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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWEDN

6

MARKET REVIEW

In the first half of 2023, the world economic recovery was
sluggish, the spill-over effects of policy contraction in major
developed economies emerged, and there were more unstable
and uncertain factors in the international market. Looking into
overseas, global consumption desire has declined due to the
high interest rate environment; with the combined effect of
global inflation and the Russo-Ukrainian conflict, the world
economic growth slowed down but economic recession and
risk that the market had been worried about did not happen as
expected and the rising optimism fueled the mature equity
markets to record considerable gains in the first half of 2023,
while at the same time, overseas risk assets were under
increasing dip pressure.

As regards mainland China, as the pandemic prevention and
control stabilized, the economic recovery moved into a phase
of wave-like development and zigzagging process with pressure
on external demand, sluggish domestic demand, more risks
and hidden dangers in key areas, and a complex and
challenging external environment. China’s economic operation
in the first half of 2023 is divided into two phases: in the first
quarter, economic and social operation restored normalcy,
promoting economic recovery and realizing a good start; in the
second quarter, the lack of endogenous momentum resulted in
a weaker-than-expected economic growth. However, after
entering June, the situation showed signs of marginal
improvement, and the economy is expected to build up
momentum and rebound in the second half of 2023. In Hong
Kong, since the beginning of 2023, Hong Kong fully resumed
guarantine-free travel, GDP in the first quarter recorded a sharp
rise, while GDP growth in the second quarter was weaker than
market expectation, triggering market concerns about whether
Hong Kong’s economic recovery will slow down. Echoing this,
the Hang Seng Index moved initially high and then low in the
first half of 2023, accumulating a decline of around 4%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWRD N (&)

GROUP STRATEGY AND OPERATIONS

In the face of increased market volatility due to tightening of
monetary policies in major economies around the world, the
Group, adhering to its core business philosophy of prudent
compliance and steady development, has been steadfastly
moving towards the strategic goal of building an outstanding
industrial investment holding group in accordance with the
strategic transformation policies of “specialization, focus,
marketization and institutionalization”. During the Reporting
Period, the Group aimed at maintaining steady development,
steadily reinforcing the bottom line of risk prevention and
control, stabilizing the basic foundation for business
development and seeking strategic investment opportunities.
Thanks to the joint efforts of all staff, the Company’s
endogenous momentum continued to be enhanced, risks and
hidden dangers continued to be mitigated, and the
development expectations continued to be improved.

Steadily reinforcing the bottom line of risk prevention and
control. The Group took the improvement of the
comprehensive risk management system as a starting point,
paid special attention to macroeconomic and systemic risks,
promoted the construction of the three lines of defense against
risks in an orderly manner, prudently carried out various
investment business, and strictly controlled the investment risks
brought about by market fluctuations; vigorously pushed
forward the disposal of existing risks, formulated a specific
mitigation plan of “one enterprise, one policy”, and promoted
the mitigation of risks in various ways, such as debt
restructuring, assignment of credit and introduction of relief
funds; under the market environment with tightening liquidity,
the Group ensured reasonable and sufficient liquidity through
diversified financing channels, and the scale and price of

financing remained relatively stable.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Stabilizing the basic foundation of business development. The
Group continuously improves the investment and management
empowerment for its controlled enterprise, SDHS New Energy,
and created a beneficial mechanism of post-investment
empowerment from multiple dimensions such as capital,
resources, brand and mechanism with “investment+investment
management” as the driving force, giving full play to the rich
resource endowment of its controlling shareholder, Shandong
Hi-Speed Group, so as to promote the realization of the high-
quality integration and development of the energy network
and infrastructure network between SDHS New Energy and
Shandong Hi-Speed Group, enhancing the long-term value of

the invested enterprise.

Seeking strategic investment opportunities. In the first half of
2023, amidst the ever-changing market environment, the
Group, in accordance with China’s strategic plan of vigorously
promoting the construction of a modernized industrial system
and accelerating the cultivation and growth of strategic
emerging industries, continued to look for investment
opportunities in new energy, new infrastructure and other
deterministic industrial tracks that matched the objectives of
the strategic transformation, so as to obtain the required

platforms for the Group’s successful transformation.

BUSINESS REVIEW
(i) Industrial investment

In terms of investment strategy, the Group focuses on
new energy, new infrastructure and other strategic
emerging industries to carry out in-depth exploration of
investment opportunities, combines controlling equity
investments with minority equity investments, and aims
to find and hold quality assets. In the first half of 2023,
the Group conducted in-depth research and
demonstration around semiconductors, big data, energy
storage technology, photovoltaic modules and other sub-
tracks, and has screened out a number of high-quality

investment targets.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023

REXBHRESR - SETH R
HEREXUSHERHKRE M
B UIRE+RE B tES
BR mhiE #ESZHEEITER
BEBERMEES - O EEZRKR
RIURSZEEELENEREMR -
HBLSFERELRSEREE
Rt RAREARREESEERS
TR RARREENRHEE -

SHREBBEERS - 2023F L+
FoETHEZLENMBERES &
BIZREARBERANHEHRRE
FERAER - MREF A KRBT
MEEXRNBREE  BEBESN
R MERZEHETUHEXBES
PEBHREBNAREAZANRER
€ REERNBLNERMETE -

= ¥K0OEE

(—) EXRE

FIRERE L SEBEHE
B EESHETEEE
RAZERER S - BiIERE
BERER YR ERERLE
& USKIKEREEER
BiZ o 2023F ¥ F - Bl#E¥
BEE - OKEE - e X
REHEEMH BBET TR
MwmE - BRiE@miRE %@
BEZREZN -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWRD N (&)

During the Reporting Period, the Group's investment
management empowerment to its controlled enterprises
was continuously strengthened. On the one hand, the
Group leveraged the brand and resource advantages of
Shandong Hi-Speed Group, its controlling shareholder,
strengthened business linkage and industrial synergy, and
actively grafted high-quality industrial resources for SDHS
New Energy, and jointly participated in the cooperation
and development of new energy power stations and
energy storage projects by establishing strategic
partnerships with CGN Wind Energy and other top-tier
enterprises; on the other hand, the Group actively
promoted the integration and linkage of resources of the
controlling companies, centered on photovoltaic, wind
power, heating supply, organic solid waste disposal and
its upstream industry chain, and dug deeper for quality
investment targets. In terms of new energy project
development, SDHS New Energy actively adapted to the
new changes in market development modes, set up a big
development system with effective linkage of
“development department + middle and back-office
departments”, improved the development organization
structure, collaborative operation mechanism and
incentive and assessment mechanism and promoted the
high-quality development of the market, and we have
locked up some high-quality projects under the unusually
competitive situation of new energy development.

With the orderly promotion of investment management
work and the gradual release of empowering effect, the
development quality of SDHS New Energy has been
steadily improved. In February 2023, SDHS New Energy
was included in the Hang Seng Composite Index, and
then formally included in the Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect in
March, reflecting the capital market’'s adequate
affirmation of the development quality of SDHS New
Energy.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(i)

Shandong Hi-Speed Holdings Group Limited

#r (#&)

During the Reporting Period, benefiting from the strategic
synergies brought about by the Group’s resource
integration, the industrial investment business segment
recorded a profit of approximately HK$485,733,000.

Standard investment business

The Group engages in standard investment business
including equity and fixed income investment by self-
owned funds. In terms of standard equity investments,
under the overall sluggish performance of the A-share
and Hong Kong stock markets, the Group maintained a
low position with risk control as the primary objective,
with its layout mainly in sectors such as science and
technology, consumer goods and new energy, so as to
minimize the volatility of the portfolio. In terms of fixed
income standard investments, in face of unfavourable
factors that the crisis of domestic real estate industry
liquidity remained unresolved and the volatility in the
bond market intensified, our investment team adopted
the investment strategy of diversifying investment and
lowering duration, with the layout mainly in U.S. treasury
bonds or bank certificates of deposit and other short-
term cash management products, so as to reduce the
negative impact on the portfolio returns brought about
by the volatility of the market.

During the Reporting Period, due to the aforementioned
interest rate hikes in the major economies in the world
and the violent turmoil in the capital market, the Group’s
standard investment business incurred a loss of
approximately HK$293,736,000 on a fair value basis, as
compared to a loss of approximately HK$401,942,000

recorded for the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Non-standard investment business

During the Reporting Period, in respect of the non-
standard investment business, the Group insisted on
resolving existing risks as the top priority. Since the
beginning of this year, with China’s continuous
adjustment and optimization of real estate policies, the
real estate market has gradually developed in the
direction of stabilization, but the risks accumulated by
certain real estate enterprises over a long period of time
have yet to be fully released. In the first half of 2023, the
Group optimized its mechanism, concentrated its efforts
on debt restructuring, assignment of credit and
introduction of relief funds to reduce the credit exposure
of its existing non-standard investment business, and
achieved significant breakthroughs in a number of
projects. At the same time, the Group prudently grasped
investment opportunities, appropriately carried out
businesses of strong credit subject guarantee and quality
asset pledge, focusing on the Group’s strategic
transformation direction and coordinating with industrial
investment in real economy areas such as new energy,
new infrastructure and new technology, so as to provide
financing services for the industrial investment target
companies and their upstream and downstream industrial

chain companies.

Benefiting from the revitalization of existing businesses
and the addition of certain new high-quality projects with
good returns and manageable risks, the business of this
segment turned from loss to profit. Non-standard
investment business recorded a profit of HK$57,221,000
for the Reporting Period, as compared to a loss of
approximately HK$788,189,000 for the Corresponding
Period.
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(iv) Licensed financial services

The Group currently holds licences of types 1, 4, 5, 6 and
9 issued by the Securities and Futures Commission of
Hong Kong and a money lender licence in Hong Kong, as
well as licences including Qualified Foreign Limited
Partner (QFLP) Fund Manager and financial leasing in
Mainland China. The Group's clientele includes corporate
and individual clients in Mainland China, Hong Kong and
the world, providing integrated financial services related
to cross-border investment and financing needs in
Mainland China and Hong Kong. During the Reporting
Period, the licensed financial services business recorded a
profit of approximately HK$107,547,000 as compared to
a loss of approximately HK$633,792,000 for the
Corresponding Period.

FUTURE PROSPECTS

From the perspective of the global economy, factors such as
the slow recovery of the global industrial chain, high core
inflation, tightening monetary policy and financial conditions
will exert influence throughout 2023, making the overall
recovery of the world economy still full of uncertainty, and it is
expected that global economic growth will weaken in the
second half of 2023. From the perspective of China’s economy,
China is in a critical period of economic recovery and industrial
upgrading, and the Central Political Bureau meeting held in
July made a series of working deployments in response to the
difficulties and challenges in the current economic operation,
which will effectively promote the overall economy to
accelerate the recovery, boost market confidence and achieve
steady economic growth and high-quality development. In
particular, the meeting proposed to “vigorously promote the
construction of a modernized industrial system, accelerate the
cultivation and expansion of strategic emerging industries and
create more pillar industries”, “activate the capital market and
boost investor confidence”, "adjust and optimize the real estate
related policies in a timely manner, adopt city-specific measures
and make good use of the tool box of real estate policies, so as
to promote the stable and healthy development of the real
estate market”, which are closely related to the Group’s core
businesses and are expected to play a positive role in the repair
of the Group’s profit and balance sheet.

Shandong Hi-Speed Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Based on the mid-to-long-term strategic transformation plan,

the Group will further optimize the asset allocation structure,

with our focus on industrial investment and supplemented by

standard and non-standard investment, achieving the goal of

long-term asset appreciation while maintaining sufficient short-

term liquidity. The business development strategies of each

business segment are as follows:

(i)

Industrial investment

Looking ahead to the second half of 2023, China’s
economy is in the bottoming-out stage, with both
challenges and opportunities, which will be conducive to
the industrial investment business to capture quality
investment opportunities at reasonable valuations. The
Group will continue to steadily promote and deepen its
strategic transformation, give full play to the industrial
advantages and resource advantages of the controlling
shareholder, utilize its own advantages in the
combination of industry and finance and domestic and
overseas linkage, focusing on and devote our efforts to
the two strategic emerging industries of new energy and
new infrastructure, select target companies with excellent
business models and stable cash flow, build organic
portfolios of strategic equity investment and holding
equity investment, steadily develop the Group’s industrial
investment business, expand the scale of industrial
investment, and play a key role in the development of the
Group's investment business. As regards the new energy
industry, based on the existing new energy assets, we will
seize the golden opportunity period of new energy
development, and enhance our investment and merger
and acquisition capability in the vertical industry chain of
wind and solar power stations as well as horizontal assets
of the same industry. As regards the new infrastructure
industry, we will focus on the strategic opportunities of
China’s digital transformation, explore new infrastructure
quality assets, create a new business model of “electric
power + computing power”, so as to formulate future-
oriented core competitiveness.
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(ii)

Shandong Hi-Speed Holdings Group Limited

At the same time, the Group will strive to consolidate the
results of industrial acquisition in 2022, accelerate the
improvement of “investment + investment management”
momentum, strengthen the empowerment post-
investment management according to the corporate
development cycle and industry cycle for the invested
targets such as SDHS New Energy and SDHS Renewable,
and promote the overall improvement of the value of the

invested enterprises.

Standard investment business

The standard investment business provides liquidity
management for the Group to achieve absolute return.
Looking ahead to the second half of 2023, the overall
liquidity will be loose at domestic level and the Federal
Reserve’s interest rate hike cycle may come to an end at
overseas level, which are favorable to liquidity of the
global capital market. Given the reality of weak domestic
economic recovery in the first half of 2023, it is expected
that more policies will be introduced in the second half of
2023 to expand domestic demand and enhance the high-
quality development of the economy. As regards the
selection of industries, our priority will be given to science
and technology industries that are in line with national
strategies and could contribute to the upgrading of the
manufacturing industry and the improvement of
informatisation and intelligence, as well as big
consumption industries related to the expansion of
domestic demand, and at the same time, industries and
companies that have bottomed out in terms of their
performance or have maintained a high degree of
prosperity will also be considered, so as to lay out at a
low level and select high-quality companies.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(iii) Non-standard investment business

The Group will continue to take the mitigation of existing
risks as its top priority, do a good job in post-investment
management of its existing investment projects, reduce
the credit exposure in the portfolio through asset
revitalisation means such as debt restructuring,
assignment of credit and litigation settlements; at the
same time, the Group will leverage on the respective
regional advantages and professional capabilities of its
teams in Hong Kong, Mainland China and Singapore, pay
close attention to the financing needs of new energy,
new consumption, high-tech and other industries, focus
on the direction of industrial transformation, select high-
quality leading enterprises to provide capital support, and

continuously optimise its business model.

(iv) Licensed financial services

The Group will prudently carry out Hong Kong and the
PRC licensed financial service business, mainly focusing
on securities brokerage, QFLP and financial leasing, which
have synergistic effects with the Group’s strategic
transformation direction, to develop business and

improve comprehensive service capabilities.

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group had sufficient liquidity and
working capital to maintain its business operations. As at 30 June
2023, the total amount of cash and cash equivalents of the Group
which were mostly denominated in RMB, USD and HKD, was
approximately HK$3,495,082,000 (31 December 2022:
HK$4,392,562,000), total assets were approximately
HK$66,820,836,000 (31 December 2022: HK$68,957,609,000) and
total borrowings were approximately HK$44,652,624,000
(31 December 2022: HK$43,787,262,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The Group has adopted a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position during the Reporting Period. To manage the liquidity risk,
the Board closely monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group's assets, liabilities and other

commitments can meet its funding requirements from time to time.

As at 30 June 2023, the Company had a total of 6,019,431,109
issued shares with a par value of HK$0.001 each, and the total deficit
attributable to the owners of the Company was approximately
HK$942,280,000 (31 December 2022: HK$36,053,000).

BANK LOANS AND OTHER BORROWINGS

As at 30 June 2023, the outstanding borrowings of the Group were
comprised of bank borrowings, bonds and other borrowings which
were approximately HK$30,252,381,000 (31 December 2022:
HK$26,767,180,000), HK$6,693,777,000 (31 December 2022:
HK$8,521,297,000) and HK$7,706,466,000 (31 December 2022:
HK$8,498,785,000), respectively. As at 30 June 2023, the
outstanding bonds of the Group included, a bond with a coupon rate
of 3.95% per annum (the outstanding amount: approximately
HK$1,566,180,000), a guaranteed bond with a coupon rate of
4.30% per annum (the outstanding amount: approximately
HK$793,457,000), a guaranteed bond with a coupon rate of 4.10% per
annum (the outstanding amount: approximately HK$3,905,895,000)
and guaranteed bonds with interest rates ranging from 4.20% to
4.90% per annum (the outstanding amount: approximately
HK$428,245,000). The above stated bonds and other borrowings
were denominated in USD and RMB.
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GEARING RATIO

As at 30 June 2023, the gearing ratio (total outstanding borrowings
divided by total assets) of the Group was approximately 66.82% (31
December 2022: 63.50%).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s monetary assets, liabilities and transactions are mainly
denominated in RMB, HKD and USD. The Group is mainly exposed to
foreign exchange risk with respect to Renminbi which may affect the
Group's performance. The Group will pay attention to the possible
exchange rate exposure due to the continuing fluctuation of
Renminbi, closely monitor its impact on the performance of the
Group and consider adopting appropriate hedging measures when
necessary. In addition, the Group also pays attention to the impact of
the U.S. interest rate fluctuations on its U.S. dollar-denominated
assets from time to time, and takes appropriate response measures.
During the Reporting Period, the Group’s management considers the
impact of foreign exchange exposure on the Group was insignificant
therefore, the Group has neither held any financial instruments for
hedging purposes, nor any currency borrowings or other hedging

instruments to hedge.
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PLEDGE OF ASSETS

As at 30 June 2023, certain of the Group’s bank borrowings, other

borrowings and bills payables are secured by:

o guarantees given by Shandong Hi-Speed Group;

° guarantees given by the Company and certain subsidiaries;

o pledges over certain of the Group's financial assets at fair value

through other comprehensive income;

o pledges over certain of the Group’s financial assets at fair value
through other profit or loss;

o pledges over certain of the Group’s finance lease receivables;

o pledges over certain of the trade receivables and contract assets

of the Group’s certain subsidiaries;

o pledges over certain of the Group’s property, plant and

equipment;

o pledges over certain of the Group’s investment property;

. pledges over the Group's certain operating concessions;

o pledges over certain of the Group’s bank deposits; and/or

o pledges over the Group’s equity interest in certain subsidiaries

and an associate.

Save as disclosed above, as at 30 June 2023, the Group did not have
any other pledge of assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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CONTINGENT LIABILITIES AND CAPITAL
COMMITMENTS

The Group did not have any significant contingent liabilities during
the Reporting Period.

As at 30 June 2023, the Group had capital commitments, which
were contracted but not provided in the condensed consolidated
financial statements in respect of construction, material and
equipment costs for development of clean energy project and capital
contributions to joint ventures, amounting to approximately
HK$332,445,000 (31 December 2022: HK$354,361,000) and
approximately HK$286,841,000 (31 December 2022:
HK$320,883,000), respectively.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group has conducted the following
material acquisition and disposal:

Acquisitions of Shanggiu Ningdian New Energy Co., Ltd.*(f& &
HEHEFEER A F), Lankao Gold Wind Power New Energy
Co., Ltd.* (EZ£REFEFHERBMR D E) and Shenqiu Yingdian
New Energy Co., Ltd.* (L L BEHEEFRER A 7))

On 20 December 2022, (i) China Power Construction Henan Electric
Power Co., Ltd.* (" & & 1A FR/A ), Qingdian Green Energy
Co., Ltd.* (I EALGREVEA PR/ A]), as the sellers and Tianjin Fuyi
Enterprise Management Consulting Co., Ltd.* (R & B 245 H%
#HfIAEMR/AT]) (the “Purchaser”), an indirect non-wholly owned
subsidiary of the Company, entered into the equity transfer
agreement (the “Equity Transfer Agreement-1") in relation to the
sale and purchase of entire equity interest in Shanggiu Ningdian New
Energy Co., Ltd.* (BI#EEH eI AR AH) (the "Target
Company-1") at the consideration of RMB143,567,600 (the
" Acquisition-1"); (i) Henan Qingdian New Energy Co., Ltd.* (Jn[ R4 i
TEHBEIEA PR/ ) and the Purchaser, entered into the equity
transfer agreement (the “Equity Transfer Agreement-2") in relation
to the sale and purchase of entire equity interest in Lankao Gold
Wind Power New Energy Co., Ltd.* (Bi 2% 4 &% %07 e IR A PR 23 7])
(the “Target Company-2") at the consideration of RMB55,928,800
(the “Acquisition-2"); (iii) Henan Qingdian New Energy Co., Ltd.* (i
M EHTRERA BR2A |), and the Purchaser, entered into the equity
transfer agreement (the “Equity Transfer Agreement-3”, together
with Equity Transfer Agreement-1 and Equity Transfer Agreement-2,
the "Equity Transfer Agreements”) in relation to the sale and
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purchase of entire equity interest in Shengiu Yingdian New Energy
Co., Ltd.* QLEFEMAEIRA MR w) (the “Target Company-3”,
together with the Target Company-1 and Target Company-2, the
“Target Companies”) at the consideration of RMB43,226,300 (the
" Acquisition-3", together with Acquisition-1 and Acquisition-2, the
“Acquisitions”). Details are set out in the announcement of the
Company dated 20 December 2022. Pursuant to the terms and
conditions of the Equity Transfer Agreements, completion of the
Acquisitions took place on 1 January 2023. During the Reporting
Period, each of the Target Companies has been the indirect wholly
owned subsidiary of SDHS New Energy and the indirect non-wholly
owned subsidiary of the Company.

Save as disclosed above, there were no material acquisitions or
disposals of subsidiaries, associates and joint ventures of the Group
during the Reporting Period.

SIGNIFICANT INVESTMENTS

As at 30 June 2023, the Group did not hold any individual investment
with a fair value of 5% or more of the total assets of the Group.

The Group did not have any specific plans related to significant
investments or acquisitions of capital assets during the Reporting
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 30 June 2023, the Group did not have any future plans for

material investments or capital assets.
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EEENWRD N (&)

ISSUANCE OF DEBENTURES

On 26 January 2022, Coastal Emerald Limited (“Coastal Emerald”)
issued floating rate guaranteed bonds due 2023 in an aggregate
principal amount of US$220,000,000 to an independent third party

to raise funds for refinancing and general corporate purposes.

On 15 June 2022, Coastal Emerald issued 4.10% guaranteed bonds
due 2025 in an aggregate principal amount of US$500,000,000 to
independent third parties to raise funds for refinancing and general

corporate purposes.

On 20 December 2022, a subsidiary of SDHS New Energy issued corporate
bonds with an aggregate principal amount of RMB465,000,000 to certain
institutional investors. The interest rates of the bonds ranged from 4.20%
to 4.90% per annum. The corporate bonds are guaranteed by trade

receivables and repayable on 30 November 2025.

After deduction of the issuance costs, the Group received net
consideration of approximately US$219,925,000, US$497,735,000
and RMB462,920,000 from the issuance of the above bonds.

