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COMPANY INTRODUCTION
AEIRIT

Yincheng Life Service CO., Ltd. (1922.HK) is a leading property
management service provider in Nanjing and the Jiangsu Province in the
PRC. The Group ranked 16th and 2nd among China's Top 100 Property
Management Companies and the Jiangsu Province's Top 50 Property
Management Companies in 2023, respectively, and ranked the 1stin the
Nanjing Property Management Industry Credit Handbook Directory for
three consecutive years.

The Group was established in 1997. Throughout the past 25 years of
development, the Group has always adhered to its business motto of
“operation is the key, reputation comes first" for its business operation.
Leveraging on the high quality services and sound management
system the Group possesses and the “Living* and "Industry™ service
model it adopts, the Group has integrated resources to provide owners
and customers with professional, diversified and caring property
management services. Not only could this fulfil the owners' pursuit of a
better life, but there would also be an increase in the value of the owners'
immovable assets, as well as building strong support for non-residential
customers such that they could focus on their respective core business.

1

The Group mainly provides diversified property management services
and value-added services. The Group's business covers a wide spectrum
of properties, including residential properties and non-residential
properties covering government facilities, financial institutions,
property sales offices, medical institutions, commercial complex, parks,
transportation facilities, industrial parks, mixed-use properties, schools
and office buildings.

As at 30 June 2023, the Group's business covered 23 cities in the PRC,
of which 19 cities are in the Yangtze River Delta Megalopolis. The Group
managed 1,038 properties, including 629 residential properties and
409 non-residential properties, serving over 580,000 households which
cover over 1.85 million people as at 30 June 2023.
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CORPORATE INFORMATION
AEEH
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CORPORATE INFORMATION
AFEH
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RESULTS HIGHLIGHTS

E b

Performance Maintained at a Stable Growth

Revenue

946.7 =

ERFFREER

Gross Profit
EF

147.2:

Profit Attributable to Owners of the Parent
BATER AREL&EF

59.7 :

Increased by
FLEig &
a17.2% |l

Gross Profit Margin
ERE

15.6.

Increased by
FILEig &
a19.0. |l

Net Profit Margin
FIpEIE S

6.7

Increased by
L E I
A 1 6.4 % I

Basic Earnings Per Share

SkEXEF

0.22:

The Two Main Business Segments Advanced Side by Side

Others
Hth

1.8

Million EE 7T

22.6%

Total Revenue

R

946.7

Million B&7T

Value-added
services

1E(EBRTS

214.3

Million B&7T

427.9%

increased by

L&

MAEERFEELE

Property
management .
services 44.9%
YEEERT
Million B&# 7T
4 1 4-5% Non-residential
increased by properties
AL E JEEEME
77-2% Million BE 7T
46.0%
increased by
AL R

Residential
properties

L Y/ES

Property
Management 402 .6
Services o '\
Y EIBIRTS Million B & 7T
422.4%
7 3 0 ® 7 increased by
Million B&7T Bt E
55.1%
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RESULTS HIGHLIGHTS

The Number of Managed Projects Reached 1,000+
BIEEERERT
M d P ti | d b Uni Uni
Ea%négea roperties l%cl:rteiam;eE y 629 u t 409 . t
ni Residential Properties Non-residential Properties
1,038 17.6 % freme JEETER
Deeply Cultivated in the Yangtze River Delta
Continue to Increase the Density of Projects in the Region
AHR=A BEEBENE
. Lianyungan
Jining yungang
Zhengzhou ® Q—/ ]
® Xi'An ® Iy Sugian J|ang§u If’_rovmce
A% BE IEHE Taizhou
Xuzhou )
As at 30 June 2023 Shanagiu ® &M ® ° ® Yancheng  Z=M
12023%6A308 %qﬁ " Huai'an —— E&I Nantong
2 cities - EZ  Yangzhou @ mEiE
. Chuzhou ——— @ °
projects 3 “|‘| . °
1 ,038 {EEE ) anjing @ \_\. Zhenjiang
— . ®—— Wuxi S
580,000 £z , BR | vunge's e L
! FREE Ma'anshan ® B \ Changzhou
1 85 million people FEL o Suzhou 2
. BEAO Wuhu RN
Anhui Province Z&if Hangzhou @
In Nanjing, 7 » TERR ZHE HUM
780 f&xe
B < : ® Wenzhou
] 1 ] . Zhejlang Province B
Thereis | project under HTE
our management per square kilometers on average
5F¢’=J’§9$75/&£?\7tﬁ1 EFMHTEER
® Covered cities ® Newly covered cities within the year
[EYN:20 FRFRERT
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FINANCE AND BUSINESS SUMMARY
MBREBREE

TABLE 1: COMPREHENSIVE PERFORMANCE
"g— EHRERHA

For the six months
ended 30 June For the year ended 31 December
(unaudited) (audited)
HZ6A30H L7 ER HENRBILLEE
(REBER) t317)
RMB000 2023 2022 2022 2021 2020 2019
INEL S 203E 20205 20204 20214 20205 20195
Revenue WA 946,735 807,887 | 171293 1351329 942,017 495,765
Growth rate BRE 17.2% 37.5% 26.8% 40.5% 38.3% 48.8%
Gross profit EF 147,249 123,740 259,354 219,246 162,385 111,882
Growth rate HEF 19.0% 26.5% 18.3% 35.0% 45.1% 64.7%
Profit for the period/year HR/ ERiER 63,773 54,931 112,603 94,798 70,215 33,227
Growth rate BRE 16.1% 24.8% 18.8% 35.0% 111.3% 22.7%
Profit attributable to owners of the parent FATEE NEGRR 59,747 51,286 106,734 88,694 67,286 33,121
Growth rate BRE 16.5% 27.6% 20.3% 31.8% 103.2% 21.2%
Gross profit margin [k 15.6% 15.3% 15.1% 16.2% 16.9% 16.1%
Net profit margin FHER 6.7% 6.8% 6.6% 7.0% 7.3% 4.8%
Core net profit* ORI 64,403 55,060 113,573 97,798  NAXER 45,700
Core net profit margin® POESY 6.8% 6.8% 6.6% 12% NATREBA 6.6%
EBITDA ERIMEBHARE 107,806 92,683 189,320 163,326 122,647 45,764
Earnings per share (RMB) SREHN AR 0.22 0.19 0.40 033 0.25 0.16

* Before deduction of listing expenses or management fee arising from share incentives

* RINFR E R SR AR R B &R
EBITDA = Earnings before tax + financial expenses + depreciation and amortisation

ERTE SIS =R FE -~ MR ER + RN

TABLE 2: RESULTS BY SEGMENTS
RIEZ  DEBELE

For the six months
ended 30 June For the year ended 31 December
(unaudited) (audited)
#Z6A308 1L~ ER BENABLEE

(REBER) tc37)
RMB'000 2023 2022 2022 2021 2020 2019
ABBTT O i | anE F N NI9E
Revenue from property management services ¥ EBRHEMA 730,677 638,368 | 1,368,638 1,082,123 771,917 553,091
Growth rate BR% 14.5% 38.2% 26.5% 40.2% 39.6% 50.4%
Revenue from value-added services BERBBA 214,284 167,606 340,328 268,760 189,830 142,674
Growth rate BRE 27.9% 33.3% 26.6% 41.6% 33.1% 42.6%
Gross profit from property management services  MJ£EBREER 75,260 66,004 128,678 107,797 82,056 54,175
Gross profit margin ERE 10.3% 10.3% 9.4% 10.0% 10.6% 9.8%
Gross profit from value-added service EEREER 70,071 55,823 126,708 111,003 80,059 57,707
Gross profit margin FH= 32.7% 33.3% 37.2% 41.3% 42.2% 40.4%
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FINANCE AND BUSINESS SUMMARY

MBEREBRE

TABLE 3: SUMMARY OF BALANCE SHEET

RIR= I BERERBE

As at 30 June As at 31 December
(unaudited) (audited)
16H308 R®12A318
(RBEW) t7)
RMB'000 2023 2022 2021 2020 2019
ARBT T 20226 015 20206 20195
Trade receivables BRENEE 139434 342,083 231,037 127,836 70,761
Total current assets MBEERE 1,039,089 1,024,671 954,128 861,873 637,052
Total assets BENE 1,289,976 1,244,769 1,135,361 981,052 694,711
Contract liabilities AHER 304,804 338,194 295,835 233,982 193,489
Trade and other payables, B A REMEMRE
deposits received and accruals BlikE REHER 383,847 363,387 291516 218 864 276,521
Interest-bearing bank and SFHERTR
other borrowings EfEzn 78,747 118,546 209,000 280,000 50,000
Total liabilities BERE 853,473 879,793 862,425 785,481 572,909
Net assets BRI 436,503 364,976 272,936 195,571 121,802
Financial ratios Bt E
Return on equity(ROE) PENGEEES 31.8% 35.3% 40.5% 44.2% 34.1%
Currentratio nEtE 13x 1.2x 11 1.1 10
Average turnover days of trade receivables B ZEWFIBTIBEXRY 743 81.1 485 317 331
Average turnover days of trade payables BoEMTETEREXY 203 15.1 1.1 19 6.4
Interest coverage ratio FSEEILE 29.2x 25.9x 13.9 11.4x 20.9x
*  The ROE for interim is annualized
* R RRARRIRER FE(EE
TABLE 4: SUMMARY OF CASH FLOW STATEMENT
RIgM . WERERBE
For the six months
ended 30 June For the year ended 31 December
(unaudited) (audited)
HZ6A30H L fBR BENANBLERE
(KB t307)
RMB'000 2023 2022 2022 2021 2020 2019
ARETR 203F 20226 2022E 2018 2020 20195
Net cash (used)/generated from EES (A /
operating activities FERETSE (105358)  (159,013) 38,562 120,358 68,000 105,781
Net cash (used) /generated from REEE FR) /
investing activities MERERIE 52,799 (42354) | (173,722) (59,315)  (300,960) 71318
Net cash (used)/generated from REEE (E) /
financing activities FERENTE (45,390) (55,617) | (110,913) (89,827) 352,056 149,352
Net (decrease)/increase ReERREZEY (AL /
in cash and cash equivalents 18107548 (97,949) (256,984) (246,073) (28,784) 119,096 326,451
Cash and cash equivalents Bx/EXRRERREEE
atend of period/year " 194,109 281,147 292,058 538,131 566,915 447819

' Yincheng Life Service CO., Ltd.
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FINANCE AND BUSINESS SUMMARY

TABLE 5: BREAKDOWN OF PROPERTY MANAGEMENT SERVICES
RIBE : MEEIRIRFE AL

MBEREBHE

For the six months ended 30 June (unaudited)

HE6H308 1L EA (REEH)

2023
pliyks:3
RMB'000 Percentage
AEBTR bt
By property types BNEBRAS
Residential properties TENE 402,603 55.1%
Non-residential properties FEENE 328,074 44.9%
By geographic region HEREAS
Nanjing MR 524,626 71.8%
Districts outside Nanjing ERMIME 206,051 28.2%
By project sources BERRES
Fromindependent third parties REBUE=A 711,122 973%
From Yincheng Group RERNER 19,555 27%

TABLE 6: SUMMARY OF BUSINESS DATA
RN EBEEHE

2022
0004

RMB000 Percentage
ANEETT it
328916 51.5%
309,452 48.5%
475,976 74.6%
162,392 25.4%
613,596 96.1%
2,172 3.9%

As at 31 December

®12A318

2021 2020 2019
011E 2020 20194

Asat 30 June
6A30H

2023 2022 2022
203% 2004 20004
Number of contracted projects BNEEHE 1,060 910 999
Number of managed properties TEEEHE 1,038 883 974
Growth rate BR¥ 17.6% 38.8% 16.4%
Customer satisfaction rate” ERREE NARER NATER 90%
Renewal rate Bu= 94.0% 91.0% 95.0%
Collection rate of residential properties TEMEREE 66.2% 66.6%* 90.0%
Pre-collection rate of residential properties FEMERGE NARER  NATER 4.1%
Collection rate of non-residential properties FAENERTE 94.0% 87.0% 95.0%

According to Beijing Saiwei Consulting Co., Ltd.
RIBILRBEIEAABRAT
Management fee received in first half/management fee receivable for the year

¥ FEREERKERE 2ERNEEE

* Ok > >

SRIGEERFBARAR 2023 RHRHRS ‘

863 392 265
837 369 239
126.8% 54.4% 47.5%
868% 86% 84%
93.0% 94.1% 90.4%
91.0% 91.3% 91.1%

41.1% 39.2% 38.1%
93.0% 93.0% 95.0%
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PRESIDENT’S STATEMENT
RS

Dear Shareholders,

On behalf of the management, | am pleased to present to the Board and
you the unaudited interim condensed consolidated financial information
of the Group for the six months ended 30 June 2023 (the "Period Under
Review"), together with the business development review and outlook.

REVIEW FOR THE FIRST HALF OF THE YEAR

Looking back at the first half of 2023, after experiencing significant
changes over the past two years, the Chinese property management
industry continued to face fierce competition, with market share
becoming more balanced. Under the influence of policy changes, digital
transformation and capital markets, the Chinese property management
industry experienced rapid development but also faced some
challenges.

The Chinese government continued to roll out favorable policies,
for example, the Ministry of Housing and Urban-Rural Development
issued notice and guiding opinion about property management industry
almost every month, which included implementing strict regulation
of property management service quality, standardising business
activities, proposing the establishment of a sound credit rating system
for property management enterprises, and expediting informatisation of
the industry. The introduction of these policies is conducive to promoting
the concentration of the industry, improving the professional level and
service standards of the industry, and promoting healthy development of
the industry. As a property management enterprise that provides high-
quality services, Yincheng Life Service has always adhered to the road of
marketisation and the direction of specialisation. We are pleased to see
the flourishing development of the property management industry and
will continue to strengthen internal management and training based on
our existing advantages to meet the requirements of the new policies.

With the rapid development of technology, the property management
industry is also facing pressure and opportunities for technology
innovation. The application of artificial intelligence, big data, the Internet
of Things and other technologies provides property management
companies with more efficient, precise, and intelligent services.
Yincheng Life Service has also increased its investment in technology
this year, and has carried out digital transformation of its internal
management systems, parking systems and other systems to improve its
service quality and efficiency.

During the first half of 2023, as affected by the Chinese real estate
industry, we saw some property management companies undergoing
changes in shareholding or even privatisation in the capital market, with
an aim to obtaining more funds for expansion, technology upgrade, or to
address the problem of fund shortage. Although our Company has made
strategic arrangements in advance with more than 90% of the revenue
of the Group acquired from third-party developers in recent years, our
positioning as a “second-hand property operation expert” has made us
less vulnerable to the turbulence in the real estate industry, but we are
stillinevitably impacted by bad debts and cash flow issues.

