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MANAGEMENT DISCUSSION AND ANALYSIS

EEE& IR ik

BUSINESS REVIEW

The Group operates its business through three segments, namely
integrated plastic solutions segment, electronic cigarette (the
“e-cigarettes”) products segment and medical consumable products
segment. The integrated plastic solutions segment engages in mould
design and fabrication services as well as plastic component design and
manufacturing services. The e-cigarettes products segment engages
in the manufacturing and sales of e-cigarettes products. The Group's
medical consumable products segment engages in the manufacturing
and sales of disposable face masks products under our own brand name
of "CAREWE". The Group distributes our products within the domestic
market and to overseas markets, including Europe, Asia and the United
States (the "U.S.").

During the first half of 2023, there were a series of challenges affecting
the macroeconomy and consumer confidence, including the escalation of
Russia-Ukraine war, the continuing of high inflation rate for necessities,
the trend of rising interest rates and the fall of certain banks in the U.S.
and Europe. In addition, as disclosed on the announcement dated 14
March 2022 and 14 June 2023, the exclusivity term between the major
customer of e-cigarette products was removed (“Exclusivity”). Therefore,
the number of sales orders for e-cigarettes products was affected. The
Group recorded a decrease in both revenue and profit after tax during
the six months ended 30 June 2023.

During the six months ended 30 June 2023, the Group's total revenue
amounted to approximately HK$400.9 million, representing a decrease
of approximately 29.8% compared to the same period last year (30
June 2022: HK$571.4 million). The Group recorded a gross profit of
approximately HK$80.0 million (30 June 2022: HK$119.3 million) with a
gross profit margin of approximately 20.0% (30 June 2022: 20.9%).

The Group recorded a profit for the six months ended 30 June 2023
attributable to equity holders of the Company of approximately HK$20.6
million (30 June 2022: HK$48.6 million). Basic earnings per share
attributable to equity holders of the Company were approximately 3.33
HK cents (30 June 2022: 7.84 HK cents).

Revenue from the integrated plastic solutions business division was
mainly derived from (i) the design and fabrication of plastic injection
moulds; and (ii) design and manufacturing of plastic components
employing the plastic injection moulds fabricated internally or by our
subcontractors.
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The Group is able to specifically engineer and fabricate, with cavities
plastic injection moulds, to shape the plastic components in accordance
with the desired and customised design, features and specifications.
The Group has the technical capabilities to fabricate moulds that meet
the MT1 precision level as defined by the “National Standard of the
People's Republic of China GB/T14486- 2008-Dimensional Tolerances
for Moulded Plastic Parts” (15 A R H BB RKIRLEGCB/T14486-2008-
BRHEB 4 R T A%) which is the highest precision level under the
national guidelines. By utilising the plastic injection process and applying
the plastic injection moulds fabricated by the Group or, in limited cases,
external subcontractors, the Group manufactures plastic components
for office furniture, office electronic products, home appliances,
communication products, automobiles, solar system and pool cleaners.

The Group manufactures e-cigarettes products as an original
equipment manufacturer ("OEM") and sells to overseas and the
People's Republic of China (the "PRC"). Such e-cigarette products
include disposable e-cigarettes, refillable e-cigarettes, battery rods,
clearomisers, liquidpods and heated tobacco device. As disclosed on the
announcement dated 14 March 2022, the restrictive clause for accepting
the order from other customer in manufacturing the products which is
similar or competing to the products manufacturing for the well-known
tobacco group customer had been cancelled. The Group obtained the
Tobacco Monopoly Production Enterprise License issued by the State
Tobacco Monopoly Administration of the People's Republic of China in
respect of OEM with validity period from 28 June 2022 to 30 June 2023.
In 2023, the Group has further extended the license for two years.

The Group manufactures disposable face masks by utilising the
cleanroom facilities in the Group’s production plant in Huizhou and
acquiring disposable face mask production machines since 2020, as
disclosed in the announcement of the Company dated 7 July 2020.

The cleanroom facility in Huizhou has been certified in compliance with
the cleanroom standard of ISO14644-1:2015 Class 8, as recognised by
the U.S. National Environmental Balancing Bureau. The manufacturing
quality system has also fulfilled the standard of EN 1S013485:2016
Medical Devices-Quality Management Systems as certified by the
Société Générale de Surveillance S.A. ("SGS"). In addition, the Group has
been granted Medical Device Manufacturing Enterprise License (EJ&
22 A EE RF A %) on medical device production issued by the National
Medical Products Administration in the PRC.
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The procedure face masks have been tested and proved to be meeting
up to the standard of ASTM F2100 Level 3 in the U.S. and the standard of
EN14683 Type lIR in Europe. Apart from the procedure face masks, the
Group also developed face masks with higher level of protection, such as
particulate face masks — KN95 and FFP2. The particulate face masks —
KN95, has passed the requirements of GB2626-2016 standard in the PRC
and NIOSH N95 — Pre-Certification Test issued by the ICS Laboratories
in the U.S. In addition, the particulate face masks — FFP2, has also
passed the requirements of EN 149:2001+A1:2009 standard, credited as
FFP2 NR protective respirator, and certified with CE Mark (through SGS
Fimko Oy, Notified Body #0598) granted by the SGS. Furthermore, the
Group has obtained the Section 510(k) premarket notification ("PMN")
clearance from the United States Food and Drug Administration ("FDA")
in August 2022 on our surgical particulate face masks — N95 and FFP2,
indicating that our particulate face mask products are safe and effective
to be used in medical and surgical situation. And they can be legally sold
and marketed in the U.S..

FINANCIAL REVIEW

Revenue for the six months ended 30 June 2023 was approximately
HK$400.9 million, representing a decrease of approximately HK$170.5
million, or approximately 29.8%, from approximately HK$571.4 million
for the same period in 2022.

The integrated plastic solutions segment revenue for the six months
ended 30 June 2023 was approximately HK$318.6 million, accounting
for approximately 79.5% of our total revenue and representing an
increase of approximately HK$56.3 million, or approximately 21.5%,
from segment revenue of approximately HK$262.3 million for the same
period in 2022. This was primarily because sales orders from the
Group's major customers increased during the period.

The e-cigarettes products segment revenue for the six months ended
30 June 2023 was approximately HK$81.9 million, accounting for
approximately 20.4% of our total revenue and representing a decrease of
approximately HK$223.8 million, or approximately 73.2%, from segment
revenue of approximately HK$305.7 million for the same period in 2022.
This decrease was mainly due to the removal of the Exclusivity, orders
for e-cigarettes products decreased during the period.
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The medical consumable products segment revenue for the six months
ended 30 June 2023 was approximately HK$0.4 million, accounting for
approximately 0.1% of our total revenue and representing a decrease of
approximately HK$3.0 million, or approximately 88.2%, from segment
revenue of approximately HK$3.4 million for the same period in 2022.
The decrease was resulted from the cancellation of the mandatory
mask-wearing requirements in Hong Kong during the period, which
affected the number of orders for medical consumable products sold.

Gross profit for the six months ended 30 June 2023 was approximately
HK$80.0 million (30 June 2022: HK$119.3 million), representing a gross
profit margin of 20.0% (30 June 2022: 20.9%).

Gross profit for integrated plastic solutions for the six months ended 30
June 2023 was approximately HK$69.9 million (30 June 2022: HK$61.7
million), representing a gross profit margin of 21.9% (30 June 2022:
23.5%). The decrease in gross profit margin was primarily contributed
by the change of product mix of which the products are of lower profit
margin.

Gross profit for e-cigarettes products for the six months ended 30
June 2023 was approximately HK$10.1 million (30 June 2022: HK$57.4
million), representing a gross profit margin of 12.3% (30 June 2022:
18.8%). During the period, sales volume decreased. The fixed overhead
per unit sold is thus higher and lowered the gross profit margin. In
addition, there was a change of product mix of which the products are of
lower profit margin.

Gross profit for medical consumable products for the six months
ended 30 June 2023 was approximately HK$19,000 (30 June 2022:
HK$195,000), representing a gross profit margin of 4.8% (30 June 2022:
5.7%).

Other income for the six months ended 30 June 2023 were
approximately HK$3.8 million, which was similar to that for the six
months ended 30 June 2022 of approximately HK$4.2 million.

Selling and distribution costs for the six months ended 30 June 2023
were approximately HK$2.4 million, representing a decrease of
approximately HK$0.7 million or approximately 22.6% from that for the
same period in 2022 of HK$3.1 million. The decrease was primarily due
to the decrease in sales volume during the period.
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Administrative and other operating expenses for the six months ended
30 June 2023 were approximately HK$55.0 million, representing a
decrease of approximately HK$4.6 million, or approximately 7.7%,
from approximately HK$59.6 million for the same period in 2022. The
decrease was mainly resulted from a decrease in headcount.

Finance costs for the six months ended 30 June 2023 were approximately
HK$3.1 million, which was similar to that for the six months ended 30
June 2022 of HK$3.3 million.

Income tax expenses for the six months ended 30 June 2023 were
approximately HK$1.6 million, representing a decrease of approximately
HK$5.4 million or approximately 77.1% from that for the same period in
2022 of HK$7.0 million. Such decrease was attributable to the approval
of the "High and New Technology Enterprises” status for the PRC
subsidiary since late 2022, which enjoys a preferential tax rate of 15%.

As a result of the foregoing, profit for the six months ended 30 June
2023 was approximately HK$20.6 million, representing a decrease
of approximately HK$28.0 million, or approximately 57.6%, from
approximately HK$48.6 million for the same period in 2022.

FUTURE PLAN AND PROSPECTS

Due to the rise in interest rate, complicated geopolitical crises and
the increasing concerns about the global banking system, the risk
of a downturn in the global economy is rising. Apart from this, the
consumption confidence of consumers shows signs of uncertainty. In
view of this challenging business environment, we will continue our
effort in prospecting new customers who are sourcing for high quality
e-cigarettes and plastic products. In addition, the Group will continue
to expand our products range for all segments and provide high quality
products at a lower cost. We believe this is the only sustainable way for
competitiveness and success.

Tian Chang Group Holdings Ltd.
Interim Report 2023

BHE2023F 6 A30HEARER - TTHREEME
LR RB5.08EATT - 82022 F R EIAL
59.6 BBEABTTH A K 4.6 BEBITTHRAT7.7% %
B TEZEERRETAZRD °

HE2023F6 A30H AR MK ALN A
BTEBBIT HEEZE20229F6A30H L@
AHM33BEEBITES -

HZE2023F 6 A30HIENEA - AIBHEASTYH
B16AEEL REE202FRHMI0ES
BB HLBEEBITHNTTN% - ZRE
DR AHNT BB QR = F R % i
2022 FRERE - HZER15%BEBE -

A EaER - &ZE2023F6 308 1E5EA -
A K A20.6 B EBIL  R2022F R EAA
LB AEBTTEAA 280 BEHBTHAI57.6% °

ARG EI B AR

HRIFENME - BRENBEBAERE S S
HRIRTTRAASREE  2REERERNARIE
ELEF o bbsh HEENHEEBELORERT T
BENTR - EREETMKBORRERE
BB EEE NSRS EEETEEMRE
HERBRBELNHES - R AEEH
HBEARMIPAA D BMOERBLE - REEK
AREEMER - HPIHEE EEBEFNIRK
ME— A 238 o




LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by its principal bankers.
As at 30 June 2023, the Group had cash and cash equivalents of
approximately HK$160.9 million (37 December 2022: HK$128.4 million).
Interest-bearing borrowings as at 30 June 2023 amounted to HK$112.7
million (37 December 2022: HK$128.8 million) with weighted average
effective interest rate of approximately 4.59% per annum (37 December
2022: 4.19% per annum). The Group's gearing ratio as at 30 June 2023,
calculated based on the total borrowings to the equity attributable to
owners of the Company, was 16.4% (37 December 2022: 18.9%).

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of the
Group are mainly carried out and conducted in Hong Kong dollars, U.S.
dollars and Renminbi. The Group manages its foreign exchange risk
by performing regular reviews of the Group’s net foreign exchange
exposures and to mitigate the impact on exchange rate fluctuations by
entering into currency forward contracts, if necessary. During the six
months ended 30 June 2023, the Group did not have any outstanding
foreign currency forward contracts. The Group will continue to evaluate
the Group's foreign currency exposure and take actions as appropriate.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2023, the Group has made no material
acquisitions or disposals of subsidiaries and associated companies.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent
liabilities.

