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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

The board of directors (the “Board”) of China HEZIFEAREERE AT ([AQ
Electronics Huada Technology Company Limited #l)&ES& ([EEe])ZHERARD
(the “Company”) hereby presents the unaudited AR EMBAR ([AKNEER ) EHZE2023
condensed consolidated results of the Company 468308 175 {8 B #) 3 4 22 4% £4 /7
and its subsidiaries (the “Group”) for the six #ZEAEELEWT :

months ended 30 June 2023 as follows:

CONSOLIDATED STATEMENT OF PROFIT #R&HEZR

OR LOSS
Unaudited
RICEX
Six months ended 30 June
HZ6H30H L <HEA
2023 2022
2023%F 20224
Note HK$’000 HK$’000
Mt 7 FExT FHET
Revenue L'ON 4 1,807,007 1,159,157
Cost of sales SHER AR (966,340) (692,072)
Gross profit EF 840,667 467,085
Other income Hip g A 5 31,142 24,880
Selling and marketing costs SHE K TS E R AR (26,116) (34,714)
Administrative expenses THHAX (207,794) (212,592)
Impairment losses on trade and B 5 NE MR RIE
other receivables HERE (1,284) (4,987)
Operating profit EERR 636,615 239,722
Finance income BB WA 6 9,524 1,469
Finance costs A& A 6 (21,736) (15,223)
Finance costs — net BEHA—FE 6 (12,212) (13,754)
Share of result of an associate JE i — P Bt 2 L N T E3 279 333
Profit before taxation R B A5 R 7 624,682 226,301
Taxation g 8 (73,316) (24,248)
Profit for the period A e 551,366 202,053
Profit for the period HAEANEER
attributable to:
Owners of the Company RARERFFEE 552,885 203,191
Non-controlling interests FEIE IR (1,519) (1,138)
551,366 202,053
HK cents HK cents
Al AL
Basic earnings per share SREXEF 10 27.24 10.01
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China Electronics Huada Technology Company Limited

FEEFEAMEAERAA
CONSOLIDATED STATEMENT OF mEREWER
COMPREHENSIVE INCOME
Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2023 2022
2023%F 2022%F
HK$’000 HK$’000
FET FET
Profit for the period H 7955 F 551,366 202,053
Other comprehensive income HAMKRBEENEMGEE
for the period, net of taxation: W #
Items that may be subsequently g ES AR R
reclassified to profit or loss: HEBERIER -
Exchange differences on BME BRI
translation of financial [EH Z5
statements (19,918) (4,571)
Items that will not be subsequently — Hif& T~ aE & o 8 2 4 7
reclassified to profit or loss: HEBERIER -
Exchange differences on MEARRBRBHRED
translation of financial [EH =5
statements of the Company (54,284) (45,735)
Total comprehensive income HARZzEKREE
for the period 477,164 161,747
Total comprehensive income HAZEKZRESBER
for the period attributable to:
Owners of the Company ARAEZFEE 478,441 154,617
Non-controlling interests JEE AR b 25 (1,277) (2,870)
477,164 151,747
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

CONSOLIDATED STATEMENT OF FEMBRRER
FINANCIAL POSITION
30 June 31 December
2023 2022
2023%F6H30H 2022412H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
ASSETS &E
Non-current assets IRBEE
Property, plant and equipment ME - BE MR 11 37,028 44,026
Right-of-use assets FEREEE 11 19,457 33,124
Investment properties REME 47,769 49,199
Intangible assets mREE 71,111 23,410
Investment in associates REtE N EIRE 16,038 16,514
Trade and other receivables B 5 K H fib fE W3R8 12 150,461 200,985
Deferred tax assets RERIBEE 47,942 44,948
Time deposits TE BTF K 109,087 89,559
498,893 501,765
Current assets REBEE
Inventories 5E 1,050,897 884,693
Trade and other receivables B 5 R H A W GRIE 12 888,972 731,544
Restricted cash ZRR B\ 3 33,859
Time deposits TEHITE K 942,754 732,141
Cash and cash equivalents RBeERBLEEYD 1,216,178 1,172,748
4,098,804 3,554,985
Total assets EERE 4,597,697 4,056,750
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China Electronics Huada Technology Company Limited