' Yincheng Life Service CO., Ltd. Interim Report 2023
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During the Period Under Review, the Group's operating results
maintained a steady growth and recorded a revenue of approximately
RMB946.7 million, representing a period-on-period increase of 17.2%.
Profit attributable to owners of the Company was approximately
RMB59.7 million, representing a period-on-period increase of 16.4%,
while gross profit margin and net profit margin were approximately
15.6% and 6.7%, respectively. Among which, revenue generated from
the provision of property management services amounted to RMB730.7
million, while revenue generated from the provision of value-added
services amounted to RMB214.3 million. As at 30 June 2023, the Group's
total number of projects under management exceeded 1,000 projects
and reached 1,038 projects, representing a year-on-year increase of
approximately 17.6%.

The core of the Group's motto “Operation is the Key, Reputation Comes
First” is to gain customers' trust and maintain long-term partnership
with them. Under this motto, the Group has adopted a two-pronged
strategy, namely "stabilising inventory” and "expanding contract
volume”, to ensure a stable and orderly development of our business.

In terms of stabilising inventory, leveraging the Group's quality services
and sound operations, the renewal rate of existing clients remained at
a high level at approximately 94%. In terms of residential properties,
the collection rate (i.e. the proportion of actual amount received from
the property management fees receivable for the full year) as of
June maintained stable at approximately 66.2% (2022: 66.6%). As we
have entered the collection peak in the third and fourth quarters, the
Group is confident that the collection rate and prepayment rate (i.e.
the percentage of property management fees collected in advance for
the following year) can remain at over 90% and approximately 40%,
respectively, for the full year.

In terms of expanding contract volume, although the market competition
has become increasingly fierce since last year, and even disorderly
vicious competition emerged, the Group has still won the favor of
customers with our high-quality services, excellent management
and reasonable prices, and achieved promising results in external
expansion. the Group acquired 155 new projects under management
from the existing market during the first half of the year, representing
approximately 15% of the number of total projects. This is a recognition
of the Group's brand and operational capability by our customers, which
has encouraged us to continuously enhance our external expansion
capabilities, so as to maintain long-term and stable development.
Currently, there are 22 projects contracted yet to be managed.

PRESIDENT’S STATEMENT
BERS
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PRESIDENT’S STATEMENT
BERS

The Group has taken non-residential property management as its
key segment. Our extensive experience and quality management has
enabled us to secure new projects from time to time, including Jinling
Library, one of the landmarks in Nanjing, Nanjing National Agricultural
Innovation Center, Yixing City People's Hospital of which we won the
tender after we set foot in Yixing, and other high-quality projects. During
the Period Under Review, the Group had 409 non-residential projects
under management, representing a period-on-period increase of 19.2%,
and that our total annualised contract value amounted to approximately
RMBB850 million.

Since its establishment, the Group has been adhering to the strategy of
further developing the market in the Yangtze River Delta and bringing
the advantage of its centralised regional development strategy into
full play, and we have been expanding our business coverage with our
strategy of "“increasing our presence in Nanjing, expanding the market
in the southern part of the Jiangsu Province and exploring the market
in Huaihai district”. In Nanjing, the Group manages 780 projects, and
is the property management company with the higher project density.
At present, the number of the Group's projects under management in
regions outside Nanjing increased to 258, representing a period-on-
period increase of approximately 24%, which was also an increase by
6 times as compared with that when the Group was listed 4 years ago,
showing that the Group was able to replicate its success in Nanjing to
otherregions.

In terms of value-added services where the main purpose is to maintain
customer satisfaction and happiness, the Group is determined to provide
customers with value-added services that are only in rigid demand,
with high frequency, large volume and sustainability. In recent years,
Yincheng Life Service also focused on providing city-level life services
and has extended its service radius from communities to cities, its
service target has also expanded from property owners to the general
public. We provide not only convenient sports and fitness, home
delivery, housekeeping, home decoration, travel, home care for the
elderly, and infant and child care services, but also city-level services
such as new energy vehicle charging, battery-powered vehicle charging,
and smart battery swapping for riders. Starting from Nanjing, the
Group's city services have expanded into more than 10 cities including
Nanjing, Suzhou, Wuxi, Yangzhou, Huaian and Xuzhou as of the first half
of the year, and have become a leader in the provision of charging and
battery swapping services in these cities.

As at 30 June 2023, the Group has installed more than 1,300 smart
battery swapping stations, with more than 23,000 registered riders,
contributing revenue of approximately RMB27.8 million during the
Period Under Review, nearly doubled over last year.

' Yincheng Life Service CO., Ltd. Interim Report 2023
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The Group established Big Zebra Smart Energy Company* ("Big Zebra")
in mid-2022, and has so far built 12 commercial DC charging stations
for urban operating vehicles and 77 property AC charging stations for
community network. Big Zebra contributed approximately RMB8.2
million in revenue during the Period under Review.

In 2022, the Group established Nanjing Meihe Environmental
Technology Co., Ltd. and gradually replaced the original cleaning
outsourcing model. Although this has increased the Group's staff cost,
it has greatly improved the quality of our cleaning services and gained
high recognition from property owners, thus helping the Group to be
more competitive in expanding its business. In 2023, the Group's human
resources will remain at a stable level. We will also cultivate a core team
of talents through a mature training, promotion, and incentive system,
to secure talent for the Group to further expand its market scale and
improve its profitability.

OUTLOOK FOR THE SECOND HALF OF THE YEAR

2023 is the final year of the Group's three-year plan. In 2020, which
marked the beginning of our three-year plan, the property management
industry had the highest market attention. Although the goal we set at
that time, being to achieve an annual growth rate of 35% in revenue, not
as high as our peers generally, with our deep understanding of ourselves
and our accurate judgment of the industry, the Group is determined to
execute practical and achievable goals. Looking back, history has proved
the Group's down-to-earth approach. Regardless the changes in the
environment, we shall always have a clear understanding of ourselves,
adhere to the original aspiration, and hold on to our belief in moving
forward.

Looking ahead to the second half of the year, achieving the annual target
is not an easy task. Since 2022, the Group has made some strategic
adjustments, including shifting the focus from GFA under management
to revenue, from quantity to quality, and from growth rate-oriented to
investment-output ratio-oriented, as well as focusing on the health
of cash flow while pursuing profits. In the second half of the year,
the management team will double its efforts to secure more external
expansion projects and increase the coverage and penetration rate of
value-added services on the basis of high-quality property services,
aiming to improve the overall gross profit margin.
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PRESIDENT’S STATEMENT
BERS

In the course of adhering to the path of marketisation, the Group
has encountered many challenges, but none of them has shaken our
determination. On the contrary, we have accumulated rich experience
from those challenges and strengthened the unity of our management
team. In this critical period of industry transformation, we have
consolidated our solid foundation and strengthened our unique
advantages. Yincheng Life Service is committed to becoming a company
trustworthy for customers, trusted by shareholders, for employees to
grow together, and respected by the society.

Yincheng Life Services CO., Ltd.
President
LI Chunling
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FEBEERFFETHCBRAVBET B
S—EREERRASHERFMN B RMEE
EEBRTHEEENER ERANEER
XEMRERI AT X B RRRERHSE
TRMARRNEE EETRMBAENES-
IR AETERB RN BESERER E
BRIEEM EREIHFRE -ERHLEE
GRS

IRNEERBBRATE
Bz
FER



MANAGEMENT DISCUSSION AND ANALYSIS

BEEwEDth

BUSINESS REVIEW

Overview

The Group is an established property management service provider
in the PRC with over 25 years of industry experience that engages in
the provision of diversified property management services and value-
added services. As at 30 June 2023, the Group's property management
services covered 23 PRC cities, of which 19 cities are in the Yangtze River
Delta Megalopolis. The Group managed 1,038 properties, including 629
residential properties and 409 non-residential properties, serving over
580,000 households which covers over 1.85 million people as at 30 June
2023.

The Group's business covers a wide spectrum of properties, including
residential properties and 11 types of non-residential properties. The
Group operates its business along two main business lines, namely the
provision of (i) property management services; and (ii) value-added
services.

Leveraging on the Group's business scale, operational efficiency,
excellent service quality, development potential and social
responsibility, the Group ranked 16th among the China Top 100
Property Management Companies® and 2nd among the Top 50 Property
Management Companies of Jiangsu Province® in 2023, and ranked the
Ist in the Nanjing Property Management Industry Credit Handbook
Directory for three consecutive years in 2020-2022. The Group was
awarded the Leading Market-Oriented Operation Enterprise in China's
Property Management Industry in 2022*. It is also worth mentioning that
Nanjing Huiren HengAn Property Management Co., Ltd.*, a subsidiary
of the Group which principally engages in the provision of property
management services to hospitals, is also on the list of the China Top 100
Property Management Companies®*.

The Group adheres to its business motto of “Operation is the Key,
Reputation Comes First” and service concept of “Living+" and
“Industry+", and has adopted the special business model of “Service
alignment, Business modularisation, Modules specialisation and
Management digitalisation” to serve and create value for its customers
with quality property management services.

Property Management Services

The Group provides a wide range of property management services to
its customers that comprises security services, cleaning services, car
park management, repair and maintenance of specialised elevators,
escalators and mechanical car park equipment, gardening and
landscaping services, daily repair and maintenance of equipment and
machinery and ancillary customer services.

EH5oIREE
B
78 [ 2 R B — RE % 09 2 IR RIS (L AE

S R B SEITERR  IREZTENYE
BIRARTS R I B RFS - 7122023FE6H30H » 4
EENYEEERFEZPE2MERT
19@Im AR = A Mt & & A B 0 722023
F6H30H » AEFEEIE,038IEY) % > 6115629
BEEEYWEKRLIOIBIFFENE  RFEBEB
580,000 XK E » = 8iA1858 & A0 e

FEBNEFRESEYE  BRETHER
VTERIFETYE - AEBEMAEHRIEEE
% AR M) MEEERTS ; K(i)BERE -

BREAEENEFRER  BEWEK S8R
HE ERBHAREGEER ~EE2023
FHEDPEYERBAREFRFAFI6REL
HREVMERBITEGRABENL THREEHS
B WHt2020F E2022F HARE BB = F i
/'?{FEfF&/J%AEEfT%TD%?Hﬁ%ﬁ*E* ERE
EEERS022TEMEXERTENHICEE
BIEEHEKRR - FHRER—RNE  FA5EE—
BXEmBRREMEETERFTOINEAT
ERECEZMEEEFRASTTESAH
B AR B RS

FEMBEERT ORE LI NKEES UK
METE+ ) R TE R+ | UARTSIE S » NEE B IR

MR AR XH BB RIREXEE
BRI NEXEBRL LMEBEEYXEE
B RnERRERBILAIGEE-

MEEIERT

FEBRSHETFRESEMEEERE  8F
REBRF BRRE FREEE  KEE
BEERE RSB AL E R RE Bl TR
RACEERT , RBEAKBNEERERRE
DR BB P RTS

SRIGEERFBARAR 2023 RHRHRS ‘

|€



MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

Geographical Coverage I = EE

The Group has grown from a local property management service ANEBEHEREMNYESERFHER
provider in Nanjing to one of the leading property management service MERAEREIGREE—ISNYESE
providers in both Nanjing and the Jiangsu Province. The Group has MRFEMHEE 2z — AEBRE—BERIBRKH
been actively expanding its business to cities other than Nanjing in  EFFIEREF US> TERERFE
recent years and has made a great progress. As at 30 June 2023, the B°/2023568300 » "ERMPERUIMNIE
Group's revenue generated from districts outside Nanjing increased by ~ E4AMUE B L EFH4926.9% LA EE H
approximately 26.9% period-on-period, and amounted to approximately IR H¥EEIBRFEFI1SARUNER4928.2% (2022
28.2% (30 June 2022: 25.4%) of the Group's total revenue from the 268308 : 25.4%) ©

provision of property management services.

The table below sets out the breakdown of the number of the Group's R FFrnBERMIBE &S B DR ARE

managed properties by geographic region as at the dates indicated: ENEEYEEBEEMA .
As at 30 June
ht6H30H
2023 2022
20234 20224
Number of Number of
managed managed
properties Increase properties
TEME EA=RV/ES
B 1Em #H
Nanjing AR 780 15.6% 675
Districts outside Nanjing RSN E 258 24.0% 208
Total w5t 1,038 17.6% 883

The table below sets out the breakdown of the Group's property  FEFREIFFI~EBR 2 &£ B 2 @ 15 8] 5
management services revenue by geographic region for the periods Y43 EIRARFSULEEEAAN :

indicated:
Six months ended 30 June
HZE6H30H L/ ER

2023 Increase 2022
20234 b1 20224
RMB’000 RMB'000
AR®TT ARETFT
Nanjing E2h 524,626 10.2% 475,976
% % 71.8 74.6
Districts outside Nanjing RSN & 206,051 26.9% 162,392
% % 28.2 25.4
Total st 730,677 14.5% 638,368

’ Yincheng Life Service CO., Ltd. Interim Report 2023
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Types of Property Management Services

The Group provides property management services in respect of both
residential and non-residential properties. As at 30 June 2023, the
non-residential properties comprise 11 types of properties, namely
government facilities, financial institutions, property sales offices,
medical institutions, commercial complex, parks, transportation
facilities, industrial parks, mixed-use properties, schools and office
buildings.

While the provision of property management services in respect of
residential properties is still the foundation of the Group's revenue
generation and scale expansion, the Group is seeking to improve its
brand awareness in the non-residential sector by diversifying its service
provided to include other types of non-residential properties, optimising
its project portfolio and adjusting its business structure. The Group's
provision of property management services in respect of non-residential
properties has grown stably and reached 409 properties as at 30 June
2023, representing an increase of approximately 19.2% period-on-
period.

The table below sets out the breakdown of the number of the Group's
managed properties by property types as at the dates indicated:

MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

Y EEEREESA
FEER/ETRIFETYFERREHYEEER
#5°1020235F 63308 > IFETY)FE B 18R
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As at 30 June
t6H30H

pIpk] 2022
20234 20224
Number of Number
managed of managed
properties Increase properties
EEYE
EEMEHE = L=
Residential properties (E=eky/ES 629 16.5% 540
Non-residential properties EEEYE 409 19.2% 343
Total #ast 1,038 17.6% 883
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MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

The table below sets out the breakdown of the Group's revenue and  FER#EI PRI AR A EE R Y EER S D
gross profit margin from property management services by property — BI¥) EIEARFE UG K EF A4
types for the periods indicated:

Six months ended 30 June

B E6H30HLLAMER
2023 2022
2023 20224
Gross profit Gross profit
Revenue Increase margin Revenue margin
s BE  EAE hE ERE
RMB’000 % RMB'000 %
ARBFR % PNELEw %
Residential properties (Eeaky/ES 402,603 22.4% 6.8 328,916 6.2
% % 55,1 51.5
Non-residential properties ~ FEfEEH) 328,074 6.0% 146 309,452 14.8
% % 44.9 48.5
Total w5t 730,677 14.5% 103 638,368 10.3
Revenue model Wz Tt
For the six months ended 30 June 2023, all of the Group's property i ZE2023F 68308 LEER > AEBE 2 Y
management fees were charged on a lump sum basis. X EIEEREOFHIINE
Project Sources IEE ¥R

The Group is known for its market-oriented model and has strong AEBEMUMBTERLER  EERRIVINEL
external expansion capabilities. As at 30 June 2023, approximately $REAE/] 10202365308 > EEL97.3%
97.3% of the Group's projects were obtained from the market, either HIEBETIE FEES  IREXSZTRIBIISE
from property owners associations or independent third party property = A#%[3% Bt ER > KAEBTR—EHRA
developers. At the same time, the Group has also been providing  $RifEEEIRHYE SRS

property management services to Yincheng Group.

