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Management Discussion and Analysis

BEESmR D

BUSINESS OVERVIEW

In January 2023, the PRC re-opened including removal of strict border controls and
lockdowns in cities with rising COVID-19 infections. This good news like bringing a
ray of warmth to the frigid global economy. Many industries started to resume in
positive direction.

The revenue decreased by approximately HK$53.4 million or 18.9% from
approximately HK$281.9 million for the period ended 30 June 2022 to
approximately HK$228.5 million for the period ended 30 June 2023. The revenue
decreased was mainly due to the war in which Russia invaded Ukraine (the “War
Crisis”) has been more than a year which widen the divide between the Europe
and China. The revenue generated from the European countries of EMS and
Distribution business segment has been decreased by approximately HK$41.4
million or 40.5% for the period ended 30 June 2023 due to our major customers of
EMS and Distribution business segment are western countries.

As the uncertain global economic environment, the Board and management of the
Company strive to develop the existing core business and explore new business
prudently to maintain the Group in a good financial position.

Review of Operations
The EMS and Distribution of Communication Products
The revenue from EMS business decreased by 26.8% to HK$197.8 million (2022:

HKS$270.1 million), whereas the revenue from distribution of Communications
Products decreased by 4.0% to HK$8.2 million (2022: HK$8.6 million).

Real Estate Supply Chain Services

The revenue of Real Estate Supply Chain Services business increased by 32.0% to
HK$4.3 million (2022: 3.3 million).

The revenue of Real Estate Supply Chain Services business increased was due to
the re-open of the PRC since January 2023. The business activities of Real Estate
Supply Chain Services business resume to be normal time by time.

Securities and Other Assets Investment and Others

The Securities and Other Assets Investment and Others business contributed
segment revenue of approximately HK$18.0 million (2022: HK$20,000) for the six
months ended 30 June 2023, which is principally derived from rental income and
trading of medical electronic products.
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Management Discussion and Analysis

EEESmR D

Money Lending

The money lending operations of the Group was commenced during the year, and
are managed through our wholly-owned subsidiary — Be Smart Finance Limited
with money lenders licenses issued under the Money Lenders Ordnance (Chapter
163 of the Laws of Hong Kong). The Group’s money lending business is broadly
classified into four loan categories, including: (i) property mortgage loans; (ii) other
secured loans; (iii) guaranteed loans; and (iv) unsecured loans. During the six
months ended 30 June 2023, the Group's money lending business was focused on
unsecured loans. The Group plans to explore further potential money lending
business opportunities and the Group’s assessment of achieving reasonable risk
and returns. There is no specific target customer group. The source of customers of
the Group during the six months ended 30 June 2023 were mainly through the
referrals of past and existing customers of the Group. The source of funds for the
money lending business is generally funded by the internal resources of the Group.
During the six months ended 30 June 2023, the Group’s money lending segment
generated revenue of approximately HK$0.1 million, accounting for approximately
0.3% of overall revenue. Money lending business is a newly commenced segment
of the Group. Operating loss from this business segment amounted to
approximately HKS$0.2 million. As at 30 June 2023, we had 4 active loan accounts,
all of them are individual customers. As at 30 June 2023, the percentage of the
amount of loans and interest receivables from these four customers to the total
loans and interest receivables are ranging approximately 7.2% to 11.7%. The
management remains alert and will prudently maintain effective controls and
procedures for loan approvals, credit monitoring as well as recovery and
compliance matters applicable to all aspects of the money lending business.

Internal Control

The Group has established strict credit policies and controls to reduce all associated
credit risks. Various approval criteria are carefully considered during the credit
assessment stage, including verification of identity, repayment ability, and relevant
investigative results after carrying out due diligence during the application
procedure. The Group’s management are responsible for assessing and approving
loans within predetermined credit limits. They also regularly oversee the Group's
credit policies and credit quality of the Group's loan portfolio. Increasing effort has
also been put in the recovery procedures for loans receivables. Legal actions will be
taken on a case-by-case basis, having considered the normal market practice as
well as the actual circumstances during the Group's credit collection processes and
negotiations with relevant customers in order to minimise any possible credit
losses.
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Management Discussion and Analysis

BEESmR D

Interest rates and loan impairment

For the Group's existing loan portfolio as at 30 June 2023, the effective interest
rates were matched and charged to customers of differing risk levels, at 10% per
annum. The major terms of loans granted include loans receivable, interest rate
and maturity date. For the six months ended 30 June 2023, the Group recorded an
impairment loss on loans and interest receivable of approximately HK$3,000. The
Group's impairment losses relate primarily to the expected credit loss (“ECL")
allowance for loans and interest receivables. Generally speaking, ECL assessments
are done based on the Group's historical credit loss experience adjusted for factors
that are specific to particular debtors, general economic conditions and an
assessment of both the current conditions as at the reporting date as well as the
forecast of future conditions. The ECL on loans receivables are assessed individually
for those debtors with significant balances and/or those collectively using a
provision matrix with appropriate groupings. Each grouping is regularly reviewed
by management to ensure that each of its constituents continues to share similar
credit risk characteristics.

Geographical Analysis

Revenue contributions from the major European countries (the United Kingdom,
Switzerland, and France) totally HK$60.7 million (2022: HK$102.1 million), and
accounted for 26.6% of the Group's total turnover for the six months ended 30
June 2023 (2022: 36.2%). The United Stated (“US”) market contribution HK$56.3
million (2022: HK$47.1 million) in revenue, and accounted for 24.6% of total
turnover (2022: 16.7%). The People’s Republic of China (the “PRC") (including HK)
and other countries accounted for HK$39.2 million and HK$72.3 million respectively
(2022: HK$26.8 million and HK$105.9 million respectively).
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Management Discussion and Analysis

EEESmR D

FINANCIAL HIGHLIGHTS
Revenue

For the period ended 30 June 2023, the Group recorded total revenue of HK$228.5
million (2022: HK$281.9 million).

Cost of sales

Cost of goods sold decreased by 25.3% from HK$232.8 million for the six months
ended 30 June 2022 to HK$173.8 million for the six months ended 30 June 2023
despite the overall revenue dropped by 19.0% giving a gap of 6.3%. The decrease
in material cost price level resulting from the relaxation of tight supply chain crisis
after the fade out of the impact of Covid-19 and the corresponding decrease in
manufacturing cost resulting from the devaluation of RMB when compared to the
same period in last year.

Gross Profit

Gross profit increased 11.3% from HK$49.1 million for the six months ended 30
June 2022 to HK$54.7 million for the six months ended 30 June 2023 while the
gross profit margin increased to 23.9% (2022: 17.4%). The increase in gross profit
margin is mainly due to the decrease in material cost starting from the end of year
2021 and a favorable effect from the decrease in exchange rate of RMB starting
from April 2022. Also, product mix is one of the reasons to improve the gross profit
margin.

Other income

Other income decreased by HK$6.1 million to HK$6.1 million for the period ended
30 June 2023 (2022: HK$12.2 million). The major component of the other income is
bank interest income of HK$3.8 million. While the decrease in other income was
mainly caused by the reversal of the RCA license fee payable HK$5.8 million in last
year.

Other gains and losses

Other net gains of approximately HK$5.7 million in 2023 (2022: net gains of
approximately HK$4.5 million) was primarily contributed by net foreign exchange
gain and gain on disposal of assets classified as held-for-sale.
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Management Discussion and Analysis

BEESmR D

Impairment losses

The overall reversal of impairment losses was approximately HK$6.5 million for the
six months ended 30 June 2023. It was due to the increase in reversal of
impairment losses on loans to other parties by approximately HK$6.5 million.

Selling and distribution expenses

Selling and distribution expenses of HK$14.9 million (2022: HK$14.7 million)
accounted for approximately 6.5% of 2023 and 5.2% of 2022 of the Group's
revenue respectively. The slightly increase are mainly caused by the increase in
promotion expenses.

Administrative expenses
Administration expense of HK$51.1 million (2022: HK$53.4 million) accounted for

approximately 22.4% of 2023 and 18.9% of 2022 of the Group’s revenue
respectively. Decrease is mainly contributed by the decrease in staff cost.

Research and development expenditure

Research and development expenditure of approximately HK$6.6 million for the
period end 30 June 2023 (2022: HKS7.3 million). The decrease in research and
development expenditure was mainly due to the decreased staff cost.

Finance costs

The Group's finance costs were approximately HK$1.7 million for the period ended
30 June 2023 (2022: HKS$1.7 million), represented approximately 0.7% of the
revenue in 2023 (2022: 0.6%). The finance costs remained stable as compared to
last period.
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Management Discussion and Analysis

EEESmR D

Income tax expenses

The Group's income tax expense represents amounts of income tax paid by the
Group, at the applicable tax rate in accordance with the relevant laws and
regulations in Hong Kong, the PRC and US. The Group had no tax payables in other
jurisdictions during the periods ended 30 June 2023 and 2022.

The Group's effective income tax rates for the periods ended 30 June 2023 and
2022, was approximately -173.0% and -17.3% respectively.

Profit attributable to owners of the Company

The profit attributable to owners of the Company was HK$4.8 million for the period
ended 30 June 2023 (2022: HK$13.5 million). The Group's net profit margin
attributable to owners of the Company for the period ended 30 June 2023 was
-2.1% (2022: -4.8%).

Profit for the period attributable to non-controlling interests

The profit attributable to non-controlling interests amounted to approximately
HKS1.1 million and HK$0.7 million respectively for the periods ended 30 June 2023
and 2022.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations and capital expenditure by internally
generated cashflows.

The Group's current ratio remains in a healthy position at 2.40 times (31 December
2022:1.94 times). As at 30 June 2023, the cash and cash equivalents amounted to
HK$255.5 million, representing an increase of HK$3.3 million from 31 December
2022.

As at 30 June 2023, the Group had total borrowings of approximately HK$7.8
million (31 December 2022: HK$13.6 million).

The gearing ratio of the Group was 37.3% as at 30 June 2023 (31 December 2022:
45.1%), which is calculated based on the Group's total liabilities divided by its total
assets. Taking into account of liquid assets on hand, the Group has sufficient
financial resources to meet its ongoing operational requirements.
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Management Discussion and Analysis

BEESmR D

CAPITAL STRUCTURE

As at 30 June 2023, the total number of issued shares of the Company is
172,529,185 with a nominal value of HK$0.2 each (31 December 2022:
1,207,691,855 shares with a nominal value of HK$0.02 each).

Subscription of new shares under specific mandate and application for
whitewash waiver (the “Subscription of New Shares”)

On 13 September 2022, the Company entered into the subscription agreement
with China New Retail Holding Group Limited (the “Subscriber”), pursuant to
which the Subscriber has conditionally agreed to subscribe for and the Company
has conditionally agreed to allot and issue 517,600,000 new shares at the
subscription price of HK$0.1855 per subscription share, with an aggregate
consideration of HK$96,014,800. The subscription shares shall be allotted and
issued pursuant to the specific mandate to be obtained from the independent
shareholders at the extraordinary general meeting (the “‘EGM").