UPDATE ON RELEVANT TRANSACTIONS
I. Loan to Kaisa Group

Reference is made to the Company’s announcement dated 5
December 2021 (the “Kaisa Loan Announcement”). Unless
otherwise stated, capitalised terms used in this subheading
shall have the same meanings ascribed to them in the Kaisa

Loan Announcement.
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Grand Sail was in breach of the CSFG Facility Agreement when
it failed to pay the interests due of US$6,268,184.16 on 17
December 2021, causing an event of default. Grand Sail and
Kaisa Group were liable to immediately pay to China Shandong
Hi-Speed Capital (HK) Limited (“CSCHK") the outstanding
principal of US$101,104,497.90 and interest accrued since
then. In addition, as a result of the abovementioned breach of
CSFG Facility Agreement, cross default of the Notes occurred.
Ye Chang and Kaisa Group were liable to immediately pay to
Safe Castle the outstanding principal of US$80,000,000 and
interest accrued since then.

Regarding the abovementioned defaults under the CSFG
Facility Agreement and the Notes, CSCHK and Safe Castle
issued notice of default to, among others, Grand Sail on 24
December 2021. Subsequently, Ye Chang further defaulted in
interests of US$6,174,444.44 payable under the Notes on 3
April 2022. Accordingly, CSCHK and Safe Castle issued
demand letter to Grand Sail, Kaisa Group and Ye Chang on 27
May 2022.

As at 27 May 2022 (being the date of the abovementioned
demand letter), (i) Grand Sail and Kaisa Group owed CSCHK
the outstanding principal of US$101,104,497.90 plus interest
of US$12,637,767.53 pursuant to the CSFG Facility Agreement;
and (i) Ye Chang and Kaisa Group owed to Safe Castle the
principal of US$80,000,000 plus interest of US$7,854,444.44
pursuant to the Notes. On 30 June 2022, 100% equity interests
of Gold Promise Investments Limited (S % & AR /AF]) was
charged by Abundant Land Limited as chargor in favor of
CSCHK as chargee as additional security for the outstanding
amount under, inter alia, the CSFG Facility Agreement.
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As at the date of this report, the parties are under negotiation
on repayment schedule and the provision of additional security
for the amounts owed and payable to CSCHK and Safe Castle
under the CSFG Facility Agreement and the Notes.

Settlement Agreements with Okay Airways

Reference is made to the announcements of the Company
dated 18 December 2020 and 28 December 2020, respectively,
in relation to, among other things, the Settlement Agreements
(the "Okay Announcements”). Capitalized terms used in this
subheading shall have the same meanings as those defined in
the Okay Announcements.

Settlement Agreement — 1

Okay Airways fulfilled its repayment obligations under the
Settlement Agreement — 1 by repaying approximately RMB40.3
million to Shangao International Leasing in March 2021. The

outstanding amount concerned was fully settled accordingly.

Settlement Agreement - 2

As Okay Airways failed to fully perform its contractual
obligations under the Settlement Agreement — 2 in September
2021, Shangao International Leasing exercised its enforcement
right under the Settlement Agreement — 2 and subsequently
applied to resume the enforcement orders against Okay
Airways at the Shenzhen Intermediate People’s Court (RIITH
F R AERERT) (the “SZ Intermediate Court”) in December
2021.
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From January to May 2022, the SZ Intermediate Court
conducted investigations on the bank accounts, stock accounts,
real estate, vehicles and overseas shareholdings of Okay
Airways and the relevant bank account of Okay Airways
holding cash of approximately RMB18.2 million was
subsequently frozen by the SZ Intermediate Court in May 2022.

In July 2022, Shangao International Leasing recovered an
amount of approximately RMB18.1 million (after deduction of
the administrative execution costs) from Okay Airways

according to the ruling given by the SZ Intermediate Court.

Shangao International Leasing will continue to pursue necessary
legal actions to recover the remaining outstanding amount
from Okay Airways under the Settlement Agreement — 2.

The Company will also continue to monitor the progress of the
legal proceedings and assess the impact of the legal
proceedings on the Group.

Tuspark Bond

Reference is made to the announcement of the Company
dated 15 August 2019 in relation to the acquisition by Safe
Castle at a consideration of US$29,571,000 (equivalent to
approximately HK$231,836,640) from Haitong International
Financial Solutions Limited of the bond in the principal amount
of US$30,000,000 with coupon rate of 7.95% per annum (the
“Tuspark Bond") issued by Tuspark Forward Ltd. (“Tuspark
Forward”) and guaranteed by Tus-Holdings Co., Ltd.
("Tus-Holdings”).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWRD N (&)

On 8 July 2021, Tuspark Forward (as the issuer) and Tus-
Holdings (as the guarantor) published an announcement
disclosing that, among others, Tuspark Forward and Tus-
Holdings had defaulted in interest payment under a separate
guaranteed bond due 2022 and therefore an event of default
has also occurred under the Tuspark Bond. On 6 August 2021
and 15 August 2021, Tuspark Forward published
announcements disclosing that, among other things, pursuant
to the consent of the holders of the Tuspark Bond, the maturity
date of the Bond was extended to 13 May 2024. On 12 August
2022, Tuspark Forward, Tus-Holdings and the relevant
subsidiary guarantors published an announcement disclosing
that, among others, Tuspark Forward and Tus-Holdings were
facing liquidity issues and it was likely that they would default
in relevant interest payments and therefore an event of default
would likely occur under the Tuspark Bond. On 23 August
2022, Tuspark Forward, Tus-Holdings and the relevant
subsidiary guarantors published an announcement to seek
approval from bondholders for relevant amendments and
waivers in relation to the Tuspark Bond in order to facilitate,
among others, the repayment of the Tuspark Bond. However,
on 13 September 2022, Tuspark Forward, Tus-Holdings and
the relevant subsidiary guarantors announced that, due to
concerns expressed by some of the bondholders, the
arrangement to seek approval from bondholders as mentioned
in their announcement dated 23 August 2022 was terminated.

As at the date of this report, the total outstanding notional
amount under the Tuspark Bond amounted to US$26,600,000.
The Company will take relevant measures to recover the
principal amount and interest outstanding in relation to the
Tuspark Bond from Tuspark Forward and Tus-Holdings,

including but not limited to:

(i)  actively seeking legal advice in respect of the default to
devise and implement various measures with an aim to

recover the outstanding amount as soon as possible; and

(i) actively communicating with Tuspark Forward and Tus-
Holdings and/or their financial advisers via means
disclosed in the announcements issued by them to
understand the current status and to discuss recovery

arrangements.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED N (&)

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, there were 2,185 employees (including the
directors of the Company and directors of the Company’s
subsidiaries), while 2,437 employees for the Corresponding Period.

The Group actively attracts outstanding talents and builds a strong
team to maintain the overall business growth of the Group. In order
to retain and motivate employees, the Group has formulated an
internal remuneration policy. When selecting and promoting
employees, the Group will make a decision with reference to their
qualification, experience and suitability for the position offered. The
performance of employees will also be used as the basis for reviewing
remuneration package during the annual review. Meanwhile,
competitive remuneration packages are offered to employees by
reference to the prevailing market level and individual merits.

In addition, the Group also provides employees with a series of
welfare policies to enhance their sense of belonging and work
enthusiasm, and jointly promote the sustainable development of the
Group. In order to motivate employees to work hard, the Group
provides bonuses and rewards to outstanding performance
employees. The Group establishes the working hours of employees in
accordance with relevant laws and regulations, and provides
transportation reimbursement and compensatory leave for employees
who work overtime. In addition, the Group provides employees with
social insurance, housing provident fund and mandatory provident
fund and other benefits. In addition to statutory holidays and regular
paid annual leave, employees are also entitled to additional leave
benefits such as sick leave, marriage leave, maternity leave, paternity
leave and compassionate leave. In addition, eligible participants who
contribute to the success of the Group’s operations will also receive
incentives under the Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWED T (F&)

Employees are the essential driving force to the sustainable
development of the Group. Adhering to a people-oriented approach
to talent management, the Group continues to invest resources to
attract and retain talents. Employees are provided with competitive
remuneration and benefit packages and equal opportunities, as well
as a wide range of training and development opportunities. The
Group optimises its human resources management system
continuously with a view to providing employees with a friendly and
healthy workplace and ensuring that employees may can develop

their talents and potentials.

EVENTS AFTER THE REPORTING PERIOD

The Group did not have any other significant events after the
Reporting Period and up to the date of this report.
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OTHER INFORMATION
Hitt&EH

DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATION

As at 30 June 2023, none of the Directors and chief executives of the
Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which he/she was taken or deemed to
have taken under such provisions of the SFO), or were recorded in
the register required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code contained in the
Appendix 10 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, so far as known to the Directors, the following
persons (other than the Directors or chief executives of the Company)
had interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO:

Name of substantial
shareholders

FTERREH

Capacity
Eg0)

EERROTHRAEREAATAR
HEBLERYD - HERGORE
f BZERRKE

M2023F6 H30R  BiEEE LA QA

EERTBRABRADRSEREEE (T
ERBHFRBEKRMEXVED) 2K - 18
IR EREETR  HEREZSRHE
IRBIEXVERE T RN BB E AN F K&
BRIz ERIAR (BERIEE S K
BRI BEGEXEEESIRARE 2 B
PRA)  KIRBEFF RIS KHIE352
&R R R TF 2 B L P ac 8% 2 #2 o 0%k
B R E TR B R PR E 2 A2 2ESF
RlIZBHME ARG MR EmIOAR °

Egﬂxiﬁé NE R R AEEE IR
BZERRARE

R2023F6HA30H F MEFFA - THA
T(EEFRARAZSITHRABRIN RAR
RNARM KB ) R B RIEE S K& H
EEFIEXVIRE2R3D EBERAR B
BHERSOAE  IIRBERS RS GG
F336 AN FET 2 ER MR 2 #

SL Bk A
MIORE

Approximate

Number of percentage of
shares held shareholding”
BFENROGBE BRELEI L

Shandong Hi-Speed Group Co., Ltd.*  Interest in a controlled
(ILRSEREEERQF)Y

RS EEBRFRQAY

corporation

REEE S

Shandong Hi-Speed (BVI) Capital
Management Limited®

WRERBVVEAERER DAY

Interest in a controlled
corporation

Ry LB

Shandong Hi-Speed (Hong Kong) Beneficial owner

International Capital Limited ?

WRSZ(BB)BEREAFRLAAY BHEEA
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2,614,912,087 43.44% (L)

22.68% (L)

1,364,912,087

1,364,912,087 22.68% (L)
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OTHER INFORMATION (CONTINUED)

Hitb&EH (&)

Name of substantial
shareholders

TERREMH

Capacity
514

Number of
shares held

FENKROBE

Approximate
percentage of
shareholding"

BFRENTIHD

Shandong Rural Economic
Development and Investment
Company Limited*

(LEREBRNEEREREAR)Y

WA BN EERERE QT
Shandong International

(Hong Kong) Limited?
R BB (BB ) AR AR
China Credit Trust Co., Ltd.®
HEEREREEARY
Harvest Fund Management Co., Ltd®
EEESEEARAAY
Harvest Global Investments Limited®
REBRREEEEARARAY
Harvest Alternative Investment

Opportunities SPC for and

on behalf of Harvest High

Speed Fund SP®
JS High Speed Limited®
Central Huijin Investment

Company Limited®”
RRESKERREELT
Bank of China Limited”
FERITROBRA A

Tai Fung Bank Limited®
RERITAERAF

Interest in a controlled
corporation

XY LB R
Beneficial owner
BEoniEA A

Interest in a controlled
corporation
T EEER

Interest in a controlled
corporation
ZEEEER

Interest in a controlled
corporation
I EEER

Interest in a controlled
corporation
T EEER

Beneficial owner

EmEAA

Interest in a controlled
corporation
I EEER

Interest in a controlled
corporation
T EEER

Security interest
REREZ

1,250,000,000

1,250,000,000

1,505,958,790

1,505,958,790

1,505,958,790

1,505,958,790

1,505,958,790

950,000,000

950,000,000

950,000,000

20.77% (L)

20.77% (L)

25.02% (L)

25.02% (L)

25.02% (L)

25.02% (L)

25.02% (L)

15.78% (L)

15.78% (L)

15.78% (L)
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OTHER INFORMATION (CONTINUED)
Htp &R (&)

Notes:

(1).

(3).

(4).

6).

30

The calculation is based on the issued share capital of the Company of
6,019,431,109 shares as at 30 June 2023. The approximate percentage of
shareholding is rounded to the nearest two decimal places and such percentage
may not add up to the total due to rounding.

Shandong Hi-Speed (Hong Kong) International Capital Limited was wholly owned
by Shandong Hi-Speed (BVI) Capital Management Limited, which was in turn
wholly owned by Shandong Hi-Speed Group Co., Ltd.* (ILE S HREBEBRAF]) .
Shandong International (Hong Kong) Limited was wholly owned by Shandong
Rural Economic Development and Investment Company Limited* (|14 2 H4&
EFIESEE AT, which was in turn wholly owned by Shandong Hi-Speed
Group Co., Ltd* (IUESREBEARAF]) . Therefore, Shandong Hi-Speed
Group Co., Ltd* (LR SEEEAEPAF]) was deemed to be interested in an
aggregate of 2,614,912,087 shares of the Company, comprising 1,364,912,087
shares held indirectly through Shandong Hi-Speed (BVI) Capital Management
Limited and 1,250,000,000 shares held indirectly through Shandong Rural
Economic Development and Investment Company Limited* (11154 2 485 g 3%
BERA]D.

JS High Speed Limited was wholly owned by Harvest Alternative Investment
Opportunities SPC for and on behalf of Harvest High Speed Fund SP, which was
owned as to 91% by Harvest Global Investments Limited, which was in turn
wholly owned by Harvest Fund Management Co., Ltd., which was owned as to
40% by China Credit Trust Co., Ltd..

Tai Fung Bank Limited (as the chargee) has a security interest in the 950,000,000
shares under a charge over the shares of JS High Speed Limited (as the chargor).
Tai Fung Bank Limited is owned as to 50.31% by Bank of China Limited, which in
turn is owned as to 64.02% by Central Huijin Investment Company Limited.
Accordingly, each of Bank of China Limited and Central Huijin Investment
Company Limited is deemed to be interested in the interests held by Tai Fung
Bank Limited.

Pursuant to Section 336 of the SFO, shareholders are required to file a disclosure
of interests form (“disclosure of interests form”) when certain criteria are fulfilled
and full details of such requirements are available on the official website of the
Stock Exchange. When the shareholding of a shareholder in the Company
changes, it is not necessary for the shareholder to notify the Company and Stock
Exchange unless several criteria have been fulfilled, therefore the substantial
shareholder’s latest shareholding in the Company may be different from the
shareholding filed with the Company and Stock Exchange. The above statement
of substantial shareholders’ interests is based on the information contained in the
relevant disclosure of interests form received by the Company as at 30 June 2023.
The Company may not have sufficient information on the details of the relevant
interests and is unable to verify the accuracy of the information in the disclosure
of interests form.

(L) — Long position; (S) — Short position.
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OTHER INFORI\/IATION (CONTINUED)
Hitb&EH (&)

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any person (other than the Directors or chief executives of
the Company) had interests or short positions which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept

by the Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH CODE OF CONDUCT
REGARDING DIRECTORS" SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules issued by the Stock Exchange as its own code.
Following specific enquiry by the Company, the Directors have
confirmed that they have complied with the required standard set

out in the Model Code during the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Pursuant to Code Provision C.2.1 of the CG Codes, the roles of the
Chairman and the Chief Executive Officer (the “CEQ") should be
separated and should not be performed by the same individual. Mr.
Wang Xiaodong is the Chairman of the Board. The office of the CEO
has been vacant during the Reporting Period, till Mr. Zhu Jianbiao, an
executive Director and the Vice Chairman of the Board, was
appointed as the CEO on 28 June 2023. Since then, the Company
has complied with all applicable provisions of the CG Codes. The
Company will continue to review and update the current corporate
governance from time to time to achieve a better level of corporate

governance.
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OTHER INFORMATION (CONTINUED)
Htp &R (&)

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 18 August
2014, for the purpose of providing incentives to eligible participants
who contribute to the success of the Group’s operations.

The number of options available for grant under the Share Option
Scheme was 423,592,956 as at 1 January 2023 and 30 June 2023.

No share option has been granted, exercised, lapsed or cancelled
under the Share Option Scheme during the Reporting Period.

SHARE OPTION SCHEME OF SUBSIDIARIES

The share option scheme of SDHS New Energy (the “SDHS New
Energy Scheme”) was adopted pursuant to a shareholders’ resolution
of SDHS New Energy passed on 11 June 2013 and updated pursuant
to a shareholders’ resolution passed on 8 June 2021. The SDHS New
Energy Scheme expired at the close of business on 9 June 2023,
being the business day immediately preceding the tenth anniversary

of the SDHS New Energy Scheme.

The total number of the shares in SDHS New Energy which may be
issued upon the exercise of the share options to be granted under
the SDHS New Energy Scheme was 6,752,539,705 (including
993,000,000 outstanding share options) as at 1 January 2023.
Subsequent to the expiry of the SDHS New Energy Scheme on 9 June
2023 and the share consolidation of SDHS New Energy becoming
effective on 26 June 2023, as at 30 June 2023, there were share
options relating to 19,860,000 shares granted by SDHS New Energy,
representing approximately 0.88% of the total issued shares of SDHS
New Energy as at the date of this report pursuant to the SDHS New
Energy Scheme which were valid and outstanding. As at 30 June
2023, no further options available for grant under the SDHS New
Energy Scheme due to the expiry of the SDHS New Energy Scheme
on 9 June 2023.
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OTHER INFORMATION (CONTINUED)
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Particulars of the outstanding SDHS New Energy Share Options SR HAR - 1BRI5 1L = ¥ R ET 215 /A 1%
granted under the SDHS New Energy Scheme and their movements — R1TEAY LS FTRER B G HE R &8 :H15
during the Reporting Period were as follows: wmr
Number of share options
ERELE
Granted Exercised  Cancelled Lapsed

Date of grant Asat  duringthe  duringthe  duringthe during the Asat

(DD/MM/YYYY)  Exercisable period 1January  Reporting  Reporting  Reporting  Reporting 30 June 2023
Category of participants/Name (Note 1) (DD/MM/YYYY) 2023 Period Period Period Period (Note 2)

REBE i #2023%

(B/B/%) &) WBE REER O REREHR O REEE REEE 68308

SREER/1E (K1) (B/R/%) 1A18 R hffe Rt 88 REX (H&2)

Independent non-executive directors of SDHS New Energy

LEFERBUEHTES

Mr. Chiu Kung Chik 15/09/2020 15/09/2023-14/0922030 2,000,000 - - - N 40,000

BAEEE 15/09/2020 15/09/2024-14/0922030 2,000,000 - - - - 40,000

15/09/2020 15/09/2025-14/09/22030 2,000,000 - - - - 40,000
15/09/2020 15/09/2026-14/09/22030 2,000,000 - - - - 40,000
15/09/2020 15/09/2027-14/09/2030 2,000,000 - - - - 40,000

Ex-executive directors of SDHS New Energy

LEHERHATES

Mr. Hu Xiaoyong (Resigned as an 15/09/2020 15/09/2023-14/09/2030 80,000,000 - - - - 1,600,000
executive director of SDHS New 15/09/2020 15/09/2024-14/09/22030 80,000,000 - - - - 1,600,000
Energy on 16 May 2022) 15/09/2020 15/09/2025-14/09/2030 80,000,000 - - - - 1,600,000

BREAE(R202F 15/09/2020 15/09/2026-14/09/2030 80,000,000 - - - - 1,600,000
SHI6ABFUEHER 15/09/2020 15/09/2027-14/09/22030 80,000,000 - - - N 1,600,000
$H178%)

Mr. Tan Zaixing (Resigned as an 15/09/2020 15/09/2023-14/09/22030 68,000,000 - - = - 1,360,000
executive director of SDHS New 15/09/2020 15/09/2024-14/09/2030 68,000,000 - = 0 = 1,360,000
Energy on 16 May 2022) 15/09/2020 15/09/2025-14/09/2030 68,000,000 - = N - 1,360,000

BRELE(R202F 15/09/2020 15/09/2026-14/0922030 68,000,000 = = S n 1,360,000
SHI6BEEUSHER 15/09/2020 15/09/2027-14/0972030 68,000,000 - - - - 1360000
#i18%)
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OTHER INFORMATION (CONTINUED)
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Number of share options
BREE
Granted Exercised  Cancelled Lapsed

Date of grant Asat  duringthe  duringthe  duringthe  during the Asat

(DD/MM/YYYY) Exercisable period 1January  Reporting  Reporting  Reporting  Reporting 30 June 2023
Category of participants/Name (Note 1) (DD/MM/YYYY) 2023 Period Period Period Period (Note 2)

RiLBH i 20238

(8/B/%) il WBE REED O REREH O REEE REREE 6A308

SREEH /14 iE3)) (8/B/%) 1818 afibe R s hEX (3t2)

Ex-independent non-executive directors of SDHS New Energy

LEHERABIFANES

Mr. Li Fujun (Resigned as an 15/09/2020 15/09/2023-14/0922030 2,000,000 - - - - 40,000
independent non-executive 15/09/2020 15/09/2024-14/09/22030 2,000,000 - - - - 40,000
director of SDHS New Energy 15/09/2020 15/09/2025-14/09/2030 2,000,000 - - - - 40,000
on 19 May 2022) 15/09/2020 15/09/2026-14/09/2030 2,000,000 - - - - 40,000

SRERE(F2022%55 197 15/09/2020 15/09/2027-14/09/2030 2,000,000 - - - - 40,000
FHUGHEERTHAT
%)

Mr. Xu Honghua (Resigned as an 15/09/2020 15/09/2023-14/09/2030 2,000,000 - - - - 40,000
independent non-executive 15/09/2020 15/09/2024-14/09/2030 2,000,000 - - - - 40,000
director of SDHS New Energy 15/09/2020 15/09/2025-14/09/2030 2,000,000 - - - - 40,000
on 19 May 2022) 15/09/2020 15/09/2026-14109/2030 2,000,000 - - - - 40,000

TRERA(R2022455 19 15/09/2020 15/092027-14/09/2030 2,000,000 - - - - 40,000
FHUSHEFETFHT
22

Sub-total /NE 770,000,000 - - - - 15,400,000

Employees of SDHS New Energy and its subsidiaries (collectively, the “SDHS New Energy Group”) and associated corporations of the SDHS New Energy Group

LEHERREARRAR (AR LEFEREE ) LSRR RERRREBNES

In aggregate 15/09/2020 15/0922023-14109/2030 44,600,000 - - - - 892,000

&k 15/09/2020 15/09/2024-14/09/2030 44,600,000 - - - - 892,000

15/09/2020 15/09/2025-14/09/22030 44,600,000 - - - - 892,000
15/09/2020 15/09/2026-14/09/2030 44,600,000 - - - - 892,000
15/09/2020 15/09/2027-14/09/2030 44,600,000 - - - - 892,000
Sub-total /\3 223,000,000 - - - - 4,460,000
Total & 993,000,000 - - - - 19,860,000
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OTHER INFORMATION (CONTINUED)
Hitb&EH (&)

Notes:

1. The SDHS New Energy share options granted on 15 September 2020 are subject
to a vesting scale in five tranches of 20% each per annum starting from the third
anniversary and will be fully vested on the seventh anniversary of the date of
grant. Apart from the aforesaid vesting dates, each tranche of the share options
shall be vested and exercisable on the condition that each participant has passed
the cultural values and performance assessment of SDHS New Energy.