The table below sets out the breakdown of the number of the Group's ~ FZ&REH IR BEREEHRRRE| DA AE

managed properties by project sources as at the dates indicated: ENTEEYEHEEM .
As at 30 June
t6A30H
2022
20224
Increase Number
1 m b=
Projects from independent third parties  REBIE=HMIER 995 18.3% 841
Projects from Yincheng Group REEMEBRNIES 43 2.4% 42
Total 45t 1,038 17.6% 883

’ Yincheng Life Service CO., Ltd. Interim Report 2023
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The table below sets out the breakdown of revenue generated from
the Group's property management services by project sources for the
periods indicated:

MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

TR AEBRFAABAERIZERR
RERRE DRI EERF W PR

Six months ended 30 June

B E6H30HLAEA
2023 2022
20235 20224
Increase/
Revenue (Decrease) Revenue
Wz a0 GR) e
RMB’000 RMB'000
AR¥TT ARETFIT
Projects from independent third parties KRB\ E=HMIER 711,122 15.9% 613,596
% % 97.3 96.1
Projects from Yincheng Group RERBERNIES 19,555 (21.0%) 24,772
% % 2.7 3.9
Total st 730,677 14.5% 638,368
Value-Added Services 1 (EARTS

The Group provides value-added services to property owners and
residents of its managed residential properties with an aim to enhance
the level of convenience at its managed communities and customer
experience, satisfaction and royalty.

The Group's value-added services mainly include (i) common area
value-added services; (ii) community convenience services; and (iii)
city services. The Group's common area value-added services include
rental of advertising space and the provision of management services
of the community’s common area and spaces. The Group's community
convenience services refer to the comprehensive and diversified
convenience services provided by the Group in response to the owners'
needs, including but not limited to rental of gym and membership
services, the use of express delivery cabinets, home renovation,
housekeeping, home and elderly care and operation of staff canteens
for non-residential properties owners. In recent years, the Group
has introduced city services through intensive project deployment to
provide services to clients other than residents in communities under
management, including charging of electric vehicles and the rider
battery swap service. The city services have grown rapidly and increased
its revenue contribution to the Group.

For the six months ended 30 June 2023, the Group's revenue generated
from the provision of value-added services amounted to approximately
RMB214.3 million, representing an increase of approximately 27.9% as
compared to that of RMB167.6 million for the six months ended 30 June
2022. Such increase was mainly attributable to an increase in the number
of projects undertaken by the Group and the diversification of the scope
of services provided by the Group following its continuous business
development.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

The table below sets out the breakdown of the Group's revenue and T &% 5 7w 2B 7 2 £ [ 14 (B AR 75 B9 Uk &

gross profit margin of value-added services for the periods indicated: FEFZEEAR -
Six months ended 30 June
#Z6A30HLAEA
2023 2022
20235 20225
Gross profit Gross profit
Revenue Increase margin Revenue margin
Yzz Em EFIEX b eSS
RMB’'000 % RMB'000 %
AREBFR % BRI %
Value-added services 1B E RS
(i) Common area value-added services ()3 R 2 R 1% (& R 75 149,000 18.1% 4.9 126,213 40.7
(ii) Community convenience services (i) 52 BB R IR 75 31,734 17.8% 10.0 26,934 93
(iii) City services (i) 388, 71 AR 755 33,550 132.0% 8.9 14,459 13.7
Total st 214,284 27.9% 327 167,606 333
FINANCIAL REVIEW A #5 a8
Revenue &

The Group's revenue increased by approximately 17.2% from ZAEBMIWRERAEE20229F68308 LE/NER
approximately RMB807.9 million for the six months ended 30 June 2022 BIAARKS07 9B B TIL M1 7 2%EEHE
to approximately RMB946.7 million for the six months ended 30 June 202356830 LE/NEAMAARKILTEE
2023 as a result of (i) an increase in the number of residential and non- 75> J5 AR (i) S ER A ENE T RIFEEIER
residential projects undertaken by the Group which led to an increase  #(E1E0 > 4 BIRHEYESIERFSFABRAR
in the income from the provision of property management services; and  Fri¥ & ; K (i) BB EHB T E L E  REE R M
(ii) the diversification of the scope of value-added services provided by — FYIE{EIRFEEE B FAIEA R E T #E £
the Group following its continuous business development and hence the — BEURA ERAFTEL

continued income contribution in respect thereof.

The table below sets out the breakdown of the Group's revenue by  F&REII NI REAE R EBRIREREE DM
business line for the periods indicated: Wz BRAR

Six months ended 30 June

B E6H30HLLAEA
2023 2022
20235 20224

RMB’000 RMB'000 %

ARETT ARETFIT %

Property management services ¥ EBIER 730,677 77.2 638,368 79.0

Value-added services 12 1{E AR 214,284 22.6 167,606 20.8
Gross rental income from L EYENARE S WA

investment property 1,774 0.2 1,913 0.2

Total st 946,735 100.0 807,887 100.0

, Yincheng Life Service CO., Ltd. Interim Report 2023
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Revenue from the provision of property management services increased
by approximately 14.5% from approximately RMB638.4 million for the six
months ended 30 June 2022 to approximately RMB730.7 million for the
six months ended 30 June 2023. Such increase was primarily due to the
continuous increase in the number of projects undertaken by the Group.

Revenue from the provision of value-added services increased by
approximately 27.9% from approximately RMB167.6 million for the six
months ended 30 June 2022 to approximately RMB214.3 million for the
six months ended 30 June 2023. Such increase was primarily due to (i)
an increase of the number of projects under management; (ii) more
value-added services being provided to the projects under management
as a result of optimisation of the property management environment;
and (iii) diversification of the scope of city-level value-added services
provided by the Group such as the provision of rider battery swap
services.

Cost of Sales

The Group's cost of sales consists of labour costs, subcontracting costs,
equipment operation and facility maintenance costs, material costs,
depreciation of right-of-use assets, office expenses and others.

The Group's cost of sales increased by approximately 16.9% from
approximately RMB684.1 million for the six months ended 30 June
2022 to approximately RMB799.5 million for the six months ended
30 June 2023, primarily due to an increase in the number of staff
and subcontracting costs as a result of the expansion of the Group's
business.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group's gross profit increased by
approximately 19.0% from approximately RMB123.7 million for the six
months ended 30 June 2022 to approximately RMB147.2 million for
the six months ended 30 June 2023. The gross profit margin increased
from approximately 15.3% for the six months ended 30 June 2022 to
approximately 15.6% for the six months ended 30 June 2023. Such
increase was primarily due to (i) an increase in the income from the
provision of property management services as a result of an increase in
the number of projects undertaken by the Group; and (ii) the increase in
staff costs was less than that for the same period in 2022.

Other Income and Gains

The Group's other income and gains mainly represents interest income,
investment income, government grants, gain on disposal of items of
property, plant and equipment and others.

The Group's other income and gains increased by approximately 86.7%
from approximately RMB6.0 million for the six months ended 30 June
2022 to approximately RMB11.2 million for the six months ended 30 June
2023, primarily due to the receipt of tax subsidy from the government
and receipt of dividend from an associate of the Group.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRES R
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MANAGEMENT DISCUSSION AND ANALYSIS
BRETmAS R

Selling and Distribution Expenses

The Group's selling and distribution expenses consist primarily of staff
costs, advertising and promotional expenses, office expenses, business
development expenses, travelling expenses and others.

The Group's selling and distribution expenses increased by
approximately 31.6% from approximately RMB1.9 million for the six
months ended 30 June 2022 to approximately RMB2.5 million for the six
months ended 30 June 2023, primarily due to a continuous increase in
the Group's business expansion.

Administrative Expenses

The Group's administrative expenses primarily include staff costs,
professional fees, office expenses, business development expenses,
rental expenses, travelling expenses, depreciation and amortisation,
bank charges, taxes and others.

The Group's administrative expenses remained relatively stable from
approximately RMB43.4 million for the six months ended 30 June 2022 to
approximately RMB46.8 million for the six months ended 30 June 2023.

Impairment Losses on Financial Assets, Net

The Group's net impairment losses on financial assets increased by
approximately 89.9% from approximately RMB8.9 million for the six
months ended 30 June 2022 to approximately RMB16.9 million for the six
months ended 30 June 2023, primarily due to an increase in (i) trade and
other receivables; and (i) due from related companies of the Company.

Finance Costs

The Group's finance costs mainly include interest on bank borrowings
and other loans and interest on lease liabilities in relation to lease
liabilities recorded for properties leased by the Group for operation of its
offices and fitness centres.

The Group's finance costs decreased by approximately 9.8% from
approximately RMB4.1 million for the six months ended 30 June 2022 to
approximately RMB3.7 million for the six months ended 30 June 2023,
primarily due to the repayment of borrowings of approximately RMB39.8
million.

Income Tax Expense

The Group's income tax refers to PRC corporate income tax at a tax
rate of 25% on taxable profits of its subsidiaries incorporated in the
PRC. Some subsidiaries of the Group are qualified as small low-profit
enterprises and thus are subject to a preferential tax rate of 10% for the
six months ended 30 June 2023.

The Group's income tax expense increased by approximately 16.0% from
approximately RMB18.1 million for the six months ended 30 June 2022 to
approximately RMB21.0 million for the six months ended 30 June 2023,
primarily due to an increase in the profit before tax during the period.
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Profit for the Period

As a result of the foregoing, the Group's profit increased by
approximately 16.2% from approximately RMB54.9 million for the six
months ended 30 June 2022 to approximately RMB63.8 million for
the six months ended 30 June 2023. Profits attributable to owners
of the Company for the six months ended 30 June 2023 amounted
to approximately RMB59.7 million, representing an increase of
approximately 16.4% as compared to the corresponding period in 2022.
The net profit margin remained relatively stable at a normal and healthy
level of approximately 6.8% and 6.7% for the six months ended 2022 and
2023, respectively.

Liquidity, Reserves and Capital Structure

The Group maintained a healthy financial position during the six
months ended 30 June 2023. The Group's current assets amounted to
approximately RMB1,039.1 million as at 30 June 2023, representing
an increase of approximately 1.4% as compared to approximately
RMB1,024.7 million as at 31 December 2022. The Group's cash and cash
equivalents amounted to approximately RMB194.1 million as at 30 June
2023, representing a decrease of approximately 33.6% as compared
to RMB292.1 million as at 31 December 2022, primarily due to (i) a
decrease in borrowings by approximately RMB39.8 million; and (ii) the
usual practice of the Group's residential properties customers to pay
property management fee at the end of the year, leading to an increase
in trade receivables and a decrease in cash and cash equivalents of the
Group.

The Group's total equity amounted to approximately RMB436.5 million
as at 30 June 2023, representing an increase of approximately 19.6% as
compared to approximately RMB365.0 million as at 31 December 2022.
Such increase was mainly due to an increase in profit of approximately
RMB63.8 million.

Property, Plant and Equipment

The Group's property, plant and equipment amounted to approximately
RMB92.7 million as at 30 June 2023, representing a slight increase of
approximately 3.5% as compared to that of approximately RMB89.6
million as at 31 December 2022.

Trade Receivables

The Group's trade receivables primarily consist of receivables for its
property management services and value-added services from its
customers.

The Group's trade receivables amounted to approximately RMB439.4
million as at 30 June 2023, representing an increase of approximately
28.4% as compared to approximately RMB342.1 million as at 31
December 2022. Such increase in trade receivables was due to (i)
an increase of the Group's revenue during the period; (ii) the usual
practice of the Group's residential properties customers to pay property
management fee at the end of the year; and (iii) the usual practice
of the Group's non-residential properties customers to pay property
management fee once per quarter.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Prepayments, Deposits and Other Receivables

The Group's prepayments, deposits and other receivables amounted
to approximately RMB113.8 million as at 30 June 2023, representing
an increase of approximately 13.2% as compared to approximately
RMB100.5 million as at 31 December 2022. This was mainly due to an
increase in other deposits including bid bond and performance bond as
a result of an increase in the number of property management projects
undertaken by the Group.

Due from Related Companies

The Group recorded due from related companies of approximately
RMB279.5 million as at 30 June 2023, representing an increase of
approximately 39.1% as compared to that of approximately RMB201.0
million as at 31 December 2022. The increase was primarily due to (i)
an increase of approximately RMB30.5 million in the deposits for unsold
property units and other referral and agency services to Yincheng
International; and (ii) an increase of approximately RMB47.2 million of
prepayments and receivables from joint ventures and associates of the
Group.

Financial Assets at Fair Value through Profit or Loss

The Group's financial assets at fair value through profit or loss was nil
as at 30 June 2023, representing a decrease of 100% as compared to
RMB76.4 million as at 31 December 2022. This was mainly due to the
redemption of all the wealth management products from different
independent third party financial institutions during the six months
ended 30 June 2023.

Trade Payables

The Group's trade payables primarily consist of payables to suppliers
and subcontractors. The Group's trade payables amounted to
approximately RMB105.8 million as at 30 June 2023, representing an
increase of approximately 40.3% as compared to approximately RMB75.4
million as at 31 December 2022. This was mainly due to an increase in
the number of property management projects undertaken by the Group.

Other Payables, Deposits Received and Accruals

The Group's other payables, deposits received and accruals amounted
to approximately RMB278.1 million as at 30 June 2023, representing
a slight decrease of approximately 3.4% as compared to that of
approximately RMB288.0 million as at 31 December 2022.

Contract Liabilities

The Group receives payments from its customers based on billing
schedules as provided in the property management agreements.
A portion of the payments is usually received in advance of the
performance under the contracts which are mainly from property
management services.
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The Group's contract liabilities amounted to approximately RMB304.8
million as at 30 June 2023, representing a decrease of approximately
9.9% as compared to that of approximately RMB338.2 million as at 31
December 2022. This was mainly due to the usual practice of the Group
in receiving property management fees for the coming year in advance in
the second half of the previous year.

