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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRBR ST

Value Convergence Holdings Limited, together with its
subsidiaries (“VC Group” or the “Group”) is an established
financial services group committed to delivering premier
financial services and products that fulfill various investment
and wealth management needs of clients in the Greater China
region and also extended into digital assets industry. The
Group's expertise includes (i) provision of financial services
comprising securities and options brokering and dealing,
financing services, corporate finance and other advisory
services, asset management and insurance brokerage; (ii)
proprietary trading; and (iii) sales and marketing of digital

assets.

INDUSTRY OVERVIEW
For the six months ended 30 June 2023 (the “Reporting

Period"), the global economy experienced severe headwinds,
attributable mainly to the lingering effects of the Coronavirus
Disease 2019 (“COVID-19" or the “pandemic”), the ongoing
Russia-Ukraine conflict, and soaring inflation in both developed
and developing countries. These issues resulted in reduced
investor confidence, leading to significant volatility on financial
markets. The International Monetary Fund (“IMF") reported
that turbulence in the banking sector and escalating concerns
over a potential US debt default fuelled market uncertainty in
April 2023. Additionally, the US Federal Reserve (the “Fed")
raised interest rates by 25 basis points in February, March,
May and July 2023, tightening monetary policy and

dampening consumption and investment.

Although the Chinese government dedicated significant efforts
to boosting the post-pandemic economic recovery, second-
quarter Chinese GDP growth of 6.39% was lower than
expected. According to the National Bureau of Statistics,
China's economy slumped in May, with lower-than-expected
industrial output and retail sales growth. Moreover, China’s
initial public offering (“IPO") market experienced a decline in
the number of A-share IPOs, which dropped to 160 in first
half of 2023 from 169 in the same period the previous year,

and a 38% plunge in total fundraising year on year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Global capital markets remained volatile during the first half of
2023, due mainly to concerns over a potential impeding
recession, the risk of a banking crisis, interest rate hikes and
persistently high inflation. Global IPO activity declined
significantly in the first half of 2023, with the number of deals
down around 10% year on year and total fundraising declining
by approximately 40%. Yet US equities enjoyed a strong first
half of 2023, with technology and growth stocks performing
well, alongside cryptocurrencies. The S&P 500 rose 15.9%
and the Nasdaq surged 31.7%, the best first half for either

bourse since 2019 and 1983, respectively.

Hong Kong's imports and exports remained under pressure,
and the local economy grew at a slower pace of 1.5% in the
second quarter of 2023, falling short of projections. The local
stock market experienced substantial volatility, with the Hang
Seng Index declining 4.49% during the Reporting Period,
making Hong Kong's stock market the worst performer among
major Asian bourses. The performance of Hong Kong's IPO
market was sluggish during the first half of 2023 amid a
challenging environment, with only 29 IPOs on the local stock
market, raising a total of just HK$17.8 billion. Hong Kong's
international ranking for IPOs dropped to ninth place after

fundraising hit a 20-year low in the first half of 2023.

BUSINESS REVIEW

During the Reporting Period, the Group remained focused on
providing premium, comprehensive financial services to clients
in its main business focus area, capitalising on its prominent
core technologies and solid experience in the financial services
industry. Despite the market volatility, the Group continued to
make efforts in core business development and brand
building. In its digital assets business, sales and marketing
have made remarkable progress, indicating that the Group's

long-term efforts in this field have begun to pay off.
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During the Reporting Period, the Group recorded a modest
increase in revenue, attributable primarily to the encouraging
growth of sales and marketing in its digital assets business, as
well as the commencement of its insurance brokerage and
asset management businesses. Despite sound operations and
the rollout of innovative developments, brokerage
commissions declined substantially, in line with the
deterioration of Hong Kong's capital markets. A one-off, share-
based payment expense was incurred pursuant to share
options granted in January 2023 to certain staff, and thus the

Group recorded a loss amid escalating market uncertainty.

The traditional brokerage and financing businesses remained
the Group’s major sources of income, contributing
approximately 80% of its total revenue. These segments
accounted for 90% of the Group's revenue during the
previous year, but their contribution has declined as a result of
the Group's persistent efforts to diversify its business. The
Group continued to offer local and overseas securities trading,
derivatives and trading in other structured products,
placements, underwriting and margin financing through VC
Brokerage Limited ("VC Brokerage”), and financing services
through VC Finance Limited (“VC Finance”). During the
Reporting Period, the Group also acted as a placing agent and
underwriter for Hong Kong-listed company's fundraising
activities. In addition, the Group offered corporate finance and
other advisory services, including mergers and acquisitions
advisory through VC Capital Limited ("VC Capital”) and
company secretarial services through VC Corporate Services
Limited (“VCCS").

During the Reporting Period, there was significant business
development in asset management and insurance brokerage
segments, with both beginning to generate appreciable
revenues. In April 2023, the Group completed its acquisition
of VC International Asset Management Limited (formerly
known as “Anli Asset Management Limited"), allowing it to

offer Type-9 (asset management) regulated services under
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and pursuant to the Securities and Futures Ordinance.
Operating income was derived from management fees and
performance fees earned from the provision of asset
management services. Following the acquisition, the Group
successfully expanded its customer base, enhanced its asset
management business, and improved service quality. This has
boosted the Group's core competence in the asset
management market, expecting the asset management
business is one of its fastest-growing segments. The Group
also provides insurance brokerage service through Experts
Management Limited, which holds an insurance broker
company licence and is authorised to engage in long-term

insurance activities.

In its proprietary trading business, as of 30 June 2023, the
Group held financial assets for trading, comprising equity
securities listed in Hong Kong, worth approximately HK$219.7
million, a 27% decrease in market value compared to 31
December 2022. During the Reporting Period, the Group held
stocks mainly in the information technology and consumer

goods and services.

In recent years, the Group has made significant efforts to
enhance the diversity of its development strategies to create a
new engine for revenue growth and mitigate operational risks
amid market uncertainty. As part of these efforts, the Group's
sales and marketing of digital assets business began
operations. During the Reporting Period, the business segment
achieved solid advances and significant revenue growth.
Following the formation of a professional sales and marketing
team to broaden its sales channels, the Group’s gross
merchandise value (“GMV") — the gross sum of digital assets
sold to its customers — increased from approximately RMB102
million in the first half of 2022 to around RMB147 million in
the first half of 2023, representing a growth of 44%.
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Establishment of a joint venture securities company
in Guangxi

In July 2016, the Company announced that VC Brokerage, an
indirectly wholly owned subsidiary of the Company, entered
into a joint venture agreement (the “Joint Venture
Agreement”) with three independent third parties to establish
a joint venture securities company in Guangxi, the PRC (the
“PRC JV Company”). Subject to the approval by China
Securities Regulatory Commission (the “CSRC"), the PRC JV
Company is expected to be a full-licensed securities company
permitted to provide securities brokerage, trading and
investment advisory, underwriting, sponsorship and asset
management services in the PRC. Pursuant to the Joint
Venture Agreement, VC Brokerage will contribute RMB445
million (equivalent to approximately HK$491 million),

representing 44.5% shareholding in the PRC JV company.

As at the date hereof, the Company and VC Brokerage have
not yet obtained the approval and authorisation from the
CSRC for establishment of the PRC JV Company. For details of
the transaction please refer to the Company’s announcements
dated 24 July 2016, 20 September 2016, 26 October 2016,
18 November 2016, 17 January 2017, 29 March 2017,
28 June 2017, 20 September 2017, 12 October 2017,
12 January 2018, 27 March 2018, 27 June 2018, 20 July 2018,
28 August 2018, 6 September 2018, 28 November 2018
and 21 February 2019; and the Company's circulars dated
26 September 2016, 27 February 2017, 22 September 2017,
23 February 2018, 3 August 2018 and 31 January 2019.
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Acquisition of VC International Asset Management
Limited (“VCIAM”) (formerly known as Anli Asset
Management Limited) and Anli Investment Fund SPC
(“AIF”)

On 25 November 2022, VC Financial Group Limited (the
“Purchaser”), being a direct wholly-owned subsidiary of the
Company, and Anli Holdings Limited (the “Vendor”) entered
into the sale and purchase agreement (the “Sale and Purchase
Agreement”), pursuant to which the Vendor conditionally
agreed to sell to the Purchaser, and the Purchaser
conditionally agreed to purchase from the Vendor, the entire
portfolio of 7,775,000 issued ordinary shares in VCIAM and
the entire portfolio of 100 Management Shares in AlF as at
the date of the Sale and Purchase Agreement at the
consideration of HK$15,000,000 by issuing consideration
shares of the Company to the Vendor. In addition, subject to
the fulfilment of the conditions of the earnout (the “Earnout”)
to be determined by a formula set out in the Sale and
Purchase Agreement, the Vendor shall be entitled to the
Earnout of not more than HK$25,000,000 by issuing further
shares by the Company to the Vendor. The transaction was
completed on 3 April 2023.

Further details of the transaction are disclosed in the
Company's announcements dated 25 November 2022, 16
December 2022, 13 February 2023, 2 March 2023 and 3
April 2023 and the Company's circular dated 14 February
2023.
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Placing of new shares under general mandate

On 14 March 2023, the Company successfully completed the
placing of 300,000,000 new shares of the Company at issue
price of HK$0.12 per share through VC Brokerage Limited as
the placing agent (the “Placing”). The 300,000,000 placing
shares represent (i) approximately 14.43% of the aggregated
number of the Company's issued shares immediately before
the completion; and (ii) approximately 12.61% of the
aggregated number of the Company’s issued shares as
enlarged by the allotment and issue of the 300,000,000
placing shares. The gross proceeds of the Placing amounted
to HK$36.0 million. Further details of the Placing are set out
in the Company’s announcements dated 21 February 2023
and 14 March 2023.

The net proceeds from the Placing were used as follows:
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OUTLOOK

Looking ahead, the global economy is expected to experience
slower growth. According to the IMF's World Economic
Outlook, global economic growth is projected to decline to 3%
in both 2023 and 2024. Although overall global inflation is
expected to fall from 8.7% in 2022 to 6.8% in 2023 and
5.2% in 2024, core inflation is forecast to drop more
gradually. Tighter credit conditions, reduced household savings
in the US, and a slower-than-expected economic recovery in
post-pandemic China remain major concerns that could

prolong the global economic recovery.

Bank of China predicts a mild recovery in consumption during
the second half of the year due to favourable policies,
accelerating growth in infrastructure investment, and a gradual
bottoming out and recovery of China’s real estate market. GDP
is expected to grow by about 4.9% in the third quarter and
about 5.4% for the full year. PricewaterhouseCoopers predicts
that the number of IPOs in the A-share market will reach 280-
330 by 2023, with total fundraising reaching RMB450-500

billion, the highest figure among major stock markets.

As for Hong Kong, improved economic conditions are
expected to boost local demand. A continued improvement in
the labour market, the issuance of consumer vouchers, and
the “Happy Hong Kong" campaign will provide additional
support for private consumption. Hong Kong's government will
enhance the city's capital market interconnection mechanism
to provide more opportunities for enterprises and investors,
promoting a stable recovery of economic activity.
PricewaterhouseCoopers predicts that about 100 companies
will be listed in Hong Kong in 2023, with total IPO fundraising
of HK$150-170 billion.

In its financial services business, the Group intends to remain
an all-rounded service provider while allocating additional
resources to enhance the development of its asset

management and insurance brokerage businesses. These
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businesses are expected to yield solid profits for the Group in
the near future. With the reopening of the Hong Kong and
mainland China border, the Group’s senior management team
will visit potential investors and business partners in mainland
China more frequently to explore business collaboration
opportunities, with the aim of expediting the growth of its
asset management business. The Group also intends to
expand its client base and improve the quality of its asset
management services by leveraging the brands, reputations
and management expertise of VCIAM and AIF, boosting its

core industry strengths.

FINANCIAL REVIEW
For the six months ended 30 June 2023, the Group's

consolidated revenue was approximately HK$39.4 million,
which increased by about 10% as compared with
approximately HK$35.7 million during the same period in
2022. The Group recorded a consolidated loss for the period
amounted to approximately HK$133.7 million for the six
months ended 30 June 2023 against a loss of approximately
HK$61.9 million for the same period in 2022.

