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Mining Operational Review

23 ES B

The Group's mining operations include two operating mines
(Ruashi Mine and Kinsenda Mine), one project at development
stage (Musonoi Project), one advanced exploration project
(Lubembe Project) and one mine leased out under finance
lease agreement (Chibuluma South Mine (including Chifupu
Deposit)).

OPERATING MINES
Ruashi Mine
Overview

J Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

. Location: Lubumbashi, Haut Katanga Province, the DRC

° Ownership: JCI (75%), Gécamines SA (25%)

o Processing: leach SX-EW processing, flotation and
magnetic separation plant

o Products: copper cathode, cobalt hydroxide and copper-
cobalt concentrate

o LoM: 9 years

° Resources: *614kt Cu, *74kt Co

. Reserves: #299kt Cu, #*32kt Co

# Figures as at 31 December 2022

AEBRBEFRSIEMEE BEES (RuashifBiH &
Kinsendaf&1%) ~ —{E R BE M EXBIIEE (Musonoi
IBH) - — A EEIFEER (LubembelEB) K—1ER
R E RS S HEES (ChibulumamiEs (B
ChifupubEER)) ©

Ruashifi5

Va4

o IRBEL . BXECIHGE O REEBENME
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o FRAEHE : &)IIBEIPFR75%) > Gécamines SA (25%)
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RuashiliE 1709 £ FE R SHE 2R

Production and sales summary for Ruashi Mine:

2023 2022
For the six months ended 30 June BESA=1tHL~ER —E=fF S
PRODUCTION: ==
Copper (1) i (W)
— Copper Cathode — B 4 13,145 15,554
— Copper-cobalt concentrate — HR S A I 1,212 =
14,357 15,554
Cobalt (t) i (MR
— Cobalt Hydroxide — @&t 1,244 2,603
— Copper-cobalt concentrate — SRS A 120 =
1,364 2,603
PRODUCT SOLD: EmiEE .
Copper (1) £ (ng) 11,060 14,857
Cobalt (t) i (W) 172 2,210
REVENUE - including provisional pricing Wi — B IR EERE .
adjustment:
Copper (US$'000) i (F=m) 92,703 142,737
Cobalt (US$'000) #h (F3=71) (1,532) 130,830
Total (US$'000) 4@t (F%=71) 91,171 273,567
Average copper price realised (US$/1) FHEIRFE G 1) 8,382 9,607
Average cobalt price realised (US$/1) FHEIREE G, M) N/A REH 59,199
i Ruashi's products include copper cathode, cobalt hydroxide and copper- ~ * RuashifE B 1E B ~ A bt R RhEHE - L RP R
cobalt concentrate. The production and sales volume shown in the above THEERFHEUNEBSEHE MHEEEREENREE
table were calculated in metal content, with selling prices equivalent B -NERHEERETPEEEEERH

to the metal prices. Pricing coefficients were considered in actual sales
revenue.

RuashilZ MBIl ESHEE _ S " " F, A=+
BHIE/NER (ZTEZ 28 E¥5 ) 5915,554088.1°8%
EHE S -FANAZFTHUEANER (ZEZ=F
L)) 191435708 TR ER BANE IHER
ﬁE&EEE]\HZDDTJTB¢°

Ruashi Mine's overall copper production volume decreased by
8% from 15,554 tonnes for the six months ended 30 June 2022
("2022 1H") to 14,357 tonnes for the six months ended 30
June 2023 (2023 1H") due to unstable power supply from the
national grid and lower ore feed grade.

Overall cobalt production volume decreased by 48% from ﬂﬂ—fﬁJXEEE_v__EJ:ﬂfEE']Z 603ME Rk 48%E
2,603 tonnes for 2022 1H to 1,364 tonnes for 2023 1H. The Z—ZB_=fF F¥FM1 364 REBMP S _=F
Group produced less cobalt in 2023 1H due to the decrease in  FFWFHEE /LD > THHARIINEEALAS R  EXE
volume of foreign ore purchased, resulting in lower of both ore & ABSR(L K&t B W ZE T BE o

feed grade and cobalt recovery rate.

&) | EEEREEERAT — = —ahmgs 5
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Copper cathode production and cobalt hydroxide production
through the leach SX-EW plant:

For 2023 1H, Ruashi produced 13,145 tonnes of copper
content included in copper cathode, which is 15% lower than
that of 15,554 tonnes for 2022 1H. Ruashi produces 1,244
tonnes of cobalt content included in cobalt hydroxide in 2023
1H which was 52% lower than that of 2,603 tonnes for 2022 1H.