Borrowings

As at 30 June 2023, the Group had interest-bearing bank and other
borrowings of RMB78.7 million. The Group's borrowings were all
denominated in Renminbi.

Gearing Ratio

The Group's gearing ratio is calculated based on net debt divided by
total capital plus net debt. The Group includes, within net debt, interest-
bearing bank borrowings, amounts due to related companies and
lease liabilities, less cash and cash equivalents. The Group's capital
represents equity attributable to owners of the Company. As at 30 June
2023, the Group's gearing ratio was not applicable.

Use of Proceeds from the Listing

The Company was successfully listed on the Main Board of the Stock
Exchange on 6 November 2019 with the issue of 66,680,000 new shares.
The total net proceeds (the “Net Proceeds") from the listing of the shares
of the Company on the Main Board of the Stock Exchange (including the
exercise of the Over-allotment Option (as defined in the Prospectus))
amounted to approximately HK$131.4 million after deducting the
underwriting fees and commissions and other expenses in connection
with the Global Offering (as defined in the Prospectus). As at 30 June
2023, all of the Net Proceeds have been used.

Pledge of Assets

As at 30 June 2023, the Group's bank and other borrowings were secured
by (i) certain of the Group's buildings with a net carrying amount
of approximately RMB22.0 million; (ii) certain of the Group's office
equipment, electronic and other devices with a net carrying amount of
approximately RMB14.1 million; (iii) the Group's investment properties
with an aggregate carrying amount of approximately RMB16.5 million;
(iv) the Group's right of receipt of property management fee and new
energy vehicle station charging fee managed by the Group in the future;
and (v) a mortgage over the entire issued share capital of Nanjing
Zhihui Meijia Technology Service Co., Ltd.*, an indirect wholly-owned
subsidiary of the Company.

Save as disclosed above, the Company had no other pledged assets as at
30June 2023.

Contingent Liabilities

The Group had no material contingent liabilities or guarantees as at 30
June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Exchange Rate Risk

As all of the Group's businesses are conducted in the PRC, revenue and
profits for the six months ended 30 June 2023 were denominated in
RMB. The major foreign currency source for the Group during the period
is the fundraising following the successful listing on the Main Board of
the Stock Exchange, all of which were in Hong Kong dollars. As at 30
June 2023, the Group did not have significant foreign currency exposure
from its operations. The Group currently has not used derivative
financial instruments to hedge its foreign exchange risk. The Group will
monitor its foreign currency exposure closely and will consider hedging
significant foreign currency exposure should the need arise.

Employees and Remuneration Policies

As at 30 June 2023, the Group had a total of 9,964 employees. The Group
offers employees competitive remuneration packages that include fees,
salaries, allowances and benefits in kind, bonuses and pension scheme
contribution, equity settled and share option scheme and social welfare.
The Group contributes to social insurance for its employees, including
medical insurance, work-related injury insurance, retirement insurance,
maternity insurance, unemployment insurance and housing funds.

Material Acquisition and Disposal

During the six months ended 30 June 2023 and up to the date of this
report, the Group did not perform any material acquisition or disposal of
subsidiaries and associates.

Subsequent Events

The Directors are not aware of any material events undertaken by the
Group subsequent to 30 June 2023.
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CORPORATE GOVERNANCE
TEER

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high corporate governance
standards, which are essential in providing a framework for the Group
to safeguard the interests of the Shareholders and to enhance corporate
value and accountability. The Company's will continue to practise the
principles of good corporate governance as set out in the CG Code.

During the six months ended 30 June 2023, the Company has complied
with all applicable code provisions as set out in the CG Code, and will
continue to review and enhance its corporate governance practices, and
identify and formalise measures and policies to ensure compliance with
the CG Code.

REVIEW OF INTERIM RESULTS

The Audit Committee currently comprises two independent non-
executive Directors, namely Mr. Chow Siu Hang and Mr. Mao Ning, and
a non-executive Director, namely Mr. Xie Chenguang, with Mr. Chow
Siu Hang as the chairman of the Audit Committee. The Audit Committee
has reviewed the Group's unaudited interim condensed consolidated
financial information for the six months ended 30 June 2023, which have
been approved by the Board on 24 August 2023 prior to its issuance. The
Audit Committee is of the view that the unaudited interim condensed
consolidated financial information is in compliance with the applicable
accounting standards, the Listing Rules and other legal requirements,
and that sufficient disclosure has been made.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code and the Securities Dealing
Code as its own codes of conduct governing the Directors. All Directors
confirmed, after having made specific enquiry with the Company, that
they have complied with the required standard as set out in the Model
Code and the Securities Dealing Code for the six months ended 30 June
2023.

No incident of non-compliance was found by the Company for the six
months ended 30 June 2023. Relevant employees who are likely to be
in possession of inside information of the Group are also subject to
compliance with written guidelines on no less exacting terms than the
Model Code.
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OTHER INFORMATION
Hth =k

DIRECTORS' MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 18 to the unaudited condensed consolidated
financial statements in this interim report, there was no transaction,
arrangement, or contract of significance in relation to the Group's
business to which the Company or any of its subsidiaries, its fellow
subsidiaries or its holding companies was a party and in which any
Director or any entities connected with a Director, the Controlling
Shareholders, the substantial Shareholders had a material interest,
whether directly or indirectly, subsisted at any time during the six months
ended 30 June 2023.

Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and its
Associated Corporations

As at 30 June 2023, the interests and short positions of the Directors
and the Company's chief executive in the Shares, underlying shares
and debentures of the Company and associated corporations (within
the meaning of Part XV of the SFO) which were (a) required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; (b) recorded in the register required to
be kept pursuant to section 352 of the SFO (including interests and
short positions in which they are taken or deemed to have under such
provisions of the SFQ); or (c) as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard dealings
by directors of listed issuer as referred to in the Model Code were as
follows:

Interests in the Shares or Underlying Shares of the Company

EFNEARS -HHERSHNEKX
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Approximate
percentage of

Number shareholding
of Shares interest in the
Name of Director Nature of Interest held (Note ! Company
N FERG  RAAH
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Mr. Huang Qingping Mete? Interest in controlled corporation 102,569,680 (L) 38.39%
BAT L W= R EEED
Mr. Xie Chenguang (Nete3) Interest in controlled corporation 11,829,600 (L) 4.43%
SRS ) BB
Mr. Li Chunling (Nete®) Beneficial owner 1,428,000 (L) 0.53%
25 T4 4 A (HES) Erms (Note 4)
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Ms. Huang Xuemei Nete?) Beneficial owner 514,040 (L) 0.19%
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Interest in controlled corporation 1,495,760 (L) 0.56%
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Notes:
1. The letter "L" denotes a long position in the Shares held.

2. Mr. Huang Qingping is the sole director and sole shareholder of Silver
Huang Holding Limited and Silver Wutong Holding Limited, respectively. As
such, Mr. Huang Qingping is deemed to be interested in all the Shares held
by Silver Huang Holding Limited and Silver Wutong Holding Limited under
the SFO.

3. Mr. Xie Chenguang is the sole director and sole shareholder of Silver Xie
Holding Limited. As such, Mr. Xie Chenguang is deemed to be interested in
all the Shares held by Silver Xie Holding Limited under the SFO.

4. These shares represents Mr. Li Chunling’s personal interests in shares
and the share options granted by the Company. Please refer to the section
heading "Share Option Scheme"” below for details of the share options
granted.

58 Mr. Li Chunling is the sole director and sole shareholder of Silver Chunling
Holding Limited. As such, Mr. Li Chunling is deemed to be interested in all
the Shares held by Silver Chunling Holding Limited under the SFO.

6. These shares represents Ms. Huang Xuemei's personal interests in shares
and the share options granted by the Company. Please refer to section
heading "Share Option Scheme” below for details of the share options
granted.

7. Ms. Huang Xuemei is the sole director and sole shareholder of Silver
Xuemei Holding Limited. As such, Ms. Huang Xuemei is deemed to be
interested in all the Shares held by Silver Xuemei Holding Limited under the
SFO.

Save as disclosed above, as at 30 June 2023, none of the Directors or the
Company's chief executive nor their associates had an interest or short
position in any shares or underlying shares and/or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions in which they are taken or deemed
to have under such provisions of the SFQ) or that was required to be
recorded in the register kept by the Company pursuant to section 352
of the SFO, or which are required to be notified to the Company and the
Stock Exchange, pursuant to the Model Code.

Directors’ Rights to acquire Shares and Debentures

Save as otherwise disclosed in this interim report, at no time during the
six months ended 30 June 2023 was the Company, its subsidiaries, its
fellow subsidiaries or its holding companies a party to any arrangement
which would enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

OTHER INFORMATION

Hithehl
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1, TLIEFT RIS R F A ©
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OTHER INFORMATION
Hith&

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES

AND UNDERLYING SHARES

So far as is known to any Director or the Company's chief executive,
as at 30 June 2023, the following persons (other than the Directors or
the Company's chief executive whose interests are disclosed under the
paragraph headed "Directors’ and Chief Executive's Interests and Short
Positions in Shares, Underlying Shares and Debentures of the Company
and its Associated Corporations” above) had an interest or short

F E IR A2 B AH R B (7 R B M

BEANESHEATEEBTHRAERM B
2023F6B30H UL FA LT (REXEEKE
ETBABREAT KREEEEE R 18R

BN B AR RERE Ay I i 2
RAERNBEETHRASEDR

oA —BRIRBENES
aFRIN 7B 17 S AR

RO EATRNARBREES MG

positions in the Shares or underlying Shares as recorded in the register  &#I53361& BEEN B LMD IRA ©
required to be kept by the Company under section 336 of the SFO:
Approximate
percentage of
Number shareholding
of Shares interest in the
Name of Substantial Shareholder Nature of Interest held Note ) Company
» F¥ERg (5 REAF
TERRESR LB HEEE B OH  RERAFDL
Silver Huang Holding Limited Beneficial owner 96,120,000 (L) 35.98%
Silver Huang Holding Limited Em#EEA
Hongkong Ruihua Investment Beneficial owner 53,430,400 (L) 20.00%
Management Limited
EEMEREEIEERAT BEmEBA
Jiangsu Ruihua Investment Holding Group Interest in controlled corporation 53,430,400 (L) 20.00%
Company Lijg, ) L
IRIREL BERERFR AT W52 R
Mr. Zhang Jianbin (o3 Interest in controlled corporation 53,430,400 (L) 20.00%
SRR 5 4 ) RELEER
Silver Zhu Holding Limited (Nete#) Beneficial owner 18,880,000 (L) 7.07%
Silver Zhu Holding Limited ®#=) BREBA
Mr. Zhu Linnan (Nete ) Interest in controlled corporation 18,880,000 (L) 7.07%
RARHE S 4 (0 RELERR
F|rst Be_J_ng Investment Limited Investment manager 14,868,000 (L) 5.57%
—IEREKEERAT REKIE
Notes: P ST
1. The letter """ denotes a long position in the Shares held. 1. TLUIEFTFRMDIEF A o
2. Jiangsu Ruihua Investment Holding Group Company Ltd.* is the sole 2. IR ELEERERARARAEER
shareholder of Hongkong Ruihua Investment Management Limited and it iﬁ&ﬁ”xﬁﬁﬁﬁ/z_\\jﬁ'\]ﬂ@—%% > A 1R
is therefore deemed to be interested in all the Shares held by Hongkong BEES MGG HWRANEBIRER
Ruihua Investment Management Limited under the SFO. BEEARABFANZIRNPERE
3. Mr. Zhang Jianbin holds 98.82% equity interest in Jiangsu Ruihua 3. REMAEF A IHRELEERERR
Investment Holding Group Company Ltd.* which in turn holds the entire RABIAY98.82% 5 ﬁ'ﬁxlﬁﬂﬁﬁi&éﬁ%
issued share capital of Hongkong Ruihua Investment Management REEBERARANSGEEAREREEE
Limited. Mr. Zhang Jianbin is therefore deemed to be interested in all the BIRABIN2EEETRA AL > RIEE
Shares held by Hongkong Ruihua Investment Management Limited under HREAEERA) SRR L E W R AN E AR
the SFO. EXLEEEBERABFAENDERMOD HE
B
4. Mr. Zhu Linnan is the sole director and the sole shareholder of Silver Zhu 4. RMIm AT E ASilver Zhu Holding LimitedE’\J
Holding Limited and he is therefore deemed to be interested in all the M—EE MR Fit REES K

Shares held by Silver Zhu Holding Limited under the SFO.
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Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any other person who had or deemed to have an interest or
short position in the Shares and underlying Shares which was disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO and recorded in the register required to be kept under section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any securities of the Company for the six months ended 30
June 2023.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2023.

CHANGE IN DIRECTORS' INFORMATION

Other than the appointment of Mr. YAO Ning and Mr. Pun Xiachu as non-
executive Directors on 24 August 2023, as of the date of this interim
report, there was no change in the Directors’ information which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SHARE OPTION SCHEME

On 25 January 2021, a share option scheme with terms complying with
Chapter 17 of the Listing Rules was conditionally approved and adopted
by the then shareholders of the Company. The purpose of the Share
Option Scheme is to incentivise and reward participants of the Share
Option Scheme who have contributed to the Group, and encourage such
participants to work towards enhancing the value of the Company and its
shares for the benefit of the Company and its Shareholders as a whole.
The participants of the Share Option Scheme are the directors and
employees of the Group who the Board considers, in its sole discretion,
have contributed or will contribute to the Group. Details of the principal
terms of the Share Option Scheme are set out in the circular issued by the
Company on 6 January 2021.

The number of share options available for grant under the Share Option
Scheme was 2,143,040 and 30,000 share options as of 1 January 2023
and 30 June 2023, respectively. The total number of shares of the
Company that could be issued upon exercise of (i) all outstanding share
options and (ii) all share options that could be granted under the then
available scheme mandate limit as at 30 June 2023 was 5,313,040 shares
and 30,000 shares respectively, which represented approximately 1.99%
and 0.01% of the number of issued shares of the Company as at 30 June
2023, respectively.