TRHEFEAREARAA

CONSOLIDATED STATEMENT OF SEMBARREK
FINANCIAL POSITION
30 June 31 December
2023 2022
2023%F6H30H 2022412H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners FER A2 TR
of the Company BEEER
Share capital and premium A% AR K i B 225,454 225,454
Reserves f#® (783,302) (546,468)
Retained earnings 1R F 2,499,524 1,946,639
1,941,676 1,625,625
Non-controlling interests FERER 25,781 27,058
Total equity ERAHE 1,967,457 1,652,683
Liabilities afE
Non-current liabilities E i =Rt
Lease liabilities HEaE 7,159 11,795
Trade and other payables B 5 N H e RUE 13 342,570 319,546
Deferred tax liabilities BERIBEE 49,313 33,789
Contract liabilities ARAaE 15,899 22,700
414,941 387,830
Current liabilities REBEE
Deferred government grants iR A& BUT 48 B 50,630 51,046
Contract liabilities aHBE 407,391 383,516
Trade and other payables B 5 REAENRIE 13 1,146,245 942,128
Bank and other borrowings WITREMEE 596,542 615,715
Lease liabilities HEAR 14,456 23,768
Income tax payable RSB RIE 35 64
2,215,299 2,016,237
Total liabilities EEAE 2,630,240 2,404,067
Total equity and liabilities EEkEEEE 4,597,697 4,056,750
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China Electronics Huada Technology Company Limited
FHEFEARMBTARAA

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ERREERSB R

Unaudited
FEFK
Attributable to owners of the Company
SERNLLIREREE
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
2R
iz REER L1 REEH a5 B BREE
HK$000 HKS'000 HKS'000 HK§'000 HK$'000 HKS'000 HK§'000
FiEn T FEL FiEn T FHL Fin
At1 January 2022 H202F1A18 20,29 205,155 (892772) 1415208 1,478%0 26,107 1273997
Total comprefensive income FENEEE - - (48,574) 203,191 154,617 (2870 151,747
Dividend ke - - (38,568) - 38,568) - (38,568
At 30 June 2022 #2022%6A30R 20,299 205,155 (479914) 1618399 1,363,939 2231 1,387,176
At 1 January 2023 R20BE1A18 20,299 205,155 (546,468) 1,946,639 1,625,625 27,058 1,652,683
Total comprehensive income 2ENEEE - - (74,444) 552,885 418441 1,21 471,164
Dividend ke - - (162,390) - (162,300) - (162,390)
At 30 June 2023 #2023%6A308 20,299 205,155 (783302) 2499524 1,941,676 25781 1,967,457
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China Electronics Huada Technology Company Limited
PREEFEAMEBERAAF

CONSOLIDATED STATEMENT OF CASH SEHERER
FLOWS
Unaudited
REERZ
Six months ended 30 June
HBZE6A30B L AEA
2023 2022
2023%F 20224
HK$’000 HK$’000
FEx FHET
Cash flows from HETHCHESRE
operating activities
Cash flows generated from operations BEELAZHERE 460,540 153,020
Interest paid SASFE (12,403) (16,702)
Income tax paid SRNLIR ¥ (60,640) (13,095)
Net cash flows generated from EEEEELAZ
operating activities REREFE 387,497 128,223
Cash flows from RETHZHERE
investing activities
Interest received L B 7] 8, 5,938 4,192
Purchase of property, plant and BEWE  WE X
equipment, and intangible assets BB MEREE (29,254) (29,536)
(Increase)/decrease in time deposits E RS (GEm) R (266,728) 36,219
Proceeds from disposal of property, BREWE WEN;
plant and equipment BTG HIE = 125
Net cash flows (used in)/generated from & & &8 (FiA) E42
investing activities REmEFE (290,044) 11,000
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China Electronics Huada Technology Company Limited

FHETEANRARA A

CONSOLIDATED STATEMENT OF CASH SEEERER
FLOWS
Unaudited
RCEX
Six months ended 30 June
HZE6A30HLAMEA
2023 2022
20234 20224
HK$’000 HK$’000
FEx FAT
Cash flows from RETHZRERE
financing activities
Principal portion of lease payments HEMNFTARESBMH (14,330) (18,656)
Net cash flows used in financing BMEFBAZ
activities ReRe F8 (14,330) (18,656)
Net increase in cash and RERASEEY
cash equivalents B nEEE 83,123 115,567
Effect of exchange rate changes EREgegH e (39,693) (23,454)
Cash and cash equivalents at ByzHReRREEEY
beginning of the period 1,172,748 517,932
Cash and cash equivalents HAZHRSRALEEY
at end of the period 1,216,178 610,045
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1

Basis of preparation

Compliance with HKFRSs, HKASSs, Interpretations
and Listing Rules

The condensed consolidated interim financial statements
have been prepared in accordance with all applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
should be read in conjunction with the consolidated
financial statements of the Group for the year ended
31 December 2022, which have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”"), Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention
as modified by the revaluation of investment properties
which are carried at fair value.

FEEFEAMBRAERRAA

ERGRE F M B R R

mREE

HeBBMBREER  FEGHER
RERLTHE

BIREE PR BRETIREEBB A
SERARE S EmARR (MR
e mABMBKEREREEG
EAGMEM 2 BB G EREI4R [ H
MgmE MR -

BRGETHNBRREERNREE RS
R A EM L AAER BB B REE
Al ([EEMBREEL])  BEGE
A(TEEGHEND RREMBR A
EEEF2022F12A31B L FE 2 A
B R ¥Rk — O BIRE -

BRGEFAMBHRRIEELKART
HERS - YIRAWE RAREDR)
B B fil 1 HE B AT e
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China Electronics Huada Technology Company Limited
FHEFEARMBTARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

2 Principal accounting policies

Except for the adoption for the first time of all the new
or amended HKFRSs and HKASs, and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants that are relevant to the Group’s operations
and effective for the accounting period beginning on
1 January 2023, the accounting policies adopted in
the preparation of the condensed consolidated interim
financial statements are consistent with those adopted in
the preparation of the consolidated financial statements
of the Group for the year ended 31 December 2022.