Leach feed processed during 2023 1H was 605,449 tonnes
which was 18% lower as compared to that of 738,712 tonnes in
2022 1H.

Feed ore processed in 2023 1H was mainly from Ruashi’s mine
pits, inventory stockpile and flotation plant. Only 12,785 tonnes
of foreign ore were processed in 2023 1H, decreased by 81%
as compared to that of 65,927 tonnes in 2022 TH.

The average copper feed grade for 2023 1H was 2.56% which
was 2% higher as compared to 2.50% for 2022 1H. Copper
recovery rate was 84.87% for 2023 1H which was 1% higher as
compared to 2022 1H at 84.21%.

Cobalt recovery rate of 53.23% for 2023 1H was 26% lower
as compared to 72.03% for 2022 1H, due to the lower cobalt
solubility of feed ores and lower foreign ore grade, together
with Ruashi Mine's self-mined ore.

A total of 805,136 tonnes of ore was mined in 2023 1H,
which was a 28% decrease compared to 1,114,113 tonnes
for 2022 1H. Ruashi Mine accelerated the depletion of Pit
1 to create dumping space for waste from Pit 3 and mined
waste of 2,300,582 BCM for 2023 1H which was 29% higher as
compared to 1,780,621 BCM for 2022 1H. Rainfall exceeded
historical highs during February and March 2023. Pit 3 flooded
and mining was forced to concentrate in the low-grade area of
Pit 2 and the northern stripping area of Pit 3. The ore dilution
rate in Pit 2 is high, which caused the lower feed grade of
copper in February and March 2023.

Copper-cobalt concentrate production through the flotation
and magnetic separation plant:

Ruashi Mine completed the construction of a 600kt per
annum flotation and magnetic separation plant targeting the
treatment of low grade oxide and sulphide ore via flotation
and magnetic separation process.

The successful commissioning and operation of the flotation

and magnetic separation plant would further increase the mine
life of Ruashi Mine.

6 Jinchuan Group International Resources Co. Ltd
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The magnetic separation phase of the plant was successfully
commissioned at the end of 2021. 166,046 tonnes of low grade
oxide ore was processed in 2023 1H, producing 48,476 tonnes
of oxide concentrate for further processing in the SX-EW
circuit.

The magnetic separation phase of the plant was temporarily
decommissioned in May 2023, to allow commissioning of the
flotation phase of the operation.

65,262 tonnes of mixed ores were processed through the
flotation plant in June 2023, producing 7,301 tonnes of copper-
cobalt concentrate scheduled for third-party sales and 57,961
tonnes of low grade oxide tailings for further processing in the
SX-EW plant. The 7,301 tonnes of copper-cobalt concentrate
contained 1,212 tonnes of copper content and 120 tonnes of
cobalt content. The copper recovery to concentrate was 83%
and the cobalt concentrate recovery was 68%.

The average realised copper price for 2023 1H was US$8,382
per tonne which was 13% lower than that of 2022 1H of
US$9,607 per tonne. The decrease was in line with the
decrease in average market copper price in 2023 1H.

The average realised cobalt price for 2023 1H was negative
US$8,933 per tonne, which was US$68,125 per tonne lower
than that of US$59,193 per tonne in 2022 1H. Benchmark
MB cobalt price has decreased by 58% from 30 June 2022 to
US$33,892 per tonne on 30 June 2023, and compounding with
the decrease in market cobalt hydroxide coefficient, results in
the decrease in average realised cobalt price.

Ruashi’s main mining license (PE578) was renewed for a period
of 15 years in 2021 and will expire in September 2036.

The capital expenditure of Ruashi Mine for 2023 1H was US$2.4
million.

Kinsenda Mine
Overview

Mine type: underground copper mine
Location: Haut Katanga Province, the DRC
Ownership: JCI (77%), Sodimico (23%)
Product: copper concentrates

LoM: 12 years

Resources: *950kt Cu

Reserves: #2221kt Cu

# Figures as at 31 December 2022
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Operational Review

Production and sales summary for Kinsenda Mine:

EE[0]FE
KinsendalB35 04 E R iH ERME ©

2023 2022
For the six months ended 30 June B#EAB=1tHLEAR —E-= - —
PRODUCTION: EE:
Copper (t) FERUE 15,843 13,235
PRODUCT SOLD: EmifE
Copper (1) £ (uB) 18,264 12,291
REVENUE - including provisional pricing Wk — BLIE R EERE

adjustment:

Copper (US$'000) i (F=7) 128,338 91,773
Average copper price realised (US$/1) FHERAE i,/ M) 7,027 7,467

* Kinsenda Mine's product is copper concentrate. The production volume
shown in the above table represents the copper content in concentrates
produced, the sales volume shown in the above table were calculated in
metal content in concentrates sold, with selling prices equivalent to the
metal prices. Pricing coefficients were considered in actual sales revenue.