The increase in loss was mainly due to (i) increase in net
realised and unrealised loss on financial assets held-for-trading of
approximately HK$22.0 million for the period ended 30 June
2023 compared to same period last year; (ii) increase in
impairment loss on accounts receivable and other receivables of
approximately HK$26.1 million for the period ended 30 June
2023 compared to same period last year; (i) recognition of
equity-settled share option expense of approximately HK$11.1
million for the period ended 30 June 2023; and (iv) absence of
gain on acquisition of financial assets at fair value through profit
or loss of approximately HK$9.0 million for the period ended 30
June 2022.
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To facilitate the review, the Group's revenue and segment ABREE EBHRECEXMERLES P BR
information shown in Note 4 to the unaudited condensed KM F4FF Rz AEBRFELRDHEHEH
consolidated financial statements is reproduced below after — B &EH T ¢

some re-arrangements:

Revenue Analysis Wz 2 A
Six months ended Six months ended
30 June 2023 30 June 2022
BE-%-=% BE-T--%
AB=THLERMER AAZTALEAER
Proportion Proportion
of total of total Increase
revenue revenue  (decrease)
HK$000 % HK$000 % %
e (L £
] i/l (i)
TER % TAR % %

Revenue from: RENTEIE Yz
Brokerage and Financing LELBE 31,532 80% 32,336 90% (2%)

Brokerage commission and other related fees LEReRANEEER 2,558 6% 3,626 10% (29%)

Undenwriting, sub-underwriting, placing and B 2BE EER

sub-placing commission PRERE 900 2% 2,584 7% (65%)

Interest income from brokerage clients REBLEBER ZFEHMA 9,375 24% 6,406 18% 46%

Interest income from money lending clients REREXBERZFSMA 18,699 48% 19,720 550 (5%)
Corporate Finance and Other Advisory Services (£ R E Rk E B R RH% 2,298 6% 2,731 8% (16%)
Asset Management EEER 691 2% - - 100%
Insurance Brokerage RELR 2,130 506 - - 100%
Proprietary Trading 2EE - - - - -
Sales and Marketing of Digital Assets HEEERERRE 2,738 7% 609 2% 350%

Total revenue el 39,389 100% 35,676 100% 10%
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Segment Analysis

VALUE CONVERGENCE HOLDINGS LIMITED EZRZRER AT

Interim Report 2023 F iR %

Six months ended 30 June
BEZAA=1+THILEAEAR

2023 2022
—E-= —E-F
HK$'000 HK$'000
FHET TETT
Segment results:
Brokerage and Financing (25,574) 9,353
Corporate Finance and Other Advisory
Services H b B B AR 7S (4,905) (1,838)
Asset Management (1,058) (886)
Insurance Brokerage (156) (317)
Proprietary Trading (87,022) (63,372)
Sales and Marketing of Digital Assets G EEHERER 89 (4,905)
Group segment loss EEHHEE (118,626) (61,965)
Gain on acquisition of financial assets ~ WIEIZ QA FEIN R L EBEE
at fair value through profit or loss BRI EEZ W - 9,040
Fair value change on financial assets BATEIERERRRERE
at fair value through profit or loss ZHBEEZAFE (6,400) 1,300
Unallocated administrative costs R BeAT B A (8,718) (10,264)
Share of profit of an associate 50 29
Loss before tax (133,694) (61,860)
Income tax expense (14) (76)
Loss for the period (133,708) (61,936)
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MANAGEMENT DISCUSSION AND ANALYSIS

Brokerage and Financing

During the six months ended 30 June 2023, the Company,
through its indirect wholly owned subsidiary, namely, VC
Brokerage, provides securities and options brokering and
dealing, margin financing, and placing and underwriting services.
It also through an indirect wholly owned subsidiary, VC Finance,
provides money lending services. For the six months ended 30
June 2023, the brokerage and financing businesses recorded
total revenue of approximately HK$31.5 million as compared
with approximately HK$32.3 million for the same period last
year, representing a decrease of about 2%, and accounted for

approximately 80% of the Group's total revenue.

Brokerage service

The Group's brokerage commission and other related fees from
dealing in securities and options contracts for the six months
ended 30 June 2023 was approximately HK$2.6 million (six
months ended 30 June 2022: HK$3.6 million), representing a
decrease of about 29%, and accounted for about 6% of the
Group's total revenue. The Group recorded a decrease in
brokerage transactions for the first half of 2023 as the average
daily trading turnover decreased by about 44% as compared to
the same period last year.

Meanwhile, the Group offers placing and underwriting services to
our clients, and acts as placing agent and underwriter for Hong
Kong listed companies’ fund-raising activities. For the six months
ended 30 June 2023, the Group recorded approximately
HK$0.9 million placing and underwriting commission (six
months ended 30 June 2022: HK$2.6 million), which

accounted for approximately 2% of the Group's total revenue.

Financing service

The Group's total interest income from financing for the six
months ended 30 June 2023 increased by about 8% to
approximately HK$28.1 million from approximately HK$26.1
million for the same period last year, and accounted for about
71% of the Group's total revenue. The revenue included
interest income derived from both the brokerage business and
the money lending business.

EHET R 5

BERMERK
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AAIEREFRELZEWB AR NERE
5o IRMBESLARCLEREERE 1%55
SRERDS  UREERBHERSE - ARQ
NEBRERAEZEZEWEBA 7@&2,@\7}%&@&&
ERSE -BE_ZTZ-_=FA=+HILMA
A S REVE 815 431,500,000/ 7T
Z B Es - K F R A4 /32,300,000%8
T ORIR A B20% - T S A E BB
1 ’780% o

A4 IR

AEEBREBEE T -_=ZF~A=+HI~E
AzBERA RGN ELAe AR
H i E A 42,600,0008 T (HE =%
ZZFEXRA=THIEXRMEA : 3,600,000%
JC)  BRIR 49 529% ¢ Mt RIS AL B4R
Wamh6%  REBR ST _=F L¥F2
KEZXSHHEMBL  ZEREAFHRTER
EFRBT®A44%

o AEBARPIEHEE R BHRS -
WAZREAZLTARALAEE TS 2RE
RIEBEBHEE BE_T-_ZFA=+H
WERER AREESESZEERBHEERA
A900,000B T (HEZT__F A=+
B1E7NME A 2,600,000/ 7T) « It Wz (b A
SEBIKEHI2% o

A E R

HE-Z-_=FXA=Z1+HLEAEA £%
lzﬂﬁ%i‘%ﬂ%ﬂﬁz)\%@%ﬁm%ilﬂ,ﬁﬂm
26,100,000/ 7T L F 498%% #)28,100,000
BT Mt WG AEBEBIRELIT71% © i
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRBR ST

Financing service: brokerage clients

The Group’s interest income from our brokerage clients
recorded approximately HK$9.4 million for the six months
ended 30 June 2023, representing an increase of about 46%
as compared to approximately HK$6.4 million for the same
period last year. The increase was mainly attributable to the
increase of average loan portfolio of our brokerage clients by
about 299% for the six months ended 30 June 2023 as
compared with the same period last year. For the six months
ended 30 June 2023, there was additional impairment loss of
approximately HK$9.8 million on brokerage client receivables
(six months ended 30 June 2022: reversal of HK$2.4 million).
The average interest rate for brokerage clients is approximately
12%.

Financing service: Money lending clients

The Group's interest income generated from the money
lending services was approximately HK$18.7 million for the six
months ended 30 June 2023, representing a decrease of
about 5% as compared to approximately HK$19.7 million for

the same period last year.

As at 30 June 2023, the Group had 25 active loan accounts
and the average loan amount of these loan accounts was
approximately HK$12.7 million. The percentage of amount of
loans and interest receivables from the largest and the 5
largest customers to total loans and interest receivables are
10% and 39% respectively. Certain loans are secured by
collaterals including equity shares of certain listed and unlisted
companies and legal charges on properties. Interest rates
charged to customers range from 8% to 18% per annum as
at 30 June 2023.
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Impairment recognition as at period end REAK 2 5 (B 777

The Group applies the general approach, which is often AEBEREEEY KRS LR FEOHKER—
referred to as “three-stage model”, under HKFRS 9, in which E®RME HBEWHAEI=FEEX] - &
Expected Credit Loss (“ECL") of loan receivables are It EWERFAHEEHE((AHEES
determined based on (a) the changes in credit quality of the #8]) HiRBQ@EKRKEFRZEELEEZBH
loan receivables since initial recognition, and (b) the estimated ~ # R AR 2 &1t - R(b)FTE B 2 R E 3K
expectation of an economic loss of the loan receivables under — ZfhErH & EESIEBTEHMETE -

consideration.

Details of impairment recognition is as below: BEERZFBOT

As at As at

30 June 31 December

2023 2022
R-ZEBE-=F RZZT=_=

ARA=+H tZHA=+—H

HK$'million HK$'million

BHEAETRT BEET

Stage 1 E—FER - 0.5
Stage 2 E_BER 37.2 21.7
Stage 3 E=FER 58.1 56.1
Total #5 95.3 78.3

To ensure the adequacy of allowance for ECL on loan AWERYUEWERTEHEEEEZ BER
receivables, the Group engaged an independent professional 2 @ NEBEFBE I ZZGHEMESERS
valuer to conduct a valuation on the allowance for ECL on  HiffiMER 2 EWER AR EREBREE

loan receivables recognised for each reporting period. 1741 -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRSHT

For the six months ended 30 June 2023, there was an
additional impairment loss of approximately HK$17.0 million
on money lending client receivables (six months ended 30
June 2022: HK$8.7 million).

Overall, the operating performance of the brokerage and
financing businesses for the six months ended 30 June 2023
recorded an operating loss after tax of approximately HK$25.6
million (six months ended 30 June 2022: profit after tax of
HK$9.4 million).

Corporate Finance and Other Advisory Services

The Company through VC Capital provides corporate finance
advisory services to its clients. In addition, the Company
through VCCS provides corporate services, including company
secretarial services, registered office and business services,

etc., to listed and private companies.

For the six months ended 30 June 2023, the Company's
corporate finance and other advisory services recorded
revenue and loss after tax of approximately HK$2.3 million (six
months ended 30 June 2022: HK$2.7 million) and
approximately HK$4.9 million (six months ended 30 June
2022: HK$1.8 million), respectively. Its revenue accounted for

approximately 6% of the Group's one.

Asset Management

Following the completion of acquisition of VCIAM and AIF
disclosed above, it immediately brings contribution to the
Group's asset management segment. For the six months
ended 30 June 2023, the Group's asset management
segment recorded revenue and loss after tax of approximately
HK$0.7 million (six months ended 30 June 2022: Nil) and
approximately HK$1.1 million (six months ended 30 June
2022: HK$0.9 million), respectively. Following the reopen of
borders which allows the Group’s senior members visit
potential clients in China, the Group is optimistic on asset

management providing solid results.
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MANAGEMENT DISCUSSION AND ANALYSIS

Insurance Brokerage

The Group, through Experts Management Limited (“Experts
Management”), an indirect wholly owned subsidiary, was
engaged in the provision for insurance brokerage service.
Experts Management owns insurance broker company licence
and is entitled to conduct long term insurance business.
During the six months ended 30 June 2023, Experts
Management recorded revenue of approximately HK$2.1
million (six months ended 30 June 2022: Nil) with an
operating loss of approximately HK$0.2 million (six months
ended 30 June 2022: HK$0.3 million).

Proprietary Trading

As at 30 June 2023, the Group held equity securities listed in
Hong Kong of approximately HK$219.7 million (31 December
2022: HK$300.6 million) as financial assets held-for-trading,
which was stated at market value. The fair value of these
listed equity securities represents about 30% of the Group's
total assets as at 30 June 2023 (31 December 2022: 379%).
A few securities with relatively heavy weighs within the
portfolio were not performing well during the six months
ended 30 June 2023, resulting in an overall loss during the

period.

The Group invests mainly through purchases in the secondary
market. The management follows strictly the internal securities
investment policy and seeks the approval from the Board,
when necessary, so as to enhance the financial returns to the
shareholders and limit the risk exposure associated therewith.
During the first half of 2023, there was net sale of securities
investment of approximately HK$5.6 million (six months
ended 30 June 2022: net purchase of HK$38.1 million).

Bt R

R AR R
AEBZBEMES2EWNE QR Experts
Management Limited ([ Experts
Management]) #t SR EREB L LR
Experts Managementf# B {R k& & 42 ’\ETHE‘?
R UARKERBRRER - REZE
ZT=FRNA=+HILEXMHEA " Experts
Management# 15 Y %5 492,100,000/ T
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I 8% 45 #9200,000/8 T 2 L& BB (B =
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRSHT

For the six months ended 30 June 2023, the Group did not
record any revenue (six months ended 30 June 2022: Nil)
from the proprietary trading business. Meanwhile, the Group
recognised net loss of approximately HK$83.7 million (six
months ended 30 June 2022: HK$61.7 million), including
realised loss of approximately HK$8.4 million (six months
ended 30 June 2022: HK$5.2 million) and unrealised loss of
approximately HK$75.3 million (six months ended 30 June
2022: HK$56.5 million).

Below is an analysis of the financial assets held-for-trading
held by the Group as at 30 June 2023:
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HEZT-=F~A=+HIEXRAAR  x&%
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Market value

as at 30 June

Percentage

to the Group's

Unrealised
gain/(loss)
for the six

months ended

Industries 7% 2023 total assets 30 June 2023
BE-%C-=

R-Z2-=% EAEE AA=THLE

AA=TH wEE NERAZXREHR

Zh{E B WKz, (B#8)

HK$'million % HK$'million

BEAT BEAT
Information Technology BB 78.3 10.7% (62.4)
Energy BER 29.4 4.0% (0.7)
Industrials I% 28.5 3.9% 2.6
Consumer goods and services HE MR RS 315 4.3 (13.7)
Financials e 29.0 3.9% 7.2)
Materials JR#1 4.1 0.6% (2.9)
Construction #EiE 18.9 2.6% 9.0
219.7 30.0% (75.3)
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MANAGEMENT DISCUSSION AND ANALYSIS

While the performance of different industries did vary, the
Group cautiously monitors the investment portfolio and shall
be determined to make any strategic moves. Overall, for the
six months ended 30 June 2023, the Group's proprietary
trading business recorded an operating loss of approximately
HK$87.0 million (six months ended 30 June 2022: HK$63.4

million).