CHARGE ON GROUP ASSETS

As at 30 June 2023, certain buildings, machineries and equipment and
right-of-use assets in respect of the prepaid land lease payments with
aggregate net carrying amount of approximately HK$399.2 million (37
December 2022: HK$431.1 million) and key management insurance
contracts with fair value of approximately HK$32.3 million (37 December
2022: HK$31.6 million) were pledged as security for bank facilities.
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SUBSEQUENT EVENT

No material events occurred subsequent to 30 June 2023 which may
have a significant effect on the assets and liabilities or future operations
of the Group.

EMPLOYEE AND REMUNERATION POLICY

The Group has 1,069 employees as at 30 June 2023. The Group's
remuneration policy is to compensate its employees based on their
performance, qualifications and the Group's operational results. The
total remuneration of employees includes basic salaries, performance
bonus and share options. Directors and senior management of the
Group receive compensation in the form of fees, salaries, allowances,
discretionary bonus, share options, defined contribution plans and other
benefits in kind with reference to those paid by comparable companies,
time commitment and the performance of the Group. The Group also
reimburses its Directors and senior management for expenses which
are necessarily and reasonably incurred for the provision of services to
the Group or executing their functions in relation to the operations of the
Group. The Group regularly reviews and determines the remuneration
and compensation packages (including incentive plans) of its Directors
and senior management, by reference to, among other things, market
level of remuneration and compensation paid by comparable companies,
the respective responsibilities of its Directors and senior management
and the performance of the Group.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2023, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group has no plan to make material investments or increase its
capital assets.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company and any of its subsidiaries have not purchased, redeemed
or sold any of its listed securities during the six months ended 30 June
2023.
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CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Board has adopted the principles
and the code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) to ensure that the Company’'s business activities and decision
making processes are regulated in a proper and prudent manner.

Mr. Chan Tsan Lam (“Mr. Chan") is the chairman of the Board and
chief executive officer of the Company. Although this deviates from the
practice under code provision C.2.1 of the CG Code, where it provides
that the two positions should be held by two different individuals, as
Mr. Chan has considerable experience in the enterprise operation and
management of the Company, the Board believes that it is in the best
interests of the Company and its shareholders as a whole to continue
to have Mr. Chan as chairman of the Board and as chief executive
officer so that it can benefit from his experience and capability in
leading the Board in the long-term development of the Company.
From a corporate governance point of view, the decisions of the Board
are made collectively by way of voting and therefore the chairman
should not be able to monopolise the decision-making of the Board.
The Board considers that the balance of power between the Board
and management can still be maintained under the current structure.
The Board shall review its management structure from time to time to
ensure appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June 2023, the
Company has complied with the CG Code.

AUDIT COMMITTEE

Our audit committee consists of three members, being Mr. Ng Chi Wai,
Mr. Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai currently
serves as the chairman of our audit committee.

The audit committee has reviewed with the management this interim
report and the Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2023, the accounting
principles and practices adopted and has discussed auditing, financial
reporting system, risk management and internal control system matters,
the effectiveness of the Company's internal audit function, and its other
duties under the CG Code.
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OTHER INFORMATION
Hith &

NOMINATION POLICY

The Board has a policy concerning diversity of board members, the
policy takes into consideration the gender, age, cultural and educational
background, or professional experience of board members.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the "Model Code") as its code of conduct regarding dealings in the
securities of the Company by the Directors and the Company’s senior
management who, because of his/her office or employment, is likely to
possess inside information in relation to the Company’s securities.

Upon specific enquiry, all Directors have confirmed that they have
complied with the Model Code during the six months ended 30 June
2023. In addition, the Company is not aware of any non-compliance of
the Model Code by the senior management of the Company during the
six months ended 30 June 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2023 (30 June 2022: Nil).

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong) (the "SFQ")), as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (conTINUED)

Long position in issued ordinary shares of the Company

N
OTHER INFORMATION \ ‘

Hith& i) 'f\\

EENEG HRKRGOR
REEHER o)

RERRERITEBRNETRE

O
Number of
Number of underlying Approximate
shares of shares of Total percentage of
the Company the Company interests shareholding
Name of Director Capacity RAFE] PN RAEBL
Exps 14 R EE RGEE BRER BHOL
(Note 2)
(Kiat 2)
Mr. Chan Tsan Lam Interest in controlled 373,395,000 - 396,771,000 64.0%
corporation (Note 1)
BRI = RiEh B (AT 1)
Beneficial interest 22,756,000 620,000
BEamfEss
Chan Yin Yan Beneficial interest - 6,200,000 6,200,000 1%
PR FE IR EmiEes
Poon Po Han Lisa Beneficial interest - 6,200,000 6,200,000 1%
o E I BaEn
Hung Chun Leung Beneficial interest = 500,000 500,000 0.08%
HER BEamfgEss
Chan Bing Kai Beneficial interest - 500,000 500,000 0.08%
ok SR EmiEs
O

Note 1. These shares are held by Oceanic Green Group Limited (“Oceanic Green"),
New Strength Ventures Limited ("New Strength”), Gold Alliance Ventures
Limited ("Gold Alliance”) and Treasure Line Holdings Limited (“Treasure
Line"), all of which are wholly owned by Mr. Chan Tsan Lam. By virtue of the
SFO, Mr. Chan Tsan Lam is deemed to be interested in the shares held by
Oceanic Green, New Strength, Gold Alliance and Treasure Line.

Note 2: These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Bet1 - ZERDIBEREBAERQFER]) -
FHERERRABH DD e HEKER
Aal([ %15 ]) K Treasure Line Holdings Limited
([Treasure Line ) 55 + 525 2 R1¥ R EM
KEDEWRS - BRIBES RBEKG - BRIEMT
EWRABREER - 3 - €% KTreasure Line
FENRMDPEE R

Hiet2 - ZERMDTDEAR RN RBEBRESE(EER
TXOREZBREETERETETREREZ
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES

AND UNDERLYING SHARES

As at 30 June 2023, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required

to be kept by the Company under Section 336 of the SFO:

Long position in issued ordinary shares of the Company

O

F R BRI AR 17 B 42 BR AR (7 B HE &=

R2023F 6 A30H M TAT(RRFEER
FEBTHRABBRIN RAR R RIERERD
BEF BN AR RIIRIEEH RS RHIE 336 1§
AFENELMANEZR :

RERFERITEBRNTE

Number of
ordinary shares of

of underlying

Number

Approximate
percentage of

shares of the

the Company held Company held® Total shareholding
Name of shareholder(s) Capacity g NG| g NG| IR #E
RREW,/1HE 56 LERBE ABEROMEC @y BRES
Oceanic Green™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
R0 EREEA 127,100,000 A% 5 - 127,100,0008%8% 1% 20.5%
New Strength™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
#hw EnEAA 127,100,000% & 15 - 127,100,000/% %1% 20.5%
Gold Alliance™ Beneficial Owner 94,395,000 shares - 94,395,000 shares 15.2%
ool EREBA 94,395,0008 A% 17 - 94,395,0008%8%1n 15.2%
Treasure Line™ Beneficial Owner 24,800,000 shares - 24,800,000 shares 4.0%
Treasure Line EREBA 24,800,000% A% 1 - 24,800,0008%% 1% 4.0%
Ms. Fung Suk Yee May"? Interest of Spouse 396,771,000 shares - 396,771,000 shares 64.0%
R ER L [T e 396,771,000/ A% 15 - 396,771,000/% %1% 64.0%
O
Notes: BisE
(1) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line is wholly- (1) /&2 - 375 - €% K Treasure Line IR ELESE

owned by Mr. Chan, who is therefore deemed to be interested in all the Shares
held by each of Oceanic Green, New Strength, Gold Alliance, and Treasure Line.

(2) Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Chan Tsan
Lam is interested for the purpose of the SFO.

(3) These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, who is, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group,
or any other substantial shareholders whose interests or short positions
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

On 28 May 2019, the Company adopted a share option scheme (the
“Option Scheme”) for the purpose of providing reward to selected
participants for their contribution to the Group. Eligible participants of
the Option Scheme include, without limitation, employees, executive
directors, non-executive directors, shareholders, advisers and
consultants.

For the six months ended 30 June 2023, the Company has the following
share options granted to the eligible participants under the Option
Scheme:

O

O
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R20194F 5 A28 H » AR B RHN— BB EST
E([BRETE ) EERpYAEEELRE

BIEETE

28k - BREFENAERSHE

ERFETRR)ES - ITES - FFATTE
= KRR BREZAE -

HE2023F 6 A30HIEAEAR » RABRIERIE
B E R A ERREER L AT ERE

Options
outstanding
at 1 January

2023

R2023F
1A1BEEK
TER R

Grantees

ERA

Date of grant

REAM

Exercise price
fTEE

(HKS$)

(1)

Directors, chief executives and
substantial shareholders

EE IETHARRIERR

Options
granted during
the period

MR B
MR

Options
exercised
during
the period

HNE
fTiRs i RE

Options
cancelled/
lapsed/
forfeited
during

the period

MREE/
BRE

Options
outstanding
at 30 June
2023
R2023F
6A30H

H RATEER
BIRE

Exercisable at

30 June
2023

2023 &
6A30H
AFTHE

Chan Tsan Lam 13 May 2020 0.355 620,000 = = = 620,000 620,000
BRI 2020F5A13 8
Chan Yin Yan 13 May 2020 0.355 6,200,000 = = = 6,200,000 6,200,000
BRAEMR 20206 5H138
Poon Po Han Lisa 13 May 2020 0.355 6,200,000 - = = 6,200,000 6,200,000
EER 2020 5A13H8
Hung Chun Leung 13 May 2020 0.355 500,000 = = = 500,000 500,000
HRER 2020F5A138
Chan Bing Kai 13 May 2020 0.355 500,000 = = = 500,000 500,000
BRRR 20206 5H138
Employees and senior management 13 May 2020 0.355 17,850,000 - - - 17,850,000 17,850,000
EERBREERE 20206 5A138
Service providers 13 May 2020 0.355 3,920,000 = = = 3,920,000 3,920,000
R HER 2020F5A13 8
5 35,790,000 = = = 35,790,000 35,790,000

The maximum number of shares which may be allotted and issued
under the Option Scheme and/or any other share option scheme of the
Company is 62,000,000 Shares, representing 10% of the issued shares
of the Company as at the date of adoption of the Option Scheme and 10%
of the issued shares of the Company as at the date of this report.

RAE BT 8 &SN A 7 E ] £ b BB A%
e JEERBETHRMEE LR A
62,000,000 f% ' (AR AR ERMERETEIE A
BEITRME10% AR RRARE H BB %

1TIRIDEI10% ©

AEREEIERER AR
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SHARE OPTION SCHEME (conTINUED)

None of the options granted to any employee participants would result
in the shares issued and to be issued in respect of all options granted to
such person (excluding any options lapsed in accordance with the terms
of the scheme) in the 12-month period up to and including the date of
such grant to represent in aggregate over 1% of the shares in issue.

None of the options granted to any service provider would result in the
shares issued and to be issued in respect of all options granted to such
person (excluding any options lapsed in accordance with the terms of
the scheme) in the 12-month period up to and including the date of such
grant to represent in aggregate over 0.1% of the shares in issue.

As at 30 June 2023, the total number of shares which may fall to
be issued upon exercise of the share options granted and remained
outstanding under the Option Scheme was 35,790,000, representing
approximately 5.77% of the issued shares of the Company. The number
of options available for grant under the Scheme Mandate Limit (i.e. the
total number of Shares which may be issued in respect of all options
to be granted under the Option Scheme) as of 1 January 2023 and 30
June 2023 are both 26,210,000 respectively, representing approximately
4.23% and 4.23% of the issued shares of the Company, respectively.

