balance 7,200,089.84 0.00 7,200,089.84
IV. Carrying amount
1. Closing balance 367,540,036.75 3,7569,463.31  371,299,500.06
2. Opening balance 327,791,048.17 4,013,5610.71  331,804,558.88

Note: The “decrease in scope of consolidation” in the table was mainly due to the Company’s disposal of its project company
Xintai Guanghua PV Power Generation Co., Ltd. (FiZxm X E X IRBEEEFR I A ).
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(1) Breakdown of intangible assets

Proprietary
Items Land use rights technology Software Mining rights Total
I Original book value
1. Opening balance 1,434,986,049.77  172,465,034.60  129,479,170.76 17,671,257.28  1,754,601,512.41
2. Increase in current period 24,529,141.46 0.00 60,909,725.07 41,262.14 85,480,128.67
(1) Acquisition 24,629,141.46 0.00 60,909,725.07 41,262.14 85,480,128.67
(2) Independent R&D 0.00 0.00 0.00 0.00 0.00
(3) Increase in scope of
consolidation 0.00 0.00 0.00 0.00 0.00
(4) Transfer from
construction in progress 0.00 0.00 0.00 0.00 0.00
3. Decrease in current period  25,105,971.20 0.00 1,922,832.11 0.00 27,028,803.31
(1) Disposal 0.00 0.00 1,922,832.11 0.00 1,922,832.11
(2) Decrease in scope of
consolidation 25,106,971.20 0.00 0.00 0.00 25,106,971.20
(3) Others 0.00 0.00 0.00 0.00 0.00
4. Closing balance 1,434,409,220.03  172,465,034.60  188,466,063.72 17,7112,519.42  1,813,052,837.77
II. Accumulated amortisation
1. Opening balance 191,726,887.71 128,662,299.11 55,860,691.29 4547813.76  380,787,691.86
2. Increase in current period 18,844,688.13 3,599,564.88 17,810,011.96 3,939,783.89 44,194,048.86
(1) Accrual 18,844,688.13 3,599,564.88 17,810,011.96 3,939,783.89 44,194,048.86
(2) Increase in scope of
consolidation 0.00 0.00 0.00 0.00 0.00
(8) Others 0.00 0.00 0.00 0.00 0.00
3. Decrease in current period 4,094,360.50 0.00 1,712,539.92 0.00 5,806,900.42
(1) Disposal 0.00 0.00 1,712,539.92 0.00 1,712,539.92
(2) Decrease in scope of
consolidation 4,094,360.50 0.00 0.00 0.00 4,094,360.50
(3) Others 0.00 0.00 0.00 0.00 0.00
4. Closing balance 206,477,215.34  132,251,863.99 71,958,163.33 8,487,597.64  419,174,840.30
Il Provision for impairment
1. Opening balance 12,369,041.57 5,313,997.12 3,948,074.07 0.00 21,631,112.76
2. Increase in current period 0.00 0.00 23,870.50 0.00 23,870.50
(1) Accrual 0.00 0.00 23,870.50 0.00 23,870.50
3. Decrease in current period 0.00 0.00 0.00 0.00 0.00
(1) Disposal 0.00 0.00 0.00 0.00 0.00
4. Closing balance 12,369,041.57 5,313,997.12 3,971,944.57 0.00 21,664,983.26
IV. Carrying amount
1. Closing balance 1,215,562,963.12 34,899,173.49  112,535,956.82 9,224,921.78  1,372,223,014.21
2. Opening balance 1,230,890,120.49 38,498,738.37 69,670,405.40 13,123,443.53  1,352,182,707.79

Note: The “decrease in scope of consolidation” in the table was mainly due to the Company’s disposal of its project
companies including Xintai Guanghua PV Power Generation Co., Ltd. BiZRm X EHXR KBS EREE L F), Xuyi
High Drive Wind Power Co., Ltd. * (EFia =& =& /1 # E AR A 7)) and Chongren County Huafeng Power Generation
Co., Ltd. (RCHEREEHR A A).
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

17. Long-term deferred expenses

Opening Increase in Amortization in Closing
balance current period current period balance

Long-term right of delivery 30,560,906.25 . 4,264,312.50 pLRpL iR kg

Total 30,560,906.25 0.00 4,264,312.50 Papiclsiclereids

18. Deferred income tax assets and deferred income tax liabilities
(1) Deferred income tax assets not offset
Closing balance
Deductible

temporary Deferred income
differences tax assets

Provision for impairment of assets 2,005,888,907.47 300,677,392.17

Deferred income 386,442,456.05 57,966,368.41
Provision for retention money 94,272,854.29 14,140,928.14
Provision for other expenses 4,243,337.89 636,500.68
Share-based compensation expenses 30,278,567.92 4,535,877.87
Unrealized profits of intra-group transactions 1,339,913,054.62 201,668,094.99
Deductible losses 137,858,929.98 20,678,839.49

Others 65,007,495.39 10,165,074.25

Total 4,063,905,603.61 610,469,076.00
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

18. Deferred income tax assets and deferred income tax liabilities (continued)
(1) Deferred income tax assets not offset (continued)

Opening balance
Deductible

temporary Deferred income
differences tax assets

Provision for impairment of assets 1,714,208,283.46 260,909,283.11
Deferred income 356,157,910.69 53,423,686.60
Provision for retention money 103,834,733.59 15,575,210.04
Provision for other expenses 32,076,193.89 4,795,465.29
Share-based compensation expenses 26,732,956.55 3,998,128.82
Unrealized profits of intra-group transactions 1,244,466,245.95 186,669,936.89
Deductible losses 131,793,031.81 20,122,119.02
Others 115,067,463.05 17,868,379.38
Total 3,724,336,318.99 563,362,209.15

(2) Deferred income tax liabilities not offset

Closing balance
Taxable temporary Deferred income

differences tax liabilities

Accelerated depreciation of fixed assets 3,241,267,863.41 486,190,179.49

Total 3,241,267,863.41 486,190,179.49

Closing balance
Taxable temporary Deferred income tax

differences liabilities

Accelerated depreciation of fixed assets 3,5629,358,536.36 529,403,780.45

Total 3,629,358,5636.36 529,4083,780.45
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

19. Other non-current assets

Closing balance
Provision for

Book balance impairment Carrying amount

Prepayments for long-term
assets 1,234,401,568.41 1,234,401,568.41
Value-added tax credits 1,107,488,983.32 1,107,488,983.32

Total 2,341,890,551.73 : 2,341,890,551.73

Opening balance
Provision for
Book balance impairment Carrying amount

Prepayments for long-term

assets 1,450,669,412.93 0.00 1,450,669,412.93
Value-added tax credits 1,160,194,688.31 0.00 1,160,194,688.31
Total 2,610,864,101.24 0.00 2,610,864,101.24

20. Short-term borrowings

(1) Short-term borrowings by category

Category Closing balance Opening balance

Credit loans 1,445,819,398.08 1,624,854,941.84
Factoring loans 2,320,000.00 6,380,000.00
Bank acceptance notes discounted but not

derecognized 1,120,000.00 300,877,694.62

Total 1,449,259,398.08 1,932,112,636.46

(2) Outstanding overdue short-term borrowings in the Reporting Period: Nil.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

21. Financial liabilities held for trading

Opening Increase in Decrease in Closing
Items balance current period current period balance

Financial liabilities held for trading 3,263,277.24
Including: Derivative financial
liabilities 3,263,277.24 33,576,018.87 (0X0/0l8 36,839,296.11

33,5676,018.87 . 36,839,296.11

Total 3,263,277.24 33,576,018.87 0RO/ 36,839,296.11

Note: Derivative financial liabilities represent the amount of unsettled forward settlement and sale of foreign exchange held by
the Company at the end of the period and floating losses arising from premiums and open positions of industrial silicon
options business.

22. Notes payable

Category Closing balance Opening balance

Bank acceptance notes 6,276,024,207.49 4,527,515,819.38
Trade acceptance notes 247,744,658.64 173,388,908.43

Total 6,523,768,866.13 4,700,904,722.81

23. Accounts payable
(1) Accounts payable by aging based on recording dates

Closing balance Opening balance

Within 1 year (inclusive) 6,462,238,457.94 7,658,657,463.07
1 year to 2 years (inclusive) 1,334,513,399.61 977,579,548.39
2 years to 3 years (inclusive) 660,614,191.75 929,092,815.74
Over 3 years 770,480,264.78 833,688,590.61

Total S @z R ENi  10,399,018,417.81
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

23. Accounts payable (continued)

(2) Significant accounts payable with aging of over 1 year

Reason for

non-repayment
Name of entity Closing balance or non-carry-forward

Hualu Engineering & Technology Co., Ltd. lpelael i Payments for equipment, not
EETENEERAELAR) yet settled

Sinopec Chemical Construction Co., Ltd. ikl ERTEe . Payments for project, not yet
(FAREIRZERAR) settled

China Chemical Engineering No. 16 Construction Co., Ltd. CRpfalE sl Payments for project, not yet
(FELEIRETAERARLA) settled

China Chemical Engineering No. 6 Gonstruction Co., Ltd. elpekkiereiiyls Payments for project, not yet
(FELETIRENERERATF) settled

Sinochem Second Construction Group Co., Ltd. Cerislln s Payments for project, not yet

(FE=EEBEERAR) settled

Total 1,130,201,444.14 =

24. Contract liabilities

Closing balance Opening balance

Sales revenue received in advance 1,728,791,268.79 1,550,025,089.90
Settled payments for unfinished projects 430,679,096.23 797,347,230.92
Project payments received in advance 284,269,490.34 195,891,421.29

Total 2,443,739,855.36 2,643,263,742.11
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

25. Staff remuneration payables

(1)

()

148

Staff remuneration payables by category

Short-term compensation
Post-employment benefits —

Opening balance

671,899,649.98

Increase in
current period

863,237,826.80

Decrease in
current period

1,064,503,215.36

defined contribution plans 6,5691,354.82 73,422,403.58 73,202,814.05
Total 678,491,004.80  936,660,230.38 1,137,706,029.41

Short-term compensation
Increase in Decrease in

Items

Salaries, bonuses, allowances and

Opening balance

current period

current period

subsidies 609,280,572.13  687,824,703.34  886,067,040.22

Employee benefits 0.00 79,719,506.42 79,719,506.42

Social insurance 3,673,416.78 38,659,142.08 38,5655,784.94

Including: Medical insurance 3,400,476.82 34,768,333.54 34,669,774.47

Work-related injury

insurance 256,744.86 3,852,626.51 3,844,077.35

Maternity insurance 16,195.10 38,182.03 41,933.12

Housing provident funds 3,986,384.07 36,808,028.76 36,836,218.16
Labor union fees and employee

education fees 54,959,277.00 19,664,438.65 22,762,658.07

Short-term paid leaves 0.00 0.00 0.00

Short-term profit distribution plans 0.00 0.00 0.00
Termination benefits and internal

retirement compensation 0.00 562,007.55 562,007.55

Total 671,899,649.98  863,237,826.80 1,064,503,215.36
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Closing balance

470,634,261.42

6,810,944.35

477,445,205.77

Closing balance

411,038,235.25
0.00
3,776,773.92
3,499,035.89

265,294.02
12,444.01
3,958,194.67

51,861,057.58
0.00
0.00

0.00

470,634,261.42



Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

25. Staff remuneration payables (continued)

(8) Defined contribution plans

Increase in Decrease in
current period current period  Closing balance

Opening balance

Basic pension 6,301,592.99 69,364,659.04 69,143,186.14 6,523,065.89
Unemployment insurance 240,531.62 2,380,352.82 2,3783,739.77 247,144.67
Enterprise annuity 49,230.21 1,677,391.72 1,685,888.14 40,733.79

Total 6,591,354.82 73,422,403.58 73,202,814.05 6,810,944.35

26. Taxes payable

Items

Enterprise income tax

Value-added tax

Urban maintenance and construction tax
Individual income tax

Educational surcharge

Stamp duty

Local educational surcharge

Real estate tax

Land use tax

Others

Total

Closing balance

354,977,493.29
40,406,618.22
9,579,899.15
8,576,368.77
4,277,588.12
3,393,010.70
2,858,412.68
1,212,650.93
880,414.01
434,570.10

426,597,025.97

Opening balance

528,114,192.18
121,784,522.04
9,469,901.44
37,268,691.05
4,232,814.05
5,951,137.92
2,821,876.05
1,218,181.46
840,361.66
306,653.19

712,008,231.04
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

27. Other payables

Closing balance Opening balance

Interests payable 0.00 0.00
Dividends payable 0.00 852,205.20
Other payables 187,707,711.30 338,812,242.46

Total 187,707,711.30 339,664,447.66

27.1 Interests payable
Nil.
27.2 Dividends payable

Closing balance Opening balance

Dividends for ordinary shares 0.00 852,205.20

Total 0.00 852,205.20

27.3 Other payables

(1) Other payables by nature

Nature Closing balance Opening balance

Margin and deposits payable 101,320,505.30 110,665,203.43

Advances payable 58,009,313.56 77,477,600.57
Equity transfer payable 0.00 71,473,300.00
Fees payable 14,468,351.10 72,162,986.06
Due to related parties 4,902,510.07 76,951.50

Other payables 9,007,031.27 6,956,200.90

Total 187,707,711.30 338,812,242.46
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From 1 January 20283 to 30 June 2023
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

27. Other payables (continued)
27.3 Other payables (continued)

(2)  Significant other payables with aging of over 1 year

Reason for
non-repayment or

Name of entity Closing balance carry-forward

Xuanhua Yuanhe New Energy Co., Ltd. vl st Advances payable
(ELBRMFFELIRB R A R unsettled

Dingbian Jiayi Energy Development Co., crdeneeracis Advances payable
Ltd. (E2Z == RAZARQA) unsettled

Tianjin Zhongxinde Metal Structure Co., <irdslsiciel Advances payable
Ltd. (REFEEBEB AR A A) unsettled

Huaneng Dingbian New Energy Power crelelerenelol Advances payable
Co., Ltd. FERETEBFEEREEER unsettled
yNCT)

Dingbian Jiawei PV Power Co., Ltd. || clrgqisloiiles Advances payable
(BE2MEHXKRENBERRAR) unsettled

Total 38,162,375.85 =

28. Non-current liabilities due within one year

Closing balance Opening balance

Long-term borrowings due within one year 2,868,314,209.42 2,048,915,504.86
Lease liabilities due within one year 15,144,565.77 22,925,704.87

Total 2,883,458,775.19 2,071,841,209.73
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(The notes to the financial statements are presented in RMB, except as otherwise noted)

VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

29. Other current liabilities

(1) Other current liabilities by category

Closing balance Opening balance

Notes receivable not derecognized 111,517,845.91 330,136,615.41
Sales tax to be carried forward 285,141,877.78 233,942,301.67

Total 396,659,723.69 564,078,917.08

30. Long-term borrowings
(1) Long-term borrowings by category

Category Closing balance Opening balance

Credit loans 4,030,968,867.88 3,994,877,233.69

Pledged borrowings 383,200,000.00 41,000,000.00
Mortgage borrowings 225,000,000.00 262,500,000.00
Secured borrowings 1,036,340,000.00 1,279,710,000.00

Mortgage and pledged loans IR R ORIyl 11,776,564,656.61

Total VALK YA 17,354,651,890.30

31. Lease liabilities

Closing balance Opening balance

Lease payments 361,663,797.11 384,327,972.22
Unrecognized financing cost -111,359,321.08 -123,200,040.45
Reclassification to non-current liabilities due within

one year -15,144,565.77 -22,925,704.87
Total 235,159,910.26 238,202,226.90
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From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

32. Long-term payables

Closing balance Opening balance

Long-term payables (special loans) 3,000,000.00 355,100,000.00

Total 3,000,000.00 355,100,000.00

33. Accrued liabilities

Closing balance Opening balance

Product quality assurance 107,364,793.29 95,384,570.19

Compensation for project delay 11,755,931.92 11,755,931.92
Expected refund of tariff subsidy 32,043,599.72 113,858,724.72
Pending lawsuits 6,064,180.31 6,064,180.31
Onerous contract to be performed 659,662.13 688,522.61

Total 157,888,167.37 227,751,929.75

34. Deferred income

(1) Deferred income by category

Increase in current  Decrease in current
period

Opening balance period Other changes  Closing balance  Reason

Government grants 411,119,496.38 52,526,120.76 23,570,117.57 -1,440,000.00 CRERRER LA Related to assets
(related to assets)

Government grants 1,370,213.01 200,000.00 638,297.76 0.00 ckRhlk s Related to income
(related to income)

Internal unrealized 55,106,524.28 1,305,929.91 0.00 0.00 56,411,454.19

gains and losses
in downstream
transactions

Total 467,595,233.67 54,032,050.67 24,208,415.33 -1,440,000.00 495,978,869.01
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

34. Deferred income (continued)

(2) Items of government grants

Amount
included
in other

New grants in income in Other Closing  Related to assets/
Items of government grants Opening balance current period current period changes balance  Related to income

Development of 200,000-ton-per-annum 20,000,000.00
High-purity Polysilicon, Supporting
200,000-ton Industrial-grade Siicon and
New Energy Power Plant

2018 Industrial Transformation and Upgrading ~ 41,071,428.57 0.00 1,785,714.29 0.00 SLPLEALET S Related to assets
Fund — Intranet Upgrading and Integrated
Application of High-purity Silicon-based
New Materials Based on the Industrial
Internet Platform

Upgrading of Cold Hydrogenation Technology ~ 35,714,285.72 0.00 3,671,428.57 0.00
for 360,000-ton-per-annum Recycling of
Polysiicon Byproduct Siicon Oxide

Construction of Enterprise Network-based 16,205,416.67 0.00 603,928.57 0.00
Upgrading Promotion Platform for the
Silicon-based Materials Industry

Construction of Public Service Platform for 14,599,285.70 0.00 540,714.30 0.00
New Materials Testing and Evaluation

Subsidies for the Demonstration Project of 14,649,999.99 0.00 1,039,285.71 0.00
Electronic-grade High-purity Polysilicon
Technology Upgrading

Funds for Construction of TB-eCloud Industrial ~ 12,619,088.98 0.00 942,217.01 0.00
Internet Platform

Support Funds for 1,500-ton-per-annum 11,324,444.44 0.00 T77,777.78 0.00
Polysilicon Expansion

Polysilicon cold hydrogenation synthesis gas 10,062,500.00 0.00 375,000.00 0.00
heat recovery and slurry process energy-
saving optimization project

2018 Ecological Civilization Construction 10,044,642.86 0.00 446,428.57 0.00
Projects Funded by Central Government's
Budgets — 10,000-ton Polysilicon CDI
System Energy Efficiency Improvement

Central government’s support funds for high- 9,642,857.14 0.00 482,142.86 0.00
quality development of the manufacturing
sector for 2019

Green Manufacturing System Integration 9,662,500.00 0.00 482,142.86 0.00
Project in 2016

Urumaj Air Pollution Gontrol Project 8,929,999.97 0.00 637,857.14 0.00

81,174,107.13 3,308,928.57 I R Related to assets

SPnLPET RS Related to assets

IR Related to assets

bl Related to assets

i Related to assets

SRR Related to assets

A Related to assets

kAl Related to assets

Calii LR Related to assets

CALE S Related to assets

kTS Related to assets

CJPlPRUPREES Related to assets
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

34. Deferred income (continued)

(2) Items of government grants (continued)

Amount
included
in other

New grants in income in Other Closing  Related to assets/
Items of government grants Opening balance current period current period changes balance  Related to income

High-purity polysilicon intelligent 7,994,506.50
manufacturing innovation mode application
project

Key projects for resource conservation and 7,392,857.15 0.00 321,428.57 0.00 Ak PeREE  Related to assets
recycling in 2017

Central financial industrial transformation and 7,261,904.77 0.00 357,142.86 0.00 SRl Related to assets
upgrading funds

2016 Provincial industrial transformation and 6,916,666.59 0.00 260,000.02 0.00
upgrading special fund project and high-
end equipment manufacturing special fund
project

Special funds for the central infrastructure 6,830,357.14 0.00 303,671.43 0.00
investment budget

Industrial transformation and upgrading of 6,765,000.00 0.00 990,000.00 0.00
public service platform funds

State-owned assets supervision and 6,400,000.00 0.00 0.00 0.00
administration commission 2021 pollution
control and energy conservation and carbon
reduction special energy conservation and
emission reduction project funds (B1%5 & &

ERBANE /R RS REREY
AHERES)

2016 key projects for resource conservation 5,807,142.85 0.00 290,357.14 0.00
and recycling under the Central Budget
Investment Plan

2015 key projects of industrial transformation 5,800,000.00 0.00 300,000.00 0.00
and upgrading 10,000-ton Polysilicon
Cold Hydrogenation Thermal Energy
Comprehensive Utlization and
Transformation Project (B % &EA T
asEaTRRERE))

Financial allocation from the Industrial 0.00 20,000,000.00 0.00 0.00 PANNNRINIS  Related to assets
Innovation Research Institute of the
Autonomous Region

Others 75,820,718.22 12,726,120.76 6,045,206.22 -1,440,000.00 81,061,632.76

357,142.86 I VRIS Related to assets

CHLETAT  Related to assets

Capiisl s Related to assets

CHEERONIES  Related to assets

A Related to assets

SARlEEAE S Related to assets

SN Related to assets

Total 412,489,709.39 52,126,120.76 24,208,415.33 RO 439,567,414.82
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STATEMENTS (continued)

35. Share capital

Changes in current period (+, -]
Share capital

Opening Issug of converted from
Name of shareholder balance new shares Bonus issue N - Closing balance

TBEA Co, Ld. 921,286,161.00 000 000 000 000 VN 921,286,161.00
Xinjiang Tebian (Group) Co., Ltd. 83,863,108.00 000 000 0.00 0.0 NN 83,863,108.00
Xinjiang Far Excellence Enterprise 2,896,800.00 000 000 0.00 000 000 2,896,800.00
Management Consulting Co., Ltd.
Liu Bingcheng 774,732.00 000 000 000 000 000 774,732.00
Jia Boyun 448,560.00 000 000 0.00 000 000 448,560.00
Jinglong Technology Holdings Limtted 14,619,883.00 000 000 000 000 VNN 14,619,883.00
TBEA (HONGKONG) CO., LIMITED 1,228,200.00 000 000 000 000 000 1,223,200.00
Public shares 374,947,556.00 000 0.00 0.00 000 NN 374,947,556.00
Employee share ownership platform 29,940,000.00 0.00 0.00 0.00 0.00 NN 29,040,000.00
Total shares 1,430,000,000.00 000 000 000 000 N 1,430,000,000.00