OTHER INFORMATION
Hith&w
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OTHER INFORMATION
Hith&

As at 30 June 2023, there were a total of 5,313,040 outstanding share 122023568300 > RIEBRETE S HITE
options granted under the Share Option Scheme. Details of movements  5,313,04017 8 k47 (£ fE AR 1 - E ZE2023F6 8
during the six months ended 30 June 2023 of share options granted ~ 30H LE/NE B @ IR IE BB IR o+ 832 H HOBE AR 4

under the Share Option Scheme are as follows: ZEEFFIBU
Number of share options
Closing price
immediately
Outstanding Cancelled/  Outstanding before the
as of Granted Exercised Lapsed asat date of grant
Name or category of Exercise 1 January during the during the during the 30 June Exercise of share
participant Date of grant period 2023 period period period 2023 price options
‘ T
HE203F R KnE BkiE
. 1A L Bitli/  6H30H . H A
SEERRHER RHAH (i HATE  BABEE  BAETR K HATR TEE  HKHE
Directors
Li Chunling 18-May-21 5years from the date of 320,000 = S = 320,000 4722 4,690
grant )
ZHR 2021458186 i B BB S5
14-Apr-22 14 April 2023 to 100,000 - - - 100,000 3.300 3.300
13 April 2027
2022548148 023F4F14EE
202748138
14 April 2024 to 100,000 = = = 100,000 3.300 3.300
13 April 2027
2024F4814HE
2027545138
14 April 2025 to 100,000 - - - 100,000 3.300 3.300
13 April 2027
2025F4B14HE
2027548138
16-May-23 16 May 2024 to - 120,000 - - 120,000 1.920 1.920
15 May 2028
202358168 2024F5816H%E
2028%F5515H
16 May 2025 to = 120,000 = a 120,000 1.920 1.920
15 May 2028
2025F5816H%
2028558158
16 May 2026 to - 120,000 - - 120,000 1.920 1.920
15May 2028
2026F5816H%E
2028558158
Huang Xuemei 18-May-21 5years from the date of 160,000 - - - 160,000 4722 4.690
grant .
e 202145186 B AR5 E
14-Apr-22 14 April 2023 to 46,000 - - - 46,000 3.300 3.300
13 April 2027
02248148 0BEBIEE
2027548138
14 April 2024 to 46,000 - - - 46,000 3.300 3.300
13 April 2027
2024F4R14EE
2027458138
14 April 2025 to 48,000 = S S 48,000 3.300 3.300
13 April 2027
2025F4814HE
2027548138
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OTHER INFORMATION

Hith&
Number of share options
RREHE
Closing price
immediately
Outstanding Cancelled/  Outstanding before the
as of Granted Exercised Lapsed as at date of grant
Name or category of Exercise 1 January during the during the during the 30 June Exercise of share
participant Date of grant period 2023 period period period 2023 price options
‘ EiEEY
HE03%F MR HoonE Bk
. ,_ _1A18 . BaiH/  6H30H L H A
BHEWRHE ] =k 768 HAITHE  HAERY  BABTT KM HET IffE  HRHE
Huang Xuemei 16-May-23 16 May 2024 to - 61,000 - - 61,000 1.920 1.920
15May 2028
BE 023F5E16H  2024F5A16HE
2028558158
16 May 2025 to - 61,000 = . 61,000 1.920 1.920
15May 2028
2025F5816HE
202858150
16 May 2026 to - 62,040 - - 62,040 1.920 1.920
15May 2028
2026%5816HE
2028558158
Sub-total 920,000 544,040 & S 1,464,040
gt
Other employees and officers
HitEERSARAR
14 granteesin aggregate 18-May-21 5years from the date of 1,120,000 - . - 1,120,000 4,722 4.690
B grant )
BRUBERN WNF5E18 ERHBMEHNSF
18 grantees in aggregate T4-Apr-22 14 April 2023 to 13 April 374,000 = = (10,000)®" 364,000 3300 3.300
2027
BHIBLEBA 2022548148 023F4B14EE
2027545138
14 April 2024 to 13 April 374,000 - - (10,000)® 364,000 3.300 3.300
2027
2024F4B14HE
2027548138
14 April 2025 to 13 April 412,000 - - (10,000)® 402,000 3.300 3.300
2027
2025F4A14EE
202748136
34 grantees in aggregate 16-May-23 16 May 2024 to 15 May = 533,000 = S 533,000 1.920 1.920
2028
BHULEBA 2023558168 2024F5816HZE
2028558158
16 May 2025 to 15 May - 533,000 . - 533,000 1.920 1.920
2028
2025F5816H%
2028558156
16 May 2026 to 15 May - 533,000 - - 533,000 1.920 1.920
2028
2026F5816H%E
202855158
Sub-total 2,280,000 1,599,000 - (30,0000 3,849,000
st
Igtal 3,200,000 2,143,040 (30,0000 5,313,040
st
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HfthE#

(5)

The share options were accepted by participants in a period after the date
of grant.

There is no vesting period of share options granted on 18 May 2021.

The vesting and validity period of the share options granted on 14 April
2022 are as follows:

(i) 510,000 share options are vested and exercisable from 14 April 2023
to 13 April 2027.

(i) 510,000 share options are vested and exercisable from 14 April 2024
to 13 April 2027.

(iii) 550,000 share options are vested and exercisable from 14 April 2025
to 13 April 2027.

The vesting and validity period of the share options granted on 16 May 2023
are as follows:

(i) 714,000 options are vested and exercisable from 16 May 2024 to 15
May 2028.

(i) 714,000 options are vested and exercisable from 16 May 2025 to 15
May 2028.

(iii) 715,040 options are vested and exercisable from 16 May 2026 to 15
May 2028.

If any share option(s) is/are not exercised within the relevant validity
period set out above, such share option(s) will lapse upon the expiry of the
relevant validity period.

The share options lapsed due to the resignation of one of the grantees in
May 2023.

All references above to the other sections, reports or notes in this interim

report form part of this interim report.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

PHARGPRAR S

Six months ended 30 June 2023

R R HthZ2EUmR

#2023 6F30A LB
2023 2022
20235 20224
Notes RMB’000 RMB'000
[z AR®TT ARETT
(Unaudited) (Unaudited)
(REEEIZ) (R EIZ)
REVENUE Wz 5 946,735 807,887
Cost of sales & A AR (799,486) (684,147)
GROSS PROFIT EF 147,249 123,740
Other income and gains HE AW R Wz 11,201 6,035
Selling and distribution expenses HHE KD EHRE S (2,501) (1,907)
Administrative expenses TERX (46,800) (43,378)
Loss on disposal of investment property ~ HEREYERNEIE (1,884) a
Impairment losses on financial assets, net & RIS ERERIEFEE (16,937) (8,949)
Finance costs PSR AR 6 (3,669) (4,148)
Other expenses HfsZ (353) (93)
Share of profits and losses of: FEAL A R 518
Joint ventures A%ﬂ:\ﬁ (945) 2,230
Associates = lNE] (575) (477)
PROFIT BEFORE TAX FRIR AT 7 84,786 73,053
Income tax expense PRSI 8 (21,013) (18,122)
PROFIT FOR THE PERIOD A& 63,773 54,931
Profit attributable to: T ALTEERER
Owners of the parent ISYNCIEZZ=DN 59,747 51,286
Non-controlling interests JEfER 4,026 3,645
63,773 54,931
EARNINGS PER SHARE ATTRIBUTABLE BABEERZREA
TO ORDINARY EQUITY HOLDERS it SREF
OF THE PARENT
Basic and diluted (RMB) HEAREE AR 10 0.22 0.19
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PR S Em Rt R IR

2023 2022

20234 20224

Notes RMB’'000 RMB'000
s 5 AR®T T AREF T
(Unaudited) (Unaudited)

CREEE®Z) (RE&E1Z)

PROFIT FOR THE PERIOD HAiER 63,773 54,931
OTHER COMPREHENSIVE INCOME Hith 2w
Other comprehensive income that RHBHABAEENDES
may be reclassified to profit or loss BRI EMEEWE -
in subsequent periods:
Income tax relating to disposal of HHERIEENDLERN
revaluated investment property KELREMEBRDN
that will not be reclassified FriSin 288 =
Exchange difference on MEBINETFRIE R EER
translation of foreign operations 1,496 1,552
OTHER COMPREHENSIVE B H 2 mE i m
INCOME FOR THE PERIOD 1,784 1,552
TOTAL COMPREHENSIVE HAZEW AL
INCOME FOR THE PERIOD 65,557 56,483

Total comprehensive income attributable to: LA~ A LG EHE UG 4R%E

Owners of the parent [SYNCIEZZSUN 61,531 52,838
Non-controlling interests JFIERE T 4,026 3,645
65,557 56,483
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

PHARSERLR SIS R

30 June 2023
2023F6H30H
30 June 31 December
2023 2022
2023% 20224
6H30H 12B31H
Notes RMB’000 RMB'000
M=k AR®TT ARETIT
(Unaudited) (Audited)
(REEIZ) (RER)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME--MEKREE 11 92,713 89,570
Investment properties "REY = 79,544 50,794
Right-of-use assets ERESE 12 5,479 7,762
Goodwill EES 27,411 27,411
Pledged deposits BIRIRER 1,573 1,876
Intangible assets mEEE 16,900 18,732
Investments in associates REZEABNRE 7,019 5,649
Investments in joint ventures REELENKLE 1,720 3,584
Deferred tax assets REIRIRE E 18,528 14,720
Total non-current assets BB ELE 250,887 220,098
CURRENT ASSETS MEBEE
Inventories =78 9,289 10,558
Trade receivables B S EWRIE 13 439,434 342,083
Due from related companies FEUS BB~ B FRIE 18 279,451 200,964
Prepayments, deposits and FENRIE - EER
otherreceivables HnpE=Ia 113,849 100,473
Financial assets at fair value through BARBESIAER
profit or loss ("FVTPL") (M2 A EE AER)
NEMBEE - 76,434
Pledged deposits BIERER 2,957 2,101
Cash and cash equivalents RERIREEEY 194,109 292,058
Total current assets BB EARE 1,039,089 1,024,671
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

hERRSERAR S IR R
30 June 31 December
2023 2022
20235 2022%
6H30H 12831H
Notes RMB’000 RMB'000
B 5T AR®BTT AREFT
(Unaudited) (Audited)
(REEIZ) (2 1%)
CURRENT LIABILITIES mEBER
Trade payables B S AR 14 105,773 75,404
Other payables, deposits received HEN IR Bz
and accruals KfEst & B 278,074 287,983
Contract liabilities aHEaE 304,804 338,194
Due to related companies FE T B EE A B IE 18 11,804 13,146
Interest-bearing bank and other borrowings 5t 2 $R1T & E &K 76,326 112,066
Lease liabilities HEas 12 14,877 7,822
Tax payable FEHRIE 16,051 20,682
Total current liabilities BB EAERE 807,709 855,297
NET CURRENT ASSETS MBIEERE 231,380 169,374
TOTAL ASSETS LESS CURRENT LIABILITIES BEAERGRHERE 482,267 389,472
NON-CURRENT LIABILITIES ERBERE
Interest-bearing bank and FHEIRITREMER
other borrowings 2,421 6,480
Lease liabilities HEas 12 35,077 8,987
Deferred tax liabilities FIERIBEE 8,266 9,029
Total non-current liabilities EREEELELE 45,764 24,496
NET ASSETS BEFE 436,503 364,976
EQUITY fExE
Equity attributable to owners of the parent AT EE AFELER
Share capital [N 15 2,387 2,387
Reserves #HE 384,461 322,300
386,848 324,687
Non-controlling interests SRR D 49,655 40,289
TOTAL EQUITY RS 436,503 364,976

Mr. Li Chunling
FEREE
Director

EFE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
PHARSEAAR S

For the six months ended 30 June 2023

BER

B FE2023F 68308 E7XEAR
Attributable to owners of the parent
BATRAAEL
Investment Statutory  Exchange Non-
Share Merger  revaluation Share surplus  fluctuation Other ~ Retained controlling Total
capital reserve* reserve*  premium* reserve* reserve* reserve* profit* Total interests equity
REE( tERE EREY
R afikE e ROEE fiktae fifer  Efiff  RERR a3 FEREE  BRAH
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTRE AEWTT ARRTT ARRTR ARETR ARMTR ARMTR ARMTT ARETR ARETR ARET:
(note 15)
(H315)
At1 January 2023 (audited) ROBEIRIA (EEH) 2387 (13,286) 4034 47630 39419 (6,736) 4287 46952 324687 40289 364976
Profitfor the period BrigA - - - - - - - 59,747 59,747 402 63,773
Other comprehensive income for the period: BREMEENE |
Foreign currency translation differences MERERE - - - - - 149 - - 14% - 14%
Income tax relating to disposal of HEBRRENEERRER
revaluated investment property - - 28 - - - - - 28 - 28
Total comprehensive income for the period BR2ENEEE - - 288 - - 14% - 59,747 61,531 4026 65,557
Disposal of investment property HERENE - - (1153) = = = = 1,153 = = =
Acquisition of a subsidiary (note 17) WE-BHEAR (H17) - - - - - - - - - 2,008 2,008
Capital contribution from FERRREE
non-controlling shareholders - - - - - - - - - 2755 2,755
Disposal of a subsidiary HE—BHEAT - - - - - = = - - 1214 1214
Equity-settled share option expense NEREENERERS - - - - - - 630 - 630 - 630
Dividends paid to non-controlling Bff-BHELT
shareholders of a subsidiary FERRRRS - - - - - - - - - (637) (637)
Asat 30 June 2023 (unaudited) R0BEEIR (KEER) 2381 (13,286) 3,169 47,630 39419 (5,240) 4917 307,852 386,848 49,655 436,503
* These reserve accounts comprise the total consolidated reserves of  * 5 BR 4%

RMB384,461,000 in the condensed consolidated statement of financial

position as at 30 June 2023.