The adoption of these new or amended standards and
interpretations had no material effect on the results
and financial position of the Group and/or disclosures
set out in the condensed consolidated interim financial
statements.

3 Financial risk management
3.1 Financial risk factors

The Group’s operations expose it to a variety
of financial risks: market risk (including foreign
exchange risk, and cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in a complete set of financial statements which
have been prepared in accordance with HKFRSs,
HKASs and Interpretations, and should be read in
conjunction with the Group’s consolidated financial
statements for the year ended 31 December 2022.

There have been no significant changes in the

financial risk management policies since 31
December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

China Electronics Huada Technology Company Limited

FTHEEFEAMBARAA

AR S P H M R R M

3  Financial risk management (Continued) 3 HMERBEE(
3.2 Liquidity risk 3.2 RBESERE
Details of the Group’s financial liabilities by maturity AEBMSRIBEMDEARIFFISE
groupings analysed based on the remaining period T - WARBHVERAREE
at the statement of financial position date to the AHEEANRIGERETHN - B
contractual maturity date are set out below. The AXTPHENLSHEBLEIRES
amounts disclosed in the table are based on the WA TRBSTREFE -
contractual undiscounted cash flows of the financial
liabilities.
30 June 2023
2023F6A308
More than More than
1year but less 2 years but less
than 2 years than 5 years
Within 1 year —FhLE ZENE Total
-Fh TRBE-F  BFEBIF At
HK$'000 HK$000 HK$000 HK$'000
TER TR TR TR
Bank and other borrowings BARAMEE 602,690 - - 602,690
Lease liabilities HEAR 14,612 5,662 1,536 21,810
Trade and other payables B RAMENTIE
(excluding salary and (TREEGES
welfare payables and other MENREL
taxes payables) FEfHE) 882,911 248,579 108,462 1,239,952
1,500,213 254,241 109,998 1,864,452
31 December 2022
20228124318
More than More than
1yearbut less 2 years but less
than 2 years than & years
Within 1 year —FH LA —ENE Total
—£R THBAZF  BETEELF At
HK$'000 HK$'000 HK$'000 HK$'000
TERT FEL TR TR
Bank and other borrowings RAREMEE 634,157 - = 634,157
Lease liabilties HEAE 24,072 7,569 4,790 36,421
Trade and other payables g REMENTIE
(excluding salary and 154
welfare payables and other MEAREMD
taxes payables) ERTHE) 843,423 18,499 350,370 1,212,292
1,501,652 26,058 355,160 1,882,870
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China Electronics Huada Technology Company Limited

FHETEANRARA A

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEME

3  Financial risk management (Continued)
3.3 Fair value estimation

Movements in the investment

NTS

properties that are

AR S T BRI

3 MBEREER(

3.3 RAEME

HANAREHEZRANE Y B

measured at fair value during the period are as B
follows:
Level 1 Level 2 Level 3 Total
Investment properties RENE F—8® F=® E=R &t
HK$°000 HK$’000 HK$000 HK$’000
TERT TERT TET TERT
Unaudited REER
At 1 January 2023 H2023F1A1A - - 49,199 49,199
Exchange differences ERER - - (1,537) (1,537)
Changes in fair value DRAEED - - 107 107
At 30 June 2023 H2023F6H308 - - 47,769 47,769
Audited BER
At 1 January 2022 H2022F1A1A - - 53,491 53,491
Exchange differences EHESE - - (4,540) (4,540)
Changes in fair value NAEED - - 248 248
At 31 December 2022 H2022F128318 - - 49,199 49,199

Information about fair value measurements using

significant unobservable inp

follows:
Fair value at
30 June 2023
R2023%
Description 67308
#iE ZRRE
HK$°000
TERT
Office building and 47,769

carparks - Beijing

MABREM—ILR

uts (Level 3) is as

Unobservable
Valuation inputs
technique(s) BHUBX
RERE ZHE
Direct Market price
comparison BB
method
BRLEE

EREREANEURR 8K (F

=HIERR

Range of
unobservable
inputs/weighted
average
BUBRRZ
HEHE/
mETIE

RMB31,704

per square metre
FIHK

AR 31,704 T

SEROARMT -

Relationship of
unobservable inputs
to fair value
BUBRZHE
SEARE

%

The higher the
market price, the
higher the fair
value

msERES
AnEHD
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4  Revenue and segment information

(a)

(b)

TRHEFEAREARAA

AR S P H M R R M

4 WARSBER

Revenue (a) WA
Unaudited
REERZ
Six months ended 30 June
#HZEZ6A30H L AEA
2023 2022
20234 20224
HK$’000 HK$’000
FET FET
Sale of integrated HEEKERER K
circuit products and R
provision of services 1,807,007 1,169,157
Most of the revenue of the Group is from sale of AEBARIHOWAKREHES R
goods, which is recognised at a point in time when NEBERNEFEEBREERN
control of the goods s transferred to the customers. FrfE BhTER o
Segment information (b) HBEH

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in Mainland China and over 90%
of the Group’s non-current assets are located in
Mainland China, and therefore no geographical
information is presented.