Sales and Marketing of Digital Assets
During the six months ended 30 June 2023, the Group

recorded GMV and revenue of approximately HK$162 million
and HK$2.7 million (six months ended 30 June 2022:
HK$120 million and HK$0.6 million) respectively. Revenue
were mainly from sales and marketing of Q Coins with
enhanced geographical coverage compared to same period
last year. This segment recorded profit after tax of
approximately HK$89,000 (six months ended 30 June 2022:
loss after tax of HK$4.9 million).

Income tax expense

During the six months ended 30 June 2023, the Group
recognised an income tax expense of approximately
HK$14,000 (six months ended 30 June 2022: HK$76,000)
which included net current tax expense of approximately
HK$71,000 (six months ended 30 June 2022: HK$127,000)
and deferred tax credit of approximately HK$57,000 (six
months ended 30 June 2022: HK$51,000). The current tax
expense was made for the provision of PRC Enterprise Income
Tax in relation to the profitability generated from the sales and
marketing of digital assets business. The deferred tax credit
was recognised mainly in relation to convertible bonds issued

by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs

For the six months ended 30 June 2023, the finance costs of
the Group amounted to approximately HK$1.9 million (six
months ended 30 June 2022: HK$1.6 million). The increase
in finance costs mainly due to increase in interest on margin
loans obtained; but partially offset by decrease in lease

liabilities.

Headcount and employees information

As at 30 June 2023, the Group employed a total of 76
employees (31 December 2022: 72), which excluded 9 self-
employed account executives for brokerage services (31
December 2022: 9), and 64 and 12 were located in Hong
Kong and the PRC respectively (31 December 2022: 60 in
Hong Kong and 12 in the PRC). For the six months ended 30
June 2023, salaries and staff benefit costs (including the
Directors’ emoluments) and staff commission amounted to
approximately HK$32.5 million and HK$1.4 million (six
months ended 30 June 2022: HK$21.0 million and HK$1.1
million) respectively. Details had been disclosed in Note 6 to
the unaudited condensed consolidated financial statements.
The increase in the salaries and staff benefits costs of
approximately HK$11.8 million during the first half of 2023
was mainly attributable to (i) share based payment of
approximately HK$11.1 million pursuant to share options
granted on 31 January 2023; and (ii) general salary increment

at the beginning of year 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources/capital structure

For the six months ended 30 June 2023, the Group financed
its business operations and investments mainly with (i)
internal resources; (ii) cash revenues generated from
operating activities; (iii) convertible bonds; and (iv) margin

loans.

The Group adopts a prudent treasury policy. As at 30 June
2023, bank balances and cash were denominated in Hong
Kong dollars, Renminbi and United States dollars as to
approximately HK$20.5 million, HK$4.5 million and HK$0.3
million respectively. The Group intends to maintain minimum
exposure to foreign exchange risks and those Renminbi is
mainly for the PRC's operation needs. All the bank balances
and cash were put in saving deposits and current accounts as
at 30 June 2023.

As at 30 June 2023, the Group maintained margin loan
facilities from certain brokerage firms in the amount of
HK$17.0 million (31 December 2022: HK$17.0 million) and
margin loans obtained amounted to approximately HK$18.7
million (31 December 2022: HK$18.5 million). Interest rates
on the margin loan facilities range from 10% to 14% per

annum.

As at 30 June 2023, the Group's bank balances and cash, net
current assets and shareholders’ equity (other than clients’
segregated accounts) amounted to approximately HK$25.3
million (31 December 2022: HK$32.3 million), approximately
HK$615.4 million (31 December 2022: HK$693.0 million)
and approximately HK$674.9 million (31 December 2022:
HK$747.7 million) respectively, representing a decrease of
about 229%, 11% and 10% respectively as compared with
that of 31 December 2022. Current ratio, expressed as current
assets over current liabilities, was maintained at a satisfactory
level of about 12 times as at 30 June 2023 (31 December
2022: 13 times).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRSHT

As at 30 June 2023, the total number of issued ordinary
shares of the Company was 2,471,023,040 (31 December
2022:2,078,601,598).

Charges on group assets

As at 30 June 2023, trading securities with fair value of
approximately HK$73.8 million (31 December 2022: HK$73.0
million) were pledged with certain brokerage firms to obtain
margin financing.

Foreign exchange exposure

It is the Group's policy for all operating entities to use
corresponding local currency as much as possible so as to
minimise exchange related risks. For the six months ended 30
June 2023, majority of the Group's principal businesses were
conducted and recorded in Hong Kong dollars with the sales
and marketing of digital assets business in the PRC. Impact
from foreign exchange exposure mainly Renminbi was
immaterial and no hedging against foreign currency exposure
had been necessary. In view of the operational needs, the
Group will continue to monitor the foreign currency exposure
from time to time and take necessary action to minimise the

exchange related risks.

Contingent liabilities

As at 30 June 2023 and 31 December 2022, the Group did
not have any significant contingent liabilities. So far as known
to the Directors, there was no other litigation or claim of
material importance in which the Group is engaged or pending
or which was threatened against the Group.

Gearing ratio

As at 30 June 2023, the Group's gearing ratio, expressed as
total borrowings (being the margin loans, lease liabilities and
liability portion of convertible bonds) over shareholders’
equity, was approximately 5.4% (31 December 2022: 5.0%).

Significant investments held, their performance and
future prospects

As at 30 June 2023, the Group held the following significant
investment:
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial assets held-for-trading

Included in the financial assets held-for-trading as at 30 June
2023 was the Group's investment in 53,982,000 shares or
approximately 7.74% of IBO Technology Company Limited
(Stock Code: 2708) (“IBO Technology”) with fair value of
approximately HK$46.4 million, which amounts to
approximately 6% of the Group's total assets. IBO Technology
and its subsidiaries are principally engaged in sale of Radio
Frequency Identification (“RFID") equipment and electronic
products (collectively the “intelligent terminal products”),
provision of system maintenance services, development of
customised software and provision of coordination,
management and installation services of smart cities. The
investment cost was approximately HK$93.9 million. During
the six months ended 30 June 2023, its share price has
decreased by approximately 45.2% and the Group recorded
unrealised loss of approximately HK$47.3 million, and no
dividend was received from it. Pursuant to IBO Technology's
announcement dated 27 July 2023, a winding-up petition was
filed by Ms. Wei Qiangian (the “Petitioner”) with the Court of
First Instance of the High Court of the Hong Kong Special
Administrative Region for the winding up of IBO Technology,
in relation to the Petitioner's claim for outstanding debts in
relation to bonds (the “Bonds”) in the principal amount of
HK$1,500,000 and as at 24 July 2023, IBO Technology is
allegedly indebted to the Petitioner in the aggregate sum of
HK$1,697,547, with HK$1,500,000 being the outstanding
principal under the Bonds and HK$197,547 being the unpaid
accrued interest thereunder. The Group will monitor the

situation closely and take appropriate action accordingly.

Material acquisitions and disposal of subsidiaries,
associates and joint ventures

For the six months ended 30 June 2023, save as completion
of acquisition of VCIAM and AIF disclosed above, the Group

did not complete any material acquisition or disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRBR ST

Future plans for material investments or capital KREEAREHELXEERRANEEL
assets and their expected sources of funding in the KIR2Z KK E

coming year

As at 30 June 2023, the Group had no other known plans RZ-ZZ-Z=ZFXA=Z+H AEBETEHK
with regard to material investments or capital assets and their ~FEAREAKEAEER LB E L KRS
expected sources of funding in the coming year, nor any HBEMEE  FERAEVWELREEST
significant commitments contracted but not provided for in  fA] 2 5T #1B K 1B H B = B ARIE -

respect of purchase of property and equipment.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EAGSRERAMEEKRAR

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

Six months ended 30 June
BEANA=THLXEA

2023 2022
—E=-= —E-—
Notes HK$'000 HK$'000
Bt 5 FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Revenue Yoz 4 39,389 35,676
Other income H b A 4 1,382 1,219
Other losses HiEE 5 (90,127) (51,420)
Impairment loss on accounts JE U BR R 2 R 1B

receivable, net B EFR (28,666) (6,278)
Impairment reversal on other H W RIE 2

receivables, net PR ERE Y EIDEE-E - 3,683
Staff costs B TR 6 (33,927) (22,078)
Commission expenses Bemx (2,883) (1,976)
Depreciation of property and MERBETE

equipment (469) (533)
Depreciation of right-of-use assets {FFR#EEEE (3,658) (3,527)
Finance costs BB A AR 7 (1,884) (1,560)
Other operating expenses EH & F (12,901) (15,095)
Share of profit of an associate S G E R B2 50 29
Loss before tax PR AR B (133,694) (61,860)
Income tax expense FTSBiF X 8 (14) (76)
Loss for the period BN ES 18 (133,708) (61,936)
Other comprehensive expense HRNEME2ERX

for the period
ltem that may be reclassified HiEgrgEmsEE

subsequently to profit or loss: B=mikCER -

Exchange differences arising on BEFINESEE

translation of foreign operations ZERZERR (48) (288)

Total comprehensive expense for  H#i 2 [ B 5% 42 58
the period (133,756) (62,224)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERGSEERAMEEBAR

For the six months ended 30 June 2023

BE-_ZT_=FXA=+H1LXEA

Six months ended 30 June
BZAXNBA=1+HIEXEA

2023 2022
—E-= —_E-
Notes HK$'000 HK$'000
Bt 5 TER FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Loss) profit for the period AT AT REMLEA
attributable to: (B8R R :
Owners of the Company PAN/NEIEZ RN (134,059) (61,774)
Non-controlling interests FEPE IR M AR 351 (162)
(133,708) (61,936)
Total comprehensive (expense) M TATEMEEZE
income for the period () W ABE -
attributable to:
Owners of the Company KARHEE A (134,090) (62,074)
Non-controlling interests IR 334 (150)
(133,756) (62,224)
Loss per share (HK cents) Tk EE O5L) 10
Basic HoKR (5.82) (2.97)
Diluted e (5.82) (2.97)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BIRAGSMBRAR
As at 30 June 2023
RZTEZ=FXA=+H

30 June 31 December
2023 2022
—E-=F —EF-
AA=tH +ZHA=+—H
Notes HK$'000 HK$'000
Bt 5 FTEx FHE T
(Unaudited) (Audited)
(REEZ) (&%)
Non-current assets RBEE
Goodwill kS 8,324 2,016
Trading rights L - -
Other intangible assets H & e 4,502 1,246
Interest in an associate NN o 827 777
Property and equipment EYS L 1,856 2,275
Statutory deposits EEE S 1,518 1,518
Rental and utility deposits He RKERE 2,060 1,608
Right-of-use assets EREEE 10,662 8,775
Financial assets at fair value BATEVEREREER
through profit or loss RREZUMBEE 12 11,700 18,100
Financial assets at fair value A TED R KA A A
through other comprehensive PHEHWAKEIEZ B
income BEE 22,592 22,592
64,041 58,907
Current assets RBEE
Inventories & 4,606 713
Accounts receivable JE U BR X 11 398,350 394,081
Prepayments, deposits and other  JBff 30 E » & R E A
receivables Ji& W kTR 22,985 22,296
Financial assets at fair value BZATEVEREER
through profit or loss REBZHMBEE 12 219,707 300,595
Deferred tax assets EEFRIEE E 143 -
Bank balances and cash SRITEBRNIRES 25,250 32,309

671,041 749,994
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAGEMBIRRE
As at 30 June 2023
RZEZ=FXA=+H

30 June 31 December
2023 2022
—E-=F —E-
ANB=+H +ZA=+—H
Notes HK$'000 HK$'000
M=t FET FET
(Unaudited) (Audited)
(RBERZ) (BEZ)
Current liabilities REBas
Accounts payable JE 1 BR 3R 13 5,257 5,235
Accrued liabilities and EETaER
other payables H th JE A BR 3N 13,882 18,162
Margin loan payable ERRESER 18,730 18,470
Convertible bonds Al ¥ I (& 5 6,256 5,912
Lease liabilities HEaRE 7,197 5,308
Contingent consideration payable  FEff sk A KB 335 -
Tax payable R SBFH18 3,952 3,952
55,609 57,039
Net current assets REBEEFH 615,432 692,955
Total assets less current WEERRBERE
liabilities 679,473 751,862
Non-current liabilities kFBEaE
Deferred tax liabilities FEERIBEE 577 97
Lease liabilities HEBE 4,008 4,115
4,585 4212
Net assets BEEFE 674,888 747,650
Capital and reserves EARRFE
Share capita| A& A 14 1,810,204 1,760,344
Reserves ] (1,135,662) (1,012,706)
Equity attributable to ARREEAELER
owners of the Company 674,542 747,638
Non-controlling interests FERER 346 12
Total equity EEEH 674,888 747,650
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGSHEREHR

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

Attributable to owners of the Company

KARHRARL
Convertible Investments Non-
Share Capital bonds  Exchange revaluation  Share option Accumulated controlling
capital reserve resenve resene reserve resenve  Other reserve losses Totdl  interests Total
TERER REEf
US04 B EiRE i BRERE  ARRE  ZiEE & FBERER 3t
HK§'000 HK§'000 HK§'000 HK§'000 HKS'000 HKS'000 HKS'000 HKS'000 HK§'000 HK$'000 HK$'000
TER TER TER TER T#7 T#7 ThL TR TEL TEL TR
(Note 2) (Note b)
(Ha) (Hb)
AT Januery 2023 (Audted)  RZFo=F
-B-BlEEE) 6034 12375 1,565 (90)  (18508) 4604 (161 (5623 747638 N 60
(Loss) profit for the period n (B8 & - - - - - - - (134059)  (134059) 3B (133,708)
Other comprehensive expense
for the period
Bichenge dference arisngon ~~ BE SN EBREE,
translaton of freign ERZE
operations - - - (31) - - - - (31) (1) (48)
Totel comprefensie (epense) ~ ER2 (F3)
income for the period YAkE - - - (31) - - - (134059)  (134090) B (133,756)
Issue of shares by placement — REEE4RR 36,000 - - - - - - - 36,000 - 36,000
Transacton costs atirbuteble o~ EEEME KA
issue of shares by placement KA 6] - - - - - - - ©)] - 6]
Recogrton of equityseted share  BEZMRAZF 2
apfon expense BRERS - - - - - 11,134 - - 11,134 - 11,134
Reverselof share option resene. R MAAR
upon lapse of hare opfions BRERR - - - - - (14) - 14 - - -
Issue ofshares upon acquison of  RAEERAREE
C Intemational Asset ERERL (R
Management Limited (omery ~ [F2EEERER
Known as “Anl Asset 27) Rl
Management Limited') and Investment Fund
Ant Investment Fund SPC SPCAETIRD 13,863 - - - - - - - 1386 - 1386
At30 June 2023 (Unaudted)  R-E-=FRA=TH
(REE) 1810204 123758 1565 (621)  (18508) 15724 (T6)  (1090219) 674542 M6 674888
Atrbutable to omners of the Company
LTINS
Investments Non-
Share el Covertble ~ Evchenge reveluation ~ Share option Other  Accumuleted controling
apal fesene  bonds resene fesene Tesene Tesene fesene losses Toel  inferests Totel
TARES RAE(
Rr  EXiE B EiRR B BRERE  EtBE  ZifEE it FRER it
HK$ 000 HK§ 000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000
Tin Tk Thn TR TR TR Tihn Thn T Tin Tin
(Note 2) (Note'b)
(Tska) (Hth)
AT Januery 2022 (Audted)  RZFozF
-F-BEEHE) 1760344 103738 1565 - (184460) 4739 (167)  (778278) 926900 (6) 92689
Loss for th period nEE - - - - - - (4 7\ I (T (16)  (61930)
Other compichensive expense.— HRER2EER
for the period
Bichenge diference arisngon~~ AEENEHEES L
translation of foreign EiZE
operations - - - (300) - - - - (300) 12 (288)
Totel comprefensive epense ~ BR2EFTEE
for the period - - - (300) - - - (61,774)  (62074) (150) (62,220
Transerof share ption esene~ REREXNFEER
upon lapse of here options BRERE - - - - - (122) - 1 - - -
£t30 June 2022 (Unaudted)  R=F=F7AZTA
(k%R 17603 1378 1565 (00 (84de1)  4p17 (67 (839930 864826 (1) 854670

31
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BAG S ESEHR

For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

Notes:

(@)

(b)

Capital reserve

Pursuant to a scheme of capital reorganisation, which became
effective on 28 May 2003, the High Court of Hong Kong had
approved the reduction of the Company's capital and the
cancellation of the Company's share premium account. The
credit arising from the reduction of the share capital account and
cancellation of the share premium account, after eliminated
against the accumulated loss, in the aggregate amount of
HK$123,758,200 was transferred to a capital reserve account of
the Company. Such capital reserve account will not be treated as
realised profits, and shall be treated as an undistributable
reserve of the Company until and unless the creditors of the
Company as at the date of the sanction are fully settled. In view
of the fact that the Company had already fully settled the
relevant debts due to the creditors, the Company is of the view

that the reserve is distributable to the Company's shareholders.

Other reserve

Other reserve represented the differences between the purchase
considerations and the amounts acquired from non-controlling
interests arising from acquisitions of the remaining equity
interests of 9.99% and 8.849% in VC Capital Limited and VC Asset

Management Limited respectively completed in 2012.

Wit

(@

(b)

NG

BER-_ZTZT=FAA -+ N\BERZEAR
BAFE - BASFERIERRARRR
RRFFHADR R Z D B o BB AR A BR
Rk S IR0 i (B BR P A4 2 AR B R At 548
Y iH1% 2 4858 5123,758, 2008 L ' B A
RARZERGREE ZEABERTEH
BREBER N MERARRBZ A
REE EERRIERARATARZESERZ
ERBEEBRHEMN AL - BERADREBH
ENEREEAZBRER  WARFRE
WREEE DR TARRBRE -

H A 5 15

HibFEEREMEERER S FINEERRE
BRARKEREEEEBRARSERT
2.9.9% 12 8.84%M% 7 1 4 2 B B LB HL AT UK
BREC ANZERE BRRBEN =T —=
FTMK °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAGZERERER
For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

Six months ended 30 June

BEANA=THILAXEA

2023 2022
—E-=F —_E-

HK$'000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REEZ)

Net cash used in operating activities RETHFARESER (39,239) (8,759)
Net cash from (used in) investing REZTEBFRE (FTA)

activities ReFH 265 (10,320)
Net cash from (used in) financing BMETEE (FTA)

activities ReFH 31,986 (4,015)
Net decrease in cash and cash RekBReEHEER

equivalents ZHD R (6,988) (23,094)

Cash and cash equivalents at the MyzBekRELEEE
beginning of the period 32,309 74,536
Effect of exchange rate changes EXEBH I HE (¢A)) (137)

Cash and cash equivalents at the end HIRZEERRESZEEHER -
of the period, represented by bank HRTESRRESAR
balances and cash 25,250 51,305

33



34

VALUE CONVERGENCE HOLDINGS LIMITED EZRZRER AT

Interim Report 2023 F iR %

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR R

For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

1.

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is 6/F, Centre Point, 181-185
Gloucester Road, Wanchai, Hong Kong.

The Company and its subsidiaries (the “Group”) are
principally engaged in (i) the provision of financial
services; (ii) proprietary trading; and (iii) sales and

marketing of digital assets.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2023 have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) "Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules")
on the Stock Exchange.

The preparation of the interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expenses
on a year-to-date basis. Actual results may differ from

these estimates.

The unaudited condensed consolidated financial
statements and selected explanatory notes thereon do
not include all of the information required for full set of
financial statements prepared in accordance with Hong

Kong Financial Reporting Standards (“HKFRSs").
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AIE345% ) [P HABI 5 & | DA B 2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit
Committee of the Company. The unaudited condensed
consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

The financial information relating to the year ended 31
December 2022 that is included in the unaudited
condensed consolidated financial statements as
comparative information does not constitute the
Company's statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the "Companies

Ordinance”) is as follows:

The Company has delivered the audited consolidated
financial statements for the year ended 31 December
2022 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the

Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor's report was unqualified; did not
included a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

LN e

For the six months ended 30 June 2023

HE-_ZT-_=F"A=t+RHL~HEA
mBEE (F)

A M IERRAREEZ  EEMH

ARREREZETEN - REEZEH

RAEVBEREAB TR BLMAR
NAEZNEEER -

HNAREEZGRGRETBREANEH
HE-_SE-—"F+-_A=+—RAL=EE
ERLRER 2 MBERL TERAR
AEAZFEZAEFEREMBR
ROWDHEZEMBREDG - BEERQ
&G (F622F) ([RAEEDHI]) 8436
GAAERATHREREZS AV B R
RE—FTEHRDOT

RAFBRIE R EHEDI 5662 (3) 5 K M
REFIMZERBHE_T__F+=
R=+—BIEFEZKERGEMBR
KRN ARFMERR

RAFIZEMERZEVHRE L AR
HoRBMMEWRRE - WEHEZ
BEET B HBREELREBZBERLT
N AR A RFTEZEMEIE: 7R
BmEAREQAEOE406(Q%K - F
407(2) sk (3) & AT 1E H 2 BRat -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

3.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments that are measured at fair values
at the end of each reporting period.

Other than changes in accounting policies resulting from
application of amendments to HKFRSs, the accounting
policies and methods of computation used in the
unaudited condensed consolidated financial statements
for the six months ended 30 June 2023 are the same as
those followed in the preparation of the Group's audited
annual consolidated financial statements for the year
ended 31 December 2022.

In the current interim period, the Group has applied, for
the first time, the following amendments to HKFRSs
issued by the HKICPA that are mandatorily effective for
the annual period beginning on or after 1 January 2023
for the preparation of the Group's unaudited condensed
consolidated financial statements:

HKFRS 17 (including the  Insurance Contracts
October 2020 and
February 2022
amendments to
HKFRS 17)

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8  Definition of Accounting

Estimates
Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising
from a Single Transaction
Amendments to HKAS 12 International Tax Reform
— Pillar Two Model Rules

The application of the amendments to HKFRSs in the
current period has had no material effect on the
Company's financial performance and positions for the
current and prior period and/or on the disclosures set out
in the unaudited condensed consolidated financial
statements. The Group has not applied any amendments
to HKFRSs that is not yet effective for the current
accounting period.

TESFEE
AEBZBRLE A VB RKR TIILE LK
AEEGRHE HETEREBRIIRER
TR AFEFERN -

BRERBEETEEMEREER S
B HRREHI BE_T_=F
NAZTHIERERZAREEZBHL
B BHREMEAZEABRRRTET
o BRGRAEEBRE T _F+=
A=+ - BUFEZREREEHREY
MR ATRAENER -

RAFHHRE - AEEEFRREASE
ZABEZERGRA P IBRERERERA
NThEEGFMAGEMN T =
F—A— AR ZERARZFEHE R
ERZEETREMBRELER

EXRVHRELEE REREY

17R (BRE -2

TE+ARZE

ZZFEZRAZES

R s A7

5% 2 A8ET)

EX I ENEIR SHBERZEE

REAMBRE%E

BB AL EHE225R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION 4,

Revenue principally arises from the (i) financial services
business which consists of the provision of securities and
options brokering and dealing, provision of margin
financing and money lending services, provision of
placing and underwriting services, provision of mergers
and acquisitions services, and other corporate finance
related advisory services; (ii) provision of asset
management services; (iii) provision of insurance

brokerage service; and (iv) sales and marketing of digital

REAGRE MR RM T

For the six months ended 30 June 2023

HE_ZT_=FA=+THILXEA
Wz KD BER
WaFTEZXREOERRBER (E4 R
FIEHEFLOELSLERER  ZHR
BEEHMERRERS  REHEEE R H
RS REEE M ERWNERY - REMDE
B EEBERRS)  (VREEEE
EBR®  (INRERERELIRT - (V)
BIEEEHE REEE -

assets.
Six months ended 30 June
BEAA=+HLAEA
2023 2022
—E-= —_E-—
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue W =
Revenue from contracts with ERMBREEREISKEE
customers within the scope of REEFITYIEHZ K
HKFRS 15
Disaggregated by major services lines 12 E B REEH
— Brokerage commission and other —BEEEFLBERAES
related fees from dealing in RS M e REM
securities and futures and options HEE A
contracts 2,558 3,626
— Underwriting, sub-underwriting, —BiH DB EEADE
placing and sub-placing EZHlE
commission 900 2,584
— Arrangement, referral, advisory and ~ — % - @)  BE L EME
other fee income AUz A 2,298 2,731
— Asset management *EFEE 691 -
— Insurance brokerage —IRBE A4 2,130 -
— Sales and marketing of digital assets —ﬁﬁ%&?ﬁf%{ﬁ%ﬁé 2,738 609
11,315 9,550
Revenue from other sources R EHMRIRZ W E
— Interest income from clients —RERPZFBEIKA 28,074 26,126

39,389 35,676
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

4. REVENUE AND SEGMENT INFORMATION

(continued)

4. W@mRkoEES (&)

Six months ended 30 June

BEAA=THILEAEAR

2023 2022
—g=-= Tz
HK$'000 HK$'000
FBx FHET
(Unaudited) (Unaudited)
(REER) (RegE%)
Other income Haug A
Interest income from authorised KERAHE 2 F B WA
institutions 401 7
Interest income from convertible KEATRRES 2 FERA
bonds 99 96
Other interest income HAbF B ULA 612 297
Government grants (note) RS # B (B 7)) 245 801
Sundry income HETE U 25 18
1,382 1,219
Total income WAL 40,771 36,895

Note: During the six months ended 30 June 2023, the Group

recognised government grants in respect of COVID-19-
related subsidies, of approximately HK$245,000 related
to Hong Kong Institute of Human Resources
Management Job Creation Scheme provided by the
Government of the Hong Kong Special Administrative
Region under the Anti-Epidemic Fund. There are no
unfulfilled conditions and other contingencies attached to

the receipts of those subsidies.

Wi -

HEZZ-_=FX XA=+HLMHE
A R &E @ 5 COVID-1948 B 4 Bh &
T SR BT 1 B) #9245,000/8 70 4 k&
BANEBRELEGEIERAEE -
HAREBRERTHERMFRZHR
HESTHLE ZFE - WM ZSE
THRET E - A R E R 2 NS R
HREMBAFIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4., REVENUE AND SEGMENT INFORMATION
(continued)

The Group's operating businesses are organised and

managed separately, according to the nature of products

and services provided, with each segment representing a

strategic business unit that offers products and services

which are subject to risks and returns that are different

from those of the other operating segments. The Group

manages its businesses by divisions, where are organised

by different business lines.