%%ﬁ%ﬁﬁﬁ?aff‘zozﬁﬁbﬂ 3082

HERRERANGEREEBARE
4

384,461,0003T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PHARRRGR S M EER
Attributable to owners of the parent
BATEE AR
Investment Statutory  Exchange Non-
Share Merger  revaluation Share surplus  fluctuation Other  Retained controlling Total
capital reserve*  reserve*  premium*  reserve®  reserve*  reserve* profit* Total  interests equity
%EEH tERE  ERER
Rk aftEEr e ROEE B B HtEE R B3 FERELR  BRSR
RMBOOO  RMBOO0  RMBOOO  RMBOOD  RMBOO0  RMBOOO  RMBOOD  RMBOO0  RMB0OO  RMBOOD  RMBO00
NEEFR AREBTR ARETR ARETR ARETR ARETR ARBTR ABETR ARBTR ARETR ARETR
(note 15)
(3t15)
At1 January 2022 (audted) RFIA18 (BEH) 26 (3286) 40 TS W6 B2 337 10 2K 1% 2719%
Profitfor the period il - . . = = = s 51,286 51,286 3,645 54,931
Other comprehensive income for the period: BAEMEENE !
Exchange differences on translation HEBNBENERER
of foreign operations - - - - B 1552 - - 1552 - 1552
Total comprehensive income for the period bl ek S o - - - 1552 - 51286 52,838 3,645 56,483
Capltal contribution from HERRETE
non-controlling shareholders - - - - - - - - - 3,675 3,675
Acquisition of a subsidiary hE-EHEAT = = = = = = = S = 1,402 1,402
Fquity-settled share option expense MEGEENERENRS © ® @ 2 S = 19 = 19 = 129
Final 2021 dividend declared BERMERERE = = = (21339) : . S S (27339) e (27339)
As at 30 June 2022 (unaudited) R22%E6R30E (FEEH) 2,387 (13,286) 4,034 47,630 28,746 (6,726) 366202017 288410 38876 307,286
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

PHISPRSG R RERER

For the six months ended 30 June 2023
HZE202356H308L75ES

2023 2022
2023% 20224
Notes RMB’000 RMB'000
AE®TT AREFTT
(Unaudited) (Unaudited)
(RISERZ) (R E%)
CASH FLOWS FROM OPERATING ACTIVITIES &&EEZEFABIRERE
Profit before tax BRI AT & A 84,786 73,053
Adjustments for: M TFIEIEELAEE .
Depreciation of items of property, plant ME--BERZHEEITE
and equipment 15,236 11,384
Depreciation of right-of-use assets FREEEITE 2,283 2,260
Amortisation of items of intangible assets 2 & EIE B i 1,832 1,838
(Gain)/loss on disposal of items of ﬁ’$¢%¥ P K52 IE B
property, plant and equipment (W) B548 (25) 3
Impairment losses on financial assets, net & RE &R (EE 18558 16,937 8,949
Finance costs MR A 3,669 4,148
Fair value gains on FVTPL A REBES ABTRY
RABERE - (74)
Loss on disposal of an HERBEYEESE
investment property 1,884 -
Gain on acquisition of a subsidiary WRE— RN E A B (13) =
Gain on disposal of a subsidiary HE—MEHB AR (15) =
Investment income TEIRA (1,758) (269)
Share of profits and losses of }@EA%’JE:%&H@"MA
joint ventures and associates A K B 18 1,520 (1,753)
Share option expense ,ﬁﬁﬁﬂgﬁﬁi 630 129
Interest income FE WA (602) (342)
126,364 99,326
Decrease/(increase) in inventories EFE&REL, Ggm 1,269 (2,056)
Increase in trade receivables B 5 IR IEE N (104,979) (111,942)
Increase in prepayments, FENRIEEER
deposits and other receivables H AR IE I N (12,731) (7,745)
Increase in amounts due from JFE Ui B8 B N B R TE 1 00
related companies (76,261) (40,692)
Increase in pledged deposits BIEIRERIG 0 (553) (1,611)
Increase in trade payables B 7 P FRIAE 0 32,629 10,358
Decrease in other payables, HMpENRIE s BlRE
deposits received, accruals FESTE R (4,161) (19,987)
Decrease in contract liabilities sHaERD (33,467) (41,597)
Decrease in amounts due to related FE AT BB 2 B AR IE R L
companies (1,342) (7,558)
Cash used in operations REFARE (73,232) (123,504)
Interest received BUF] B 602 611
Interest paid BfRHE (2,471) (3,739)
Income tax paid EfIPTRR (30,257) (32,381)
Net cash flows used in operating activities & ;EEIFFAIREREF%E (105,358) (159,013)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHIMBRGRSRERER

2023 2022
20234 20224
Notes RMB’000 RMB'000
M 5F AE®ETT ARBFT
(Unaudited) (Unaudited)
(R&ERZ) (RE&EIZ)
CASH FLOWS FROM INVESTING ACTIVITIES & EEZEIFMSIRERE
Purchases of items of property, BEVE BEKEZHER
plant and equipment (18,557) (19,069)
Purchase of intangible assets BERTEE - (5)
Purchase of investment property BEREYE (937) -
Disposal of investment property HEREYE 5,596 =
Proceeds from disposal of items of HEME BEKRFZEER
property, plant and equipment FriSsIA 195 109
Acquisition of a subsidiary WiE—ENE AT 17 143 5,941
Disposal of a subsidiary HE—HERBAR 111 =
Investment in an associate R—EBEABKE (1,945) (1,000)
Investment in a joint venture R—EaEhERE (208) -
Dividends income from a joint venture RESERENREWA 1,127 S
Purchases of financial assets at FVTPL BERANBEF ABGT
R (307,900) (180,674)
Proceeds from disposal of HEZARBES AER
financial assets at FVTPL HNEMEENFTERIE 384,334 152,394
Advances to related companies e RAE A B 2R 18 (10,000) (200,000)
Recovery of advances to related companies U [El[A B A T AIEL 18 840 199,950
Net cash flows from/(used in) BEEEFRT (FRE)
investing activities HEREFEE 52,799 (42,354)
CASH FLOWS FROM FINANCING ACTIVITIES RIEEZEIFRISIRERE
Capital contribution by the non-controlling JE3ERE AR SR TE
shareholders 2,755 3,675
Dividends paid BfKRE (6,963) -
Principal portion of lease payments HENRB AR EE D (1,383) (7,292)
Proceeds from interest-bearing bankand &t BIR1T R E gk
other borrowings FriSsIa 79,000 41,000
Repayment of interest-bearing bankand ~ {BiE5t BRI
other borrowings HAMER (118,799) (93,000)
Net cash flows used in financing activities B E EBIFTAREREREE (45,390) (55,617)
NET DECREASE IN CASH AND RERREEEWRDFE
CASH EQUIVALENTS (97,949) (256,984)
Cash and cash equivalents at RS RIREEHEY
beginning of the period 292,058 538,131
CASH AND CASH EQUIVALENTS HRRERFEEEY
AT END OF PERIOD 194,109 281,147
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

x

30 June 2023
202356430H

1.

CORPORATE INFORMATION

The Company is an exempted company incorporated in the Cayman
Islands. The registered office address of the Company is Sertus
Chambers, Governors Square, Suite # 5-204, 23 Lime Tree Bay
Avenue, P.0. Box 2547, Grand Cayman KY1-1104, the Cayman
Islands.

The Company is an investment holding company. The Company'’s
subsidiaries are principally engaged in the provision of property
management and value-added services for the living community.
The shares of the Company were listed on the Main Board of the
Stock Exchange of Hong Kong Limited (the "Stock Exchange") on
06 November 2019.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared in
accordance with |AS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2022. The Interim Financial Information is presented
in Renminbi (“RMB"), and all values are rounded to the nearest
thousand (RMB'000) except when otherwise indicated.

SNPGRS BT F M

K{FEH

KRBl R—RERHESESTEMA I
B %A B o A B BY 5 il }F 55 BE 1k
#Sertus Chambers, Governors Square,
Suite # 5-204, 23 Lime Tree Bay Avenue,
P.0. Box 2547, Grand Cayman KY1-1104,
the Cayman Islands ©

KRB A —EREERAE o AR B H
BRI ETENFREYESEREET
EIEERTFE - XA RIMDI20195F11 8
CHESEBRERZAERAE (THR
Fr)) =tk £/

RNERE

ﬁx2023¢6)§30|§|ﬂ:/\1@ﬁE’JEPﬁﬁﬁﬁ

RrEaMBENDIREER S 285
SLSRAAER B ER iR R o PR PRAR &
HBEEHNAORFERHBRERAEK
WFFEBERRIKE TREREEHE
202212831 HILFEMNERLGREYH
WR—HRBE R AEEREN EP,Hﬂ
MHEHUARE TARK) 27>
FIEBEANEIAEZERES E’J:H_L%I
AREBTD -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REBZPARRGEAG S BB R M

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2022, except
for the adoption of the following new and revised International
Financial Reporting Standards (“IFRSs") for the first time for the
current period's financial information.

IFRS 17 Insurance Contracts

Amendments to IFRS 17 Insurance Contracts

Amendment to IFRS 17 Initial Application of IFRS 17
and IFRS 9 - Comparative
Information

Amendments to IAS 1 and Disclosure of Accounting Policies
IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a
Single Transaction
Amendments to IAS 12 International Tax Reform—
Pillar Two Model Rules

The above amendments did not have any significant impact on the
financial position or performance of the Group.

' Yincheng Life Service CO., Ltd. Interim Report 2023
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION

Management monitors the operating results of the Group's
business which includes property management service income
and value-added service income by project locations for the
purpose of making decisions about resource allocation and
performance assessment. As all the locations have similar
economic characteristics and are similar in the nature of property
management services, the nature of the aforementioned business
processes, the type or class of customer for the aforementioned
business and the methods used to distribute the property
management services and value-added services, all locations
were aggregated as one reportable operating segment.

Geographical information

No further geographical information is presented as the Group's
revenue from the external customers is derived solely from its
operation in Mainland China and no non-current assets of the
Group are located outside Mainland China.

Information about major customers

No sales to a single customer or a group of customers under
common control accounted for 10% or more of the Group's revenue
during the six months ended 30 June 2023.

REVENUE

An analysis of revenue is as follows:

REBZPARRGEAG S MBE R M

EENTER

EEERERUESEAEEER (8
EMEEERBWAKREEREERA)
NS XRG  UHERDE R KRR G
{EHIRER - APRA L B A BBALUSESE
#Bo BEMEEERBHMEE B EFR
EAMEE s EREFHNR R ARG
MR D B 2 B3 RF5 /e 18 B AR TS PR A
HEBRL BB UERRS —A

PR EAEE TR -

EER

MR AERREIIMIETHORmEESH
REPBEARERNEESE A EEITEIE
MBNEE U R EARELSME > T
BARITE27MEER -

BERETEZTRFNER

HZE2023F6H30HLE/NER  HE—F
PR HEREZEHI T —HEE NI ERE
(EASEE B R A1 0%E L E o

Wi
NN :

For the six months ended 30 June

#ZFe6H30H LE/ER

2023 2022

20235 20224

RMB’000 RMB'000

AR®TT ARET T

(Unaudited) (Unaudited)

CGREER) (REEZ)

Revenue from contracts with customers RKEERSHHKE 944,961 805,974
Revenue from other sources KEBH MK RRIY =R

Gross rental income from REREYENREETIA
investment property 1,774 1,913
946,735 807,887

SRIGEERFBARAR 2023 RHRHRS ‘
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

5.

REVENUE (continued)

Disaggregated revenue from contracts with customers

5. W= @

KBEERGHNMES W

For the six months ended 30 June

#=E6A30HLKRMEA
2023 2022
pIipk}:2 20226
RMB’'000 RMB'000
AR®TT ARBTT
(Unaudited) (Unaudited)
(REEEIZ) (R EIZ)
Types of goods or services SmEiRFEEE
Property management services MEEIRIRT 730,677 638,368
Value-added services 1B EARTS 214,284 167,606
Total revenue from contracts BEREHNNHAEEE
with customers 944,961 805,974
Timing of revenue recognition Wiy 2 57 B
Recognised over time R—ER R RIS 900,579 764,736
Recognised at a point in time R B R ST 44,382 41,238
Total revenue from contracts with BER &M mARZE
customers 944,961 805,974
FINANCE COSTS 6. BAFEHZ
An analysis of finance costs is as follows: MR ADTANT
For the six months ended 30 June
#=E6A30HLAMEAR
2023 2022
2023%F 20226
RMB’000 RMB'000
AR®TT ARBTT
(Unaudited) (Unaudited)
(REEEIZ) (R EZ)
Interest on bank borrowings RITIERUR H M ERA R
and other loans 2,471 3,739
Interest on lease liabilities HEaENE 1,198 409
3,669 4,148
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REBZPARRGEAG S MBE R M

7. PROFIT BEFORE TAX 7. BR¥RATEF
The Group's profit before tax is arrived at after charging: AEE B PRI AR T EMNRU TR IE
BEX.
For the six months ended 30 June
B E6H30HLL/<ER
2023 2022
2023%F 20224
RMB’000 RMB'000
AE®TT AREFT
(Unaudited) (Unaudited)
(RRER) (R ERZ)
Cost of services provided BIRMHARFE I A A 799,486 684,147
Impairment losses on TREEREBEFE
financial assets, net 16,937 8,949
Depreciation of items of property, M -BEKRZEBEBINE
plant and equipment 15,236 11,384
Amortisation of intangible assets BB ERH 1,832 1,838
Depreciation of right-of-use assets ~ FAREEITE 2,283 2,260
Loss on disposal of an HERBEYERE
investment property 1,884 =
Lease payments not included inthe Rt ATREEEE
measurement of lease liabilities BN 3,153 2,492
8. INCOME TAX 8. PRSI

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate. Pursuant to the rules
and regulations of the Cayman Islands and British Virgin Islands,
the Group's subsidiaries incorporated in the Cayman Islands and
British Virgin Islands are not subject to any income tax. The Group's
subsidiary incorporated in Hong Kong was not liable for income
tax as it did not have any assessable profits arising in Hong Kong
during the period.

AEEARAEENE QB MR EE
PRERFG R AR ELSURE HMER
REREERMPISH RERSES
REBERREESNRAUFRER K&
BErHEEERABERRESEMA
MBI B A BB AGMERPASHR -4
EERNEAEMALNNE AR HER
METEH > ARZA SR AR ER
BREETAERREN -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

8. INCOME TAX (continued) 8.

PRC corporate income tax has been provided at the rate of 25% on
the taxable profits of the Group's PRC subsidiaries for the period.
Some subsidiaries are qualified as small low-profit enterprises
and thus subject to a preferential tax rate of 10% for the period.

FRiS#3 @)

PR 1 2R P 1S AR 5 42 2 S [ A9 B P /8
A BB PO FE BRI i A LAAR FR25% 514
Bl o AT EB AR REEE A/ EMF]
% AR A1 0%09 B B0 K5

ﬁo
For the six months ended 30 June
#HZFe6H308 IE/<ER

2023 2022
20234 20224
RMB’000 RMB'000
AR®T T AREF T
(Unaudited) (Unaudited)
R&EER) (CRIEE1Z)

Current tax: BPEATRIA -
PRC corporate income tax FRE R ERTEIR 25,296 20,843
Deferred tax IRIEFRIE (4,283) (2,721)
Total tax charge for the period HARIEZ 4R R 21,013 18,122

A reconciliation of income tax expense applicable to profit before
tax at the statutory rate for the jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the income tax
expense at the effective income tax rate for each reporting period
is as follows: T

REREME > S RBREKREE DB
NEIFEMAAE R EEBREERRAE
BIBRI A S BB SRA RRE
RETRREStEPMRR AW IR

For the six months ended 30 June

#=F6A30HLKMEA

2023 2022

2023 20224

RMB’'000 RMB'000

AR®BT T ARBTT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Profit before tax BRA% Al A 84,786 73,053

At the statutory income tax rate HEEMMSREHE 21,196 18,263
Effect of different tax levy enacted A IRBF B ARERIEREE

by local authorities N (1,805) (1,282)

Adjustments in respect of FIBE AR RIBNAATRIE

current tax of previous periods ELEAEE 472 249
Profits and losses attributable to joint AELERBE QB EILEF]

ventures and associates K58 (568) (288)

Expenses not deductible for tax AEINARR 534 238

Tax losses not recognised RETNRIBEE 1,184 942

21,013 18,122
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9.

10.