EEEERBEEEG (T2EERE
) B EMEFERRARSRERA
MG BELEDR -BEFERE
BED B EEREN (TRERDE
AR RRARRX) ARFEE KRR o

EFGRAARELEBINE—HH
BERER  HLRBBES DA -

REBEIE100% 2 WARE R E
AT 5 B AR B BBI0% 2 I
BEMRTEAN  HEERELER
TEER -
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China Electronics Huada Technology Company Limited

FHETEANRARA A

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

AR S T BRI

5 Other income 5 HtlgA
Unaudited
RIGEX
Six months ended 30 June
#H#Z6HA30H L <EA
2023 2022
2023F 20224
HK$’000 HK$’000
FEx FAT
Government grants B B 11,317 9,867
Interest income FEKA 17,565 10,650
Rental income AeWA 1,242 1,326
Others Hh 1,018 3,037
31,142 24,880
6 Finance costs - net 6 mMERE-FHE
Unaudited
RICEX
Six months ended 30 June
#HZEZ6HA30HLAEA
2023 2022
2023%F 2022%F
HK$’000 HK$’000
FET FAT
Finance costs B & A A
— Interest expense on borrowings —EBEEZNEXH 12,403 13,977
- Interest expense on lease -fHEABEZFEZE
liabilities 422 1,246
— Interest expense arose from —BRRBEEEZ
guarantee deposits received FELZH 8,911 -
21,736 15,223
Finance income BEWKA
— Interest income on cash and —BRekREEEBEYZ
cash equivalents B WA (3,837) (1,469)
— Interest income arose from —BRREBESEEY
guarantee deposits paid B A (5,687) -
(9,524) (1,469)
Finance costs — net AR A — F 58 12,212 13,754
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

7

Profit before taxation

The Group’s profit before taxation has been arrived at
after charging/(crediting) the following:

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets i & E T &
Amortisation of intangible assets | A ESE
Provision/(reversal of provision) for & /(B EE)

inventories

mE - BERRFBTE

TRHEFEAREARAA

AR S P H M R R M

7

BBt A % R

AEEZBRHEAEFE NG,/ (GEA) M
TRIE -

Unaudited
RISEX
Six months ended 30 June

#HZ6H30B L <EA
2023 2022
2023 20224
HK$’000 HK$'000
FTHERT FHET
10,972 10,879
10,975 12,150
12,909 16,009
30,898 (11,408)

Research and development costs recognised as
expenses and included in administrative expenses
for the six months ended 30 June 2023 were
HK$162,991,000 (2022: HK$158,517,000), mainly
comprised of employee costs of HK$97,079,000 (2022:
HK$85,686,000) and material costs of HK$24,458,000
(2022: HK$31,151,000). No research and development
costs were capitalised during the six months ended 30
June 2023 (2022: nil). For the six months ended 30 June
2028, provision for inventories of HK$30,898,000 (2022:
reversal of provision for inventories of HK$11,408,000)
has been charged/credited to cost of sales.

B =20234F6A308 L/~ 1B A H®R AR
WA ATEHRAIHMERBERRE
162,991,0007 7t (20224 : 158,517,000
#BIT) + £ Z B iEE 8 K 2A97,079,0007%
7L (20224 : 85,686,000/ 7T) K& M £ Ak
724,458,000 7T (20224 : 31,151,000
#IT) o N 202346 A30A 1L N @
AR - WEMERAERANTIUNERE
(20224 : #&) - # 202346 A30A I
1A A - 5 %30,898,000/8 T iF & B &
(20224 : 11,408,000/8 T F S BHE R @)
BEtA B HERAE -

Taxation 8 ®BiE
Unaudited
REERZ
Six months ended 30 June
BZ6A30BLA<EA
2023 2022
2023%F 20224
HK$’000 HK$’000
FET FHET
Current taxation AEAM R IE
- PRC corporate income tax —FRECEMBR 51,816 12,825
— Withholding tax on distributed —EfBEN AN
profits (Note (c)) Fri5® (K73t (c) - 6,036
51,816 18,861
Deferred taxation REFR IR
— PRC corporate income tax —FRENEMER 4,212 3,632
— Withholding tax on undistributed  — & % B2 % ¥ 2 F8 40
profits (Note (c)) Fr5®t (K73t (c) 17,288 1,755
21,500 5,387
Taxation BiIE 73,316 24,248
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China Electronics Huada Technology Company Limited
FHEFEARMBTARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@)

No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2023 (2022: nil).