36. Capital reserve

Increase in Decrease in
current period current period  Closing balance

Opening balance

Share premium 8,977,115,634.25 0.00 I 8,977,115,534.25
Others capital reserve 123,116,631.23 431,257,674.79 0.00 554,374,206.02

Total 9,100,232,065.48 431,257,674.79 VN 9,531,489,740.27

Note: Other capital reserve included increase of RMB431,257,674.79 in the current period, mainly due to @ the Company’s
equity-settled share-based compensation expenses in the current period of RMB23,347,403.96; @ the inclusion of
equity transaction arising from the Company’s transfer of its subsidiaries to the Controlling Shareholder in the current
period into the capital reserve in an amount of RMB407,910,270.83.
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

37. Other comprehensive income

Amount recognized in current period
After-tax amount ~ After-tax amount

Amount before tax  Less: income tax  attributable to the  attributable to non-
Opening balance i current period expenses  parent company  controling interest Closing balance

I Other comprehensive income not

reclassified to profit or loss -4,233,052.18 0.00 0.00 0.00 (N -4,233,052.18
Changes in fair value of investments in

other equity instruments -4,233,062.18 0.00 0.00 0.00 N -4,233,052.18
Il. Other comprehensive income to be

reclassified to profit or loss 373,036.88 -14.923.19 0.00 -11,304.89 -3,618.30 361,731.99

Exchange differences on translation
of financial statements in foreign
currency 373,036.88 -14,923.19 0.00 -11,304.89 -3,618.30 361,731.99

Total other comprehensive income  -3,860,015.30 -14,923.19 0.00 -11,304.89 RGN  -3,871,320.19

38. Special reserve

Closing balance Opening balance

Safe production expenses 9,820,088.34 9,623,405.48

Total 9,820,088.34 9,623,405.48

39. Surplus reserve

Increase in current Decrease in
period current period  Closing balance

Opening balance

Statutory surplus reserve 981,955,892.67 . . 981,955,892.67

Total 981,955,892.67 0.00 NN 981,955,892.67
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continueq)
40. Undistributed profit

ltems

Balance at the beginning of the current period

Add: Adjustment of undistributed profit at the
beginning of the period

Adjusted balance at the beginning of the period

Add: Net profit attributable to owners of the parent
company for the period

Less: Appropriation to statutory surplus reserve

Appropriation to discretionary surplus reserve

Appropriation to general risk reserve

Payable dividends for ordinary shares

Dividends of ordinary shares transferred to share

capita

Balance at the end of the current period

41. Operating revenue, operating cost

(1) Operating revenue, operating cost

Main businesses
Other businesses

Total

Items

Main businesses
Other businesses

Current period

20,201,436,523.42

0.00
20,201,436,523.42

4,758,968,748.08
0.00
0.00
0.00
0.00

0.00

24,960,405,271.50

Previous period

8,893,910,625.69

0.00
8,893,910,525.69

13,314,827,898.02
434,301,900.29
0.00

0.00
1,573,000,000.00

0.00

20,201,436,523.42

Amount recognized in current period
Cost

Revenue

17,402,249,179.22
184,650,444.46

17,586,899,623.68

9,370,681,074.56
109,371,478.71

9,480,052,553.27

Amount recognized in previous period

Revenue

14,533,382,298.50
182,883,678.16

Cost

6,229,223,088.82
48,265,961.17

Total

14,716,265,976.66

6,277,489,049.99
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

41. Operating revenue, operating cost (continued)

(2) By business segment

Amount recognized in current period
Revenue from main Cost of main

businesses businesses

Polysilicon 12,618,445,506.80 5,921,975,768.61
Construction of wind power and PV power

plants 2,734,433,049.65 2,235,165,699.28
Operation of wind power and PV power plants 1,138,744,906.02 431,213,384.99

Others 910,625,716.75 782,326,221.68

Total 17,402,249,179.22 9,370,681,074.56

Amount recognized in previous period
Revenue from main Cost of main

businesses businesses

Polysilicon 10,360,864,945.36 3,527,144,999.00
Construction of wind power and PV power

plants 2,458,562,262.72 1,856,945,677.53
Operation of wind power and PV power plants 1,213,373,609.51 417,765,525.30
Others 500,581,480.91 427,366,886.99
Total 14,533,382,298.50 6,229,223,088.82
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continued)

42. Taxes and surcharges

Amount recognized

Urban maintenance and construction tax
Educational surcharge

Real estate tax

Land use tax

Stamp duty

Local educational surcharge

Others

Total

43. Selling expenses

Employee compensation
Early project fees
Quality cost

Business entertainment
Travel expenses

Labor service fees
Lease payments
Advisory fees

Tender fees

Vehicle fees

Others

Total
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in current period

47,135,971.81
20,323,108.78
19,538,998.38
14,750,616.29
13,578,951.10
13,555,426.43

1,227,004.25

130,110,077.04

Amount in current

period

96,879,825.20
38,051,823.82
31,854,052.82
26,930,011.64
12,830,424.84
9,443,691.80
7,695,477.02
6,356,108.24
3,216,896.00
1,379,246.45
4,572,809.55

239,210,367.38

Amount recognized
in previous period

81,832,627.36
35,321,011.72
12,038,609.71

9,768,751.54
18,681,791.23
23,492,431.83
2,828,648.74

183,963,872.13

Amount in previous

period

103,803,093.45
54,141,248.58
26,713,361.96
28,762,540.87
10,370,140.27
11,721,681.84
10,598,336.77
2,284,816.03
4,534,701.88
1,219,796.60
32,518,086.07

286,667,804.32
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

44. Administrative expenses

Amount recognized Amount recognized
Items in current period in previous period

Employee compensation 173,514,685.24 163,935,428.55

Depreciation cost

Labor service fees

Advisory fees

Advertising and promotion fees
Share-based payment
Amortization of intangible assets
Maintenance fees

Travel expenses

Utilities

Business entertainment

L ease payments

Training expense

Intermediary fees

Office expenses

Others

Total

44,397,855.34
21,859,597.93
18,031,455.02
13,695,563.85
13,289,180.43
10,548,771.39
9,794,475.19
7,461,375.34
6,939,803.34
4,956,140.69
3,723,935.74
3,522,639.56
3,095,669.60
2,980,576.41
32,089,905.83

369,901,630.90

29,852,703.93
18,583,777.98
24,372,898.92
7,145,987.91
11,536,924.30
8,996,653.49
9,861,458.81
4,585,310.81
1,106,588.87
4,395,572.68
2,5694,658.44
543,859.86
2,009,411.24
2,208,909.81
25,640,299.15

317,370,444.75
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

45. R&D expenses

Amount recognized Amount recognized
in current period in previous period

Direct inputs 21,956,329.09 54,389,200.46

Staff labor costs 45,516,890.25 45,371,114.58
Depreciation and amortization expenses 9,599,701.44 14,336,616.18
Other related costs 16,626,409.91 11,206,549.68

Total 93,699,330.69 125,303,480.90

46. Financial expenses

Amount recognized Amount recognized
in current period in previous period

Interest expenses 365,322,521.66 381,748,457.77
Less: Interest income 47,914,001.02 37,692,414.41
Exchange loss (gain) -6,300,360.12 -7,548,556.44
Handling fees and others 9,220,436.49 12,069,493.28

Total 320,328,597.01 348,576,980.20

47. Other revenue

Amount Amount
recognized in recognized in
Sources of other revenue current period previous period

Government grants 165,013,195.4 39,660,031.43
Refund of handling fees for withholding individual

income tax 4,693,604.54 3,767,236.64
Total 169,706,799.94 43,427,268.07
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

47. Other revenue (continued)

(1) The breakdown of other revenue is set out below:

Amountin  Amount in previous  Related to assets/
ltems current period period income  Source and basis

Rewards and subsidies to Xinte Energy + l0if el (IR 0.00 Related to income ~ Memorandum of Understanding on
Co., Ltd. by China Merchants in Gooperation between Urumai
2022 Ganguanpu Economic and Technological
Development Zone and Xinte Energy
Co., Ltd. on the New 24,000-ton-per-
annum High-purity Polysilicon Project-
Tax Rebate
Amortization of deferred income 24,208,415.34 22,155,304.07  Related to assets  —
Funding for the re-engineering of 16,550,000.00 0.00 Related toincome  Xin Gong Xin Zhuang Bei [2022] No. 3
the central industrial base and
high-quality development of the
manufacturing sector in 2022
Awards for high-quality development in 2,000,000.00 0.00 Related toincome  Liang Ban Zi [2028] No. 12
2022
Project funds for intellectual property 1,950,000.00 0.00 Related to income  Contract for the Construction of Urum
operation center of new materials Intellectual Property Operation and
industry Service System Project
70% of government grants for scientific 1,225,000.00 0.00 Related to income  Natice on the Announcement of the List of

research support allocated
according to the “Tianchi Talent”

Gandidates and the Funding Support
Program of the “Tianchi Talent”

plan Introduction Plan of the Autonomous
Region in 2022 (Xin Ren She Han [2023]
No. 34)
Payment received from Tuyoudj 1,021,767.41 0.00 Related to income  Bao Jiu Ban Fa [2022] No. 24
Employment Center — Micro and
Small Enterprises Absorption
Rewards and subsidies for scientific 1,000,000.00 0.00 Related to income  Xin Dang Zu Tong Zi [2020] No. 6
research and innovation platforms in
the autonomous region
Training subsidy for retained workers 942,000.00 0.00 Related toincome  Ren She Bu Fa [2022] No. 23
Value-added tax rebate 820,000.00 0.00 Related toincome —
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STATEMENTS (continued)

47. Other revenue (continued)

The breakdown of other revenue is set out below: (continued)

Amount in  Amount in previous  Related to assets/
ltems current period period income  Source and basis
Job stahilization and expansion subsidie 719,332.56 2,117,339.18  Related toincome  Notice On Stabilizing Jobs Through
Unemployment Insurance And Improving
Skills To Prevent Unemployment
Tianshan Talent Cultivation Plan 700,000.00 0.00  Related to income  Mission Statement of “Tianshan Talent”
Cultivation Plan
Subsidies for introduction of masters and 600,000.00 0.00 Related toincome  Bao Fu Fa [2022] No. 18
Ph.D
2023 provincial talent special fund (first 500,000.00 0.00 Related toincome  Shan Ke Xie Fa [2022] Shi Qi Zi No. 6
batch)
Platform rewards and subsidies for 400,000.00 0.00 Related to income  List of key laboratories to be identified in
efficient usage and pollutant 2019
prevention key laboratory of high-
Alkali coal cleaning in Xinjiang (15
ERERZRRNARTANNAE
HERETRRH)
Input tax deduction 88,264.74 2,359,660.80  Related to income  Announcement on Relevant Policies for
Deepening Value-Added Tax Reform
2021 special fund for foreign economic 0.00 2,100,000.00  Related to income  Letter on applying for the appropriation
and trade development of 2021 foreign economic and trade
development fund to joint declaration
projects
Special development funds for high-tech 400,000.00  Related to income  Xin Dang FA [2020] No. 23
enterprises (SH ML £ ERERE
%)
Technological innovation incentives 1,300,000.00  Related to income  Branch of Ecological Environment and
Industry Development Bureau in Urumgi
Ganguanpu Economic and Technological
Development Zone (Industry Zone)
Reduction of taxes for Xinte Energy to 0.00 51,760.00 Related toincome  Cai Shui [2019] No. 21
hire retired soldiers (59 people)
Others 7,397,919.89 12,943214.02  Related to income  —
Total 169,706,799.94 IRR VI - -
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

48. Investment income

Amount Amount
recognized in recognized in

current period previous period

Income of long-term equity investments under equity

method 51,096,188.69 38,120,768.63
Investment income from disposal of long-term equity

investments -13,270,483.65 2,104,681.79
Investment income recognized for financial products 0.00 555,138.36
Investment income from financial and derivative

instruments -16,022,149.95 -4,155,462.55
Dividend income received in the period of holding

other equity instrument investments 936,802.23 0.00
Gains from derecognition of financial assets

measured at amortized cost -6,329,604.11 0.00
Total 16,410,753.21 36,625,126.23

49. Gain on changes in fair value

Amount Amount
recognized in recognized in
current period previous period

Derivative financial assets 0.00 1,367,602.63
Derivative financial liabilities -29,129,758.87 -16,071,125.00

Total -29,129,758.87 -14,708,622.37
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

50. Impairment loss of credit

Amount Amount
recognized in recognized in

current period previous period

Loss on bad debts of notes receivable 3,587,992.41 -2,192,872.43
Loss on bad debts of accounts receivable -64,203,072.97 -61,905,524.41
Loss on bad debts of other receivables -2,556,532.44 -5,870,605.20

Total -63,171,613.00 -69,969,002.04

51. Impairment loss of assets

Amount Amount
recognized in recognized in
current period previous period

Loss on stock depreciation -517,546,816.87 -49,700,768.26

Loss on impairment of contract assets -19,884,465.07 -6,061,122.34
Loss on impairment of fixed assets -68,387,132.05 -11,451,003.79
Loss on impairment of intangible assets -23,870.50 0.00
Loss on impairment of right-of-use assets -3,083,215.11 0.00

Total -608,925,499.60 -67,212,894.39
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

52. Gains from disposal of assets

Including: amount
included in
Amount Amount non-recurring

recognized in recognized in profit or loss of
current period previous period current period

Gains from disposal of non-current assets -3,359,542.17 1,789,467.53 -3,359,542.17
Including:  Gains from disposal of non-current

assets not classified as held for

sale -3,359,542.17 1,789,467.53 -3,359,642.17
Including: Gains from disposal of
fixed assets -3,5612,422.25 1,789,467.53 -3,512,422.25
Gains from disposal of
intangible assets 152,880.08 0.00 152,880.08

Total -3,359,542.17 1,789,467.53 -3,369,642.17

53. Non-operating revenue

Including:

amount

included in

Amount Amount non-recurring
recognized in recognized in profit or loss of
current period previous period current period

Gains from compensations and
penalties 19,022,534.38 20,038,162.75 19,022,534.38
Others 1,601,650.69 7,563,799.05 1,601,650.69

Total 20,624,185.07 27,601,961.80 20,624,185.07
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

54. Non-operating expenses

Amount
included in
Amount Amount non-recurring

recognized recognized in profit or loss of
in current period previous period current period

Losses on damage or retirement of non-

current assets 41,303.11 132.36 41,303.11
Including: Loss on retirement of fixed assets 41,303.11 132.36 41,303.11

Loss on retirement of intangible
assets 0.00 0.00 0.00

Loss on retirement of

construction in progress 0.00 0.00 0.00
Extraordinary loss 0.00 20,986,213.36 0.00
Inventory losses 51,836.32 0.00 51,836.32
Payment of charitable donations 262,630.00 1,030,000.00 262,630.00
Payment of compensations and penalties 12,911,232.19 18,598,100.71 12,911,232.19
Others 232,513.20 659,577.56 232,513.20

Total 13,499,514.82 41,274,023.99 13,499,614.82

55. Income tax expenses

Amount recognized Amount recognized
in current period in previous period

Current income tax expenses 1,165,564,914.73 1,092,581,441.72
Deferred income tax expenses -119,674,418.58 -29,640,741.29

Total 1,045,890,496.15 1,062,940,700.43
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL

STATEMENTS (continued)

56. ltems of the cash flow statement

(1) Supplementary information of the consolidated cash flow statement

Items

1. Net profit reconciled to cash flows from
operating activities:
Net profit
Add: Provision for impairment of assets
Impairment loss of credit
Depreciation of fixed assets, depletion
of oil and gas assets, depreciation of
productive biological assets
Amortization of right-of-use assets
Amortization of intangible assets
Amortization of long-term deferred
expenses
Loss on disposal of fixed assets, intangible
assets and other long-term assets (gain
is represented by “-”)
Loss on retirement of fixed assets (gain is
represented by “-”)
Gain or loss from changes in fair value
(gain is represented by “-”)
Financial expenses (income is represented
by “-7)
Investment loss (income is represented by
“)
Decrease of deferred income tax assets
(increase is represented by “-”)
Increase of deferred income tax liabilities
(decrease is represented by “-”)
Decrease of inventories (increase is
represented by “-”)
Decrease of operating receivables
(increase is represented by “-”)
Increase of operating payables (decrease
is represented by “-”)
Others
Net cash flow from operating activities
2. Significant investment and financing
activities not involving cash receipt and
payment
Conversion of debt into capital
Convertible corporate bonds due within one
year
Fixed assets leased through financing

Amount recognized
in current period

5,396,362,381.00
608,925,499.60
63,171,613.00

1,142,789,266.92
8,767,209.53
44,194,048.86

4,264,312.50

3,359,542.17
41,303.11
29,129,758.87
359,022,161.54
-16,410,753.21
-76,461,133.34

-43,213,600.96

533,966,130.64

175,124,687.24

1,340,465,017.24
0.00
9,573,497,444.71

Amount recognized
in previous period

6,030,238,024.78
67,212,894.39
69,969,002.04

824,715,038.59
5,432,099.21
29,486,520.27

2,293,391.94

-1,789,467.53
132.36
14,703,522.37
374,199,901.33
-36,625,126.23
-23,5698,228.63
-6,042,5612.66
351,298,685.61
-1,116,724,567.79
-901,546,660.00

0.00
5,683,222,650.05

0.00

0.00
0.00
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

56. Items of the cash flow statement (continued)

(1) Supplementary information of the consolidated cash flow statement (continued)

Amount recognized Amount recognized
in current period in previous period

3. Net changes of cash and cash

equivalents:
Balance of cash at the end of the period 10,667,958,310.00 5,223,076,127.09
Less: Balance of cash at the beginning of the

period 3,409,764,114.29 3,192,107,888.60
Add: Balance of cash equivalents at the end of

the period 0.00 0.00
Less: Balance of cash equivalents at the

beginning of the period 0.00 0.00
Net increase of cash and cash equivalents 7,258,194,195.71 2,030,968,238.49
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

56. Items of the cash flow statement (continued)

(2) Cash and cash equivalents

Items

Cash
Including: Cash in hand
Bank deposits that are readily
available for payment
Other monetary funds that are

readily available for payment

Cash equivalents

Including: Debt investments due within three

months

Balance of cash and cash equivalents at the

end of the year
Including: Restricted cash and cash
equivalents

57. Assets with restrictions in ownership or use rights

Monetary capital
Notes receivable
Accounts receivable
Receivables financing
Inventories

Fixed assets
Construction in progress
Intangible assets

Total

Closing balance

10,667,958,310.00
11,606.92

10,667,946,703.08

0.00
0.00

0.00

10,667,958,310.00

113,193,555.97

Carrying amount
at the end

of the period

1,369,994,270.79
474,283,221.29
2,266,681,506.31
2,464,899,751.31
255,331,674.58
13,882,319,161.57
2,924,528,591.84
137,249,899.23

23,775,288,076.92

Opening balance

5,223,076,127.09

5,223,076,127.09

0.00
0.00

0.00
5,223,076,127.09

100,264,193.35

Carrying amount
at the beginning
of the period

1,785,687,862.42
147,189,861.60
2,141,771,270.54
637,544,706.10
485,341,139.91
13,251,038,891.19
3,107,647,876.12
147,735,106.35

21,703,956,714.23
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VI. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

172

57.

58.

Assets with restrictions in ownership or use rights (continued)

Note 1: Restricted monetary capital mainly represents security deposits for bank acceptance notes, Term deposits or call
deposits, security deposits for the letter of guarantee and others.

Note 2: Restricted notes receivable and receivables financing mainly represent bank acceptance notes pledged at the end of
the period.

Note 3: Restricted accounts receivable mainly represent factoring of accounts receivable and the rights to tariff after the
completion of wind power and PV power plants together with all revenue of such projects pledged for borrowings.

Note 4: Restricted inventories mainly represent assets of wind power and PV power plants pledged for borrowings.

Note 5: Restricted fixed assets and intangible assets mainly represent assets pledged as collateral and security of borrowings.
Note 6: Restricted construction in progress mainly represent assets pledged for borrowings.