There is no sublimit on the total number of shares that may be issued in
respect of options to be granted to service providers under the existing
Option Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURE

Save as disclosed in the section headed “Share Option Scheme” in this
interim report, at no time during the six months ended 30 June 2023
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by means
of acquisition of shares, or debt securities, including debentures, of the
Company or any other body corporate.
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Six months ended 30 June 2023 &= 20234 6 A 30 H 1L/~ EA

Six months ended 30 June

BZ6H30B1ENER

O
2023 2022
2023 F 2022 F
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$'000 HK$'000
BaE FET T
Revenue e 3 400,901 571,412
Cost of goods sold 7] o 38 S AR (320,927) (452,093)
Gross profit ER 79,974 119,319
Other income EH AU A 4 3,845 4,180
Other gains and losses, net Hhizs KBS 1R F 58 5 (977) (1,786)
Provision for loss allowance B 5 WG IR BB
on trade receivables (114) (101)
Selling and distribution costs SHE R SRR (2,413) (3,099)
Administrative and other TR REMLERS
operating expenses (54,955) (59,602)
Finance costs BATE R AR 6 (3,123) (3,298)
Profit before tax BRBL A% R 6 22,237 55,613
Income tax expenses FriS B2 7 (1,590) (7,026)
Profit for the period, attributable to AAREFEFEAEGHART
equity holders of the Company 20,647 48,587
Earnings per share attributable to KARERFEABEERET
equity holders of the Company (ABALFIR)
(expressed in Hong Kong cents)
Basic R 9 3.33 7.84
Diluted i3 9 3.29 7.79
O
AREEERAER AR 17
—

- ) . 2023F AR
O O O
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/ CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Vo

(L) EE S E] 6

Six months ended 30 June 2023 & ZE 20234 6 A 30 B 1L/~ EA

Six months ended 30 June

BZE6HA30BLAEAR

O
2023 2022
2023 F 2022 F
(unaudited) (unaudited)
(RBEX) (REEEZ)
HK$'000 HK$'000
THET FAT
Profit for the period EEDAp ] 20,647 48,587
Other comprehensive loss: Hih 2 EEE -
Item that may be reclassified A ZEH A B E -
subsequently to profit or loss:
Exchange differences arising on MEIEIMEE EAERIE H 58
translation of foreign operations (25,087) (36,902)
Total comprehensive (loss) income for RAREEFEAERGHRAEZE
the period, attributable to equity (BB KR
5 holders of the Company (4,440) 11,685
o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION N .
iR S M#IRAR

At 30 June 2023 7202346 A30H

|

O
At At
30 June 31 December
2023 2022
12023%F 20224
6830H 12H31H
(unaudited) (audited)
(REER) (®iz)
Notes HK$'000 HK$'000
B aE F#ET THT
Non-current assets FRBEE
Property, plant and equipment M - B REE 10 625,002 664,999
Financial assets at fair value through BAREFABR(RAAE
profit or loss ("FVPL") FFAREDNEREE 1 32,266 31,633
Rental deposits Heks 588 393
Deferred tax assets EEF IR B B 19 3,889 3,999
661,745 701,024
Current assets REBEE
Inventories FE 112,684 128,542
Finance lease receivables Y B & ERIE 12 404 1,617
Trade and other receivables Z 5 R E MR FIE 13 139,660 237,368
Income tax recoverable AR EFTEE 2,024 542
Restricted bank balance Z R HIIRITEEBR = 7,152
Cash and cash equivalents ReERBFSFED 160,910 128,368
415,682 503,589
Current liabilities REBEE
Trade and other payables B 5 R H AR RIE 14 167,157 252,383
Payables for construction in progress B TRERIE 15 5,555 9,020
Interest-bearing borrowings ETEER 16 107,612 121,491
Deferred income RIEW 17 1,419 1,455
Lease liabilities HEaE 18 2,617 2,027
Income tax payables FES TS EL 3,196 4,855
287,556 391,231
Net current assets mEEERE 128,126 112,358
BEERRBAE 789,871 813,382

gotal assets less current liabilities

AEREEIERER AR
2023F AR
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i IR &= & Bl #S AR IR &R

At 30 June 2023 7420234 6 A 30H

O
At At
30 June 31 December
2023 2022
12023%F 20224
6A30H 12H31H
(unaudited) (audited)
(REER) (®iz)
Notes HK$'000 HK$'000
B aE FET FHT
Non-current liabilities FREBEE
Payables for construction in progress B EEIERE 15 2,262 6,238
Interest-bearing borrowings SHEER 16 5,070 7,322
Deferred income PRI 25 17 9,100 10,021
Lease liabilities HEBE 18 2,347 1,686
Deferred tax liabilities BEHIEAE 19 6,206 6,389
24,985 31,656
NET ASSETS EEFE 764,886 781,726
Capital and reserves EXR#E
Share capital % 20 62,000 42,000
Reserves & 21 702,886 719,726
'CI;OTAL EQUITY R 764,886 781,726
o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY \ |
Bl ERZEEE

Six months ended 30 June 2023 &= 20234 6 A 30 H 1L/~ EA

Attributable to equity holders of the Company
ADRERFE ARS

Share
Share Share Capital Statutory  Translation option  Accumulated
capital premium reserve reserve reserve reserve profits Total
BA  BROEE  BARE  OATHE AERE BRERE  ZiEd st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THT FHL FHT THT FHL FHT THT FHL
(Note 20)  (Note 21(a))  (Note 21(b))  (Note 27(c))  (Note 21(d))  (Note 21(e))
(Mi3E20)  (MEEE212)  (BEEE2100))  (BEEE21(c))  (BEE21(d))  (FEE21(e))

At 1 January 2022 (audited) H2022F1R18

(&) 62,000 34,203 77,810 34,221 47,352 2,505 496,697 754,788

Profit for the period BT - - - - - - 48,587 48,587
Other comprehensive loss: Hitt2EEE -
Item that may be reclassified A#32Z35A

subsequently to profit or loss BmlBH
Exchange differences arisingon B RIMTEELH

translation of foreign operations ~ E X Z# - - - - (36,902) - - (36,902)
Total comprehensive (loss) BR2E(FE) hELE

income for the period - - = = (36,902) = 48,587 11,685
Transactions with equity holders: EERZFEANKS :
Appropriation of statutory reserve  FTREUATE fé - - - 791 - - (791) -
Forfeit of share options (Note 22) R MEERIE (f2222) - - - - - (56) 56 =
Dividends (Note &) BB (Hits) - - = - - - (12,400) (12,400)

Total transactions with equity HRNEEREEAN

holders for the period RSB - - = 791 - (56) (13,135) (12,400
At 30 June 2022 (unaudited) M2022F6H30H
- (REER) 62,000 34,203 77,810 35,012 10,450 2,449 532,149 754,073
AEREBEZERABR AR
T AR 2023F h IR
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S

O

Share
capital
BRA&
HK$'000
TET
(Note 20)
(Fy=E 20)

At 1 January 2023 (audited)

R2023%181A8

Share
premium

R EE
HK$'000
THER
(Note 21(a))
(HizE21(a)

Attributable to equity holders of the Company
NG 352N 31

Capital
reserve
-EN-
HK$'000
TR
(Note 21(b))
(FffzE 21(b)

Statutory
reserve
EERE
HK$'000
TET
(Note 21(c))
(& 21(c))

Translation
reserve
BEREE
HK$'000
THER
(Note 21(d))
(HEE21(d))

Share
option
reserve
BRERE
HK$'000
TR
(Note 21(e))
(HEE21(e))

Accumulated
profits
Z5HEF
HK$'000
THET

Total
@t
HK$'000
THER

(BER) 62,000 34,203 77,810 35,074 (19,255) 2,435 589,459 781,726
Profit for the period AR - - - - - - 20,647 20,647
Other comprehensive loss: Hitt2EEE -
Item that may be reclassified A#SAEEFIIA B
subsequently to profit or loss ZEH
Exchange differences arisingon B RIMTEELR
translation of foreign operations ~ E X ZE# - - - - (25,087) - - (25,087)
Total comprehensive loss BRN2EHELEER
for the period - - - - (25,087) - 20,647 (4,640)
Transaction with equity holders: SERBHANRS :
Dividends (Note &) BB (Hizts) - - - - - - (12,400) (12,400)
At 30 June 2023 (unaudited) R20235F6A30H
. (REER) 62,000 34,203 77,810 35,074 (44,342) 2,435 597,706 764,886
22 Tian Chang Group Holdings Ltd.
Interim Report 2023 I
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Hﬂlllm Iqﬁﬂllzﬁ X

Six months ended 30 June 2023 &= 20234 6 A 30 H 1L/~ EA

Six months ended 30 June

BZ6H30B1ENER

2023
2023 F
(unaudited)

(RBEZ)
Note HK$'000
Mt TR

OPERATING ACTIVITIES
Cash generated from operations
Income tax paid

Net cash from operating activities

INVESTING ACTIVITIES
Acquisition of a subsidiary
Receipt of government grants in relation to

acquisitions of property, plant and equipment

Interest received

Proceeds from disposal of property, plant
and equipment

Receipt of finance lease receivables

Purchase of property, plant and equipment

Net cash (used in) from investing activities

FINANCING ACTIVITIES
Dividends paid
Inception of interest-bearing borrowings
Repayment of interest-bearing borrowings
Repayment of payables for construction
in progress
Repayment of lease liabilities
Interest paid

Net cash used in financing activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at the beginning
of the period

Effect on exchange rate changes

Cash and cash equivalents at the end
of the period
O

REEE
REMBRE
EfAEHR

REZHRERTFH

REED
YebiE — I B A R
WEA U % -

TR B N =% 1 B RS il B
RIS
HEME - BE MR

PSR
Ust B 8 i et & A B R
BEYE - BB NM&E

REZB(FA)RE
BEFHE

BAED
EfRE
HH T B
B B
RN TIZ AR

EEHERE
ERHE
BMEFHAMAREFH

RERREEEY
BiORD) FE

HAORERAEEEY

s B 0B
BRELRALZED

24 66,988
(4,344)

62,644

2 70

138
1,584

29
1,213
(3,612)

(578)

(12,400)
14,646
(28,367)

(1,142)

(1,323)
(2,981)

(31,567)

30,499

128,368

2,043

160,910

2022
2022 FF
(unaudited)
(REgEZ)
HK$'000
FHET

56,427
(11,080)

45,347

217
418

114
1,223
(208)

1,764

(12,400)
129,905
(167,138)

(11,391)

(6,286)
(3.077)

(70,387)

(23,276)

114,667

1,985

93,376

AEREBEZERABR AR 23
2023 F IR E
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GENERAL INFORMATION AND BASIS OF
PRESENTATION

Tian Chang Group Holdings Ltd. (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 26 April 2017 and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 8 March 2018. The registered office of the Company
is situated at Cricket Square, Hutchins Drive, P.0O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The Company's principal place
of business is situated at Unit 6, 13/F, Block B, Hoi Luen Industrial
Centre, 55 Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding. The
Company together with its subsidiaries (hereinafter collectively
referred to as the “Group”) is principally engaged in manufacturing
and sales of electronic cigarettes products (“e-cigarettes
products”) and medical consumable products, and providing
integrated plastic solutions in Hong Kong and the People’'s
Republic of China (the "PRC").

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2023 (the “Interim Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires the management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

The Interim Financial Statements include an explanation of events
and transactions that are significant to an understanding of
the changes in financial position and performance of the Group
since 31 December 2022, and therefore, do not include all of the
information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standard ("HKASs")
and Interpretations issued by the HKICPA. They shall be read in
conjunction with the Group's audited financial statements for the
year ended 31 December 2022 (the “2022 Financial Statements”).

Tian Chang Group Holdings Ltd.
Interim Report 2023
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GENERAL INFORMATION AND BASIS OF
PRESENTATION (CONTINUED)

The Interim Financial Statements have been prepared on the
historical costs basis except for financial assets at fair value
through profit or loss ("FVPL") which are measured at fair value,
and presented in Hong Kong dollars ("HK$"), which is the same
as the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.

The accounting policies and methods of computation applied in the

preparation of these Interim Financial Statements are consistent

with those applied in preparing the 2022 Financial Statements,

except for the adoption of the new/revised HKFRSs that are

effective from the current period as set out below:

Amendments to HKAS 1 Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a

Single Transaction

The adoption of these new/revised HKFRSs did not result in
material changes to the Group's accounting policies and/or
amounts reported for the current and prior periods.

The Group has not early adopted any new/revised HKFRSs that
have been issued but are not yet effective. The management does
not anticipate that the adoption of these new/revised HKFRSs in
future periods will result in substantial changes to the Group's
accounting policies and material impact on the financial position,
financial performance and cash flow of the Group.

—REARETNEE

BB % R AR R AR AR B (HE IR
AREFABE((RAIAREFARRH
TREERATEFERIN) - LAET
(MBrDES - BRBEAEIN - BT
RRBNNEEE  THAREREANT
V2

MRBL% 5T B SRR TR S AT BUR
Kt 8505 B4R 82022 5F B 15 5 P B
F B MR B A B RE AR REY T 51T
7/ RERT B R B EERIRRID -

EHRINER  BHEERE
£192 (58]
E B iHEs
ez iEt
E B e e

BRtARTZER

HE-RHELEN

F125RZ1ERT BEKAERRA
HIRIETR IR

RINZ S A T BB B RS 4R
W EEHAE BN G B K, LA
FBEMEMERNSBHRERES -

ARG B AR F IR E RABERAERK
W] IERT BB G RE LR - B2
ERHNRRBERNZ SN BB
EEVBRELNTEEHAKE G K
REEBREE W HAKEZMBAR -
MBRBARBEREEXNEATE -
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SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being identified as the chief operating decision makers (“CODM"),
for the purposes of resource allocation and assessment of
segment performance focuses on types of goods delivered. No
operating segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are as
follows:

1) E-cigarettes products segment: manufacture and sales of
e-cigarettes products.