In accordance with the relevant regulations of
the corporate income tax laws of the PRC, the
applicable statutory tax rate of CEC Huada
Electronic Design Co., Ltd (“Huada Electronics”)
and Shanghai Huahong Integrated Circuit Co., Ltd
(“Huahong”) is 25%. Nevertheless, since Huada
Electronics qualifies as an “Integrated Circuit
Design Enterprise in National Planning Layout” and
Huahong qualifies as a “High and New Technology
Enterprise” for the year ending 31 December 2023,
Huada Electronics and Huahong have adopted a
preferential tax rate of 10% and 15% respectively
for the six months ended 30 June 2023 (2022: a
preferential tax rate of 15% and 10% respectively).

According to the relevant regulations of the
corporate income tax laws of the PRC, when the
Group’s foreign investment enterprises distribute
dividends out of their profits earned from 1 January
2008 onwards to its shareholders outside Mainland
China, such dividends are subject to withholding tax
at a rate of 10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2023 (2022: nil).
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Earnings per share

The calculation of the basic earnings per share is based
on the following data:

Profit for the period BERAQRER
attributable to owners of A EZ SRR
the Company (HK$’000) (FE&T)

Weighted average number of AU EERER

ordinary shares for the purposes

of basic earnings per share FHEE

Basic earnings per share (HK cents) & B&EAZF G

BN 2 F R

TRHEFEAREARAA

AR S P H M R R M

10 BRER

FREABFTIRE T I BIEAE -

Unaudited
REERZ
Six months ended 30 June

BZ6H30ALLAMEA
2023 2022
20234 20224
552,885 203,191
2,029,872,000 2,029,872,000

27.24 10.01

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

11 Property, plant and equipment and right-of-use
assets

During the six months ended 30 June 2023, the
Group acquired property, plant and equipment for
considerations of HK$3,803,000 (2022: HK$9,402,000).

During the six months ended 30 June 2023, the Group
recognised right-of-use assets for leasing of office
buildings of HK$19,457,000 (2022: HK$1,673,000).

RRAR B EEMARETECREIEE
B MU BRETRETRT

11 M BERRBNEAEEE

RNBZE2023F6 4308 LEAEARN - &
& B LA ¥ (83,803,000 7T (20224 :
9,402,000/ 7C) REWE - BiE L&RHE -

R E Z£2023F6A30B IE/AEA RN - A

& @ 3k 7 & P Q12 R FR19,457,0007 T
(2022% : 1,673,000/ 70) F HIEEE °
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR S T BRI

12 Trade and other receivables 12 BEZRHEMERRE
The majority of the Group’s sales are with credit terms AEEMEERBHNEERA0BE
of 30 days to 180 days. The remaining sales are due 180H  EHAEENREHE @A ekiZ it
immediately after the delivery of goods or provision RAGEF R HY - AEME 5 EWIE (k%
of services. The ageing analysis of the Group’s trade REEERE) MR DTN T
receivables (net of loss allowance for impairment) is as
follows:
30 June 31 December
2023 2022
20236 H30H 2022412 A31H
(Unaudited) (Audited)
(REEEFERK) (& &%)
HK$’000 HK$’000
FET FET
Within 30 days 300" 207,816 48,961
31 days to 60 days 31HZE60H 235,957 118,489
61 days to 180 days 61HE180H 123,016 235,362
Over 180 days and within 1 year 1808 A E R1F R 38,542 3,469
Over 1 year 1 £ 1,923 -
607,254 401,281
13 Trade and other payables 13 EZRHEMENSRE

The ageing analysis of the Group’s trade payables is as
follows:

AEEBSRNFRNERRITOT

30 June 31 December

2023 2022

2023F6H30H 2022412 A31H

(Unaudited) (Audited)

(REBEFRK) (&#&Z)

HK$°000 HK$'000

THERT FHET

Within 30 days 30H A 420,143 358,690
31 days to 60 days 31H%E60H 133,842 66,313
Over 60 days 60H A £ 45,198 177,463
599,183 602,466
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China Electronics Huada Technology Company Limited

TRHEFEAREARAA

NOTES TO THE CONDENSED CONSOLIDATED  ff§FR%4R& o B B 5 3R R M =E

INTERIM FINANCIAL STATEMENTS
14 Contingent liabilities 14

The Group did not have any material contingent liability
at 30 June 2023 (31 December 2022: nil).