Foreign currency monetary items

Balance translated

to RMB at the end
of the period

Foreign currency
balance at the end

of the period Exchange rate

Cash in hand

Including: Indian Rupee 131,300.00 11,606.92

Bank deposits

Including: USD 16,272,092.84 117,578,888.44
EUR 3,513,735.20 27,678,043.55
AUD 1,295.19 6,215.88

Brazilian Real
Indian Rupee

2,911,334.30
243,239,436.31

4,347,204.38
21,502,366.17

Pakistani Rupee
Egyptian Pound
HKD

Chilean Peso

Bangladeshi Taka

Turkish Lira

Other monetary funds

97,787,993.84
3,207,255.62
169,377.70

8,174,806.00
3,073,719.08
261,991.38

2,474,036.24
753,384.35
156,166.24
73,573.25
205,631.81
72,964.60

Including: USD 1,511,874.59 10,924,503.41
EUR 56,154.90 442,337.76
AUD 1,060.29 5,088.54
Indian Rupee 41,829,525.80 3,697,730.08

Accounts receivable
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

58. Foreign currency monetary items (continued)

Foreign currency Balance translated
balance at the end to RMB at the end

of the period Exchange rate of the period

Including: USD 3,259,219.98 7.2258 23,550,471.73

Indian Rupee 418,040,606.88 0.0884 36,954,789.65
Pakistani Rupee 227,416,234.04 0.0253 5,753,630.72
EUR 2,180,013.79 7.8771 17,172,186.63
Brazilian Real 7,904,550.03 1.4932 11,803,074.10
Other receivables
Including: USD 249,994.23 7.2258 1,806,408.31
Egyptian Pound 45,901.92 0.2349 10,782.36

Accounts payable

Including: USD 3,216,337.27 23,240,609.85
EUR 41,736.15 328,759.83
HKD 142,468.46 131,355.92
Pakistani Rupee 7,912,703.00 200,191.39
Chilean Peso 2,169,721.00 19,527.49
Egyptian Pound 237,274.01 55,735.66
Malaysian Ringgit 2,650.00 4,110.68
Indian Rupee 1,245,678,940.14 110,118,018.31
Other payables
Including: USD 337,031.25 2,435,320.41
Pakistani Rupee 30,610,106.24 774,435.69
Egyptian Pound 460,198.21 108,100.56
Indian Rupee 1,105,613.44 97,736.23
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VII. NOTES TO KEY ITEMS OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

59. Government grants
(1) Basic information of government grants

Amount included
in profit or loss

Category Amount Presentation item of the period

Details set out in Note VII. 34 52,726,120.76  Deferred income 24,208,415.33
Details set out in Note VII. 47 140,804,780.06 Other income 140,804,780.06
Total 193,530,900.82 — 165,013,195.39

(2) Refund of government grants
Nil.
VII.CHANGES IN THE SCOPE OF CONSOLIDATION

1. Business merger involving enterprises under different control

Nil.
2. Business merger involving enterprises under common control

Nil.
3. Reverse takeover

Nil.
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VII.CHANGES IN THE SCOPE OF CONSOLIDATION (continued)

4. Disposal of subsidiaries
(1) Loss of control due to a single disposal of investments in subsidiaries

Proportion Basis for
of equity Time of determination of

disposed of Way of equity losing the time of losing the
Name of subsidiary Category (%) disposal control right  control right

Urumai Mingrui Guangsheng Power  Second-level 100.00  Equity disposal  January 2023 Actual loss of control
Co., Ltd. (SEAEHHEREE  subsidiary over the subsidiary
BERAR)

Xintai Guanghua PV Power Third-level 100.00  Equity disposal  January 2023 Actual loss of control
Generation Co., Ltd. (fiRm%ZE  subsidiary over the subsidiary
ARETERELLA)

Wugi County Huaguang New Energy  Third-level 100.00  Equity disposal  January 2023 Actual loss of control
Co., Ltd. (REEZE KR subsidiary over the subsidiary
BRAR)

Urumai Xinhe Guangsheng Power Second-level 100.00  Equity disposal ~ March 2023 Actual loss of control
Technology Co., Ltd. (EBAREE  subsidiary over the subsidiary
AABENRBRERLA)

Huocheng Guangsheng PV Power  Third-level 100.00  Equity disposal ~ March 2023 Actual loss of control
Co., Ltd. EHEXRAREES subsidiary over the subsidiary
R2a)

Chongren County Huafeng Power Second-level 100.00  Equity disposal  May 2023 Actual loss of control
Generation Co., Ltd. (RCEZEE  subsidiary over the subsidiary

ERRRT)

Ningxia Beiyao Optical Storage New  Third-level 100.00  Equity disposal  June 2023 Actual loss of control
Energy Technology Co., Ltd. (2£  subsidiary over the subsidiary
BRERETEREREERAR)

Ningxia Daozhiguang New Energy Fourth-level 100.00  Equity disposal  June 2023 Actual loss of control
Storage Co., Ltd. (EEEZ X subsidiary over the subsidiary
RRARLA)

Xuyi High Drive Wind Power Co., Ltd.* Second-level 100.00  Equity disposal  May 2023 Actual loss of control
FREERNEEERAT) subsidiary over the subsidiary
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VII.CHANGES IN THE SCOPE OF CONSOLIDATION (continued)
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(1)

Cancellation of subsidiaries

Name of subsidiary

Xiayi Fengshang Wind Power Co., Ltd.
(EEERARBENESERAR)

Urumai Huaxin Guangsheng Power Technology Co., Ltd.

(FEAEEZARENNBARATF)
Shangdu Fengsheng Power Co., Ltd.
(ABZREREETARRA)
Guyang Guangyu Power Generation Co., Ltd.
(B EEETAREMERR)
TBEA Dunhuang Electric Technology Co., Ltd.
BHEETIHLETRMBERAA)
Daging Wind Power Generation Investment Co., Ltd.

RERBRENZEREARAT)

Danzhou Haiguang New Energy Technology Co., Ltd.

(ENE IR EREERA)

Hanchuan Huirui New Energy Co., Ltd.
()1 TS R RE R B IR 1 7))

Wushan Fengshou New Energy Co., Ltd.
(BRI SRR M ae R A R 2 7))

Ankang Xinjia New Energy Co., Ltd.
(ZRAMEMERERAR)

Qinghe Huaguang Power Generation Co., Ltd.
(BEAERBEERALTAA)

Wugi Xinrui Wind Power Co., Ltd.
(REFFITRAETAERAA)

Yichuan Xinjia Wind Power Co., Ltd.
(ENEHEREFRAA)

Fugu Xinrui New Energy Co., Ltd.
(FAZHRHRERL )

Xinzheng Fengshang Power Co., Ltd.
(FEBmEEENFRRAA)

Chengmai Jianghaijiang New Energy Technology Co., Ltd.

(FEEBSENMPRNRERAA)
Yuanshi Mingrui New Energy Co., Ltd.

(TRESARHRRER L)
Xi’an Liantang New Energy Co., Ltd.

(AREEMERERAF)

Way of disposal

Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation
Cancellation

Cancellation

Xiangyang City Xiangzhou District Minteng Agricultural Development  Cancellation

Co., Ltd, EBTENERBRZREEFRAF)

Time of cancellation

February 2023
March 2023
March 2023
March 2023
April 2023
April 2023
April 2023
April 2023
April 2023
April 2023
April 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023

May 2023
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VII.CHANGES IN THE SCOPE OF CONSOLIDATION (continued)

(1)

Cancellation of subsidiaries (continued)

Name of subsidiary Way of disposal

Laohekou Hejing Runneng Agricultural Development Co., Ltd. Cancellation
EAOmiRBEEERERERAA)

Gucheng Xingte New Energy Technology Co., Ltd. Cancellation
(BRAT R RER R AR 2 )

Haikou Yucheng New Energy Technology Co., Ltd. Cancellation
(BATRKFERREBRAT)

Danzhou Yucheng New Energy Technology Co., Ltd. Cancellation
(M T R FT R R AR A A)

Guiding Shengguang Energy Development Co., Ltd. Cancellation
(EERAERAEERLA)

Xi'an Guangzhuang PV Power Generation Co., Ltd. Cancellation
AREERREEERLA)

Xi’an Laineng Guangsheng Power Generation Co., Ltd. Cancellation
(ARRERZEEERAA)

Chengcheng Xinrui New Energy Co., Ltd. Cancellation
(BRI H R RER A7)

Gucheng Junneng Agricultural Development Co., Ltd. Cancellation
HREREERERRLA)

Guiding Shenghua Energy Development Co., Ltd. Cancellation
(EERELRREERLA)

Hailin Xinfeng New Energy Co., Ltd. Cancellation
(BHmEEFERERAR)

Gushi Huafeng Power Generation Co., Ltd. Cancellation
(EnEERETARAA)

Linxi Huite Wind Power Co., Ltd. Cancellation
MEEERREFREELR)

Zhoukou Fengshang Power Generation Co., Ltd. Cancellation
(AREREEERLF)

Yanbian Wanhui PV Power Generation Co., Ltd. Cancellation
(HEEEBALREEERATF)

Panzhihua Zhaoneng New Energy Technology Co., Ltd. Cancellation
BREBETERMBRERAF)

Luanping Xinchi Agricultural Development Co., Ltd. Cancellation
(RYBHEREERBERATF)

Daging Huacan Solar Power Co., Ltd. Cancellation
REERAGHETEREMELA)

Xi'an Xinchi New Energy Co., Ltd. Cancellation

(Bt LR AR 2 7))

Time of cancellation

May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
May 2023
June 2023
June 2023
June 2023
June 2023
June 2023
June 2023
June 2023

June 2023
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VII.CHANGES IN THE SCOPE OF CONSOLIDATION (continued)

5. Changes in the scope of consolidation for other reasons: (continued)

(1) Cancellation of subsidiaries (continued)

Name of subsidiary Way of disposal

Xi'an Lianhuai New Energy Co., Ltd. Cancellation
(BZERER A RA R A A)

Lianshui Liantu New Energy Co., Ltd. Cancellation
(BkGEERHERERATF)

Gaotang Yuguang PV Power Generation Co., Ltd. Cancellation

(REFRAAREEFRAF)

Time of cancellation

June 2023

June 2023

June 2023

(2) Newly established subsidiaries

There was an increase of 10 subsidiaries including Shenxian Shente New Energy Power Co.,
Ltd. (BEZ SRR E B R A 7)) and Mulan County Lvsheng New Energy Co., Ltd. (A 3 %

4% R ¥ REJR A BR A 7)) due to new establishment in the current period.
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IX. INTERESTS IN OTHER ENTITIES

1. Interests in subsidiaries

(1) Structure of the Group

7)

Name of subsidiary

Major subsidiaries of the Group

Type of legal person

Place of registration
and principal place
of business

Business

Registered
capital
(RMB'0,000)

Shareholding (%)
Directly Indirectly

Way of
acquisition

TBEA Xinjiang Sunoasis Co., Ltd. Joint stock company Urumaj, Xinjiang Construction of 520,340.00 75.75 0.00 Business
(REEIHENFRROERAR) wind power and merger involving
PV power plants enterprises under
common control
Inner Mongolia Xinte Siicon Materials  Limited liability company ~ Baotou, Inner Mongolia ~ Production and 350,000.00 82.00 0.00 Incorporation
Co., Ltd. sales of
(REAFEENHERAR) polysilicon
Xinte Siicon New Materials Co., Ltd. ~ Limited liability company  Changji, Xinjiang Production and 440,000.00 100.00 0.00 Incorporation
(MRERTITHERAR) sales of
polysilicon
Xinjiang Xinte Crystal Silicon Hightech ~ Limited fiability company ~ Urumj, Xinjiang Production and 233,915.98 9234 0.00 Incorporation
Co., Ltd. sales of
FEFRREERIHERAR) polysiicon
Xinjiang Xinte Energy Construction Limited fiability company  Urumaj, Xinjiang Production and 4,500.00 100.00 0.00 Incorporation
Matertal Co., Ltd. sales of aerated
FEFTEENERAR) blocks
Xinjiang Xinte Energy Logistic Co., Ltd.  Limited fiabiity company  Urumgj, Xinjiang Logistics business 500.00 100.00 0.00 Incorporation
(AEFEERDRERAA)
Xinjiang Jingshuo New Materials Co.,  Limited liability company  Urumaj, Xinjlang R&D, production 27,000.00 74 86.50 Incorporation
Ltd. GIESEAITHERAA) and sales of
zirconium-
hased new
materials
TBEA Xi'an Electrical Technology Co.,  Limited liability company  Xi'an, Shaanxi Province ~ R&D, production 20,000.00 0.00 75.75 Incorporation
L. (FEFEIRRERMHERD and sales of
) Inverters
Baotou Guangyi Solar Power Co., Ltd.  Limited liability company ~ Baotou, Inner Mongolia ~ Operation of PV 15,678.32 0.00 75.75 Incorporation
(BETREABHETERERD power plants
)
Burgin Gounty Jingneng Wind Power ~ Limited liability company ~ Altay Prefecture, Xinfang ~ Operation of wind 26,700.00 0.00 75.75 Incorporation
Co., Ltd. power plants
(ABRERLENETERALR
)
Guyang County Wind Power Limited liability company  Baotou, Inner Mongolia ~ Operation of wind 19,466.00 0.00 75.75 Incorporation
Generation Co., Ltd. power and PV
[ERZREXEEREAAF) power plants
Hami Fengshang Power Generation Limited liability company ~ Hami, Xinjiang Operation of wind 38,457.699 0.00 75.75 Incorporation
Co., Ltd. power plants
(RERHETERARAA)
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IX. INTERESTS IN OTHER ENTITIES (continueq)

1. Interests in subsidiaries (continued)
(1) Structure of the Group (continued)

1) Major subsidiaries of the Group (continued)

Place of registration Registered
and principal place capital Shareholding (%) Way of

Name of subsidiary Type of legal person of business Business (RMB'0,000) Directly Indirectly acquisition

Hami Huafeng New Energy Power Limited fiability company ~ Hami, Xinjiang Operation of wind 30,162,432 0.00 75.75 Incorporation
Generation Co., Ltd. power plants
(REZRHNEREEERAR)
Mulei County Jiayu Fengsheng Power  Limited liability company  Changji, Xinjiang Operation of wind 28,107.00 0.00 75.75 Incorporation
Generation Co., Ltd. power plants
(REEERBREEERAR)
Mulei Gounty Xinte Huineng Power Limited liability company ~ Changji, Xinjiang Operation of wind 16,250.00 0.00 75.75 Incorporation
Generation Co., Ltd. power plants
(REEMHERESAREAAR)
Xiingol Xinyuan New Energy Co., Ltd.  Limited fiability company ~ Xiingol League, Inner Operation of wind 29,644.73 0.00 75.75 Incorporation
(BRAFHRI R ERA) Mongolia power plants
Yu County Huaguang PV Power Limited liability company  Yangquan, Shanxi QOperation of PV 15,349.60 0.00 75.75 Incorporation
Generation Co., Ltd. Province power plants
(EEERERERRRAA)
Zhengxiangbai Banner Fengsheng Limited liability company  Xilingol League, Inner Operation of wind 73,293.89 0.00 75.75 Incorporation
Power Generation Co., Ltd. Mongolia power plants
(EZREBEERRRAA)
Zhongmin (Mulei) Wind Power Co., Ltd.  Limited liability company  Changji, Xinjiang QOperation of wind 42,000.00 0.00 75.75  Merger involving
(FERREEERAR) power plants enterprises under
different control
Xi'an TBEA Electric Power Design Co., ~ Limited fiability company ~ Xi'an, Shaanxi Province  Electric power 2,099.90 0.00 75.75 Incorporation
. ERHEETENRTERE design
A7)
TBEA Xi'an Flexible Power Limited liability company  XP'an, Shaanxi Province ~ R&D, production 5,000.00 0.00 75.75 Incorporation
Transmission & Distribution Co., and sales
Ltd. of flexible
(FEEIRZZHEREARAR) DC power
transmission
and distribution
Heze Mudan District Haofeng New Limited liability company ~ Heze, Shandong Province ~ Operation of wind 10,900.00 0.00 75.75 Incorporation
Energy Co., Ltd. power plants
(oML AR ERANERERAR)
Ruicheng County Huiyuan Power Limited liability company ~ Yuncheng, Shanxi Operation of PV 7,967.96 0.00 75.75 Incorporation
Generation Co., Ltd. Province power plants

(REEERIEARALAR)
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IX. INTERESTS IN OTHER ENTITIES (continueq)

1.

Interests in subsidiaries (continued)

()

@)
(4)

Interests in joint ventures or associates:

1)

2)

Significant joint ventures or associates:

Nil.

Summary of financial information of insignificant joint ventures and associates

Joint ventures:

Total carrying amount of investments
Total amount calculated according to proportion
of shareholding

Closing Opening
balance/amount balance/amount

recognized in recognized in
current period previous year

73,624,179.85

— Net profit 1,181,651.29 4,438,847.30
— Other comprehensive income 0.00 0.00
— Total comprehensive income 1,181,651.29 4,4383,847.30
Associates:

Total carrying amount of investments CRRECIORIZNCI N  386,064,143.62

Total amount calculated according to proportion
of shareholding

— Net profit 35,106,920.75 25,5686,404.56
— Other comprehensive income 0.00 0.00
— Total comprehensive income 35,106,920.75 25,586,404.56

Significant joint operations: Nil.

Structure entities not included in the scope of consolidated financial statements: Nil.
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X. RISKS RELATED TO FINANCIAL INSTRUMENTS

Main financial instruments of the Group include borrowings, receivables and payables, and details of each
are set out in Note VII. Risks related to these financial instruments and risk management policies the
Group adopts to mitigate such risks are discussed below. The management of the Group manages and
monitors the exposure of these risks, to ensure that these risks are controlled within specific ranges.

1. Risk management goals and policies

The goal of the Group’s risk management is to achieve reasonable balance between risk and
income, minimize the negative impact of risks on the Group’s operating results and maximize the
interests of shareholders and other equity investors. Based on the goal, the Group’s basic strategy
of risk management is to identify and analyze the risks the Group is subject to, establish appropriate
risk tolerance baseline, promote risk management, monitor risks in a timely and reliable manner and
control the risks within specific ranges.

(1) Market risks

1)  Foreign exchange risk: The Group’s foreign exchange exposure is mainly related to US
dollars, HK dollars and Euro. Except that individual subsidiaries of the Group are using
US dollars for sales, other main business operations of the Group are denominated and
settled in RMB. As at 30 June 2023, some of the Group’s assets and liabilities have
balances in US dollars and few balances in Euro and Hong Kong dollars. The foreign
exchange exposure of balances in such foreign currencies is minimal, and will not have
a material adverse impact on the financial position of the Group. The Group adopts
reasonable hedging instruments and products to reduce the risk of exchange rate
fluctuations, adheres to the principle of exchange rate hedging, clarify the management of
target exchange rates, and appropriately conducts businesses such as spot and forward
settlements to avoid the risk of exchange rate fluctuations.

182

Items Closing balance Opening balance

Cash in hand

Including: Indian Rupee 131,300.00 0.00

Bank deposits

Including: USD 16,272,092.84 14,753,924.96
EUR 3,513,735.20 8,896,621.05
AUD e ) 1,295.19
Brazilian Real 2,911,334.30 0.00
Indian Rupee 243,239,436.31 107,132,855.28

Pakistani Rupee
Egyptian Pound
HKD

Chilean Peso
Bangladeshi Taka
Turkish Lira

XINTE ENERGY CO., LTD.

97,787,993.84
3,207,255.62
169,377.70
8,174,806.00
3,073,719.08
261,991.38

69,031,736.81
3,209,878.23
169,875.68
8,174,806.00
3,073,719.08
214,178.79
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X. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

1.

Market risks (continued)

(continued)

Items

Other monetary funds
Including: USD
EUR
AUD
Indian Rupee
Accounts receivable
Including: USD
Indian Rupee
Pakistani Rupee
EUR
Brazilian Real
Other receivables
Including: USD
Pakistani Rupee
Egyptian Pound
EUR
Accounts payable
Including: USD
EUR
HKD
Pakistani Rupee
Chilean Peso
Egyptian Pound
Malaysian Ringgit
Indian Rupee
Brazilian Real
Other payables
Including: USD
EUR
Pakistani Rupee
Egyptian Pound
Indian Rupee

Risk management goals and policies (continued)

Closing balance

1,511,874.59
56,154.90
1,060.29
41,829,525.80

3,259,219.98
418,040,606.88
227,416,234.04
2,180,013.79
7,904,550.03

249,994.23
0.00
45,901.92
0.00

3,216,337.27
41,736.15
142,468.46
7,912,703.00
2,169,721.00
237,274.01
2,650.00
1,245,678,940.14
0.00

337,031.25
0.00
30,610,106.24
460,198.21
1,105,613.44

Opening balance

1,406,934.66
56,154.90
1,060.29
29,921,440.80

5,869,600.04
50,000.00
218,364,5634.93
648,068.91
0.00

255,554.23
258,651.47
45,901.92
74,706.96

1,162,000.95
29,437.15
142,468.46
4,918,468.00
2,169,721.00
237,274.01
2,650.00
5,914,256.43
0.00

441,017.74
19,910.40
4,491,699.35
532,168.93
5,750,179.78
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X. RISKS RELATED TO FINANCIAL INSTRUMENTS (continueq)

184

(1)

()

Market risks (continued)

2) Interest rate risk: The Group’s interest rate risk arises from interest-bearing liabilities such
as bank borrowings. Financial liabilities at floating interest rates expose the Group to
cash flow interest rate risk, and financial liabilities at fixed interest rates expose the Group
to fair value interest rate risk. The Group determines the relative ratio of its fixed rate
and floating rate contracts based on prevailing market conditions. As at 30 June 2023,
the Company’s interest-bearing liabilities mainly represent fixed rate and floating rate
contracts denominated in RMB, with the aggregate value of RMB21,487,059,343.37 (31
December 2022: RMB21,335,680,031.62, 31 December 2021: RMB17,724,309,125.70).

3)  Price risk: The Group is subject to price fluctuations as it procures raw materials and sells
products at market rates.

Credit risk

As at 30 June 2023, the largest credit risk exposure that may incur financial loss to the Group
mainly came from the other party’s failure to perform its obligations under the contract that
leads to a loss of financial assets of the Group, including:

Carrying amount of financial assets recognized in the consolidated balance sheet; for financial
instruments measured at fair value, the carrying amount reflects the risk exposure, which is not
the largest risk exposure, and the largest risk exposure will change according to the changes of
fair value in the future.

To minimize the credit risk, the Group establishes a designated department to determine
the credit line, review credit approval and perform other monitoring procedures to ensure
necessary measures are adopted to recover overdue debts. In addition, the Group reviews the
recovery of each item of receivables at each balance sheet date, to ensure sufficient bad debt
provisions are made on unrecoverable items. Therefore, the management of the Group believes
that the credit risk the Group is subject to has been reduced significantly.

The Group’s credit risk related to liquidity was relatively low as its liquidity was deposited in
banks with high credit ratings and TBEA Group Finance Co., Ltd. (& & T &£ B K ER A 7).

The Group had taken necessary measures to make sure all customers have a good credit
record. Other than the five largest amounts of accounts receivable, the Group does not have
other significant credit risk concentration.
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X. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

1. Risk management goals and policies (continued)
(3) Liquidity risk

Liquidity risk is the risk that the Group is not be able to meet the financial obligations at
maturity. The Group’s policy of liquidity risk management is to ensure sufficient liquidity to
meet the financial obligations as the fall due without incurring unacceptable losses or causing
damage to its reputation. The Group regularly analyzes the structure and maturity of liabilities
to ensure that sufficient funds are available. The management of the Group monitors the use of
bank borrowings and ensures compliance with the agreements. It also negotiates with financial
institutions on financing to maintain a certain credit limit and reduce liquidity risk.

The Group takes bank borrowings as the major source of funds. As at 30 June 2023, the
Group’s unutilized facilities were RMB33,379,139,400.