2) Integrated plastic solutions segment: manufacture and sales
of moulds and plastic products.

3) Medical consumable products segment: manufacture and
sales of medical consumable products.

Segment revenue represents revenue derived from manufacturing
and sales of e-cigarettes products, moulds and plastic products
and medical consumable products.

Segment results represent the gross profit less selling and
distribution costs, provision for loss allowance on trade
receivables, write-off of property, plant and equipment and loss
on disposal of property, plant and equipment incurred by each
segment without allocation of other income, other gains and
losses, net, administrative and other operating expenses, finance
costs and income tax expenses. This is the information reported to
the CODM of the Group for the purposes of resource allocation and
performance assessment.

Tian Chang Group Holdings Ltd.
Interim Report 2023

SEBEH

SLEIRD BC My BER R FHE T M AR A8
TEERAERTBLERRE(XE
BERRE]))REZEN  TE2HEFR
P B an HOFE R » 2 AR TE AN Sk [ A e
%%a‘BEH C EREERREWERFTER

2) —BIFBBRAFIRSH: EER
uﬁ%*ﬁ/\&?iﬂg%zuu °

3 BEHERERON: HERHEBR
HFEm

DEIEEREREEEFEER - KA
N BRI N BB SRS -

/|

RIS S BRI ERRNER

PURA - R RA R -
% - R R BEEE LS - SR
RBEE MALBATEMA « H Al
R RERRE - TR REMEENE - B
AR R BRI - W R ERSER
KRR EAEBEBRRERED
BH -




|

AN

O
O

(og

W

*——

N
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Segment revenue and results (Continued)

The followings are analysis of the Group's revenue and results by

SEGMENT INFORMATION (CONTINUED) 2. 9EHEHE®
e R R EEE)
AT AARERR]RE R&E DI R
HEEDNT

reportable and operating segments:

O

E-cigarettes
products

ETEEMR
(unaudited)
(REER)
HK$'000
THT

Six months ended 30 June 2023

HZE2023F6H30H

5 BA = & Bil 5 ¥k 2R B 5

Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

Integrated Medical
plastic consumable
solutions products
— R bxE
BRITR BEHEEMD
(unaudited) (unaudited)
(RBER) (REER)
HK$'000 HK$'000
THET THERT

Total

st
(unaudited)
(REER)
HK$'000
F# T

(unaudited) 1ERE B (REEFEZ)
Segment revenue 7 EBULES 81,868 318,622 411 400,901
Gross profit EM 10,016 69,939 19 79,974
Provision for loss allowance on & 5 EINFIAEE

trade receivables B - (114) - (114)
Write-off of property, VI - BB N R e

plant and equipment - (143) = (143)
Loss on disposal of property, HEME  BEK

plant and equipment Bl atis - (27) - (27)
Selling and distribution costs SHE Koy sHAAN - (2,413) - (2,413)
Segment results PaNiE < 10,016 67,242 19 77,277
Unallocated income and expenses k7Bl A K F#H 7
Other income =N 3,845
Other losses, net E b EiaFan (807)
Administrative and other 1TB R A &R

operating expenses (54,955)
Finance costs ZURID RN (3,123)
Profit before tax BRI A3 A 22,237
Income tax expenses FriSfiA sz (1,590)
Profit for the period BP9 20,647
O

XEEBMERARAT 97
2023F R AR
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2.

28

SEGMENT INFORMATION (CONTINUED) 2. SBEH
Segment revenue and results (Continued) DEPN R R A
O
Integrated Medical
E-cigarettes plastic consumable
products solutions products Total
—Rgfbx2
BEFEEM AR BEEED @t
(unaudited)  (unaudited)  (unaudited) (unaudited)
(RggEz) CREERZ) (REFR)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FHT T
Six months ended 30 June 2022 E ZE2022F6H30H
(unaudited) WEREA (REER)
Segment revenue 7 BB UL 305,714 262,264 3,434 571,412
Gross profit EAH 57,384 61,740 195 119,319
Provision for loss allowance on & 5 EUNFRIAE 1B
trade receivables B - (101) - (101)
Write-off of property, VI - BB KR
plant and equipment - (360) - (360)
Loss on disposal of property, HEME - BEEMRE
plant and equipment 518 (427) (7) - (434)
Selling and distribution costs SHE R sHACA - (3,099) - (3,099)
Segment results DEPELE 56,957 58,173 195 115,325
Unallocated income and expenses K72 BIMA K F 57
Other income ElA 4,180
Other losses, net H B (992)
Administrative and other TR EMEERT
operating expenses (59,602)
Finance costs 2R N (3,298)
Profit before tax M B BT A 55,613
Income tax expenses i (7,026)
(Igrofit for the period B ) 48,587
o
Tian Chang Group Holdings Ltd. q
Interim Report 2023 I q

|



N e

O O

o o > ——

N
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS \ |
ARSI FS R RMEE

Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

2. SEGMENT INFORMATION (cONTINUED) 2. #WEH
Segment assets and liabilities PHMEEREE
O
Integrated Medical
E-cigarettes plastic consumable
products solutions products  Unallocated Total
—feLxE
ETEEM BRER BEHER ROE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET THET TET FHET
At 30 June 2023 M202356A30H
(unaudited) (REER)
Assets BE
Reportable segment AmEDEEE
assets 27,898 459,779 16,566 573,184 1,077,427
Liabilities =i
Reportable segment AmESHaE
liabilities 10,926 116,309 - 185,306 312,541
Other information Hi&En
Capital expenditure NG 140 1,435 - 5,839 7,414
Depreciation E 1,556 19,985 1,076 2,862 25,479
Inventories written-off FEM - 889 - - 889
Research and MRS
. development expenses 3,500 12,299 - - 15,799
(o
Integrated Medical
E-cigarettes plastic  consumable
products solutions products  Unallocated Total
—ffr
B EEM RATR BEEEGR RAEE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TATT TAT TET TET

At 31 December 2022 720225128318

(audited) (=EZ)
Assets EE
Reportable segment RGN HEE

assets 64,026 554,377 17,730 568,480 1,204,613
Liabilities =N
Reportable segment RSN AR

liabilities 77,619 100,178 = 245,090 422,887
Other information Hipgp
Capital expenditure BN 1,200 2,612 = 8,695 12,507
Depreciation e 3,798 37,752 2,126 5,958 49,634
Inventories written-off  1Z & &5 940 4141 = = 5,081
Research and 2R

e development expenses 16,359 16,598 - - 32,957

) XEEMIBRERAT 99
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Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

2. SEGMENT INFORMATION (cONTINUED)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and

allocating resources between segments:

° segment assets include certain property, plant and

equipment, finance lease receivables, inventories and trade

receivables. Other assets are not allocated to operating

segments as these assets are managed on a group basis;

and

° segment liabilities include trade payables and contract
liabilities. Other liabilities are not allocated to operating
segments as these liabilities are managed on a group basis.

Geographical information

The following table sets out information about the geographical

location of the Group's property, plant and equipment (“Specified

non-current assets”). The geographical location of the Specified

non-current assets is based on the physical location of the assets.

PEBEE )
PEEERERE 5
MENEDIRIBE DS BEERME -

s NHEEBRBETYE BERR
B BEREMEENE FERE
ZRMFE - HbEEARDEE
REDE ARFTEEREBREE
BE R

e NHABERIEESEMNKEBEREY
BE -HMWEBEHRIEELED
7B - .EA?,JE?TI%EEE:IE °

ih & & &

TREIEBEAKENE - BERERE
(EEFRDEE B ENER - 18
EFRBEENMIBLETIABENER
BRI °

Specified non-current assets IEEH BB E
O
At At
30 June 31 December
2023 2022
72023 F 2022
6H30H 12A31H
(unaudited) (audited)
(REEEX) (72 %)
HK$'000 HK$'000
FET FET
Hong Kong B 7,752 6,132
The PRC H 617,250 658,867
625,002 664,999
(o,
._—-
30 Tian Chang Group Holdings Ltd. ®
Interim Report 2023 . 3 I Py
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SEGMENT INFORMATION (cONTINUED)

Geographical information (Continued)
Specified non-current assets (Continued)

Information about the Group's revenue from external customers is

presented based on the location of customers.

[LL RS

PEBEE )
hEEE )
15T IR B EE ()

BRAAKESNEEFRENERTIREP
MW EZ -

Hrl 55 ¥ 2R il ¥

Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

Six months ended 30 June

HZ6H30HILEANER

O
2023 2022
2023 2022 5
(unaudited) (unaudited)
(REBEZR) (REEFEZ)
HK$'000 HK$'000
F#ET FET
Revenue from external customers REIIBEE KR
The United States of America EFEE RE 47,548 81,619
The PRC i 118,185 125,090
The United Kingdom HE 11,205 15,863
Hong Kong B 58,393 24,861
Netherlands IGilE 126,414 244,967
Japan =[N - 13,608
India ENE 28,182 14,534
Germany = 7,058 48,367
Others Hfth 3,916 2,503
400,901 571,412
O
AEREBEZERABR AR 31
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SEGMENT INFORMATION (cONTINUED)

Information about major customers

2.

Revenue from customers of the corresponding periods

contributing over 10% of the total revenue of the Group are as

follows:
O

Six months ended 30 June 2023

B ZE2023F6H30H

E-cigarettes
products

BEFEEM
(unaudited)
(REER)
HK$'000
FHET

PEBEE )
FRTEFFHER

RAEEREAE A RE AU EE 10%HEP

WSt T

Integrated
plastic
solutions
—RxEE
BRI R
(unaudited)
(REBEX)
HK$'000
FET

Medical
consumable
products

BEEER
(unaudited)
(REER)
HK$'000
F#ET

Total

st
(unaudited)
(REER)
HK$'000
F#ET

IEREA
Customer A and its affiliated EPAREBBAR
companies 77,428 - 77,428
Customer B and its affiliated P BRABB AR
companies - 95,896 95,896
Customer C ZEC - 56,302 56,302
5 77,428 152,198 229,626
Six months ended 30 June 2022 EZE 202296 A30H
IEAREA
Customer A and its affiliated EPAREBEBAR
companies 305,262 1,091 306,353
Customer D and its affiliated EEDREBBAR
companies - 84,133 84,133
305,262 85,224 390,486
REVENUE 3. k&
Six months ended 30 June
o BZE6HA30BLXKEA
2023 2022
2023 & 2022 4
(unaudited) (unaudited)
(RBEZ) (REEZ)
HK$'000 HK$'000
FET TET
Revenue from contracts with EEMKEREERE 155
customers within the scope HERRBEEFEHH KRS
of HKFRS 15
Sales of e-cigarettes products HEETIEEM 81,868 305,714
Sales of moulds and plastic products HERA R RBRE G 318,622 262,264
Sales of medical consumable products  #5% EBEHIEMD 411 3,434
400,901 371,
O °
o
Tian Chang Group Holdings Ltd. q
Interim Report 2023 . . 3 I p
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3. REVENUE (cONTINUED) 3.

The revenue from contracts with customers within the scope of
HKFRS 15 is recognised at a point in time.