The subscription shares represent (i) approximately 42.9% of the existing issued
share capital of the Company; and (i) 30.0% of the issued share capital of the
Company as enlarged by the allotment and issue of the subscription shares.

Under Rule 26.1 of the Takeovers Code, the Subscriber would be obliged to make a
mandatory general offer to the shareholders for all the issued shares and other
securities of the Company not already owned or agreed to be acquired by it or
parties acting in concert with it unless the whitewash waiver is obtained from the
executive director of the Corporate Finance Division of the Securities and Futures
Commission or any delegate of the executive director (the “Executive”). In this
regard, an application will be made by the Subscriber to the Executive for the
granting of the whitewash waiver pursuant to Note 1
26 of the Takeovers Code in respect of the allotment and issue of the subscription
shares.

on Dispensations from Rule

All conditions precedent under the subscription agreement have been fulfilled,
and the completion took place on 6 February 2023. Upon completion, 517,600,000
subscription shares were duly allotted and issued as fully paid by the Company to
the Subscriber at the subscription price of approximately HK$0.1855 per
subscription share for the total consideration of HK$96,014,800 pursuant to the
specific mandate obtained at the EGM held on 10 January 2023.
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Management Discussion and Analysis

EEESmR D

Details of the Subscription of New Shares are set out in (i) the announcements of
the Company dated 13 September 2022, 14 September 2022, 5 October 2022, 26
October 2022, 25 November 2022 and 2 December 2022; (ii) the circular of the
Company on 15 December 2022 and (iii) the completion announcement on 6
February 2023.

Share Consolidation

On 30 March 2023, the Company implemented a share consolidation on the basis
that every 10 issued and unissued ordinary shares of HK$0.02 each to be
consolidated into 1 consolidated share of HKS0.2 each. For details, please refer to
the announcements of the Company dated 24 February 2023 and 28 March 2023
and the circular of the Company dated 13 March 2023. The share consolidation has
become effective on 30 March 2023.

EXCHANGE RISK EXPOSURE

The majority of the Group's sales and purchases are denominated in US dollars,
RMB and Euro. Due to the fact that the Hong Kong dollar is pegged to the US
dollars, the Group's exposure to this foreign exchange risk is low. The RMB is not
freely convertible into other foreign currencies and conversion of the RMB into
foreign currencies is subject to rules and regulations of foreign exchange control
promulgated by the PRC government. As at 30 June 2023, the Group does not
have a foreign currency hedging policy in respect of its foreign currency assets and
liabilities. The Group had no investment in any financial derivatives, foreign
exchange contracts, interest or currency swaps, hedging or other financial
arrangement for hedging purpose to reduce any currency risk nor made any over-
the-counter contingent forward transactions. The Group will closely monitor its
foreign currency exposure and will consider using hedging instruments in respect
of significant foreign currency exposure as and when appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2023 amounted to
approximately HK$0.8 million and the capital commitments as at 30 June 2023
amounted to approximately HK$0.1 million. Both the capital expenditure and
capital commitments were mainly related to the acquisition of plant and
machinery to cope with the requirement of the EMS operation.
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Management Discussion and Analysis

BEESmR D

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2023 and 31 December 2022, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas subsidiary
(the “Disposed Subsidiary"), which was disposed on 7 October 2015, for payment
in relation to a sum of USD2.6 million (equivalent to approximately HK$20.3
million), which represents a trade balance under dispute between the Disposed
Subsidiary and the supplier. The supplier subsequently sold the trade balance to a
third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately HKS5.1
million). In this regards, as at 30 June 2023 and 31 December 2022, the Group had
an outstanding guarantee of the sum limited to USD650,000 subject to the full
payment of the final settlement effected by the Disposed Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the Group
for any loss in relation to the Guarantee. The management of the Group after
taking legal advice are of the opinion that it is very highly unlikely that liabilities will
be brought against the Group on the above matter.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent liabilities.

PLEDGE OF ASSETS
As at 30 June 2023, the Group had no pledged assets.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments held as at 30 June 2023 and 31
December 2022.
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EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

12

Placing of new shares under general mandate

On 19 June 2023, the Company entered into the placing agreement with the
placing agent, pursuant to which the Company has conditionally agreed to
place through the placing agent, on a best effort basis, up to 34,505,837
placing shares at the placing price of HK$1.97 per placing share, to not less
than six (6) placees, who and whose ultimate beneficial owners shall be
independent third parties. Assuming all 34,505,837 Placing Shares are
subscribed for in full, upon the completion, the aggregate gross proceeds
from the placing will be approximately HK$68.0 million and the aggregate
net proceeds from the placing will be approximately HK$66.4 million (after
deduction of commission and other expenses of the placing), representing a
net issue price of approximately HK$1.93 per placing share.

On 21 August 2023, due to the recent market conditions, the conditions set
out in the placing agreement were not fully fulfilled by 21 August 2023, the
placing agreement lapsed and the placing will not proceed.

For details, please refer to the announcements of the Company dated 19
June 2023, 10 July 2023, 31 July 2023 and 21 August 2023.

Proposed change of Company name

On 10 August 2023, the Company proposes to change the English name of
the Company from “Link-Asia International MedTech Group Limited” to
“China Energy Storage Technology Development Limited” and to change
the dual foreign name in Chinese of the Company from “ 3z an B BX 88 & £}
REBAR LA o "R EREERHZER AR AT For details, please

refer to the announcements of the Company dated 10 August 2023.
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USE OF PROCEEDS
Fund Raising Activity of the Company in the Past Twelve

Months

Set out below is the summary of equity fund raising activity of the Company during

the past twelve months immediately preceding the date of this report:

Date of announcement

AERH

30 December 2020, and
11 January 2021

e Sl =3
+-A=1+8k
o 2 s e T

15 June 2021 and
30 June 2021

—EE e —kE
/‘—\H-I'EEI&
—#A=1+H

iQi

Fund raising activity

REEH

Placing of new Shares
under refreshed
general mandate

RBEEH— R
B & # D

Placing of new shares

under general
mandate

RE—RRERLEH RN

Net proceeds
(approximately)
e FE
(#4)

HK$29.2 million

29,200,000 7T,

HK$22.21 million

22,210,000 78 7T

FIERIERAE
P /NG Gy

BRBEE

58

TXEINARAREEARE B ARBE T A

AHBREELRPHE

Intended use of net proceeds

FERERERERE

General working capital
of the Group
AEE—

ReEEES

i) approximately HKS$10 million
for developing the Group’s
assisted reproduction medical
technology business, and

) #710,000,000 78 7T B 7
BRASENSHHER
BERMEEK K

ii) approximately HK$12.21
million for general working
capital of the Group.

i) #91221000077C A f’E
AEBEH—REELES

Interim Report

Actual use of net proceeds as
30 June 2023
R-B-=FXA=+H
FENEFHEERARE

Approximately HK$29.2 million
was used for general working
capital of the Group

#29,200,0008 T RIEASE R
—MREEES

Approximately HK$5.9 million
was used for developing
the Group's assisted
reproduction medical
technology business and
the remaining net proceeds of
approximately HK$4.1 million
has not been utilized as at the
date of this report (Note 1)

#)5,900,00078 T A 1EE R
AEEMEEEIAERD
BURER - BT SRR
SFEEH 4,100,000 TR A RS
BEEAREVA (HaET)

Approximately HK$12.21 million
was used for general
working capital

4712,210,00078 TR {E
—REELES
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Net proceeds Actual use of net proceeds as
Date of announcement Fund raising activity (approximately) Intended use of net proceeds 30 June 2023
rERIaRE R-ZBZ=5X"A=tH
AERH £EED (8E4) FEREFERERAR FERERERERAR
15 October 2021, Rights issue on the basis HKS58.7 million Approximately (i) HK$34.2 million for  Approximately (i) HK$25.4 million
1 November 2021 and of one (1) rights share the expansion of the Group's was utilized for the expansion of
22 November 2021 for every two (2) 58,700,000 7 7T product range under the EMSand  the Group's product range under
existing shares held on the Distribution Products Businesses;  the EMS and Distribution
et bt = S = R record date (ii) HK$17.1 million for the funding  Products Businesses; (ii) the
Tt o = e 1)1 of potential merger and remaining net proceeds of
“Z-—F+—A-+—H BERCHEHEEERQ K acquisition opportunities of approximately HK$17.1 million
RERGOEE—( Hﬁf L assisted reproductive services- for the funding of potential
MR B 1T (AR licensed providers located in merger and acquisition
regions in the PRC; and (i) HKS74  opportunities of assisted
million for general corporate and reproductive services-licensed
working capital purposes. providers located in regions in
the PRC has not been utilized as
#3(i) 34,200,000 B T ARER A% at the date of this report; and (ii)
E%%*”LHE%& fﬁ?uu HK$7.4 million was utilised for
EBT2EMZRY general corporate and working
17,100,000 7T )\EQTE{/\, 5S4 capital purposes. (Note 2)
F % (A R R R B TR
PRI RMLE 2 BECBHIE 4025400000 BTANREREAE
R (iii) 7,400,000 5 T A {E— BT RIS R HE R
(RheEBEeRAE - EBTZERRT : () BRRE
B SMZREZ [EinE 52
WY TR R E 2 BT
BB 2 SR TN PTIS SR HEE
17,100000/8 LR ¥ B Hi i R
EIF8 5 K (i) 7400000 B T A 1E
—REEREEESRE - (H
it2)
Notes: Bist
1) The intended use of the remaining unutilised net proceeds of approximately HK$4.1 million was 1) 82 T AR E) R A5 FIBF R84 4,100,000 BT OB E iR A
for purchasing inventories for developing the Group's assisted reproduction medical technology 5%5 GEFEBRREAEENTHDEBEEREER A
business, however after communicating with the Group’s customers, the Group observes that CREAREERFERE K%.&E” 1BE=—%
there was reduced market demand for such inventories for the year ended 31 December 2022, ::$+_)E]7+ HILEE  mBYHZEFENTEK
therefore such remaining net proceeds have not been utilised as yet. The Group will continue to W B ZER T AREAMERIEFERARDA - K
monitor the market demands, and it is expected that the remaining net proceeds will be utilized EFEBHBEERTIHETENR - MHBHREIF - B
by 31 December 2023 if there is a strong demand in the market. THBFIEFEEN S =F+=A=+—BaEA -
2) As the lock-down measures in the PRC have recently been lifted, the Group is still under the 2) EEEA‘:F‘ B EEEROICERE  ANEB{DNFGPEH

negotiations with the counterparty in relation to the terms of the potential merger and acquisition
opportunities of assisted reproductive services licensed providers located in regions in the PRC. As
at the date hereof, no terms have been agreed by the parties yet, hence the remaining net
proceeds of HK$17.1 million has not been utilized. It is expected that once the relevant terms in
relation to such potential merger and acquisition have been finalized, the remaining net proceeds

will be used as intended by 31 December 2023.