XI. DISCLOSURE OF FAIR VALUE

1. Fair value of assets and liabilities measured at fair value at the end of the period

Fair value at the end of the period
Level 1 fairvalue  Level 2 fair value  Level 3 fair value

measurement measurement measurement

I Continuous fair value measurement

() Financial assets held for trading 0.00 0.00 113,550,941.06 113,550,941.06

1. Financial assets at fair value through profit or loss 0.00 0.00 113,550,941.06 113,550,941.06

(1) Investments in debt instruments 0.00 0.00 0.00 0.00

() Investments in equity instruments 0.00 0.00 113,550,941.06 113,550,941.06

(3) Derivative financial instruments 0.00 0.00 0.00 0.00

(I} Receivables financing 0.00  6,349,941,876.53 0.00  6,349,941,876.53

(I Other debt investments 0.00 0.00 0.00 0.00

(V) Other equity instrument investments 0.00 0.00 250,999,977.52 250,999,977.52

Total assets continuously measured at fair value 0.00  6,349,941,876.53 364,550,918.58  6,714,492,795.11
(V) Financial liabilties held for trading

1. Financial liabilties at fair value through profit or loss 36,839,296.11 0.00 0.00 36,839,296.11

(1) Derivative financial liabilties 36,839,296.11 0.00 0.00 36,839,296.11

Total liabilities continuously measured at fair value 36,839,296.11 0.00 0.00 36,839,296.11

2. Valuation techniques and qualitative and quantitative information of important parameters
adopted for items of continuous and non-continuous Level 2 fair value measurement

The fair value of receivables financing of the Group approximates the carrying amount, as the
remaining term is relatively short.
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XI. DISCLOSURE OF FAIR VALUE (continued)

3. Valuation techniques and qualitative and quantitative information of important
parameters adopted for items of continuous and non-continuous Level 3 fair value
measurement

Non-current financial assets under Level 3 fair value measurement mainly include investments in
unlisted equity (private equity) and private funds. As the Group’s shareholding in the investees
are relatively low and has no significant influence on investees, it is impractical to adopt income
approach or market-based approach to assess the value of investees; the investees do not
have introduction of investors or equity transfer of shareholders in recent periods that can serve
as reference of fair value; based on the analysis of relevant information acquired, the Group
has not noticed significant changes of investees’ internal and external environments since their
establishment. Therefore, it is a “limited circumstance” where the book value is deemed as the best
estimate of fair value, and the cost is recognized as fair value at the end of the period accordingly.

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

() Relationship with related parties
1. Controlling Shareholder and ultimate controlling party

(1) Controlling Shareholder and ultimate controlling party

Proportion of Proportion of
Name of Registration Registered  shareholdingin  voting right in

Controlling Shareholder place Business capital the Company the Company
(RMB0,000) )] (%)

TBEA Co., Ltd. Urumg Production and sales 389,022.95 64.52 64.52

Name of Controlling Shareholder and Unified Social Credit

ultimate controlling party Type Legal representative Identifier

Other joint stock
TBEA Co., Ltd. company (listed) Zhang Xin 91650000299201121Q

Zhang Xin holds a total of 70.58% of the shares of the Company through Xinjiang Tebian
Group Co., Ltd. (TR EETEBEFR A F]), TBEA Co., Ltd. (FE#EITRH AR A 7)),
Xinjiang Far Excellence Enterprise Management Consulting Co., Ltd. (#rig= £b ¥ I8
# AR A ) and TBEA (HONGKONG) CO., LIMITED (&% & T (& 8)E R A7) and is the
de facto controller of the Company.
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XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
() Relationship with related parties (continued)
1. Controlling Shareholder and ultimate controlling party (continued)

(2) Registered capital of Controlling Shareholder and the changes

Increase in Decrease in
Controlling Shareholder Opening balance current period current period  Closing balance

TBEA Co., Ltd. 3,885,465,706.00 4,768,773.00 (YN 3,890,229,479.00

(3)  Shares or equity interest held by Controlling Shareholder and the changes
Amount of shareholding Proportion of shareholding (%)

Closing Opening Closing Opening
Controlling Shareholder balance balance balance balance

TBEA Co., Ltd. 922,509,361.00 [eRsluieReIoN MLl 64.52

2. Subsidiaries

Details of subsidiaries are set out in Note “IX. 1. (1) Structure of the Group”.

3. Joint ventures and associates with operations and transactions with the Company

Name of related party with operations and transactions with the Company Relationship with the Company
Jeminay Xinte Wind Power Co., Ltd. (5AD#EEEBRAF) Associate

Wuling Jiangyong Power Co., Ltd. (AT KE NERAF) Associate

Jiangyong Shenghua Energy Development Co., Ltd. (T S a EHE AR AR) Associate

Jiangyong Clean Energy Development Co., Ltd. (T /5 2 BREERA 7)) Associate

Daoxian Clean Energy Development Co., Lid. (& 2aEREERAR) Associate

Wujiaqu TBEA PV Power Technology Co., Ltd. (EREBEE I X ERBERELAT) Associate

Turpan TBEA New Energy Co,, Lid. (t EBREETHERARLT) Associate

Wujiaqu Xinte Energy Co., Ltd. (EREH e BARELAF) Associate

Guyang County Changlan Wind Power Co., Ltd. * (AR &£ 2B N XEARAR) Joint venture

China Energy Xinjlang Ganquanpu Integrated Energy Co., Lid. (B gsiiEH S BHA8BERAR) Assoclate

Jiangyong Xinfeng New Energy Development Co., Ltd. * (I BB & EHEERAF) Assoclate

Huaxiang (Hongdong) New Energy Technology Co., Ltd. EEI(HR)3 s R R AR A R) Associate

Sichuan Ganzi Datang International New Energy Co., Ltd. ()| E i AE B & BAREFAT) Joint venture, transferred in February 2023
Xi'an Wucheng New Energy Power Co., Lid. (ER R AT s EREERAR) Associate, transferred in March 2022
Xi'an Xingwu Wind Power Co., Ltd. (BZ &R E N EEERAR) Associate, transferred in March 2022
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XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

4. Other related parties with operations and transactions with the Company

Name of other related party with operations and transactions with the Company Relationship with the Company

Changji Hui Autonomous Prefecture TBEA Employee Training Genter Enterprise controlled by the controlling shareholder
(BERKEAMNKEESIRESEI L)
Liaoning Hanwei International Logistics Co., Ltd. (BEEER AR MRERA ) Enterprise controlled by the controlling shareholder
Nanjing Electric Power Research and Automation Co., Ltd. (BRERENEBLRABERAF)  Enterprise controlled by the controling shareholder
Xinjiang Joinworld Co., Ltd. (FERARNBRAF) Enterprise controlled by the controlling shareholder
Xinjiang Joinworld Jinyuan Magnesium Industry Co., Ltd. (B8R & RE£ERAR) Enterprise controlled by the controlling shareholder
Shihezi Zhongjin Electrode Foil Co., Ltd. (A F 2% BB AR A7) Enterprise controlled by the controlling shareholder
Urumgi Zhongrong Electronic Material Technology Co., Ltd. Enterprise controlled by the controlling shareholder
(BEABERRETHHMKERAR)
Xinjlang Ene Gold Graphene Technology Co., Ltd. (}1EE 2 ARG EERAR) Enterprise controlled by the controling shareholder
Sanyang Silu (Khorgas) Factoring Co., Ltd. (Z B4R (ER 2 HHERRERLF) Enterprise controlled by the controling shareholder
TBEA (Deyang) Cable Co., Ltd. (52 E (R ZERHERAF) Enterprise controlled by the controling shareholder
TBEA International Engineering Co., Ltd. (2 E T EE TRERAF) Enterprise controlled by the controlling shareholder
TBEA Hengyang Transformer Co., Ltd. (¥ 22 T &R 2ERERAF) Enterprise controlled by the controlling shareholder
TBEA Hunan Electrical Power and Equipment Co., Ltd. (F2E T HEERER A7) Enterprise controlled by the controlling shareholder
TBEA Group Finance Co., Ltd. (F2 E T £EH KERAF) Enterprise controlled by the controlling shareholder
TBEA Jing-Jin-Ji Intelligence Technology Co., Ltd. (FEE I R2ER R HARLF) Enterprise controlled by the controlling shareholder
TBEA Technology Investment Co., Ltd. (F2E IR REER D) Enterprise controlled by the controlling shareholder
TBEA Shandong Luneng Taishan Cable Co., Ltd. (B2 S T E 8T ERRAR) Enterprise controlled by the controling shareholder
TBEA Shandong Shenbian Electrical Equipment Co., Ltd. (2B TILRLEERAEERAF)  Enterprise controlled by the controlling shareholder
TBEA Shenyang Transformer Group Co., Ltd. (F 2 ELEHEZEREBARAH) Enterprise controlled by the controling shareholder
TBEA Shenyang Flectric Power Survey & Deswgn Co., Ltd. (FEETERE NIRRT ERAR)  Enterprise controlled by the controling shareholder
TBEA Xinjiang Energy Co., Ltd. (F2E THEaRERAH) Enterprise controlled by the controlling shareholder
TBEA Yunji High-voltage Switch Co, Ltd. (2 ET2£BEREERAR) Enterprise controlled by the controlling shareholder
TBEA Intelligent Electrical Power and Equipment Co., Lid. (F2ETR&EREREMAH)  Enterprise controlled by the controling shareholder
TBEA Zhongfa Shanghai High-voltage Switch Co., Ltd. (REETH% LERERBARAF)  Enterprise controlled by the controling shareholder
Tianjin TBEA Transformer Co,, Ltd. (RETHZETREREERAA) Enterprise controlled by the controling shareholder
Xinjiang Tianchi Energy Sales Co., Lid. (%ﬁ BRBRRHEARAR) Enterprise controlled by the controling shareholder
Xinjiang Tianchi Energy Co., Ltd. (T EXBatREREEAF) Enterprise controlled by the controlling shareholder
Xinjlang Zhundong TBEA Energy Co., Lt L : (%ﬁ BERKFEYRAERARLAA) Enterprise controlled by the controling shareholder
Xinjiang Changji TBEA Energy Co., Lid. (riES 5 # 28 RERETLA) Enterprise controlled by the controling shareholder
Xinjiang TBEA Electrical Industry Cultural Tourism Co., Ltd. Enterprise controlled by the controlling shareholder

(FBREEIIAXLEEARRIAR)
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Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

4.

Other related parties with operations and transactions with the Company (continued)

Name of other related party with operations and transactions with the Company

Relationship with the Company

Tianjin Sanyang Silu Commercial Factoring Co., Ltd. (R 2 =4 K BEREARA)

Xinjiang TBEA Loulan New Material Technology Co., Ltd.
FENEEIRENMHREERAR)

TBEA Yunj Electrical Power and Equipment Co., Lid. * (F2ETE£ERBR A7)

Huocheng Guangsheng PV Power Co., Lid. (B EX Rt KEEARLF)

Wugi County Huaguang New Energy Co., Ltd. (REZE X H & RARA )

Shihezi Zhonghe New Materials Co., Ltd (Bi1 R R £ R A F)

Xintal Guanghua PV Power Generation Co., Ltd. (Tt EX REEARELAA)

TBEA Kangjia (Shenyang) Transformer Co., Ltd. (F 2 E I RE(ZH EREERELLF)

Chongren County Huafeng Power Generation Co., Lid. (2 SEEEE AR A7)

Xuyi High Drive Wind Power Co., Ltd. * (Fis R BR N EEARAH)

TBEA Xinjiang Cable Co., Ltd. (F S ETHEEEARLF)

Northwest Wire & Cable Testing Co., Ltd. (i EEEER AP LERAF)

Xinjlang TBEA Shared Financial Senvices Co., Ltd. * (iE% £ ST £ ZHEREARA )

Shenyang TBEA Electrical Engineering Co., Ltd. (B GEE TERTRERAA)

Inner Mongolia TBEA Energy Equipment Co., Ltd. (NZ A B2 T BEBERA )

Xinjiang Changte Power Transmission and Transformation Devices Co., Ltd.
FEERREERAERAT)

Xinjiang TBEA International Package Services Co., Ltd.
HMENEFEIERAEIRARERAR)

Xinjiang Tebian Group Logistics Co., Ltd. (FEFEE TE£BNRERA )

Xinjiang TBEA Automatic Control Equipment Co., Ltd. (T EHEE T AR EERLF)

Zhongjang Logistics Co., Ltd. (FEHIRERELAH)

Zhongsilu Construction Investment Group Co., Ltd. (PA4BREREEEBARAA)

Zhongsilu Design & Consulting Co., Ltd. (& Rzt B R2 )

Tianjin Zhongjiang Supply Chain Management Co., Ltd. (K2 B EEERER A7)

China Radio and Television Xinjiang Network Co., Ltd. (FEL B E HBELRHERA )

Tumxuk Hengrunjin Power Technology Co., Ltd. (BA& = EES E AR HBARAR)

Urumgi Xinte Power Generation Co., Ltd. (S & AEH Hé‘ EREEAF)

China General Certification Center Co., Ltd. (Jt RE&RER LARAF)

OSCEC Xinjlang Construction & Engineering (Group) Co., Ltd. (FEHBE T (£8) BRAA)

Shishou Shouyi New Energy Co., Lid. (RET B & &RERAA)
Huadian Huocheng New Energy Co,, Ltd. (EEESF & FEARLF)

Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder

Enterprise controlled by the controling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by the controlling shareholder
Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
t t

Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company

Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
Enterprise controlled by directors of the Company
Party of other relationship

t f
t f
t f
t f
t f
t f

t
Party of other relationship
Party of other relationship
Party of other relationship
Party of other relationship
Party of other relationship
Party of other relationship
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XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions

1. Related-party transactions of purchase of goods and acceptance of services

(1) Purchase of goods/acceptance of services

Related party

Xinjiang Tianchi Energy Sales Co., Ltd.
(FEXBERHEERRLA)

Zhongsilu Construction Investment Group Co., Ltd.
(PHBERREEEARRAA)

Xinjiang TBEA Automatic Control Equipment Co., Ltd.
(FERZEIaERBARLA)

TBEA Xinjiang Energy Co., Ltd.
(FEEIMELRERLA)

TBEA Co., Ltd. (FZEIRMHAERAA)

Xinjiang Joinworld Co., Ltd.
(FERAMRHBR R A)

Nanjing Electric Power Research and Automation Co., Ltd.

(FREWENBHILRNHERAF)

TBEA Jing-Jin-Ji Intelligence Technology Co., Ltd.
BEEIRZEREHRARAF)

TBEA International Engineering Co., Ltd.

Inner Mongolia TBEA Energy Equipment Co., Ltd.
NEERETTRREBERAF)

Xinjiang TBEA International Package Services Co., Ltd.
FERFZETIARKEIRABERLA)

Tianjin TBEA Transformer Co., Ltd.
RETFEEIZERZERLA)

TBEA Shandong Luneng Taishan Cable Co., Ltd.
FEETLREERLEEERAA)

Shenyang TBEA Electrical Engineering Co., Ltd.
(BEE2EIESRIRERAA)

TBEA (Deyang) Cable Co., Ltd.

TBEA Technology Investment Co., Ltd.
(HEEINRRERRLA)

TBEA Hunan Electrical Power and Equipment Co., Ltd.
(HEELNEERERAA)

TBEA Hengyang Transformer Co., Ltd.
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Amount recognized
in current period

148,829,199.57

140,439,519.22

79,450,141.40

79,289,361.59
70,748,155.76

60,128,440.68
33,951,577.89
26,642,902.64
21,199,811.49
21,112,964.59
17,403,029.63
12,999,026.55
11,639,925.00
10,398,494.34

9,695,579.65

9,289,160.26

9,286,054.87

8,672,566.37

Amount recognized
in previous period

171,120,132.73
29,828,469.86
93,060,854.15

90,871,926.60
192,689,488.00

50,168,182.15
27,263,716.75
0.00
43,816,346.23
0.00
12,242,539.00
12,757,522.11
31,445,914.35
18,497,542.06
7,845,201.12
2,433,962.26
589,645.14

0.00




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

1. Related-party transactions of purchase of goods and acceptance of services (continued)

(1) Purchase of goods/acceptance of services (continued)

Amount recognized
Related party in current period

TBEA Shandong Shenbian Electrical Equipment Co., Ltd.

Amount recognized

in previous period

(FESTLURLZERRBEERLR) 4,257,730.09 4,159,292.04
Xinjiang TBEA Electrical Industry Cultural Tourism Co., Ltd.

(MEREEITEULIRBEAREERR) 3,900,285.41 2,015,709.28
TBEA Shenyang Transformer Group Co., Ltd.

(FEETEGCZRREEERAR) 2,864,625.49 12,563,833.73
TBEA Shenyang Electric Power Survey & Design Co., Ltd.

(HESTERENHAURFERAR) 2,320,377.36 21,226.42
Zhongsilu Design & Consulting Co., Ltd.

(PHBRABAFTRAR) 2,150,943.34 6,845,796.97
TBEA Kangjia (Shenyang) Transformer Co., Ltd.

HREEIRR(BRHERBEREERA) 1,910,707.96 0.00
TBEA Yuniji Electrical Power and Equipment Co., Ltd. *

HEEIZEERERLA) 1,022,238.07 34,117,662.79
TBEA Intelligent Electrical Power and Equipment Co., Ltd.

HEEIBHERAREMLA) 638,053.10 152,141,415.89
Changiji Hui Autonomous Prefecture TBEA Employee Training

Center

BEORBAMNBEEETRESIIHL) 613,615.60 221,366.10
TBEA Xinjiang Cable Co., Ltd.

(REEIHBEEERLA) 537,265.31 0.00
Liaoning Hanwei International Logistics Co., Ltd.

EEEREBRMRARAAF) 113,619.27 171,544.95
Xinjiang TBEA Shared Financial Services Co., Ltd. *

FERLETIAZHBEREERAA) 53,854.89 46,843.50
China General Certification Center Co., Ltd.

EREGRAZRLERAA) 0.00 292,264.15
Northwest Wire & Cable Testing Co., Ltd.

ELEREERATLERDA) 0.00 7,981.13
Total 791,559,227.39 997,226,379.46
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

1. Related-party transactions of purchase of goods and acceptance of services (continued)

(2) Sales of goods/provision of services

Related party

Shishou Shouyi New Energy Co., Ltd.
(REMEEMRERLA)

Huocheng Guangsheng PV Power Co., Ltd.
EREHRKREESERLA)

Huadian Huocheng New Energy Co., Ltd.
ESEHFERERLR)

Guyang County Changlan Wind Power Co., Ltd. *
[EFGRERNEEERA )

Xinjiang Joinworld Co., Ltd. T i@ RF &7 B R 2 7))

Jiangyong Xinfeng New Energy Development Co., Ltd.
(IkBRHERAEERA )

Jiangyong Clean Energy Development Co., Ltd.
(LKBREERAEERAF)

Jiangyong Shenghua Energy Development Co., Ltd.
(IkmERRAEERRA)

Urumai Zhongrong Electronic Material Technology Co., Ltd.

(BEAERKEFHHBBRERAR)

Liaoning Hanwei International Logistics Co., Ltd.
(REZHEARMRERLA)

Jeminay Xinte Wind Power Co., Ltd.
EADHEREERLR)

Xuyi High Drive Wind Power Co., Ltd.*
FREERNEERRLA)

TBEA Hunan Electrical Power and Equipment Co., Ltd.
(HEELNEERERARF)

Daoxian Clean Energy Development Co., Ltd.

(EEEREREEERAR)

GSCEC Xinjiang Construction & Engineering (Group) Co., Ltd.

(PRHERT (£E) ARAF)

Shihezi Zhonghe New Materials Co., Ltd
(RAFRMFHERRA)

Wuai Huaguang New Energy Co., Ltd.*
(REZKEXFHRERLA)

Xintai Guanghua PV Power Generation Co., Ltd.
FEDAEXNEETEREEAF)

Inner Mongolia TBEA Energy Equipment Co., Ltd.
(AELREEIRREBERAAF)

TBEA Technology Investment Co., Ltd.
(FEEINRREARLA)

TBEA Co., Ltd. (FEEIRMHARAR)
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Amount recognized
in current period

365,163,947.80

227,133,372.95

18,152,267.89

15,535,093.11
14,745,401.01

11,811,951.54
5,421,147.10
4,341,833.18
3,311,551.33
3,268,609.10
3,232,741.10
3,229,150.95
3,146,283.19
2,590,398.59
2,522,594.72
2,346,345.14
1,902,515.70
1,572,327.04
1,055,045.87

851,258.45
754,769.78

Amount recognized
in previous period

0.00
0.00
0.00

0.00
52,083,197.05

12,342,251.39
6,048,429.82
4,556,209.25
3,914,714.69
2,357,369.72
3,232,741.10
0.00

0.00
5,026,628.52
4,140,835.36
0.00

0.00

0.00

0.00

0.00
819,759.56




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(I) Related-party transactions (continued)
1. Related-party transactions of purchase of goods and acceptance of services (continued)

(2) Sales of goods/provision of services (continued)

Amount recognized  Amount recognized
Related party in current period in previous period

Zhongsilu Construction Investment Group Co., Ltd.

(FHABRRZBRESEERAR) 511,675.37 543,350.50
Chongren County Huafeng Power Generation Co., Ltd.

(FEEERZEEERLA) 471,698.11 0.00
Nanjing Electric Power Research and Automation Co., Ltd.

FREHRENEBLRHERRA) 441,769.91 0.00
Sichuan Ganzi Datang International New Energy Co., Ltd.

(mIIH AR BRHEREREERR) 336,303.73 3,368,127.21

Xinjiang Tianchi Energy Co., Ltd. FTiBK e FERE T DA
Shihezi Zhongjin Electrode Foil Co., Ltd.

200,886.78 51,625.47

AAFREERBEERAR) 127,462.66 105,832.03
Xinjiang Zhundong TBEA Energy Co., Ltd.

FEERBEERERELLA) 65,094.34 0.00
Xinjiang Tebian Group Co., Ltd. (fTEFEEIREARAA) 35,849.06 0.00
TBEA International Engineering Co., Ltd.

BEEIERIEFRAR) 24,905.66 0.00
TBEA Intelligent Electrical Power and Equipment Co., Ltd.

BEEIEHEEREREMAR) 18,867.92 0.00
Tianjin Zhongjiang Supply Chain Management Co., Ltd.

(RRPBHERERARAA) 14,433.96 0.00
Xinjiang Changji TBEA Energy Co., Ltd.

HEEEREZLREREARA) 5,880.51 83,717.10
Xi'an Xingwu Wind Power Co., Ltd.

AZERRNEESERAFR) 0.00 138,031,988.21
Xi’an Wucheng New Energy Power Co., Ltd.

(ARRBHEREETARAF) 0.00 133,215,573.41
Wuling Jiangyong Power Co., Ltd. (F&)TKE HBR 2 7)) 0.00 3,859,246.34
TBEA Hengyang Transformer Co., Ltd.

(FEETHGEBEREARATF) 0.00 207,795.69
Xinjiang TBEA Loulan New Material Technology Co., Ltd.

(FEREETERENHRMERRA) 0.00 100,754.71
Xinjiang Ene Gold Graphene Technology Co., Ltd.

(FEREARBHMEARAT) 0.00 26,405.54
Xinjiang Tianchi Energy Sales Co., Ltd.