2. The SDHS New Energy Scheme was completed the consolidation of the SDHS
New Energy Share (every fifty (50) issued and unissued ordinary shares were
consolidated into one Consolidated Ordinary Share) on 26 June 2023. The
exercise price of all the outstanding SDHS New Energy Share Options under the
SDHS New Energy Scheme was adjusted from HK$0.08 per ordinary share of
SDHS New Energy to HK$4 per ordinary share of SDHS New Energy. The details
of which can be referred to the announcement dated 23 June 2023 of the SDHS
New Energy.

Save as disclosed above, there were no SDHS New Energy Share
Option granted, exercised, lapsed or cancelled under the SDHS New
Energy Scheme during the Reporting Period.

DIRECTORS AND CHIEF EXECUTIVES AND
CHANGES TO THEIR INFORMATION

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in the personal particulars of the Directors
are as follows:

With effect from 31 March 2023, the annual remuneration of Mr.
Wang Xiaodong, the Chairman of the Board and an executive
Director, was adjusted to HK$2,700,000.

With effect from 31 March 2023, the annual remuneration of Mr. Liu
Zhijie, an executive Director, was adjusted to HK$2,100,000.

With effect from 31 March 2023, the annual remuneration of Mr. Liu
Yao, an executive Director, was adjusted to HK$2,100,000.

With effect from 15 June 2023, Mr. Chan Wai Hei, an independent
non-executive Director, has been appointed as an independent non-
executive director of Liaoning Port Co., Ltd. (a company listed on the
Main Board of the Stock Exchange with the stock code: 2880).

With effect from 28 June 2023, Mr. Zhu Jianbiao, an executive
Director and the Vice Chairman of the Board, has been appointed as
the CEO of the Company, his annual remuneration was adjusted to
HK$ 5,000,000.

Mt

1. MR2020F 9 1SHABRL ZEREES A H#L
RE ARLAHE-RTEETENRE
20% F REFLBFHEE2EEE - R LEE
BEASN - GHERERTRERBRITENE
Z2REBRBILSIERUCEESRREX
EixBES -

2. s RSB R2023F6 A26 AT ILS
HERBRPAF(ERETGORE BITRAE
TERROHEHAE—REMHLEBERD) - L=
FEERET 2B T ATA W ARTTE L= 5 8 R B AR
BZITEEBHERLEFEREBER0.08E T
ARBESRLEFEREBIRASBT - AR
B2 ILEMEER A A2023F6 82382

NI

B EXFmBEEI  REHA - BER
R IL = R TR B BB R IR L = ¥ BE IR AT 8
B 1T REGEH

EENBETBRAEREER

B FTHREBEI351BMENEER
T ERFEAEHEHBERMOT

B2023F3A31HE  EFETFEHR
PWITEET/NRAEZFEFHNARAE
2,700,000 7T °

B2023F3 8318 HITEFIERL
£ EEHINFAEE2,100,0008 T °

B2023F3A31H  PITEFRIZELE
2 FEEHFMAREAE2,100,000 BT °

H2023F6A158# - BIUIFERTEER
HEBEEEHEEEBORMARAA(—
MEMXAERETOHIA - RHKE :
2880) 2 B IEHITESE o

B2023F6A28HE YITEE - EFE
BIEERREZEERZTTAARRRITHE
o HEEHFMNFAEA5,000,0008 T °
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OTHER INFORMATION (CONTINUED)
Htp &R (&)

AUDIT COMMITTEE

While the unaudited condensed consolidated interim financial
statements of the Group for the Reporting Period have not been
reviewed by the Company’s auditor, Crowe (HK) CPA Limited, the
audit committee of the Company has reviewed and discussed with
the management of the Company on the unaudited condensed
consolidated results of the Group for the Reporting Period (including
the report of the Company) and the accounting principles and
practices adopted by the Group and is of the view that the financial
information and report have been prepared in compliance with the
applicable accounting standards, the Listing Rules and other
applicable legal requirements, and that adequate disclosure has been
made. During the Reporting Period, the Audit Committee comprises
three independent non-executive Directors, namely, Mr. Chan Wai
Hei, Mr. Tan Yuexin and Mr. Jonathan Jun Yan as well as two
non-executive Directors, namely, Mr. Chen Di and Mr. Wang Wenbo.
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CONDENSED CONSOLIDATED INCOME STATEMENT

AR E W & &
For the six months
ended 30 June
BZ6H30HIE~EA
2023 2022
2023%F 20224
HK$’'000 HK$'000
FTET FAT
Notes (Unaudited) (Unaudited)
Bt e (RE&EZ) (REEZEZ)
REVENUE Wz 4 3,074,206 1,216,778
COST OF SALES AND SERVICES $HE KRB KA (1,411,776) (535,861)
Gross profit E 7 1,662,430 680,917
Other income Hlg A 66,326 28,660
Other gains and losses, net HEmlhamkEE - F8E 5 (26,806) 1,152,140
Impairment losses on financial assets 2 #[E /(2 #:32) &
reversed/(recognised), net SRMEERBEESE -
TREE 6 271,048 (355,828)
Fair value losses on financial BAREFAB®mZ
assets at fair value through ERMEEZANE
profit or loss, net B8 - FE 8 (203,120) (686,844)
Selling and distribution expenses HERDHEBX (2,235) (337)
Administrative and other operating 47 I % . ft 4% 4 5 %
expenses (502,326) (223,078)
Finance costs BE KA 7 (991,226) (386,274)
Share of results of: FEAE T2 ZE4R -
Joint ventures e (86,510) 13,558
Associates X /NC] (11,074) 8,537
PROFIT BEFORE TAX & B B T 176,507 231,451
Income tax (expense)/credit AT (), & (86,459) 69,470
PROFIT FOR THE PERIOD £ 79 % 90,048 300,921

ISR EBER AR 2023 RfFHE
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

LT € E ¢ D)

Note
Bt e
Profit/(loss) for the period EiBRER(BE)
attributable to:
Owners of the Company KA HER A
Holders of perpetual capital KEBARATEEAA
instrument
Non-controlling interests FE1E AR HE 2
(LOSS)/EARNING PER SHARE AAREEAEML
ATTRIBUTABLE TO OWNERS OF &R (&E#E) BF
THE COMPANY
Basic AR 10
Diluted e 10

—

For the six months
ended 30 June
HZ6H30HIEEA

2023

2023%F
HK$’'000
FET
(Unaudited)
(REEER)

(294,432)

185,278
199,202

90,048

HK$(4.89) cents
(4.89)7 1L

HK$(4.89) cents
(4.89)7E L
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2022
20224
HK$'000
FHET
(Unaudited)
(REeEZ)

75,863

193,654
31,404

300,921

HK$1.26 cents
1.2678 11

HK$1.26 cents
1.26781l




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE S

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)

Item that will not be reclassified to
profit or loss:

Fair value changes on equity instruments
classified as financial assets at fair value
through other comprehensive income

HA 5 A

Hih 2wz, (BHR)
TEEHITBERRZIRA -

SEBEAAEHALMRE
Wz e MAENERTA
2 RREED

Items that may be reclassified subsequently to & 1% A] BEE 37 7 48 2 18 25

profit or loss:

Fair value changes on debt instruments
classified as financial assets at fair value
through other comprehensive income

Release of FVTOCI reserve upon disposal of
debt instruments classified as financial
assets at fair value through other
comprehensive income

Share of other comprehensive (loss)/income
of joint ventures

Share of other comprehensive (loss)/income
of associates

Exchange difference arising on translation
of foreign operations

2R
SEBEDA BIHARLRE
ik 2 & AR T A
ZRAREEY
R D BB R AR I AKX
thRERENSRAENE
BT RERBRRALEHA
A 2 EIR 3 G
WA E R ROR LR E
(1), Wzt
B AR K 2
(1), Wz
MHSNEEE 2 ERET

TOTAL OTHER COMPREHENSIVE LOSS HAHMEHESBELRE
FOR THE PERIOD
TOTAL COMPREHENSIVE LOSS HAZHEEEHAEE

FOR THE PERIOD

For the six months
ended 30 June
BZ6H30HIEAEA

2023

2023F
HK$'000
TET
(Unaudited)
(REEHFX)

90,048

(166,250)

(67,591)

96,144

(16,841)

(61,934)

(974,207)

(1,190,679)

(1,100,631)

2022
20224
HK$'000
FET
(Unaudited)
(REEEZ)

300,921

(81,023)

(209,241)

9,856

1,333

{1729

(38,486)

(316,435)

(15,514)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

EREE2E KSR (&)

—

For the six months

Total comprehensive income/(loss) for the
period attributable to:
Owners of the Company
Holders of perpetual capital instrument
Non-controlling interests

ended 30 June
HZ6A3081L~fEA
2023 2022
20234 20224
HK$°000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
FEIEEIA 2 E W (E518)
“a%E -
RATEB A (910,819) (240,471)
XBEEATEHAFA 185,278 193,654
FEIE AR 2 (375,090) 31,303
(1,100,631) (15,514)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A AR & B B RO &

Notes
B &

NON-CURRENT ASSETS EMENEE
Property, plant and equipment W - BE R 12
Investment properties WEWE
Right-of-use assets FEREEE
Intangible assets BmREE
Operating concessions FRETR &
Interests in joint ventures REERE S
Interests in associates REtE QA 2= 13
Financial assets at fair value through 2 A # BT AE M2 ™

other comprehensive income W emEE 14
Financial assets at fair value through 2 AR BT ABZR 2 &

profit or loss BE 15
Finance lease receivables FERmERE 16
Loans receivables FE W E 17
Prepayments, deposits and other TBARIE - e REM

receivables FEWGRIA 19
Other tax recoverables Ho b B] Uy [0 75 18
Other non-current assets HEMIEmEEE
Deferred tax assets EEFIE & =
Total non-current assets EMBEELE
CURRENT ASSETS mEBEE
Inventories BE
Contract assets BHEE 18
Financial assets at fair value through ~ RA A BT AEMEE

other comprehensive income Wz emEE 14
Financial assets at fair value through 3R 2 2 EET AEZE

profit or loss PRLEE 15
Finance lease receivables FEW R EFRE 16
Loans receivables FEWE T 17
Trade and other receivables B 5 I H th fE UK I8 19
Other tax recoverables b AT Yz B 7% 18
Restricted cash and pledged deposits R &I & kK FiR e
Cash held on behalf of clients REFEFEEZRS
Cash and cash equivalents ReRB2ZEY
Assets classified as held for sale DERARBIELENEE
Total current assets mBEERE

30 June
2023
20234
6 A30H
HK$'000
THET

(Unaudited)
(REBEZR)

21,431,989
522,000
4,657,336
2,101,154
1,506,831
353,239
3,465,696

851,993

799,502

2,444,596
335,837

498,759

38,968,932

74,525
710,841

3,472,923

2,916,220
459,354
3,299,292
12,115,567
146,258
351,926
70,614
3,495,082

27,112,602
739,302

27,851,904

ISR EBER AR 2023 RfFHE

31 December
2022
20224
12H31H
HK$'000
FHET
(Audited)
(& 2&%)

20,845,016
1,052,000
4,264,336
1,574,357
1,562,219

464,693
3,558,337

1,270,726

4,188
29,912
1,009,547

3,332,845
356,426
1,385,240
492,348

41,202,190

95,003
1,086,746

3,248,546

3,370,194
481,834
2,409,207
11,489,363
124,223
271,724
11,487
4,392,562

26,980,889
774,530

27,755,419
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS MR & (&)

30 June 31 December

2023 2022
2023%F 20224
6830H 128318
HK$'000 HK$'000
THE T FAET
Notes (Unaudited) (Audited)
B 5 (REER) (FE#E%)
CURRENT LIABILITIES mENaE
Trade and bills payables B RENFERENEE 20 1,697,088 1,941,813
Other payables and accruals Hith fe I ;RIE R T B A 21 1,915,643 2,162,823
Lease liabilities HEAE 560,722 537,107
Borrowings TE 22 14,710,250 13,445,859
Tax payables FE TR 216,254 214,397
Total current liabilities MBI A ERRE 19,099,957 18,301,999
NET CURRENT ASSETS EE EFE 8,751,947 9,453,420
TOTAL ASSETS LESS CURRENT BEERREAE
LIABILITIES 47,720,879 50,655,610
NON-CURRENT LIABILITIES EmBEE
Borrowings BE 22 29,942,374 30,341,403
Lease liabilities HEaE 3,132,007 2,925,950
Other non-current liabilities HMIErngsaE 12,462 1,555,456
Other payables and accruals HEMENREBEREGTER 21 - 12,280
Deferred tax liabilities EEFIAEAE 313,265 245,743
Total non-current liabilities IFRE A E R 33,400,108 35,080,832
Net assets EERE 14,320,771 15,574,778
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

S B IR &R ()

Notes
Bt
CAPITAL AND RESERVES BAR K
Issued capital BEITRA 23
Reserves f#
Equity attributable to owners of A BEE A FEALRRAE
the Company
Perpetual capital instrument KEBEATLE 24
Non-controlling interests SEERR R =
Total equity A%

30 June
2023
20234

6 A30H
HK$'000
THET
(Unaudited)
(REEEZ)

6,019
(948,299)

(942,280)
7,138,310
8,124,741

14,320,771

31 December
2022
20224
12H31H
HK$'000
FHET
(Audited)
(& 2&%)

6,019
(42,072)

(36,053)
7,104,441
8,506,390

15,574,778
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEREZH R

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA
Attrbutable to owners of the Company
KATRE RS
Fairvalue
through
other
Share Share Capttl compreensive Perpetual Non-
lsed  premum  options redemption  Contributed Spedal income  Statutory  Translation - Accumulated aptal  controling Totd
aptdl  account Teserve Teserve supls reserves Teserve Teserve Teserve [ogses Totdl  instument  interests equity
Baf
B&fy Bh ke EX AR
ka  EER BE BOHE EMEM  GRER GEMERE  MRiE EMER BB B EERIE 4ARER  ERME
HKP000  HKFO0O  HKS000  HKS'000  HKS000  HKS000 HKP000  HKFOOO  HKS'000  HKS'000  HKPO00  HKFOOO  HKS'000  HKS'000
Tir TR B A TR TRt TR TR TEr TR fE TR TAR T
(notel) (notefl)  (noteii)  (notei) (note ) (notev)  (otevil (note 24)
() Oeh) Omh) Okl (i) i) (W) (Hik2a)
(Unaudited) ~ (Unaudited) ~ (Unaudted) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudted)
(tE2n) (REEh) (FEER) (RESN) (REEW) (REER) (RESN) (REEW) (RE®0) (REsR) (RE8R) (REEW) (REBR) (REER)
At January 2022 (Audited) 1200251818
(28 602 4595304 40150 1268 1524577 - (103613) 37,99 (17994) (3745058 1408651 7,118083 85769 8612503
Profit for the period Bpii| - = = = = = = = = 15,863 15863 193,654 3404300921
Other comprehensive BREp2mhe/ (58):
ncome/oss) for the period:
Fai vlue change on equiy ARBRMBIAL
nstuments dassfed as 2EhEERERD
financal asetsat fir value BRIEIDAERY
through other comprehensive
income - - - - - - (8103 - - - (81083 - - (81083)
Fal vlue changes on debt AEREAABIALE
insruments classfied as NG ERERD
financil assets at fai value BRIEZDAERY
through other comprehensive
income = = = = = - (0941 = = - (20941) - - (209241)
Relezseoffairvalue though REEABBRM B
other compreensive income M2 ENE 2 ER
resenve upon lsposalof debt TAEBREDA B
nsruments dassed atfarvalie A £{2ENEER
through other comprehensive
income - - - - - - 98% - - - 985 - - 9,85
Shre ofother comprehensive EfEaEtEnEt
income of oint ventures 2Eha = o = - - - - 519 - 5719 - ™4 1333
Share of other comprehensie EEBLLDNEY
income of asociaes 2ENE = = = = = = = 48 = 489 = &7 1126
Bichange diference arsng on HEBNRRELL
translaion offoreign operations EizE = = = = = - - (369%) - (6% - (149)  (33486)
Other comprehensie oss BRENRAEE
forthe period - - - - - - (280408 - (35926) - (1633 - (101 B1643)
Total comprehensive loss HReAERLE
forthe period - - - - - - (280408 - (35926) 863 Q04T 193654 31303 (15514)
Acquisition of subsciries liBHEBAT - - - - - - - - - - - 8T 8 TIAIYT
Further acquiston of subsidiaries -~ FHEHEAT - - - = = 1017 = 1017 = (1017 =
Distiutionsto perpetul capital K EEATEBAA
nstrument holders ik - - - - - - - - - - (150,7%9) - (150,758
At30 June 2022 (Unaudited) 12022567308
(*E%H) 602 4595304 40150 1268 154577 1017 (1314000 37.9% (53900 (669,195 1,169,197 7160979  88%02% 1722048
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FRGEREEZER (B)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

Share
Issued ~ premium
capital account

Rt

EEE

HKS'000  HKS1000
Tan T#n
(notei)

(i)

(Unaudited) ~ (Unaudited)
(FE88)  (7EE0)

At 1 January 2023 (Audited)

Loss for the period

Other comprehensive income/

(loss) for the period:

Fairvalue change on equty
instruments dlasifed as
financil assets atfa value
through other comprefensive
income

Fairvalue changes on debt
nstruments clasifed as
financial assets atfar value:
through other comprehensive
income

Release of fai value through
other comprehensive income
reserve upon dlisposal of debt
instruments clasifed at far
value through other
comprehensive income

Share of other comprehiensive
Joss ofjint ventures

Share of other comprehensive
Joss of associates

Bxchange difference arising on
transation of foreign operations

Attributable to owners of the Company

RARRRARE

Fair value

through

other

Capital Comprehensive
redemption ~ Contributed Special income
reserve surplus— reserves reserve
BME

& AR
REGE  REB& KRR 2EUERR
HKS000  HKSO00  HKS000  HK§'000
TR TR TER Tn
(noteii) ~ (noteiv) (notev) (note vi)
(Wi (W) () (Bbi)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(7E8H) (7880 (FEER) (REEQ)

Perpetual Non-
Statutory  Translation ~ Accumulated aapital  controlling
reserve reserve losses Total instrument interests

¢ |

tERE  EXRE  ZiEE gt BRI
HKS'000  HKS000  HKSO00  HKS000  HKS000  HKS'000
T#n T#n T#n TEn TEn Tén

(note vii) (note 24)

(Kb Li520)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(fE80) (FE8H) (REER)  (REBR)  (REER)  (7EER)

Total
equity

RatE
HKS1000
AR

(Unaudited)
(78%8)

Other comprehensie [oss BnEp2EER
forthe period

Total comprehensive loss
forthe period

Acquistion of subsicaries
Distributions to perpetual capitd
instrument holders

At30)une 2023 (Unaudted) 2036308
(RE%%)

IS EREEAR AR 2023 hHHRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HRGRERES B R (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

Notes:

(0]

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

46

Share premium account

Share premium account represents the excess of proceeds received over the
nominal value of the Company’s shares issued, less share issue expenses. Pursuant
to the Companies Act of Bermuda, the Company’s share premium account may
be distributed in the form of fully paid bonus shares.

Share options reserve

Share options reserve relates to share options granted to employees under new
share option scheme.

Capital redemption reserve

Capital redemption reserve arose from the reduction of the nominal value of the
issued capital of the Company upon the cancellation of the repurchased shares.

Contributed surplus

Contributed surplus arose from capital reorganisation in previous years. Under
the Companies Act of Bermuda, the contributed surplus of the Company is
available for distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

3 it is, or would after the payment be, unable to pay its liabilities as they
become due; or

3 the realisable value of its assets would thereby be less than the aggregate
of its liabilities.

Special reserves

The Group's special reserves mainly represent the difference between the carrying
amount of the share of net assets acquired and the consideration in respect of
the acquisition and disposal of the non-controlling interests in subsidiaries during
the six months ended 30 June 2023 and in prior years.

Fair value through other comprehensive income reserve

As at 30 June 2023, the fair value through other comprehensive income reserve
included net fair value loss of approximately HK$1,235,475,000 (31 December
2022: HK$1,069,225,000) that will not be classified to profit or loss credited to
the fair value through other comprehensive income reserve and net fair value loss
of approximately HK$386,750,000 (31 December 2022: HK$415,303,000) may
be reclassified subsequently to profit or loss.

Statutory reserve

The statutory reserve of the Group refers to the People’s Republic of China
("PRC") statutory reserve fund. Appropriations to such reserve fund are made out
of profit after tax as recorded in the statutory financial statements of the PRC
subsidiaries. The amount should not be less than 10% of the profit after tax as
recorded in the statutory financial statements unless the aggregate amount
exceeds 50% of the registered capital of the PRC subsidiaries. The statutory
reserve can be used to make up prior year losses, if any, and can be applied in
conversion into the PRC subsidiaries’ capital by means of capitalisation issue.

Shandong Hi-Speed Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRRERERER

For the six months
ended 30 June

B Z6A30A 1L EA
2023 2022
202345 20224
HK$'000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

CASH FLOWS FROM OPERATING ACTIVITIES R4 EEHVIRE RS

Cash generated from operations KEEAES 1,468,908 486,140
Decrease in financial assets at fair value BAREFTAEBRZ

through profit or loss SMEERD 226,810 878,263
(Increase)/decrease in loans receivables W E R (), R (578,595) 90,335
Decrease in finance lease receivables FEl gt &SR 58,845 144,456
Decrease in trade and bills payables B 5 RENFBRENZER D (646,204) (1,060,211)
(Decrease)/increase in other payables and HiENZELESER

accruals CR) /80 (80,968) 1,097,707
Decrease in other tax recoverables H th Ay e 3] FH I8 R 51,711 769,775
Net cash generated from operating activities 48 & & BT 153H & %58 500,507 2,406,465

CASH FLOWS FROM INVESTING ACTIVITIES & EFEBRE RS

Purchases of property, plant and equipment  BE A - HiE KRR E (772,884) (196,165)
Purchases of right-of-use assets BAGHEEE (230,757) =
Purchases of financial assets at fair value BARARBEFABRSZ

through profit or loss SREE (231,371) =
Purchases of financial assets at fair value BEEAAEFTAEMEE

through other comprehensive income WEHZEmEE (264,617) (1,254,592)
Proceeds from disposal of financial assets at HER AR EFAEMEE

fair value through other comprehensive WHzemEESHAE

income 465,587 1,600,217
Acquisition of subsidiaries 1s BE B /2B X | (261,688) 1,580,925
Disposal of subsidiaries M E A Al = 900
Increase in deposits for potential business TEAE W S TS 2 R & 18 N

acquisition (240,846) (65,932)
Change in loan and advances to suppliers, MU EREER  BPK

customers and former shareholders in B ERIRENER &

relation to acquisition A T A 191,723 12,933
Decrease in payables in relation to FEEREREE 2

development of clean energy projects &~ AR, D (80,413) (944,333)
Other cash flows used in investing activities & /EEAz AME LTS (92,155) (80,185)
Net cash (used in)/generated from BEEE(ER) EEZ

investing activities e H=E (1,517,421) 653,768
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
HAGERERER (K)

For the six months
ended 30 June

B Z6A30A 1L EA
2023 2022
202345 20224
HK$'000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

CASH FLOWS FROM FINANCING ACTIVITIES BB EBIEA SR E

New borrowings raised MiEEs 12,239,253 7,233,343
Repayment of borrowings BEEE (8,913,361) (6,873,731)
Proceeds from issuance of bonds BITESFZBREA - 5,638,959
Repayment of bonds BEES (1,800,153) (871,790)
Interest paid B FE (1,205,604) (447,827)
Repayment of lease liabilities EEHRERE (137,992) (527,549)
Other cash flows generated from BMEERHEEAZEMBERE

financing activities 8,555 18,336
Net cash generated from financing BMEERHEAZRSFHE

activities 190,698 4,169,741
NET (DECREASE)/INCREASE IN CASH AND HWehBREEEY

CASH EQUIVALENTS OR) /12 0% 3R (826,216) 7,229,974
Cash and cash equivalents at the beginning  Hi#MlZIR& KR & EHEY

of the period 4,392,562 1,334,300
Effect of foreign exchange rate changes EREFH B (71,264) 23,958
CASH AND CASH EQUIVALENTS AT HAZHESRRESEED

THE END OF THE PERIOD 3,495,082 8,588,232
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS KM
For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

1. CORPORATE INFORMATION

Shandong Hi-Speed Holdings Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
the registered office and the principal place of business in Hong
Kong of the Company are Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and 38/F, The Center, 99 Queen’s

Road Central, Central, Hong Kong, respectively.