The remaining unutilised net proceeds as at 30 June 2023 of approximately
HK$21.21 million is estimated to be fully utilised according to the intentions in the

next six months.
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Management Discussion and Analysis
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HUMAN RESOURCES

As at 30 June 2023, the Group had approximately 866 employees in various
operating units in Hong Kong, U.S.A. and the PRC. In order to attract and retain
high quality talents to ensure smooth operation and cater for the Group’s constant
expansion, it offers competitive remuneration packages, with reference to market
conditions and individual qualifications and experience.

PROSPECTS

In January 2023, the PRC re-opened including removal of strict border controls and
lockdowns in cities with rising COVID-19 infections. This good news like bringing a
ray of warmth to the frigid global economy. The management of the Group
immediately dispatched a business team to visit surrounding areas in Southeast
Asia to visit customers and looking for business opportunities. It is hoped that
customers’ confidence in the Group can be regained, especially the investment
projects and cooperation projects that have been suspended from the year 2020
to 2022.

The Group is full of hope for a renewed global economy and looking forward to
the second half of 2023, the Group's national anthem business can meet the
expectations of the management the Group and investors in the market. In the
future, the Group will continuously focus on the business of EMS and Distribution
of Communication Products segment to get steady cash flow.

The Group will adopt a sound business strategy that combines a diversified
approach to business to drive the growth in profits.

ANER

R-ZZE-=ZFA=Z+H AEBURES =
HEFPESEEEEMS EEALNSCHES °
RIBEREREERRE - ARREEIRS RER
$Elif%ﬁﬁ£*$%lﬁﬁ A K (BN
B MCESRIRM AR T NRF RS o

EIh=

—E_=F—F hEEFHAN  BEEUEERE
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FIR T ET 68 - AP E B IR R R R BB
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MEmGEASE  FHREEFAEREK 52

BEREERYAEBMNEL  LER-Z-TF
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Corporate Governance and Other Information

EXEBREMER

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied with the code
provisions set out in the Corporate Governance Code (the “Code”) under Appendix
14 of the Listing Rules on the Stock Exchange throughout the six months ended 30
June 2023, except for the deviation from code provision C.2.1 of the Code as
described below.

Code Provision C.2.1

Under code provision C.2.1 of the Code, the roles of chairman and chief executive
officer should be separated and should not be performed by the same individual.
The Company does not have any officer with the title of “chief executive officer”
and this is deviated from the code provision C.2.1 of the Code.

Mr. Lin Dailian, who acts as the Chairman and an executive Director, is also
responsible for overseeing the general operations of the Group. The Board will
meet regularly to consider major matters affecting the operations of the Group.
The Board considers that this structure will not impair the balance of power and
authority between the Board and the management of the Group. The roles of the
respective executive directors and senior management, who are in charge of
different functions complement the role of the chairman and chief executive
officer. The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code provision
A.2.1 and will continue to consider the feasibility to comply with the said code
provision. If compliance with the said provision is determined, appropriate persons
will be nominated to assume the different roles of chairman and chief executive
officer.

On 12 June 2023, Mr. Yang Weidong (the “Mr. Yang") was resigned as an
independent non-executive Director and cease to be the member of the audit
committee and nomination committee and the Chairman of the remuneration
committee of the Company with effect from 12 June 2023 due to his own business
commitment.

Following the resignation of Mr. Yang, the Board comprises seven members,
including five executive Directors and two independent non-executive Director.
The current number of independent non-executive Director is less than three as
required under Rule 3.10(1) of the Listing Rules.

Mr. Yang was also the chairman of the remuneration committee, a member of the
nomination committee and a member of Audit Committee of the Company.
Following Mr. Yang's resignation, the Board is unable to fulfil the requirement of
having three members on the Audit Committee under Rule 3.21 of the Listing
Rules.
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Corporate Governance and Other Information

EXEBRAEMER

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 of the Listing Rules (the “Model Code")
as the required standard for securities transactions by Directors. The Company has
made specific enquiries of all Directors and all Directors confirmed that they have
complied with the required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout the six months
ended 30 June 2023 and up to the date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

As at the date of this report, the Audit Committee has two members comprising
Mr. Chak Chi Shing (Chairman) and Mr. Li Huiwu, all being independent non-
executive Directors.

The Audit Committee has reviewed together with the management the
accounting principles and policies adopted by the Group and the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2023.

OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of interim dividend for the period
(2022: nil).

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Period.
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Corporate Governance and Other Information

EXEBREMER

The Share Option Scheme

On 10 March 2020, the Company has passed the resolution in a shareholders’
meeting for the termination of the share option scheme adopted on 31 December

0 (the “2010 Share Option Scheme”) and the adoption of a new share option
scheme (the “2020 Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants (i.e. any director or employee
(whether full time or part time), executives or officers, any advisers, consultants,
suppliers, customers, any of the subsidiaries and agents of the Group) who
contribute to the success of the Group’s operations. The 2020 Share Option
Scheme became effective on 10 March 2020 and will remain valid until 10 March
2030. The participants of the 2020 Share Option Scheme may include directors,
employees, consultants, professionals, customers, suppliers, agents, business or
joint venture partners, advisors and contractors of the Group or a company in
which the Group holds an interest or a subsidiary of such company. An offer shall
be deemed to have been accepted within 21 days from the date on which an
option is offered to an eligible participant and a non-refundable payment of
HK$1.00 in favour of the Company as consideration for the grant thereof. The
subscription price for any share under the 2020 Share Option Scheme will be a
price determined by the Board at its absolute discretion and notified to each
grantee and will be not less than the highest of (i) the closing price of a share as
stated in the Stock Exchange's daily quotations sheet on the date of grant of the
relevant option; (ii) an amount equivalent to the average closing price of the share
as stated in the Stock Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant of the relevant option; and (iii) the
nominal value of a share on the date of the grant.

The maximum number of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the New Share Option
Scheme and any other schemes involving the issue or grant of options or similar
rights over Shares or other securities by the Company must not, in aggregate,
exceed 10% of the shares in issue from time to time. Notwithstanding anything
contrary to the terms of the 2020 Share Option Scheme, no options may be
granted under any scheme of the Company if this will result in the said 30% limit
being exceeded.
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Corporate Governance and Other Information

EXEBRAEMER

The total number of shares issued and to be issued upon exercise of the options
already granted or to be granted to each participant under the 2020 Share Option
Scheme and any other share option scheme(s) of the Company (including
exercised and outstanding share options) in any 12-month period up to and
including the date of such grant should not exceed 1% aggregate of the shares in
issue as at the date of such grant. Any grant of further options above this 1% limit
shall be subject to approval of the shareholders of the Company at general
meetings, with such participant and his associates abstaining from voting.

The total number of shares of the Company which may be issued upon exercise of
all options to be granted under the existing scheme mandate limit of the 2020
Share Option Scheme which was refreshed on 31 May 2021 is 51,353,857 Shares.
Since the adoption of the 2020 Share Option Scheme and up to this report date,
and taking into account the Right Issues which completed on 23 November 2021
and the share consolidation of the Company which took effect on 30 March 2023,
the Company has granted options relating to 8,998,969 Shares under the 2020
Share Option Scheme representing approximately 5.16% of the total issued Shares
as at this report date, of which options relating to 3,098,279 Shares are valid and
outstanding, and options relating to 5,332,800 Shares had been exercised, options
relating 567,890 Shares had been lapsed. Each option gives the holder the right to
subscribe for one share of HK$0.2 each of the Company.

Pursuant to the terms of the 2020 Share Option Scheme, the Board may at any
time terminate the operation of the 2020 Share Option Scheme, and in such event,
no further options will be offered but the provisions of the 2020 Share Option
Scheme shall remain in force in all other respects to the extent necessary to give
effect to the exercise of the options granted prior to the termination.

As the Share Consolidation had taken effect on 30 March 2023, adjustments were
made to the exercise price and the number of shares of the Company falling to be
issued in respect of the outstanding share options in accordance with the terms
and conditions of the 2020 Share Option Scheme and the Listing Rules.

As at 30 June 2023, there were Share Options for 3,098,279 shares (after Share
Consolidation) valid and outstanding under the 2020 Share Option Scheme, the
details of which are as follows:
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Corporate Governance and Other Information
o REMEN

%M

Number of share options

BREHE
Lapsed/
Grant Exercised cancelled
Outstanding during the during the during the
Exercise price asat six months six months six months Outstanding
Holder of per Share 1January 2023 ended ended ended asat
Share Options Date of Grant Exercise period (note 2) (note3)  30June2023  30June2023  30June 2023 30 June 2023
RZBZ=F HE-B-=F BE-S-=F BE-ZT-Z=f% R®
—A—H AA=TH AA=1H ~A=1H —BCZE
BRTEE 1o RATIE 1EA{EA 1ER1E A IEAEA ~A=1+A
BRESEA b=k Ggdilc (FitaE2) (FHzE3) R B K3/ T 18 RATIE
(HKS)
()
Executive Directors
HiTES
Lin Dailian 28-January-21 2021.7.28-2026.1.27 346 533,309 - - - 533,309
MR = —ZT=—
—A=t+ANR +A=t+NBE
ZECNF
—fB=++H
Wang Guozhen 28-January-21 2021.7.28-2026.1.27 346 533,309 - - - 533,309
FER ——f 2%
(note 4) =B =T\ ER=rAEE
(FizE4) —EoRE
=B =T-EE
Employees 28-January-21 2022.1.28-2026.1.27 346 2,031,661 - - - 2,031,661
EE g —E-C-fF
—A=t+NR s Py AN=EY
—ECRE
—A=-++H
Total @5t 3,098,279 - - = 3,098,279
Notes: Bt et

Q)] The closing price of the Company’s share immediately before the date (28 January 2021) on which
the share options were granted was HK$0.35.

2 The exercise price per share of share options has reflected the adjustment in relation to the Right
Issues which completed on 23 November 2021 and the share consolidation which took effect on

30 March 2023.

(3) The numbers of share options has reflected the adjustment in relation to the Right Issues which
completed on 23 November 2021 and the share consolidation which took effect on 30 March

2023.

(4) Mr. Wang Guozhen (“Mr. Wang") has resigned as an executive Director and as vice president of

the Company as at 4 April 2023 and 12 June 2023 respectively.