Information reported to the Group's Executive Committee,

being the chief operating decision maker, for the purposes

of resources allocation and performance assessment is

prepared on this basis. The Group has identified the

following six (six months ended 30 June 2022: six)

reportable segments under HKFRS 8 Operating Segments as

follows:

0]

(i)

(iii)

(V)

)

(vi)

the brokerage and financing segment engages in
securities, futures and options brokering and dealing,
provision of margin financing and money lending,
and placing and underwriting services;

the corporate finance and other advisory services
segment engages in the provision of corporate financial
advisory services and company secretarial services;

the asset management segment engages in the

provision of asset management services;

the insurance brokerage segment engages in the
provision of insurance brokerage services;

the proprietary trading segment engages in the
trading of equity securities, debt securities and other
financial products; and

the sales and marketing of digital assets segment
engages mainly in earning commissions from
facilitating the sale and marketing of digital assets in
electronic platform.

BRG S M FE R RM &
For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

Wik o EBER (&)

AEBEEEXEBTHEAMERE®RMR
BZHEErREBLRER S8 A—
ERIEES - R 2EMRRRBGHAE
HzmEkE MR @R - ARRNEME
B e AEBEBEDEBOMAETE
B UHEBOBR/TRERR -

AAEENTEES (MEBLEERR
EFVERZEMDARERSERER
B WiE P ERRR c AEBEDR
BREABVBEMEERNEHE &2 5 ]
BETIABE(EBEZZE=Z=F~A
=+ BIERNBEA  AE)AET®RE S EP
N

() BEEBMEXRBOANERS H
ENRELENEE  REFRES
BEMKE - AREE B HERY

(i) EEREMEMBERREESEDH
HERHECEREBEMRE LT
WE R

(i) BEEHERDBRERHEEET
BR

(iv) RERELEBDBUEFRERREE
AR TS

(vy B2EEXBOEK
= “ 1

(i) BBEEHEREREXE D BER
HEBEBETYRREBBEEL
HENMEREMRRES -
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BB & MBS ER R M

For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

REVENUE AND SEGMENT INFORMATION

4,

(continued)

The following tables represent revenue and results

information of these operating segments for the six

months ended 30 June 2023 and 2022.

Six months ended 30 June 2023 (Unaudited)

Wik o BER (&)

TREINBE—F—_=
NAZTBIEREAR

N
W
Al
S
S
ok
N
=

BE-E-=FXA=Z+HLAEA (K
BERZ)

Corporate
finance and
Brokerage other
and advisory Asset  Insurance  Proprietary Digital ~ Segment
financing senvices  management  brokerage trading asses total ~ Eliminations Total
LERER
%R  RMEM  HEEE  RBEE  REEE AB4E
HERH  RERE 55 £B £B B R i &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn T Tin TEn TEn Tin T TEn
Segment revenue L 31532 2,298 691 2130 - 2,738 39,389 - 39,389
Inter-segment sales NIRHER 2.l 506 - - - - 1,226 (1,226) -
32,252 2,804 691 2130 - 2,138 40615 (1,226) 39,389
Segment profit (oss) PR (B8 (25,574) (4,905) (1,058) (156)  (87,022) 8 (118626) - (118626)
Unallocated administrative costs RARGRAE (8718)
Fair value change on financiel assets ~ &ATFEFIERE
at fair value through proft or loss BERRR HH
(‘FVTRL) BELTEEY (6,400)
Share of profit of an associate AEBEAR BT 50

INERIER

Loss before tax for the period

(133,694)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION

EAGR S M B RRMEE

For the six months ended 30 June 2023

HE-_ZT-_=F"A=t+RHL~HEA

4. WERkoMER (&)

(continued)
Six months ended 30 June 2022 (Unaudited) HE_Z-_—_FXA=1+THLEARHEA
(REEER)
Corporate
finance
Brokerage and other
and advisory Asset Insurance ~ Proprietary Digitl Segment
financing sevices  management  brokerage trading assets total  Eliminations Total
Bak  CERER
e HitER ZEER  RRER BEEE BBAE
% BEBEK £% % £5% % A B i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TiEn TR TiEx TiEn TiEx TR TiEn TR
Segment revenue P 32,336 2,731 - - - 609 35,676 - 35,676
Intersegment sales  HHHHES - 306 - - - - 306 (306) -
32,336 3,037 - - - 609 35982 (306) 35676
Segment proft (oss) ~ SEEH (B 9,353 (1,838) (886) @) (6337 (4905 (61,965) - (61969)
Unallocated AARTHAA
administrative
costs (10,264)
Gain on acquisition of ~ WERATEFIHR
financil assets at VTPL & BEBREZEHE
EEUE 9,040
Fairvalue change on -~ RATEFIH LR
financial assets at BERBMBEE
FVTPL LATERY 1,300
Share of profitof an ~ AEBERE 2
associate 29
Loss before taxfor ~ ERBRHAFR
the period (61,860)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

4,

REVENUE AND SEGMENT INFORMATION
(continued)

Segment profit or loss represents the profit earned by/
loss from each segment, before the adjustments of
unallocated administrative costs, gain on acquisition of
financial assets at FVTPL, fair value change on financial
assets at FVTPL and share of profit of an associate. This
is the measure reported to the Group's Executive
Committee for the purposes of resource allocation and

performance assessment.

For the six months ended 30 June 2023, one customer
(six months ended 30 June 2022: Nil) contributed 10%
or more of the Group's revenue. The Group’s operations
are mainly located in Hong Kong (place of domicile). The
Group's revenue from external customers is mainly
derived from Hong Kong for the six months ended 30
June 2023 and 2022. Almost all of its non-current assets
other than financial instruments are attributed to the

operations in Hong Kong.

Segment assets and liabilities are not presented as they
are not regularly provided to the Group’s Executive

Committee.

Wik o BER (&)

7 B0 M B B 3 & 0 BB AT BRER 2 0%
M/ EEZER LRBERDETH
A - WBRAFEIIRRERGERE
BrWBEEzWE  BRAFEINEKR
EHEGREECVBEEZATEES
R (5B & RRZEH o b TR AR E
HITZRBEEREUNEDEERMFER
BZEE-

HEZZ-=FA=+HILXER "
—ZEPIHAEBIE10% A £ (B
BT FRA=ZTHIEREA:
) REBEZEBDHFERNEE(F
i) BE_T_=ZFR_T__
NAZTHLERNER  NEBIIFER
ZHHFEREBEES -FEBELT 2
FERnDEE (RemMEEIN HEES
X%BEH-

BN #BE E M B EE R R
TAKREHTZRES RUEZIEH
BH e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRME

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

5. OTHER LOSSES

5. HAg5E

Six months ended 30 June
BEAA=+RHIEAEA

2023 2022
—E-=F —_E--
HK$'000 HK$'000
FERx FHET
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Net exchange loss EREEFRE (26) (42)
Gain on acquisition of financial assets W& A F{E B R I8 6R
at FVTPL RRIBZ M ERE 2 Wt - 9,040
Fair value change of financial assets BRAFEIIREREBRRERE
at FVTPL ZHBEEZ AT EZ (6,400) 1,300
Net realised and unrealised loss on RIEEBEVKEECZEERK
financial assets held-for-trading SRR (83,701) (61,718)
(90,127) (51,420)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S MR R

For the six months ended 30 June 2023

BE-_ZT_=FXA=+H1LXEA

6.

STAFF COSTS (INCLUDING DIRECTORS’ 6.

EMOLUMENTS)

EIRA (BREEH=)

Six months ended 30 June

BEANA=THLAEA

2023 2022
—EZ=HF —E -
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Staff commission EIMWE 1,379 1,102
Salaries and wages HeahkIE 19,440 18,730
Staff welfare BTHA 1,282 1,368
Recruitment costs FREE B AR 6 4
Provision of long service payment/ RERBE & FRIEFEE
annual leave benefits 15 330
Retirement benefits scheme R IRAE A ET &K
contributions 424 431
Discretionary and performance MERBHBERS R
related incentive payments and 20 BN <& H 5
provision of gratuity 247 113
Equity-settled share option expense PARSCR 324N 2 B B R B 2 11,134 -
33,927 22,078
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRME

7. FINANCE COSTS

7. L&A
Six months ended 30 June
BEARNA=1+RHIEAREA

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

2023 2022

—Eg-= —E-=
HK$'000 HK$'000
FERx FHET
(Unaudited) (Unaudited)
(REER) (R ER)

Interest on: IATHEBEZHNE :

Bank overdrafts RITHEXZ 8 -
Convertible bonds issued BEITARRES 344 309
Lease liabilities HEBRE 248 359
Margin loan payable ERHRESLER 1,284 892
1,884 1,560
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EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

8. INCOME TAX EXPENSE

8. FiEBiBAx

Six months ended 30 June
BEANA=1THLAEA

2023 2022
—2g2=-= —E-=
HK$'000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Current tax IR TR
Hong Kong Profits Tax BAEFESH - 127
PRC Enterprise Income Tax PREBEMER 71 -
Deferred tax RAET 1A
Current year N HA (57) B1)
14 76

Hong Kong Profits Tax is calculated in accordance with
the two-tiered profits tax rates regime (8.25% and
16.5%) of the estimated assessable profits for both
periods. No provision for Hong Kong Profits Tax has been
made as the subsidiaries in Hong Kong have no
assessable profits for the six months ended 30 June
2023.

The tax rate of the PRC subsidiaries is 25%. No provision
for Enterprise Income Tax has been made as the
subsidiaries in the PRC have no assessable profits for the

six months ended 30 June 2022.

DIVIDENDS

The Directors do not recommend the payment of any
interim dividend for the six months ended 30 June 2023
(six months ended 30 June 2022: nil).

W E B 2 BB RIS B T0 DA 5T FE AR Y
i 3% F) 15 B/ ARl (8.25% 2 16.5%)
HE-EAREENBARIRBE=Z
ZEFRNAZTRAIEANERA L EER
S A 2N SR BN AR B A B RIS B B
1# -

H B B 8 A B2 B2 R25% o R Y
MBARRBZEZE-_T-_—_FA=+H
LE7< B A I FEER B R A - AR B A%
P EMETELEE -

[ g=)
EEVYTMESERBE_T _=F~A
=+ BIEREAREEAPHRE (B
ECE__FXRXA=THIEARAEA:
&) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRME

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share

10. BREE

attributable to the owners of the Company is based on TR A T 8URETE -

the following data:

ARAFEEAREERERNNEBER

Six months ended 30 June

BEXNA=THLAMEA

2023 2022
—ZE=-= 2
HK$'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)
(RBEX) (RgEER)
Loss Fi=]
Loss for the purpose of basic and R EERERREEEIE
diluted loss per share FrF 2 18 (134,059) (61,774)
‘000 ‘000
TR T &
Number of shares RHEAE
Weighted average number of ordinary FiEtEEREREEAZ
shares for the purpose of basic LmRnE T8
loss per share 2,304,709 2,078,602
Effect of dilutive potential ordinary BUEBETBR o FE
shares:
— Share options — MR - -
Weighted average number of ordinary FtatE&RESEBHREZ
shares for the purpose of diluted loss i I hn4E F 15 2k
per share 2,304,709 2,078,602
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EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

10. LOSS PER SHARE (continued)

The denominators used are the same as those detailed

above for both basic and diluted loss per share.

The computation of diluted loss per share does not assume
the conversion of the Company's outstanding convertible
bonds since the exercise of the convertible bonds would
result in a decrease in loss/increase in earnings per share
for the six months ended 30 June 2023 and 2022. The
computation of diluted loss per share does not assume the
exercise of the Company’s share options granted under the
share option scheme since their exercise would result in
decrease in loss per share for the six months ended 30
June 2023 and 30 June 2022.