2. BASIS OF PREPARATION
(a) Statement of compliance

These unaudited condensed consolidated financial
statements for the six months ended 30 June 2023 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The Interim Financial Statements are presented in Hong
Kong Dollar (“HK$"), which is the same as the functional
currency of the Company and all values are rounded to
the nearest thousands (HK$'000) except when otherwise

indicated.

DNEEH

W ZEREBERAR([ARAF])
D—FRRBREFMA L ERR
ERAF - ERORBEBBERS
FTBRAR([BXRAT]) LT o &
RAlZAMPEEERBEEETES
¥ 3 2 9 Bl & Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda R BEHEFIRE G REH 99
SEARIRA 38 o

mAEEE
(a) BTEH

B E2023F6H308 L/~ @A
ZAREEZBEREE P BRE
(THRERI R |) TIRIBE
BMERXRSGMBERARES LT
AT ETARB D) M8 +752
HRBRBERERETERS G
Mog((BEGTMAE])ME
BB EAN(BEEE
YERI ) EB 3457 [ A BRI A R
[iFGE

RHEMBHRRTAE T (B
TSR BB ARELZ
hEEE®  MESAZHAN
FIEBERNEEREIOIZT
LB (THETT) °

IEEREEAR AT 2023 FH®E 49



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEE e D)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

2.

50

BASIS OF PREPARATION (conTinuED)

(a)

(b)

Shandong Hi-Speed Holdings Group Limited

Statement of compliance (Continued)

The Interim Financial Statements do not include all the
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2022.

Except as described below, the Group’s accounting
policies applied in preparing these Interim Financial
Statements are consistent with those policies applied in
preparing the annual financial statements for the year
ended 31 December 2022.

Application of New and Revised HKFRSs

The Group has adopted the following new and
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations)
issued by the HKICPA for the first time for these Interim
Financial Statements.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17

Insurance Contracts

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities

arising from a Single Transaction
Amendments to HKAS 12 International Tax reform -

Pillar Two Model Rules

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

2.

BASIS OF PREPARATION (conTiINUED)
(b) Application of New and Revised HKFRSs

(Continued)

The Group has not early adopted any standards, interpretations

or amendments that has been issued but not yet effective.

Except as described below, the adoption of the new and
amendments to HKFRSs has had no significant financial

effect on these Interim Financial Statements.

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

The amendments narrow the scope of the initial
recognition exemption of deferred tax liabilities and
deferred tax assets in paragraph 15 and 24 of HKAS 12
such that it does not apply to transactions that give rise
to equal and offsetting temporary differences on initial
recognition such as leases and decommissioning liabilities.
For leases and decommissioning liabilities, the associated
deferred tax assets and liabilities are required to be
recognised from the beginning of the earliest comparative
period presented, with any cumulative effect recognised
as an adjustment to retained earnings or other
components of equity at that date. For all other
transactions, the amendments are applied to those
transactions that occur after the beginning of the earliest

period presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
GRS M B RERME (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

2.

52

BASIS OF PREPARATION (conTiINUED)
(b) Application of New and Revised HKFRSs

()

Shandong Hi-Speed Holdings Group Limited

(Continued)

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction
(Continued)

Prior to the amendments, the Group did not apply the
initial recognition exemption to lease transactions and
had recognised the related deferred tax, except that the
Group previously determined the temporary difference
arising from a right-of-use asset and the related lease
liability on a net basis on the basis they arise from a single
transaction. Following the amendments, the Group has
determined the temporary differences in relation to right-
of-use assets and lease liabilities separately. The change
primarily impacts disclosures of components of deferred
tax assets and liabilities in the annual financial statements
but does not impact the overall deferred tax balances
presented in the condensed consolidated statement of
financial position as the related deferred tax balances
qualify for offsetting under paragraph 74 of HKAS 12.

Judgements and estimates

In preparing these Interim Financial Statements, management
make judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.

Actual results may differ from these estimates.

The significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements as
at and for the year ended 31 December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

3. OPERATING SEGMENT INFORMATION

The Group determines its operating segments based on the

reports that are used to make strategic decisions reviewed by

the Group's chief operating decision maker (“CODM"). The

CODM has been identified as the executive directors that make

strategic decisions. For the six months ended 30 June 2023 and

2022, the Group had four reportable operating segments.

Details are as follows:

()

(ii)

(iii)

(iv)

Industrial investment segment is engaged in operations

of industrial investment-related business;

Standard investment segment is engaged primarily in
trading of listed securities and listed bonds primarily for
interest income, dividend income and capital appreciation;

Non-standard investment segment is engaged in direct
investment business including investments in debts instruments,
unlisted bonds, notes, unlisted equity investments and investment
funds; and

Licensed financial services segment is engaged primarily in
provision of money lending services, securities brokerage
services, asset management services, financial leasing,
advisory services and asset trading platform.

In addition to the above reportable segments, other segments

that do not meet the quantitative thresholds for the reporting

segments in both current and prior year were grouped in

“Unallocated”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERESE

MR (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

54

OPERATING SEGMENT INFORMATION
(CONTINUED)

CODM monitors the results of the Group’s operating segments
separately as described above, for the purpose of making
decisions about resource allocation and assessment of the
Group's performance. Segment performance is evaluated
based on reportable segment results, which is a measure of
adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that unallocated income, unallocated finance costs, unallocated
expenses and share of results of joint ventures and associates are
excluded from such measurement.

For the purposes of monitoring segment performance and
allocating resources between segments:

o all assets are allocated to reportable segments except
corporate assets; and

o all liabilities are allocated to reportable segments except
corporate liabilities, certain deferred tax liabilities, certain

borrowings and certain other payables and accruals.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E B RRMEE (&)

For the six months ended 30 June 2023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEE e D)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

56

OPERATING SEGMENT INFORMATION
(CONTINUED)

Notes:

* %

Unallocated expenses mainly included employee benefit expenses of
approximately HK$47,919,000 (six months ended 30 June 2022:
HK$42,921,000), lease payment of approximately HK$3,068,000 (six
months ended 30 June 2022: HK$1,184,000), legal and professional fee
of approximately HK$8,593,000 (six months ended 30 June 2022:
HK$9,799,000) and depreciation of approximately HK$1,280,000 (six
months ended 30 June 2022: HK$5,331,000).

Capital expenditure consists of additions to property, plant and
equipment, investment properties, intangible assets and operating
concessions, excluding right-of-use assets and assets from acquisition of
subsidiaries.

The following is an analysis of the Group’s assets and liabilities

by reportable operating segments:

* AOERIEZREREREE/ANB LY
47,919,000/% 7T (B £2022%F 6 A30H
WEAEA 42,921,000 L) - HER
X #13,068,000% 7T ( £20224%6 A
308 L@ A ¢ 1,184,000 7T) ~ &
BREESA18,593,0008 T (HE
202296 A308 1E/<MEA : 9,799,000
BIT) BRI E 41,280,000 T (HE
202296 A308 kXA : 5,331,000
BIT) °

> BARXBEIEDE  BERRE -
REME  BRAERFHEERE T
BREEAEEEREBWHENERQRE
EZERE

AEBZEERABRAUBELESE
DEBAMTIAT

ELVPNTM 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (5 %)

Segment assets: DEEE :
Industrial investment EXERKE 52,197,838
Standard investment SEKE 3,237,270
Non-standard investment R E 6,902,973
License financial services [ PR & B AR TS 3,445,289
65,783,370
Unallocated assets Ao EE 3,174,239
Total assets BEE 68,957,609
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

3. OPERATING SEGMENT INFORMATION

(CONTINUED)

31 December
2022
20224
12H31H
HK$'000 HK$'000
FHE T FHE T
(Unaudited) (Audited)
(RE&EZ) (fEE%)

Segment liabilities: DEHEME :
Industrial investment EXRE 40,691,075
Standard investment ZAELE 2,847,036
Non-standard investment IEEEKE 7,130,612
License financial services 12 BR & Rl AR 7% 2,586,741
53,255,464
Unallocated liabilities FolLafE 127,367
Total liabilities RwEeE 53,382,831

Geographical information

Geographical information in relation to the location of the
Group’s revenue is not presented since over 90% of the
Group's revenue from external customers is generated in the
PRC for the six months ended 30 June 2023. Accordingly, in
the opinion of the Directors, the presentation of segment
geographical information would provide no additional useful
information to the users of these unaudited interim condensed

consolidated financial statements.

i & B R

ERE =2023F6H308 1L E
AR AEBELEAIIBEFLHE
90% Wz IR EIEL - AL EE
NEBASEEELEREMERNME
BE Bt - EFRR - 239
HEEHEIERAREEZT HE
Hie M BmENAPRPTRELZS
&R o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEE e D)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
3. OPERATING SEGMENT INFORMATION 3. ReEDHER (#)
(CONTINUED)
The Group’s operations are mainly located in Hong Kong, the B ZE2022F6 A30R EAEA - K
PRC, Singapore and Australia for the six months ended 30 June SECEEFEMRES  HE -
2022. The geographical information about the Group's revenue K ROR AN - BEAREEIE
based on the locations of the operations is set out below: EIEMEHME D 2 W oy & R
#HIMT
For the
six months
ended
30 June 2022
BZE20224F
6H30H
IEREA
HK$'000
FHET
Revenue from external customers (Unaudited)
HNEBE P 2 sk (REEEZ)
Hong Kong BB 200,197
The PRC Fh 994,923
Singapore EImIiE 20,738
Australia B K F g 920
1,216,778
No customer of the Group has contributed over 10% of the RAFERBTHA  A&EEXP
total revenue of the Group for the current year and prior MEEMAEEAKEZ10% A E -
period.
Geographical segment information in related to the location of EENR20239F6 H30H 2022412
the Group'’s assets is not presented since over 90% of the H318 » "&EE#®0% M E EHIAL
Group's assets are located in the PRC as at 30 June 2023 and RAERE Y EZIERAEEE
31 December 2022. Accordingly, in the opinion of the ENBEMNMWESIER - Bt - =
directors, the presentation of geographical information would ERA BV HMEREHEIEARR
provide no additional useful information to the users of these KEZTHERGEEVBERERNA
unaudited interim condensed consolidated financial statements. FPREEINERAER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

BUE2023F6 A30H 1E751EA
4. REVENUE 4. W=
Disaggregation of revenue from contracts with customers BEPatil=mD R

For the six months
ended 30 June

BZ6H30HLAEA
2023 2022
20235 20224
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REER) (REEERZ)

Revenue from contracts with customers %54 4k 25

Sale of electricity with tariff BHEREEMEL
adjustment 2,252,970 807,270
Construction services GRS 53,001 79,404
Technical consultancy services AT AR 7,646 5,664
Entrusted operation ZrE S R 73,397 25,918
Provision of clean heat supply services 3245 2 (LRE IR 75 382,400 20,366
Consultancy services income BB RS AR S U A 47,828 11,108
Handling fee income FEBRA - 2,434
Income from brokerage business LR ETE 2 A 11,119 10,801
Income from asset management and BEBELRKRBEZWA
performance 2,112 7,394
2,830,473 970,359
Timing of revenue recognition WS FERR 2 B e
Recognised at a point in time NS A 2,760,300 942,739
Recognised over time e B a1 A5 70,173 27,620

2,830,473 970,359
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

EHE2023F6 H30H 1518 A
4. REVENUE (continueD) 4. Wam(#)
Set out below is the reconciliation of the revenue from contracts EREHKRESE 2HERESFINNMOT -

with customers with the amounts:

For the six months
ended 30 June

BZ6H30H L<EA
2023 2022
2023%F 20224
HK$'000 HK$'000
TR TR
(Unaudited) (Unaudited)
(REEXR) (RgeEZ)

Revenue from contracts with customers % F 4 #) g z5 2,830,473 970,359
Financial leasing income BERERA 1,944 8,452
Interest income from money lending WMEZES 2 FEHA

operations 46,856 19,679
Interest income from debt investments B & 2 A B U A 36,520 50,451
Dividend income from financial assets A EEt A B2

at fair value through profit or loss TREEZKREBA 5,065 19,858
Interest income from financial assets R A A AT ABZ 2

at fair value through profit or loss TEEEZ M EWA 56,676 75,146
Interest income from financial assets AR AT AE M2 E W 2

at fair value through other TREEZFERA

comprehensive income 96,672 72,833

3,074,206 1,216,778
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
5. OTHER GAINS AND LOSSES, NET 5. HihamkEiE R
For the six months
ended 30 June
HZ6830H1E<EA
2023 2022
2023F 20224
HK$’'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RE&EZX) (REEZ)

Impairment losses recognised BLUATIEB R

in respect of BEER

— Gooduwill — & (13,228)

— Intangible assets —EBVEE (400,279)
Gains on early termination of leases REKZIEAEN K 3,038
Foreign exchange losses, net ME K EHE  FER (38,794) (28,630)
Losses on disposal of other receivables  H & H b f& Y 5518 2 E518 (53,900) (10,600)
Gains on bargain purchase from g =Nl

acquisition of subsidiaries W25 44,556 1,601,839
Gain on debt that no need to be paid  ME & ) ERE S 11,313 -
Fair value gain on investment properties % & ¥ % A i B 10,000 -

(26,806) 1,152,140
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

6. IMPAIRMENT LOSSES ON FINANCIAL ASSETS 6. BE&E (E®A)NEmME
REVERSED/(RECOGNISED), NET ERERE  F8

For the six months
ended 30 June
BZ6H30HLAEA

2023 2022
20234 20224
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REER) (REEERZ)

Impairment losses on financial assets ~ FLLA TNIEH E# R (EH#R)H

reversed/(recognised), net TREEREBRE
in respect of: FEE
— Finance lease receivables —JEl R ERE 18,159 (105,269)
— Loans receivables —ERER 112,748 (338,054)
— Trade and other receivables — B 5 & E b FEWGRIAR 140,141 251,003
— Contract assets —BHEE = 257
- Debt instruments at fair value —BAREFAEMEE RS

through other comprehensive ZEBIA

income (163,765)

271,048 (355,828)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

7. FINANCE COSTS

7.

For the six months
ended 30 June

BZ6H30HIL<EA
2023 2022
2023F 20224
HK$’'000 HK$'000
FHET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank borrowings RITIEETF & 881,109 238,320
Interest on other borrowings HEEER S 3,169 15,334
Interest on bonds BEHFI B 114,397 155,337
Interest on lease liabilities HEAGNE 135,207 82,801
1,133,882 491,792
Less: Finance costs included in cost of ¥ : 5t A5 E MRS A 2
sales and services B & B AR (131,393) (105,518)
Interest capitalised & AT S (11,263) =
991,226 386,274
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1A
8. PROFIT BEFORE TAX 8. KR¥BANGZER
The Group's profit before tax is arrived at after charging: 7N & R MRS A 2 08 T & IR
BB
For the six months
ended 30 June
HZ6H30HIEAEA
2023 2022
2023 % 20224
HK$’000 HK$'000
FET FHET
(OLEDCIHCC)M (Unaudited)
(RBEZR) (REEZ)
Employee benefit expenses: EERAMAX :
Directors’ remuneration: EEME -
— Fees — % 750
— Salaries and allowances — o REM 12,832
— Retirement benefit scheme — R UK FFT 8 5K
contributions (defined contribution (EEBHENETE)*
scheme) * 39
Sub-total /INet 13,621
Other staff's costs: Hit BB :
— Salaries and allowances —Fe MR 167,606 108,259
— Retirement benefit scheme —RKTE R ET B 3K
contributions (defined contribution (FREMETE)*
scheme) * 8,905 5,698
Sub-total INEE 176,511 113,957
Total employee benefit expenses EERAMASZ AR 189,875 127,578
Realised losses from financial assets BARBEFABREZ
at fair value through profit or loss ERMEEZEERERE
(note 15(vi)) (B EE15(vi)) 59,248 334,219
Unrealised losses from financial assets BARBEFABREZ
at fair value through profit or loss EMEEZARERERE
(note 15(v)) (PfFsE15(v)) 143,872 352,625
Fair value losses on financial assets BRARBEFABRZEHEE
at fair value through profit or loss, net ZAREREE  FHE 203,120 686,844
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

8.

PROFIT BEFORE TAX (conTINUED)

The Group’s profit before tax is arrived at after charging:

(Continued)

8. BRFANER (&)

AEBBRB G ME R T 5 &R

‘s - (&)

For the six months
ended 30 June

BZ6HA30R L<EA
2023 2022
2023%F 20224
HK$'000 HK$'000
FTER FHE T
(OLEDCIHCC)M (Unaudited)
(REER) (REFEZ)
Realised losses on debt instruments BEAREFAEMZEKEZ
at fair value through other B TAE #HEE"
comprehensive income* 9,856
Cost of sales of electricity and BENHE REFELERBEKA
entrusted operation services 254,532
Cost of construction services 2 E RIS KA 76,890
Cost of technical consultancy services A 75 38 AR A5 A A 293
Cost of clean heat supply services B2 R RIS AR 34,724
Cost of other services provided FR 4 H b IR S Bk A 169,422
Amortisation of operating concessions” 4 FF A% & fE 84" 14,725
Amortisation of operating rights " SRR 7,852
Amortisation of other intangible assets* = fib £ 72 & & # 84" 2,747
Depreciation of property, plant and YE - BB NERE
equipment ® e 97,350
Depreciation of right-of-use assets © FRAEEERE® 45,931
Expenses relating to short term leases REHENREER 4,805

Notes:

Wi -

As at 30 June 2023, the Group had no material forfeited contributions
available to reduce its contributions to the retirement benefit schemes in
future years (six months ended 30 June 2022: nil).

These items are included in “Administrative and other operating expenses”
on the face of the condensed consolidated income statement.

Amortisation of operating concessions and operating rights for the period
are included in “Cost of sales and services” on the face of the condensed
consolidated income statement.

Depreciation for the period amounting to approximately HK$680,438,000
and approximately HK$8,306,000 (six months ended 30 June 2022:
approximately HK$131,377,000 and approximately HK$11,904,000) are
included in “Cost of sales and services” and “Administrative and other
operating expenses” on the face of the condensed consolidated income
statement, respectively.

& R2023F6 A30H @ AL E W E KL
Uz AT R 3 R 3R 6 2 HORL LR UK AR F 5t
HIE T (EZE202266 A30H 1EX
A : &) -

# ZERBAGRLGR RBERN1TER
REMEERZ A -

& RS EE S S dt 3 S PN L
RAEWEmRHHEE RRBKAIA

@ H N i B 49 680,438,000 7 T & 4
8,306,000 7T (B 2202246 A30H
IENEA : #131,377,000% 7T K& 4
11,904,000 7T ) 9 Bll5t A BR4R & UK
MR HERBRBEERA ] RITHRE
Mo &R IR ©

ISR EEAR AT 2023 FHH®E 65



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
GRS M B RERME (&)

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA
9. INCOME TAX EXPENSE/(CREDIT) 9. FBFMY (E&)
For the six months
ended 30 June
HZE6H30HIEAHEA
2023 2022
20234 20224
HK$’000 HK$'000
TER FHE T
(OLEDCHREG)E (Unaudited)
(RBER) MG ETY)
Current tax RV HAR 18
— PRC Enterprise Income Tax — R EFTER 73,192
— Singapore Corporate Income Tax —F N I PR 2,309
75,501
Deferred tax EE R IE (144,971)
Total income tax expense/(credit) RE PGS W m R ER
recognised in the condensed FTiSBif (%) B
consolidated income statement (69,470)
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No provision for current Hong Kong Profits Tax had been made
for the six months ended 30 June 2023 and 2022 as the Group
did not generate any assessable profits arising in Hong Kong
during the period.

The PRC corporate income tax provision in respect of
operations in Mainland China is calculated at the applicable tax
rates on the estimated assessable profits for the period based
on the prevailing legislation, interpretations and practices in
respect thereof. In accordance with the relevant tax rules and
regulations of Mainland China, a number of the Company’s
subsidiaries enjoy income tax exemptions and reductions
because (i) these companies are engaged in the operation of
photovoltaic and wind power plants; and (ii) they have
operations in certain regions of the PRC that are qualified for
certain concessionary corporate income tax rates for a
prescribed period of time.

The Singapore Corporate Income Tax for the Singapore
subsidiaries are calculated at the Singapore Corporate Income
Tax rate of 17% for the six months ended 30 June 2023 and
2022.