On 8 June 2023, the Company passed the resolution in a shareholders’ meeting for
the adoption of a new share option scheme (the “2023 Share Option Scheme”)
and adoption of the 2023 share award plan (the “2023 Share Award Plan’) for
the purpose of providing the Company with a flexible means of giving incentive to,

rewarding, remunerating, compensating and/or providing benefits to the directors

and employees of the Group and for such other purposes as the Directors may

approve from time to time. For detailed information, please refer to the circular of
the Company dated 11 May 2023 and the announcement of the Company dated 8

June 2023.
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Corporate Governance and Other Information

EXEBRAEMER

The 2023 Share Option Scheme

The purpose of the 2023 Share Option Scheme is to recognise and acknowledge
the contributions that eligible participants (the “Eligible Participants”) have
made or may make to the Group, and to provide the Eligible Participants with an
opportunity to acquire proprietary interests in the Company with the view to
achieving the principal objectives of (a) motivating the Eligible Participants to
optimise their performance and efficiency for the benefit of the Group; and (b)
attract and retain or otherwise maintain ongoing business relationship with the
Eligible Participants whose contributions are, will or expected to be beneficial to
the Group. A summary of the principal rules of the 2023 Share Option Scheme is
set out in Appendix Ill to the AGM circular of the Company dated 11 May 2023 (the
“AGM Circular’). The Directors believe that the provisions as well as such other
terms as may be determined by the Board, will serve to protect the value of the
Company as well as to achieve the purpose of the 2023 Share Option Scheme.

None of the Directors is a trustee of the 2023 Share Option Scheme or has a direct
or indirect interest in the trustees of the 2023 Share Option Scheme (if any). There
is no trustee appointed for the purposes of the 2023 Share Option Scheme.

The 2023 Share Award Plan

The purpose and objective of the 2023 Share Award Plan, which involves the issue
or repurchase of Shares, are: (i) to recognise and reward the contribution of certain
Eligible Participants to the growth and development of the Group and to give
incentives thereto in order to retain them for continual operation and
development of the Group; and (ii) to attract suitable personnel for further
development of the Group. The reason for the Company to adopt the 2023 Share
Award Scheme is because it provides for the award of Awarded Shares to Eligible
Participants, who are not required to pay for those Shares either on grant or on
vesting of the award.

A summary of the principal rules of the 2023 Share Award Plan is set out in
Appendix IV to the AGM Circular. The Directors believe that the provisions as well
as such other terms as may be determined by the Board, will serve to protect the
value of the Company as well as to achieve the purpose of the 2023 Share Award
Plan.

None of the Directors is a trustee of the 2023 Share Award Plan or has a direct or
indirect interest in the trustees of the 2023 Share Award Plan. Tricor Services
Limited has been appointed as trustee for the purposes of the 2023 Share Award
Plan.
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Corporate Governance and Other Information

EXEBREMER

The total number of shares of the Company which may be issued in respect of all
share options and all share awards to be granted under the 2023 Share Option
Scheme and the 2023 Share Award Plan of the Company must not in aggregate
exceed 10% of the shares of the Company in issue as at the date of adoption. As at
30 June 2023 and the date of this report, the total number of shares of the
Company which may be issued under the 2023 Share Option Scheme and the
2023 Share Award Plan is 17,252,918 shares, representing 10% of the total number
of shares of the Company.

The total number of Share that may be issued in respect of options granted under
all schemes of the Company during the six months ended 30 June 2023 divided by
the weighted average number of Shares in issue for the six months ended 30 June
2023 was approximately 1.9%.

As at the date of this report, the total number of shares available for issue under
the share option scheme was 3,098,279, representing approximately 1.8% of the
issue shares of the Company as at such date.

Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures of the
Company and Its Associated Corporations

As at 30 June 2023, so far as known to any Director or chief executive of the
Company, no interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) were held by
the Directors and chief executives of the Company which are required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO); (i) pursuant to section 352 of
the part XV of the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code for Securities Transactions by Directors of the
Company contained in the Listing Rules to be notified to the Company and the
Stock Exchange.
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Corporate Governance and Other Information

EXEBRAEMER

On 28 January 2021, total 15,406,140 options are granted to three executive
directors of the Company to subscribe for Shares upon exercise of such Share
Options at an exercise price of HK$0.359 per Shares with an exercise period of 28
July 2021 to 27 January 2026.

Upon the completion of Right Issue on 23 November 2021 and the share
consolidation effective on 30 March 2023, the adjustment in relation to the Right
Issue and share consolidation, total 533,309 options are granted to one executive
director of the Company and adjusted exercise price of HK$3.46 per Shares.

As at 30 June 2023, so far as known to any Director or chief executive of the
Company, other than as disclosed below, none of the Director is a director or
employee of a company which has an interest or a short position in the shares of
the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

Number of underlying
shares held/interested

RZEZ—F— A=+ N\HB ' 21540614010 &
RIER T ARG ZBNITES - URNTEZEE
PR IR 1T BB 03598 TTREMD - 1718
SRS EE T = B = o N\ Bl B =82 = N EE A
=arEE @

KRB —F+— A+ =ZAEBREKRERR=F
Z=F=A=1+HRMHEHER  BERERG
EHHELARE ERARE —BRITESHRD
533309 D g R - HQHBITHERETAR 3465
=.
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Percentage of

Long or short issued share capital

Name Capacity pursuant to Share Options position of the Company

REBRERE HARARE LT
‘¥ 4 BERENEBRONEE HFEIKXE RABE DL
Lin Dailian Beneficial Owner 533,309 Long position 0.31%
PRACHE BEREAA wAE
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Corporate Governance and Other Information

EXEBREMER

INTEREST AND/OR SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as known to any Director or chief executive of the
Company, shareholders (other than a Director or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company as recorded in the register that was required to be kept pursuant to
Section 336 of Part XV of the SFO were as follows:

Name Capacity

=L 8]

China New Retail Holding Group Limited (Note 1) Beneficial Owners
HEHTEEREBER AT (Mt 1) EnERAA

Mr. Xiao Tan Held by controlled corporation
Rt B EHEERE
Mr. Sy Ming Yiu Beneficial Owner
e ER R S EnEAA
Notes:

(1) China New Retail Holding Group Limited, which is a company incorporated in Hong Kong with
limited liabilities, is wholly-owned by Mr. Xiao Tan.

Competing Interests

During the six months ended 30 June 2023, none of the Directors or controlling
shareholders of the Company nor their respective associates is considered to have
interests in a business that competes or is likely to compete, either directly or
indirectly, with the businesses of the Group other than those businesses where the
Directors have been appointed or were appointed as directors to represent the
interests of the Company.
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Condensed Consolidated Statement of Profit or Loss

BRRGEER

For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

Unaudited
REEZ

Six months ended 30 June

BEAA=tTHILEAREA

2023 2022
—s=-= —E-=
Note HK$’000 HKS$'000
KtaF FHET FHIT
Revenue KA 3 228,457 281,893
Cost of sales HE A (173,777) (232,766)
Gross profit EF 54,680 49,127
Other income E Uz A 4 6,050 12,187
Other gains and losses HAb W R EE 5,728 4,474
Reversal of impairment loss on loans to mEMATERRERE
other parties [0 6,475 -
Selling and distribution expenses HERDHAX (14,856) (14,658)
Administrative expenses THER (51,137) (53,396)
Research and development expenditure fEsF 2 (6,636) (7,331)
Profit/(loss) from operations R (&8) 304 (9,597)
Share of results of associates FERESE R RIFE = 346
Finance costs BhE RN 6 (1,656) (1,683)
Loss before tax RREE AT B 18 (1,352) (10,934)
Income tax expense Frig®if X 7 (2,339) (1,890)
Loss for the period HREE 8 (3,691) (12,824)
Attributable to: &
Owners of the Company PIN/NETEZ 2 = DN (4,831) (13,539)
Non-controlling interests BT 1,140 715
(3,691) (12,824)
Loss per share BRER re-presented
45|
Basic (HK cents per share) AR (FRAE) 10 2.98 14.16
Diluted (HK cents per share) B (FRB) N/A REHA N/A i
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

EERE R REMEENER

For the six months ended 30 June 2023 B ZE —E - =F A=+ HIL/;NAA

Unaudited
REEZ

Six months ended 30 June

BEAA=tTHILEAREA

2023 2022
—EB-=F T
HK$’000 HKS'000
FET FET
Loss for the period HREE (3,691) (12,824)
Other comprehensive (expense)/income for HAHEM2E (X)W - MERHE
the period, net of tax
Item that will be reclassified to profit or loss: HEF S EE B AEE
Exchange differences on translating foreign operations Tﬁ#@ﬂ\%i‘%Z P H =58 (7,044) 2,561
Other comprehensive (expense)/income for HREMEEBX) o HRBE
the period, net of tax (7,044) 2,561
Total comprehensive (expense)/income for HA2E (X)) WindsHE
the period (10,735) (10,263)
Attributable to: AT &F G :
Owners of the Company ZA/NEIE 2= DN (11,875) (10,978)
Non-controlling interests FEIEAR M 2 1,140 715
(10,735) (10,263)
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Condensed Consolidated Statement of Financial Position

BIRES M Fik R

Asat30June 2023 R —ZE-_=F/NA=+H

Unaudited Audited
RICEX FEE=e
30 June 31 December
2023 2022
ANA=+H +Z—A=+—H
Note HK$’000 HKS'000
Mt et FExT T
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment Y% - B RS 11 16,840 21,058
Right-of-use assets FRAEEE 12 26,124 33,240
Intangible assets mEE 14 66,056 68,380
Rental deposits HEZS 16 = 1,157
Total non-current assets kRBEELE 109,020 123,835
Current assets REEE
Inventories FE 76,353 56,799
Trade receivables W E 5 BR 5K 15 130,885 115,354
Prepayments, deposits, other receivables TERRIR -« H=e - HiEYRIR 16 137,814 92,619
Loans to other parties mEMATERK 17 7,298 8,032
Amount due from a director e — B EEFIE = 536
Bank and cash balances RITRIRE 4 18 255,479 252,209
607,829 525,549
Assets classified as held-for-sale DEAFBIEHENEE 13 - 9,849
Total current assets REBEEHAE 607,829 535,398
TOTAL ASSETS EEHRE 716,849 659,233
EQUITY AND LIABILITIES EERkAE
Equity =
Equity attributable to owners of the Company KA Rl A A BIEHEZS
Share capital f& s 21 34,506 24,154
Reserves 1 411,853 335,708
446,359 359,862
Non-controlling interests SRR E 3,294 2,154
Total equity EREE 449,653 362,016
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Condensed Consolidated Statement of Financial Position

BIRES M Fik R

Asat30June 2023 R =—E-_=F/A=1+H

Unaudited Audited
RIEER K%
30 June 31 December
2023 2022
—E=2_-= —=E=2-
ANA=+H +Z—A=+—H
Note HK$’000 HKS'000
Mt et FHET T
LIABILITIES =K
Non-current liabilities FRnBEMS
Lease liabilities HEBRE 14,245 20914
Total non-current liabilities FnBEEEE 14,245 20,914
Current liabilities REBAE
Trade payables FERNE 2R 19 38,575 40,186
Accruals and other payables TEIRE A &ﬁfmfgﬁm 184,473 201,832
Amount due to a director B —REEKT 804 149
Lease liabilities HEAE 15,677 16,596
Borrowings BE 20 7,841 13,565
Product warranty provisions EmirAEE 452 1,207
Current tax liabilities BNHARE IR & (& 5,129 2,768
Total current liabilities RBAGHRE 252,951 276,303
Total liabilities BEHEE 267,196 297,217
TOTAL EQUITY AND LIABILITIES EzRkBBHREE 716,849 659,233