Kinsenda Mine ranks one of the world's highest grade copper
deposits and has good access to infrastructure, with a single-
lane road connecting the mine to the regional highway 20 km
to the west of the site. Current mine life is 12 years and there
exists substantial additional ore resources that could extend
the mine life to 20 years and beyond.

Kinsenda Mine produced 15,843 tonnes of copper content in
concentrate in 2023 1H, 20% higher as compared to 2022 1H at
13,235 tonnes. The increase in production volume was mainly
due to 18% higher ore feed grade, offset by slightly lower
throughput of 1%. Plant recovery rate of 99.98% in 2023 1H
was 3% higher than 96.68% in 2022 1H due to the higher ore
feed grade and closely monitoring of the production schedule
of the Kinsenda Mine.

Kinsenda Mine's processing plant milled a total of 353,884

tonnes of ores in 2023 1H which was slightly lower than that in
2022 1H of 357,142 tonnes.

8 Jinchuan Group International Resources Co. Ltd
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Kinsenda Mine recorded copper revenue of US$128.3 million
in 2023 1H, 40% higher than US$91.8 million in 2022 1H, due
to an 49% increase in sales volume offset by lower average
realised copper price. The average realised copper price
at Kinsenda Mine was US$7,027 per tonne for 2023 1H,
representing a 6% decrease compared to that in 2022 1H
of US$7,467 per tonne. The decrease was in line with the
decrease in average market copper price in 2023 1H.

Kinsenda’s main mining licence (PE101) was renewed in 2021
for a period of 15 years, and will expire in October 2036.

Capital expenditure at Kinsenda Mine for 2023 1H was US$9.1
million (inclusive of East Mine development) of which US$1.9
million was related to the underground dewatering.

Kinsenda Mine constructed a second ramp decline from 209mL
to open up the East Mine resources. Capital expenditure of
US$1.4 million was incurred on East Mine development while
further decline ramp construction expenditure of US$1.9
million was incurred for the ongoing development of West
Mine orebody in 2023 TH.

DEVELOPMENT PROJECT

Musonoi Project

Overview

. Location: North of Kolwezi town, Lualaba Province, the
DRC

. Ownership: JCI (75%), Gécamines SA (25%)

. Progress: under construction

o LoM: 16 years according to ENFI Feasibility Study in June
2023

. Resources: #1,085kt Cu, *363kt Co
. Reserves: #606kt Cu, 174kt Co

# Figures as at 31 December 2022

Development Review

Musonoi Project is a brownfield copper and cobalt project,
located in the northern outskirt of Kolwezi, approximately

360km Northwest of Lubumbashi city, capital of Haut Katanga
Province of the DRC.

) I EEERERERAT
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A detailed evaluation of the ore body indicates that the
mineral resources are SAMREC Code compliant, with sufficient
size to support a mining project. The studies indicated that
the orebody occurs on the eastern end of the Dilala Syncline
and is a blind deposit with high-grade mineralization starting
at between 50m and 100m below surface. The orebody has
a strike length of 600m to 700m and is open ended at depth
below 600m from surface and will be mined from underground
using a long hole stopping mining method and a cut and fill
with post pillars mining method.

The Group performed further study for deep processing and
the feasibility study for further processing copper and cobalt
concentrate was completed by ENFI in 2023 1H. Construction
and procurement are expected to commence in the second

half of 2023.

The underground project is now in construction phase and
advancing in line with schedule. Major underground work
comprises a main decline ramp, a multi-purpose vertical shaft
and three ventilation shafts.

The construction work of the multi-purpose vertical shaft
was completed with a depth of 685m drilled. Musonoi has
commenced the installation work of the main hoisting system
for both manpower and ore production.