&= 16))

RE—HEREEMBREERE 155
BEANKE TP ADHRE

4. OTHER INCOME 4. HgA
Six months ended 30 June
5 BZ6H30BIEARER
2023 2022
2023 & 2022 4F
(unaudited) (unaudited)
(REEZ) (REgEZ)
HK$'000 HK$'000
FHET T
Bank interest income RITF B WA 1,430 264
Finance lease interest income mERERNBUWA 154 154
Government grants (Note) BT wRE (A7) 788 1,101
Rental and utilities recharge income e RKEBRBRA 91 173
Sales of scrap materials RERLHE - 1,108
Sundry income HMIEW A 1,382 1,380
3,845 4,180
O

Note: Included in the amount is the amortisation of deferred government
grant of approximately HK$732,000 (six months ended 30 June 2022:
HK$773,000) in relation to the acquisition of property, plant and
equipment. In the opinion of the management of the Group, the remaining
government grants have no unfulfilled condition or contingency relating

KieF - FieiEsBEARIREYE  BERREE
% ) I JE TR 7T 47l B 8 65 49 732,000 8 T (&
F20229F 6 A30H 1F~1EA : 773,000F
gT) e NREBERERA - FIRMIAT#HEY
N £ B3 KA 47 B G B B R E AR IR sk AR

to the government grants. ESER
5. OTHER GAINS AND LOSSES, NET 5. HtthSREGRBHE
Six months ended 30 June
. BZ6H30BIEARER
2023 2022
2023 F 2022 %
(unaudited) (unaudited)
(REEEZ) (REgEZ)
HK$'000 HK$'000
FET FET
Exchange loss, net M 518 55 (1,400) (1,537)
Changes in fair value of financial BRAAESAB=NEREE
assets at FVPL NAEEE) 593 545
Write-off of property, plant VI - BB KRR
and equipment (143) (360)
Loss on disposal of property, HEME  BERRBEEE
plant and equipment (27) (434)
(977) (1,786)

AEREEIERER AR 33
2023F AR

W

*——
AN

g



]
O

—0

.7 / NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7

W\

(e

(L]

O O
.

&m 8 Bil 75 ¥R 2R il 5E

74

Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

34

PROFIT BEFORE TAX

This is stated after charging:

6. FR¥RAIAF

L EHER TS B

Six months ended 30 June

BZ6H30HILEANER

O
2023 2022
2023 20226
(unaudited) (unaudited)
(REER) (REFEZ)
HK$'000 HK$'000
F#ET FHT
Finance costs 95 %:N
Interest on interest-bearing borrowings 52 & F & 2,890 2,981
Interest on payables for construction FENERIRRFIERNFE
in progress 142 221
Interest on lease liabilities HEAERNE 91 96
3,123 3,298
Staff costs, including directors’ ETRXN(BRESHE)
emoluments
Salaries, allowances and e R RHAEYRET
other benefits in kinds 70,532 85,331
Contributions to defined TEBE HRRET B 3K
contribution plans 5,394 7,329
Total staff costs (charged to “cost of BTRRAREGIAIEREENA]
goods sold”, “administrative and other  [{TE M EMLLH YT IMFE |
operating expenses” and “inventories”,  (fi#iEA))
as appropriate) 75,926 92,660
Other items HihEH
Cost of inventories HFERA 320,927 452,093
Depreciation (charged to “cost of goods ~ #TE (GF Al B MmHEK A | [ 17K
sold” and “administrative and other M E AR |(m@E )
operating expenses”, as appropriate) 25,479 25,113
Write-down of inventories (chargedto  FEMiSE (T A ERIEEKA )
“cost of goods sold”) 889 6,842
gesearch and development expenses A 15,799 15,685
!
Tian Chang Group Holdings Ltd. q
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TAXATION nm
Six months ended 30 June
o BZE6A30HLAXEA
2023 2022
2023 2022 %
(unaudited) (unaudited)
(REBEZK) (REEEZ)
Note HK$'000 HK$'000
BaE FET FHET
Current tax BPEA T 18
Hong Kong Profits Tax BAENEH
Current period PNl TS - 5,433
PRC Enterprise Income Tax PR EFTSH
Current period ANHAR 1,453 6,284
Over provision in prior year BEFEHERERE (143) (1,556)
1,310 10,161
Deferred tax ERERIE
Changes in temporary differences Tt = REE) 554 (1,845)
Benefit of tax losses recognised EHERIEEE 2 2k (274) (1,290)
19 280 (3,135)
PG TiF < 858 1,590 7,026

Total income tax expenses
o,

The Group's entities established in the British Virgin Islands are
exempted from income tax.

For the six months ended 30 June 2023, Hong Kong Profits Tax
has not been provided as the Group's entities established in Hong
Kong and the Cayman Islands had no assessable profits.

For the six months ended 30 June 2022, the assessable profits
of a Hong Kong incorporated subsidiary of the Group (as elected
by the management of the Group) was subject to the two-tiered
profits tax rates regime that the first HK$2 million of assessable
profits was taxed at 8.25%, and assessable profits above HK$2
million was taxed at 16.5%. The Hong Kong Profits Tax of other
Group's entities established in Hong Kong and the Cayman Islands
was calculated at 16.5% of their respective estimated assessable
profits.

REBRELEFEKNINAREERERD
SAFSHE ©

HE2023F6 A30HIENER - AKX
SEEEEMHESHEKRINETRILERE
ARblm A - FAE W EET IR BB FEE o

HZE202F6A30HIENEA  AEE
REBEMEZAMB AR (AAEEE
HEE ) 7 FE R B o F B 12 IS B AR
FlnF - B2 A BB T SRR R AR
8.26%HF - M2A BB LA EMERE
i T 12 16.6% BFE o NEBEEMPNE S
FASHERIMNERNESFEH IR
BEXBMETERE AT 16.5%TE o

AEREEIERER AR 35
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TAXATION (cONTINUED)

The Group's entities established in the PRC are subject to
PRC Enterprise Income Tax at a statutory rate of 25%, except
for Huizhou Tian Chang Industrial Company Limited (English
translation of EMTRKREZEAR AT for identification purpose
only), which was approved to be a “New and High Technology
Enterprise” since December 2022 with a valid period of 3
years. The “New and High Technology Enterprise” is subject
to a preferential rate of 15% during the valid period. The State
Taxation Administration of the PRC announced in March 2021
that enterprises engaging in research and development activities
would be entitled to claim at maximum 200% of their research
and development expenses as “Super Deduction”. The directors of
the Company consider the eligibility of the PRC subsidiaries and
recognise the additional tax deduction for the six months ended 30
June 2023 and 2022.

DIVIDENDS

As approved by the shareholders’ meeting held on 30 May 2023,
the Company determined to pay a cash dividend for the year
ended 31 December 2022 of HK2.0 cents for every ordinary share
amounting to approximately HK$12,400,000 (37 December 2021:
HK$12,400,000) out of retained earnings of the Company. The 2022
dividend had been distributed to the Company’s shareholders on
27 June 2023.

The Board of the Company has resolved not to declare an interim
dividend for the six months ended 30 June 2023 (six months ended
30 June 2022: Nil).

Tian Chang Group Holdings Ltd.
Interim Report 2023

REBE R BB EESEIR 25% KA TE
REHMNPHPEMSH - EFEMNTRE
BEEBBRAG  B2002F 12 A& ES
[ EMtE] BRAIF - [5F7K
M2 IR A BERIR 15% B R R
e FRBEREBRLBN2021F3IAE
- REREFHNEETIZEREER
B = 200% B B[ INETHABR | - RAGEE
EZEFEMBARNER  WHREHZE
20234 } 2022 6 A30H 1E/~ 8 A /&8
SNBLIEHIBR o

B2

LR2023F 5 A30HBITHREARS
B RRARDAEBARRRIKIRE BT
FOR N E E2022F12 A31 8 IEFE W
ReBREFHREAR 208U & %8
12,400,000 (2021 F 12 A31H :
12,400,000 7T ) » 2022 F I B E 7 2023
F6H27BIRETARAIMRER °

ARRZEETEERBZITEREZE 2023F 6
A 30 B IE7NE AR HRRR B (BLE 2022 F
6 A30HIFAMEA : #) o
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EARNINGS PER SHARE

The calculation of the basic earnings per share is based on profit
attributable to the equity holders of the Company and the weighted
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

9. EBEREF

BREABNDERARBEERFE AR
s IR B 1T S RN 9 8t

average number of ordinary shares in issue during the period: 5
Six months ended 30 June
5 BZE6A30ALXEA
2023 2022
2023 F 2022 F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET T
Earnings for the purpose of calculating — FtitEZRELR G #E & Fla w7 -
basic and diluted earnings per share:
Profit for the period attributable to AARREESE ARG ARH
equity holders of the Company 20,647 48,587
O
‘000
Fix
Number of shares: BREE -
Weighted average number of ordinary ~ BistE SRR EAREF A Z @K
shares for the purpose of calculating IS5 2
basic earnings per share 620,000 620,000
Effect of dilutive potential BEEETBRTE
ordinary shares:
— Share options of the Company — NN FHE A 8,040 3,485
Weighted average number of ordinary ~ FLatE SR EEE B8 B
shares for the purpose of calculating D58
diluted earnings per share 628,040 623,485
Basic earnings per share (HK cents) FRREARZFGE) 3.33 7.84
GREE R R (B 3.29 7.79

giluted earnings per share (HK cents)

Note: For the six months ended 30 June 2023 and 2022, the computation of Hiet -
diluted earnings per share assumed the exercise of the first and second
tranche of share options (Note 22) granted by the Company because the

exercise price of these share options was lower than the average market

price of the Company's shares.

B = 20234 K%20229F6A308 1t N @&
A HRARAFENE S RE_#E
IRAE(HT e 22) ITEBIER AR A IR D &
EHHE - WESEESRE SRR ®
RREBREREITE -
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

11. FINANCIAL ASSETS AT FVPL

11.

BRORERARSHNENEE

O

At At

30 June 31 December
2023 2022

M 2023 F #2022 F
6A30H 12H31H
(unaudited) (audited)
(RBEX) (1 &%)
HK$'000 HK$'000
THET FAT

Unlisted investments - key management JEFMi%E - FEEREBRB AL

insurance contracts

32,266 31,633

The fair value of the key management insurance contracts is
determined by reference to the respective surrender cash value of
each insurance contract at the end of the reporting period, which is
primarily based on the performance of the underlying investment
portfolio together with the guaranteed minimum returns, ranging
from 2% to 3.9% per annum (37 December 2022: ranging from 2%
to 3.9% per annum) and are denominated in United States Dollar
("US$").

The movement of the key management insurance contracts is
analysed as follows:

FTEEEERREONAAENIZENRE
BARSRBREONBEBERASEET
ZREeENETEEAREBEEEEEGNE
BURRBREERLRE  BENTF2%92
3.9% 2 (2022412531 H : #FEF
2% 239%.2/F) RUAET(ET] T
{E °

TEREEERRAONESHOMIT

O

At At

30 June 31 December
2023 2022

M 2023 F 2022 5
6H30H 12A31H
(unaudited) (audited)
(REBEX) (feE=Z)
HK$'000 HK$'000
FET FHET

At the beginning of the reporting period R ¥R ER¥] 31,633 30,454
Changes in fair value RAEES) 593 905
Exchange realignments Ve 0 S 40 274
ét the end of the reporting period S A= 32,266 31,633

The key management insurance contracts are pledged as
collateral for the Group's interest-bearing borrowings amounting
to approximately HK$7,568,000 (37 December 2022: HK$
9.332,000).

TEEEERRANVEEIRIEALAEE
#497,568,000 7T (2022 12 A31 H -
933200087 ) EF BAEREE ARG -

AEREEIERER AR 39
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Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

12. FINANCE LEASE RECEIVABLES

The finance lease receivables are set out below:

12. BkMEHEEREA

FEl R E HE SRS T

Present value of

Lease payments lease payments
5 HEMNRK HENRRE
At At At At
KNI 31 December KNI 31 December
2023 2022 2023 2022
72023 F #2022 5 R2023 F 72022 F
6A30H 12A31H 6H30H 12A31H
(unaudited) (audited) (unaudited) (audited)
(REER) (EEZ) PGS ) (feE=Z)
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET
Finance lease receivables EREERE
comprise: FIABIE -
Within one year —FR 512 1,820 404 1,617
Less: unearned finance income 8 : AR BREXBA T
WA (108) (203)  N/ARER  N/ATER
Present value of minimum ERSERERN
lease payment receivables FIRE 404 1,617 404 1,617
Analysed as: DA
- Current Nk 404 1,617 404 1,617

Interest rates implicit in the above finance lease is 4.03% per
annum (37 December 2022: 4.03%). Finance lease receivables are
denominated in US$.

During the year ended 31 December 2020, the Group entered
into a lease agreement with a third party whereas the Group
leased out its machineries with carrying amount of approximately
HK$7,344,000 for an initial term of three years. The sum of lease
payments is fixed and approximates to the carrying values of the
leased assets.

During the six months ended 30 June 2023 and year ended 31
December 2022, the Group did not enter into any new finance
lease agreement.

40 Tian Chang Group Holdings Ltd.
Interim Report 2023

FamERENRESHEREEFL03%
(20224E 12 H 31 H : 4.03%) - & W gt &
FAERIEAETTYIE -

HE20206 12831 HIEFE - KNEE
ME=HEIVAERE  REZBEASE
B A E R EE 4 A 7,344,000 78 JT HO 1
W BEEHA=F HENREHAE
EoEBHEBEEERTERS °

HZE2023F6H30B LA REZE
2022F 12 31 IEFE - AEEWHERTSL
EFmERE R o

|



|

12.