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

10. (LOSS)EARNING PER SHARE ATTRIBUTABLE 10. ARFHEBABREER(E

TO OWNERS OF THE COMPANY B) /B

(a) Basic (loss)/earning per share (a) BREAX(EE) BF
The calculation of the basic (loss)/earning per share RARBBEARMERER
attributable to owners of the Company is based on the (E18) /BRI THER TS &E
following data: FTE

For the six months
ended 30 June
BZ6A30RL<EA

2023 2022

2023F 20224
HK$'000 HK$'000
THERT FET
(OLEDCHEC)N (Unaudited)
(REEZ) EEEETN

(Loss)/profit for the period attributable A ST E G AR E AN R #5%

to owners of the Company for (E518),/ BR 2 AN RA A

the purpose of basic and e AEGHRN(EE),

diluted (loss)/earning per share vl (294,432) 75,863
Number of share ("000) R B ()
Weighted average number of TmAR I T 98

ordinary shares 6,019,431 24,089,384
Effect of share consolidation R &5 BRI R & R 1D

subsequent to the end of a0 E (M323)

the reporting period (note 23) (18,067,038)

Weighted average number of AU EERER(ER)/

ordinary shares for the purposes of BF 7 TRk g g

basic (loss)/earning per share 6,019,431 6,022,346
Basic (loss)/earning per share FREAN(EER), BF

(in HK cents) (L) 1.26
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRS M BRI EE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

10. (LOSS)EARNING PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (conTiNUED)

(b) Diluted (loss)/earning per share

The calculation of diluted (loss)/earning per share is based
on the loss for the period attributable to owners of the
Company of approximately HK$294,432,000 (six months
ended 30 June 2022: profit for the period attributable to
owners of the Company of approximately HK$75,863,000)
and the weighted average number of ordinary shares in
issue adjusted for the potential dilutive effect caused by
the share options granted by the Company:

Weighted average number of ordinary shares (diluted):

10. XA BEEAEBEER(E
B),/BRE)

(b) BRBE(ER) BT

BREBE(BB) AR HE
REARRHEBABGEIARNE
18 49294,432,000% T (H =
202296 A308 It~ A :
RARER AL AR L
75,863,000 7T ) » A RAE AR
ARAMBELERESNER
T%&tﬁgf%iﬁﬁﬂﬁmaﬁﬁa
BRNEFHEEFE

EEB T (HE)

For the six months
ended 30 June

BZ6H30HL<EA
2023 2022
20234 20224
HK$'000 HK$'000
FHET FE T
(ULET RGN (Unaudited)
(REER) (REFEZ)
Number of share ("000) Eme B (F)
Weighted average number of ordinary AT EFIRER(EE)
shares for the purpose of basic B 7 EmAk i RE g &
(loss)/earning per share 6,022,346
Effect of deemed issue of shares under 18 ¥ &K A 78 IR =+ 2148 1&
the Company’s share option scheme A ZR(B 31T B £
for nil consideration 83,732
Effect of share consolidation R4 B R 12 D
subsequent to the end of G E (H5E23)
the reporting period (note 23) (62,799)
Weighted average number of ordinary AT E G E S (EE),
shares for the purposes of diluted BRI 7 A I 15 8L
(loss)/earning per share 6,043,279
Diluted (loss)/earning per share SRREE (E18) &7
(in HK cents) (&) 1.26

Diluted loss per share did not assume the exercise of
share options since their assumed exercise has an anti-
dilutive effect on loss per share for the six months ended
30 June 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA
11. DIVIDEND 11. BE
The Board does not declare the payment of any interim EFEG TR AEES IR E (AR E
dividend in respect of the current period (six months ended 30 f& 8 (E =2022F6 A30H L/~ @
June 2022: Nil). R ) e
12. PROPERTY, PLANT AND EQUIPMENT 12. % - BEKRE
During the six months ended 30 June 2023, the Group had B E2023F6 H30B LEAE A -
additions to property, plant and equipment of approximately KEBAEME BEREBED
HK$784,147,000 (six months ended 30 June 2022: 784,147,000 & T (& £ 2022 F 6
HK$196,165,000), excluding property, plant and equipment A308 lE/XfEl A : 196,165,000
acquired in business combinations with an aggregate carrying BIL) I EREBEESFEBPWE
amount of approximately HK$1,017,948,000 (six months ended BRE 4 B4 A1,017,948,000/% 7T
30 June 2022: HK$20,691,822,000) and transfer from (%2022 6 A30R LA :
investment properties of approximately HK$540,000,000 (six 20,691,822,0008 t) R E & 8 &
months ended 30 June 2022: HK$nil). EWEY) 5540,000,0008 T (HE
20226 H30B IENER : EHETT)
B - BB R o
13. INTERESTS IN ASSOCIATES 13. REEE RN 2R
LN 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$’000 HK$'000
FTER T
(Unaudited) (Audited)
(REER) (& 2=%)
Cost of investments A KA 3,498,158
Share of post-acquisition profits and FEAE WS 1205 7 e H Ath
other comprehensive income 2 HE W= 73,692
Exchange realignment PE 5 3 & (13,513)
3,558,337
Amounts due from associates (note 19)  fE Y Bt & A A1 Zk 38 (MisE19) 357,553
Amount due to an associate (note 21) FEAT S & N R IE (M 5E21) 25,338
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
13. INTERESTS IN ASSOCIATES (conTinuED) 13. REtE QR 2w (#)
The following set out the particulars of the principal associate AEBR2023F6 308 k2022F
of the Group as at 30 June 2023 and 31 December 2022: 12A3MB 2 X EMERANFER
FIET
Place of Proportion of
incorporation/ Class of ownership held Nature of
Name of associate registration share held by the Group business
A%
igss o8
L NE Y AR/ BREE  FERGEH B2 EBME
EINO 31 December
2023 2022
023% 202%
6A30H 124318
Shandong Hi-Speed (BVI) International British Virgin Islands Ordinary shares 40% 40% Investment holding
Holdings Limited ("BVI")
WERSEBVIERERER AR ABRAES EBR 40% 40% REZR
The associates of the Group are accounted for using the equity REB L NGl EESENZ
method in these condensed consolidated financial statements. EHRGRAMBRRPAR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH  14. &7

OTHER COMPREHENSIVE INCOME

31 December

2023 2022
2023F 2022%F
6H30H 12H31H
HK$’'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEZ) (2= %)
Non-current assets FIREBEE
Unlisted equity investment EETRARE
— Outside Hong Kong (Note (ii)) — BBEFINHI L)) 305,227 251,000
Listed equity investments AR E
- In Hong Kong (Note (iii)) A EUD), 58,345 45,683
— Qutside Hong Kong (Note (jii)) — BB RN M EE(ii)) 54,024 61,580
Listed bonds LHEH
—In Hong Kong (Note (v)) — BB (M) 8,490 12,650
— Outside Hong Kong (Note (v)) —BABERINHEE(W)) 251,522 721,188
Investment funds KREES®
— Outside Hong Kong (Note (iv)) —BBFEINHEE(v)) 174,385 178,625
Sub-total NEE 851,993 1,270,726
Current assets REEE
Notes b7
— Outside Hong Kong (Note (v)) — BBIRINHFE(Y)) 860,748 622,920
Listed bonds LHESH
— Outside Hong Kong (Note (v)) — BBIRINFE(Y)) 246,905 238,105
Unlisted bonds FLEMES
— Outside Hong Kong (Note (v)) — BBIRINHFE(Y)) 2,365,270 2,387,521
Sub-total /NEE 3,472,923 3,248,546
Total =t PREVIRITE 4,519,272
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERESE

PR AR MR (AR)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continuED)

Notes:

@

(i)

(iif)

As at 30 June 2023 and 31 December 2022, no individual investment in
financial assets at fair value through other comprehensive income and its
fair value is over 5% of the total assets of the Group.

As at 30 June 2023, the balance represented equity interests in an unlisted
equity investment in a private entity incorporated in the BVI principally
engaged in provision of integrated financial services, securities brokerage
services, money lending, securities and other direct investments mainly in
Hong Kong and in an unlisted equity investment in a private entity
incorporated in the PRC principally engaged in design, manufacturing and
sale of automobiles. Those investments are held for long term strategic
purposes and hence have designated those investments in financial assets
at fair value through other comprehensive income.

As at 31 December 2022, the balance represented equity interest in an
unlisted equity investment in a private entity incorporated in the BVI
principally engaged in provision of integrated financial services, securities
brokerage services, money lending, securities and other direct investments
mainly in Hong Kong. This investment is held for long term strategic
purposes and hence have designated this investment in financial assets at
fair value through other comprehensive income.

During the six months ended 30 June 2023 and 2022, no dividend has
been declared by those entities and no cumulative gain or loss has been
transferred within the equity.

The Group designated the investments shown in the table below as listed
equity instruments that are measured at fair value through other
comprehensive income, as the Group intended to hold the listed equity
instruments for a long term. The details are as follows:

4. B

AR EE WS

ZEREE#E)

(i)

(ii)

(iii)

Fair value

7202346 A30 R %20224 12 A 31
A UWEBEBRANKEAA GBS AL
FEBHECEREEBEAAEBEAS
BAREEMNS%AL -

M2023F6A30H - BHEREBE
ZESEMAIOFAZTEBHIE LT
RIEE IR ZERIENTBRSE
RESKESRRE - BHELRS - K
& FBHREMEERE  URARFTEH
FE B S B FLA B BB A IE BT R AR
B ZEBIBRFAERG  HE
REE - ZSREDFROKRE B NF
B ARBEEZFRERKE AR B
AHME2ERSZSMEE -

MR2022F12A31H * £HEREBRE
ZESEMA SO AEEBAIE LT
AEEZBE  ZEBEIERBBNSE
REGECEBRY - FHELERE - K
& BHAREMEERE - ZSKED
RREARKENFEE  ARBEEZE
BEABRARBEFARMEE R EZ S

HZE2023F %2022 6 A30H 1/~ 1A
A ZEEBIESTREMABKRS RIE
R Rtk EIBEEENER -

AEEHTRMIREEERRAAE
sPAREMmEEmK S EN EMBRAT
B EARAEEREHHELTRAT
B HBE0T

Dividend income recognised
for the six months ended
BETHRAMIEAMER
BRNRSBA

30 June 31 December 30 June 30 June
2023 2022 2023 2022
20234 20224 20234 20224
6A30H 12A31H 6A30H 6HA30H
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER FTET
(Unaudited) (Audited) (Unaudited) (Unaudited)
(RBEXK) (B=&1%) (RBEX) (REEEZ)

Company A, a Hong Kong listed entity RAA - —ERASHS

incorporated in the Cayman Islands, MBS LT

principally engage in the sale of BE IZENSHERS

construction machineries and spare part e K ZB 1R
Company B, a Hong Kong listed entity NAEB - —ARAEREREMR

incorporated in Bermuda, principally KIYMBEELTEES -

engage in solar energy business FERERGREEDR 17,230
Company C, a Hong Kong listed entity DRC —RARFAEEHSFM

incorporated in Cayman Islands, principally ~ A3 )& FHEE -

engage in the provision of property TEREREMEER

management services and related R R ARRR L E RS

value-added services

Company D, a PRC listed entity incorporated A @D » — R & Bt

in the PRC, principally engage in specialty A &) Bl & -
industrial machinery business TEREHBEMTERS 54,024 61,580 -

112,369 107,263
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (conminueD)

Notes: (Continued)

(iv) The balance of investment funds outside Hong Kong represented the
investment in FXEREERE L (HRE ) (the “PRC Fund”). The
principal investment objective of the PRC Fund is to seek to achieve long
term capital appreciation by investing primarily in companies in the PRC,
managing a portfolio of listed equities and providing investment advisory
service. The PRC Fund has invested in private company in the PRC.

No divided has been declared by the PRC Fund during the six months
ended 30 June 2023 and 2022.

(v) As at 30 June 2023 and 31 December 2022, the Group performed
impairment assessment on debt instruments at fair value through other
comprehensive income at 12m ECL. The credit risk on investments in debt
securities is limited because majority of the counterparties are corporations
with good reputations.

4. BAREFAEMEE RS
ZEBEE#E)

Hfet : (&)

(ivy, BRRIMRERSWEHRIERERLE
BERERETL(EREE)([FEHAE
2] FHESZIBREARER/E
EREPENLA - BEELETREES
RIRHEREERRY  SREBRRHE
KigE - FEESEREFENLER
al e

H E20234F £2022F6 A3008 1L/~ A
A PEESHESREMRS -

(v) 202346 308 %2022 12 A 31
B AEEHZEAAEGALMEER
w2 EBTARI2EARBEEERE
TRERE - BREFRAZEERR
R REARABOIHTFHIREBERN
MR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH  14. A R EFF AR MEE WS

OTHER COMPREHENSIVE INCOME (contivuED) ZERMEEE)
Notes: (Continued) Hiat - ()
(vi)  Details of financial assets at fair value through other comprehensive (i) RARBEFAEMZERRZEHEE

income =3

Net gain/(loss)
Fair value for the period ended Investment cost
BEUTAMLEHY
DRE W/ (58) 38 RERA

as at as at as at

ENPIIN 31 December 30 June 30 June ENPIAN 31 December

2023 2022 2023 2022 2023 2022

2023F 20224 2023F 20224 2023F 20224

Nature of investments REME 64300 12A318 6A30R 64308 6A30H 12A318
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER FTET TERT TR TER T

(Unaudited) (Audited) EULETGRES)] (Unaudited) RULENTAEG)] (Audited)
(REER) CEIAN (RCER) WESETIN (REER) (&%)

Non-current assets FRBEE
Unlisted equity investment FETRARE

- Outside Hong Kong —BRES 305,227 251,000 (172,400) 653,623 281,220
Listed equity investments ERALE

- In Hong Kong - 58,345 45,683 12,662 1,171,715 1,171,715

~ Outside Hong Kong — B 54,024 61,580 (6512) 79,201 81,121
Listed bonds EmEF

- In Hong Kong &% 8,490 12,650 (4,241) 26,008 25,880

— Outside Hong Kong — BRI 251,522 721,188 (3,904) 327,210 1,050,870
Investment funds WEES

- Outside Hong Kong —BRIES 174,385 178,625 174,385 178,625

851,993 (174,395) (183,307) 2,432,142 2,789,431

Current assets RBEE
Notes 2E

- Outside Hong Kong —BRBEI 860,748 622,920 860,748 622,920
Listed bonds FHEH

- In Hong Kong —& = - = = -

- Outside Hong Kong — BRI 246,905 238,105 (50,699) 509,738 286,755
Unlisted bonds FLTES

- Qutside Hong Kong —&BBFIN 2,365,270 2,387,521 (8,747) (38,300) 2,400,583 2,413,956

3,771,069 3,323,631

3,472,923 3,248,546 (59,446) (106,957)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. A REF ABRZZEME

PROFIT OR LOSS =3
ORI 31 December
2023 2022
20234 20224
6H30H 12H31H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBEZR) (2= %)
Non-current asset ERBEE
Listed equity investment EHRAKRE
—In Hong Kong (Note (ii)) s AGED) 4,188
Current assets REEE
Held-for-trading listed equity BEEE EMRAKRE
investments
— In Hong Kong (Note ii)) — B8 (M) 715,437 765,734
— Outside Hong Kong (Note (i) — BB RN () 243,834 143,137
959,271 908,871
Held-for-trading investment funds BIEEEREES
—In Hong Kong — &8 134,373 51,751
— Outside Hong Kong (Note (iii)) e LN EIUD)) 139,441 142,594
273,814 194,345
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (continueD)

EE)

30 June
2023
20234
6H30H
HK$'000
THERT
(Unaudited)
(RBEZR)

1,126,865

Other investment funds HmicERS
— Qutside Hong Kong —BABEIN
Held-for-trading listed bonds BIEEE FHESR

— Outside Hong Kong (Note (vii))

—BABEINHEE(vii))

82,512

318,667

Unlisted equity investments FE LRI E
— Outside Hong Kong — BBEIN
Notes e

—In Hong Kong (Note (vii))

— Outside Hong Kong (Note (vii))

— &8 (M aE(vii))
— F BRI (M EE(vii))

155,091

155,091

Sub-total

2,916,220

Total

2,916,220
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CBEARERABERZERE

31 December
2022
2022%F
12H31H
HK$'000
FET
(Audited)
(REZ)

964,385

99,380

535,054

137,042
531,117

668,159

3,370,194

3,374,382



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continuED)

Notes:

(i) As at 30 June 2023 and 31 December 2022, no individual investment in
financial assets at fair value through profit or loss and its fair value is over
5% of the total assets of the Group.

(ii) The fair values of the listed equity investments were determined by
quoted prices in the Stock Exchange in Hong Kong, the PRC and United
State of America.

(iii) The held-for-trading investment funds outside Hong Kong included an
investment in Altair Asia Investment Limited.

The Group invested in Altair Asia Investment Limited (" Altair Asia”) with a
guaranteed return of 15% internal rate of return per annum. Pursuant to
the terms of the subscriptions of Altair Asia, the Group has issued a
written notice to Altair Asia on 4 January 2018 requesting the redemption
of the entire participating shares of cost of investment in value of
HK$200,000,000 and subsequently on 23 January 2018 agreed to waive
its rights to request for early redemption of part of the participating shares
of HK$140,000,000 on the ground of certain cumulative conditions being
met within the prescribed time.

Since the conditions of waiver were not fully satisfied and Altair Asia
failed to redeem all the participating shares pursuant to the subscription
terms, the Group commenced legal proceedings in the High Court of
Hong Kong against Altair Asia’s two guarantors, including (1) a winding-
up petition against China Silver Asset Management (Hong Kong) Limited
("CSAMHK"); and (2) a bankruptcy petition against Frank Dominick; and
a winding-up petition against Altair Asia in the Grant Court of the
Cayman Islands (the “Cayman Court”) for the recovery of the investment.

15. BAREFABRRZERME

EE)
Mt

(i) 202346 A308 K%2022412 A 31
B YEEEEEREAABFABE
ZeMEEREDNRBELRASEREE
BI5% A £ ©

(i)  ETWRAREZAAREREBBN
PEESFXHMREEEFRF A H

(i) MEBUIMERZFEEEREESE
FE A Altair Asia Investment Limited 2 #%

R4 [E 2 Altair Asia Investment Limited
(T Altair Asia]) Z &% & B B R B i A
BFEWREE15%TH - RIFHBAltair
AsiaRBBEHZ &K - AEERN2018
1 A48 MAltair AsiaZ HE B A
ZREREIE AR AEE4200,000,000
BTz EBERKRG - WHEK2018
F1ABHAERNEZRKREREEE
140,000,000 7t 2 55 2 B 5 2 4
o EARRRERENERETRE
{64 -

MR EEMEZGHLEZEEKE
Altair Asia R BE IR IR R R KB = 2 20
2ERM  ARRERE  AEERE
75 = F AT IR BT ¥ Altair Asia & 1&
RABEERRF - B (1)E ¥ China
Silver Asset Management (Hong Kong)
Limited ([ CSAMHK ) #8255+ &
(2)8t ¥fFrank Dominick IR E 25 © I
RASREAER ([FSER )R
HAltair Asia®))ER 25 ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEE e D)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continuED)

Notes: (Continued)

78

(iii)

(Continued)

On 11 March 2020, the High Court of Hong Kong handed down its
decision ordering, among others, that (1) CSAMHK be wound up; and (2)
the bankruptcy petition against Frank Dominick be adjourned. On 19
March 2020, CSAMHK lodged its notice of appeal to appeal against the
said decision. The date of the appeal hearing is yet to be fixed.

On 4 November 2020, the Group presented another creditor’s winding
up petition against Altair Asia in the Cayman Court.

On 7 December 2020, the Honourable Justice made a winding up order
against Altair Asia and appointed joint and several liquidators
(“Liquidators”). The Group has claims against Altair Asia in the
approximate sum of United States Dollar ("US$") 17,494,271.36
(equivalent to approximately HK$135,624,000) plus interest and cost
arising out of the redemption of shares in Altair Asia.

On 1 October 2021, the Group presented a creditor’s winding up petition
against CSAMHK in the Cayman Court in relation to substantially the
same debts and claims. The Group asserted claims against CSAMHK in
the winding up petition in the sum of US$10,989,284.30 plus
HK$48,690,337.91.

On 9 December 2021, the Honourable Justice made a winding up order
against China Silver Asset Management Limited (“CSAM"), guarantor of
Altair Asia and CSAMHK, and appointed joint and several liquidators
(“Liquidators”).

The extent of any recovery from the liquidation estate is uncertain and
depends on the ability of the Liquidators to realise Altair Asia’s assets and
to investigate its affairs.

The Group has engaged an independent professional valuer to assist the
Group to assess the fair value of the investment in Altair Asia. As at 30
June 2023 and 31 December 2022, based on the valuation performed,
the Directors of the Company considered that the carrying amount of the
investment in Altair Asia was zero.

15. RAREFAERZEZEME
EE)
Hiat - (&)

(iii)
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(%)

M2020F3A118 ' BEREAREM
RTE - AR (EAHEIE) (1) CSAMHKE
1788 & (2)#5 & ¥ Frank Dominick
M EZFH%E - )R20206F3 /8198 -
CSAMHKIER EEF@BAE it FarRE
REEF - LFRABHEARERE -

M2020F 11 A48 - A5 ERHE %
R & Altair Asiaty B — D EE AB

BEF

R2020%12 A7 H * A B [ Altair Asia
BHRERS  WEREHRARMERNES
A(BEBA L) o REBEETH Altair Asia
WMRESENA17,494,271.36 T
(I%EL]) (H8E M #135,624,000% 7T )
D0 fE B Altair Asia & 10 E £ R 5 8 & &
)EH o

M2021E 10818 » AEEHR K
BHAEROEHERBERMAS AR R
R E Y CSAMHK Y ERE A B B 2
BoAKRBERNEREZFTEWEY
CSAMHKE210,989,284.303 7T % il
48,690,337.91/8 T °

202112 A9 H » JA F [ China
Silver Asset Management Limited
([CSAM] -+ Altair Asia % CSAMHKH 4%
RAVERERS  WEEZEHKRAKMAE
AEBA(NBEEAL -

BREEMNTAIKOMENIEE N RETE
BEERAZRAltair AsiaBERAS
HEBMEES -

AEEEEBYEEHEMBHAEE
TR Altair Asia2 BB ZARE - R
202396 A30H &2022%12A318 -
BECHEBNGHE  AAREZRAER
Altair Asiaz R E 2 REEBEARE °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. A REF ABRZEME

PROFIT OR LOSS (conminuep) EE)
Notes: (Continued) Hiat : (#)
(iv)  Details of financial assets at fair value through profit or loss (iv) BARBEABRZEMEERNS
Net gain/(loss)
Fair value for the period ended Investment cost
BEUT AL LR
AR Wi/ (FE)F8 RERK
as at as at asat
E[NITICI 31 December 30 June 30 June E(NICA 31 December
2023 2022 2023 2022 2023 2022
2023% 20225 20235 20225 2023F 2022%F
Nature of investments REME 6A30H 12A318 6A30H 64308 6A30H 12A31H

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TR T TER T TET T
(Unaudited) (Audited) OLETGRES)] (Unaudited) (AETGHES)) (Audited)
(REER) (fm&E”) (REER) (RE&ER) (REER) (w&k)

Non-current assets FRBEE
Listed equity investment EHRERE
- In Hong Kong —& (4,188)
Current assets RBEE
Held-for-trading listed equity FEBE ERAK
investments RE
- In Hong Kong —&5 715,437 765,734 (148,062) (162,385) 976,695 932,811
— Outside Hong Kong —FEEN 243,834 143,137 (42,161) (103,097) 285,741 176,866
959,271 908,871 (190,223) (265,482) 1,262,436 1,109,677
Held-for-trading investment funds ~ H{EEEREES
- In Hong Kong —-&% 134,373 51,751 (4,061) 214,149 112,425
- Outside Hong Kong L 139,441 142,594 234 136,215 279,527

273,814 194,345 (3,827) (40,512 350,364 391,952
Other investment funds HiEES
— Outside Hong Kong ~EEEI 1,126,865 964,385 (47,285) (25,074) [ERILETZ 968,629
} (

)
,074)
Held-for-trading listed bonds RBEEELMES
- Outside Hong Kong —BEEN 82,512 99,380 (1,064) 11,752) 95,752
Unlisted equity investments EETRARE
- Outside Hong Kong —BBEN 318,667 535,054 12,067 (187,188) 265,490 637,942

Notes 2E
- In Hong Kong —&5 155,091 137,042 17,374 (18,985) 156,500 155,730
- Qutside Hong Kong —EBEN - 531,117 14,026 (101,800) - 545,055

155,091 668,159 31,400 (120,785) 156,500 700,785
2,916,220 3,370,194 (198,932) (650,793) 3,240,115 3,953,059
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continueD)

Notes: (Continued)

80

(v)

Net unrealised (loss)/gain from financial assets at fair value through profit

or loss:

15. RAREFAERZEZEME
EE)

iz

(v)

Listed equity investment
-1In Hong Kong
Unlisted equity investments
—In the PRC
Held-for-trading listed equity investments
—In Hong Kong
- Outside Hong Kong
Held-for-trading investment funds
—In Hong Kong
— QOutside Hong Kong
Notes
—In Hong Kong
- Outside Hong Kong
Held-for-trading listed bonds
— Outside Hong Kong
Other investment funds
— Outside Hong Kong

EHRARE
N
S EHRARE
—
BERE L hRARA
— &%
—EBHI
HEEERERS
o
—BEHEIN
i
—&%
—EBHI
HIEEE L%
—EBHI
H R AES
2

B
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(%)

BAREHABEZ SRAE 2 RER
(B18),/ Wi - B -

For the six months
ended 30 June

HE=683081LAEA
2023 2022
20235 20224
HK$°000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REER) (REEEZR)
(CRE:D) (36,051)
12,067 (187,188)
(105,536) 86,531
(10,021) (59,703)
(4,061) (63,817)
234 11,610
17,374 (18,985)
= (77,855)
(2,456) (8,912)
(47,285) 1,745
(143,872) (352,625)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. BAREF ABHZ2EME

PROFIT OR LOSS (continuED)

Notes: (Continued)

(vi) Realised (loss)/gain from financial assets at fair value through profit or

loss:

EE)
HtaE - (&)

(vi)
(FB1R), Mz -

For the six months
ended 30 June

BAREHABEZ SRAEZEER

HZ6A30HLLA<EA
2023 2022
2023%F 20224
HK$000 HK$'000
Fax FHT
(Unaudited) (Unaudited)
(RESER) (REHEZ)
Held-for-trading listed equity investments BEEE ETRAIRE
—In Hong Kong — & (42,526) (248,916)
— Outside Hong Kong —BEHEIN (32,140) (43,394)
Other investment funds HMREES
— Outside Hong Kong —BEEI (26,819)
Held-for-trading listed bonds FIEEE LmES
- Outside Hong Kong —BEHEIN 1,392 (2,840)
Notes ES
- Outside Hong Kong — B AEFI 14,026 (23,945)
Held-for-trading investment funds BIEBEREES
—In Hong Kong — B 11,695
(59,248) (334,219)

(vii)

As at 30 June 2023 and 31 December 2022, the credit risk on investments

in debt securities is limited because majority of the counterparties are

corporations with good reputations.