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DIVIDENDS

REBZPARRGEAG S MBE R M

'35
For the six months ended 30 June
#HZFe6H30H LE/<ER
2023 2022
20235 20224
RMB’000 RMB'000
ARETT ARETT

(Unaudited)
(REBER) (R EZ)

(Unaudited)

Final declared—Nil (2022:HK12.6cent)
per ordinary share

R EREREER -—Z
(20224F : 12.6340)

- 27,339

The board of directors resolved not to declare any dividend for the
six months ended 30 June 2023.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 267,152,000 (for the six months ended 30 June 2022:
267,152,000).

No adjustment has been made to the basic earnings per share
amounts presented for the period ended 30 June 2023 (for the
six months ended 30 June 2022:Nil) in respect of a dilution as the
impact of the share option outstanding had an anti-dilutive effect
on the basic earnings per share amounts presented.

The calculations of basic and diluted earnings per share are based
on:

10.

EFEERATEMEE2023F6A30H
LEFRME B EIREMARE

BAREEESRAEARGEER
B#

ERERBHSENRBEIATZERE
HEA A B AP K 58 RS i
$0267,152,0000% (EZE202256830H
7B A :267,152,00008) 5t& o

AR ERITEBRERFF2YNSKRE
B S REA R EWE - AL k5t
HEHE F2023F65308 LLAARBIFTF 2
TIMEREABTSHEELAE (HE
20224E6830H LE/NE R ) o

SAEESRERRESRANTER

For the six months ended 30 June

Earnings &7
Profit attributable to ordinary equity
holders of the parent, used in the basic

earnings per share calculation:

ENESYNSIR= SN Fa
A ABEER

BRst EERERER

#HZF6H308 LE/<ER
2023 2022
20234 20224
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
CGREER) (RE&FE1Z)
59,747 51,286
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

10.

11.

12.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT (continued)

10.

BARSBEGRHEARGSR
BH @

Py

Number of shares

R E

2022
20225

B 1n

Shares

Weighted average number of ordinary shares AR st EERE R R #EEF]

inissue during the period used in the basic
and diluted earnings per share calculation

I

BRI B #EITE @RI

267,152,000 267,152,000

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
assets of property, plant and equipment at a total cost of
RMB18,557,000 (30 June 2022: RMB19,069,000), excluding
property, plant and equipment acquired through a business
combination disclosed in note 17 to the interim condensed
consolidated financial information.

Assets with a net book value of RMB170,000 were disposed
of by the Group during the six months ended 30 June 2023 (30
June 2022: RMB112,000), resulting in a net gain on disposal of
RMB25,000 (30 June 2022: loss of RMB3,000).

LEASES

The Group as a lessee

The Group leases certain properties from third parties on fixed
periods over one year, of which the ones held for rental yields and
not occupied by the Group are recognised as investment properties
and the others are recognised as right-of-use assets. Lease
liabilities represent the corresponding liabilities of the leased
assets.

11.

12.

Y E N8

EHZE2023F6830H1ENER  AEEE
AMIE - -BERREEE BREAABAR
#£18,557,0007T (2022468300 : AR
19,069,0007t) > FEIEF ARG SR
BENWT1IFIIREEBERSHEBEA
B ~ = Bk o

REBRE E2023F6830H AR
HERBIFEA ARE170,0005T (2022
F6H308 : ARME112,0007T) WEE
ERELSPE WD FEEARK25,0007T
(2022568308 : BB AR3,000
7T) ©

HE

FEBELEEBA

FEBU—FEU EHWETCHRAE =7
HEETYE EhAEBFESIET
REREAEERBEERIDARENEE
WE HErERAEREEE-HEEaRE
IETHESERENEE-

30 June 31 December
2023 2022
20234 20224
6H30H 128318
RMB’000 RMB'000
AR®T T AREF T
(Unaudited) (Audited)
REER) (IR 2E1%)
Investment properties KEY=
- Leased properties —THEmE 48,337 12,107
Right-of-use assets EREEE
- Properties —E 5,479 7,762
53,816 19,869

, Yincheng Life Service CO., Ltd. Interim Report 2023



NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12. LEASES (continued)

The Group as a lessee (continued)

REBZPARRGEAG S MBE R M

12. AE @
SEBEABEREBA @

30 June

31 December

2023 2022
20235 20224
6H30H 128B31H
RMB’000 RMB'000
ARETT AEEFT
(Unaudited) (Audited)
(REER) (K828 1%)
Lease liabilities HEaE

Current TREN 14,877 7,822
Non-current JER BN 35,077 8,987
49,954 16,809

The Group as a lessor FEBESHAA

The Group leases its investment properties consisting of
commercial properties and residential properties in China under
operating lease arrangements. The terms of the leases generally
require the tenants to pay guarantee deposits and provide for
periodic rent adjustments according to the then prevailing market
conditions. Rental income recognised by the Group during the
period was RMB1,774,000 (2022: RMB1,913,000).

13. TRADE RECEIVABLES

RIEKESHEZH  AEBRFEHEE
HEEYMERTEEYEARNKEEY
¥ - MHEKFBREERELAZVERE
SOURBERNTHBEREIHAE
o AEBMPEAREENMES WA
A AR, 774,000 (20224 © AR
1,913,0007T) ©

13. BSEUFIE

30 June 31 December

2023 2022

20235 20224

6H30H 12H31H

RMB’000 RMB'000

ARETT AEEFT

(Unaudited) (Audited)

(REER) (K828 1%)

Trade receivables B 5 EWEIE 483,206 376,286
Impairment A (43,772) (34,203)
439,434 342,083

SRIGEERFBARAR 2023 RHRHRS ‘

|€



NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

13. TRADE RECEIVABLES (continued) 13. BSEWRIE @
An ageing analysis of the trade receivables as at the end of the RHREMAFR RGBT HASTENE
reporting period, based on the date of revenue recognition and net SFEWGRIE GORREIBEE) BVERE DT
of loss allowance, is as follows: wr
30 June 31 December
2023 2022
2023%F 2022%F
6H30H 12831H
RMB’'000 RMB'000
AR®BTT ARBTT
(Unaudited) (Audited)
(RE&ERXR) &R
Within 1 year R1FER 397,359 317,150
Over 1 year and within 2 years B F R 2ERN 33,869 19,095
Over 2 years and within 3 years BIB2EF RIN3ER 8,206 5,838
439,434 342,083
14. TRADE PAYABLES 14. BSE(TRIA
An ageing analysis of the trade payables as at the end of the RWERR REEHAFENEZE
reporting period, based on the invoice date, is as follows: NRIENERE DATU0T -
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’'000 RMB'000
AE®ETT ARBEFT
(Unaudited) (Audited)
(REEIX) (R&EZ)
Within 1 year R1FER 104,145 72,793
Over 1 year HBiE1F 1,628 2,611
105,773 75,404
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15.

16.

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE CAPITAL

15.

REBZPARRGEAG S MBE R M

EE
2,000,000,0008%

Authorised:
2,000,000,000 (2022:2,000,000,000)
ordinary shares of HK$0.01 each

(20224 : 2,000,000,00088)
SREME.OE TN ER

Az s

30 June 31 December

2023 2022

20234 20224

6H30H 12831H

HK$'000 HKS'000

FHET TFHET

20,000 20,000

BEITREUE
267,152,0008%

Issued and fully paid:
267,152,000 (2022:267,152,000)
ordinary shares at HK$0.01 each

(20224 : 267,152,0008%)
SREE.BITHNEEE

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
(Unaudited) (Audited)
(RE&2EZ) (R 2E1%)
2,387 2,387

SHARE OPTION SCHEME

The Company operates a share option scheme (the “"Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who have contributed to the Group and to encourage
participants to work towards enhancing the value of the Company.
Eligible participants of the Scheme include the Company's
directors and other employees of the Group. The Scheme became
effective on 6 January 2021 and, unless otherwise cancelled or
amended, will remain in force for 3 years from that date.

The maximum number of shares which may be issued pursuant
to the exercise of all share options which may be granted under
the Scheme and any other share option schemes in aggregate,
not exceeding 2% (equivalent to 5,343,040 shares) of the total
number of shares in issue upon the adoption. The maximum
number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to
1% of the shares of the Company in issue for the time being. Any
further grant of share options in excess of this limit is subject to
shareholders' approval in a general meeting.

16.

RaRafEstE

ERBEF—EBERES S (M5
g SEOATERFLEERZEE
B2 RN T RMME IR LEES
BALTAFRALRFEE &5t EIH
GERSEANTOREARATIEERTE
EHMES - &5t8IR2021F 1868 4%
Mo PRIESFITHEER] » BRI BEZA
EE3FERM -

R IB % 51 8 R A (] H A B8 B #E 51 8 7]
FERBZFrARBRERITEMA T3
TZzRMNEBE LR SN FEBZ
BRI ERTRMOMER2% BER
5,343,0408 B2 ) ° FSAE(RI121E 2 HARE1R
BRRETAZAINSSERSHEA
TERTORMEBE LR UWEKAQT
BETRMNI%SIRRE E—PRHBER
It ERBVERBREANKREASE L
SRR
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

16.

SHARE OPTION SCHEME (continued)

Share options granted to any director, chief executive or
substantial shareholder of the Company, or any of their respective
associates under the Scheme or any other share option schemes
of the Company or any of its Subsidiaries are subject to approvalin
advance by the independent non-executive directors. In addition,
any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price
of the Company's shares at the date of grant) in excess of HKS5
million, within any 12-month period, are subject to shareholders'
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the directors, and
commences after grant date and ends on a date which is not later
than five years from the date of offer of the share options or the
expiry date of the Scheme, if earlier.

The exercise price of share options is determinable by the board
of directors, but may not be less than the higher of (i) the closing
price of the shares as stated in the daily quotations sheets issued
by the Stock Exchange on the date of grant which must be a
business day; (ii) the average closing price of the shares as stated
in the daily quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of grant; and
(iii) the nominal value of the shares.

Share options do not confer rights on the holders to dividends or to
vote at shareholders' meetings.

' Yincheng Life Service CO., Ltd. Interim Report 2023
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. SHARE OPTION SCHEME (continued)

16.

The following share options were outstanding under the Scheme

during the year:

REBZPARRGEAG S MBE R M

fsReiEstE @

UT SN EETHATENER

For the six months ended 30 June

B E6A30H LA fER
2023 2022
20235 2022

Weighted Weighted
average Number average Number
exercise price (LTI exercise price of options

TS METS
TEE  BREHE e  BREHE
HKD ‘000 HKD '000

per share per share
SRET T BRET T
At1January R1A1H 4.026 3,200 4722 1,600
Granted during the period HANEERE 1.920 2,143 3330 1,600
Lapsed during the period HRBEXXN 3330 30 3.330 =
At30 June R6A308 3.199 5313 4026 3,200

No share options were exercised during the six months ended 30

June 2023 (six months ended 30 June 2022: Nil).

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

B ZE2023F 68308 EAER > B EEE
H%E%)ﬁ@ (BZE2022F 68308 L7} M@
Bl

IXHEHIPHRSHRERTEEREZ
TEBERITER :

30 June 2023 2023%F6H30H

Number of option Exercise price Exercise period
BREHE 1TEE 1TfEHA

HKD

‘000 per share

T4 FRAET
1,600 4.722 2021/7/2 - 2026/5/18
2021578 2HE20265FE5H18H
510 3.330 2023/4/14 - 2027/4/13
2023%F4H14H £2027%F4H8138
510 3.330 2024/4/14 - 2027/4/13
2024548148 2027548138
550 3.330 2025/4/14 - 2027/4/13
202548 14H F20275F4H13H
714 1.920 2024/5/16 - 2028/5/15
202458516 H F2028%F5H15H
714 1.920 2025/5/16 - 2028/5/15
20255816 H F2028%F5H15H
715 1.920 2026/5/16 - 2028/5/15
2026558516 H E2028%F5H15H

5,313

SRIGEERFBARAR 2023 RHRHRS ‘
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REBZPARRGEAG S BB R M

16. SHARE OPTION SCHEME (continued)
31 December 2022

Number of option

16.

Exercise price

fsRetEstEl @
20226128318

Exercise period

B d S4E! TEE 1THEH
HKD
‘000 per share
F15 SRRET
1,600 4.722 2021/7/2 - 2026/5/18
202157828 %E20265F5818H
520 3.330 2023/4/14 -2027/4/13
2023F 48148 E2027F4813H
520 3.330 2024/4/14 -2027/4/13
2024548148 2027548138
560 3.330 2025/4/14 -2027/4/13
2025548148 E2027F4813H
3,200

The fair value of the share options granted during the period
was RMB1,624,000 (RMB0.758 each) (for the period ended 30
June 2022:RMBT1,646,000). The Group recognised a share option
expense of RMB630,000 during the six months ended 30 June
2023 (for the six months ended 30 June 2022:RMB129,000).

The fair value of equity-settled share options granted during the
period was estimated as at the date of grant, using a binomial
model, taking into account the terms and conditions upon which
the options were granted. The following table lists the inputs to the

HBAERHERENAABEAARE
1,624,0007T (B AE®0.75870) (BE
20226633008 LEHART : AR®1,646,000
7T) c & E2023FE 68308 ENER - &
EEEREREMSZ ARN630,0005T
(B ZFE2022FE68308 LEER - AR
129,0007T) °

AL UREGENEREZ ANE
BENREEARFA " BARREGE
M5t R PR BB AR Z IR e i o R
RYTRFT RRE I AR -

model used:

30 June 30 June

2023 2022

20234 20226

6H30H 6830H

Dividend yield (%) % B U 3 2R (%) 2.08 35

Expected volatility (%) TERAR 18 (%) 57 50

Risk-free interest rate (%) # B B ) =2 (%) 2.96 2.68

Expected life of options (year) PRI HETEHAEE AR () 5 491
The volatility measured at the standard deviation of expected share ¥4 R TAEA R B[Ol 2R AV AR 2E = St 2 VR IE

price returns is based on statistical analysis of comparable listed

companies in the same industry.

’ Yincheng Life Service CO., Ltd. Interim Report 2023
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. SHARE OPTION SCHEME (continued)

At the end of reporting period, the Company had 5,343,040
share options outstanding under the scheme. The exercise in
full of the outstanding share options would, under the present
capital structure of the Company, result in the issue of 5,343,040
additional ordinary shares of the Company, an additional share
capital of approximately HK$53,430 and a share premium of
approximately HK$16,964,000 (before issue expenses).

At the date of approval of these financial statements, the Company
had 5,343,040 share options outstanding under the Scheme, which
represented approximately 2% of the Company's shares in issue as

at that date.

17. BUSINESS COMBINATION

MESBERAT (HEHEZ]) from an independent third party
of the Company at a cash consideration of RMB3,000,000. The
acquisition was made as part of the Group's strategy to expand its
market share of property management operation in local market.