13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS \

AN

O
O (og
.

5 BA = & Bil 5 ¥k 2R B 5

Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

FINANCE LEASE RECEIVABLES (coNTINUED) 12. ERMEEHERE @
Finance lease receivables are secured over the machineries B A T S e USR8 LA TE B RIS R o
leased. The Group is not permitted to sell or repledge the collateral REBTEEABATEZONERTH
in the absence of default by the lessee. At the end of the lease EREEEAR NZSREHEENHE
term of these finance leases, the lessee has the option to buy the HERE - RAATEREUARBANRER
machineries at nominal consideration. Termination options are B  ZEHFHETPESRILERE
included in these machineries leases. These terms are used to o BRGERERARSKAREBRESEE
maximise operational flexibility in terms of managing contracts. BHFHERRIETREEN - IFRIDEERE
The termination options held are exercisable by the Group and the A AR EE B MR ATTIE o
lessee.
TRADE AND OTHER RECEIVABLES 13. BSRHEMEKRFRIT
O
At At
30 June 31 December
2023 2022
72023 F #2022 F
6H30H 12 A31H
(unaudited) (audited)
(REER) (&#Ez)
HK$'000 HK$'000
F#ET FET
Trade receivables B 5 EWRIE
From third parties EWE=7 128,694 216,137
Loss allowance E1E A (5,591) (5,6206)
123,103 210,511
Other receivables H{th e RIE
Deposits Be 412 274
Prepayment for suppliers HIER AN RIE 14 3,017
Prepayment for insurance RERTE RIR 2,923 2,948
Prepayment for utilities KEETENFRIE 300 3522
Other receivables H th & W R IR 2,127 2,188
Value-added tax receivables FE W B (B B 3K 8,199 11,252
Prepaid expenses A AX 2,582 3,656
16,557 26,857
139,660 237,368

O

The Group applies the simplified approach to provide the expected
credit loss prescribed by HKFRS 9, which permits the use of
lifetime expected loss provision for trade receivables. The loss
allowance is approximately HK$5,591,000 as at 30 June 2023 (37
December 2022: HK$5,626,000).

The Group grants credit period up to 90 days to its customers
upon the issuance of invoices.

AEEERESMIEREERFEIFAR
FERB(E T AT EE BRI -
ZREEAFHE SRR FBEFBEET
BT B EEE - KR2023F 6 A30
B EEEEX 55,591,000 7T (2022 F
12831 H : 5626,000%5T) °

AEERBARZRARTFE L &S 90
BRfEEH -

AREEEZERERAR
2023F PR E
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Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

13. TRADE AND OTHER RECEIVABLES (cONTINUED)

The aging analysis of trade receivables, net of loss allowance, by
invoice date at the end of the reporting period is as follows:

13. ESHRHEMBKRIEA )

RBEMRRER BRSO NE 5 RUK
A (IR BB ) M RRER DT 20T

O
At At
30 June 31 December
2023 2022
M 2023 F 72022 4F
6H30H 12 A31H
(unaudited) (audited)
(REBE%R) (feE=Z)
HK$'000 HK$'000
FET FHET
Within 30 days 30HA 87,880 119,001
31 to 60 days 312 60H 18,897 53,494
61 to 90 days 61290 H 10,692 28,377
Over 90 days 90 B £ 5,634 9,639
123,103 210,511

O

The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade

receivables are non-interest bearing.

14. TRADE AND OTHER PAYABLES

AEBEARAEE ZRUBGHRFB T
A mk M EEE R L - 5B

RBBTEE »

14. BHRAEMMEFTRR

O
At At
30 June 31 December
2023 2022
R 2023 F 2022 4
6A30H 12 H31H
(unaudited) (audited)
(REEEZR) (&&#EZ)
HK$'000 HK$'000
F&T FHET
Trade payables B EMARE
To third parties (Note) FERE =7 (K1) 103,406 159,696
Other payables H it RRIE
Contract liabilities BRAE 23,829 18,101
Salaries and bonus payable e E & RIEAL 10,432 45,998
Accruals and other creditors JEETE R R E AL FER BR 3K 29,490 28,588
63,751 92,687
167,157 252,383
O
o
42 Tian Chang Group Holdings Ltd. q
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

14. TRADE AND OTHER PAYABLES (CONTINUED) 14. BHRAMEART =)
Note: At the end of the reporting period, the aging analysis of the trade Mat - RBEBRR EREZAREA > NEFE
payables based on invoice date is as follows: IR DT ¢
O
At At
30 June 31 December
2023 2022
" 2023 F 2022 4
6H30H 12A31H
(unaudited) (audited)
(REEEXK) (BEZ)
HK$'000 HK$'000
TF#ET FHT
Within 30 days 308K 44,116 76,394
31 to 60 days 312 60H 37,218 49,374
61 to 90 days 61290H 8,745 21,617
Over 90 days 90 H A E 13,327 12,311
103,406 159,696
O
The credit period on trade payables is up to 90 days. BORMNFENEERTHIBIH -
15. PAYABLES FOR CONSTRUCTION IN PROGRESS 15. BREBIERT
Payables for construction in progress represent the amounts ENEEZTIREFIBET HEREERE
payable to the constructors in respect of the construction of the LT ABRNIE - ERFIAETEER -
production plants located in the PRC which the amounts due are REEBEEBHRBRR —E2RFNANEE - %
unsecured, interest-free and repayable from one to five years ERBENEMNZERFE R EL75% (2022
since its inception. The amounts are determined based on the F12A31H :4.75%) TR EANRERL
present value of the total payable consideration discounted using BHIREET o
the effective interest rate of 4.75% (37 December 2022: 4.75%) per
annum.
16. INTEREST-BEARING BORROWINGS 16. AtRER
The secured bank borrowings from banks are repayable within BEMRTEREAERBBITAFEARNE
five years since its inception. At 30 June 2023, the secured bank EREE - R2023F 6 A30H @ IR
borrowings carried weighted average effective interest rate of TEFIRINEFHERFERELL59%
approximately 4.59% (37 December 2022: 4.19%) per annum. (20224F 12831 H : 4.19% )t 8. »
At 30 June 2023, the interest-bearing borrowings are secured by: MR2023F 6 A30H * s EERTTAMNT
FIEHER
(i)  certain buildings, machineries and equipment and right-of- (i) BRMEFESE H£49399,160,000% 7T
use assets in respect of the prepaid land lease payments (20224F 12 931 H : 431,125,000
with aggregate net carrying amount of approximately T)NETET  KERZERBEHE
HK$399,160,000 (37 December 2022: HK$431,125,000); Tttt SR EREEE
(i)  key management insurance contracts with fair value (i) A 7 1E #932,266,0007% JT(2022F
of approximately HK$32,266,000 (37 December 2022: 12831 H :31,633000% 7T )8 *
HK$31,633,000), as set out in Note 11 to the Interim Financial ZERERRRE #(FA BB 75 3R
Statements; and FMIEE11) R
(iii) corporate guarantees provided by the Company (37 (i) ANRRIRERRRERC22F 12
December 2022: corporate guarantees provided by the H31H : KR EEHEBIL GJHER)
Company).
EESERWARDLE  4q
T AR 2023 F IR E
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Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

17. DEFERRED INCOME

At 30 June 2023, the Group recognised deferred income on
government grants amounting to approximately of HK$10,519,000
(31 December 2022: HK$11,476,000) which are used for
acquisitions of property, plant and equipment. These grants are to
be realised to income in profit or loss over the useful lives of the
related assets. Included in the deferred income on government
grants, approximately HK$9,100,000 (37 December 2022:
HK$10,021,000) represented the income that is not expected to
be realised to profit or loss within 12 months subsequent to the
end of the reporting period and therefore is presented under non-
current liabilities.

18. LEASE LIABILITIES

The Group leased various lands, machinery and equipment and
properties for its daily operations with initial lease terms range
from 2 to 50 years (37 December 2022: ranging from 2 to 50

17. BIEW R
R2023F 6 308 » A& B ERBRIT M

BEAVIRIE W25 49 410,519,000 78 TT.(2022
F 128318 11,476,000 ) BRI
BYE  BERRE - ZSHMERIEH

BEMAFEAFHNEIR ABSHUWA -
AT 8 B B3R E Y ZE = - 499,100,000
BT (2022F 12831 H 210,021,000 %

TL)EBEHTERRERRR 12EARE
RARBRRAEA - &tﬁé#/ﬁ@)%%qﬂf
51

18. HRAR

AEERERFELERAE T - #W
REBUARME  VIBHABN T 22504F
Z2B(2022F 12531 H : M F2E5047

years). &) o
Lease payments
AEFR
O
At At
30 June 31 December
2023 2022
M 2023 F 20224
6H30H 12 H31H
(unaudited) (audited)
(REER) (&%)
HK$'000 HK$'000
FET FHIT
Lease liabilities payable: HE&BERNFIR
within one year —F AR 2,617 2,027
within a period of more than one year ~ EfRBE 1 F - (BNBBE 25
but not exceeding two years 1,458 1,587
within a period of more than two years ~ HifR BB 2 & + (B BB 5 F
but not exceeding five years 889 99
Total lease liabilities HEAEERE 4,964 3,713
Less: Amount due for settlement within ~ J& : IR EIBE N 7IFHA
12 months shown under 128 A R E| B E 508
current liabilities (2,617) (2,027)
Amount shown under RIEREBE TS FIE
non-current liabilities 2,347 1,686
*—
L Tian Chang Group Holdings Ltd. q
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

18. LEASE LIABILITIES (cONTINUED) 18. HEAR®
The Group uses the lessee's incremental borrowing rates to HRHEENRESNETZIEE MAKE
discount future lease payments since interest rates implicit in the RAARBAZEEERFEERRBER
leases are not readily determinable. In determining the discounts SETTRNER - RETHEMRER - A&
rates for its leases, the Group refers to a rate that is readily E2EAEEBE AR IERBRE - H
observable as the starting point and then applies judgement BE R EBRNRERHE AR RET
and adjusts such observable rate to determine the incremental S ERFE o
borrowing rate.
19. DEFERRED TAXATION 19. BIERIR
For the purpose of presentation in the condensed consolidated MEFNEPEETBRAERMNE - BTE
statement of financial position, certain deferred tax assets and ERTEEERBBEDHIEN - RUB®RE
liabilities have been offset. The following is the analysis of the BRI IBARN DT -
deferred tax balances for financial reporting purposes:
O
At At
30 June 31 December
2023 2022
R2023%F #2022 F
6A30H 12H31H
(unaudited) (audited)
(REBEZR) (&%)
HK$'000 HK$'000
FET FHET
Deferred tax assets BT IEE E 3,889 3,999
Deferred tax liabilities BERIAAS (6,206) (6,389)
(N)et deferred tax position EIER IR ARR (2,317) (2,390)
XESERWARDLE 45
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Six months ended 30 June 2023 &= 20234 6 A 30 H1E/NE A

19. DEFERRED TAXATION (conTINUED)

46

The movement in net deferred tax position during the current and

prior years are as follows:

19. BERIE &)

RAFE SR F R HRERFF IR

BT -

(o,
Timing
differences
on income
and expenses
(including
depreciation)
Tax losses recognised
ERRBA
EEBAX Y
RREER
HIEEE (BfEHE) st
HK$'000 HK$'000 HK$'000
TET THET FET
At 1 January 2022 R2022F1 A1 H 4,928 (10,612) (5,684)
Credited (charged) to REBRAFA(R)
profit or loss 4,323 (2,185) 2,138
Exchange difference EHERE (526) 1,682 1,156
At 31 December 2022 (audited) ~ F220224F 12 A 31 B (§&F%) 8,725 (11,115) (2,390)
Offsetting G (4,726) 4,726 =
Net deferred tax BERIBEEE(BE)FE
assets (liabilities) 3,999 (6,389) (2,390)
At 1 January 2023 R 2023F1A1H 8,725 (11,115) (2,390)
Credited (charged) to RIBRAETA (F0ER)
profit or loss 274 (554) (280)
Exchange difference e H Z5E (290) 643 353
At 30 June 2023 (unaudited) 7220234 6 A 30 B (RAEEZ) 8,709 (11,026) (2,317)
Offsetting i (4,820) 4,820 -
Net deferred tax EEHEESE(AE)FHE
assets (liabilities) 3,889 (6,206) (2,317)

The tax losses included in deferred tax assets arising at the end of

each reporting period can be offset against future taxable profits

of respective subsidiaries.