10. 3R E518 (&)

BREARBEEEMAZD Eit
IR

HESREESEBERIEBRIAQAR
BEZABKRKRESEETRER  BiTE
RREFESEREE_Z_=ZFK
T _HERNRAZTHERNREAZEER
BRAL BFEM - sTETREEE
18R D A R AR AN A B AR IR B IR R B %
M BREEETE  AITEEEEH
HE_T_=FXA=+tHRZ-ZZ=_Z
FARA=THLERNER ZGREERD -



VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2023 F k&
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11. ACCOUNTS RECEIVABLE

BRG S M FE R RM &
For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

11. EWERRX

As at As at
30 June 31 December
2023 2022
R=-—®== R-F——
AA=t+H +ZA=+—H
HK$'000 HK$'000
TERT FHET
(Unaudited) (Audited)
(REER) (& &EZ)
Accounts receivable arising from the ~ B B ¥ BIEPRETUT
ordinary course of business of RGMES 7 BBERRK -
dealing in:
Securities transactions (note a): BERG (Kita)
Clearing house HEER 123 1
Cash clients He®P - 5,932
123 5,933
Accounts receivable arising from the ~ ZH B EEBREFRIBHE L%
ordinary course of business of B & Ko H th B R AR 7 i 2 A
provision of corporate finance and 2 FEWAR K (B ata)
other advisory services (note a) 5,580 6,715
Less: Impairment loss o OREEE 4,771) (2,945)
809 3,770
Accounts receivable arising from the T H B X% B2PEETRE
ordinary course of business of money R 2 7 M & 4 2 FE R ER 3
lending services (note b) (Biatb) 317,096 301,381
Less: Impairment loss B OREE R (95,352) (78,362)
221,744 223,019
Accounts receivable arising from the ~ BB EBBREHEETAT
ordinary course of business of R 5 E K 2 BKERR
dealing in (note c): (Kiate) -
Securities transactions: BHERG
Margin clients REFEEEF 154,050 169,158
Cash clients HWeRrP 34,096 -
Less: Impairment loss OB EEE (17,623) (7,873)
170,523 161,285
Accounts receivable arising from the £ B ®E 5GBS H#ET
ordinary course of asset management & & & 1 M & £ 2 JEURER X
(note d) (Hitd) 4,782 -
Less: impairment loss B OREE R (24) -
4,758 -
Accounts receivables arising from the B E %5 BREFRETRR
ordinary business of insurance 40 T E A 2 R X
brokerage (note e) (Hiite) 393 -
Accounts receivables arising from the £ B % %7512 7 F 5 & &5
ordinary business of selling digital BEmE+ 2 RKERR
assets (note f) (K1 5f) - 74

398,350 394,081
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EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

1. ACCOUNTS RECEIVABLE (continued)

As at 30 June 2023, the gross amount of accounts
receivable arising from contracts with customers
amounted to approximately HK$6,096,000 (31
December 2022: HK$12,722,000).

The Group measures the loss allowance for accounts
receivable at an amount equal to 12-month expected
credit losses (“ECL") or lifetime ECL. The ECL on
accounts receivable are estimated using a provision
matrix by reference to past default experience of the
debtor and an analysis of the debtor's current financial
position, adjusted for factors that are specific to the
debtors, general economic conditions of the industry in
which the debtors operate and an assessment of both
the current as well as the forecast direction of conditions

at the reporting date.

Notes:

(a) The settlement terms of accounts receivable arising from
the ordinary course of business of dealing in securities
transactions are two trading days after the trade date and
accounts receivable arising from the ordinary course of
business of dealing in options contracts transactions are
one trading day after the trade date. Accounts receivable
from clearing house and majority of accounts receivable
from cash clients represent trades pending settlement
arising from the business of dealing in securities

transactions.

11. EWER (&)

RZEZ=FA=+H #HEFII
ERMEEXAZERERBENR
6,096,000 T (ZE - _F + = A
=+—H:12,722,000%7T) °

A6 B RIS N2 B E B BB A
((EHEEFE) SR AFENESDE
ERRZSBHEBUER Y BiE
B ZERNER BRI EREDS
ZEBABEZ BOERRUEBAR
B BE RS HROR 2 BT SRR B O I A
o WREBABEZSERE &5
AP (T8 2 B AR IA R A S
& B HHIRAT RO R T 2 5
e -

HizE -

(@ ERAREBEETHRETEEESR
SMELAZRRER2EERRES
EMEmEZs 8 MEBBEKB
RERETEERRANRSMEL
ZEREERzAERNAEE AR —
A% A -BRERFERRALS
BRREEFPERERETEEE S
ROEBMELEZHBEERS -
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11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)
(a) (continued)

In respect of the accounts receivable arising from dealing
in securities and options contracts, except for those
amounts due from cash clients and margin clients, the

aging analysis based on the trade date is as follows:

Within 30 days 308 A
31-90 days 31E90H
Over 90 days #BiE90H

EAGR S M B RRMEE

For the six months ended 30 June 2023

HE-_ZT-_=F"A=t+RHL~HEA

11. EWBRFX (48)
Wizt (&)

(@

(&%)

FETEERS ARG NMELZ
EUESR (BRREEFRRESRF
BB N 2 BRI D AT (R B B A Bt
B)mT

As at As at
30 June 31 December
2023 2022

R-ZB=-=H nZE=Z=
XA=+H +=ZA=+—H

HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REER) (18 ER)
123 1,403

- 3,028

- 1,502

123 5,933
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EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(a) (continued)

(b)

The settlement terms of accounts receivable arising from
provision of corporate finance and other advisory services
are normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to
its clients. The aging analysis of these receivables based on

the invoice date is as follows:

11. EWBRFX (48)
Bzt - (#)

(a (&)

R EXmE R EMERREME
EZRBERRZ2EETR-—REEEA
HENEIS EAKEATARTHER
F¥H308 2 E5EH - % E AR
ZHREST(RERRHAE)NT

As at As at
30 June 31 December
2023 2022
R-T=-= A ——
RXA=+B +ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (F &%)
Within 30 days 30H 461 1,483
31-90 days 31290H 572 534
Over 90 days im0 H 4,547 4,698
5,580 6,715

As at 30 June 2023, accounts receivable arising from
money lending services bear fixed-rate interest from 8% to
18% per annum (31 December 2022: 8% to 18% per
annum). The accounts receivable had remaining
contractual maturity date falling within one year as at the
end of each reporting period. As at 30 June 2023,
accounts receivable with net carrying amount of
approximately HK$154 million (31 December 2022:
HK$178 million) were secured by the clients’ listed and

unlisted securities and clients’ properties.

b) RZZTE—_=F~"A=+8 ' ARER
BMEEZEBWERERIZTFIEE18E
(ZZ2ZZF+ZR=+—RHB:8F
BEZE18E) ZEEMEFR - HNER
HHR ZEBERBERZFBENEF
MAEIR—F R-_B-_=FxA=1
H- BE®EFELHI54,000,000% T
(ZZ2ZZf+=RA=+—8:
178,000,000/ 7T.) 2 FE Y AR FUIA &= =
FHRFETESREFYERER o
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11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

©

The accounts receivable due from margin clients of
approximately HK$154,050,000 (31 December 2022:
HK$169,158,000) were secured by the clients’ listed
securities which carried a fair value of approximately
HK$227,609,000 (31 December 2022: HK$343,919,000).

Securities are assigned with specific margin ratios for
calculating their margin values. Additional funds or
collaterals are required if the amount of accounts
receivable from margin clients outstanding exceeds the
eligible margin value of the securities deposited. The
collateral held can be repledged up to 140% of the margin
receivable amounts and the corresponding collateral held
can be sold at the Group's discretion to settle any
outstanding amounts owed by the margin clients. Accounts
receivable due from margin clients are repayable on

demand and bear interest at commercial rates.

Accounts receivable for margin clients of approximately
HK$33,620,000 (31 December 2022: HK$31,912,000),
which are not fully secured by the respective clients’ listed
securities, are considered impaired. An impairment of
approximately HK$6,436,000 (31 December 2022:
HK$7,274,000) was made by the management after taking
into account subsequent additional cash and securities
collateral. Such accounts receivable due from margin
clients were assessed to be credit impaired and classified
as stage 3 during the period as it became default to repay

the outstanding balance for a period of time.

The accounts receivable due from cash clients of
approximately HK$34,096,000 (31 December 2022: Nil)
were secured by the clients’ listed securities which carried
a fair value of approximately HK$84,090,000 (31:
December 2022: Nil.)

EAGR S M B RRMEE

For the six months ended 30 June 2023

HE-_ZT-_=F"A=t+RHL~HEA

11. EWBRFX (48)
Wizt (&)

©

B E#154,050,0008 T (Z T = —4F
+=-H=+—H:169,158,000% T)
BRRBESEP 2 BUWRRTI AR
B #227,609,0008 L (Z T == F
+=-HA=+—H:343919,000% JT)
Z BB ETHESEEA -

BFEUREREREFSLERUEH
RESEE MERKRFSEPZAX
EBEENCEBAMSTFEESLFZAE
RRBEBEE RARFEFEIESK
G ARFAZEMARATAER &
BHE =2 RE S BUFHIEZ140% -+ 1M
e HBAEMR AT EAERR
BFEREHENBEBREBSEFERZ
FRAREERE BRREEFSEFPZ
FE U BR SR 7B P B SRk I (E IR 30 R P ZE R

K8 -

B #33,620,0008 L (=T = =
+=-A=+—8:31,912,000%5 ) &
WIRE & B P 2 M U8R 30 & LA AB BE
BERPZETREFERHER TER
EHBEEERE BEEBLEFTRER
WElzEIRe RESFEA L HE
W BR X 1E 496,436,000 L (=&
ZZFE+TZA=+—8:7,274,000%
T ZRE  ZERBRESEP ZE
WEFEEREEEHRDER —RE
B HEHTEALREERETE
REAN DB E FEIPEER -

B H#34,096,0008 L (ZE ==
TZA=Zt+t- A\ EKRLTRPZ
JRE U BR 3% Th LA 2 T {E 4984,090,0007#
T(ZZ=-—#F#+-A=+—8: &)
ZEP EMESHEEMR -
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For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

1. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(c) (continued)

Accounts receivable for cash clients of approximately Nil
(31 December 2022: Nil), which are not fully secured by

(d)

the respective clients’ listed securities, are considered
impaired. An impairment of approximately Nil (31
December 2022: Nil) was made by the management after
taking into account subsequent additional cash and
securities collateral. Such accounts receivable due from
margin clients were assessed to be credit impaired and
classified as stage 3 during the period as it became default

to repay the outstanding balance for a period of time.

No aging analysis is disclosed as in the opinion of directors
of the Company, aging analysis is not meaningful in view
of the revolving nature of the business of rolling cash

balance and margin loan financing.

The settlement terms of accounts receivable arising from
provision of asset management services are normally due
immediately from date of billing. The aging analysis of

these receivables based on the invoice date is as follows:

Within 30 days 30HA
31-90 days 312908
Over 90 days #3890 H

11. EWBRFX (48)
Biat - (%)

(o (&)
YHR(ZZE_Z_F+-A=+—8: &)
FEWR & &P 2 fE YR 30 (EL 30 48 LA AR
MEFz EMESE2HER) BRE
HREERE - EEBLETRERBK
MR e RFBAHAERD  RER
ERYEEH(ZTEZ_F+=A
=+—HB:E)RE ZEEKRES
BPZREKEREREAREEEAHRDE
R—BEE BHERTIETALEREE
BN ERENDEEEIEE -

ARAEERA BRRGTRSEH
RRESERBERY 2 BRALE
BR AL EER L E U TR BE
R o

(d) FARHEEEERBMESZEKE
ReBER - REXERARENFI
B ZERBRAZREDT (RER

BEIETE) T
As at As at
30 June 31 December
2023 2022
R=—Z=-= i ——,
AA=+HB +ZA=+—H
HK$'000 HK$'000
FET TET
(Unaudited) (Audited)
(REER) (fE=)
35 -
584 -
4,163 -

4,782 -
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11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(e) The settlement terms of accounts receivable arising from

®

insurance brokerage service are normally due immediately
from date of billing but the Group may grant a credit
period of 30 days on average to its clients. The aging
analysis of these receivables based on the effective date is

as follows:

Within 30 days 30 A

EAGR S M B RRMEE

For the six months ended 30 June 2023

HE-_ZT-_=F"A=t+RHL~HEA

11. EWBRFX (48)
Wizt (&)

(e

P 4 R e AR 42 AR 75 1 22 A 2 JB WRUBR
ReBER—REBHERHRAFE
H - EXEETHETHERTP F1930R
ZEER - ZERUKRBAZERD T

(REMBHAE) DT -
As at As at
30 June 31 December
2023 2022

R-ZB=-=H nZE=Z=
XA=+H +=ZA=+—H

HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
(REBEX) (&%)
393 -

The settlement terms of accounts receivable arising from
selling digital assets are normally due immediately from
date of billing but the Group may grant a credit period of
120 days on average to its clients. The aging analysis of

these receivables based on the invoice date is as follows:

Within 30 days 30HA

®

REEHRBEEMEE 2 BRERZ
HEE-REBHERHRAEDS
BAEHAETEEPFHI1208 21
B R ERMRAEZ KRR DT (R #
SEREEE)WT

As at As at
30 June 31 December
2023 2022

N-B-=F RN-ZEZ—F
AA=+HB +ZA=+—H

HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
(REEX) (18 EZ)
- 74

35



VALUE CONVERGENCE HOLDINGS LIMITED ERZRERAA
Interim Report 2023 F iR %

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH 12. BRAFEINREREESRERE
PROFIT OR LOSS ZHEEE
As at As at

30 June 31 December

2023 2022
R-BZ=H R-T—-—

ANA=+H tZHA=1+—H

HK$'000 HK$'000
TET FHET
(Unaudited) (Audited)
(REEX) (EEZ)
Financial assets mandatorily BATFEIRRE
measured at FVTPL BalREE s MBEE
Convertible bonds (note) AR ES (i) 11,700 18,100
Listed equity securities listed WEXE Tz
in Hong Kong NP 219,707 300,595
231,407 318,695
Analysed for reporting purpose: MImE BB DITIE -
— Non-current assets —ERBEE 11,700 18,100
— Current assets —-mBEE 219,707 300,595

231,407 318,695
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

Note:

On 6 January 2022, the Company had subscribed a 3-year 2%
unsecured non-redeemable convertible bonds issued by Virtual
Mind Holding Company Limited (stock code: 1520) issued on 6
January 2022 for a principal amount of HK$10,000,000 at a
consideration of HK$10,000,000 (the “1520CB"). The initial
conversion price of the convertible bonds is HK$0.1496 per

share. The transaction was completed on 6 January 2022.