Approved by the Board of Directors on 31 August 2023 and are signed on its behalf

by:

Lin Dailian
PRACES

Director

EF
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Condensed Consolidated Statement of Changes in Equity

ARG R R

For the six months ended 30 June 2023 Bl ZE —E —=F XA =+HIt/NEA

Unaudited
FEBEH
Attributable to owners of the Company
RRTRBAEE
Foreign
Share Share currency Non-
Share premium option Merger translation Contributed  Statutory Capital Capital Accumulated controlling Total
capital account reserve reserve reserve surplus reserve reserve  contribution losses Total interests equity
FER
RE BRORER BRERE AHREE EXBE  HABER  EERE  EARE  EAME ZiER a3t Bx  ERAE
HKS000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TAL TAL TAL Titn TiEn T T TAL TAL TAL TAL TAL TR
At 1 January 2022 (audited) S s Bl =
(E%%) 18487 773018 4576 317 14683 18298 2502 4275 11,280 (484413) 365877 121 365998
Total comprehensive income Bh2EkEES
forthe period = = = = 2,561 = = = = (13539) (10978) 75 (10,263)
Equity-settled share-based REEE RN A
payments HBEZ 37 1067 7374 = % C . = - = B 8441 . 8441
Issuance of share BIRG 4600 33,200 = = = = = = = = 37800 = 37800
Changes in equity for the period BRERES 5667 40574 - - 2561 - - - - (13539) 35,263 715 35978
At30June 2022 KRB/ A=tH 24154 813592 4576 317 17,44 18,298 2502 4275 11,280 (497.952) 401,140 836 401976
At 31 December 2022 (audited) R=E-_—#+-A=t-H
(8%H) 24,154 813,592 5,577 317 14,545 18,298 2,502 4275 11,280 (537,532) 359,862 2,154 362,016
Total comprehensive income BhzEkEES
forthe period = = = = (7,044) = = = = (4,831) (11,875) 1,140 (10,765)
Recognition of equity-settled share-based  HEFRLARRIELE B LIRR (7 BER
payment PAiE S - - 2,357 - - - - - - - 2,357 - 2,357
Issuance of subscription shares BORRRA 10,352 85,663 - - - - - - - - 96,015 - 96,015
Changes in equity for the period BnERE 10,352 85,663 2,357 - (7,044) - - - - (4,831) 86,497 1,140 87,637
At30June 2023 RZE==%,:A=tH 34,506 899,255 7,934 317 7,501 18,298 2,502 4275 11,280 (542,363) 446,359 3,294 449,653
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Condensed Consolidated Statement of Cash Flows

BHREGREAER

For the six months ended 30 June 2023 B ZE —E - =F A=+ HIL/;NAA

Unaudited
REEZ

Six months ended 30 June

BEAA=tTHILEAREA

2023 2022
—E-= -
HK$’000 HKS'000
FET T

NET CASH (USED IN)/GENERATED FROM BEED (A FERLSFHE

OPERATING ACTIVITIES (94,387) 33,419
Interest received 2 WFLE 3,786 391
Purchase of property, plant and equipment BEYE  BE L& (818) (6,258)
Proceeds from disposal of property, HEME  WEREHEZ

plant and equipment FriS sk 18 - 709
Deposit received for disposal of associates M ERE AR E KiZE 6,068 =
Refund deposit paid for exclusive agency right in a EO G EEEMEE R B RAERE

Thailand real estate project SWES 5,500 2,000
Proceeds from disposal of equity HERAFETABRRIERE 2

investments at FVTPL FriS k8 - 1,120
Decrease in loans to other parties mEMATEFRD 9,350 1,198
Proceeds from disposal of subsidiary HEH B R B ATS FUR - 1,000
NET CASH GENERATED FROM RETEFRE

INVESTING ACTIVITIES RERE 23,886 160
Interest paid EARFE (466) (140)
Borrowings raised BEEEE 2,800 14,000
Repayment of borrowings BEEE (8,500) =
Principal elements of lease payments HENREZFH (9,215) (8,825)
Redemption of bonds payables B FE &5 = (1,000)
Proceeds from exercise of share option 1T IR FT 1S RUIR - 5,653
Net proceeds from issue of shares BIIRM B RIRFEE 96,015 =
NET CASH GENERATED FROM FINANCING METBRFREFEH

ACTIVITIES 80,634 9,688
NET INCREASE IN CASH AND RERRESEEY

CASH EQUIVALENTS B hnEEE 10,133 43,267
CASH AND CASH EQUIVALENTS AT BEGINNING HURERACEEY

OF PERIOD 252,209 145,574
Effect of foreign exchange rate changes [E R & (6,863) 1,155
CASH AND CASH EQUIVALENTS AT END OF PERIOD HiFXIRERRLSZEEY 255,479 189,996
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+HIt/NEA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the
six months ended 30 June 2023 have been prepared in accordance with
HKAS 34 Interim Financial Reporting. The unaudited interim condensed
consolidated financial statements do not include all the information and
disclosures required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial statements for
the year ended 31 December 2022.

The unaudited interim condensed consolidated financial statements are
presented in Hong Kong Dollar (“HK$") and all values are rounded to the
nearest thousand except when otherwise indicated.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The unaudited interim condensed consolidated financial statements have
been prepared on the historical cost basis, except for investment properties,
which are measured at fair values. The accounting policies used in preparing
the unaudited interim condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements for the
year ended 31 December 2021, except for the adoption of the new/revised
Hong Kong Financial Reporting Standards ("HKFRSs") and HKASs which are
relevant to the Group's operation and are effective for the Group's financial
year beginning on 1 January 2022 as described below.

Amendments to HKAS 16 Proceeds before Intended Use

Amendments to HKAS 37 Cost of Fulfilling a Contract

Amendments to HKFRS 3 Reference to the Conceptual Framework
Annual Improvements Projects  Annual Improvements to HKFRS
Standards 2018-2020

Amendments to Accounting Merger Accounting for Common Control
Guideline 5 Combinations

The adoption of this amendment to HKFRSs and HKASs did not result in
substantial changes to the Group’s accounting policies and amounts
reported for the current and prior periods.

BE-_Z-_=F"A=+tHIEAEANX
KEZ P HIE PR AR A IS RR DRSS
G ERE MFP PR B RERE - K&
EZPHRERREYBRRYTEIETE
MR ERAENMEERREESE I
BREE-_FT_—_F+=-_A=+—HLHF
ENAEBFERAVISHRE —HEE-

BRRBHRAIN  REBZPHEREREY
BHEABT (B 25 FIEEES
BRBETH -

EMFFEI RICIEETTEM IR
SEER

BRIEEMELE A FEFTEIN - REEZTF
ISR ISR A LA AR EE
Mo BREA T XXM AR EEEEREE
RZE-_—_F—A—HENAEETKRTE
EERMFE] AR B S B 15 RS 2R
([BEAUMBREER ] REBZER
O BB KRRz HIRS B ARG B S
KTEANSHBREARUASEHE
E-—F+_A=+—BULFENFEH
BHREMEAE - -

BB GEHER| ERERAEAN
FI6HIBITA Frfg 3018
BB G LR FB1TA HIRIB AR
FI7HEFA
BEAMBREER  HEEARA
FIFERTA
FENR#EIER —E-)\FE-Z-FTF
BB SRS LR
2 FEME
SRS ESHK HEERHI A FEHA B
(1BETAK) @A

RAEBYBEE LA REBEH LD
CHESES L ECY NS P T
RS EE RSB REANE -
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Notes to the Condensed Financial Statements
SLEEELE: e

For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

3. REVENUE AND SEGMENT INFORMATION 3. WMARSBER
The Group has four reportable segments as follows: AEB R PUERSE DT :
EMS — Electronic manufacturing services BrERE — EFRERS
Distribution of — Marketing and distribution of DEHBIER — Sk HBINESR
Communications Products communications products
Securities and Other Assets — Equity investment, property agency BHENEMEE — BRERE  WERRE
Investment and Others service and other operations =& RHA AR 7% I E b 4% &
Real Estate Supply Chain — Real estate advisory service and real EEMREE — REHEBARSEN
Services estate purchase service AR7% EHERE B RS
Money Lending — Provision of loan services by licensed g — AREFFIARIRER
Corporation BER RS
Securities and
Distribution of Other Assets Real
Communications Investment  Estate Supply Money
EMS Products and Others  Chain Services Lending Total
#ER M EiE
ETHERE OHBEAER EERERHEL it FE S PR A5 & st
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
THR TR TR TR T TR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REEER) (REEH) (REER) (REEH) (REEER) (REEH)
6monthsended30June2023: HE-FE-=£xA=1H

IE~fER
Revenue from external customers ~ REJNREEUA 197,813 8,221 18,008 4,296 119 228,457
Segment profit/(loss) PEEH/ (BE) 5,227 2,238 (3,702) (258) (229) 3,276

Other material non-cash items: HAmERFREESR

— Share of profit of associates — B ARER - - - - - -
Asat 30 June 2023: R=BZ=#XA=tRH:

Segrrent assets AEE 462,849 3,503 69,607 182,840 3,555 722,354
Segrrent liabiltes ABERE 226,253 23,403 6,829 14,168 8 270,701
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Notes to the Condensed Financial Statements

SEEREC T

For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

3.

5t

REVENUE AND SEGMENT INFORMATION (Continued) 3. WMARDSBER (&)
Securities and
Distribution of Other Assets Real
Communications Investment Estate Supply
EMS Products and Others Chain Services Total
FHRA BibE
BTRERE PERAER BERAREM HIESERRT &5
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T T THL T THT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (Rig=ER) (REEH) (RE&E%) (REZR)
6 months ended 30 June 2022: BE-Z--—EXA=1H
IERfEA
Revenue from external customers REMREEHA 270,054 8565 20 3254 281,893
Intersegment revenue DERELA = S i 5 =
Segment profit/(loss) PR/ (BB 6,331 3456 (17,959 (1123) (9,.295)
Other material non-cash items: AthEAFREEE -
— Share of profit of associates L A ONG = = = 346 346
As at 30 June 2022: RZBZZ§XA=1A:
Segment assets PEHEE 463,987 6135 109,788 91,801 671,711
Segment liabilities PEHEE 233700 24961 23927 9887 292484
Six months ended 30 June
BEANA=THLAEAR
2023 2022
—EBE-=F T
HK$’000 HKS'000
FHET T
(unaudited) (unaudited)
(REEZ) (REEEZ)
Reconciliations of segment profit or loss DERREA A B IR
Total profit/(loss) of reportable segments HE D EE A (E518) 85 3,276 (9,295)
Intersegment elimination S EP R 8 = -
Unallocated amounts: RO EHE
Directors’ emoluments E=) - (360)
Interest expenses FE RS (663) (46)
Legal and professional fees FERREXEER (1,337) (1,118)
Equity-settled share based payments LA i 45 AR (D A ETE 2 3R (2,357) -
Other unallocated head office and corporate =R p N a7 =Y ) N /N | g
expenses (271) (115)
Consolidated loss before tax for the period HRNG S BRI RTEE (1,352) (10,934)
Interim Report D HA¥RE 2023 33



Notes to the Condensed Financial Statements
SLEEELE: e

For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

3.