Tian Chang Group Holdings Ltd.
Interim Report 2023
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

20. SHARE CAPITAL 20. Bg¥
o
At 30 June 2023 At 31 December 2022
(unaudited) (audited)
7202356 H30H M2022%F12A31H
(REER) (feg&z)
No. of No. of
shares shares
R3S E & EE
‘000 HK$'000 ‘000 HK$'000
TR FExT Tz FAT
Authorised: EE -
Ordinary shares of HK$0.1 each ERREE 0.1 B TAE B 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: ERTRHE -
8rdinary shares of HK$0.1 each &XEE 0.1 /8 CH) A% 620,000 62,000 620,000 62,000
21. RESERVES 21. f#fm

21(a) Share premium

Share premium represents the excess of the net proceeds
from issuance of the Company's shares over its par value.
Under the laws of the Cayman Islands and the Company's
Articles of Association, it is distributable to the Company's
shareholders provided that the Company is able to pay its
debts as they fall due in the ordinary course of business.

21(b) Capital reserve

The capital reserve represents the waiver of the amount
due from the Group granted by the controlling shareholder
in prior years and the aggregate amount of the nominal
value of the issued/registered capital of the entities now
comprising the Group less consideration paid to acquire the
relevant interests (if any).

21(c) Statutory reserve

As stipulated by the relevant laws and regulations for
enterprises incorporated/established in the PRC, the Group's
subsidiaries in the PRC are required to maintain certain
statutory reserves. The statutory reserve can be used to
make up for losses, expand the existing operation and
convert to additional capital.

21(a) B0 = E

21(b)

21(c

B ERBETARRBRNERZ
ERRFREAEAECEZR -
REFSHSEIRARFAME
AR ZEEBADIKTARA
RE - IR BARBAEBRENT
R XEERT 2 HEMN & -

EXfiEte

BEAREERBEFERERBER
REa KA EERIER R - &R
BEAXKAEE 2 BEBNC BT &
i A A< O R T AR (BB K BB AR Rl A
MEMNREMRE) -

RERME
RIZMEBARA R B P B A
MR ZBEEORE  AEER
B BT B & B AR R A TOAE
B AERBAUARBHEER &
RARRLERBERBEINEA -

AEREEIERER AR 47
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21. RESERVES (CONTINUED) 21. |

BERBEERAHRBRERINESE
PRELERMMAINEZE -

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation.

BERHEEERTEERFEREEZ
Rz AE -

Share option reserve represents the fair value of share
options granted to employees and non-employees.

22. SHARE OPTION SCHEMES 22. HBRRiERTE

AATCAEER 201955 A28 B @@
TRERZEER T — TR MRS ([ R ST
) - BT ES ERtaT

The Company has adopted a share option scheme (the "Option
Scheme”) pursuant to a resolution passed on 28 May 2019. The
major terms of the Option Scheme are summarised as follows:

48

(@) The purpose of the Option Scheme is to provide an incentive (a) BRESZINENRIABEERZ
for eligible participants to work with commitment towards BEBNR AT AR E REF i
enhancing the value of the Company and the shares for the RARRBRERGHEEBR UK
benefit of the shareholders of the Company and to retain and REBRBRSIEERMEAEEER KR
attract persons whose contribution are or may be beneficial BRBF S AIEEFHAL -
to the growth and development of the Group.

(b)  The eligible participants of the Option Scheme include: (a) (b) BEREFINSERIEERRE:

any executive director, or employee (whether full time or part
time) of the Group or any entity in which the Group holding
any equity interest (“Invested Entity”); (b) any non-executive
director (including independent non-executive directors) of
the Group or any Invested Entity; and (c) any non-employees
(including but not limited to supplier, customer, consultant,
adviser, contractor, business partner or service provider of
the Group or any Invested Entity) in the absolute discretion
of the board of directors in the determination of who has
contributed or will contribute to the Group.

The maximum number of shares which may be allotted
and issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option Scheme
and any other share option scheme of the Group shall not
exceed 30% of the issued share capital of the Company from
time to time.

Tian Chang Group Holdings Ltd.
Interim Report 2023
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

22. SHARE OPTION SCHEMES (coNTINUED)
(d)

The total number of shares which may be allotted and issued
upon exercise of all share options to be granted under the
Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the total number
of shares in issue as at the date of adoption of the Option
Scheme.

The total number of shares issued and which may fall to be
issued upon exercise of the share options granted under the
Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to
each participant in any twelve-month period shall not exceed
1% of the issued share capital of the Company for the time
being.

There is no minimum period required for the holding of a
share option before it can be exercised.

A share option may be exercised at any time during a period
to be determined by the directors of the Company, the period
may commence on a day after the date upon which the offer
for the grant of share options is made but shall not be later
than ten years from the date of grant of the share option
subject to any provisions for early termination thereof.

Upon acceptance, the eligible participant shall remit
HK$1.00 to the Company as consideration for the grant. The
acceptance of a share option, if accepted, must be made
within 21 days from the date of the offer of grant of the
share option.

22. BBRRERTE &)

(d)

RIEE IR 8 R AN B E A
BREEETREN 2 I EARE
EATER BB B R BEITHIR D 8
H - ARTHBBARMNERETS
EREETIROBEN 10% -

EITEREERET S RASE (T
Al ELAth BE AR A AT 81 i AAME (AT 1218 A
HEREU2EERENERE(R
FEEITE S AR TE A RS AR A ) 8
TEBTEITHRMDES  TSH
BARNBEREEITRAN1Y% ©

YERTEETEBRENASER
P b O S G AR

BREIRARARESE TR R
RBERFTTE - Z BB R HER
EEHRAPB AL HEAXEH
B8 A% 1R BT 4R LE B9 (T (A 1§ SRR 4R
R ENSHEEEERERDLER
ABET104E -

RENE  AERSEEARNARQ
AIFEA1.008 TR HRE - B
BRRE(EER) ERNEHEBERES
HE BT 21 BAREL -

AEREBEZERABR AR 49
2023 F IR E



W\ 2

/ ’ Six months ended 30 June 2023 E(ZE 20234 6 A 30 H 1L/~ EA

22. SHARE OPTION SCHEMES (cONTINUED)

50

(i) The exercise price of a share option shall not be less than
the highest of:

(i) the closing price of the share of the Company as stated
in the Stock Exchange's daily quotations on the date of
the offer of the grant;

(i) the average closing price of the share of the Company
as stated in the Stock Exchange's daily quotations for
the five trading days immediately preceding the date
of the offer of the grant; and

(iii)  the nominal value of the share of the Company.

() The Option Scheme will expire on 27 May 2029.

On 13 May 2020, options to subscribe 37,840,000 ordinary shares
were granted to several eligible participants including employees
and non-employees under the Option Scheme at an exercise
price HK$0.355 per share. The validity period of the share options
is ten years from the date of grant (i.e. from 13 May 2020 to 12
May 2030), of which 50% of the share option was exercisable and
vested on the date of grant and the remaining 50% of the share
options was vested and exercisable from 13 May 2021 to 12 May
2030. Eligible participants are not required to complete a specified
period of service before becoming unconditionally entitled to those
equity instruments.

During the six months ended 30 June 2022, 1,000,000 share
options were forfeited. As at 30 June 2022, the number of shares
in respect of which options had been granted and remained
outstanding under the Option Scheme was 36,040,000.

During the six months ended 30 June 2023, no share options was
forfeited. As at 30 June 2023, the number of shares in respect of
which options had been granted and remained outstanding under
the Option Scheme was 35,790,000.

Tian Chang Group Holdings Ltd.
Interim Report 2023

22. BiR#ERTE &

(i) BRENTEETNSERUATES
E

() REBHEEBIMEARE
2P PO B A A B B M T

&:

(i) EXRLBHOEHNAERS
BB 22 P& B ¥RE R P5IE
ARBRADFHEHE &

(i) ARARMHEE -

() EBREEEIBER2029F 58278
o

R20206 58138 @ RIFEEREEIR
BETAER2EE(BIERERIERER)R
i AT 5288 37,840,000 A% @ AR O BB AR 4 -
1TEEAFR0.355 8 T - BBIREZ B
HAEE R H AR T F(B12020%5 A
13BE 20305 A8 12H) » £ 50% 898
AR L B BRI FITEREEE - MR T
50% &9 B A% #E 72 2021 465 A 13 B & 2030
F5H12BEBRAITI1E - GBS H
EEBEEKGEZEAZERATA AT
B TE I BRTS BB o

HZ=2022% 6 A30H 1E7<18 A © 1,000,000
DEBREE BRI - R 2022668308 -

BEAD BT AR B S W R TE R
[&iERI 1D EL B 4 36,040,000 % ©

HZE2023F6A30HIEAEA - EER
W IZ U - P2023F6F30H A
BRI KRR IR B M R TTE R B AR
HERIIR{D EE /35,790,000 f% °
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22. SHARE OPTION SCHEMES (conTINUED)

Details of the movements of share options granted to subscribe

for the shares are as follows:

For the six months ended 30 June 2023

[LL RS

22. BBRRERTE &)
EREREROZEREZZESFBN

T

HZE2023F 6 A30HLA<ER

Hrl 55 ¥ 2R il ¥

Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

N\

o,
Number of share options
BREHE
Cancelled/
lapsed/
Date of Exercise I\ Granted Exercised forfeited  Outstanding Exercisable
grant of priceof  Exercise period 1 January during during the during at 30 June at 30 June
share options share options  (both dates Inclusive) 2023 the period period the period 2023 2023
R2O23E  RA23F
R BRE TEEE R2023% HnEE/ 6A30A 6A30A
BRERS 18 (BEEEWA) 1A1R  BREEE  BRETR WAITE Gk
Directors 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020
to 12 May 2030 14,020,000 - - - 14,020,000 14,020,000
£ 2020657138 820204657138
F2030%F58128
AREITE
Employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020
to 12 May 2030 17,850,000 - - 17,850,000 17,850,000
8 2020558138 B2020%58138
F203055A128
DRHTE
Non-employees 13 May 2020 0355  Exercisable in two
tranches from
13 May 2020
to 12 May 2030 3,920,000 - - - 3,920,000 3,920,000
FEE 2020558138 B2020F5R8 136
22030453128
AR
Total 35,790,000 - - 35,790,000 35,790,000
@t
Weighted average
exercise price (HKS) 0.355 0.355 0.355
METHTEEET)
O
AREBZERERAF 5
7 N 2023F RS
O O 20)
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22. SHARE OPTION SCHEMES (conTINUED)

For the six months ended 30 June 2022

22. BiR#ERTE &
HE2022%F 6 A30H1ENEAR

O
Number of share options
falE2 A
Cancelled/
lapsed/
Date of Exercise At Granted Exercised forfeited  Outstanding Exercisable
grant of priceof  Exercise period 1 January during during during at 30 June at 30 June
share options share options  (both dates Inclusive) 2022 the period the period the period 2022 2022
RW2E  ROnE
B Bk EEE R2022F B/ 6A30R 6A30A
BRERS 1t (PEEEMA) 1A18 BRERL  SREAE  KW/RK HAITHR i
Directors 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020
to 12 May 2030 14,020,000 - - - 14,020,000 14,020,000
gz 202065A13R B 2020457 13H
F2030558128
AR
Employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020
to 12 May 2030 19,100,000 - = (1,000,000) 18,100,000 18,100,000
E& 2020%5A138 B202055R8 138
F2030F58128
AREITE
Non-employees 13 May 2020 0355 Exercisable in two
tranches from
13 May 2020
to 12 May 2030 3920,000 - - - 3,920,000 3920,000
JER 2020558138 B2020F5R 138
F2030%55A128
DRHTE
Total 37,040,000 = = (1,000,000) 36,040,000 36,040,000
&3t
Weighted average
exercise price (HKS) 0.355 0.355 0.355
METHEEFT)
O
-—
Tian Chang Group Holdings Ltd. q
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

SHARE OPTION SCHEMES (CONTINUED)

The fair value of the share options on the date of grant is
approximately HK$2,550,000.

The fair value of share options on the date of the grant is estimated
by using the Binomial Model with the following parameters:

Grant date 13 May 2020
Exercise price HK$0.355
Risk-free rate 1.02%
Expected volatility* 36.206%
Expected dividend yield* 5.607%

The expected volatility is with reference to historical price volatilities of
the share price of the Company and companies of the similar business
nature, adjusted for any expected changes to future volatility due to
publicly available information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions would materially
affect the fair value estimate.