(vii)
B EBEFREZEERR

7202346 A30H %2022 12 A 31

BR R

AEAMOBEF I RBERFNDLE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1A
16. FINANCE LEASE RECEIVABLES 16. EWmEESE
The minimum finance lease payments are set out below: RERERENREAIAT -
ELNDT-W 31 December
2023 2022
20234 20224
6H30H 12H31H8
HK$’000 HK$'000
FH T FET
(Unaudited) (Audited)
(REEZR) (FEE%)
Within one year —F R 599,542 627,532
Later than one year and not later than —F R ETHBBAMRF
second year 30,838
Gross amount of finance lease receivables J& U gt & 70 & 42 %8 599,542 658,370
Less: unearned finance income W R BREELE WA (140,188) (146,624)
Present value of minimum lease EURSEAENRHIRE
payment receivables 459,354 511,746
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (continuep) 6. BREMESE (&)

The carrying amount of finance lease receivables are set out

below:

EAREHERIEHINNT

ELVPNT - 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBER) (2= %)
Within one year —FE R 481,834
Later than one year and not later than —FRETBBWF
second year 29,912
Carrying amount of finance lease ElhmEEERTE
receivables 511,746
Analysed for reporting purpose as: RHMEBMDTAE
Non-current assets EMENEE 29,912
Current assets mENEE 481,834
511,746
ELVPIT - 31 December
2023 2022
2023F 20224
6H30H 12H31H
HK$'000 HK$'000
TERT FHET
(Unaudited) (Audited)
(REERZ) (e 2&=%)
At beginning of the period/year By G 4] 868,747
Repayments for the period/year i NER (289,496)
Reversal of impairment losses BB B E 11,067
Exchange realignment & 5 A% (78,572)
At end of the period/year H R 511,746
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (continuep)

84

The Group entered into finance lease arrangements as a lessor
for machine and equipment. The average terms of finance
lease entered into usually range from 1 to 5 years.

Interest rates implicit in the above finance leases range from
4.75% 10 12.00% (31 December 2022: 4.75% to 12.00%).

Finance lease receivables were considered credit-impaired when
the customers fail to settle according to the settlement terms
for more than 90 days after taking into consideration the
customers’ historical repayment record and current liability of
making payments. As at 30 June 2023, finance lease
receivables of approximately HK$1,431,123,000 (31 December
2022: HK$1,485,736,000) was credit-impaired under the
lifetime ECL.

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023

16. EWmEESE (2)

AEBR(ERBEAA) LSRR
RIVEERELZH - FIVRENREE
ZFHRRBENF—ERF -

titmEREMSF RN T4758
Z12.00/Z (2022412 H311 :4.75
EZE12.00E) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A

16. FINANCE LEASE RECEIVABLES (conminueD) 16. B mERE#)
An aging analysis of the gross amount of the finance lease ERHERRENERBERESH
receivables which had been past due based on the number of BE®OERESTWOT :

past due days is as follows:

E[\BIT- 31 December

2023 2022

2023F 20224

6H30H 12A31H

HK$ 000 HK$'000

FTHERT FET

(Unaudited) (Audited)

(REEX) (RE=Z)

Within 30 days [N - 335,167
91 days to 180 days 91XKE180K 101,768 66,287
181 days to 1 year 181 RETF 117,525 69,724
1 year to 2 years 1EE2F 181,923 725,640

2 year to 5 years 2FFESF 1,354,938 557,798

1,756,154 1,754,616
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEE e D)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

16. FINANCE LEASE RECEIVABLES (continuep)

86

During the six months ended 30 June 2023 and year ended 31
December 2022, all the lessees of the Group are located in the
PRC. If any of them experiences financial difficulties, the
recovery of the Group’s finance lease receivables through
regular lease payments might be adversely affected and the
Group may have to resort to recovery through repossession of
the leased assets.

As at 30 June 2023, the Group’s finance lease receivables
were secured by collaterals, being plant and machinery (31
December 2022: deposits of approximately HK$12,280,000 and
plant and machinery). Estimates of fair value of collateral are
made during the credit approval process. These estimates of
valuations are made at the inception of finance lease, and
generally not updated except when the receivable is individually
impaired. When a finance lease receivable is identified as
impaired, the corresponding fair value of collateral of that
receivable is updated by reference to market value such as recent

transaction price of the assets.

The Group is not permitted to sell, or repledge the collaterals
of the finance lease receivables without consent from the
lessees in the absence of default by the lessees. No assets have
been repledged to secure borrowings of the Group as at 30
June 2023 and 31 December 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA
17. LOANS RECEIVABLES 17. BIWER
ORI 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZX) (E&EZ)
Loans receivables FEWE R 4,429,451 3,869,964
Less: allowance for impairment losses W R EEERE (330,657) (451,210)
4,098,794 3,418,754
Analysed for reporting purpose as: HHREENDTA
Non-current assets IEREEE 799,502 1,009,547
Current assets MENE E 3,299,292 2,409,207

4,098,794 3,418,754
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A

17. LOANS RECEIVABLES (conTinueD) 17. BWER (&)
Loans receivables represent receivables arising from the EREFEAEEEEILRE XD
structured financing business of the Group, and bear interest at FTEE 4 /) FE W RRIE - W IR F E A
rates ranging from 6% to 20% per annum (31 December T6EZE20E(2022F 128318
2022: from 6% to 20% per annum). The grants of these loans FRERNTFEZ20E):HE - B
were approved and monitored by the Group’s management. ZEEREAEEERERIRE

Pord
o
P2

ELVPNTM 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(REBEZX) (L&EZ)

Type of borrowers that loans receivables U E X 2 X AR :
are arising from:
Individual customers BAEP 2,823 2,823
Corporate customers NGIESS 4,426,628 3,867,141

4,429,451 3,869,964

Less: allowance for impairment losses B REEEEE
Individual customers EPNES= (2,823) (2,823)
Corporate customers UNEIESS (327,834) (448,387)

(330,657) (451,210)

4,098,794 3,418,754
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

17. LOANS RECEIVABLES (continuep)

17.

EWEFR (&)

ELVPNTM 31 December
2023 2022
20235 2022%F
6H30H 12HA31H
HK$'000 HK$'000
TET THETT
(Unaudited) (Audited)
(REEZ) (BEZ)

Analysis of loans receivables by types of

ERRBERE S 2

collateral: W ERDHT
Corporate guarantee N a ER 2,505,680
Share charges P& A7 & 1,361,461
Share charges and personal guarantee AR 10 B4R I (8 AR 2,823
3,869,964

An aging analysis of loans receivables (net of impairment),

determined based on the time to maturity of the loans receivables,

as at the end of the reporting period is as follows:

RS HPREEER(ARIRE) (3%
FEWE RN HRRERE) ZREKkD
FEHIT

VNI 31 December
2023 2022
2023%F 2022%F
6H30H 12H31H
HK$'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(REER) (g&EZ)

To be due within

PR LATT HAFR 2 51

Within 90 days 90K~ 1,762,644
91 days to 180 days 91 RE180K 646,563
181 days to 1 year 181 KETF L
1 year to 2 years 1FEE2F 1,009,547
Over 2 years 2F B E &

3,418,754
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
17. LOANS RECEIVABLES (conTinueD) 17. BIRER(£)
An aging analysis of the loans receivables which had been past ERHRERERRESHBH K
due based on the number of past due days is as follows: BT
ELVPNTM 31 December
2023 2022
2023F 20224
6H30H 12A31H
HK$'000 HK$'000
TERT FET
(Unaudited) (Audited)
(RBEX) (2= %)
Within 30 days 308N 381,467 -
31 days to 90 days 31RE9I0K - 787,250
181 days to 1 year 181 RENF 872,284 -
1 year to 2 years 1FE2F 782,498 865,712
2 years to 5 years 2FEB5F 424,174 434,488
Over 5 years SE E 2,000 2,000

2,462,423 2,089,450
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEE

BB RMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

18. CONTRACT ASSETS

ELVPNTM 31 December

2023 2022

2023%F 20224

6H30H 12H31H

HK$'000 HK$’000

FHET FHET

(Unaudited) (Audited)

(RBER) (E=z)

Tariff adjustment receivables FEWE B L 587,320
Construction contracts BEAY 448,286
Retention money REFIA 51,140
1,086,746

Less: Allowance for impairment losses & : J3i {8 &5 18 ¢ 45 =
1,086,746

Notes:

(i)

Tariff adjustment receivables included in contract assets represented the
central government renewable energy subsidy for the Group's
photovoltaic and wind power plant projects that are to be billed and
settled upon entering into the list of national renewable energy power
generation subsidies for the renewable energy power generation projects
(the "Project List”). In the opinion of the Directors, the registration
procedures of the Project List for the Group’s photovoltaic and wind
power plant projects are of administrative in nature and the Group will
comply with the related procedures stipulated by the current government
policy in Mainland China and all other attaching conditions, if any.

Contract assets are initially recognised for revenue earned from
construction and related services as the receipt of consideration is
conditional on construction progress. Included in contract assets for
construction and related services are retention receivables. Upon
completion of certain milestones as agreed with customers and such
being accepted by them, the amounts recognised as contract assets are
reclassified to trade receivables.

iz

(if)

ISR EBER AR 2023 RfFHE

SFARHMBEENREEEMBDEAE
BXRRENBEEIHIRBEMABKT
BAERRZERHREBBE([BEE
BDREARREENR BAERIRT R
BB BERRR - HASERNK
RENEEHABNABBFERECTERF
TYBITERIEE - i AN & B % 8 18 BK
B2 3097 IR R IR SR P 4R SE B 4R A A2 e % BT
BEMM SR () -

B R E R AR EE E BRI - K8
BERERREEXERENRERSE
NEE - BUIREB A AR ERIERH
RIBHEHNEEN - NEKER P P
EXETERMARRSERTIR  HR
RAEVNBEENTHEEN D BREZEHEK
HOR e

91



—

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA
19. TRADE AND OTHER RECEIVABLES 19. EZRHMEKRTKIE
VNI 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$’000 HK$'000
FET TAT
(Unaudited) (Audited)
(REER) (fe&#E=Z)

Trade receivables B 5 WA 2,235,145 2,399,977

Bills receivable EWEE 29,823 37,905

Tariff adjustment receivables (Note (i)) A ERE =LA IEI0)) 6,759,787 5,938,240

9,024,755 8,376,122

Less: Allowance for impairment losses B R EREEE (2,043) (1,793)

9,022,712 8,374,329

Prepayments SEERE /@] 578,367 754,102

Interest receivables JE U B 316,996 265,847

Deposits and other receivables (Note (i) 124 K& H fth f& Ug 5% 18 (MT £ (i) ) 3,764,920 4,929,951

Due from joint ventures e S & RIB 554,489 293,643

Due from associates (note 13) JE Ui B 2 A A ROB (B EE13) 335,417 357,553

5,550,189 6,601,096

Less: Allowance for impairment losses B OREEEEE (12,738) (153,217)

5,537,451 6,447,879
14,560,163 14,822,208

Analysed for reporting purpose as: PIBEBRNDNA
Non-current assets FERBEE 2,444,596 3,332,845
Current assets mEEE 12,115,567 11,489,363
14,560,163 14,822,208

Notes: Kzt -

(i) Tariff adjustment receivables included in trade receivables represent the (i) T AE SR UERIE ) UL E B A AR e AR
central government renewable energy subsidy for the Group’s photovoltaic EECEMATEE BB KRE N
and wind power plant projects that have been registered into the Project BILTH B KR B AR R B BB ©
List.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES conmivuepy  19. BEZ R H M EWKIEA (&)

Notes: (Continued) Hiat - (&)
(ii) Deposits and other receivables included: (i)  ReRHEMEVRERE :
(a) an amount due from China Hover Dragon Group Limited (“China Hover (@) EWRTBEAEEEEFRA A

Dragon”) of approximately RMB123,121,000 (equivalent to approximately
HK$134,190,000) (31 December 2022: RMB123,121,000 (equivalent to
approximately HK$137,453,000)) which had been past due from 30
August 2017.

The amount is secured by the shares issued by the Company upon
acquisition of Hong Kong Leasing. Pursuant to the Hong Kong
Leasing Sale and Purchase Agreement, 184,443,747 shares issued
by the Company (the “Bad Debt Repurchase Shares”) could be
repurchased by the Company from the shareholders of China
Hover Dragon at nil consideration.

The Bad Debt Repurchase Shares have an aggregate fair value of
approximately HK$1,071,618,000 as at 30 June 2023 (31 December
2022: HK$1,055,018,000). The Directors of the Company considered
that the fair value of the Bad Debt Repurchase Shares is higher than
the carrying amount of the amount due from China Hover Dragon as
at 30 June 2023 and 31 December 2022, therefore, the amount is
fully recoverable and no impairment loss has been provided as at 30
June 2023 and 31 December 2022.

The repurchase of the Bad Debt Repurchase Shares is under legal
proceedings as at 30 June 2023 and the date of approval of the
condensed consolidated financial statements of the Group for the
six months ended 30 June 2023. However, as described in note 52
in the Group’s annual financial statement for the year ended 31
December 2022, the Directors of the Company considered that
the Bad Debt Repurchase Shares could be repurchased by the
Company at nil consideration. Details of the legal proceeding are
disclosed in note 52 in the Group's annual financial statement for
the year ended 31 December 2022.

The amount due from China Hover Dragon is non-interest bearing.

(ThEMAE]) RBEBHOARKE
123,121,000 7t ( #H & ® &
134,190,000 7T ) (2022 4F 12
A318 : AR%123,121,000
7C (48 & M # 137,453,000 &
JC)) ' #%KIEB2017F8A30H
BEEH -

WEEBRER - ZREUELR
ﬂaa’éﬁﬁﬁﬁfﬁfw BEES
HEEEHZ  ARABEITZ
184,443,747 & B ([ BRBE B
A& 1) AT AR A B[ A B FIEE 2
BREZTREED -

MR 20234F6 A308 @ BE
BEBRHDAABEEENDA
1,071,618,000 % 7T ( 2022 4
12 A 318 : 1,055,018,000 %
JC) o ARBEERA - 7R2023
%6 308 &20224 12 A 31
B ZBREEROZAREER
T BEMEREZREE B
It 7202346 A30H %2022
F12A8318 » ZREABEK
[l B I # sHR R E IR -

M2023F6 A0 RAEEEE
202346 A308 L/ 1E A 2
MEMBHRERZIEER B
FEEERREE RN B #EITERR
fro A AR EEHE2022
FNRANBLEFEZFENK
REMES2FTI - RARESR
5 BEREERG A BARQRK
TREEE - EREREFFE
BRERAANEEHE2022F128
BNBUEFEZFEMBREN T
52 °

BRTBEBERERRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (conTinuep)

Notes: (Continued)

94

(ii)

Deposits and other receivables included: (Continued)

(b)

proceeds with an aggregate amount of approximately
HK$140,400,000 as at 31 December 2022 arising from the
disposals of certain investments in prior year. These receivables
were matured in August 2019. The Group has entered into
supplemental agreements with the buyers to extend the maturity
date to April 2020. The remaining consideration is interest bearing
at 9% per annum and secured by share charges over the entire
issued share capital of entities owned the disposed investments.
During the six months ended 30 June 2023, the Group had
entered into an agreement with an independent third party to
dispose the receivable at a cash consideration of approximately
HK$86,500,000. The Group had recognised a loss on disposal of
other receivables of approximately HK$53,900,000 for the period.

19.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (conTinuep)

The following is an aging analysis of trade and bills receivables
(excluding tariff adjustment receivables), net of allowance for
impairment losses, presented based on the trade date/invoice
date (or date of revenue recognition, if earlier):

19.

EE N E8) e

NIE (&)

BIRBFEREBRER(TRIERE
WEBHMEXSAH " HEBH

(R mmEREH -

NBREERE)

ZHA MR EBEREZRED

AT -
ELVPNT - 31 December
2023 2022
2023F 20224
6H30H 12H31H
HK$’'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(REEZ) (R&EZ)
Within 90 days 90K~ 903,681
91 days to 180 days 91 KE180K 322,461
181 days to 1 year 181 RENF 260,807
1 year to 2 years 1FE2F 390,180
Over 2 years 2F Ak 558,960
2,436,089

The following is an aging analysis of tariff adjustment receivables,
net of allowance for impairment losses, presented based on the
date of revenue recognition:

EREEHBENKABERANZ
SRR ERBIRRERORED

T

ELVPNTM 31 December

2023 2022

2023%F 2022%F

6H30H 205 31 H

HK$'000 HK$'000

TET THIT

(Unaudited) (Audited)

(REERZ) (&%)

Within 90 days 90K 915,705
91 days to 180 days 91 RE180K 544,856
181 days to 1 year 181 RENF 992,951
1 year to 2 years (k=ZPk= 1,275,165
Over 2 years 2F B E 2,209,563
5,938,240

i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

19. TRADE AND OTHER RECEIVABLES (conTinuep)

96

Except for the trade receivables attributable to the dealing in
securities transactions, the Group’s trading terms with its
customers are mainly on credit, except for certain new
customers where payment in advance is normally required. The
Group generally allows credit periods of 30 days to 90 days (31
December 2022: 30 days to 90 days) to its customers, and
generally accepts settlement of certain trade receivables by
bank and commercial bills with maturity periods ranging from
90 days to 180 days (31 December 2022: 90 days to 180 days)
after taking into consideration the customers’ historical repayment
record and current ability of making payments.

The settlement terms of trade receivables attributable to the
dealing in securities transactions are two days after the trade
date, except for the balances with margin clients which are

repayable on demand.

As at 30 June 2023, except for margin loans receivables of
approximately HK$218,838,000 (31 December 2022:
HK$193,111,000), which were secured by underlying equity
securities amounted to approximately HK$8,401,408,000 (31
December 2022: HK$406,035,000), the Group did not hold
any collateral or other credit enhancements over these balances.

In general, margin loans receivables bear fixed interest rates
ranging from 5.6% to 10.8% (31 December 2022: 5.4% to
10.6%).

Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

20. TRADE AND BILLS PAYABLES

An aging analysis of trade and bills payables, presented based

on the invoice date:

20. EZEARERENRE

BIRNFEAREBNEBEERER
BEMRE DT

LMD T-W 31 December

2023 2022

2023%F 20224

6H30H 12H31H

HK$'000 HK$'000

THET FHETT

(Unaudited) (Audited)

(REEZ) (&&EZ)

Within 90 days 90X 152,310
91 days to 180 days 91 RE180K 145,828
181 days to 1 year 181 KE1F 245,366
1 year to 2 years 16225 285,510
Over 2 years 2 E 1,112,799
1,941,813

The trade payables are non-interest bearing. Trade and bills
payables are normally settled on terms of 30 days to 180 days.

The Group’s bill payables amounting to approximately
HK$21,067,000 (31 December 2022: approximately
HK$33,390,000) were secured by the pledged bank deposits as

at 30 June 2023.

BoRNRBEETE - E5EN
HKENEMNEE —MKIEZ30KE180
RIYERBRR 4505 ©

MR2023F6 A30H @ "EE ZES
ZHE R 4921,067,0005 7T (2022 4F
12A318 : 433,390,000/ 7T) KA
EHEIRRITERIEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
21. OTHER PAYABLES AND ACCRUALS 21, HibERNRIEREFTEA

ELVPNT - 31 December
2023 2022
20234 20224
6H30H 12A31H
HK$’000 HK$'000
FTEx FHET
(Unaudited) (Audited)
(REER) (2= %)
Accrued expenses EETHRX 34,201 36,131
Deposits received Bize 12,732 35,391
Contract liabilities aREaE 303,056 467,581

Guarantee deposits received from ER@mEEEABAAZ
finance lease lessees ERZE = 12,280
Amount due to an associate (note 13) B 2 N B FRIE (M EE13) = 25,338
Payables arising from dealing in securities 7% % B & & 4 &) & [t /18 45,756 811
Other payables o FE 5B 1,519,898 1,597,571
1,915,643 2,175,103

Analysed for reporting purpose as: MBMEBENDTA

Non-current liabilities ERBAE = 12,280
Current liabilities mEBEE 1,915,643 2,162,823

1,915,643 2,175,103
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

22.