The fair values of the identifiable assets and liabilities of 7R =

REBZPARRGEAG S MBE R M

16. FERe#EsHE @

REBEMKR > ARIRZEETAE
5,343,04010 BB IR RITE - IRIBER
BIRFEARE 2EITHEEARTER
R AR B ELBRINEE1T 5,343,040 R AR F]
HiEkR - EAEAY53,430BTREIMNR A
Fe#916,964,0008 TR0 6 B (FOFREE
TRz AD) °

NZEUBRRAMERRR > A RBENZ
stEIIENAS5,343,04010 BB AR #E 18 2R 17
FONEERARBEREBEETROH
2%

17. ¥EEH

12023428 » 2 @ LA R 153,000,000
THIREREBEARE—LBIE=FH
EWEEGRSYESERR AL (M
HRE]) 0% R - ZBENEEAER
BEARER A= EIBEEFMIHMEN
R —24 e

BHRSNWEAMNATHEINEERE

as at the date of acquisition were as follows: BZRAREBEBEUT :
Provisional
fair value
recognised
on acquisition
Rz
NTRREE
(Unaudited)
CREEEZ)
RMB'000
AREF T
Cash and cash equivalents RERIBEEEY 1,143
Trade receivables B Z EUGRIE 3,479
Prepayments, deposits and other receivables TETMIE s e & H MR 1,603
Property, plant and equipment L EN N 3
Trade payables B SN IE (472)
Contract liabilities anaR (197)
Other payables, deposits received and accruals HEARIE EWiRE KES &R (538)
Total identifiable net assets at fair value BARBESTEN A HREEFEERE 5,021
Non-controlling interests SRR T (2,008)
3,013
Gain on bargain purchase recognised in other REMWA PR ZERES W m
income and gains in the profit or loss PR i 48 1 R A 58 O U i (13)
Satisfied by cash DUORES Y 3,000

SRIGEERFBARAR 2023 RHRHRS ‘
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REBZPARRGEAG S BB R M

17. BUSINESS COMBINATION (continued) 17.

An analysis of the net inflow of cash and cash equivalents in
respect of the acquisition of 7% 5 is as follows:

EBaH@®

ERWEEHRENRENIBEEEY
MAFERDFUT

RMB'000

ARBTT

Cash consideration HERE (3,000)

Cash and cash equivalents acquired BWERERIREEEY 1,143

Consideration to be paid included in other payables SFAHMEMREBEZ FARE 2,000
Net inflow of cash and cash equivalents ERARERSRINRER

in respect of the acquisition of FEiF = REFBYRAEER 143

Since the acquisition, ##H% 2 has contributed RMB6,550,000
in total to the Group's revenue and profit of RMB431,000 to the
consolidated profit for the period ended 30 June 2023.

Had the combination taken place at the beginning of the year,
the revenue of the Group and the profit of the Group for the year
ended 30 June 2023 would have been RMB951,096,000 and
RMB61,704,000 respectively.

’ Yincheng Life Service CO., Ltd. Interim Report 2023

BUEUFR  BR A AEB SR
Azt NRH6,550,00070 W AERE
2023FE6H30H ILHIR &R & F 5 B
A AR #431,0007 0

WEEHREET BIREE20234F
6H30HIEEE  REBBBAREAEER
BiaH DR A AR 951,096,000t K&
ANE#61,704,0007T



18. RELATED COMPANY TRANSACTIONS 18.

(1)

(2)

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Significant related company’s transactions

The following transactions were carried out with related
companies during the six months ended 30 June 2023 and 30
June 2022:

REBZPARRGEAG S MBE R M

R AR S
(1) EXFBRARRS

UTFABREZE2023F6H30H &
20226830 L7 18 B £ RS B A
EETHRS -

For the six months ended 30 June

#HZFe6H30H L/ ER
2023 2022
20234 20224
RMB’000 RMB'000
AR¥T T AREF T

(Unaudited)

(Unaudited)
(REBER) (R EZ)

Advances to related companies MR A B B 10,000 200,000
Repayment of advances ) B M2 B B B RS RN
to related companies (840) (199,950)
Rental fees to companies controlled ~ EARABZERKRE=ZFFILE
by Mr. Huang Qing Ping, controlling ZERINARZMNEEE
shareholder of the Company 1,898 2,159
Security service fees to an associate A —RIHHE A B TR LIRS
= g2 191,086 179,134
Purchase material BEEME
Companies controlled by BEAREREZETNASE
Mr. Huang Qing Ping - 175
Property management services income ¥JZSEARFEUIA
Companies controlled by EAREREEFNAT
Mr. Huang Qing Ping 10,079 15,651
Joint ventures and associates BEPERME AT 9,718 =
Joint ventures and associates of IRIMEEIER B R AE
Yincheng International Holding Co., (EBFREERNAE)
Ltd, a company controlled by HNEEhEREE AT
Mr. Huang Qing Ping 3,022 2,950
Value-added services income BB AR TS A
Companies controlled by BRI EEFNAT
Mr. Huang Qing Ping 6,454 6,171
Note: These transactions were carried out in accordance with the Mzt ZERZHIREBE2EABHE
terms and conditions mutually agreed by the companies 9 E VIR IR AT
involved.
Other transactions with related companies (2) BREATINEMIS

IR EEBE RS ERAT, a company controlled by the
controlling shareholder, has guaranteed the Group's bank
loans up to RMB40,000,000 as at 30 June 2023 (31 December
2022: RMB75,000,000).

122023565300 » HIZERE R
HIM AR MM EEERKRDER
NEBEEREES ARL40,000,000
TTHAREBRITER (20224128
318 : AR#75,000,0007%) °

SRIGEERFBARAR 2023 RHRHRS ‘



NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REBZPARRGEAG S BB R M

18. RELATED COMPANY TRANSACTIONS (continued) 18.

(2) Other transactions with related companies (continued)

The Group paid deposits to Yincheng International Holding
Co., Ltd. for selling parking lots as an agent. The deposits
is refundable, and balance of which is RMB50,698,000 at 30
June 2023 (31 December 2022: RMB55,552,000).

The Group received a dividend of RMB1,127,000 from a joint
venture during the period end 30 June 2023.

(3) Outstanding balances with related companies

R AT S @

(2) EBIRAEHATIRIEMIZS (@)
AEBBIRBEEBIZERERAT
SR REBIHEEBEIZNGE %R
SARE > R2023F6B30H 228
A ANR#850,698,0007T (2022412
H318 : AR#55,552,0007T) °

REE2023F 65308 LEHAR > &
EEE—REELEREBEEA
R #1,127,0007T ©

(3) HRABATRKRfTEER

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’'000 RMB'000
AR®T T AREFT
(Unaudited) (Audited)
(REEEIZ) (REZ)
Due from related companies: FEUSRAB A R FRIE -
Companies controlled BEREREETNAE
by Mr. Huang Qing Ping 218,791 171,162
Associates /=] 58,031 31,615
Joint ventures BEhE 15,027 3,408
Joint ventures and associates of R B R AR
Yincheng International HNEEtERMENT
Holding Co., Ltd 5,461 5,703
297,310 211,888
Impairment BAE (17,859) (10,924)
279,451 200,964
Due to related companies: P& 1< BRI Bk X B FRIE -
Companies controlled by BERFEREEFNAT
Mr. Huang Qing Ping 10,982 10,842
An associate —REE=E AT 774 1,451
Joint ventures BEhE 48 800
Joint ventures and associates of IR E PRI B R AE]
Yincheng International HNEEtERBENT
Holding Co., Ltd. - 53
11,804 13,146

The balances of the above related companies were
unsecured, interest-free and had no fixed repayment terms.
For amounts from joint ventures and associates, the Group
has assessed that the loss allowance was minimal.

, Yincheng Life Service CO., Ltd. Interim Report 2023
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

18. RELATED COMPANY TRANSACTIONS (continued)

(4) Compensation of key management personnel of the

Group

REBZPARRGEAG S MBE R M

18. FAEERTIRZ S @
(4) TEETESBASHM

For the six months ended 30 June

#=6A30H 1L/ EAR

2023 2022

2023% 20224

RMB’000 RMB'000

AR®T T ARETT

(Unaudited) (Unaudited)

(RRER) (R EZ)

Short-term employee benefits FRHAR EEF] 1,695 1,354

Pension scheme contributions BEETFEIMHR 198 434
Equity settled share-based UERGEE RN AERNES

payment expense 210 57
Total compensation paid to key TNTEEEEABNFIELE

management personnel 2,103 1,845

19. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

19. &Ki
KEBNREPREUTEREAE :

Contracted, but not paid:

Investment in joint ventures and associates

30 June 31 December
2023 2022
20234 20224
6H30H 12831H
RMB’000 RMB'000
ARETT AREBTT
(Unaudited) (Audited)
(KRB EZ) (2 1%)
[EHESHEESSZNN
REedtERBERABNKE 25,628 25,333

SRIFAEERBAIRAE 2023 REARE ‘
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEB PR S M ER M

20.

21.

22,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts

fREfE

30 June
2023
20234
6A30H
RMB'000
ARETTR
(Unaudited)

(REER)

Financial assets ERMEE
Financial assets at FVTPL BARNBESTAERDN
SRIEE

20. EMTRMARBERAAHEE
RIREEEEAAEESEAENEH
TAS FEESHTANKEERA
ABEDT :

Fair values

AnEE

31 December 30June 31December
2022 2023 2022

20226 20235 20226
128318 6H30H 12A831H
RMB'000 RMB'000 RMB'000
IS ARNTT ENELSEF
(Audited) (Unaudited) (Audited)
(&%) (RiEER) (i 2=1%)

- 76,434 -

76,434

Management has assessed that the fair values of cash and
cash equivalents, amounts due from related companies, trade
receivables, financial assets included in prepayments, deposits
and other receivables, trade payables, financial liabilities included
in other payables, deposits received and accruals, amounts
due to related companies and interest-bearing bank and other
borrowings approximate to their carrying amounts largely due to
the short-term maturities of these instruments.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

EVENTS AFTER THE REPORTING PERIOD

There is no significant subsequent event undertaken by the
Company after 30 June 2023.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 24
August 2023.

, Yincheng Life Service CO., Ltd. Interim Report 2023
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DEFINITIONS

E S

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings when used

herein:

"Audit Committee”
BiZEEg
"Board"

EEg)

"CG Code"
MbE)a<ral

“China" or "PRC"

R

“Company”

/NS

“Controlling Shareholders”

MR AR ER

"Director(s)"

==y

“Group”
MR

“Hong Kong"

r&8)

“Hong Kong dollars”,
HHKDH Or“HKs”

7T

“Listing Rules”

FEmRA
"Model Code”

rEEsFal

means
=]

means

=
=]

means
=]

means

means

means

5
means

B

means

=
=]

means
=]

means

RAEPRA  BFXES BRI FIIERER
ERAREANTEE :

the audit committee under the Board

EFSTENEZEES

the board of Directors

5Fg

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

EHRAIM B+ OPRE A X E A TR

the People's Republic of China, which for the sole purpose of this interim report,
shall exclude Hong Kong, the Macau Special Administrative Region of the People’s
Republic of China and Taiwan

PEARANE ERAPHMS > FEEEE  PEARIMBEIRFIFHTE

CEW) g

Yincheng Life Service CO., Ltd., a company incorporated in the Cayman Islands as
an exempted company with limited liability on 3 April 2019 and the Shares of which
are listed on the Main Board of the Stock Exchange

R ERFBERAR > —ER2019F4B38 RS EE MM IINER AR
NE HRARBA AR T

collectively Mr. Huang Qingping, Silver Huang Holding Limited and Silver Wutong
Holding Limited
&5 V44 ~ Silver Huang Holding Limited & Silver Wutong Holding Limited BY4: 78

the director(s) of the Company

KABEE

the Company and its subsidiaries

KRB REKMBAE

the Hong Kong Special Administrative Region of the PRC
hEEBRFHTHE

Hong Kong dollars, the lawful currency of Hong Kong

BEREEERET
the Rules Governing the Listing of Securities on the Stock Exchange, as amended,

supplemented or otherwise modified from time to time

B3ZPrEE S EHRA EARHEST s R B A E 75 TUERL

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules
EHRAIM R PRE LT AESEITESFRZIIRETR

SRIGEERFBARAR 2023 RHRHRS ‘
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DEFINITIONS

B
“Prospectus” means  the prospectus of the Company dated 25 October 2019
MERERR) = RABHEAZ2019F 108258 B =2
“RMB" means Renminbi, the lawful currency of the PRC
TAR) & PEIEEEBARE
“Securities Dealing Code” means  the code for dealing in securities of the Company by the Directors as adopted by the
Company
MB35 T8 5 RABRPNEEEERATEFHTH
“SFO" means  the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
3855 ARG R A 15 BBEOIBNBER/FSIPERA - EAEHEST RS E M B K
“Share(s)" means  ordinary share(s) with nominal value of HK$0.01 each in the share capital of the
Company, which are traded in Hong Kong dollars and listed on the Main Board of
the Stock Exchange
MAR17 5 FABRATEREEIATHNEER  HUBTR S RN ER L™
“Shareholder(s)" means  holder(s) of the Share(s)
M e = RIAFA A
“Share Option Scheme" means  a share option scheme of the Company with terms complying with Chapter 17
of the Listing Rules which was conditionally approved and adopted by the then
shareholders of the Company on 25 January 2021
AR RSt 81 5 RABMERES S HEREST EHRE+CE LER2021F18258 %
A B E IR R A R e/ T R
“sg.m." means  square metres
75K ) 5 FHK
“Stock Exchange” means  The Stock Exchange of Hong Kong Limited
TH§E 32 PR = BBMERZFARAE
"Yincheng Group" means  Yincheng International Holding Group and Yincheng Real Estate Group
TSR 454K ) 5 SR PR B o B R SR 7 R
“Yincheng International” means  Yincheng International Holding Co., Ltd., @ company incorporated in the Cayman
Islands as an exempted company with limited liability on 8 January 2018 and the
shares of which are listed on the Main Board of the Stock Exchange (stock code:
1902)
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"Yincheng International means  Yincheng International and its subsidiaries
Holding Group”
PSR 1o} B PR 22 A 2 1 5 SR 400 B R R LY B A B
"Yincheng Real Estate” means  Yincheng Real Estate Group Co., Ltd.*, a joint stock company incorporated under
the laws of the PRC with limited liability
MR 1A 3th 2 | 5 IRt EEERNDARAET —BRBFEEREMRILNREBRAE
"Yincheng Real Estate means  Yincheng Real Estate and its subsidiaries
Group”
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Note: In this interim report, English names of the PRC entities marked "*" are izt | MAPIRAIZE M  WHEBEELTE
translations of their Chinese names for identification purpose only. If RERXATBIES  EMHHF] - MPH
there is any inconsistency between the Chinese names and their English TR E A EL AR AR B RXRTE
translations, the Chinese names shall prevail. Ao
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