ACQUISITION OF A SUBSIDIARY

In March 2023, Tian Chang Industrial (Shenzhen) Limited (English
translation of KRB Z(RYI)ERAF for identification purpose
only), a wholly owned subsidiary of the Company, acquired 100%
equity interest of Guangdong Tian Yuan Electronic Technology
Limited (“Tian Yuan”, English translation of ER A tE T RHLA
R /2 &] for identification purpose only) from an independent party,
at a cash consideration of Reminbi 1 (equivalent to approximately
HK$1). Tian Yuan is principally engaged in sales of e-cigarette
products. The acquisition was completed in March 2023. Upon
completion of the transaction, Tian Yuan had become a wholly
owned subsidiary of the Group.

22.

23.

AR o
RIETHE - BIEN R AL A 2,550,000

BTT

B AR B S B 060 28 A0 LT 8 58 P 1A
TEgM AR EA HEEY

G =Rt 20205 A13H
1168 0.355 77T

£ gy N[ pes 1.02%

TEHAR @ * 36.206%
TEHARR B W am 3K 5.607%

. FEHREID2EAR DR REBEEEUD
REREHELIKE  YIRENRARE
B iBBCRFKIBEMEEELRE - 8
HREAELRESER - TEHARR
MEEHARERHAELEEATE -

1z i — R B 1B 22 B

R2023F 38 ARa2EMBARIREK
BEFRINBRARN—BBILTRERE
RRAAEFRFEERAR(XRIT]) 100%
g MERBARE 1 TSR E
L) e RKIETBENREEFTEERNEE -
Z U 2023 F 3 A TR o U BE ST
% Kk AEAEEZEHBAR -

AEREBEZERABR AR 53
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23. ACQUISITION OF A SUBSIDIARY (conTINUED)

54

23. WHE—MMELAR @)

The following summarises the consideration paid and the amounts TRBANWEBBHE ZARERE WE
of the assets acquired at the date of acquisition: BESRE
O
HK$'000
FHT
Consideration RE
Cash ik =
Recognised amounts of identifiable EWEBARIEENEISE
assets acquired
Property, plant and equipment Y - BB Mk 69
Other receivables o th fE U R IE 19
Cash and cash equivalents ReRBSZEY 70
Other payables E b e 0B (113)
Lease liabilities HEAE (69)
Total identifiable net liabilities BIE: %0 a=Riv it (24)
Net cash inflow of acquisition of a subsidiary WE—EHEBARNRERANFEE
Net cash acquired from subsidiary WHEMBAR - MBRFTERS 70
Cash consideration paid BB eRE =
(N)et inflow of cash and cash equivalents Re MRSZEEBMRNFEE 70
* less than HK$1,000 . LR 1,000/
The subsidiary made no significant contribution to the revenue HZE2023F 6 A30HIEAMEA %M B
and results of the Group for the six months ended 30 June 2023 RElRB BRI EE AN EE RS R EEE
after acquisition. The contribution of revenue and results from the LERER o BRin LR R B
subsidiary was also insignificant if the above acquisition had taken & ZM B A R R e R EE B RIS
place at the beginning of the reporting period. B8 o
o
Tian Chang Group Holdings Ltd. q
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24, CASH GENERATED FROM OPERATIONS
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

24, BEMBHEE

Six months ended 30 June

HZ6H30HIEANER

O
2023 2022
2023 2022 F
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET T
Profit before tax BRTADE 22,237 55,613
Depreciation e 25,479 25,115
Interest income FLEMA (1,584) (418)
Fair value gain on financial assets at FVPL BARERABENSREE
AAEKE (593) (545)
Finance costs B TSR AR 3,123 3,298
Amortisation of deferred government grants 5 X B i #70 B 2 5 (732) (773)
Written-off of property, plant and equipment ¥ % - HE M & #5H 143 360
Loss on disposal of property, HEME - WEREREEE
plant and equipment 27 434
Inventories written-off FEMH 889 6,842
Provision for loss allowance B WG a s EEE
on trade receivables 114 101
Exchange differences PE H =58 (3,893) (6,085)
Changes in working capital: HEESET)
Inventories FE 10,544 31568
Trade and other receivables B 5 K EAb YR 88,628 19,547
Trade and other payables B 5 R E M ER IR (77,394) (78,630)
ReEMBRE 66,988 56,427

gash generated from operations

AEREEIERER AR 55
2023F AR
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25,

56

RELATED PARTY TRANSACTIONS

In addition to the transactions disclosed elsewhere in the Interim
Financial Statements, during the six months ended 30 June 2023
and 2022, further information of the related party transactions is
set out below.

(a) Transactions with related parties

The Group had entered into lease agreements with the
company controlled by the ultimate controlling party of the
Company, Mr. Chan Tsan Lam (the "Ultimate Controlling
Party”) to lease an office premises located in Hong Kong. In
the opinion of the management of the Group they are under
normal commercial terms that are fair and reasonable and
in the best interests of the Group.

25. ABAXS

PR B SRR E M TR ENR S
AN B E2023F % 2022F 6 A30H IS
@R - AR H X 5 — S ERET
N

(a) EEBH2XS

N 65 [ B K A xR R B T BRIB AR
TEE(RRERT DEHIBNARE]
YHEEWRE  HELRBENORLD
ENE - AKEEEERS  %F
RPNBEERRBEGHET BB
RNFRELTEAKEAREN R -

Six months ended 30 June

HZ6H30HILEAER

O
2023 2022
2023 F 2022 5
(unaudited) (unaudited)
(REEEFX) (R EZ)
Related parties relationship Nature of transaction HK$'000 HK$'000
B B ER REME FET FHET
Companies controlled by the Lease payments 594 297
Ultimate Controlling Party HERK
BARPERR T R A A Interest expenses on lease liabilities 23 12
5 HEABENHNERE
(b) Balances with related parties (b)
O
At
31 December
2022
M 2023 F 2022 5
6H30H 12H31H
(unaudited) (audited)
(RBE®R) (1 &E%)
Related parties relationship Nature of transaction HK$'000 HK$'000
B S R REHE THET FAT
Companies controlled by the Lease liabilities 1,605 2,176
Ultimate Controlling Party HEERE
g%%%%’%ﬁ&ﬁﬂ’q%ﬂﬁﬁﬂ
P
Tian Chang Group Holdings Ltd. q
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RELATED PARTY TRANSACTIONS (conTINUED)

(c) Remuneration for key management personnel
(including directors) of the Group:

25. ABAX S @

(c) XEEXEEEAS(BREES)
AR EA -

Six months ended 30 June
BZ6H30R1EAEAR

O

2023 2022
2023 F 2022 FF
(unaudited) (unaudited)
(RBEX) (REEER)
HK$'000 HK$'000
FET FHET
Salaries and allowances FeMihE 9,515 9,048

Contributions to defined TE BE L RRET B 3R
contribution plans 50 52
9,565 9,100

O

MAJOR NON-CASH TRANSACTIONS

The followings set out the major non-cash transactions during the
period:

During the six months ended 30 June 2023, the Group incurred
imputed interest expenses in respect of the payables for
construction in progress of approximately HK$142,000 (six months
ended 30 June 2022: HK$221,000), which were not settled and
were credited to the payables for construction in progress.

During the six months ended 30 June 2023, the restricted bank
balances of approximately HK$7,171,000 were released by the
order of the People’'s Government of Huizhou City and paid to the
sub-contractor for the settlement of payables for construction in
progress.

During the six months ended 30 June 2023, the Group incurred
additional payables of approximately HK$1,239,000 (six months
ended 30 June 2022: HK$752,000) to constructors for the addition
of property, plant and equipment.

26. XRFBENH

TXEFNMANERZFRERS ¢

HZE2023F6A30HIENEA  AEE
P TR B FIEE £ 4142,000
B TC(BE 2 2022F 6 H30H 1F N 18 A -
221,000/ ) M EF R BFAX - 257
BYHAREERARFAERIRRNENK
I o

HE2023F 6 A30B ENER » SR
RITAER 471710008 T EARBEEM T
ARBIRHIETRER SN FHEENUE
TBIERTREMRIEA -

HE2023F6H30HIENEAR  AERE
TARBYE - BB K& E T E A EINER
RSP FRIAL) 1,239,000 BT (B E 2022 F
6 A 30 HiF1EA © 752,000%7T) °

AEREEIERER AR 57
2023F AR

e

O

*——
AN

g



74

/ ’ Six months ended 30 June 2023 E(ZE 20234 6 A 30 H 1L/~ EA

26. MAJOR NON-CASH TRANSACTIONS (cONTINUED)

21c

58

During the six months ended 30 June 2023, the Group entered
into lease arrangement in respect of a leased property with a
total capital value at the inception of leases of approximately
HK$2,563,000 (six months ended 30 June 2022: HK$1,725,000).

During the six months ended 30 June 2023, the Group has
terminated a leased premises with the carrying amount of right-
of-use assets and lease liabilities balance of approximately
HK$27,000 and HK$27,000, respectively.

FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured at
fair value or required to disclose their fair value in the Interim
Financial Statements on a recurring basis across the three
levels of the fair value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement categorised in its
entirety based on the lowest level input that is significant to the
entire measurement. The levels of inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

° Level 3 (lowest level): unobservable inputs for the asset or
liability.

Tian Chang Group Holdings Ltd.
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HZE2023F6A30HILAERA A&H
REEYEII VY HERE  HEHORE
B {E#) 2,563,000 T(EE2022F 6 A
30 HiF A < 1,725000%7) °

HE2023F6A308IEEA AEH
ERIEAEYE FAREEREES
EMERMEHRE D BIH A27,0008 T K&
27,000 7T °
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Six months ended 30 June 2023 &= 20234 6 A 30 HIE/AEA

27. FAIR VALUE MEASUREMENTS (coNTINUED) 27.

(a) Assets and liabilities measured at fair value

(a) URAREFENEERAE

O
At
30 June 31 December
2023 2022
72023 F 2022 F
6H30H 12 A31H
(unaudited) (audited)
(REER) (& Z)
Level 3 Level 3
E=EBR FZER
HK$'000 HK$'000
FET FHT
Assets measured at fair value URAAREGFENEE
Financial assets at FVPL BARERFABSNSREE
— Unlisted investments —FELTRE
- key management insurance —FEEBABRBREL(HZE11)
contracts (Note 717) 32,266 31,633

During the six months ended 30 June 2023 and year ended
31 December 2022, there were no transfers between Level 1,
Level 2 and Level 3 fair value measurements.

HE2023F6 308 1E5E A RE
F2022F12A3MBILEEFEE F—
BH B_EREE-"ELAAE
s 22 I s o

Six months ended 30 June

HBZ6H30HILEANER

2023 2022

2023 F 2022 5
(unaudited) (unaudited)
(REBER) (REFEZ)
HK$'000 HK$'000
F#ET FETT

Total unrealised gain recognised ~ MRIBaMERAIAR ZIH W B 5
in profit or loss

593 545

O

Note: The fair value of the key management insurance contracts is
determined by reference to the surrender cash value, which is
primarily based on the performance of the underlying investment
portfolio together with the guaranteed minimum returns, reported
by the bank on a regular basis.

Bt TREBABRBAONARED
SLERRBSEEE  ZREED
TEERNRITERRENEREKE
A RBIA RIRFERACRAER
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27. FAIR VALUE MEASUREMENTS (CONTINUED) 27. 2REHE =
(b) Assets and liabilities with fair value disclosure, but (b) WEAABEFRUAABETEN
not measured at fair value BEEREE
All other financial assets and liabilities including finance FEREMmeREERBE(BEREK
lease receivables, rental deposits, trade and other BMEMERE Heke BHR
receivables, trade and other payables, bank balances and Hib i zis - B 5 REMERMR
cash, interest-bearing borrowings, payables for construction B RTEHREAS  FFEER
in progress and lease liabilities are carried at amounts not ENERIRFERBEEAE) AU
materially different from their fair values at the end of the HRERRAANBEITEERAEZEN
reporting period. SEEETE ©
28. COMMITMENTS 28. Kif
Capital expenditure commitments EXRAZERE
O
At At
30 June 31 December
2023 2022
#2023 F R 20224
6H30H 12 A31H
(unaudited) (audited)
(REBEZ) (Ke&EZ)
HK$'000 HK$'000
FET T
Contracted but not provided net of REETREIMHERTY
deposits paid for construction BXREESE(FIRZS)
in progress 260 863
O
29. APPROVAL OF THE INTERIM FINANCIAL 29. PG EE
STATEMENTS

The Interim Financial Statements were approved by the board of
directors on 28 August 2023.
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