BORROWINGS

Bank borrowings: (Note (i)
— Repayable within one year
— Repayable after one year but within
two years
— Repayable after two years but within
five years
— Repayable after five years

Bonds (Note (ii))

22. 88
30 June
2023
20234
6H30H
HK$'000
FTER
(Unaudited)
(REERK)
RITEE © (MFEEG))

——FRNEE 11,452,744

——FREMFRNEE
5,914,567

—MFERERAFRNEE
7,379,187
—hFRERE 5,505,883

&2 (B &£ (i)

— Repayable within one year ——FREE 1,566,180
— Repayable after one year but within ——FREMFAEE
two years
— Repayable after two years but within —MEREBERFANEER
five years 4,334,140
— Repayable after five years —hFRER 793,457
Other borrowings (Note (i) H A fEE (MIFEG))
— Repayable within one year ——FRNEER 1,691,326
— Repayable after one year but within ——FREMFEANER
two years 1,157,080
— Repayable after two years but within —MEREBERAFANER
five years 2,921,158
— Repayable after five years —hFRER 1,936,902
44,652,624
Analysed for reporting purpose as: HBEBNDWTR :
Non-current liabilities EmEBE 29,942,374
Current liabilities mEAE 14,710,250

44,652,624

ISR EBER AR 2023 RfFHE

31 December
2022
20224
12A31H
HK$'000
FHET
(Audited)
(&#Z)
9,937,035
3,769,812
7,514,736
5,545,597

1,737,538

5,991,212
792,547

1,771,286

1,383,451

3,349,162
1,994,886

43,787,262

30,341,403
13,445,859

43,787,262
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
4t 1 -
22. BORROWINGS (conminuep) 22. 8E(#)
Notes: Htat -
(i)  Bank borrowings and other borrowings (i) HITEERAMEER
30 June 31 December
2023 2022
2023%F 20224
6H30H 12A31H
HK$000 HK$'000
Fax FHT
(Unaudited) (Audited)
(REER) (& HE%)
Current e

Bank borrowings — unsecured IRITIEE — EIEAE 9,769,427 5,634,564
Bank borrowings — secured RITIEE - FER 1,683,317 4,302,471
Other borrowings — secured HigtE s — A K\ 1,691,326 1,771,286
13,144,070 11,708,321

Non-current FETRE
Bank borrowings — unsecured RITEE — KR 6,149,792 6,684,942
Bank borrowings — secured RITEE - HER 12,649,845 10,145,203
Other borrowings — secured HibfgE - FHEA 6,015,140 6,727,499

24,814,777 23,557,644
Total bank borrowings and other borrowings RITEEREMEE R 37,958,847 35,265,965
(a) Certain of the Group’s bank borrowings and other borrowings are (a) AEBEETRITIEEREMES
secured by: BT A EER
(i) guarantees given by Shandong Hi-Speed Group Co., Ltd. (i) RILEEREEEGR AR
("Shandong Hi-Speed Group”); (TR ERE®]) EE
R
(i) guarantees given by the Company and/or its subsidiaries; (ii) MARRR/KEHMBA
AMEHELR
(i) pledges over certain of the Group's financial assets at fair (i) UNNAEBEAREGFAE
value through other comprehensive income; tEEkErETE®mE
EEEA
(iv) pledges over certain of the Group's financial assets at fair (iv) MNAEAEEZRAABEIAR
value through profit or loss; mZETemEENEER
o
(v) pledges over certain of the Group’s finance lease receivables; (v) DAERZETRKBE
THE MR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
S
22. BORROWINGS (conTinuED) 22. 1BE(#)
Notes: (Continued) Htat : (&)
(i) Bank borrowings and other borrowings (Continued) (i) HROEERHEMGEEE)
(@  (Continued) (@ (&)

(vi)  pledges over certain of the trade receivables and contract (i) HUETHEBARNETE
assets of certain subsidiaries; SRWRBERAENEEE

iR
(vii)  pledges over certain of the Group’s property, plant and (vii) NAAXEBETFHE - BE

equipment; R B EE R

(viii)  pledges over certain of the Group's investment property; (viii) AAEEETREMENSE

iR
(ix)  pledges over the Group's certain operating concessions; (ix) AKREBEETFRFLER

and/or R - &5k

(x)  pledges over the Group’s equity interests in certain (x)  NAEERETHERR
subsidiaries and an associate. Ko — R R R B0 AR 1B

A o
(b)  The Group's bank and other borrowings as at 30 June 2023 bear (b)  7R20234F6A30H @ R"ERIRT
interest at effective interest rates ranging from 1.45% to 7.47% REMEE 2 BRFES RN T
(31 December 2022: 2.60% to 7.05%) and ranging from 1.00% 1.45% & 7.47% (2022 % 12 A
t0 8.01% (31 December 2022: 0.40% to 8.01%), respectively. 31H : 2.60%ZE7.05% ) R F

1.00% Z8.01% (2022 F 12 A
31H : 0.40%%E8.01%)

ISR EBAR AT 2023 FHiERE 107
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

22. BORROWINGS (conminuep)

Notes: (Continued)

(i) Bonds

22. BB (&)

US$ denominated bonds
Floating rate bonds mature in 2023
3.95% bonds mature in 2024
4.10% bonds mature in 2025
4.30% bonds mature in 2029

RMB denominated bonds

5.50% bonds mature in 2023

4.20% to 4.90% bonds mature
in 2025

DETHENES
R2023F B8 2 F 8 FI K EH
20245 5|82 3.95% EH
R2025F 5812 4.10% EH
M2029F 2812 4.30% &%

DARBTENES

MR2023F E|H 2 5.50% E %

20256 |8 24.20% %
4.90% &%

Hiat - (&)
(i) f&EH
30 June
2023
20234
6A30H
HK$'000
FHExT
Notes (Unaudited)
Bt 5 (REER)
(a) =
(b) 1,566,180
(@ 3,905,895
(d) 793,457
(e)
(f) 428,245

6,693,777

At beginning of the period/year
Acquisition of subsidiaries

Net proceeds from issuance of bonds during

the period/year
Repayments

Interest charged calculated at effective interest rate

Interest paid during the period/year
Exchange realignment

30 June

2023

20234

6H30H

HK$°000

TExT

(Unaudited)

(RBER)

i F 4 8,521,297
1z B BT /B8 2 ) -

B FRETESZ

FRiSsRIE#58 -
B% (1,806,937)

IE R

RERMNEAEZEFHFE
B/ FREMNME

114,397
(153,799)
18,819

At end of the period/year

B/ ER

6,693,777

102  Shandong Hi-Speed Holdings Group Limited

INTERIM REPORT 2023

31 December
2022
20224
12A31H
HK$’'000
FET
(Audited)
(&%)

1,736,975
1,563,788
3,900,621

792,547

563

526,803

8,521,297

31 December
2022
20224
12A31H
HK$'000
FHT
(Audited)
(&%)

7,898,646
48,883

6,164,810
(5,549,186)
363,125
(398,411)
(6,570)

8,521,297



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B 220236 H30H 1L /516 A
22. BORROWINGS (conTINUED) . BE#
Notes: (Continued) Htat : (&)
(i)  Bonds (Continued) (i) @EHE)
Notes: e
(@  On 26 January 2022, Coastal Emerald Limited (“Coastal Emerald”) (a)  $2022%1H26H - Coastal Emerald

Limited ([ Coastal Emerald | ) a1 32
FE=HEETAEF/220,000,000%
T EBFEERES (2
MEERERF]) - FEFMET

issued floating rate guaranteed bonds (the “Floating Rate
Guaranteed Bonds”) with a principal amount of US$220,000,000
to an independent third party. The floating rate is based on the

Secured Overnight Financing Rate plus 2.2%. The Floating Rate ERAERERBEFE
Guaranteed Bonds matured on 20 January 2023 and are 22% o LEIF REREBER
guaranteed by the Company. The Floating Rate Guaranteed Bonds 202341 A208 3BT B A A 7

were fully repaid during the six months ended 30 June 2023. ER o IHFRBERELEREE
202346 4308 (F7< 18 A B HE

(b) On 24 May 2021, Coastal Emerald issued 3.95% guaranteed (b) 72021457248 - Coastal

Emerald B E=HETAE
%8 4200,000,000% 7T 23.95%
EREH([3.95%ERESH]) -

bonds (the “3.95% Guaranteed Bonds"”) with a principal amount
of US$200,000,000 to independent third parties. The 3.95%

Guaranteed Bonds will mature on 24 May 2024. The 3.95% 3.95% (R E L R 202445 A
Guaranteed Bonds are guaranteed by the Company with the 24 B B H o 3.95% &R (5% i
benefit of a keepwell deed and a deed of equity interest purchase ARNFEER  YHILESE
undertaking provided by Shandong Hi-Speed Group. Under the EEIIEHAETRIERKRER

keepwell deed, Shandong Hi-Speed Group undertakes that it shall EERE o BEETRE IJ.I
cause each of Coastal Emerald and the Company to have = R £ B A G A% BUE Coastal
sufficient liquidity to ensure timely payment by it of any amounts Emerald R A DR & B # A TR

WRBES - UBRERIMNE
#43.95% FEREFNEMRE B K
&1t € %8 ° {4 Coastal Emerald
AN A AT B R 2 H R &)

due and payable in respect of the 3.95% Guaranteed Bonds. If
either Coastal Emerald or the Company at any time determines
that it will have insufficient liquidity to meet any of its payment

obligations under the Guaranteed Bonds, Shandong Hi-Speed B FRUBATEREENEA
Group will make available, or procure the availability to it before NEZEE  ALESREESE
the due date of the relevant payment obligations, funds sufficient MENRXEEIEA 2 AT atst
to enable it to pay such payment obligations in full as they fall 12 {5 8 B2 DA (38 EL A B BRI 2R 3
due. XNEBNREENES -

ISR EEER AR 2023 RffFHE 103



—

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

22. BORROWINGS (conminuep)

Notes: (Continued)

104

(i)

Bonds (Continued)

Notes: (Continued)

(0)

(d)

(e)

®

On 15 June 2022, Coastal Emerald issued 4.10% guaranteed
bonds (the “4.10% Guaranteed Bonds"”) with a principal amount
of US$500,000,000 to independent third parties. The 4.10%
Guaranteed Bonds will mature on 15 June 2025 and are
guaranteed by Shandong Hi-Speed Group.

On 25 July 2019, Coastal Emerald issued 4.30% guaranteed
bonds (the “4.30% Guaranteed Bonds"”) with a principal amount
of US$100,000,000 to an independent third party. The 4.30%
Guaranteed Bonds will mature on 31 July 2029 and are
guaranteed by Shandong Hi-Speed Group.

On 29 April 2020, Shandong Hi-Speed New Energy Group Limited
(“SDHS New Energy”) issued 5.50% corporate bond with an
aggregate principal amount of RMB900,000,000 to certain
institutional investors. The corporate bond is unsecured and
repayable on 29 April 2023. In April 2022, SDHS New Energy
redeemed the principal amount of RMB899,449,000 from the
bond holders. The corporate bond has been fully repaid during
the six months ended 30 June 2023.

On 20 December 2022, a subsidiary of SDHS New Energy issued
corporate bonds with an aggregate principal amount of
RMB465,000,000 to certain institutional investors with interest
rates ranging from 4.20% to 4.90% per annum. The corporate
bonds are guaranteed by trade receivables and repayable on 30
November 2025.

22. BB (&)

i -

(ii)

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023

(%

)

&% (&)

Hiat - (&)

(c)

(e)

720224946 158 - Coastal
Emerald@BYE=H TR %
% 4500,000,000%7C24.10%
EREH([4.10%ERES]) -
4.10% EIREF K RK202566 8
ISEE WA ILESREBE
R o

R 20194 7 B 258 - Coastal
Emerald@BYE=H TR E
% /4100,000,000% 7T 24.30%
EREH([4.30%ERES]) -
4.30% EIREFKR202967A4
AT ALERREERE
R o

R2020F4A298 @ IUEF AR
SEERAR(NLUEHFEER])
METHBREEZETASSE
% A A R # 900,000,000 Jt #Y
5.50% A RESH o RAlEHBE
M /BR2023 F4 829 HE
& ° R2022F 48 - ILEFEER
HEAFHEAERASEARE
899,449,000 T ° # £202346
A30BIAER - ARIBEHFEE
HEE -

MW2022%F 128208 Wa#H
RERE) —FEMT B A R mE T #
BREERTASBEEAAR
# 465,000,000 7T & 7| & A T
420%E4.90% M REEH ° A
RIEHFHE HEUGRIBERREA
2025411 830HEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
23. ISSUED CAPITAL 23. EBTRAE
At 30 June 2023 At 31 December 2022
R2023%6A30H 20225128318
No. of No. of
shares Amount shares Amount
R4 HE kx| BROEE k]
‘000 HK$°000 ‘000 HK$'000
TR TERT Tk TAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (BEZ) (&EZ)
Ordinary shares of FRMEEC.001ETL
HK$0.001 each LaR
Authorised: EE
Atthe beginning of the  FA%R4 HI¥)
reporting period 500,000,000 Sl 2,000,000,000 500,000
Effect of share i & fe T2

consolidation (Note (i) (BrEEG) (1,500,000,000) =

At the end of the reporting R ¥R & H# K
period 500,000,000 500,000 500,000,000 500,000

Issued and fully paid: ERTRAR:
Atthe beginning of the  FA%R4 HI¥T)

reporting period 6,019,431 24,089,384 6,022
Effect of share i & e T2

consolidation (Note (i)) (BEE()) (18,067,038) ~
Repurchase and m 6% J ik S8 AR 10

cancellation of shares GED),

(Note (ii)) (2,915) 3)
At the end of the reporting A R4 2k

period 6,019,431 6,019,431 6,019

IEZEREEARLR 2023 FHFKSE 105
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

23. ISSUED CAPITAL (conTinuED)

106

Notes:

@

In July 2022, the Company proposed to implement a share consolidation
on the basis that every four issued and unissued shares of HK$0.00025
each be consolidated into one consolidated share of HK$0.001 each. The
proposed ordinary resolution to approve the share consolidation was duly
passed by the shareholders of the Company by way of poll at the special
general meeting held on 27 July 2022. The share consolidation became
effective on 29 July 2022 and (a) 24,089,384,437 then existing shares in
issue had been consolidated into 6,022,346,109 consolidated shares; and
(b) the then authorised share capital of the Company HK$500,000,000
divided into 2,000,000,000,000 shares of par value of HK$0.00025 each
had been adjusted to HK$500,000,000 divided into 500,000,000,000
consolidated shares of par value of HK$0.001 each.

The Group repurchased and cancelled 2,915,000 shares of the Company
from August to October 2022 at prices ranging from HK$3.09 to
HK$3.58 per share totalling approximately HK$9,701,000.

23. BEBITRAE)

Bt -

)

(ii)

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023

N2022F 78 ARAE#HRESN
R F R EE0.00025B T E 1T &
KBEITRHEHE—"REREES
0.001 T 0 & AR 19 1) B 22 & i iR
BEB - BERMDEMEZR L RR
EERDKEADRARENR202267 A27
BEFRAOBRRFIRGEUNRERR
FREXBIB - RHE FR2022F7
HA29 8 £ - K&(a)24,089,384,437
BRERHEZTRAROGEEH A
6,022,346,109 fx & #f & 19 : X (b)
XA A& & E R 24X 500,000,000
BT % /& 2,000,000,000,000
B% & % ™ 18 0.00025 B T W Ik 5 E
3 # & 500,000,000 # T 0 D B
500,000,000,000 f% & f& E {5 0.001 &
TTHIE BERR1D -

AEBER2022F8AF10A B E R
S5 N2 A]2,915,000 & ik 15+ BHE N
T HR3.09ETLE3ISSETL  AED
9,701,000 7T °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

24. PERPETUAL CAPITAL INSTRUMENT . KBEAXTH

On 1 August 2019, Coastal Emerald issued a total of US$900,000,000
perpetual capital instrument. The instrument is perpetual, non-
callable by Coastal Emerald in the first five years. The holders can
receive distribution at a distribution rate of 4.3% per annum,
payable semi-annually in arrears. Coastal Emerald may, at its sole
discretion, elect to defer any distribution pursuant to the terms
and conditions of the instrument if Coastal Emerald and the
Company do not declare or pay dividends to their shareholders.
The instrument is irrevocably guaranteed by Shandong Hi-Speed
Group. The holders can receive step-up interest of 5% per

annum upon occurrence of any of the following step-up events:

Change of Control

(i) The State-owned Assets Supervision and Administration
Commission (“SASAC") of Shandong Provincial People’s
Government or its successor SASAC and any other person
controlled by the central government of the PRC together
cease to control Shandong Hi-Speed Group; (ii) Shandong Hi-
Speed Group ceases to own not less than 40% of the issued
share capital of the Company or ceases to be the single largest
shareholder of the Company; (iii) the Company ceases to
wholly own the issued share capital of Coastal Emerald.

Breach of Covenant Event

Non-compliance or non-performance by Coastal Emerald or
Shandong Hi-Speed Group of any one or more of its obligations

and covenants and the deed of guarantee.

i

7201948 A1H + Coastal Emerald
%t 17 A #£ 900,000,000 3 T X &
EXTER -TARXKA  TAHA
Coastal Emerald A & 8 1 F fE [0
BB ARSI EGF43%WER
Dk - B¥FEZ—IK © ffCoastal
Emerald R AR AW ERAIFEERRE
& 5K 1< % B - Bl Coastal Emerald
ARBETAENBGRREGDERE
BEEEFMAIK - TEARLES
REBDAIMBEMER - A AR
REEEMTIEEEGREZERXT
F5% Ry IRIEF K

EHESEEMH

WLREARBNBEEEEEE
ﬁi,\“lﬁil)iﬁ%&lﬁ
Z KB AR BT %UE’JEﬁﬁ@
ATRBETHESLESRE
(||)UJ$@5$%IT\$%ET\9E’UK
NEL0% B BHITRALTH AR
RAIME—HARR  (ii)AR AN
B2 &% B Coastal Emerald ¥y B 3%
&N

DHNENSH
Coastal Emerald =k Il &R & & & B T
BT IMNEBTEAMN—EXZEE
EA R RE) R AR -
BEEBR AR 2023 hifsRsE 107



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A S MM KM (&)
For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA

24,

108

PERPETUAL CAPITAL INSTRUMENT (conminuED)
Relevant Indebtedness Default Event

Occurrence of one or more of the following events (and such
event is continuing): (i) any indebtedness of Coastal Emerald,
Shandong Hi-Speed Group or any of their respective subsidiaries
is not paid when due or (as the case may be) within any
originally applicable grace period, (ii) any such indebtedness
becomes due and payable prior to its stated maturity otherwise
than at the option of Coastal Emerald, Shandong Hi-Speed
Group or (as the case may be) the relevant subsidiary or
(provided that no event of default, howsoever described, has
occurred) any person entitled to such indebtedness, or (iii)
Coastal Emerald, Shandong Hi-Speed Group or any of their
respective subsidiaries fails to pay when due any amount
payable by it under any guarantee of any indebtedness;
provided that the amount of indebtedness referred to in sub-
paragraph (a) and/or sub-paragraph (b) above and/or the
amount payable under any guarantee referred to in sub-
paragraph (c) above individually or in the aggregate exceeds
US$30,000,000 (or its equivalent in any other currency or

currencies);

Dividend Stopper Breach Event

Non-compliance or non-performance by Coastal Emerald or
Shandong Hi-Speed Group of any of the restrictions in the case
of deferral including (i) not to declare or pay any discretionary
dividends or distributions or make any other discretionary
payment, and shall procure that no discretionary dividend,
distribution or other discretionary payment is made, in each
case, on any parity securities or junior securities of Coastal
Emerald or Shandong Hi-Speed Group; and (ii) not, at its
discretion, redeem, reduce, cancel, buy-back or otherwise
acquire for any consideration any parity securities or junior

securities of Coastal Emerald or Shandong Hi-Speed Group.

Shandong Hi-Speed Holdings Group Limited

24.

INTERIM REPORT 2023

KEEARTHEE)
HEEBENSH

BAENT—HEXZHEHEH(REHEE
IR #E4E) « (i) Coastal Emerald
WREREERTAEESENN
BARMEMESNE SRS (RIB
AME) RERIREERERAA
AFEE  (VERNEEEKISHA
ARPIPBREEERIEE - MR
Coastal Emerald + [IE & £ EH 5
(RBERmME) B BB AR H(HI
EEEENSHCIROMELR))H
RAE TS PSR A L 8038 42 - 3k (iii)
Coastal Emerald + I ER & £ EH 5
EREES B MK B A AR B R
REZHEREREBERETE
REERFRIE - AR 2 EX D E(a)
R/ DB O ESEE R
EXD B EMERE TR E
K38 | 7l 5k & £ 568 #830,000,000
Er(EMEMEENEESE)

REFBENSEH

Coastal Emerald 8% || B & 2k & & %
HIREHE G E TR EBITE
IR & - BIEG) T EE IR KK E
] B 155 AR B 3k B9 15 99 TR 3k 1 1]
Ha®MBEMS  XHREESEBR
A 15 5t Coastal Emerald & 1L R 5
REENTAFEEZELFRARES
A BIBERE - BE D IR SCH M B
BIRA - RN TEBERBAERNKE
BEE - AR - 5ESH - EIEESAE M
75 2 B 18 Coastal Emeraldsk 1Ll B &
REBN TR FEZFIRBRES -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

24. PERPETUAL CAPITAL INSTRUMENT (conmivuep)y 24, KEBEART A (#)

Movement of the perpetual capital instrument is as follows: KEBEEARTEEBHHOT
Principal Distribution Total
& D4 @zt
HK$'000 HK$'000 HK$'000
TET FHT TET
At 1 January 2022 (Audited) R2022F1 A18 (E=%) 6,991,778 126,305 7,118,083
Profit attributable to holders of KEBRIEEAA
perpetual capital instrument FEAE % F - 289,006 289,006
Distribution to holders of perpetual MK EEART A
capital instrument BBEADIK - (302,648) (302,648)
At 31 December 2022 and R2022F12A8318 Kk
1 January 2023 (Audited) 20231 A18 (BE%) 6,991,778 112,663 7,104,441
Profit attributable to holders of KEBARTAHAA
perpetual capital instrument et R A 185,278 185,278
Distribution to holders of perpetual ~ [AK B &R T A
capital instrument BAADIK (151,409) (151,409)

At 30 June 2023 (Unaudited) #202356A30H

(REER) 6,991,778 146,532 7,138,310
25. COMMITMENTS 25. HEIE
The Group had the following capital commitments at the end ARERBERRAE TIIERELRE -

of the reporting period:

E[\BIT-M 31 December

2023 2022
20234 2022%F
6 H30H 12 H31H
HK$’'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REBEZR) (K&EZ)
Contracted, but not provide for: BET 4B R B4
Construction, material and equipment 5 2ERBE ZERK
costs for development of clean RPN
energy project 332,445 354,361
Capital contributions to joint ventures AEEBhETE 286,841 320,883

619,286 675,244

EZEREEARALR 2023 FHFKSE 109



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRS M BRI EE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A
26. RELATED PARTY TRANSACTIONS 26. BEALTRS
Save as disclosed elsewhere in the Interim Financial Statements, B HA ISR E M B o FIFES
the Group had the following material transactions with related Oh  REBERHEANEREE A TET
parties during the period. INTFTERRS o
(@) Transactions and balances with affiliates of (a) HILRSEEEHELARZ
Shandong Hi-Speed Group R 5 RER
As at 30 June 2023, the Company is 43.44% (31 December M2023F6 H30R + XA d
2022: 43.44%) owned by Shandong Hi-Speed Group, a HULREREE(HILRE BZ
company established by the Shandong Provincial R IERBEBEBECENR
Government as a wholly state-owned enterprise. Save as R BEHA43.44% (2022128
disclosed to the Interim Financial Statements, the Group 31H : 43.44%) %% - BRP H
entered into the following material transactions with the MBRERAAEREN A& H
affiliates of Shandong Hi-Speed Group: BN SREBBE QARG
NTEARS
ENIIT-W 31 December
2023 2022
2023%F 20224
6H30H 12A31H
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEX) (&&EZ)
Balances with affiliates of Shandong EE|L RS X EE K E 2 7
Hi-Speed Group 2
With a bank, which is a subsidiary of EH—RRT(BLESE
Shandong Hi-Speed Group EE—HHEAR)
— bank deposits —RITER 534
— unsecured loans —EEAER 484,521
110  Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R S B 7 AR MY RE (48

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD) 26. BEALRZ(#)

(a) Transactions and balances with affiliates of (a) BLURSHEEEHEB AR Z
Shandong Hi-Speed Group (Continued) REREGH(E)

For the six months
ended 30 June
BZ6H30RL<EA

2023 2022
2023%F 2022%F
HK$'000 HK$'000
TET FHETT
(Unaudited) (Unaudited)
(REEX) EES &I

Transactions with affiliates of HURSEEEKBEARZ
Shandong Hi-Speed Group 5
With a bank, which is a subsidiary of B —R#E1T(ABILE SR EH
Shandong Hi-Speed Group —FHfEAF)
— bank interest income —RITFEWA 45
— interest expenses on bank —RITEEMNERX
borrowings 16,134
Guarantee fee paid to RATEF T2 ERER
— subsidiaries of Shandong Hi-Speed ~ — || & & ik & EH [ B 2 7
Group (Note (i) CGEIO) 100,566
Note: Hist -
(i) The guarantee fee is charged at 1% per annum based on the (i) ERERREILESREEN
actual guaranteed amounts provided by Shandong Hi-Speed BHIERERSE  IREFE
Group and payable quarterly in arrears. 1% 4B - WBREFZ AL -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A S MM KM (&)
For the six months ended 30 June 2023

2 22023F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD)

112

(b) Transactions and balances with other

(©

Shandong Hi-Speed Holdings Group Limited

government-related entities in the PRC

Certain bank deposits, cash and cash equivalents and
bank borrowings as of 30 June 2023 and 31 December
2022 and the relevant interest earned or paid during the
period/year are transacted with banks and other financial
institutions controlled by the PRC government. In the
opinion of the Directors of the Company, all such
transactions were conducted in the ordinary course of
business and on normal commercial terms.