(FEXBRERHEERRLA) 0.00 14,716.98
Xinjiang TBEA Automatic Control Equipment Co., Ltd.

(FERFZEIaEREARLA) 0.00 10,091.74
China Radio and Television Xinjiang Network Co., Ltd.

(FEEENERERNERAF) 0.00 2,558.23
Total 694,343,433.55 374,143,919.62
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)
2. Related-party trusteeship/contracting and commissioned management/outsourcing: Nil.
3. Related-party lease: Nil.
4. Related-party guarantee

(1) As secured party

Whether the

Amount of Inception  Expiration performance

Guarantor Secured party guarantee date date is completed
TBEA Co., Ltd. Xinte Energy Co., Ltd. 86,000,000.00 2019-5-28 2029-5-28 No
TBEA Co., Ltd. Xinte Energy Co., Ltd. 600,000,000.00 2019-5-28 2029-5-28 No
TBEA Co., Ltd. Xinjiang Xinte Crystal 100,000,000.00 2018-9-21 2027-9-20 No

Silicon Hightech Co., Ltd.
MEMRRRERNRARDE)

TBEA Co., Ltd. Xinjiang Xinte Crystal 200,000,000.00 2018-10-11 2027-9-20 No
Silicon Hightech Co., Ltd.
HEMEEREANRARAA)

TBEA Co., Ltd. Xinjiang Xinte Crystal 150,000,000.00 2018-10-18  2027-9-20 No
Siicon Hightech Co., Ltd.
MEMRERERNRARLE)

TBEA Co., Ltd. Xinjiang Xinte Crystal 150,000,000.00 2018-11-21  2027-9-20 No
Siicon Hightech Co., Ltd.
FEMKRRERNRARLE)

TBEA Co., Ltd. Xinjiang Xinte Crystal 100,000,000.00 2018-11-16 2027-9-20 No
Silicon Hightech Co., Ltd.
EMNERERNRARLE)

TBEA Co., Ltd. Xinjiang Xinte Crystal 400,000,000.00 2019-1-31  2025-12-18 No
Silicon Hightech Co., Ltd.
(ENRRBERNBEARLA)

TBEA Co., Ltd. Xinjiang Xinte Crystal 1,000,000,000.00 2019-1-31  2025-12-13 No
Silicon Hightech Co., Ltd.
HEMEERESNRARAA)

TBEA Co., Ltd. Xinjiang Xinte Crystal 700,000,000.00 2019-1-31  2025-12-13 No
Siicon Hightech Co., Ltd.
MEMRERERNRARLE)

5. Related-party borrowings: Nil.

6. Asset transfer and debt restructuring of related parties: Nil.
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Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(I) Related-party transactions (continued)
7. Bank deposits in TBEA Group Finance Co., Ltd.

Entity Closing balance Opening balance

TBEA Xinjiang Sunoasis Co., Ltd.

FEEIMENERRNHER D) 87,506,562.45 136,774,879.65
Xinte Energy Co., Ltd. 13,269,786.95 222,493,522.15
Xinjiang Xinte Crystal Silicon Hightech Co., Ltd.

(EMTRBESNRERLA) 2,286,686,836.86 847,798,070.24
Mulei County Jiayu Fengsheng Power Generation Co., Ltd.

REZEHRARETERAA) 69,896.55 674,878.34
Burgin County Jingneng Wind Power Co., Ltd.

HREERERNEEERELLTF) 237,133.03 4,291,763.32
TBEA Xi'an Electrical Technology Co., Ltd.

FEEIALREREARAR) 150,508,923.36 102,843,071.56
Xinjiang Jingshuo New Material Co., Ltd. (¥fi@8 RBH MK AR L 7) 90,687,401.82 86,215,014.57
Inner Mongolia Xinte Silicon Materials Co., Ltd.

(AREHEFEMRERAR) 8,345,373.32 246,469,122.06
Xinjiang Xinte Xinneng Materials Co., Ltd.

(R SR AT B M R B R D AR A F) 25,801,570.38 36,350,630.94
Xi’an TBEA Electric Power Design Co., Ltd.

ARBREEITNRAEREERTA) 37,139,130.54 42,718,747.56
Xintai Guanghua PV Power Generation Co., Ltd.

FERMAERREEEREMERA) 0.00 2,298,384.49
Shaanxi TBEA New Energy Co., Ltd.

REFLEIHERERAF) 11,767,880.21 12,696,290.13
Zhoukou Yingfeng Power Co., Ltd. (AR 8 E % EAKE A 7)) 3,559,357.61 3,553,080.79
Wujiaqu Xinte Power Co., Ltd. AR E#H BB NER A7) 773,445.93 14,994 ,107.27
Xinjiang Xinte Energy Construction Material Co., Ltd.

(R EM AR D ) 510,191.88 14,996,911.46
Heze Mudan District Haofeng New Energy Co., Ltd.

CrEmit NEERTERERAAF) 13,407,954.98 6,881,098.85
Guyang County Wind Power Generation Co., Ltd.

(EFERREEFREERR) 1,225,009.42 6,175,061.41
Ruicheng County Huiyuan Power Generation Co., Ltd.

(RRBERESAREERA) 33,701.86 4,493,168.27
Chengde Guangsheng Energy Technology Co., Ltd.

(EEERERRERRA) 1,563,531.75 4,078,910.77
TBEA Xi'an Flexible Power Transmission & Distribution Co., Ltd.

BERETRZIUBREARAT) 21,211,222.77 13,592,312.28
Xinjiang Shahai Green Energy Services Co., Ltd.

(FEDBZERRREERLA) 2,405.26 16,149,280.22
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7.

Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Luyi Fengyi Power Co., Ltd. (EE SRS EEFR A 7))

Baotou Guangyi Solar Power Co., Ltd.
(EEMARAGEESEREEALA)

Zhengxiangbai Banner Fengsheng Power Generation Co., Ltd.
(EBHEREREEERAR)

Yu County Huaguang PV Power Generation Co., Ltd.
(BRERARBEERAA)

Xinjiang Information Technology Co., Ltd. (¥7i& SR AR 2 7))

Xinjiang Changhe Yangguang Property Services Co., Ltd.
FEENGEMERBERAA)

Urumgai Mingrui Guangsheng Power Co., Ltd.
(EEAERREREERRLA)

Xilingol Xinyuan New Energy Co., Ltd.
(I E I B3 8L R A R 2 F)

Ningxia Guangyu Technology Co., Ltd. (& X ERIE AR R 7))

Hami Huafeng New Energy Power Generation Co., Ltd.
(MEZEEFERESERLA)

TBEA South New Energy Technology Co., Ltd.
HEEIRAMERMBEERRR)

Hami Fengshang Power Generation Co., Ltd.
BERNEEEREMAR)

Naiman Banner Huite Photovoltaic Power Generation Co., Ltd.
(REMEERKRESERAERA)

Urumai Yufeng Power Generation Co., Ltd.
(EEABREZEERELATA)

Urumqi Huahui Guangsheng Power Co., Ltd.
(EEAEEEEREEARLA)

Xiangcheng Yuanhui Wind Power Co., Ltd.
ERmERERZSARLDA)

Urumgi Kangyuan Guangsheng Power Technology Co., Ltd.
(EBABRRAZRENRRARAF)

Zhengxiangbai Banner Huite PV Power Generation Co., Ltd.
(EZREERAREEERAA)

TBEA Shanxi Energy Technology Co., Ltd.
FEELILRERRERARA)

Urumgi Huaguang Guangsheng Power Technology Co., Ltd.
(EBABERAERENRRERAF)

Xi'an Purui Xinte Energy Co., Ltd. (A% £ Iim# R ER A7)

TBEA Baotou Energy Co., Ltd. (¥ EE T BBEERER A7)

196  XINTE ENERGY CO., LTD.

Closing balance

20,948.64
1,245,883.65
508,666.94

147,251.22
36,013,144.42

2,415,373.39
0.00

2,271,114.53
840,070.80

317,929.23
555,569.58
45,987.81
1,747,093.50
1,195,147.26
2,516.42
884,273.07
743,325.14
44,739.16
1,432,872.67
1,662,877.66

378,605.23
714,231.51

Opening balance

428,220.99
1,640,291.30
6,430,829.53

1,600,418.87
741,978.55

2,432,704.47
2,306,676.08

5,048,907.27
1,606,880.27

1,928,400.41
894,432.00
4,309,637.88
582,809.83
1,193,195.24
1,804,066.76
882,870.39
741,771.83
344,409.27
2,137,207.95
191,695.29

243,635.76
694,966.21




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7.

Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Urumgi Mingyu Guangsheng Power Co., Ltd.

Closing balance

Opening balance

(EEABRALEREEERARA) 1,865.78 1,619,101.92
TBEA Inner Mongolia Energy Co., Ltd.

BEEINRLERERLF) 152,804.63 549,996.07
TBEA Hami PV Technology Co., Ltd.

BEEIRERAMRERRF) 6,145.07 50,886.66
Xinjiang Xinte Energy Logistic Co., Ltd.

(BN FRRMRERL ) 45,486,858.51 25,646,613.78
Urumgi Huihuang Guangsheng Electric Power Technology Co., Ltd.

(EBEABREEARENRRARAF) 85,090.02 85,099.58
Urumgi Huiyuan Guangsheng Electric Power Technology Co., Ltd.

(EBABERARENRRAERAF) 61,507.53 61,658.76
Urumgi Jinyu Guangsheng Power Technology Co., Ltd.

(EBABEEARENRRERAF) 128,187.81 127,115.85
Xinjiang Xinte PV Energy Technology Co., Ltd.

(BT R R RRRAR L A) 944,297.92 931,703.14
Urumgi Jiayu Fengsheng Power Technology Co., Ltd.

(EBABERRARENRRERAF) 33,884.01 33,984.06
Urumgi Huihe Guangsheng Electric Power Technology Co., Ltd.

(EBABERARENRRAERAF) 21,535.89 21,657.75
Xifeng Rongsheng Power New Energy Co., Ltd.

FLEERENTERERATF) 389,906.85 2,240,262.22
Urumai Yuanhe Guangrui Power Technology Co., Ltd.

(BEABERAARENRREBRA ) 409.62 568.82
Urumagi Jiarui Fengsheng Power Technology Co., Ltd.

(BEEAERRRARENRRERA ) 446,213.95 5,444,176.88
Urumgi Huacan Wind Power Co., Ltd.

(BEAEERRNBERRELLA) 0.00 40.14

Xinte Silicon-based New Material Co., Ltd.
FEEEFVEERAR)
Xinte (Tianjin) Energy Technology Co., Ltd.

121,852.88

21,911,305.54

KRR R REREERF) 946,810.05 27,913,348.93
Dunhuang Teneng New Energy Co., Ltd.

BFEmEEMERERAF) 1,004,896.80 15,484,936.85
Tianmen Tianchen Energy Development Co., Ltd.

RPARRERERARAR) 1,153,731.25 10,456,690.11
Hami Shisanjianfang Xinte Wind Energy Co., Ltd.

(RET=FEMERLEREEAF) 283,433.06 6,502,472.87

Interim Report 2023

197
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7. Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Habahe County Xinte Wind Power Co., Ltd.
METGRFEREERAR)

Wuyang Xinyang New Energy Co., Ltd.
EGEHERERERAA)

Jiuguan Xinsheng Haoyu Electric Power Equipment Co., Ltd.
BRIRETFENXEERAA)

TBEA Zhangjiakou Energy Technology Co., Ltd.
FEEIRXAERMBEERRR)

Xi’an Guangcheng Electricity Sales Co., Ltd.,
ERAKEEERAA)

Xingtang County Xingte New Energy Co., Ltd.
((TEZTRHERERLA)

Wuwei Huiyu New Energy Technology Co., Ltd.
(B BBRH R AR R E)

Sixian Mingyuan Guangsheng Wind Power Co., Ltd.
(MEHRESRNEEERATF)

Baotou Guangchi Solar Energy Co., Ltd.
(BETABAGEEREELA)

Jivjiang Guangte New Energy Co., Ltd. (/UL X5 # s RAR 2 7))

Inner Mongolia Guangxin Solar Power Co., Ltd.
NEEXBAGREEERELLA)

Tumu Shuke Dongrun Huanneng PV Power Generation Co., Ltd.
BAFRRERELRETERAA)

Pingtang County Xuxinyang PV Power Generation Co., Ltd.
(FREEBEGAREERRLA)

Sandu County Jieyang PV Power Generation Co., Ltd.
(EHERGAREEERLA)

Ningxia Daozhiguang New Energy Storage Co., Ltd.
(EEEERFNERERAA)

Jiaokou Haoneng New Energy Co., Ltd.
(RABZZEEFRERLA)

Fengning Manchu Autonomous County Xinlong Wind Power Co.,
Ltd. (BEREERENERNEEFRAA)

Linfen Yaodu Jieyuan PV Power Generation Co., Ltd.
AT EBRERAREESFRAF)

Jiaokou Zhengfeng Energy Technology Co., Ltd.
(RAGERERHEERRE)

Hexian Xinsheng New Energy Co., Ltd. (RI&# R# s RER A 7)
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Closing balance

4,428,515.75
380,466.54
3,781,890.94
4,362.19
1,442,168.73
1,702,165.28
83,693.82
1,134,067.06

22,439,820.95
9,067,328.37

363,476.62
2,494,179.97
74,659.79
985,989.18
0.00
983,915.71
9,036,130.21
22,588.65

885,460.05
75,104.92

Opening balance

3,363,308.90
3,089,396.86
2,534,760.40
2,048,383.74
1,817,999.59
1,817,158.66
1,637,327.20
1,668,246.14

1,657,439.63
1,622,536.17

1,281,757.06
1,132,683.37
1,041,267.61
983,619.12
981,822.41
981,652.68
903,407.15
896,663.73

883,430.71
731,987.96




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(I) Related-party transactions (continued)
7. Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity Closing balance Opening balance

TBEA (Guangdong) New Energy Technology Co., Ltd.

BEET(ERM LR RERRA) 633,236.15 631,550.81
Xiangyuan County Xingyuan New Energy Co., Ltd.

(EEGREHMERERLR) 598,865.47 597,807.49
Gucheng Junneng New Energy Technology Co., Ltd.

(BUR 7 e 3T B IR B R B R 2 7]) 565,373.68 564,429.22
Tianjin Lingsheng New Energy Co., Ltd.

(REMERHERERAF) 220,695.27 520,246.98
Luochuan Fuyang New Energy Co., Ltd. (&Il B F5 # 8 R A R A 7) 4,023,857.69 454,239.10
Wuwei Wusheng New Energy Technology Co., Ltd.

(BB B AT B R B A R 2 7l) 22,683,842.94 452,750.31
Luohe Xinneng New Energy Co., Ltd. (2 & s RER L 7) 4,154,916.45 316,490.34
Wuwei Wangshu New Energy Technology Co., Ltd

(BV L AT 3T B IR B B R 2 7l) 314,218.10 313,822.77
Yongcheng Chenfeng Xingneng New Energy Co., Ltd.

(X T R L B e B AR IR IR 0 7)) 1,015,398.05 223,645.89
Haiyuan County Yufeng Energy Technology Co., Ltd

(8 IR S B B IR B R B R 2 7l) 180,869.37 200,683.46
Heze Jiayang New Energy Co., Ltd. (2 EB# i RER 2 7) 1,575,364.81 127,023.59
Xilingol League Xinfeng New Energy Co., Ltd.

(BB AR AER R ) 117,641.94 117,593.98
Xi'an Bosheng Ruida New Energy Co., Ltd.

(ARERIENERERAF) 113,676.39 113,635.43
Wuwei Wensheng New Energy Power Co., Ltd.

BEXRMERETERA ) 92,618.69 92,614.95
Fuping Mingte New Energy Co., Ltd. (R F &R E#eRER A7) 90,151.44 90,000.00
Hubei Jiangxia New Energy Co., Ltd. (41t & BH s RA R 2 7)) 31,498,818.19 90,000.00
Xi’an Guangzhuang PV Power Generation Co., Ltd.

AERKEXREEERLA) 0.00 80,683.48
Linshu Huarui Wind Power Co., Ltd. (Bt xR EH R A 7)) 79,604.60 79,623.85
Longhua Guangsheng Wind Power Co., Ltd.

BEERENEEERLA) 73,504.62 78,534.65
Guyang Fengmao Power Co., Ltd. (BB ZRKXEEFRET A A) 71,898.95 71,931.82
Zhidan County Xinsheng PV Technology Co., Ltd.

(ST ARBRERAF) 37,767.45 62,504.00
Chengde Fengsheng PV Power Generation Co., Ltd.

(EEREIARETERAA) 57,451.97 57,186.91
Longyao Fengyao New Energy Co., Ltd.

(EEGREEHMERERAF) 47,200.06 47,276.58
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

Xll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7.

Entity

Xi'an Ruihui Guangsheng Power Co., Ltd.
ELRBEEREEERLR)

Xi'an Tianlong Guangsheng New Energy Co., Ltd.
(AR REXRIERERA )

Wuwei Huisheng New Energy Co., Ltd.
(REERHREREELA)

Jingxian Yute New Energy Development Co., Ltd.
(REEFMERAEERAR)

Longyao Xingyao New Energy Co., Ltd.
(EEHEZHLRERLA)

Hechi Yizhou District Shenghui PV Power Generation Co., Ltd.
(T EMNRREXRESHERAF)

Xi'an Louyang PV Power Generation Co., Ltd.
BELREGHRBEEERLR)

Tengzhou Shanguo New Energy Co., Ltd.
(B & B BL R A R 12 7))

Gongan Zhusheng New Energy Co., Ltd.
(AREMRFRERLA)

Donghai County Guangsheng Haoneng New Energy Co., Ltd
(REZRER R RERLA)

Guiyang Jieyang New Energy Technology Co., Ltd.
(ERTREHRRRERLA)

Guiyang Xuxinyang New Energy Technology Co., Ltd.
(ERTREGMERRRER L)

Daging Wind Power Generation Investment Co., Ltd.

KEEEEHEEREERAT)

Shangdu Fengsheng Power Co., Ltd. (F# SR E X E AR R 7))

Haikou Jianghai New Energy Technology Co., Ltd.
(BT EEHRRRAERLA)

Xi'an Fengtuo Wind Power Co., Ltd. (AZEKEE N % EHR A7)

Guyang Guangyu Power Generation Co., Ltd.
(EEEEREEFREMELR)

Xi'an Huarui Guangsheng Power Generation Co., Ltd.
ERERESEZEERAA)

Donghai County Dongkou New Energy Co., Ltd.
(REZEROHLRERLA)

Xixian Yufeng New Energy Wind Power Co., Ltd.
(BEBREMERNEERRLA)

200  XINTE ENERGY CO., LTD.

Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Closing balance

42,542.76
42,311.82
49,297.58
37,434.07
33,328.28

0.00
30,952.51
30,048.28

0.00
29,806.17
28,896.94
28,752.89

0.00
0.00

0.00
19,543.93

0.00
10,462.02
0.00

9,331.65

Opening balance

42,627.50
42,396.98
39,867.08
37,527.85
33,429.31
33,147.78
31,067.74
30,136.52
30,000.00
29,913.42
29,0056.80
28,837.13

23,662.26
22,267.82

20,312.82
19,669.31

14,414.31
10,603.46
10,264.01

9,475.08




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7.

Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Urumai Junsheng Wind Power Generation Co., Ltd.

(SEAEEERRNEETBERAT)

Weichang Man and Mongolia Autonomous County Shenghui PV

Power Generation Co., Ltd.
(ESRRELRE G ERREESERAA)

Junan Huarui Wind Power Co., Ltd. (EEEHEZER D7)

Xi'an Jinyi Guangsheng New Energy Technology Co., Ltd.
(AR EX R RERER )

Ruogiang Zhuo Shang New Energy Co., Ltd.
(EEHERRERLA)

Ejin Horo Qi Guangsheng Power Generation Co., Ltd.
(FEEREIBRESERAERA)

Luanping County Hongsheng PV Power Generation Co., Ltd.
(RTHBERRRETERAA)

Pingtang Zhaoxu Wind Power Co., Ltd.
(FEEHBRNEZTERAA)

Xi'an Fuyang New Energy Co., Ltd. (% Z i85 3 8B B IR A &)

Xi'an Leming New Energy Co., Ltd. (AR B3 8R AR A7)

Urumgi Huite PV Power Generation Co., Ltd.
(EEAREERAREEERELATA)

Urumai Xinte Wind Power Generation Co., Ltd.
(EEARENFRREEERELATA)

Xinjiang Sangou Solar Energy Equipment Co., Ltd.
FEBERBAGHRXEEREERA)

Jinggangshan Huafeng TBEA Power Generation Co., Ltd.
FRLTERFEEIRESHERAT)

Mulei County Xinte Huineng Power Generation Co., Ltd.
(REZHHEREEERECLA)

Urumai Green Energy Wind Power Co., Ltd.
(SEAREZERNEEFERELLTF)

Urumgai Rongsheng New Energy Co., Ltd.
(SEARERRIMEREREELRA)

Urumai Yuneng Wind Power Co., Ltd.
(GEAERRRENEEERELAT)

Ningxia Wensheng PV Power Generation Co., Ltd.
EEXFARBEEERAA)

Anhui TBEA Energy Technology Co., Ltd.
(ZREEETRRMRAERLA)

Closing balance

1,447,948.63

8,356.83
8,086.57

7,054.63
10,486.43
10,686.22

4,630.89

1,843.75

1,724.59

334,258.45
447.18
413.94

10.33
5,795.36
40.21

7,046.88

6,010.25

6,313.85

4,880.97

1,842.50
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Opening balance

8,952.67
8,799.64
8,232.20
7,202.09
5,640.17
5,339.24
4,783.00
4,424.51
1,881.47
946.90
804.16
770.98
170.23
40.13
40.13
40.13
40.13
40.13

36.17

0.00
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7. Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Baiyin Jiayu New Energy Co., Ltd. (AR ER#HaRAR A7)

Baiyin Wanze New Energy Development Co., Ltd.
(AREENERFAEERAA)

Binzhou Zhanhua Guangsheng New Energy Co., Ltd.
(BMTE{ R B AR B R 2 7))

Chaoyang Xinsheng Power Generation Co., Ltd.
BETHREEEREMEAR)

Chengdu Chenguangsheng New Energy Technology Co., Ltd.
(KR X R FT AR AR A A)

Chengde Shenghui Energy Technology Co., Ltd.
(RERBERREERAR)

Dongzhi Yili New Energy Power Generation Co., Ltd.
REZUTIFEREEERAA)

Fugu Guanghua TBEA New Energy Co., Ltd.
RABAERZETHERERAT)

Guyang Fengsheng New Energy Co., Ltd.
(B SEEEFEREREEAA)

Guyang Guangsheng Solar Energy Co., Ltd.
(ESEXERAGEEREERLA)

Guizhou Zhaoxu New Energy Technology Co., Ltd.
(BEMEABIT B REI R A R 2 F)

Hangjingi Guangyuan Power Generation Co., Ltd.
(MBERREEFREERR)

Jiujiang Huiyi New Energy Technology Co., Ltd.
NWIERHERHMBEERRR)

Julu Mufeng New Energy Co., Ltd. (B B S EH £ RAR A 7))

Julu Yifengda New Energy Co., Ltd. (EE& S EEHLRAR A 7))

Kangping Xinyang New Energy Co., Ltd. (B # 5 ¥ s B A 2 7))

Linxi Huite Wind Power Co., Ltd. (FEZEFREERET L A)

LLushan Chenyang New Energy Power Generation Co., Ltd.
BUERGHEREEERAF)

Luohe Xingneng New Energy Co., Ltd. (&7 T & &t a6 R AR A 7)

Nanjing Xinrui New Energy Co., Ltd. (B R #3538 R A B 2 7)

Inner Mongolia Xinfeng New Energy Co., Ltd.
(WREFEFRERL )

Ningxia Mancheng Guangchu New Energy Technology Co., Ltd.
(EESBARENERURERRA)

Ningyuan Clean Energy Development Co., Ltd.
ERFRERREERAA)

202  XINTE ENERGY CO., LTD.

Closing balance

9,223.21
1,842.40
8,446.01
248,399.58
59,256.49
1,842.50
1,842.50
2,214.94
1,842.50
1,842.50
4,846.34
42,226.06
1,842.50

4,846.34
3,845.07

1,243,255.00

1,842.50
2,843.78
1,842.40
91,233.93
1,842.50
1,841.86

979,408.98

Opening balance

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(I) Related-party transactions (continued)
7. Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity Closing balance Opening balance

Qianjiang Huiruida New Energy Co., Ltd.