15 Related party transactions and balances 15
The Group entered into the following material
transactions in the ordinary course of business with

related parties during the period:

(a) Significant transactions with related parties

EZR=Fi |

M2023F6A30H « AEEW EIEREK
A BE (20226128318 « #) -

BE X5 K&
REAREER B EER B EEEN T
ETTTHRRERRS :

() ERBEZEAXS

Unaudited
REERZ
Six months ended 30 June
#HZ6H30B L <EA
2023 2022
2023%F 20224
HK$’000 HK$°000
FEx FHT
China Electronics Corporation HEEFEEEXEE
Limited (“CEC”) BRAT(HEET
£M8))
Interest expenses B H 1,225 1,393
Guarantee fee ERE = 1,479
Companies under THEETEH
common control of CEC HEZHZAT
Sale of products and services SHEE LR RE 188,403 140,905
Purchase of products and services 8 & @ & R 50,305 127,119
Interest income F B YA 9,039 9,705
Interest expenses FEZH 11,148 —
Rental income AEBA 1,242 1,326
Property management fee MEEEE 3,361 3,424
Additions of right-of-use assets FIgEREEE 447 1,673
Maximum daily balance of M E R H
financial assistances MsEBZ
provided to the Group S aSESA=RS o 126,039 72,995
Maximum daily balance of NEBERZEFRZ
deposits (together with HETAEH
interests accrued thereon) (BIEMEAZFE)
placed by the Group 758,493 840,880
Guarantee deposits received K EVR & & - 60,365
Associate B N E
Purchase of products and services #ff# & T & IR 7% 4,052 5,519
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(b) Significant balances with related parties

AR S T BRI

15 BEAEXZRER

(b) ERRAMETS 2B X

30 June 31 December
2023 2022
202356 H30H 2022412 A31H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
FET FET
CEC THEETE
Other payables oA fE S 5RIE 3,254 -
Borrowings B’ 65,077 67,169
Companies under THEEFEME
common control of CEC #EZFZ AT
Trade receivables B 5 FENGRIE 47,117 48,314
Other receivables H At U TR IE
— Accrued interest income — JEFH R B K
and other receivables o fE W RIS 18,836 23,062
- Prepayments —FERRIE 51 52
Cash and deposits Be RFR 699,712 749,852
Contract liabilities aHaE 89,272 82,070
Trade payables B SRR 35,079 27,637
Other payables o B kI8 55,392 57,718
Loan from a shareholder RRE R 531,465 548,546
Associate 3N
Trade payables B IR RE 1,947 3,675
Other payables o B 5RIE 70 1,192

Other than the cash and deposits and the
borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related parties
are unsecured and with weighted average interest
rate of 4.0% (2022: 4.35%) per annum.
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(c) Key management compensation

FEEFEAMBRAERRAA

ERGRE F M B R R

15 BMBARIRERE)

(c) TEEBAEMS

Unaudited
RISEX
Six months ended 30 June
BZ6A30ALA<EA
2023 2022
2023%F 20224
HK$’000 HK$’000
FET FHET
Salaries, allowances and 2= 3:-953
benefits in kind B @ F 1,184 2,964
Contributions to retirement RIRETE
schemes HR 139 302
1,323 3,266
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

u
pwc

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA
TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the interim financial information
set out on pages 4 to 23, which comprises the
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2023 and
the consolidated statement of profit or loss,
the consolidated statement of comprehensive
income, the condensed consolidated statement
of changes in equity and the consolidated
statement of cash flows for the six-month period
then ended, and selected explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. Our
responsibility is to express a conclusion on this
interim financial information based on our review
and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of
engagement and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.

I E R
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BABEREER KB THREN
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MHRBRE - R H S E R ED
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kEBGHMASHBHNE S E
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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China Electronics Huada Technology Company Limited

REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2023
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China Electronics Huada Technology Company Limited
FHEFEARMBTARAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months
ended 30 June 2023 amounted to HK$1,807.0
million, representing an increase of 55.9% when
comparing with the corresponding period of last
year. Profit attributable to owners of the Company
amounted to HK$552.9 million, representing an
increase of 172.1% when comparing with the
corresponding period of last year. The basic
earnings per share was HK27.24 cents (2022:
HK10.01 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of smart cards and security
chips and the development of application system.
Currently, the Group’s products are mainly
used in the sectors of identity authentication,
financial payment, government utilities,
telecommunications, Internet of Things and
intelligent connected vehicles. For the six months
ended 30 June 2023, the Group obtained 18 new
patents and registered 1 new software copyright.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

The global integrated circuits market demand
remained stable in the first half of 2023 and the
shortage of integrated circuits production capacity
in Mainland China has gradually alleviated. The
Group seized the industry opportunities and
dynamically adjusted production and sales
strategies to meet the market demand for
some of the Group’s major products which had
not been able to meet due to the shortage of
integrated circuits production capacity in the
past. In addition, the results of the Group’s
promotion in the Internet of Things and the
intelligent connected vehicles secure element
chips application markets have gradually surfaced,
and the sales volume of eSIM chips, intelligent
connected vehicles secure element chips
and high-end SIM chips also increased when
comparing with the corresponding period of last
year. For the six months ended 30 June 2023, the
Group’s total sales volume increased by 13.7%
when comparing with the corresponding period of
last year.