34

REVENUE AND SEGMENT INFORMATION (Continued) 3,
Reconciliations of segment assets and liabilities:

WARDEBER (&)
DEEEREBHVEER

30June 31 December
2023 2022
—EB-=F —EF -
ANAB=+H +=—A=+—8H
HK$’000 HKS'000
F#ET T
Assets BE
Total assets of reportable segments WENHEERME 722,354 670,273
Elimination of intersegment assets 7 BB A B E S (16,163) (22,983)
Unallocated amounts: ROBEHE :
Bank and cash balances RITRIR S A 6 7
Property, plant and equipment VI - BB &R 5,373 6,179
Right-of-use assets FRAEEE 4,032 4,600
Prepayments, deposits and other receivables AR - ke REMERGRIE 1,247 1,157
Consolidated total assets SEEERE 716,849 659,233
30 June 31 December
2023 2022
—E—-= —E__F
ANA=tH +tZA=1+—H
HK$’000 HKS'000
FHExT THIT
Liabilities =Rt
Total liabilities of reportable segments MESIABEERE 270,701 301,496
Elimination of intersegment liabilities DEE A EE (16,163) (22,983)
Unallocated amounts: ROBLEHE
Accruals and other payables TEIRE A R EA R IR 695 431
Borrowing BE 7,300 13,000
Lease liabilities HEAE 4,663 5,273
Consolidated total liabilities REBEERE 267,196 297,217

Link-Asia International MedTech Group Limited
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+HIt/NEA

3. REVENUE AND SEGMENT INFORMATION (Continued)
Geographical information

The Group's operations and main revenue streams are those described in
the last annual financial statements. The Group's revenue is derived from
contracts with customers.

In the following table, revenue is disaggregated by primary geographical
market and timing of revenue recognition.

Bt

For the six months ended HEAA=TH Distribution of Securities and Other Assets
30 June (unaudited) L~fER (REEH) EMS Communications Products  Investment and Others

ETRERK AHEERER BERAMEERER A

2023 2022 2023 2022 2023 2022

—B-ZE T —B-=E -T--f CZB-ZE -—T--fF

HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000

TR TR TR TERL THR TERL

(unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)

WARDBER (&)

HesER
REBMMEBREBWAIORA F—H
EMEERERLE - AEEMR RS
e e

RTEER  WAREEME 5 R ATER
ZBEEEMASD o

Real Estate Supply

Chain Services Money Lending Total
EREMHERRYE & &5t
2023 2022 2023 2022 2023 2022

Z§-=f -Z--%F ZCZ§-=F _—Z--F Z¥F-=f _E_-F

HK$'000  HKSO0D  HK$'000  HKS000  HK$'000  HKS000
TER TR Thn TR TEn TEL

(unaudited)  (unaudited) (unaudited)  (unaudited) (umaudited)  (unaudited)

(%2R (REBR) (RERK) (REZFR) (REER) (REBR) (REEK) (REER) (REER) (REER) (RERR) (REEHD)
Primary geographical markets T Ei B
—The People's Republic of China — HEE A R £ FIEL
(the'PRC) (&)
(including Hong Kong) (BEER) 16,783 23512 = - 18,008 20 4,296 3254 19 - 39,206 26,786
—The United States of America  — EFIBARE
(the USA.) ([%&)) 48,311 38621 7,982 8456 - = - = - - 56293 47077
— Switzerland —t 27,295 56,751 - - - - - - - - 27,295 56,751
—France — A8 33,327 45383 = = = = - - - - 33327 45383
— Belgium i 19,606 29,007 - = - = - = - - 19,606 29,007
—Malysia —BRER 10,661 14478 - - - - - = = - 10661 14478
— Thland %8 6034 10513 = - - - - = - - 603 10513
— United Kingdom —iE 34 9 - = - . - - - - 34 9
—Others —£fp 35762 51780 239 109 - = - = - - 36001 51889
Segmen revenue GELOS 197,813 270054 8,221 8565 18,008 20 4,296 3254 19 - 228457 281893
Revenue fom everalastomers. RESREFRA 197,813 270054 8,221 8565 18,008 0 429  32% 119 - 228457 281893
Timing of revenue recognition I\ AR5 2 K5
Products and senvices transferred - A — B FIZEE R )
atapointin ime EmRRE 197,813 270054 8,221 8565 18,000 - 4,296 3254 - - 228330 281873
Products and services ransferred  BEFFRIEHHER K
overtime 5 = = - = 8 20 - - 19 - 127 20
Total et 197,813 270054 8,221 8565 18,008 20 4,296 3254 19 - 228457 281893
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

4.

36

OTHER INCOME

4. HAIRA

Six months ended 30 June

BEAA=tTHLEAEA

2023 2022
—E=-= —E-—F
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEZR) (REER)
Bank interest income RITH BHA 3,786 391
Government grant T B 66 1,425
Interest income on loans to other parties mEAMATERZF WA 2,025 2,353
Overprovision of the RCA license fee RCARFRTHE B B RE I i = 5,850
Reimbursements from suppliers for testing defective {H /i p3 B 58 3B 2 o FO R 6
goods 23 i
Others Hih 150 2,168
6,050 12,187
OTHER GAINS AND LOSSES 5. Ht=mKRER
Six months ended 30 June
BEXRA=THLEXREA
2023 2022
—g=-= B
HK$’000 HK$'000
THET FHTT
(unaudited) (unaudited)
(REEZ) (REEER)
Net foreign exchange gain PE W U #5558 2,379 2,803
Gain on disposal of assets classified as held-for-sale  HEDEAIFEHEHNE E 2 kS 3,229 =
Gain on de-registration of a subsidiary i —HEMB AR s 120 =
Fair value loss on listed equity securities IR AESF 2 AT EBE - (109)
Gain on disposal of a subsidiary HE—FRBAR - 1,780
5,728 4,474

Link-Asia International MedTech Group Limited
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B8 F5 R R MY 5T

For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

6. FINANCE COSTS 6. AIEMA
Six months ended 30 June
BEANA=1+HLAEAR
2023 2022
—E-= —E——F
HK$’000 HKS'000
F#ET T
(unaudited) (unaudited)
(REEZ) CREgEEZ)
Interest on borrowings BEZH A 446 140
Interest on bank loans RITERZFB 20 by
Interest on bonds payable ERMESHZHE = 46
Interest on lease liabilities HEAEBEZFE 1,190 1487
1,656 1,683
7. INCOME TAX EXPENSE 7. FIERAX
Six months ended 30 June
BZEANA=1+THLAEAR
2023 2022
—E—-= —E——F
HK$’000 HKS'000
FET T
(unaudited) (unaudited)
(REEZ) (CREgE&EZ)
Current tax — Hong Kong Profits Tax BIEARRIE — BN G
Provision for the period HAN R AR 2,319 1,71
Current tax — Overseas BIEAFL I — /8450
Provision for the period BRI 20 179
2,339 1,890

Under the two-tiered profits tax regime, profits tax rate for the first HK$2
million of assessable profits of qualifying corporations established in Hong
Kong is 8.25%, and profits above that amount is subject to the tax rate of
16.5%.

Tax charge on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretation and practices in respect thereof.

BIBEMEHFEHANE  REBSKINE
B S FEAY B 2,000,000 78 7T FE AR i v ) AY
FISBEA825% « MR BZ S M ER
SRR 16.5% EFR RIEFL ©

H ot 77 FERBUE R BIRE A TR A &

BELEEBRREAHRE - REEHWIRTT
EB - RERIEGIEE -
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For the six months ended 30 June 2023 H & —

8.

38

LOSS FOR THE PERIOD

Z=FXA=THIEAEA

The Group's loss for the period is arrived at after charging/(crediting):

Cost of goods sold
Cost of inventories sold
Allowance for inventories
Reversal of allowance for inventories (Note (i)

Cost of real estate supply chain services
Commission paid to internal staff
Amortisation of exclusive agency right

Depreciation

Property, plant and equipment

Right-of-use assets
Operating lease charges — Land and buildings
Other operating expenses

Research and development expenditures (Note (ii))

Employee benefits expense including
directors’ emoluments
Salaries, bonus and allowances
Retirement benefit scheme contributions
Equity-settled share-based payments

Notes:

(i) The Group makes allowance for inventories under respective aging criteria in different

operating segments. The reversal of allowance represents the amount of inventories

subsequently used in production or sold.

8. HARABIE
AEEHREE IR (GTA) LU T&E
BIEE
Six months ended 30 June
BZEANA=1+HIAEAR
2023 2022
—E-=F —E-_4F
HK$'000 HK$'000
FHET THIT
(unaudited) (unaudited)
(REEZR) (CREEEZ)
EEKA
BEEFERA 170,401 235,259
FEEE 8,496 5,078
GERERR (K 0) (6,186) (8,2361)
172,711 231,476
5 b EE 4 FE 8 AR A5 A AR
SHFRBEINES 1,066 1,290
BRMAIEREHEE - -
1,066 1,290
e
Yz - BB RERE 4,599 4,697
ERAEEE 7,766 9,455
KEHEER — THREF 1,508 1,839
H g &R
e RS (B AE (i) 6,636 7,331
EERAMZ (BEESEHS)
e - TEALROERL 64,412 77,195
BRIRTEFET B K 5,732 7217
ARR #E4E E LARR 0 B AT 2 (3K 2,357 2,788
72,501 87,200
Bt -
) K%l@fTH%L“ﬂZﬁﬁﬁmTﬁﬁﬁ
HEHREE - BEREREEEAREERYE
2EESE -
i) BE-E-=EXAS+BEANEASN®H

(if) During the six months period ended 30 June 2023, research and development expenditure
includes approximately HK$6,636,000 (30 June 2022: HK$7,331,000) relating to employee
benefits expense, which is included in the respective total amount as disclosed separately

above.

Link-Asia International MedTech Group Limited

B F X B 15 A B 1B B 18 FI B X 496,636,000 7T
(ZE=Z=ZFXA=1+H:7331,00087T) ' %
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For the six months ended 30 June 2023 B Z — &

10.

11.

== B = el

DIVIDENDS

No dividends have been paid or proposed during the six months ended 30
June 2023, nor has any dividend been proposed since the end of the
reporting period (six months ended 30 June 2022: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on the following:

Loss

B8
FRE

Loss attributable to owners of the Company,
used in the basic loss per share calculation

10.