(BTESEHERERAT) 10,012.35 0.00
Shanxi Rentai New Energy Co., Ltd. (LR EERAER A 7)) 1,842.50 0.00
Shishou Shouchang New Energy Co., Ltd.

(REmEEHERERAT) 30,039.09 0.00
Si Zi Wang Qi Guangyuan Power Generation Co., Ltd.

(OFEEAFREEERAR) 11,517.14 0.00
Sixian Hongte New Energy Technology Co., Ltd.

(MR R 3 R R R A R 2 ) 4,846.34 0.00
Suiling Hesheng New Energy Co., Ltd. (& %R R38R 6 B 2 7)) 89,852.26 0.00
Talyuan Haoneng New Energy Co., Ltd. (KR 2858 R AR 2 7)) 1,842.40 0.00
Taiyuan Yuanxing New Energy Co., Ltd. (K REEH 4 RABR A7) 2,843.78 0.00
TBEA (Tibet) Energy Co., Ltd. (F# E T(ER)&ERE R A7) 1,841.86 0.00
Xi'an Jieyuan Guangsheng Power Generation Co., Ltd.

ARHREREERRLA) 9,852.77 0.00
Xian Jingu New Energy Co., Ltd. (FA% 2 & #1858 5 R 2 7)) 2,843.78 0.00
Xi'an Mingmou Guangsheng Power Generation Co., Ltd.

ARABEEREERRLA) 1,842.50 0.00
Xi'an Mingyuan Guangsheng Power Generation Co., Ltd.

ARAREREEERLA) 4,613.27 0.00
Xichuan Yuwan Solar Energy New Energy Power Generation Co.,

Ltd. (if)IIE BB EFERBEBR LD A) 2,843.78 0.00
Xiangcheng Chenguang PV Power Generation Co., Ltd.

BREREAXNEETEREELRA) 1,841.86 0.00
Yun County Huineng Power Co., Ltd. (EZEH#ZEFHRETAA) 68,672.85 0.00
Zhangwu Dongsheng New Energy Co., Ltd.

FRERZIERERAA) 253,559.39 0.00
Zhangwu Rongsheng New Energy Co., Ltd.

FRERBIERERAA) 439,488.58 0.00
Zhengzhou Xinfeng New Energy Co., Ltd.

(BB B # B IR A R A ) 1,842.50 0.00
Binzhou City Zhanhua District Minghai PV Technology Co., Ltd.

(EMTE RS AR ERAF) 1,358,153.54 0.00
Dunhuang Henghua New Energy Co., Ltd.

FEETEERLRERLA) 2,330.28 0.00
Hexian Baisheng New Energy Co., Ltd. (FI% B R340 RER A7) 1,841.15 0.00
Hexian Shenghua New Energy Co., Ltd. (&R E#8FEE B A7) 1,841.15 0.00
Hubei Xinte Energy Development Co., Ltd.

(BlEBHRRERERAF) 8,527.39 0.00
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023

(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

204

(continued)

(I) Related-party transactions (continued)

7. Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Laohekou Guangte Risheng New Energy Co., Ltd.
(FAAMREREMEREREERA)
Longhua Guangsheng Rihui PV Power Generation Co., Ltd.

BlHELR

AEAREEAERAA)

Nanning Huineng Wind Power Co., Ltd.

(FAEZERER

NEERRAT)

Pingshan Fengrui Wind Power Co., Ltd.

(F LRI

Qingdao Shuyang New Energy Development Co., Ltd.

(BEEGH

Qinghe County Huineng Power Generation Co., Ltd.

(B HERE

TBEA Henan Energy Technology Co., Ltd.

WSEEI

Tianmen Xiangte Intelligent Equipment Manufacturing Co., Ltd.

(RFIm AR

Toksun County TBEA Wind Power Co., Ltd.

(HRERS

Xi'an Fengrui Guangsheng Power Co., Ltd.

BmRERE

Xi'an Fengxinlong Wind Power Co., Ltd.

(AR EHE

Xi'an Fenggiao New Energy Power Co., Ltd.

(ALRAENEREETERAA)

Xi'an Guangsheng Jinte New Energy Co., Ltd.
AR AREHMERERDF)

Xi'an Guangsheng Zhixing New Energy Co., Ltd.
(AR ARATHERERDF)

Xi'an Luyuan Taineng New Energy Power Co., Ltd.

BmRBERA

Xi’an Muguang Guangsheng New Energy Co., Ltd.

(BRI S

Xi’an Pushan New Energy Power Co., Ltd.

(B 5H LA

Xi'an Yongneng Fengyuan New Energy Power Co., Ltd.

(BmRKES

NESARAT)
ERERARLA)
EAREERR)
HERR AR )
B REREERAT)
#ETATERAA)
BEEERAA)
AHETERAT)

EHEEREARAT)
BHERERAH)
EEREARAT)
BHEBEEEARAT)

XINTE ENERGY CO., LTD.

Closing balance

40,273.14
3,001.84
2,423,212.63
2,000.68
5,847.89
77,945.11
4,842.99
1,352,321.94
5,988.74
2,841.77
71,884.03
4,842.99
50,066.09
2,841.77
4,842.99
1,840.83
2,841.77

1,841.15

Opening balance

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

7.

Bank deposits in TBEA Group Finance Co., Ltd. (continued)

Entity

Xi'an Yusheng PV Power Generation Co., Ltd.
BELRREXRRBEERLR)

Yantai Fushan District Guangsheng New Energy Co., Ltd.
(EamELEREEHERARAF)

Yanggu Guangcan Power Co., Ltd. (5 A ¢ IR Z S B A7)

Yanggu Huayao Power Co., Ltd. (FAEREE SRR 7))

Yanggu Gucan Power Co., Ltd. (FAZABREEFR L)

Yongcheng Chenfeng New Energy Power Generation Co., Ltd.

(KT RERGREERRLA)

Yulin Yuguang Guangsheng New Energy Co., Ltd.
(Fi W0 X BB R 3 IR B TR 2 7)

Zhongmin (Mulei) Wind Power Co., Ltd.
(FEKRS)REFRD )

Total

Closing balance

38,863.82
8,839.92
190,172.48
189,443.34
190,193.69
1,336,715.76
2,841.77

3,158,481.56

3,002,865,947.85
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Opening balance

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

2,020,456,447.36
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(I) Related-party transactions (continued)

8.

Remuneration of key management personnel

Total remuneration

(Il) Balance of transactions with related parties

iP

206

Receivables

Items

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Prepayments

Related party

Tianjin TBEA Transformer Co., Ltd.
RETHEETLERERAR)
Inner Mongolia TBEA Energy Equipment
Co., Ltd. (AREHEETRIREE

AR AF)

TBEA (Deyang) Cable Co., Ltd. (& & T
(EEEERHERAA)

Huaxiang (Hongdong) New Energy
Technology Co., Ltd. (2 (L m) 2 a8
R RARRDA)

TBEA Jing-Jin-Ji Intelligence Technology
Co., Lid. (FE BT R EERENEA
fR 2 &)

TBEA Hengyang Transformer Co., Ltd.
(HEETIEHZBEFRAR)

Xinjlang TBEA Automatic Control
Equipment Co., Ltd. (Fi@E#E T
BERBARRAR)

TBEA Technology Investment Co., Ltd.
(FEEIHEREERLDA)

Xinjiang TBEA Electrical Industry Cultural
Tourism Co., Ltd. (@S2 ET T
bR R EERR)

Zhongsilu Construction Investment
Group Co., Ltd. (PF#AKERKRESE
AR A F)

XINTE ENERGY CO., LTD.

Amount from
January to June
2023

28,106,867.61

Amount from
January to June
2022

21,203,423.76

Closing balance

6,879,900.00

6,636,960.00

5,156,110.69

3,632,760.00

2,640,000.00

2,512,193.70

915,000.00

525,000.00

255,749.80

50,000.00

Opening balance

0.00

6,636,960.00

5,158,988.95

3,632,760.00

0.00

0.00

48,762,410.81

175,000.00

265,602.80

0.00




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(Il) Balance of transactions with related parties (continued)

1. Receivables (continued)

Items Related party Closing balance Opening balance
Prepayments TBEA Co., Ltd. (FZ#ETRMHBR A7) 0.00 18,089,290.46
Prepayments Xinjiang Joinworld Co., Ltd. (3758 5 A1 0.00 8,450,000.00
I B R 2 a)
Prepayments TBEA Shandong Luneng Taishan Cable 0.00 3,929,797.67
Co., Ltd. (HFBETILRBERILEE
BRRA)
Prepayments Nanjing Electric Power Research and 1,978,287.59
Automation Co., Ltd. (@ REHE 1
BEROAERLRA)
Prepayments TBEA International Engineering Co., Ltd. 0.00 50,000.00
BEESTEETIREZER D)
Accounts Jiangyong Shenghua Energy 11,625,928.69 11,625,928.69
receivable Development Co., Ltd. (T k& ZE R
REARLR)
Accounts Daoxian Clean Energy Development Co., 7,764,071.35 7,764,071.35
receivable Ltd. GESR/E R RAEHR AR
Accounts Jiangyong Clean Energy Development 7,356,890.09 7,356,890.09
receivable Co., Ltd. (I8 ReLRAEER AR
Accounts Huadian Huocheng New Energy Co., Ltd. 8,427,051.81 0.00
receivable EEERHERERAF)
Accounts Wuling Jiangyong Power Co., Ltd. 5,065,300.00 0.00
receivable (RETIXKENBRRAF)
Accounts Xuyi High Drive Wind Power Co., Ltd.* 2,462,400.00 0.00
receivable [FmERNBEERAR)
Accounts Tumxuk Hengrunjin Power Technology 2,160,000.00 2,160,000.00
receivable Co., Ltd. (BARFREEEEHEHX
BRAR)
Accounts Xinjiang Joinworld Co., Ltd. (%58 & 1 2,023,077.63 290,734.50
receivable 7 A B2 &)
Accounts TBEA Shenyang Transformer Group Co., 1,698,960.00 1,132,640.00
receivable Ltd. (B ETEGZEBEEBAR
NG
Accounts TBEA Co., Ltd. (FEE T IkHER A7) 1,321,000.00 570,000.00
receivable
Accounts Shihezi Zhonghe New Materials Co., Ltd 1,185,037.98 0.00
receivable (RO F RAE R B R A 7))
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From 1 January 2023 to 30 June 2023

(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(Il) Balance of transactions with related parties (continued)

1.

208  XINTE ENERGY CO., LTD.

Receivables (continued)

Items

Accounts
receivable

Accounts
receivable

Accounts
receivable

Accounts
receivable

Accounts
receivable

Accounts
receivable
Accounts
receivable
Accounts
receivable
Accounts
receivable
Accounts
receivable

Accounts
receivable

Accounts
receivable

Accounts
receivable

Accounts
receivable

Related party

Inner Mongolia TBEA Energy Equipment

Co, Ltd. (AXHRHEETHREEE

fR 2 &)

Xintai Guanghua PV Power Generation
Co, Ltd. BFZEM A ERREEAR
BAERA)

TBEA Technology Investment Co., Ltd.
(FEBIRRKREFRLDA)

TBEA Hunan Electrical Power and

ERERADA)

Urumgi Zhongrong Electronic Material
Technology Co., Ltd. (& &K R &
EFMHRRER A A)

TBEA Yuniji High-voltage Switch Co., Ltd.

HEBEIEESERBAERLA)

Xinjiang Tianchi Energy Co., Ltd.
FrBRBEREREETAT)

Wugi Huaguang New Energy Co., Ltd.
(REZENIERER LD A)

Xinjiang Changji TBEA Energy Co., Ltd.
FESERHERRERETLA)

Zhongsilu Construction Investment
Group Co., Ltd. (P # K EREE
EBEERDA)

Shihezi Zhongjin Electrode Foil Co., Ltd.
(BAFREEREFRAF)

Xinjiang Zhundong TBEA Energy Co.,

Ltd. B ERFZERERAELA)

Tianjin Zhongjiang Supply Chain

Management Co., Ltd. (K& 2t fE

BEBARADA)

Guyang County Changlan Wind Power
Co., Ltd. (B HREARNEEAR
NS

Closing balance

1,150,000.00

1,016,000.00

900,000.00

770,315.00

724,891.80

672,000.00
590,674.74
549,999.99
206,747.84

178,193.16

49,324.12
39,000.00

15,300.00

0.00

Opening balance

0.00

0.00

0.00

0.00

678,565.20

1,272,000.00
580,074.74
0.00
206,747.84

439.49

190,943.00
233,367.91

0.00

175,311,640.58




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(Il) Balance of transactions with related parties (continued)
1. Receivables (continued)

Items Related party Closing balance

Accounts Xinjiang TBEA Automatic Control 0.00
receivable Equipment Co., Ltd. (¥58iF%E T
BERBARRAR)
Accounts Xinjiang Changte Power Transmission
receivable and Transformation Devices Co., Ltd.
FTEERRESTRMHERAR)

Contract assets  Shishou Shouyi New Energy Co., Ltd. 49,459,633.58
(AETMEEFERAERRAR)

Contract assets  Jiangyong Clean Energy Development 17,121,094.35
Co., Ltd. (I:xBReIRAZEER R R)

Contract assets  Jiangyong Shenghua Energy 17,080,228.65
Development Co., Ltd. (T 7k &R
BERFMERRAR)

Contract assets  Daoxian Clean Energy Development Co., 17,032,115.28
Ltd. (BB RERFAEERAR)

Contract assets  Jiangyong Xinfeng New Energy 2,895,820.38
Development Co., Ltd. * (T sk 2 &
#reeRFEEFR A F)

Contract assets  Xintai Guanghua PV Power Generation 461,273.15
Co, Ltd. M AEXREEAR
BAERA)

Contract assets  TBEA Yuniji High-voltage Switch Co., Ltd. 424,000.00
(HEEIZERERBAERADA)

Contract assets  TBEA Hunan Electrical Power and 216,765.00
Equipment Co., Ltd. (8 E TR
ERERAA)

Contract assets ~ Xinjiang TBEA Loulan New Material
Technology Co., Ltd.(3TiB85#E T 12
BN BRI ER 2 A

Contract assets  Wuling Jiangyong Power Co., Ltd.
(HBEIKENBRAR)

Contract assets  TBEA Shenyang Transformer Group Co.,

NG

Other receivables Guyang County Changlan Wind Power 11,228,719.26
Co., Ld. (AGHRERNEEER
NS
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Opening balance

261,500.00

38,000.00

0.00

17,121,094.35

17,080,228.65

17,032,115.28

0.00

0.00

542,000.00

39,000.00

7,113,189.31

5,065,300.00

566,320.00

0.00
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(Il) Balance of transactions with related parties (continued)
1. Receivables (continued)

Items Related party Closing balance

Other receivables Shishou Shouyi New Energy Co., Ltd. 2,610,950.82
(AEmERFERARAA)

Other receivables Tumxuk Hengrunjin Power Technology 1,623,000.00
Co., Ltd. (BIREFRERSE R
BERRA)

Other receivables Daoxian Clean Energy Development Co., 599,428.62
Ltd. (BB RERAEERAF)

Other receivables TBEA Co., Ltd. (& E T RHBR A 7) 165,318.52

Other receivables CSCEC Xinjiang Construction & 30,000.00

Engineering (Group) Co., Ltd.
(FEHEREL (5E) ARLA)

Dividends Urumgi Xinte Power Generation Co., Ltd. 905,417.52
receivable (EEARENBREEREMLDA)
Other non- TBEA Co., Ltd. (FZETRMHBR A7) 2,144,700.00
current assets
Other non- TBEA Shandong Shenbian Electrical 1,315,623.90
current assets Equipment Co., Ltd. (52 E T I &L
BERRXEARAA)
Other non- Xinjiang TBEA Automatic Control 834,000.00
current assets Equipment Co., Ltd. (¥58i5%E T
BERBERERAR)
Other non- Xinjiang Joinworld Co., Ltd. (58 3 51 % 657,191.39
current assets B ER AR
Other non- TBEA Yunji Electrical Power and 384,900.00
current assets Equipment Co., Ltd. * FE#E T EE
BERERRAT)
Other non- Zhongsilu Construction Investment
current assets Group Co., Ltd. (R#REZRILEEE
BRAAE)
Other non- Inner Mongolia TBEA Energy Equipment
current assets Co, Ltd. (ARHHEETHREMEE
i/
Other non- Nanjing Electric Power Research and
current assets Automation Co., Ltd. (@ REHE 7
BEERHAERRQA)
Total 214,346,018.81
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Opening balance

2,610,950.82
1,623,000.00
0.00
3,672.56

30,000.00

0.00
0.00

1,315,623.90

6,434,220.00

0.00

640,000.00

47,551,652.39

12,5643,930.00

189,000.00

444,303,938.93




Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(Il) Balance of transactions with related parties (continued)

2. Payables
Book balance Book halance
at the end at the beginning
Item Related party of the period of the period
Short-term borrowings  TBEA Group Finance Co., Ltd. 1,206,481,452.78 1,386,451,438.88
(GFEEISERHBERAR)
Long-term borrowings ~ TBEA Group Finance Co., Ltd. 500,000,000.00 500,000,000.00
(FEEIREHBERAR)
Contract liabilities Guyang Gounty Changlan Wind Power Co., Ltd. 87,499,194.08 1683,525,429.63
[EREREENETARAT)
Contract liabilities Jiangyong Clean Energy Development Co., Ltd. 9,448,022.58 14,166,625.98
(LkERERAEERAR)
Contract liabilties Jiangyong Shenghua Energy Development Co., Ltd. (T kB Z8R 2,911,408.61 3,159,012.42
REBRAA)
Contract liabilities Liaoning Hanwei International Logistics Co., Ltd. 1,464,717.61 758,673.03
EEZAARMAERAA)
Contract liabilities Daoxian Clean Energy Development Co., Ltd. 913,287.80 976,527.66
(EHRRERREERAA)
Contract liabilities Shishou Shouyi New Energy Co., Ltd. 0.00 70,128,440.37
(REMEEMMRERAA)
Contract liabilities Wuling Jiangyong Power Co., Ltd. 0.00 3,291,698.59
EALKENERAA)
Other current liabilities  Liaoning Hanwel International Logistics Co., Ltd. 131,824.58 68,280.57
EELHARMRERAA)
Other current liabilities  Shishou Shouyi New Energy Co., Ltd. 0.00 6,311,659.63
(REMEEMMRERAA)
Other payables TBEA Co., Ltd. (FE# B IRHARAH) 220,422.30 503,547.37
QOther payables China General Certification Center Co., Ltd. 30,000.00 26,886.79
(tREERETLERAR)
Accounts payable Tianjin Sanyang Silu Commercial Factoring Co., Ltd. (RZ=F 4% 332,659,983.06 172,097,816.56
BEREARLE)
Accounts payable Zhongsilu Construction Investment Group Co., Lid. (4B E R % 102,314,312.19 136,607,339.69
E£ERRAA)
Accounts payable Sanyang Silu (Khorgas) Factoring Co., Ltd. 74,375,508.05 3,016,667.00
(CRARERRNBERERRAT)
Accounts payable Xinjiang TBEA International Package Senvices Co., Lid. (iEHEE 40,109,469.08 25,225,631.12

TARREIRABARAA)
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)
(Il) Balance of transactions with related parties (continued)

2. Payables (continued)

Book balance Book halance
at the end at the beginning
ltem Related party of the period of the period
Accounts payable TBEA International Engineering Co., Lid. 32,614,901.47 125,139,689.05
BEETIERTRERAR)
Accounts payable Nanjing Electric Power Research and Automation Co., Ltd. 32,585,048.54 28,410,524.32
FERERENEDILRABRAR)
Accounts payable Xinjiang Tianchi Energy Sales Co., Ltd. 29,871,423.49 29,274,488.51
FEREERHERRAA)
Accounts payable Shenyang TBEA Electrical Engineering Co., Ltd. 21,849,075.12 22,038,816.02
(BREEEIERIRARAR)
Accounts payable Inner Mongolia TBEA Energy Equipment Co., Ltd. 19,180,120.09 12,637,930.09
MREREETHRERERAR)
Accounts payable Xinjiang Joinworld Co., Ltd. 15,149,868.75 13,012,872.30
HMERARAERAR)
Accounts payable TBEA Hengyang Transformer Co., Ltd. 9,884,965.12 9,930,365.12
(FEETEREREARAT)
Accounts payable Tianjin TBEA Transformer Co., Ltd. 9,084,107.01 19,647,908.87
RETEZSIZEREARAT)
Accounts payable TBEA Shenyang Transformer Group Co., Ltd. 7,984,999.37 7,475,110.02
(FEEIEREREEEERAA)
Accounts payable TBEA Technology Investment Co., Ltd. 6,454,261.08 2,010,481.70
(FEETRRRERRAA)
Accounts payable TBEA Shandong Shenbian Electrical Equipment Co., Ltd. 5,445,541.66 4,379,811.09
FEEIURAZERZREERAA)
Accounts payable TBEA Co., Ltd. 5,364,232.53 8,034,276.00
BEEIRAERAT)
Accounts payable TBEA Jing-Jin-Ji Inteligence Technology Co., Ltd, (FEE TR 2E 4,366,806.00 2,795,105.88
BRbRARLT)
Accounts payable TBEA Hunan Electrical Power and Equipment Co., Ltd. 4,052,257.50 2,228,167.90
(FEEINEERERAR)
Accounts payable Xinjiang TBEA Automatic Control Equipment Co., Lid. FrES5E 2,242,996.33 66,799,929.46
IEEREARAT)
Accounts payable Zhongjiang Logistics Co., Ltd. 1,500,000.00 1,500,000.00

HENEERERL)
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Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIll. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

(Il) Balance of transactions with related parties (continued)

2.