The fair values of the 1520CB were approximately
HK$11,700,000 and approximately HK$18,100,000 as at 30
June 2023 and 31 December 2022 respectively, the fair values
were calculated using Binomial Model by an independent
professional valuer in which the parameters were summarised as

follows:

BITANZ(E

Share price of the issuer

Effective interest rate of the issuer

Risk free rate 42 [ i )

Expected volatility of the issuer

Dividend yield of the issuer BOAZEBER

The effective interest rate of the issuer was determined with
reference to the average of the bond yields of the comparable
companies with similar businesses and credit rating of the issuer.
Risk free rate was determined with reference to yield of Hong
Kong government bonds over the exercise period near the
valuation dates of 30 June 2023 and 31 December 2022
respectively. Expected volatility of the issuer was determined
using the historical volatility of the issuer's share price over the
exercise period as at the valuation dates of 30 June 2023 and

31 December 2022 respectively.

BITAZ BBFE

BT AZEHRKE

12.

REAGRE MR RM T
For the six months ended 30 June 2023
HE_ZT_=FA=+THILXEA
RAFEIBEREESZKRER
2 BEE (&)
Miet -

RZFEZ=ZF— BB K2R RERHEE
BERAA (BRERH : 15200 AT ==
F—BANBBITZ = FEH2W0ES ERIFT
A §& B A] # fR & % (4N %8 4310,000,0007%
7T) 18 £A10,000,0005% 7T ([ 15208] # %
BF]) -ABREHF NS LBRELER
01496870 - BARGER T =_—_F— A
=k

15200 MR EAR —E-_=FA=+H
;=T —F+ZA=+—HZR2FEDH
#911,700,000/% 7T & £918,100,000/% 7T ° %
ERNTVTERBECEEGBEMRA ZEARR
EH288bRaT

30 June 31 December

2023 2022
—E-= —E-—

AXA=tA +=A=+-8

HK$0.155/& 7T  HK$0.2397% 7T
14% 149%

4.14% 4.14%

439 85%

0% 0%

BITAZERFETD2ERETAEBRE
BRI RMEE 2 AR QA 2 FHEH LR
KEEE o MER A E T2 EZBBRTEFL
HWERB - _=FAA=tTHAR=ZT=Z
FH+Z A=+ —HAERNITERRNZ B ®RE
BE o BT AZTEENR B T E RN EE B
ZE_=FRAZ=TRARZZEZZF+=A
=+ —BRITEARN BT AREBEEL KR
EIE °
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EEAG S M TR KM 5

For the six months ended 30 June 2023

BE-_ZT_=FXA=+H1LXEA

13. ACCOUNTS PAYABLE 13. BHERR

As at As at
30 June 31 December
2023 2022
R=-2B=Z= W-_ZT——
NA=+H t=A=+—H
HK$'000 HK$'000
FHERT TETT
(Unaudited) (Audited)
(RBEX) (& EZ)
Accounts payable arising from the EHEEBBIEF
ordinary course of business of ETEERARARIMEE
dealing in securities transactions: Z ETERER
Clearing house HEET 304 2,780
Cash clients Re®P 3,328 238
Margin clients RESEP 97 785
3,729 3,803
Accounts payable arising from FETRBELEMESEZ
insurance brokerage JE - BR K 436 -
Accounts payable arising from sales ERAEEBARERABEE R
and marketing of digital assets HEEBBEEMEE Y
JE& A BR 3K 1,092 1,432
5,257 5,235

Accounts payable to clearing house represent trades
pending settlement arising from dealing in securities
which are usually due within two trading days after the
trade date.

The accounts payable to cash clients and margin clients
are repayable on demand except where certain balances
represent pending settlement which are usually due
within two trading days after the trade date or deposits
received from clients for their securities dealing activities.
Only the excessive amounts over the required deposits
stipulated are repayable on demand.

No aging analysis on accounts payable arising from
dealing in securities is disclosed as in the opinion of
directors of the Company, the aging analysis does not
give additional value in view of the nature of this
business.

ENEEMEREEEESEL LS
XS —RREEABRZMERS
HREIH]

ENEEMREEEP ZERARENR
REE BETHEEXZEHR (R
REBERHRZMERS B AEH) L
WEPEFEFEADMAENDM LG
Sho EEZNIEERECHBERANE

RO -

ERUEB2HE ARBEERBIL
BEERSFEL ZENERFETRED T
WEEMBRIMEE - HARBREEAR

DT -
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14. SHARE CAPITAL

EAGR S M B RRMEE

For the six months ended 30 June 2023

BE_Z_=FRA=1THIREHA

14. B

Issued and fully paid
Ordinary shares

EBRITRAREER
Number of
shares Amount
R & B &%
‘000 HK$'000
TR FHT
At 1 January 2022 and 31 December RZ-ZE-_—"F—F—HX
2022 (Audited) —EZF+TZH=+—H
(E&=Ez) 2,078,602 1,760,344
Issue of shares upon placing of shares A Bt & B {7 M 217 I 15
(note a) (Hiita) 300,000 36,000
Transaction costs attributable to issue of [H ¢ & i % 77 % 17
shares by placement (note a) RS (ffita) - (3
Issue of shares upon acquisition of VC ~HEWEERBBREEETEAR
International Asset Management Limited A& (FIfBIZREEEERAR
(formerly known as “Anli Asset R A KEAnl Investment
Management Limited") and Anli Fund SPCT % 17 Bz {5
Investment Fund SPC (note b) (K15th) 92,421 13,863
At 30 June 2023 (Unaudited) RZZE_=FXA=+H
(REEZ) 2,471,023 1,810,204

Notes: it -

(a) With reference to the placing agreement (the “Placing (a) E2EARARARRAR-_FT_=5_A
Agreement”) disclosed in the Company’s announcement —t-RAzomARE RS HE ([h
dated 21 February 2023, all the conditions precedent set %WJ ) BB u%Z%XZFﬁEfE?&
out in the Placing Agreement have been satisfied or “fﬂiy;jgaziﬁx +ﬁ@5m%1%£amg§
fulfilled and the completion took place on 14 March 2023. 37)07)00 00 );X Ao %?x%%iﬁoﬁﬂzg 1’%?
A total of 300,000,000 placing shares have been iﬂé@ﬂﬁﬂx@01 %%@EETHZ:;EX
successfully placed to not less than six placees at the REERA o i %%1525?/%%1,5%%‘\
placing price of HK$0.12 per placing share. The gross 8 536,000,000 7T
proceeds from the placing is HK$36.0 million.

(b) With reference to the sale and purchase agreement (the (b) ®B2EKXRNFE ,Hﬂ?%:j—zi:ii‘?'j
“Sale and Purchase Agreement”) disclosed in the ﬂiiﬁﬁ Z’Aﬁ‘ﬁf\f@i%Z%E@%
Company's announcement dated 25 November 2022, the ([& @T’?iﬁéj) ' %’j ﬂg%ﬂ f‘éﬂf}é
Company allotted and issued 92,421,442 consideration ﬁg”ﬁ?iggﬁiﬁag L/\E;Ej?ﬁ%
shares to the vendor for the settlement of the gﬁmsoooooo,%yz c KBRS T AT

consideration in the amount of HK$15 million at the issue
price of HK$0.1623 per consideration share. The fair value
of the consideration shares was approximately HK$13.9
million.

{E497$13,900,000/% 7T °

99
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EEAG S M TR KM 5
For the six months ended 30 June 2023
BE-_ZT_=FXA=+H1LXEA

15. SHARE-BASED PAYMENT

On 31 January 2023, share options to subscribe for a
total of 170,100,000 underlying shares were granted to
certain employees of the Group. The share options were
immediately vested on the first anniversary of the date of
grant. The estimated fair value of the share options
granted at the date of grant was approximately
HK$11,100,000 which was calculated using the Binomial

Model by an independent professional valuer.

The inputs into the model were as follows:

No. of share options granted

Market price per share on the date of grant

Exercise price 118
Expected life T8 Hi F A
Expected volatility T8 HA R 18

Expected dividend yield
Risk free rate

Exercise multiples TfE B8

Expected volatility was determined with reference to the
historical volatility of the Company's share price over the
previous 3 years. The risk free rate was determined with
reference to the yield of Hong Kong government bonds
as at the valuation date of 31 January 2023 with duration

similar to expected life of the options.

ER B E
RELBERZERMESE

B IR B &
B b A

15. LR HER AR

R-ZZE-_=F—A=+—0 KX&EEH
TEIRKARES £170,100,0004%
HERD 2 BIRE - BBARER KL A 5
R —BEFRER DL CERE
RELEBHZHETFRAFEN R
11,100,000 7T + Ty B3 98 7 H 2 fh A AD
ER-EAEXHESL -

ZEAZWABIRMT

31 January 2023
—B-=F

—A=+-H

170,100,000
HK$0.1457 7T
HK$0.1457% 7T

4 years®F
63.491%
0%
3.255%
2.2

BHKENERBE=ZFZ2ARAKRE
BEELREERE - BRBRMNETIZLERE
BREEFREERN T -_=F—H
ST -HZEFREXEE  ERESF
Z HRIR SRR A A TR HR A HAAR AT -
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AR S M B RRME

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

15. SHARE-BASED PAYMENT (continued) 15. LR A EBR IR (F)
The Binomial Model has been used to estimate the fair BhE s ATFERAZBXAEX G -
value of the options. The variables and assumptions used STEBREATFEMAZEHRERE
in computing the fair value of the share options are ERNBEFZREMG - BREZEERE
based on the Director's best estimate. The value of an ETEBRET 2 TNRZEEMBREL -

option varies with different variables of certain subjective

assumptions.

The Group recognised total equity-settled share option AEBEREBEE-_T_=FH=1THL
expense of approximately HK$11.1 million included in NEARBEARR R BRESSRE
the staff costs for the six months ended 30 June 2023 170,100,00017 B iR # 72 8 T Ak 7N F 7
(six months ended 30 June 2022: Nil) in relation to the AUABRAZT R ERERI S £
170,100,000 share options granted under the share 11,100,000 T (A2 = F = —F X A
option scheme of the Company. =T HIERBEA &) o

16. CAPITAL COMMITMENTS 16. EAEE
As at the end of the reporting period, the Group's REEHR  AEERRAEEEETE
commitments contracted but not provided for in respect R EERL SRR AT A E R B 2 A
of capital contribution to a joint venture and acquisition mr

of a private equity are as follows:

As at As at

30 June 31 December

2023 2022
R-=2=-= R —
RA=+TH +tZ—H=+—H
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REER) (E&EZ)
Capital contribution to a joint venture maERETEMFT)
(note 1) 491,058 495,063
Acquisition of a private equity (note 2) UK BERL SR AE (7 5£2) 5,000 15,000

496,058 510,063
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For the six months ended 30 June 2023

HE—-_T—-=

FRA=ZTHLEREA

16. CAPITAL COMMITMENTS (continued)

Note:

In July 2016, VC Brokerage entered into a joint venture
agreement (the “Joint Venture Agreement”) with three
independent third parties to establish a joint venture, in
which the principal activity is securities broking in Guangxi,
the PRC (the "JV Company"). Pursuant to the Joint Venture
Agreement, VC Brokerage will contribute RMB445 million
(equivalent to approximately HK$491 million) (31
December 2022: equivalent to approximately HK$495
million), representing 44.5% shareholding in the JV
Company. As at the date of this report, the application of
the formation of the JV Company is still under China

Securities Regulatory Commission’s review.

The amount as at 30 June 2023 represents capital
commitment in respect of potential acquisition of the entire
issued share capital of a Hong Kong private company
whose principal asset is holding a residential property in
Hong Kong. The consideration is HK$18 million out of
which HK$13 million has been paid as deposit as at 30
June 2023 and HK$16 million up to the date of this

report.