In the first half of 2023, the supply and demand
relationship began to gradually reverse in the
integrated circuit chips market with intensified
industry competition, causing the selling price
of smart card chips began to gradually decline.
However, due to the impact of the shortage of
supply of smart card chip products caused by
the continuous shortage of integrated circuits
production capacity in 2022, the selling prices of
some of the Group’s major products remained
high in the first quarter of 2023, resulting in
the increase in the average selling price of the
products sold during the period when comparing
with the corresponding period of last year,
coupled with the impact of the increase in sales
volume when comparing with the corresponding
period of last year, the Group’s revenue for the
six months ended 30 June 2023 amounted to
HK$1,807.0 million, representing a significant
increase of 55.9% when comparing with the
corresponding period of last year.

REETEANEAERA A
EEENWR DM

EORE(E)

2023 X FRHREKRERTS S
KR FE  BAREKRERELZHR
MIBRE L ERR - AEBMIEITER
Mo BREAEAE RIHER R
EMGHAEESIHETEERBER
ERNERERERMAEREINE
Koo AN - AR B AR K S RE AR
B B8 22 2 b B A T 45 HE JE MO LU
FHOFIE - eSIMIT R ~ BB ER
2RAEESHSIMEANEEERE
FRBAMAE M EFHA - E E2023F6 A
0B IEAER  AEERHEERE
FEREEF13.7%

2023F F¥FEKBE LA MG HE
KEERBRESPE  TERFMN
Bl BHERERCAEHEERARE
H TR R - R2022F £ K E B
ERFEZREFNEEREAER
BIEROTEE  AEEHXDEBE
Mm2023F E—FEEMHEBERMDMA
Bt BRHRNEHERNTHEE
BRNDEEFRBAEAREA - &N
EEREFRBBEMLANTE K
EEHHE2023F6A308 1L E A
WA B1,807.08BE L REFR
HAK I8 £ F455.9% °
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Benefiting from the increase in the average selling
price of some of the Group’s major products
when comparing with the corresponding period
of last year, as well as the optimisation of
product mix and effective cost control, the overall
gross profit margin for the six months ended 30
June 20283 increased when comparing with the
corresponding period of last year.

Selling and marketing costs for the six months
ended 30 June 2023 amounted to HK$26.1
million, representing a decrease of 24.8% when
comparing with the corresponding period of last
year. The percentage of selling and marketing
costs to revenue decreased to 1.4% from 3.0% of
the corresponding period of last year. The Group
continued to implement stringent cost control
measures during the period.

Administrative expenses for the six months ended
30 June 2023 amounted to HK$207.8 million,
representing a decrease of 2.3% when comparing
with the corresponding period of last year. The
percentage of administrative expenses to revenue
was 11.5% (2022: 18.3%). The Group continued
to implement stringent cost control measures
during the period.

Research and development costs included in the
administrative expenses for the six months ended
30 June 2023 amounted to HK$163.0 million
(2022: HK$158.5 million). The percentage of
research and development costs to revenue was
9.0% (2022: 13.7%). Research and development
of the Group during the period mainly focused
on the research and development of secure
element chip and secure microcontroller unit chip
series of products, the continuous improvements
of the performance of smart card products,
research in the application of secure element
chips for the Internet of Things sector and the
intelligent connected vehicles sector, as well
as the development of application systems and
solutions.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Outlook

In 2023, the shortage of integrated circuits
production capacity in Mainland China has
gradually alleviated and the supply shortage of
integrated circuit chip products has reversed
with increasingly fierce industry competition. The
selling prices of integrated circuit chip products
will be on a declining trend, which will have
repercussions on the Group's operation in the
second half of 2023. On the other hand, in view
of the extensive application demand in Mainland
China integrated circuit chips market, coupled
with the rising demand for secure element chips
in industries such as intelligent connected vehicles
and smart manufacturing, the demand for secure
element chips in some innovative sectors will
increase, bringing growth opportunities for the
Group's secure element chips business.

The Group will closely monitor changes in
Mainland China and international market trends
and gradually strengthen investment in research
and development in the sectors of the Internet
of Things and the intelligent connected vehicles
secure element chips, optimise product mix
and enhance product competitiveness through
technological innovation, in order to meet the
needs of customers, thereby safeguarding the
Group's sustainable and healthy development,
and bringing positive returns to shareholders.

Dividend
The Board has resolved not to declare any
dividend for the six months ended 30 June 2023
(2022: nil).
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital requirements through internal resources,
and bank and other borrowings. At 30 June
2023, the Group had cash and cash equivalents
amounting to HK$1,216.2 million, of which 99.7%
was denominated in Renminbi, 0.2% in United
States dollars and 0.1% in Hong Kong dollars (31
December 2022: HK$1,172.7 million, of which
99.3% was denominated in Renminbi, 0.4% in
United States dollars and 0.3% in Hong Kong
dollars).