HERENER L
RATGEA ANEIEER

%2
BE-_Z_=FNA=Z=+tHLEAEAYE
IR SRR FRSEMARE - B#EBRNU
RMEEZERNENRE(BEZEZT ==
NAZTHIENREA &) -

ZRESE

BREANBEBRNFTELAMT

Six months ended 30 June

BEAA=tTHLEAEA

2023 2022
—E-=F —E-F
HK$'000 HK$'000
THET FHIT
(unaudited) (unaudited)
(REEZR) (REEER)
4,831 13,539

Number of shares RE
Weighted average number of ordinary shares for ARFTESREARBEZ
the purpose of calculating basic loss per share B MNFE F 5 8

Six months ended 30 June

BEAA=1THLEAEA

2023 2022
—E-=F =B F
re-presented

w7

(unaudited) (unaudited)
(RBER) (REEER)
162,234,379 95,605,765

The comparative figure has been restated to reflect the implementation of
share consolidation on the basis that every 10 issued and unissued ordinary
shares of HK$0.02 each to be consolidated into 1 consolidated shares of
HK$0.2 each on 30 March 2023.

No diluted loss per share for the six months ended 30 June 2022 and 2021 as
the outstanding share options do not have any dilutive effect.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group has acquired
property, plant and equipment of approximately HK$818,000 (six months
ended 30 June 2022: HK$6,258,000).

11.

RZZEZ=F=ZA=1+H kBHEFEL
Y URBIZS10RESREE0E T
BERTERRETERARAHA I RERA
Ca’oz,%rc BRI EEE RN A I
/RO

F R 1) R 1T {68 A P i R 4 (T ) 358 52
Z WEHET-__FRZZT-_—FA
=tHLERNEAMESREEESE

ME - MERRR
BHE_ZE-_=F"A=+tHIXEAH K
EEEEELI80BT(HE_T -~
FRA=Z+THLIENEA 625800078 7T) #Y
RS 2023
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For the six months ended 30 June 2023 H & =&

13.

S = HalE R

12. RIGHT-OF-USE ASSETS 12. FREEE
During the six months ended 30 June 2023, the Group entered into a new BE_ZT_=FA=+HLEA &
lease agreements. For the new lease, the lease term is within 12 months, S —HOFEERZE - i EEm
hence, no right-of-use assets and lease liabilities have been recognised for CHEANRERRN - WM EREER
the new leases. nu@?ﬁﬁ%ﬁ?&fﬂ SafE-
INVESTMENTS IN ASSOCIATES 13. REEATNRE
30 June 31 December
2023 2022
—E-= -
ARA=EtTH +t=ZH=+—H
HK$’000 HKS$'000
F&ET FET
(unaudited) (audited)
(RE&ER) (g iz)
Unlisted investments in the PRC:; FREIE ETHIRE ¢
Net assets of associates BN R EEFE - 11,254
Impairment losses BEEE = (1,405)
- 9,849
Share of result of associate JE(EB &N R ZEE = 5
- 9,849
Reclassified to asset classified as held-for-sale EoEABELENEE - (9,849)

40

Details of the Group's associates at 30 June 2023 and 31 December 2022 are

as follows:
Place of
incorporation/
Name registration Registered capital
MR,
=L BRC i B AfEAE
Shanghai Rongshu Business PRC RMB30,000,000
Consulting Co., Ltd.* (not fully paid up)
LEREREHEABRAR T AR 30,000,000 7T
(REHHR)

*

: English names for identification purpose.

Link-Asia International MedTech Group Limited

AEBR-_Z_=F"A=+TAK=%
T A=+ HHEE R AFER
T

Percentage of ownership

interest/voting power/

profit sharing
FERER RER
wmA IR E D
2023 2022 Principal activities
—E=-= —ECDoF FEEK
- 49%  Consultancy service
- 49% AR
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For the six months ended 30 June 2023 | & —

14.

T_=FAA=THILARMER

INTANGIBLE ASSETS

14. BILEE

30 June 31 December
2023 2022
—EB-=F T

ANA=tH +=—H=1+—H

HK$’000 HKS'000

FET FET

(unaudited) (audited)

(REEZR) (FeE%)

At beginning of period/year RER ) 68,380 36,835
Additions R - 37,800
Amortisation for the period/year HAR,F R (2,324) (2,640)
Impairment loss for the period/year R FEREEE - (3615)
At the end of period/year AE R 66,056 68,380

Included in the intangible assets were exclusive agency rights for certain
number of apartments in Thailand (“EAR-1") and exclusive agency rights to
sell 77 villa units planned to be constructed under a project of developer
company ("EAR-2"). As of 30 June 2023, the carrying amount of EAR-1 and
EAR-2 was approximately HK$4,320,000 and approximately HK$27,000,000,
respectively (2022: approximately HK$4,320,000 and HK$27,000,000,
respectively). The management of the Group carried out impairment
assessment of the recoverable amount of EAR-1 and EAR-2 at the end of
reporting period, based on estimated future cash flow to be generated from
the respective real estate project. These assets are used in the Group's Real
Estate Supply Chain Services segment. The assessment did not lead to the
recognition of impairment loss for the exclusive agency right during the six
months ended 30 June 2023.

On 10 June 2022, the Group entered into an agency agreement involving
the issue of consideration shares under the specific mandate. For details,
please refer to the announcements of the Company dated 18 January 2022
and 10 June 2022 and the circular dated 13 May 2022.

B EEAEEEE THAENBRNARE
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BIT R #)27,0000008TL(ZE=Z2F : o
Bl £ #94,320,000 % 7T $% 27,000,000% 7T ) °
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EEEARAESENEEREERLE S
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

15.

16.

42

TRADE RECEIVABLES

The aging analysis of trade receivables as at the end of the reporting period,

based on invoice date, and net of allowance, is as follows:

15. BB ZIRM

RBERR - REZAHAONERE S
fRa (FIRR B ) ORRER D AT AN T

30 June 31 December

2023 2022

—E-=F —E__F

AA=+H +tZA=1+—H

HK$’'000 HK$'000

FET FHIT

(unaudited) (audited)

(RRER) (R &%)

0-90 days 0ZE 90K 87,974 96,702
91-180 days 91 £ 180K 42,331 17,704
181-365 days 181 2365k 313 217
Over 365 days 365 A LA E 267 731
130,885 115,354

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

16. RURIR * REREMBIERIR

30June 31 December
2023 2022
—EC-=F —E__F
AA=+H +tZA=1+—H
HK$’000 HK$'000
FET FHTT
(unaudited) (audited)
(REER) (feE=%)
Prepayment TERTFRIE 61,057 10,804
Other receivables H IR 37,622 57,024
Purchase and other deposits KR EAMZS 33,213 21,864
Amount due from non-controlling interest i Y 3E15 AR HE 25 30 IB 5,922 4,084
137,814 93,776

Analysis: DA
Current portion BNEAER 55 137,814 92,619
Non-current portion FEBNERER - 1,157
137,814 93,776

Link-Asia International MedTech Group Limited

BLBEREENKREBTRAT



Notes to the Condensed Financial Statements
& 8RBT FRER IR MY 5

For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

17. LOANS TO OTHER PARTIES 17. BEMATER
Loans to other parties represent loans advanced to other parties detailed as MEMATERERNEMALTRESNE
follows: Ko EBAT
Principal Accrued Balance as at
balance as at interest as at ECL Cumulative 31 December
Name Terms of loan 30June 2023 30June 2023 rate allowance Total 2022
R-B-=f% R-B-=% R-E-—F
~AA=tE  AAStAZ BARE +ZA=+-H
#E/ 4% ERRR PES FEGHRIS | 3 it B ast L fEEh
HK$'000 HK$'000 % HK$'000 HK$'000 HKS'000
TET TR % THT TRx BT
(unaudited) (unaudited) (unaudited) (unaudited) (audited)
(REER) (REER) (REEH) (REER) (&%)
Independent Third Party C Unsecured, repayable on 21 February 2021and (i) 21,150 5,785 88.88% (23,940) 2,995 3404
BUE=HC bears interest of 5% pa. (‘Loan Z)

EER AR-F--F-A-t-H

BEREER R %52 ([EFHZ))
Individual D Unsecured, repayable on 28 February 2021and  (ii) 8,500 5,871 87.93% (12,636) 1,735 2176
fAAD bears interest of 8% p.a. (‘Loan X')

BER ARZZ--F-A-1N\A

[ERREERE %zt 5 ([EFX])
Independent Third Party F - Unsecured, repayable on 15 September 2021 (i) - 152 82.81% (126) 26 26
BUE=HF and bears interest of 12% pa. (‘Loan W')

BER BR-Z--FNATRAEE

RIRFEFE 12051 8 ([ERW))
Others Unsecured, repayable in August 2023 (iv) 2,390 208 2.14% (56) 2,542 2426
Eth and bear interest of 10% pa.

BER BN -E-ZF\RRER

REFIE 100518

Total @it 32,040 12,016 (36,758) 7,298 9388
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For the six months ended 30 June 2023 B ZE —E - =F A=+ HIL/;NAA

17. LOANS TO OTHER PARTIES (Continued)

44

Notes:

(@)

(i)

(iii)

(iv)

Link-Asia International MedTech Group Limited

Loan Z was originally due on 21 February 2021, but Independent Third Party C failed to
repay the principal and interest on that day. Independent Third Party C rescheduled
payment by monthly instalments and the last payment date would be 31 December 2022
on 27 April 2022 and further rescheduled the last payment date to 31 December 2023 on
31 March 2023, with interest calculated at 10% p.a. for the extended period, and was
secured by personal guarantee given by the sole director and sole shareholder of
Independent Third Party C. The Group recognised approximately HK$23,940,000 as credit-
impaired as an default event have been observed.

Loan X was originally due on 30 June 2020, but Individual D failed to repay the principal
and interest on that day. On 30 June 2020, Individual D rescheduled payment by monthly
instalments and the last payment date would be 28 February 2021 with all other terms
remain unchanged. Individual D rescheduled payment and the last payment date would
be 30 September 2022 on 22 April 2022 and further rescheduled the last payment date to
31 December 2023 on 31 March 2023, with interest calculated at 16% p.a. for the extended
period. The Group recognised approximately HK$12,636,000 as credit-impaired as an
default event have been observed.

Loan W was originally due on 15 September 2021, Independent Third Party F fully repaid
the principal amount of RMB1,000,000(equivalent to approximately HK$1,225,000) during
the year ended 31 December 2022. Up to the date of report, Independent Third Party F did
not made any repayment of loan interest receivables. The Group recognised impairment
of approximately HK$126,000 as they are credit-impaired.

As at 30 June 2023, no amount under “Others” (2022: nil) is past due.