Payables (continued)

Book balance
at the end
ltem Related party of the period
Accounts payable Xinjiang Changte Power Transmission and Transformation Devices 617,904.46
Co., Ltd.
MEEREESRARRAR)
Accounts payable TBEA Shandong Luneng Taishan Cable Co., Ltd. 559,985.03
(FEETLREHRLEEARDT)
Accounts payable Changji Hu Autonomous Prefecture TBEA Employee Training 381,029.86
Center
(BEOEERNEEEIRESEITL)
Accounts payable TBEA YUﬂ]I Flectrical Power and Equipment Co., Ltd. (F2ETZ 354,107.97
SERARAA)
Accounts payable TBEA (Deyang) Cable Co., Ltd. 238,817.50
(BEEI(EREERAERAT)
Accounts payable Xinjiang TBEA Electrical Industry Cultural Tourism Co., Ltd. 217,043.01
MEREEIIXUKEEREERR)
Accounts payable Xinjiang Tebian Group Logistics Co., Ltd. 111.28
MEREEISENRARAR)
Accounts payable Urumaj Xinte Power Generation Co., Ltd. 0.00
(BEABHEESEREMLR)
Accounts payable Zhongsilu Design & Consulting Co., Ltd. 0.00
(PHE R R ARRAT)
Accounts payable TBEA Inteligent Electrical Power and Equipment Co., Ltd. (5% 0.00
TERERERELAA)
Accounts payable China General Certification Genter Co., Ltd. 0.00
(it)ﬂ%@]wvm HER —])
Accounts payable Xinjiang Joinworld Jinyuan Magnesium Industry Co., Ltd. (FER 1 0.00
SREFARLT)
Accounts payable TBEA Shenyang Electric Power Survey & Design Co., Ltd. 0.00
(FEEIRRENMARHERAR)
Accounts payable Liaoning Hanwei International Logistics Co., Ltd. 0.00
EEEFERNRERAR)
Accounts payable TBEA Zhongfa Shanghai High-voltage Switch Co., Ltd, (FEE T4
¥ LEREREERAR)
Total 2,574,559,871.89

Book halance
at the beginning
of the period

617,904.46

91,580.31

245,323.50

343,000.00
340,475.57
0.00
82,044.55
3,800,000.00
1,045,871.56
920,353.98
120,000.00
76,261.06
22,500.00
21,100.92

5,309.73

2,849,362,777.16

Interim Report 2023 213



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIl. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

(continued)

Nil.

Xll. SHARE-BASED PAYMENT

214

The Proposal for the Adoption of the Company’s 2022 Employee Share Ownership Scheme was
considered and approved at the Company’s 2022 third extraordinary board meeting held on 15
March 2022 and the 2022 first extraordinary general meeting held on 5 May 2022. The Company
granted 29.94 million Domestic Shares to the Participants of the Employee Share Ownership
Scheme (a total of no more than 500 Participants including Directors, Supervisors, senior
management, middle management, core technical employees and core business employees of the
Company) through the Shareholding Platforms of the Employee Share Ownership Scheme. The
source of the shares was originated from the Domestic Shares transferred by TBEA, the Controlling
Shareholder of the Company. The grant price was RMB13.73 per Domestic Share. For details,
please refer to the announcement dated 15 March 2022, the circular dated 19 April 2022 and the
voting results announcement dated 5 May 2022 of the Company.

Methodology for determining the fair value of equity The fair value is determined according
instruments at the date of grant to the valuation report (Yin Xin Ping
Bao Zi [2022] Hu No. 0765) issued

by Yinxin Appraisal Co., Ltd (R {5 &

EFEBRAQR)
Basis for determining the number of exercisable equity Estimated exercisable number of
instruments equity incentive shares on the

balance sheet date
Reasons for significant differences between estimates for Nil
the period and previous year
Accumulated amount of equity-settled share-based 54,790,182.59
payments included in capital reserve
Total expense recognized for equity-settled share-based 23,347,403.96
payments during the period

XINTE ENERGY CO., LTD.



Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIV. CONTINGENCIES

1. Contingent liabilities arising from pending lawsuits or arbitration: Nil.
2. Contingent liabilities arising from provision of external guarantees: Nil.
3. Other contingent liabilities: Nil.

4. As at 30 June 2023, the Group did not have other material contingencies.

XV. COMMITMENTS

1. Significant commitments

As at 30 June 2023, the amount of contingent liabilities of the Group arising from the guarantees
under bank letters of guarantee issued was equivalent to RMB2,395,821,067.85 at the benchmark
exchange rate at the end of the period, with maturity in 2028 at the latest.

2. Information of mortgaged assets

Appraised
asset value/

Entity mortgaging assets Mortgagee Category of mortgaged assets Original book value  Project of mortgage/guarantee

Xinte Energy Co., Lid. Industrial Bank Co., Ltd. Urumai Branch  Machinery and equipment of the 706,605,468.88  Machinery and equipment of the

Guyang County Wind Power
Generation Co., Ltd. (Bl 8%
EAREMLA)

Guyang County Wind Power
Generation Co,, Lid. (EFEER
TRRALAR)

China Development Bank Xinjiang Branch

China Development Bank Xinjiang Branch

180,000-ton-per-annum Degp Cold
Hydrogenation and Recycling of
Slicon Tetrachloride and High-
purity Polysilicon Transformation and
Upgracing Project

Fixed assets and land use rights after
the completion of TBEA Guyang
Kingshuni Wind Power Plant Phase |
100MW Wind Power Project

Fixed assets and land use rights after
the completion of TBEA Guyang
Xingshunx PV Power Plant 20MW
Integrated Wind Power and PV Power
Plant PV Power Generation Project

180,000-ton-per-annum Degp Cold
Hydrogenation and Recycling of
Siicon Tetrachloride and High-

purity Polysilicon Transformation and
Ungrading Project (18816 /£ &t
ErlteatERIARAEERES
i GUBEUEL R B

£44,678,425.37  TBEA Guyang Xingshunxi Wind Power

Plant Phase [ 100MW Wind Power
Project (58 B T ERRREEES -
F100MWE B TER)

TBEA Guyang Xingshunxi PV Power Plant

20MW Integrated Wind Power and

PV Power Plant PV Power Generation
Project (FE S TARERA £ ({37
E%Mwm%ﬁ%x%ﬁéﬁﬂﬁﬂilé
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XV. COMMITMENTS (continueq)

216

Entity mortgaging assets

Hami Fengshan gPower Generation
Co, Ld. (R¥EHESARAR

)

Zhengriangbaiqi Fengsheng Power
Generation Co,, Ltd, (EZ A
HEERL T)

Zhengxiangbaiqi Fengsheng Power
Generation Co,, Lid. (FZ AR
BUERRAT)

Ruicheng County Huiyuan Power
Generation Co, Lid. (K5 EEE
¥EEREAAR)

Yu Gounty Huaguang PV Poweer
Generation Co., Ltd. (FEZ )%
KEEERA)

Hami Huafeng New Eneg Power
Generation Co,, Ltd, (B ZZREH
WREZRRAA)

Heqing Huineng Power Generation
Co, Lid. (ERERETARAS

Aﬂ)

Naimanaf Huite Photovoltaic Power
Generation Co,, Ltd. (REHER
EREERRAMLAA)

Yun Gounty Huineng Power Co.,

L (EEERETARALLT)

Mulei County Xinte Huineng Power
Generation Co,, L. (FE&H %
E4ZEERELD Gl

Tumu Shuke Dongrun Huanneng PV
Power Generation Co,, Lid. (B
TR ERR A REEARAR)

Mulei Jiayu Fengsheng Power Co
%g%g%{i‘ﬂ%‘

Mortgagee

China Development Bank Xinjiang Branch

China Development Bank Xinjiang Branch

China Development Bank Xinjiang Branch

China Development Bank Xinjiang Branch

(China Development Bank Xinjiang Branch

China Development Bank Xinjiang Branch

(China Development Bank Xinjiang Branch

(China Development Bank Xinjiang Branch
China Development Bank Xinjiang Branch
Agricuttural Development Bank of China

Mule Sub-branch

(China Development Bank Xinjiang Branch

(China Development Bank Xinjiang Branch

Information of mortgaged assets (continued)

Category of mortgaged assets

Lands, buildings, machinery and
equipment of Xinjiang Hami Wind
Power Base Phase Il Jingxia No. 6
Wind Power Plant Block B 200MW
Project

Fixed assets and land use rights
after the completion of Fengsheng
Zhengxangbaiaf Ultra-high Voltage
275,000kW Wind Power Plant Project

Fixed assets and land use rights
after the completion of Fengsheng
Zhengriangbaig) Ultra-high Voltage
200,000kW Wind Power Plant Project

Fixed assets after the completion
of Shanxi Ruicheng PV Leading
Technology Base Xiyao S0MW PV
Power Project

Fixed assets after the completion of
Shanxi Yangouan Deep Mining
Area National Leading PV Power
Demonstration Project

Fixed assets after the completion of Hami
Southeast Shankou TBEA 150MWp PV
Power Project

Fived assets after the completion of
Yunnan Province Dali Prefecture
Heqing Huangping On-grid PV Power
Project

Fixed assets after the completion of Hute
Naimanai 30MWp PV On-grid Power
Project

Fived assets after the completion of
Yuniian Ganlongtan On-grid PV Power
Plant

Fived assets after the completion of
Mulei Laojunmiao 100MW Wind Power
Project

Fived assets after the completion of
Tumu Shuke Dongrun Huanngng PV
Power Generation Co., Ltd. No. 3
Division Jiashi Plant Phase | 20MWp
On-grid PV Power Plant

Fixed assets after the completion of TBEA
Mulei Dashitou 200MW Wind Power
Project

Appraised
asset value/

Original book value

1,364,069,000.19

3,080,69,598.50

302,663,566.21

662,108,230.64

862,746,863.57

176,216,297.75

210,703,626.60

166,866,784.98

£50,066,117.34

138,057,183.73

1,281,306,602.40

Project of mortgage/quarantee

Xinjiang Hami Wind Power Base Phase Il
Jingia No. 6 Wind Power Plant Block
B 200MW Project [ BRERERH -
gf)ﬁw;/ﬂa%&zoomwmﬁ
X

Fengsheng Zhengxiangbaigi Utra-high
Vottage 275,000k Wind Power Plant
Project under the Poverty Alleviation
Program (B2 F£HIERREINE
NSETRAEARARERAER)

Fengsheng Znhengxiangbaioj Uttra-high
Voltage 200,000k Wind Power Plant
Project under the Poverty Alleviation
Program (B E B8 BESNE20
ETRERRRERERRER)

Shanxi Ruicheng PV Leacing Technalogy
Base Xiyao S0MW PV Power Project
(UERAE R BB ESEZE0M
AREBER)

Shanxi Yangauan Deep Mining

Area National Leading PV Power
Demonstration Project I B 577 5%
RRBEERtERMENEE TSR
B8

Hami Southeast Shankou TBEA 150MWp
PV Power Project (R E BRSO R
S 1150MNpX (REEER)

Yunnan Dalf Prefecture Heging
Huangping On-grid PV Power Project
(*ﬁéﬁﬁHéF%ﬁ%ﬁ%tk*

Huwte Na|manq| 30MWp PV On-grid
Power Project (RS E30MNpE R
frpugmn)

Yunxian Ganlongtan On-gridl PV Power

Plant (EE &= E A R EEE)

Mulei Laojunmizo 100MW Wind Power
Project (RE£ZB100MWE 1325
)

Tumy Shuke Dongrun Huanneng PV
Power Generation Co., Ltd. No. 3
Division Jiashi Plant Phase | 20MWp
On -g1d PV Pover et BASRRE
B REEARAAZ-MNGES
~ B0 B R EEE)

TBEA Mulgi Dashitou 200MW Wind
Power Project (1% 5 TAE XA
200MWE T EEE)
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XV. COMMITMENTS (continueq)

2. Information of mortgaged assets (continued)

Appraised
asset value/
Entity mortgaging assets Mortgagee Category of mortgaged assets Original book value  Project of mortgage/guarantee
Baotou Guangyi Solar Power Co.,  China Development Bank Xinjiang Branch  Fixed assets after the completion of £45,549,715.18  Baotou Guangyi Solar Power Co., Ltd.
Ltd (BEm A EAGHEEAR Baotou Guangyi Solar Poweer Co., L. Shigua Distict Leader No. 1 100MWp
EfER7) Shigua District Leader No. 1 100MWp PV Project (BEM A BARHEEER
PV Project &R DR HERBEF100MDL

fRER)

Burgin Gounty Jingneng Wind Agricuttural Bank of China Limited Burgin  Fixed assets after the completion of 1,188,000,000.00  Xinjiang Zhundong Base TBEA Burgin
Power Co. Ltd. (REZEEHE  Sub-branch Xinjiang Zhundong Base TBEA Burgin 150MW Wind Power Plant (S 5 £
NEERRALLT) 500 Wind Power Plant HHRRIRBREIOWEES)

Heze Mudan District Haofeng New  Shanghai Pudong Development Bank Fixed assets of Haofeng New Energy 328,640927.00  Haofeng New Energy Mudan District
Energy Co., Ltd. (ifr}ﬁg@% Co,, Ltd. Heze Branch Mudan District Wanghao Vilage S0MW Wanghao Vilage 50MW Wind Power

BMeRARAR) Wind Power Project Project (SRAT % RAABTE
SOMWEEEE
Luyi Fengyi Power Co., Lid. (EEE  Shanghai Pudong Development Bank Fixed assets after the completion of Luyi 170818,875.67  Luyi Mudian 20MW Distributed Project
BAEEERA) Co., Ltd. Xuchang Branch Mudian 20MW Distributed Project (EEBEOMVAEER)
Hami Zhenchao Wind Power Co,,  Bank of China Limited Hami Branch Fixed assets after the completion of 97,819,027.05  Luotuoquanzi 15MW Distriouted Wind
Ud RETREBNEEARA Luotuoquanzi 15MW Distrbuted Wind Power Project (452 7 15MWA 8131
) Power Project ASEE)

Xiingol Xinyuan New Enerqy Go.,  China Development Bank Xinjiang Branch  Fixed assets after the completion of 1,382,482,514.23  Xinyuan Zhengxiangbaici Utra-high
Ud. (RS S MEFERERD Xinyuan Znengxiangbaigi Utra-high Voltage 200,000k Wind Power Pl
) Valtage 200,000k Wind Power Plant under the Poverty Aleviation Program

(MELRRERERINNETRA
et ARERRER)

Zhongmin (Mulgj) Wind Power Co.,  Industrial and Commercial Bank of China  Fived assets after the completion of 1,550,317,270.46  Zhongmin (Mule) Wind Power Co., Ltd.
Ltd (EF2)EEERAT) Limited Changji Branch Zhongmin Wind Power Mulgi Dashitou Mulei Dashitou 200MW Wind Power

200MW Wind Power Project Profect (FEAEBEERAARER
REN0MNE N EEEE)
Shache County Xinshang Energy ~ Industrial and Commercial Bank of China  Fixed assets after the complefion of 360,648,750.41  Xinshang Energy Shache 100MW PV

Power Generation Co, Lid. (58 Limited Kashgar Branch

I Xinshang Energy Shache 100MW PV
ERwRETRREMLA)

On-grid Power and Energy Storage

On-grid Power and Energy Storage
Failties Project (i & R E100%

Facities Project RAR R ENREREER)

Kalpin County Kete New Energy (China Development Bank Xinjiang Branch  Fixed assets after the completion of Kete 450,761,002.67  Kete New Energy Kalpin County 100MW
Co, Lid. (%J%W%%ﬁ WAk New Energy Kaloin County 100MW PV and Energy Storage and Power
EfL7) PV and Energy Storage and Power Generation Project (1% 578 AT L&

Generation Project 100KE LR R ZERE)

Xifeng Rongsheng Power New Shanghai Pudong Development Bank Fixed assets after the completion of 533,649,202.24  Tigling Xifeng County Baiyu Township
Energy Co, Ltd. (B2E£ZE7  Co, Lid. Tieling Branch and China Tiging Xiteng County Baiyu Township Wind Power Project (ﬁ?éﬁﬁﬁ%%mﬁ
FEEERAT) Development Bark Liaoning Province ~ Wind Power Project ARZIER)

Branch

Wuwel Wusheng New Energy Agricuttural Bank of China Financial Fixed assets after the completion of 904,173,624.28  Wuwei 150 MW PV Power Project
Technology Co., Ltd. (BB Leasing Co, Lid. Wwei 150 MW PV Pover Project [RERR 0k EREERE)
HEHRARAR)

Baotou Guangehi Solar Energy Co.,  China Construction Bank Baotou Branch  Fixed assets after the completion 1,344,021,260.98  Baotou Tumed Right Banner Land

Co,
Ud. (BEm R ERE of Baotou Tumed Right Banner Govemance and Agriculure-

|

Land Govemance and Agricufture-
PV Complement 300,000 KW PV
Demonstration Project

PV Complement 300,000 KW PV
Demonsirafion Project (B £ %4
RELARER R REETALR
TEER)
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XV.COMMITMENTS (continued)

3.

218

Information of pledged assets

Entity pledging assets

Guyang Gounty Wind Power
Generation Co., Ltd. (EFE &5
S ARAMAR)

Guyang County Wind Power
Generation Co., Lid. (B &85
EARRMAA)

Hami Fengshang Power Generation
Co., Ltd.
RERHEEARAMLA)

Zhengriangbaigi Fengsheng Power
Generation Co, Lid. (EZ AR
BEERRAA)

Zhengriangbaigi Fengsheng Power
Generation Co., Ltd. (EEAIER,
BEEERAR)

Ruicheng County Hulyuan Power
Generation Co., Lid, (RHEB R
S RARELAR)

Yu County Huaguang PV Power
Generation Co., Lid. (FEZ
RETARAT)

Hami Huafeng New Energy Power
Generaton Co. Lt (A% 21
WREEERAR)

Heqing Huineng Power Generation
Co., Lid.
(EEEXIEARRLLNA)

Naimangj Huite Photovoltaic Power
Generation Co, Lid. (R ZHER
KREBARELAR)

Yun County Huineng Power Co., Ltd.