Transactions and balances with a company
controlled by a former director of the
Company

As at 30 June 2023, the Group has an amount due from
China Hover Dragon, in which Mr. Ji Kewei, a former
director of the Company, has interest in it, of approximately
HK$134,190,000 (31 December 2022: HK$137,453,000).

26. BEAE

(b)

(c)

INTERIM REPORT 2023

ALTRZ (&)
EAEAMRFEEER

R Rk

7202346 A30H8 &2022F
12A3MBZ2EFTRITFER
RekReFHEURRITEE
LA K BRF BB S 2 1+ 2 4]
A 29 R E A B BTG 2
RITREMESMBBETHR
2 RAREERE  2E%Z
EXHTRBREEBHBEPE
IF % R SR RETT ©

BEARRNF] - BAEESES
ZRAZR 5 KRR

MR2023%F 6 A30H © X&
BEEKFEPEZAREHAR
134,190,000 7L (2022 F 12
A31H :137,453,00087C) °
M BEMERRNRAREES
SR ALEmEER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD)

(d) Compensation of key management
personnel of the Group:

26. BEAXTXRG (#)

(d) AEBFTEEEBAESZHMH :

For the six months

ended 30 June

Short-term employee benefits
Retirement benefit scheme
contribution

REIEERAM
R RAE A ET 8 HE5K

HZEZ6H30HLLAEA
2023 2022
20234 20224
HK$'000 HK$'000
FH& T FETT
(Unaudited) (Unaudited)
(RBEZR) (REEEZ)
4,540 3,431
27 18
3,449

ISR EBER AR 2023 RfFHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRS M BRI EE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD)

(e) Transactions and balances with affiliates of
SDHS New Energy Group

In addition to the transactions detailed elsewhere in the

Interim Financial Statements, the Group had the

following material transactions with related parties during
the six months ended 30 June 2023 and 2022:

26. BEANLTRF (&)
Ed

W S ¥ RER SR B Bt/ 1t B
2R 5 KA

A e ey = v
RSN B E2023F %2022
F6H30BLEANEAR A&EH
HEBATEUATEARS ¢

(e)

For the six months
ended 30 June

BZE6H308L<MEA

2023 2022

2023F 20224

HK$'000 HK$'000

Name of related Nature of FET FHT

group/company transactions (Unaudited) (Unaudited)

BHEE LNREE XEME (RREZ) IEESEI)

BEWG*' and its subsidiaries  Sales of electricity (i) -
KRB REMBAR  HEESN

BEWG and its subsidiaries Rental expenses (i) -
Jb oK K EL T & A A HEeER

Joint ventures Interest income (iii) -
aEPE FMEKA

Joint ventures Entrusted operations =
BEME s

Associates Entrusted operations -
Fl=/NEC] E T

China Railway Long

Construction Group Limited”

Cost of construction and
related services (iv)

hEETREEEGRARY 2iENMEERBEKA

#1

Beijing Enterprises Water Group Limited ("BEWG"), a company

listed on the main board of The Stock Exchange of Hong Kong

Limited, a substantial shareholder of SDHS New Energy

2 China Railway Long Construction Group Limited ([ T2 #
AFR/AE]), a company established in the PRC with limited liability
and a subsidiary of Shandong Hi-Speed Group

114 Shandong Hi-Speed Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

26. RELATED PARTY TRANSACTIONS (continueD)

(e) Transactions and balances with affiliates of
SDHS New Energy Group (Continued)

Notes:

(i)

(ii)

(iii)

(iv)

The sales to a related group were made according to the
published prices and conditions offered to customers of the
Group. The related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

The rental expenses were charged on a mutually agreed basis. The
related party transactions also constitute continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

The interest income was generated from the interest-bearing loan
to joint ventures, with interest rates ranging from 8% to 10% per
annum.

On 20 October 2022, an indirect non-wholly owned subsidiary of
the Group, entered into a construction contract with Zhonggong
Wuda Design Group Limited (“Zhonggong Wuda"”) and China
Railway Long Construction Group Limited, subsidiaries of
Shandong Hi-Speed Group, pursuant to which Zhonggong Wuda
and China Railway Long Construction Group Limited agreed to act
as the contractors at an aggregate contracting fee of RMB149,171,000
(inclusive of all taxes).

il

26. BEAXTXRG (#)

BLSHEREEEE QA

=1

.

1

70

(e)

R R ()
s -

(i)

(i)

(iii)

(iv)

REEBR AT 2023 RS

AFEKEELEDREAASE
&P R A B R KR AE
oo BB R P IMEK LT
HRAEVATERNIFEBER
5 e

HeBZALRETREEER
B % ERB R 5 K LT
HRAEMATERNIFEBER
5

ZHEBBAKEREREZFR
B FAENTF8%EI0% °

RZZE=-_=F+A=+H &%
ErEEF2ERB AR SRR T
RAZAEEBRABD(THIR
AKDEFEHERIREEGRAAE
(BLREREBZHBRR)E]
VIRER - HE - PIRAR
PEETREEEARAFRELN
& RBEARARK 149,171,000
T(BIEMAERE)BEEBA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27.

116

FAIR VALUE MEASUREMENT OF FINANCIAL
ASSETS

The management of the Group is responsible to determine the
appropriate valuation techniques and inputs for fair value

measurements.

In estimating the fair value of a financial asset or a financial
liability, the Group uses market observable data to the extent it
is available. When Level 1 inputs are not available, the Group
engaged independent qualified external valuers to perform the
valuation. The management of the Group works closely with
qualified external valuers to establish the appropriate valuation
techniques and inputs to the model. The management of the
Group reports to executive directors of the Company semi-
annually to explain the cause of fluctuations in the fair value of
the financial assets.

(a) Fair value of financial assets that are
measured at fair value

Some of the Group's financial assets are measured at fair
value at the end of each reporting period for financial
reporting purposes. The following table gives information
about how the fair values of these financial assets are
determined (in particular, the valuation model(s) and

inputs used).

Shandong Hi-Speed Holdings Group Limited INTERIM REPORT 2023

27. &mE

EARENE

AEEEEBEREETAENAA
BT EMERMN REABE -

REFFEREEISRABBELZARN
BN AEELEABEBERTHER
RS EREE - WE —REA
HEIUA AEEELEBLE
BN EMETHE A& H
EEERSGERINEHEMEZRS
15 - ABIEE @ 2 MERTRER
%A@F°$§Eaﬁﬁﬁi¢ﬁ
KRB ITESER — X - UEE
@ﬂéé&ﬁﬁ&@Z%l°

(a) BAARENECEREEZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELARETEE)
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) BARBEFEZEREEZ
measured at fair value (Continued) DNABEE)

Level 1 Level 2 Level 3 Total

E— B E=H st

HK$'000 HK$'000 HK$'000 HK$'000

THET TR TR THET

As at 30 June 2023 R2023F6H30R

(Unaudited) (REEEZ)
Financial assets at fair value 3272 #p EET A E

through other 2ENEZ SR

comprehensive income BE 112,369 887,882 3,324,665 4,324,916
Financial assets at fair value &2/t Bzt Az

through profit or loss LEREE 959,271 1,343,750 613,199 2,916,220

1,071,640 2,231,632 3,937,864 7,241,136

As at 31 December 2022 420225128318

(Audited) (RER)
Financial assets at fair value £ 72 72 (B A

through other 2EMEZ SR

comprehensive income BE 107,263 1,382,061 3,029,948 4,519,272
Financial assets at fair value 1Z 2 Bt AIE%S

through profit or loss LEREE 913,059 1,115,516 1,345,807 3,374,382

1,020,322 2,497,577 4,375,755 7,893,654

There was no material transfers between level 1, 2 and 3 F—R B_B/RE=ZFDAR
of fair value hierarchy classifications, except that the two BEERASBE RAITEERE
unlisted equity investments were transferred from level 2 B - MR E2022F12H31H
of fair value hierarchy to level 3 classification during the IEFE  MEFLETRAKRE
year ended 31 December 2022 due to change of REEAABESEEHMAE =
valuation observability. This resulted the Group using BRAREBREZE=R121N
market approach in valuing the two unlisted equity BEERDE - WEBAKEE
instruments, which included the use of discount for lack RS EMEMIEIE ETHRA
of marketability, which is unobservable. I8 EFEEERTAHE

ZERZ TR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELARETEE)
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) RAREFEZEHEEZ
measured at fair value (Continued) DNREE)
Fair value as at
RTSIRHZALE
NI 31 December  Fair value Valuation model(s)
Items 2023 2022 hierarchy  Valuation technique(s) and key input(s)
W3E W0%
A 64308 A3E AAEER  (HERE fERIRBREAHE
HK$'000 HK$000
TR Thn
(Unaudited) (Audited)
(REER) (@&%7)
Financial assets at
fair value through other
comprehensive income
BRAEHARB2ERE?
SREE
Unlisted equity investment
¥ LRARE
- outside Hong Kong 251,000 251,000 Level3 Market approach Discount of lack of marketabilty: 20.0%
-FRE EEL A (31 December 2022 20.0%)
BTAEETE: 200%
(200212 A318 : 20.0%)
- outside Hong Kong 54,221 - Lewel3 Market approach Discount rate: 11.5%
-FRR =8 Loy (31 December 2022: N/A)
BRE115%
QENANE:FER)
Listed equity investments
TR
-in Hong Kong 45683 Level 1 Quoted price in active market N/
-Bh R AR BiE AER
- outside Hong Kong 61580 Level 1 Quoted price in active market ~ N/A
-ERR £-h AR RE AER
Notes
N
- outside Hong Kong 860,748 622,920 Level3 Discounted cash flow Discount rate: 12.7%
-FAR =k ¥RRsRE (31 December 2022: 11.5%)

BRE:127%
(202128318 :11.5%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) RAREFEZEHEEZ
measured at fair value (Continued) DNREE)
Fair value as at
RT5IRBZARE
EONITIOM 31 December  Fair value Valuation model(s)
Items 2023 2022 hierarchy  Valuation technique(s) and key input(s)
WBE W0F
&R 6A30A AR RAESR  ERHE HERIRBREEAHE
HK$'000 HK$'000
TR Thn
(Unaudited) (Audited)
(REEH) (&%1)
Financial assets at
fair value through other
comprehensive income (Continued)
BRAREHARB2ERE
tHEE(E)
Unlisted bond
il
- outside Hong Kong 206,580 231493 Level2 Latest transaction price /A
-FAE 2R FOXHER AER
- outside Hong Kong 2,158,690 2,156,028 Level 3 Discounted cash flow Discount rate: 11.5%-12.0%
~FRE =0 BRAERE (31 December 2022: 7.5%-12.6%)
BB 115%-12.0%
(2002F12 8318 + 75%-12.6%)
Listed bonds
v
-in Hong Kong 8,490 12,650 Level2 Latest transaction price /A
-Bh | FIX5EHE AER
- outside Hong Kong 498,421 959,293 Level2 Latest transaction price /A
-FAR -k RIR5EHK ER
Investment funds
- outside Hong Kong 174,385 178625 Level2 Latest transaction price /A
-FAE0 -t RIRFER AER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELNAREE L
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) BRAREFEZERMEEZ
measured at fair value (Continued) DNABEE)
Fair value as at
WIASZARE

EONITIOM 31 December  Fair value Valuation model(s)
Items 2023 2022 hierarchy  Valuation technique(s) and key input(s)
WBE W0F
&R 6A30A AR RAESR  ERHE HERIRBREEAHE
HK$'000 HK$'000
TEn Thn
(Unaudited) (Audited)
(REEH) (&%1)

Financial assets at fair value
through profit or loss

BROAET ARz HEE
Held-for-trading investment funds
REEEREES
-in Hong Kong 1343713 51,751 Level2 Market price quoted by brokers ~ N/A
&t k1 BEmRNmIAER AER
- outside Hong Kong 139,441 142,594 Level3 Discounted cash flow Discount rate: 9.0%
—E R g=4 UERARE (31 Decerber 2022: 9.0%)

BBRE:90%
(0025128318 :9.0%)

Listed equity investments

FiRARE
-in Hong Kong 715,437 769922 Level 1 Quoted price in active markets ~ N/A
-k R AR iE AER
- outside Hong Kong 243,834 143137 Level 1 Quoted price in active markets ~ N/A
_EE 24 G e TER

Other investment funds

AfpERS
- outside Hong Kong 1,126,865 964,385 Level2 Market price quoted by brokers ~ N/A
~FRE - BERRNTHER TaR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELARETEE)
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) RAREFEZEHEEZ
measured at fair value (Continued) DNREE)
Fair value as at
RT5IRBZARE
EONITIOM 31 December  Fair value Valuation model(s)
Items 2023 2022 hierarchy  Valuation technique(s) and key input(s)
WBE W0F
&R 6A30A AR RAESR  ERHE HERIRBREEAHE
HK$'000 HK$'000
TEn Thn
(Unaudited) (Audited)
(REEH) (&%1)
Financial assets at fair value
through profit or loss (Continued)
BOBHABEZRER(Z)
Listed bonds
s
- outside Hong Kong 99,380 Level2 Latest transaction price /A
-EAE 24 SR HER ~ER
Unlisted equity investments
¥ EhRARE
- outside Hong Kong 318,667 535,054 Level3 Market approach Discount of lack of marketability: 20.0%
—ERIE 5= e (31 December 2022: 20.0%)
BT BHERE: 200%
(2024128318 : 200%)
Notes
25
-in Hong Kong 155,091 137,042 Level3 Discounted cash flow Discount rate: 7.0%
&t =5 WGRSEE (31 December 2022: 7.0%)
BRE:70%
(20225128318 :7.0%)
- outside Hong Kong 531,117 Level3 Discounted cash flow Discount rate: N/A
—ERIE =i BRBSRE (31 December 2022: 12.6%)
BRE TER

(0225128318 - 126%)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERGRS M BRI EE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. TRMEERDAEFTE )

ASSETS (conminueD)

(a) Fair value of financial assets that are (a)
measured at fair value (Continued)

The following table details the Group’s sensitivity to the
increase and decrease in discount rates and discount for
lack of marketability, with all other variables held constant,
on the Group’s profit or loss and other comprehensive
income for the six months ended 30 June 2023 and year
ended 31 December 2022:

For the six months ended 30 June 2023

Increased/
(decreased)
#m,
(B2)

Discount rates increased by BL T8 & 18 1
Discount rates decreased by B3R &

Discount for lack of marketability &k = i $5 14 47 58 12 A
increased by

Discount for lack of marketability k> & 85 M 37 505 2
decreased by

¥

BAREFEBZEREEZ

DREE)

ﬂ

TRFANEMEEMES R
TEMARET  A5EHZE
2023F6 A308 IE/N A A K&
F2022F12A31MBLLEEEZ
B kEMEAER SR X
Ko R 3 88 1 T AR 3 0 RO
HMRE -

HZ%E2023F6A30H1LXEA

Increase/
(decrease)
Increase/ in other

(decrease) comprehensive

in profit loss
wREmS  Htt2EEE
(A2)  #m/(8)
HK$'000 HK$’000
TER TER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL 27. ERMEELARETEE)
ASSETS (conminueD)

(a) Fair value of financial assets that are (a) RAOREFEZEMEEZ
measured at fair value (Continued) DNREE)
For the year ended 31 December 2022 B ZE2022F12A31HILEE
Increase/
(decrease)
Increase/ in other
Increased/ (decrease)  comprehensive
(decreased) in profit income
#m/ mAEnS  Ht2REEE
CR) () #m/ Crd)
HK$'000 HK$'000
THET FAET
Discount rates increased by B3R I8N 10% (3,093) (5,806)
Discount rates decreased by AE 37 =R A (10%) 3,110 8,433
Discount for lack of marketability i = i@ 8 14 57 28 3% fin
increased by 10% (11,686) (5,373)
Discount for lack of marketability k= & 85 M 37 55
decreased by (10%) 15,153 5,289
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
RS M RR M (F)

For the six months ended 30 June 2023
2 22023F6H30H 1L~ 1EA

27. FAIR VALUE MEASUREMENT OF FINANCIAL
ASSETS (conminueD)

(b) Reconciliation of level 3 fair value (b) BE=ZRAABEFTEHER
measurements

BEZRDREHELEHRER

20236 A308 (L5 1E A K&

The movement during the six months ended 30 June
2023 and year ended 31 December 2022 in the balances

124

of level 3 fair value measurement is as follows:

F2022F12A31HIEFEZ

BEBMOT
Financial Financial
assets at assets at
FVTPL FVTOCI Total
ROAETA
BAAREA  Htt2EKEZ
BRvEeRMEE SREE Bt
HK$'000 HK$'000 HK$'000
THx T THT
At 1 January 2022 (Audited) 1202251 A1 B (KFR) 1,565,118 2,826,671 4,391,789
Additions NE - 603,733 603,733
Disposal & (173,608) (411,815) (585,423)
Transfer from level 2 EERAFE R 316,304 = 316,304
Fair value gain/(loss) AhEkE/ (BE)
- in profit or loss —RE# (331,932) - (331,932)
—in other comprehensive income  — R E M 2 E I - 13,417 13,417
Exchange realignment 0E i R (30,075) (2,058) (32,133)
At 31 December 2022 and R2022%12A318 K
1 January 2023 (Audited) 2023F1 A1R (BER) 1,345,807 3,029,948 4,375,755
Additions NE - 461,460 461,460
Disposal & (775,973) (23,543) (799,516)
Fair value gain/(loss) R kR (B8)
—in profit or loss —-NE#H 43,702 - 43,702
—in other comprehensive income ~ — R E M 2 E S - (155,090) (155,090)
Exchange realignment fE A% (337) 11,890 11,553

At 30 June 2023 (Unaudited)

R202356 308 (REEH)

613,199
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A& E B RRMEE (&)

For the six months ended 30 June 2023

B F2023F6H30H 17518 A

28. COMPARATIVE AMOUNTS 28. Lk &
Certain comparative amounts have been reclassified to conform EThRBEEETENS>E MU
to the current period’s presentation. HKHARI 25 — 5 o

29. APPROVAL FOR THE INTERIM FINANCIAL 29. #tEREIB B R K
STATEMENTS
The Interim Financial Statements have been reviewed by the THRBEBMERELBHARRAEZE
Audit Committee of the Company and were approved and BEgEMN WEKLBREFEMN2023
authorised for publication by the board of directors on 30 F8H30AHE RIFHETIE -
August 2023.
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DEFINITIONS

In this report, the following terms or expressions have the following

meanings unless otherwise specified:

“Audit Committee”
[BZZEE]

“Board”

[E=g]

“CG Code”

[{EE )RRl

“Code Provision”
[ =FBIESC ]

“Company” or “SDHG”

[ARRE R LEERERE ]

“controlling shareholder”

[ 42 B A 2R

“Corresponding Period”

[EFFH]

“Director”

N

"Group” or "we”

[ANEE] - [5RE ]I &AM

"HKD"
(AT

“Hong Kong”
(&% ]

REHBEAR  BXEZEMEN - T3
FARAEBATEE

the audit committee of the Company
RRAREREES

the board of Directors of the Company

RRAREESE

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

ETRAIM ST mAE M EE AT A

the code provisions of the CG Code
EEERSTRZ S RI&EX

Shandong Hi-Speed Holdings Group Limited, a company incorporated in
Bermuda with limited liability, the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 412)

WS ZEREEERAR - —MRAREIMAZNARAE - ERMH R
R ER ET (RGO - 412)

has the meaning ascribed to it under the Listing Rules

BA LR R T R0 HE

the six months ended 30 June 2022
#HZE2022F6A308 1E<ER

the directors of the Company

RRRES

the Company and its subsidiaries

RRRMEMERF]

Hong Kong dollars, the lawful currency of Hong Kong
EBEEEEET

the Hong Kong Special Administrative Region of the PRC
hEEBFRITHR
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DEFINITIONS (CONTINUED)

B=(E)

“Listing Rules”

[ ETAR A

“Model Code”

[R2EsF Al

“PRC” or “China”
[ B

“Reporting Period”
[ &8

“RMB”
[ARE]

"usp”
el

“SDHS New Energy”

[l = #eelR |

“SDHS Renewable”

" QFLP”

[ERBINEREB A

“SFC”

Fo
i
s
—

the Rules Governing the Listing of Securities on the Stock Exchange

B P LR A

the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules
FRBIM ST AE 2 EEITAESETE S ZNEETH

the People’s Republic of China
R A R A

the six months ended 30 June 2023
#HZE2023F6A30H 1E<ER

Renminbi, the lawful currency of the PRC

FEEEEB AR

United States dollars, the lawful currency of the United States

KXBEOEEERET

Shandong Hi-Speed New Energy Group Limited, a company incorporated in the
Cayman Islands with limited liability, the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1250), and a non-wholly owned
subsidiary of the Company

s REBERAR - —HARXFASESTMXCNERAR - ARG
REEZFTER E(RHARIE + 1250) » BARRMFEZEHBRF

Shandong Hi Speed Renewable Energy Group Limited, a company incorporated
in the PRC with limited liability, the shares of which are listed on the Main Board
of the Shenzhen Stock Exchange (stock code: 000803.57)
WEREEEFR AR - —BFRPBEKIHBERAR - ARG NRIIEF
R ZFER E™ (B - 000803.52)

Qualified Foreign Limited Partner

BRBINMEREEA

the Securities and Futures Commission of Hong Kong

BREEHFLPEEBERLZES
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DEFINITIONS (CONTINUED)
Bx (&)

"SFO”
[ &7 MR RG]

“Shandong Hi-Speed Group”

RS EEE

“Share Option Scheme”

[ Rxrst &)

“Shares”

[Bn |

“Shareholders”

[ R

“Stock Exchange”
[ Bt 22 Py |

—

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong, as
amended, supplemented or otherwise modified from time to time
EBERESTNEZF LG KR - ETRER] - R HM AR EN

Shandong Hi-Speed Group Co., Ltd. *((UESHREEFR A 7)), a company
established in the PRC with limited liability and a controlling shareholder of the
Company

WEERREEEGRAA - —ARFPBEXIHERAR - BAR B EERK
R

the share option scheme adopted by the Company on 18 August 2014
ARREH20145F8 A 18 BEMH) B A4 =T &

the ordinary share(s), currently of par value HK$0.001 each, in the share capital
of the Company
RRARASF B AIEESRKRO0.001B TH T @R

the shareholders of the Company

RRB R

The Stock Exchange of Hong Kong Limited
ERMAERXFARRT
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