At 30 June 2023, the Group had bank and
other borrowings of HK$596.5 million, all were
due within one year and all were denominated
in Renminbi (31 December 2022: HK$615.7
million, all were due within one year and all
were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (31 December
2022: all were unsecured), and (ii) all were
borrowed at fixed interest rates (31 December
2022: all were borrowed at fixed interest rates).
At 30 June 2023, committed borrowing facilities
available to the Group but not drawn amounted to
HK$864.3 million.

At 30 June 2023, the Group did not pledge

any assets as collateral for its borrowings (31
December 2022: nil).

Interim Report 2023 # & i &

iy

3

EEENmR

Bt %5 O B

AEBE—ERBAEENEFERR LB
BERBANFERMETREMEER
WMEELBESNFEK - 202356
F30H  AKEBEERS LA EE
MAE1,216. 2B BB T HHTH9.7%
LAAREE « 0.2%A 3 7T %0.1%A
A (20224612 A318 1 1,172.7
BEBEL DHAEIINAARE
0.4%AZETERO.3%AETHH) °

2023456300 - AEBEMRTR
Hib BB A596.588 8L 28N —
FEREH R 2 EHAAREE (2022
F12A31H :615.7TEEAB L ¥
R—EREER2EUAREE) -
ZEEBEFR)ZH AEERE (2022F
128318 : 28UAERIR) - X(i)2H
LAEEFIREE (2022612A318 -
2HUBETEMEEE) - M2023F6A
308 AEBE RSB ZEEREEE
%A% A8R43EEB T °

R2023F6A30H  REEI EAEH
BEEEFEMEE (2022612 A 31
H 14]3{‘) °



China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2023, the Group had net current
assets of HK$1,883.5 million (31 December 2022:
HK$1,538.7 million). The gearing ratio of the
Group is calculated as net debt divided by total
equity and net debt of the Group. At 30 June
2023 and 31 December 2022, the Group was in
net cash position.

At 30 June 20283, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2022: nil). The Group did not have
any material contingent liability at 30 June 2023
(31 December 2022: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Employee and Remuneration
Policies

At 30 June 2023, the Group had approximately
410 employees, the majority of whom were based
in Mainland China. Employee benefit expenses
during the period were HK$141.9 million.

The Group recognises the importance of high
calibre and competent employee and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies of employee
are largely in line with industry practices, and
are formulated on the basis of performance
and experience and will be reviewed regularly.
Bonuses and other merit payments are linked
with the performance of the Group and of the
individuals as incentive to optimise performance.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. Corporate level training
focuses mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level training focuses
mainly on enhancing knowledge and skills in
departmental professional areas. Trainings for
individuals act as a useful supplement to the two
types of training above.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2023, (i) Ms. Liu Jinmei was interested
in 197,250 ordinary shares of the Company (long
position) (representing 0.01% of the issued share
capital of the Company), and (ii) Mr. Chang Feng
was interested in 28,000 ordinary shares of the
Company (long position) (representing 0.01% of
the issued share capital of the Company). Save
as disclosed herein, none of the directors nor the
chief executive of the Company had any interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the
Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2023 was the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2023, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:

Name of interested party BERRZESE
China Electronics Corporation
(BVI) Holdings Company

Limited (“CEC (BVI)")

Huada Semiconductor Co., Ltd ERLEEGR NG

(“Huada Semiconductor”) (FEX+E)
(Note 1) (Br#t1)
CEC (Note 2) FEETEE (M2
Notes:

(1) Huada Semiconductor holds 100% equity interest in
CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of
the Company held by CEC (BVI).

(20 CEC holds 100% equity interest in Huada
Semiconductor. Pursuant to the SFO, CEC is deemed
to be interested in the shares of the Company held by
Huada Semiconductor. The Board regards CEC, a state-
owned enterprise established under the laws of the PRC,
as being the ultimate holding company of the Company.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2023,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2023.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
on accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules. The Company has complied with
all applicable code provisions in the CG Code
throughout the six months ended 30 June 2023.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have fully
complied with the Model Code throughout the six
months ended 30 June 2023.
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OTHER INFORMATION

Audit Committee

The audit committee of the Board has reviewed
the unaudited condensed consolidated interim
financial statements of the Group for the six
months ended 30 June 2023.

By Order of the Board

Xu Haidong
Chairman

Hong Kong, 30 August 2023
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China Resources Building,
26 Harbour Road,
Wanchai, Hong Kong
HEEFEEIE265
EMAE34123403E

Tel EE: (852) 2598 9088
Fax {8H.: (852) 2598 9018

www.cecht.com.cn



	封面
	目錄
	公司資料
	綜合損益表
	綜合全面收益表
	綜合財務狀況表
	簡明綜合權益變動表
	綜合現金流量表
	簡明綜合中期財務報表附註
	中期財務資料審閱報告
	管理層討論及分析
	其他資料
	封底