(EEEREEERRLNT)
Mulei Gounty Xinte Huineng Power

Generation Co,, Ltd. (REEZH

EXARARELAR)

Pledgee

China Development Bank Xinjiang
Branch

China Development Bank Xinfiang
Branch

China Development Bank Xinjiang
Branch

China Development Bank Xinjiang
Branch

China Development Bank Xinfiang
Branch

China Development Bank Xinfiang
Branch

China Development Bank Xinfiang
Branch

China Development Bank Xinjiang
Branch

China Development Bank Xinjiang
Branch

China Development Bank Xinfiang
Branch

China Development Bank Xinjiang
Branch

Agricutural Development Bank of
China Mulei Sub-branch

Category of pledged assets

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project
The right to tariff after the completion
and all revenue under the project

Appraised asset
value/Original
hook value

303,506,354.16

611,660,347.97

48,603,649.43

75,954,294.90

274,820,409.55

275,045,546.86

81,028,364.17

15,472,477.85

98,872,565.67
1,543,500,000.00

Project of pledge/quarantee

TBEA Guyang Xingshunxi Wind Power
Plant Phase | 100MW Wind Power
Project (% 5 L B RIEERE5 -
FIOOMWE S TE2EE)

TBEA Guyang Xingshunxi PV Power
Plant 20MW Integrated Wind Power
and PV Power Plant PV Power
Generation Project (2 E TERE
EFE £ (R E520MWE % Ri5 A e
A AR L

Xinjiang Hami Wind Power Base Phase
[l Jingxia No. 6 Wind Power Plant
Block B 200MW Project (5 &%
SEN_HBARNE EEABE
200MWEE E3R)

Fengsheng Zhengxiangbaioj Uttra-high
Voltage 275,000kW Wind Power
Plant Project under the Poverty
Allvation Program (812 I &5 1%
BEE
NSETRREARERERRER)

Fengsheng Zhengxiangbaiof Uttra-high
Voltage 200,000k Wind Power
Plant Project under the Poverty
Alliation Program (L2 &1 25
RENMNETREZRRERER
REE)

New Shanxi Ruicheng PV Leading
Technology Base Xiyao 50MW PV
Power Project (i &1L R 1%
BETERAZOMVEREEEE)

Shanxi Yangquan Deep Mining
Area National Leading PV Power
Demonsiration Project (LR 5%
RRBERR TERIEREETE
BWAE)

Hami Southeast Shankou TBEA
150MWp PV Power Project (4%
B 0ESETIS0MVDE REEE
E

Yunnan Dali Prefecture Heging
Huangping On-grid PV Power Project
(%Pﬁ%ﬁ%\%%%%%%%ﬁ%
WER)

Huite Naimanaj 30MWp PV On-grid
Power Project (47 2 E30MWpt
REBESER)

Yunxian Ganlongtan On-grid PV Power
Plant EZS#EEHELRENER)

Mulei Laojunmiao 100MW Wind Power
%roaject (REZEB100MWEHEE

H)
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XV. COMMITMENTS (continueq)

Entity pledging assets

Pledgee

3. Information of pledged assets (continued)

Category of pledged assets

Appraised asset
value/Original
book value

Project of pledge/quarantee

Tumu Shuke Dongrun Huanneng PV
Power Generation Co., Ld( R
S RERLARETARAA)

Mulei Jiayu Fengsheng Power Co.,
(e

Baotou Guangyi Solar Power Co.,
(@»E niAAGREEERE
£0)

China Development Bank Xinfiang
Branch

China Development Bank Xinjiang
Branch

China Development Bank Xinjiang
Branch

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

The right to tariff after the completion
and all revenue under the project

01,734,432.77

20,009,668.40

65,216,051.36

Tumu Shuke Dongrun Huanneng PV
Power Generation Co., Ltd. No. 3
Divion Jashi Plant Phase | 20MWp
Orgr PV Powe Pl (Iﬁﬁ%

BREEREEARARE MM
@5 HoOMnpl 8RR ZI0EE)

TBEA Mulei Dashitou 200MW Wind
Power Project (2 S TAEARE
200MWE N EFEE)

Baotou Guangyi Solar Power Co.,

Ltd. Shiguai District Leader No. 1
100MWp PV Prject (BETARAE
KESAREAAAARRERES
100MWp3£ 72 )

Burgin County Jingneng Wind Power  Agricultural Bank of China Limited ~ The right to tariff after the completion ~1,400,000,000.00 Xmuang Zhundong Base TBEA Burgin

Co Ld( B2EELEN%EEE  Burgi Sub-branch and al revenue under the project 150MW Wind Power Plant (&R
FA) BREETHERZIOMEES)

Heze Mudan District Haofen% New  Shanghai Pudong Development Bank  The right to tariff after the completion 58,058,962.11  Haofeng New Energy Mudan District
Engrgy\Co., Ltd. (FEMAARE  Co, Ltd. Heze Branch and all revenue under the project Wanghao V|||age 50MW Wind Power
B RERA) Project (AR AL AR T

SOMWEZBE)

Luyi Fen y| Power Co., Lid. (E2&  Shanghai Pudong Development Bank  The right to tarff after the completion 14,375,457.58  Luyi Mudian 20MW Distributed Project
B5%EERAR) Co., Ltd. Xuchang Branch and all revenue under the project (EEBEOMNVAHAER)

Hami Zhenchao Wind Power Co., Bank of China Limited Hami Branch  The right to tariff after the completion 7,459,694.00  Luotuoguanzi 15MW Distributed Wind
Ltd. (REmiREE N EERRAR) and all evenue under the project PogerE Féroject (EREETF1SMWAE

EERH)
Xilingol Xinyuan New Energy Co., Ltd. ~ China Development Bank Xinjiang The right to tariff after the completion 21,206,868.55  Xinyuan Zhengxiangbaiqi Ultra-high
EHIgERALEARAR) Branch and all revenue under the project Voltage 200,000KW Wind Power
Plant under the Poverty Alleviation
Program (FEESHMHERENE0
ETRESAREANERER)
Zhongmm gMuleU Wind Pover Co.,  Industrial and Commercial Bank of  The rght to tarff after the completion 28,375,399.9  Zhongmin (Mulei) Wind Power Co., Ltd.
Ltd. (FEREBEERAT) China Limited Changji Branch and all revenue under the project Mulei Dashitou 200MW Wind Power
Project [ &ﬁ(ﬁ'&%ﬁ@ﬁ%m@
KRE20MNE N EEEE)
Baotou Guangehi Solar EnergyC ., China Construction Bank Baotou The right o tarif after the completion 15,595,000.00 - Baotou Tumed Right Banner Land
Ud (BEDERAREERELR  Branch and all revenue under the project Governance and Agriculture-
i) PV Comp\emen 300,000 KW PV
Demanstration Prolec (EEnLHk
REDHRBERKERNETAL
RTEEE)

Xifeng Rongsheng Power New Shanghai Pudong Development The right to tariff after the completion 6,807,884.08  Tieling Xifeng County Baiyu Township
Energy Co, Li0. (BEZE3EN  BankCo, Lid. Tielng Branchand  and all revenue under the project Wind Power Project (512 78 £ 1A
e BRA) China Development Bank Liaoning REREEE)

Branch

Shache County Xinshang Energy Industrial and Commerciel Bank of  The right to tarff ater the completion 3,338,342.72  Xinshang Energy Shache 100MW PV
Power Generation Co., Ltd. (52 China Limited Kashgar Branch and all revenue under the project On-grid Power and EnergySorage
B REEAREI L) Facilties Project (¥4 478 1003k

RERGBEENG REER)

Kalpin County Kete New Energy Co., ~ China Development Bank Xinjiang The right to tariff after the completion 2,621919.43  Kete New Energy Kalpin County

%tc)i (FFEmEH ﬂ?ﬁﬁﬁ*ﬁ

Branch

and all revenue under the project

100MW PV and Energy Storage and
Power Generation Project (7% 374
Ef?ﬂ%oo)tﬂtﬁ&ﬁg&* ER
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.EVENTS AFTER THE BALANCE SHEET DATE

Nil.

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY

1. Accounts receivable

(1) Accounts receivable classified by bad debt provision method

Closing halance
Book balance Provision for bad debts
Percentage Percentage

Category Amount (%) Amount (%) Carrying amount

Bad debt provision made on

individual basis 0.00 I 0.00 I 0.00
Bad debt provision made on

a collective basis 1,498,115,650.60 80,122,482.04 1,417,993,168.56

Including: Portfolio of aging 1,498,115,650.60 80,122,482.04 1,417,993,168.56

Portfolio of tariff and subsidies 0.00 0.00 0.00

Total 1,498,115,650.60 80,122,482.04 b 1,417,993,168.56

Opening balance
Book balance Provision for bad debts

Percentage Percentage
Category Amount (%) Amount (%) Carrying amount

Bad debt provision made on
an individual basis 0.00 0.00 0.00 0.00 0.00
Bad debt provision made on
a portfolio basis 461,113,696.46 100.00 41,934,009.96 9.09 419,179,686.50
Including: Portfolio of aging 461,113,696.46 100.00 41,934,009.96 9.09 419,179,686.50
Portfolio of tariff and subsidies 0.00 0.00 0.00 0.00 0.00
Total 461,113,696.46 100.00 41,934,009.96 9.09 419,179,686.50

1) There were no accounts receivable with bad debt provision made on an individual basis at
the end of the current period.
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Notes to the Financial Statements

From 1 January 20283 to 30 June 2023

(The notes to the financial statements are presented in RMB, except as otherwise noted)

PARENT COMPANY (continued)

1. Accounts receivable (continued)

XVILNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE

(1) Accounts receivable classified by bad debt provision method (continued)

2)  Accounts receivable with bad debt provision made on a portfolio basis

Within 1 year (inclusive)
1 year to 2 years (inclusive)
2 years to 3 years (inclusive)
3 years to 4 years (inclusive)
4 years to 5 years (inclusive)
Over 5 years

Total

Within 1 year (inclusive)

1 year to 2 years (inclusive)
2 years to 3 years (inclusive)
3 years to 4 years (inclusive)
4 years to 5 years (inclusive)
Over 5 years

Accounts

receivable

1,209,859,971.75

93,454,941.93
78,692,681.08
112,725,143.14
3,372,912.70
10,000.00

1,498,115,650.60

Accounts

receivable

209,735,783.80
97,884,444.33
132,289,700.40
21,073,759.87
130,008.06
0.00

Closing balance
Bad debt
provision

Provision
percentage (%)

2.00
5.00
20.00
30.00
50.00
100.00

24,197,199.43
4,672,747.10
15,738,536.22
33,817,542.94
1,686,456.35
10,000.00

80,122,482.04

Opening balance
Bad debt
provision

Provision
percentage (%)

4,194,715.68 2.00
4,894,222.22 5.00
26,457,940.07 20.00
6,322,127.96 30.00
65,004.03 50.00
0.00 100.00

Total

461,113,696.46

41,934,009.96 =
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVILNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE

PAR ENT CO M PANY (continued)

1. Accounts receivable (continued)

(2) Accounts receivable by aging based on recording dates

Closing balance Opening balance

Within 1 year (inclusive) 1,209,859,971.75 209,735,783.80

1 year to 2 years (inclusive) 93,454,941.93 97,884,444.33
2 years to 3 years (inclusive) 78,692,681.08 132,289,700.40
3 years to 4 years (inclusive) 112,725,143.14 21,073,759.87
4 years to 5 years (inclusive) 3,372,912.70 130,008.06
Over 5 years 10,000.00 0.00
Total 1,498,115,650.60 461,113,696.46

(3) Bad debt provision for accounts receivable in the current period

Changes of the current period
Recovered or  Carry-forward or
reversed written off Others

Accrued

Category Opening balance

Bad debt provision

Closing balance

made on accounts
receivable 41,934,009.96 38,188,472.08 0.00 0.00 0.00 80,122,482.04
Total 41,934,009.96 38,188,472.08 0.00 0.00 0.00 80,122,482.04

(4) Accounts receivable written off in the current period:

Nil.

222

(6)

Particulars of the top five of closing balances of accounts receivable presented by
debtors

The aggregate amount of the top five of closing balances of accounts receivable presented
by debtors was RMB1,486,836,026.65, accounting for 99.25% of the total closing balances
of accounts receivable, and the closing balance of corresponding provision for bad debts was
RMB79,662,394.55.
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Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVILNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

2. Other receivables

Closing balance Opening balance

Interests receivable 0.00 0.00
Dividends receivable 440,332,771.69 0.00
Other receivables 3,726,626,570.19 2,810,321,864.08

Total 4,166,959,341.88 2,810,321,864.08

2.1 Interests receivable
Nil.
2.2 Dividends receivable

(1) Dividends receivable by category

Closing balance Opening balance

TBEA Xinjiang Sunoasis Co., Ltd.
EEETITHEFLRRHDERARF) 440,332,771.69 0.00

Total 440,332,771.69 0.00
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVILNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE

PAR ENT CO M PANY (continued)

2. Other receivables (continued)
2.3 Other receivables

(1)  Other receivables by nature

Related-party transactions
Margin and deposits
Advances

Daily cash advances
Principals and interests of borrowings
Others

Total

(2) Bad debt provision for other receivables

Stage 1

Book balance
at the end of

the period

3,824,817,266.26

39,498,908.93
7,794,218.01
4,867,495.22
22,000.00
40,000.00

3,877,039,888.42

Stage 2

12-month  Lifetime expected

expected credit loss (without
Bad debt provision credit loss  credit impairment)

2,870,477,670.88

Book balance

at the beginning of

the period

110,000.00
6,769,352.60
3,446,785.44

22,000.00
0.00

2,880,825,708.92

Stage 3

Lifetime expected
credit loss (with
credit impairment)

Opening balance 0.00
Book balance of other
receivables at the beginning of

the period -
— Transferred to Stage 2 0.00
— Transferred to Stage 3 0.00
— Reversed to Stage 2 0.00
— Reversed to Stage 1 0.00
Accrued in current period 0.00
Reversed in current period 0.00
Carry-forward in current period 0.00
Written off in current period 0.00
Other changes 0.00
Closing balance 0.00

70,508,844.84

0.00

0.00

0.00

0.00
79,909,473.39
0.00

0.00

0.00

0.00
160,413,318.23

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

70,508,844.84

0.00

0.00

0.00

0.00
79,909,473.39
0.00

0.00

0.00

0.00
160,413,318.23
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Notes to the Financial Statements

From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

2. Other receivables (continued)
2.3 Other receivables (continued)

(3)  Other receivables by aging

Closing balance Opening balance

Within 1 year (inclusive) 3,402,274,395.18 2,451,248,020.12
1 year to 2 years (inclusive) 83,901,788.75 429,577,688.8
2 years to 3 years (inclusive) 390,863,704.49 0.00

Total 3,877,039,888.42 2,880,825,708.92

(4) Bad debt provision for other receivables

Changes of the current period
Opening Recovered or  Carry-forward Closing
Category balance Accrued reversed  or written off Others balance

Bad debt provision made
on other receivables  70,503,844.84 79,909,473.39 0.00 0.00 (00/)N150,413,318.23

Total 70,503,844.84 79,909,473.39 0.00 0.00 IN0[I150,413,318.23

(5) Other receivables written off in the current period

Nil.
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

2. Other receivables (continued)
2.3 Other receivables (continued)

(6) Particulars of the top five of closing balances of other receivables presented by debtors

Percentage of total
closing balance of
accounts  Closing halance

receivable of bad debt
Company Closing balance (%) provision

84.02

Xinte Silicon-based New Material Co.,  Intra-company relatec-party A fe i fEkRil Within 1 year
Ltd, (FEETMHERAR) transactions

65,147,279.06

Xinjiang Jingshuo New Material Co.,  Intra-company related-party SCEPPLIRPARPES 1 year to 3 years 989 72689,960.82
Ltd. FERENMHERAR) transactions

Urumaj Strategic Emerging Industry ~ Intra-company related-party CERLTEHIIRIIES 1 year to 3 years 1.18 917,500.00
Xinte Enerqy Leading Fund (LLP) (& transactions
ERBERMARERNRMRIE
2% (RRAW)

Xinjiang Xinte Xinneng Materials Co.,  Intra-company related-party CEHPRRCPUS 1 year to 3 years 118 6,186,346.86
Ltd, FEFNEHEMBREATLE  transactions
BA)

Xinjiang Xinte Energy Construction Intra-company related-party AUERRIREE 1 year to 3 years 1.06 2,518,818.41
Material Co., Ltd. (TERSHAREN  transactions
BRAR)

Total - 3,773,362,315.33 - 97.33  147,459,905.15

(7)  Receivables related to government grants
Nil.
(8)  Other receivables derecognized due to transfer of financial assets
Nil.
(9) Assets and liabilities arising from transfer of other receivables with continuing involvement

Nil.
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From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

3. Long-term equity investments

(1) Long-term equity investments by category

Closing balance
Provision for

Book balance impairment Carrying amount

Investments in

subsidiaries 15,619,409,113.59 : 15,619,409,113.59
Investments in
associates 0.00 : 0.00

Total 15,619,409,113.59 - 15,619,409,113.59

Opening balance
Provision for
Book balance impairment Carrying amount

Investments in

subsidiaries 15,302,654,296.23 0.00 15,302,654,296.23
Investments in

associates 0.00 0.00 0.00
Total 15,302,654,296.23 0.00 15,302,654,296.23
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From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVILNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE

PAR ENT CO M PANY (continued)

3. Long-term equity investments (continued)

(2) Investments in subsidiaries

Increase in Decrease in
Investee Opening balance current period current period

TBEA Xinjiang Sunoss Co., Ltd.

(FEEIMEMEERNERAT)  5060335431.26 9,845,559.44 0.00
Inner Mongolia Xinte Silicon Materials

Co, Lid (AEEHHENHERAT)  2872,94054042 2,126,640.84 000
Xinte Silicon-based New Material Co.,

Ltd. (R HERAR) 4,400,000,000.00 1,717,065.57 000
Xinjiang Xinte Crystal

Silicon Hightech Co., Ltd.

(FEMREERNRARLR) 1,606,122,388.89 1,130270.22 000
Xinjiang Jingshuo New Material Co., Ltd.

(FEREMMEARAR) 22,326,177.51 1,149,961.35 0.00
Xinjiang Xinte Enerqy

Construction Material Co., Ltd.

(RETENMRIERAR) 45,199,536.67 12471040 0.00
Xinjiang Xinte Xinneng

Materials Co., Ltd.

FEFET AR LDERAR) 53,550,085.50 204,787.63 0.00
Xinjiang Shahai Green Energy Services

Co., Ltd.

(REL B EERREARAA) 5,183,783.78 141,745.44 0.00
Xinjiang Xinte Energy Logistic Co., Ltd.

(RER R RIRERAR) 5,262,548.25 202,493.46 0.00
Xinte Europe Technology Limited

(reEAR AR AT) 4,376,295.00 0.00 0.00
Xinjiang Information

Technology Co., Ltd.

(EREHRERAR) 87,367,528.9 11158301 000
Urumaj Strategic Emerging Industry

Xinte Energy Leading Fund (LLP)

(SEAEERIRAESNRER

JBEL(ERAY) 300,000,000.00 300,000,000.00 0.00

Total 16,302,604,206.23  316,754,817.36 0.00

(3) Investments in associates and joint ventures

Nil.
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Closing balance

5,960,180,990.70
2,875,067,181.26
4,401,717,065.57

1,607,252,659.11
23,476,138.86

45,324,247.07

53,754,853.13

5,325,520.22
5,465,041.71
4,376,295.00

37,469,111.96

600,000,000.00

15,619,409,113.59

Provision for

Balance of
provision for

impairment  impairment at

accrued i the end of the

current period

period

0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
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From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

4. Operating revenue and operating cost

(1) Operating revenue and operating cost

Amount occurred in current period
Revenue Cost

Main businesses 3,374,351,100.69 2,489,281,886.86
Other businesses 807,006,946.88 565,361,529.61

Total 4,181,358,047.57 3,054,643,416.47

Amount occurred in previous period

Revenue Cost

Main businesses 5,134,160,577.68 2,600,900,223.45
Other businesses 791,222,421.18 757,521,502.49
Total 5,925,382,998.86 3,358,421,725.94

(2) By business segment

Amount occurred in current period
Revenue from Cost from

main businesses main businesses

Polysilicon 2,821,347,711.09 1,928,598,134.47
Others 553,003,389.60 560,683,752.39

Total 3,374,351,100.69 2,489,281,886.86
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(The notes to the financial statements are presented in RMB, except as otherwise noted)

XVI.LNOTES TO KEY ITEMS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

4. Operating revenue and operating cost (continued)
(2) By business segment (continued)

Amount occurred in previous period
Revenue from Cost from

main businesses main businesses

Polysilicon 4,690,313,937.52 2,155,889,745.40

Others 443,846,640.16 445,010,478.05

Total 5,134,160,577.68 2,600,900,223.45
5. Investment income

Amount occurred Amount occurred in
in current period previous period

Investment income from financial and derivative

instruments -4,308.24 0.00
Dividend income received in the period of holding

other equity instrument investments 936,802.23 0.00
Income from long-term equity investments under the

cost method 440,332,771.69 354,715,517.24
Total 441,265,265.68 354,715,517.24

6. Others
Nil.

XVIl.APPROVAL OF THE FINANCIAL REPORT

This financial report has been approved for issue by the Company on 15 August 2023.
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From 1 January 20283 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIX. SUPPLEMENTARY INFORMATION

1. Explanation of non-recurring profit or loss

According to requirements in Announcement No. 1 on Information Disclosure for Companies
Offering Securities to the Public — Non-recurring Profit and Loss (2008) issued by the CSRC, the
non-recurring profit and loss of the Group are as follows:

From Januaryto  From January to

ltems June 2023 June 2022 Explanation
(Gains and losses from disposal of non-current assets -3,400,845.28 1,789,467.53 —
Tax refunds and relief of ultra vires or without formal approval or incidental tax refunds or 0.00 0.00 =
relief
Government grants included in the profit or loss for the period (except for the government 165,013,195.40 39,612,649.51 -
grants closely related to the corporate businesses and granted at a fixed amount or
quantity in accordance with national uniform standards)
Funds utilization fees collected from non-financial enterprises included in the profit or loss 2,616,601.16 691,432.45 -
for the period
Gains from the excess of the fair value of identifiable net assets of the investee attributable 0.00 0.00 -
to the enterprise at acquisition over the costs of investment in the subsidiaries,
associates and joint ventures
Gains and losses from the exchange of non-monetary assets 0.00 —
Gains and losses from entrusting others to invest or manage assets 0.00 =
Provision for impairment of assets as a result of force majeure factors, such as natural 0.00 =
disasters
Gains and losses from debt restructuring 0.00 -
Costs for enterprise reorganization 0.00 =
Gains and losses arising from transactions where the transaction price is unfair and 0.00 -
exceeds fair value
Net gains or losses for the period of subsidiaries arising from business merger involving 0.00 0.00 =
enterprises under common control from the beginning of the year to the date of
combination
Gains and losses arising from contingent matters not related to the normal operation of 0.00 0.00 -
the Company
Gains and losses from changes in fair value of financial assets and liabilties held for -33,326,861.59 -2,834,289.31 =
trading, and investment income from the disposal of financial assets held for trading,
financial liabilities held for trading and available-for-sale financial assets (excluding the
effective hedging activities related to the Company's normal operations)
Reversal of impairment provision of receivables tested on individual basis 0.00 0.00 -
Gains and losses from external entrusted loan 0.00 0.00 -
Gains and losses from the changes in fair value of investment properties measured by fair 0.00 0.00 —
value model subsequently
Effect of one-off adjustment to profit or loss for the period according to the laws and 1,831,968.77 0.00 -

regulations regarding taxation and accounting on profit or loss for the period
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Notes to the Financial Statements

From 1 January 2023 to 30 June 2023
(The notes to the financial statements are presented in RMB, except as otherwise noted)

XIX. SUPPLEMENTARY INFORMATION (continued)

1.

Explanation of non-recurring profit or loss (continued)

From Januaryto  From January to
June 2023 June 2022 Explanation

Entrust fee income from entrusted operation 0.00 0.00

Other non-operating income and expenditures apart from the above 7,165,973.36 -13,672,062.19 -
Other items of profit or loss megting the definition of non-recurring profit or loss 4,693,604.54 3,914,618.56 -
Sub-total 144,593,636.36 29,401,816.55 -
Effect of income tax 21,659,811.47 4,557,623.71 -
Effect of non-controlling interest (after tax) 2,212,345.75 2,000,529.56 -

Total 120,721,479.14 22,843,663.29 =

Return on net assets and earnings per share

According to requirements in the Compilation Rules for Information Disclosure by Companies
Offering Securities to the Public No. 9 — Calculation and Disclosure of Return on Net Assets and
Earnings Per Share (revised in 2010) issued by the CSRC, the weighted average return on net
assets, basic earnings per share and diluted earnings per share of the Group are as follows:

Earnings per share

Weighted average

Profit during return on net Basic earnings per  Diluted earnings
the Reporting Period Reporting Period assets (%) share per share
Net profit attributable to the shareholders  January to June 2023 13.8945 3.3280 3.3280

of the parent company January to June 2022 24,5981 3.9282 3.9282
Net profit attributable to shareholders of ~ January to June 2023 13.5659 3.2435 3.2435

the parent company after deduction of

non-recurring profit or loss January to June 2022 24,4981 3.9122 3.9122

Xinte Energy Co., Ltd.
15 August 2023

* for identification purpose only
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