17. A EMATER #)
Hfat -
0 ERZ/RER=_TE-_—F_-_A=-+—H3A
WEYE=5CRERZA fi?sa$$&7’ru,%\ o

(i)

(iii)

(iv)

BLBEREENKREBTRAT

RZZEZ—_FWAZ=++B BIYF=HCE
MEETERAS ﬁﬁﬁmﬁ’]ﬂﬁﬁi\% HAZE—
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INES = =R B S ar e 0 S — %Hmm
HEE—FETR-_T_=F+-_A=+—H"
ERAMIREF R 10%:tBEXHEBIYE=HCH
W—FERE-REREOBEAERER - B
REHNEMHBRE - AEE T4 23,940,000
THERBIEERIE

EFRXRER-_ZE_ZTFA=1+HEH ¥
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Notes to the Condensed Financial Statements
& 8RBT FRER IR MY 5

For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

18. BANK AND CASH BALANCES 18. RITRIREIEER
30 June 31 December
2023 2022
—E-=F ===
ANAB=+H +t=-—A=+—H
HK$’000 HKS$'000
F&ET FET
(unaudited) (audited)
(REEER) (TH==Z)
Cash on hand EFRE 756 4,587
Fixed deposits FEHIFER 141,203 124,637
Cash at bank RITHEE 113,520 122,985
Cash and cash equivalents in the condensed RERGFEReERERNEE R
consolidated statement of cash flows HEEEY 255,479 252,209
19. TRADE PAYABLES 19. EBIYESIRM
The aging analysis of trade payables as at the end of the reporting period, RBEER REZEHHEAS>NELES
based on invoice date, is as follows: BRI EBRER D AT U0 T ¢
30 June 31 December
2023 2022
—E-=F —EoF
NA=1+H +-A=1+—H
HK$'000 HK$'000
FExT FET
(unaudited) (audited)
(REEZ) (=A%)
0-90 days EXTIFN 33,881 35,777
91-180 days 91 £180K 185 1,955
181-365 days 181 £365K 4,412 2415
Over 365 days 365 KA 97 39
38,575 40,186
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

20. BORROWINGS 20. B8

30June 31 December
2023 2022

—EB-=F —EF -
ANA=tH +=—H=1+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBER) (FEZ)
Loan from an independent third-party G (Note (i) ~ 2RE —RZBE =7 GRER(HZ ) 541 565
Other borrowings (Note (ii)) HAuEE (K77 a0) 7,300 13,000
7,841 13,565

Notes: izt -

46

(i)

Borrowings are arranged at fixed interest rates or non-interest bearing thus
expose the Group to fair value interest rate risk. The directors estimate the
fair value of the Group's borrowings at 30 June 2023 and 31 December 2022

The amount represents loan from an independent third party, which is non-interest

bearing, unsecured and repayable on demand.

The Company obtained loans from certain licensed money lenders totaling HK$7.3 million,
the borrowings are unsecured and carried interest at fixed rate of 12% per annum with
interest payable monthly in arrears. The borrowings are repayable within one year.

approximate to their carrying amounts.

Link-Asia International MedTech Group Limited
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(ii) RATBE TREREAERSE $£7,3000007%
THER - ZEBEREIER - REEFEFE12%
B MAETEAXNM - EEAR —FRE

EBEERETEMEFENES B FEARE
EREHQAFEFERR - EEMHE 0 A%
EMEER S _=FA=tAK_Z
T H+-A=Zt—HZAFEHEERER
(EREEEIE

BRREBERAD
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For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

21. SHARE CAPITAL 21. &R
30 June 2023 (unaudited) 31 December 2022 (audited)
“Z-=55xA=TH RSt A=t—-H
(REER) (&%)
Number of shares Amount Number of shares Amount
R kx.0] e &5
HK$’000 HK$'000
TET T
Authorised: EE
Ordinary shares of HK$0.02 each BREE 0BT (BRIDA A R
(before share consolidation) and SRAEE2ET (RIEHE)
HK$0.2 each (after share consolidation) TR
At the beginning of the period/year R/ E1) 75,000,000,000 1,500,000 75,000,000,000 1,500,000
Share consolidation (Note (d)) W An &6t (H1aF (@) (67,500,000,000) - - -
At the end of the period/year E’\\,Hﬂ/ﬁﬂi 7,500,000,000 1,500,000 75,000,000,000 1,500,000
Issued and fully paid: ERIRME:
Ordinary shares of HK$0.02 each SREE 0027 T (BH & HA1) I
(before share consolidation) and BRAE2AT (RHEHE)
HK$0.2 each (after share consolidation) BT
At the beginning of the period/year iy 1,207,691,855 24,154 924,363,855 18,487
Issuance of consideration shares (Note (@)~ B{TRERD (A 6) = = 230,000,000 4600
Issuance of shares upon exercise of TR RER BTG (M3 ()
share options (Note (b)) - - 53,328,000 1,067
Issuance of subscription shares (Note (¢) BITRER (et () 517,600,000 10,352 = =
Share consolidation (Note (d)) BDE B (HE @) (1,552,762,670) = = =
At the end of the period/year RE/EXR 172,529,185 34,506 1,207,691,855 24,154
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21. SHARE CAPITAL (Continued)

48

Notes:

(@)

Link-Asia International MedTech Group Limited

On 10 June 2022, an aggregate of 230,000,000 new shares have been duly allotted and
issued as fully paid to Mr. Sy Ming Yiu (the "Assignor”) at the issue price of HK$0.164 per
consideration share under the specific mandate granted by shareholders at the
extraordinary general meeting (the “EGM") held on 31 May 2022. For details, please refer
to the announcements of the Company dated 18 January 2022 and 10 June 2022 and the
circular dated 13 May 2022.

On 14 June 2022, an aggregate of 53,328,000 share options have been grant to certain
employees of the Group (the “Grantees’) at an exercise price of HK$0.106 per share. For
details, please refer to the announcement of the Company dated 14 June 2022.

During the period ended 30 June 2022, an aggregated of 53,328,000 shares options has
been exercised by the Grantees.

On 13 September 2022, the Company entered into the subscription agreement with China
New Retail Holding Group Limited (the “Subscriber”), pursuant to which the Subscriber
has conditionally agreed to subscribe for and the Company has conditionally agreed to
allot and issue 517,600,000 new shares at the subscription price of HK$0.1855 per
subscription share, with an aggregate consideration of HK$96,014,800.

On 30 March 2023, the Company implemented a share consolidation on the basis that
every 10 issued and unissued ordinary shares of HK$0.02 each to be consolidated into 1
consolidated share of HK$0.2 each.

21. @A ()

i -

(@)

BLBEREENKREBTRAT

RZZEZZFRATH BERER=ZT==
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For the six months ended 30 June 2023 i ZE —E - =F A=+ HIL/,NAA

22. RELATED PARTY TRANSACTIONS 22. BERRS
(@ The remuneration of directors and other members of senior @ HAEENREMSREREKENS
management during the period was as follows: BHan T -

Six months ended 30 June

BEAA=1+HIEAEAR

2023 2022

—E-=F —E-F

HK$’000 HKS'000

FHET THIT

(unaudited) (unaudited)

(REEZR) (CREEEZ)

Salaries, bonuses and allowances T - B4 NMERL 2,670 2,515
Equity-settled share-based payments [l e 45 B I AD 15T 3R = -
Retirement benefit scheme contribution RIREFET IR 23 24
2,693 2,539

23. FINANCIAL GUARANTEE CONTRACT FIFBRREK

As at 30 June 2023 and 31 December 2022, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas
subsidiary (the “Disposed Subsidiary”), which was disposed on 7 October
2015, for payment in relation to a sum of USD2.6 million (equivalent to
approximately HK$20.3 million), which represents a trade balance under
dispute between the Disposed Subsidiary and the supplier. The supplier
subsequently sold the trade balance to a third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately
HKS5.1 million). In this regards, as at 30 June 2022 and 31 December 2021,
the Group had an outstanding guarantee of the sum limited to USD650,000
subject to the full payment of the final settlement effected by the Disposed
Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the
Group for any loss in relation to the Guarantee. The management of the
Group after taking legal advice are of the opinion that it is very highly
unlikely that liabilities will be brought against the Group on the above
matter.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+ HIt/NEA

24. CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period are as

follows:

24. EXEE

Plant and machinery 7 M es
Contracted but not yet incurred BRIAEMARESE

AEBRBERR 2 EARNALFEMT

30June 31 December
2023 2022
—B-=fF —E-—F
AA=tTH +=ZA=+—H
HK$’000 HK$'000
THET THET
(unaudited) (audited)
(REEX) (&&EZ)
- 554

25. EVENTS AFTER THE REPORTING PERIOD

50

Link-Asia International MedTech Group Limited

(@) Placing of new shares under general mandate

On 19 June 2023, the Company entered into the placing agreement
with the placing agent, pursuant to which the Company has
conditionally agreed to place through the placing agent, on a best
effort basis, up to 34,505,837 placing shares at the placing price of
HK$1.97 per placing share, to not less than six (6) placees, who and
whose ultimate beneficial owners shall be independent third parties.
Assuming all 34,505,837 Placing Shares are subscribed for in full, upon
the completion, the aggregate gross proceeds from the placing will
be approximately HK$68.0 million and the aggregate net proceeds
from the placing will be approximately HK$66.4 million (after
deduction of commission and other expenses of the placing),
representing a net issue price of approximately HK$1.93 per placing
share.

On 21 August 2023, due to the recent market conditions, the
conditions set out in the placing agreement were not fully fulfilled by
21 August 2023, the placing agreement lapsed and the placing will
not proceed.

For details, please refer to the announcements of the Company dated
19 June 2023, 10 July 2023, 31 July 2023 and 21 August 2023.

25. MSHARER

(a)
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For the six months ended 30 June 2023 Bl ZE —E —=F XA =+HIt/NEA

25.

26.

27.

EVENTS AFTER THE REPORTING PERIOD (continued)
(b) Proposed change of Company name

On 10 August 2023, the Company proposes to change the English
name of the Company from “Link-Asia International MedTech Group
Limited” to “China Energy Storage Technology Development Limited”
and to change the dual foreign name in Chinese of the Company from
"R BERERENMBEEGRAR o PEFERRERERA
A]". For details, please refer to the announcements of the Company
dated 10 August 2023.

COMPARATIVE FIGURES

Certain comparative figures have been re-presented to conform to the
current period’s presentation. The new classification of the accounting items
is considered to provide a more appropriate presentation of the state of
affairs of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by
the Board of Directors on 31 August 2023.

25. MEAREIR (&)

(b)

EEENNTDHE
RZZEZ_=FN\A+TH ARAEH
1 AR QAR X & T | [Link-Asia
International MedTech Group Limited |
¥ 2 A& [China Energy Storage
Technology Development Limited | * I
RARBR X EEI LA IR
B ERMREEAERAR | XA
[PEFERRERBRAR] - B
HIER2HARRRRAS =%
NATHHRE -

26. LEREF
ETHBRETOES  UWHAKHANE
WHHH - GHIBENFHERRATUE
M2 B R AN S E AL

27. B DHABT IR
EEeN-—T-=%/\A=+—-HEKY
TR I TS 3Rk -
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