The amount as at 31 December 2022 represents capital
commitment pursuant to acquisition of VCIAM which had

completed on 3 April 2023 as disclosed above.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B RRME

For the six months ended 30 June 2023
HE-_ZT-_=F"A=t+RHL~HEA

17. RELATED PARTY TRANSACTIONS 17. BBAERS
During the six months ended 30 June 2023 and 2022, BT - =gk -_TE-_—_FXA=+
the Group entered into the following transactions with HIENEAR - RSB DR ET
related parties: TS

Six months ended 30 June

BEXNA=THILAXEA

2023 2022
—E_-= —=E-=
HK$'000 HK$'000
THET FET

(Unaudited) (Unaudited)
(RBEX) (REgEZ)

Brokerage commission income/interest BASEE TEF AT
income earned from certain directors EEAFMRRZ
of the Group or close family members & 428 & WA/ F B UL A
of these directors 5 95
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INTERIM DIVIDEND

The directors of the Company (the “"Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2023 (six months ended 30 June
2022: Nil).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed in note 17 to the unaudited
condensed consolidated financial statements, no contract of
significance in relation to the Group's business to which the
Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the six months ended 30 June 2023 or at any time during
such period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests of the Directors and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFQ"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the "Model Code"), were as follows:

Long Positions in the Shares and Underlying Shares of the
Company
(a) Ordinary shares of the Company

Interim Report 2023 F iR %

FEIRE
ARalEE([EF)TEEREE_S ==
FRAZTHAEXRNBEARMSHERE (FE
—E-__FXRNA=ZtHIEANEAR &) -

EEREXRGHND RS

RAREEZERAGRE VB RRME17TMKE
EFHN RBEZZT_=FXA=1+HBI1~AE
AZ R AR Z BB AEREME - EFH
BAEASERFOTEEREEELERZ
ERGHT BEEXHEEREFEAED -

EERERD HERORERERZ
Rz

RZF-_=FA=1TH EZhkFREZH
BAIRARBREEEER 2 iy - 1HEE
Bt K BHEE A RBE(ES LG RD)D
([EHEBEERD ) EI52EINARREF
EvERMAZABER  IRE(LEHHE
TABRETEZFRXHNFEESTAD (F£
SADBRTTHREARRRNEBHER S
BRAR ([BRAH]) 2 @manT

RAEDARDREBARDZHFE

(a) ARAE]Z ZEBR

Number of
ordinary Approximate percentage
shares held of the total issued
Name of Director (personal interests) ordinary shares
FEEBERYE HERTEBER
EEnA (fE AR BEBABEDL
Mr. Fu Yiu Man, Peter 20,000,000 0.80%

B EE

Mr. Wong Chung Kin, Quentin 500,000 0.02%

RN
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(b) Share options of the Company (b) A FlzBRIE
Number of share options
EhREHA
Outstanding at Granted  Exercised lapsed  Outstanding  Approximate %
1 January during during during 30 June total issued Exercise
Name of Director 2023 theperiod  theperiod  the period 2023 ordinary shares Date of grant Exercise period price
it Jnt it S EL
-A-H RAZTA EEREY
£ 2 AR REARY  REAGE  REAXH HAGE BaAMY RUBE ES ik
. Lin Hoi Kwong, 7,700,000 - - - 7,700,000 0.31% 27 July 2020 27 July 2020 HK$0.26
Aristo - 26 July 2023 AT
EEILE CBOBE CEBCEE
tAZTtE  tAZttA
EoECCE
tAZTiE
M. Wong Chung Kin, 1,228,000 - - - 1,228,000 0.04% 27 July 2020 27 July 2020 HK$0.26
Quentin - 26 July 2023 iy
ENERE “BCBE CECER
tAZTtA  tAZTEE
ECRCCE
J[ﬂ—“»/\a
Mr. Siu Miu Man, 1,228,000 ~ ~ - 1,228,000 0.04% 27 July 2020 27 July 2020 HK$0.26
Simon, Wi - 26 July 2023 BT
BTG CECRE CRCEE
tAZTER  tAZTLR
TR0k
JEH-*/\E
Notes: et -
1. As at 30 June 2023, the Company's total issued ordinary . RZEBEZ=FR"A=+RH FXRAZ
shares was 2,471,023,040. BEITEMREER2,471,023,0400 ©
2. During the six months ended 30 June 2023, no share 2. BEZ_=FRA=THILREA-
option was exercised by or was cancelled to the Directors MERTARAREE 2 BEREETE
of the Company. skt o
3. The share options disclosed above represent personal 3. EXBBRIEREREEEZFERAE
interests held by the relevant Directors as beneficial BEBARE ZAARER -

owners.

Save as disclosed above, as at 30 June 2023, none of the B EXFIHEEIN RZE_=F A=+
Directors and their respective associates had any interests or H @ EE=ERFEESB 2 HEA LR ARF N
short positions in the shares, underlying shares or debentures ~ EABEEE (ZFH KAEEHIE T RE 2
of the Company or its associated corporation (within the %) 2k - HEARMDHERZ+T  HE
meaning of Part XV of the SFO) which had been entered in  #E A FI AR R AIREE 5 R E KO $£352
the register kept by the Company pursuant to Section 352 of (FE 2 EFEMAZEAERSOXE - iR
the SFO or as otherwise notified to the Company and the IEFRETRIESTME AR QA RBEAZFT2E
Stock Exchange pursuant to the Model Code. RSO -
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 30 June 2023, none of the Directors or their respective
associates has any competing interests in any business, which
compete or may compete, either directly or indirectly with the

businesses of the Company pursuant to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES OF THE COMPANY

As at 30 June 2023, the following persons had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the

SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO, or as

otherwise notified to the Company and the Stock Exchange:

Long Positions in the Shares,

Debentures of the Company

Underlying Shares or

Interim Report 2023 F iR %

EESNBRERZ2ER
RZEBEZ=FXA=1H RELTHA -
EEAREZAIHEAIMERFERR
AIXEBEESAEEERFHARELRF
ZAEMER 2 EMHREER -

FERRREQARGF 2R

RZEZ=FRA=+8 UTATRAERQ
ARG SRR P A IREE F R E K
PIE+RABE2R3D 2 AR AR AR 7
BEmIRE  IINARRRBEESK
MEGAEIZRAETFE2ECMR 2 #
WmIAR BTG AR A R T2 7

WEKE

\
D

Ik
\a|
il

RERARD HERODIEEZZHFR

Approximate
Number of percentage of
Capacity/Nature Number of Underlying Aggregate  the Company's
Name of Shareholder of interest shares held shares held interests  issued shares  Notes
ERAH
e BRITRA
BRES g%/ BHEE FERAEE RH#E EReE BREA  HF
Mr. Chung Chi Shing, Eric Beneficial owner 368,352,000 1228000 369,580,000 1495% 2
ETMEE ERBEEA
Anli Holdings Limited Beneficial owner 92,421,442 154,035,736 246,457,178 997% 3
ZERRBRAA ERBEEA
Mr. Wong Wai Hong Beneficial owner 140,000 - 140,000
BERAE ERBEEA
Held by controlled corporation 92,421,442 154,035,736 246,457,178 3
REEERE
92561442 154035736  246597,178 9.97%
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Notes: Hat -
1. As at 30 June 2023, the Company's total issued ordinary shares 1. RZZEZ=FRA=TH KRRZBEET
was 2,471,023,040. MR 4 2/52,471,023,0408% ©

2. The underlying shares represent the 1,228,000 share options 2. HEBROGREARANRZZ_ZZFLA
granted by the Company to Mr. Chung Chi Shing, Eric on 27 July T RMEEN L AR L 21,228,000
2020. FRRHE -

3. Mr. Wong Wai Hong is beneficially interested in 80.66% of Anli 3. HERALEEFZHEEZELRERAAZ

Holdings Limited. As such, Mr. Wong Wai Hong is deemed to be 80.66%H m - At mEREERBER/RN
interested in the shares and underlying shares of the Company ZEERBERRAAFA 2R AFHEERS
held by Anli Holdings Limited. AR -

Save as disclosed above, as at 30 June 2023, the Company & FXFEEEN  R-TE-_=F A=+

had not been notified of any other interests or short positions ~ H » NA G EEMNERIEBSH R BEEH
in the shares and underlying shares of the Company which 3366 GFE 2 B MALEEABADQ B K
had been recorded in the register to be kept under Section D RIEIRD ZEMEMEZRSARE

336 of the SFO.

SHARE OPTION SCHEME BB 8

On 14 June 2018, by passing an ordinary resolution at the RZF-N\FRNATEA ARFAFEERR
extraordinary general meeting, the Company adopted the — RFFBIA® LBl EilRHAFRRMMBAE
share option scheme (the “Existing Share Option Scheme"). ATEI(PRBRRERTE) -

67
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Details of the movements of the share options during the six EBEREREEZE T -_=FXA=1+HIt/NA
months ended 30 June 2023 are as follows: ARZEBFROT

Number of share options

BREHE
Outstanding Cranted  Exercised
Category of at1January  duringthe duringthe Lapsed during ~ Outstanding at Exercise period Exercise
grantees 2023 period period the period 30 June 2023 Date of grant  (Note 1) price
R-B=-zf R-Bzzf
-A-H RER R#R R#R AAZTH fid
ARARR HRTE R itid £¥ AT REAM (#il) %E
Directors 10,156,000 - - - 10,156,000 27 July 2020 27 July 2020 HK$0.26
- 26 July 2023 BT
= ik Jok Sk X2
tAZt+R  tAZTtH
B-E-CF
tAZt5H
Substantial shareholder 1,228,000 - - - 1,228,000 27 July 2020 27 July 2020 HK$0.26
(Note 2) - 26 July 2023 BT
IZRR “BC%F CECEE
(Wit2) tAZ+tR tAZttH
ETE-CF
tAZtiH
Employees 35,760,000 - - - 35,760,000 27 July 2020 27 July 2020 HK$0.26
- 26 July 2023 BT
€8 “2-%F “EB-%
tAz+tB tAZttH
ot 3
tA-1iH
Other eligible persons 7,700,000 - - - 7,700,000 27 July 2020 27 July 2020 HK$0.26
- 26 July 2023 BT
ERERAL ZTZ%F CZCEF
tA-ttH tA-ttH
ETFCCE
tAZTRH
Total 54,844,000 - - - 54844000
it
Exercisable as at 30 June 2023 54,844,000

RZBZ=47A=TH
A F1THE
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Number of share options
BREHE
Outstanding Cranted Exercised
Category of at1lJanuary  during the duringthe  Lapsed during  Outstanding at Exercise period Exercise
grantees 2023 period  period the period 30 June 2023  Date of grant  (note 3) price
R-BZ=F RZB-=F
-A-H RER RER REA ~AZTH s

ERARH o R AT B ik ¥ WATE HLAH (Wit3) T8

Employees - 170,100,000 - (100,000) 170,000,000 31 January 2023 31 January 2024 HK$0.145
- 30 January B
2027

&8 ZZC=F S 2

-A=t-B -A=1+-HZE

ik Sl 2
-A=TH

Exercisable as at 30 June 2023 -
RZE-Z#/XF=1H
qF{76

On 31 May 2023, by passing an ordinary resolution at the WZ-ZZ_=FRHA=+—H ARAHEZRN
annual general meeting, the Company adopted another share IERBEFAE BB EBREREEKSE —
option scheme (the “New Share Option Scheme”) and  TEBERE 2 ([FHBERETE ) WK LR
terminated the Existing Share Option Scheme. BB ETE -

No options were granted since the adoption of the New Share B 4957 18 AR A2 51 81 LA SR I £ 4% ) BB IR 4 o
Option Scheme.

Notes: Bt -

1. These share options can be exercised at any time commencing 1. ZEERBEUARLAHEEERE AR
from the date of grant up to the date falling on 3 years from the WM=FE HBERITE -

date of grant.
2. Being Mr. Chung Chi Shing, Eric 2. BMEEKEE

3. These share options can be exercised at any time commencing 3. ZEBBREZEINFLAREE - BEEER
from the first anniversary from the date of grant up to the date HESEE - BAEER=FF BERTE-
falling on 3 years from the first anniversary from the date of

grant.
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The number of options available for grant under the scheme
mandate as at 30 June 2023 amounted to 247,102,304 (31
December 2022: 170,575,159).

During the six months ended 30 June 2023, the number of
shares that may be issued in respect of options granted under
all schemes of the issuer was 54,844,000, representing
approximately 2.38% of the weighted average number of
shares in issue during the period.

SECURITIES DEALINGS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted a code of conduct regarding
Directors' securities dealings on terms as set out in the Model
Code. Having made specific enquiry of the Directors, all
Directors have confirmed that they have complied with the
required standard of dealings and code of conduct regarding
securities transactions by directors as set out in the Model
Code for the six months ended 30 June 2023. The Board has
also established a "Code of Securities Dealings by Relevant
Employees” for relevant employees of the Company to

regulate their dealings in the securities of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities.
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CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining a
high standard of corporate governance so as to ensure better
transparency and protection of shareholders’ interests. The
Company has complied with the code provisions set out in
the Corporate Governance Code for the six months ended 30
June 2023.

The Company has set up the following board committees to

ensure maintenance of a high corporate governance standard:

Executive Committee;

S

Audit Committee;

0

Remuneration Committee; and

d. Nomination Committee.

The terms of reference of all the aforesaid board committees
are given at the Company's website under the section

“Corporate Governance”.
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AUDIT COMMITTEE

The Company's Audit Committee is currently composed of
three Independent Non-executive Directors of the Company,
namely, Mr. Wong Chung Kin, Quentin (Chairman), Mr. Siu
Miu Man, Simon, mH and Mr. Au Tin Fung, Edmund. The
primary duties of the Audit Committee are to (i) review the
Group's financial statements and published reports; (ii)
provide advice and comments thereon to the Board; and (iii)
review and supervise the financial reporting process and
internal control procedures and risk management systems of
the Group. The Audit Committee has reviewed the Group's
unaudited condensed consolidated financial statements and
results for the six months ended 30 June 2023 and satisfied
that these have been prepared in accordance with the
applicable accounting standards and fairly present the Group's
financial positions and results for the six months ended 30
June 2023.

Pursuant to Rule 13.51B(1) of the Listing Rules, change in
information of Director are set out below:

Name of Director Details of change

Siu Miu Man, Simon, MH Appointed as independent non-
executive director of HG
Semiconductor Limited (Stock
code: 6908) on 5 June 2023

By Order of the Board of
Value Convergence Holdings Limited
Fu Yiu Man, Peter

Chairman and Executive Director

Hong Kong
31 August 2023
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