The mining of major decline ramp project was completed
in March 2023 with a total of over 5,000m construction work
completed. Overcoming the complexity of underground water
situation, the construction of decline ramp has connected
successfully with the vertical shaft, marking a key milestone of
Musonoi Project. Sublevel works at 80mL, 140mL, 380mL and
400mL were progressing as scheduled.

The construction of dewatering pump station at 140mL was
completed and is in testing phase. The construction of the
dewatering pump station at 400mL has commenced in the year
and the contract for station at 540mL was awarded and will
commence construction in the second half of 2023.

At ground level, the construction of facilities including diesel
power station, main power sub-station, administrative offices,
living camp, core shed, integrated warehouse, site security
fence and connection road were completed. In addition to
this, major construction work on the tailings storage facilities is
advancing as planned.

The Musonoi power project was commissioned by SNEL

in February 2022. All power loads in the mining area were
transferred to the main power sub-station.

10 Jinchuan Group International Resources Co. Ltd
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Construction for the integrated maintenance workshop has
commenced, and this is expected to be complete before the
end of 2023.

The construction contract and procurement contract of the
concentrator were awarded in 2022. Civil construction works
of the coarse ore pile, concentrate pump station, flotation
workshop, mill workshop were progressing as planned.

The construction contract and procurement contract for the
Musonoi Project’s deep processing project were tendered and
are now under evaluation. Construction work are scheduled to
commence in late 2023.

An exploration drilling campaign is ongoing at Musonoi
Project. Geochemical analysis has not been completed. The
relevant result was not included in Mineral Resources as at 31
December 2022.

EXPLORATION PROJECT
Lubembe Project
Overview

° Location: Haut Katanga Province, the DRC

o Ownership: JCI (77%), Sodimico (23%)

o Progress: mining license renewed in 2016 and extended
for a further 15 years to 2032. An infill drilling program
was completed in 2021

. Resources: #1,909kt Cu

# Figures as at 31 December 2022
Exploration Review

In January 2021, the Group undertook a drilling program to
collect metallurgical samples across the orebody for further
metallurgical test work and to update the resource model.
During the first 6 months of 2021, a total of 20 diamond
drillholes were drilled over 6,592.36m of which 5,048.20m were
used for geological and metallurgical purposes and 1,544.16m
for geotechnical characterisation.

All boreholes were surveyed using differential global
positioning system (GPS) by Siteke Dior Geodesique (SDG)
professional surveyors from Lubumbashi, utilizing a Differential
GPS (Datum WSGB84 and Projection UTM-S35).
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Mining Operational Review

23 ES B

During April to August 2021, a total of 1,164 samples including
certified reference materials (CRMs) were submitted to a
laboratory in Zambia for chemical analysis and 86 samples
for density assay. A total of 844 samples were sent to ENFI
for metallurgical test work and 53 duplicate pulp samples
were submitted to another independent laboratory in
Johannesburg, South Africa (referee laboratory) for inter-
laboratory comparisons.

Mineral resource model was updated in 2021 with the effective
date for mineral resource estimation of 31 December 2021 and
has upgraded a portion of Inferred Mineral Resources category
to Indicated Mineral Resources category.

In 2022, the Group carried out several trial metallurgical
testing on samples extracted. The Group will further evaluate
the different methodologies options for concentrator and
processing.

MINE LEASED OUT UNDER FINANCE LEASE
AGREEMENT

Chibuluma South Mine (including Chifupu Deposit)
Operational Review

In December 2020, the Group decided to lease out Chibuluma
South Mine (including Chifupu Deposit) and the processing
plant to an independent third party on a five year term lease in
order to realise the remaining value of the mining assets.

The total lease payment payable under the lease is US$6.5
million, payable in instalments over a two-year period starting
from the date of signing of the lease agreement on 28
December 2020. Up till 30 June 2023, the full amount of US$6.5
million was received. In addition to the lease payments, the
Group is also entitled to a monthly royalty payment based on
the volume of copper payable sold from Chifupu Deposit at
a rate dependent on the prevailing market copper price. The
lessee has the priority to renew upon the expiry of the lease
agreement.

The finance lease agreement became effective since 1 April
2021. For details of the finance lease agreement, please refer
to the Company’s announcement dated 28 December 2020.

The lessee produced and sold 1,666 tonnes of payable copper
for 2023 1H (2022 1H: 1,843 tonnes) and the Group had
recorded a royalty income of US$1.1 million (2022 1H: US$1.6
million) under the finance lease agreement.

12 Jinchuan Group International Resources Co. Ltd
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Mining Operational Review

PRUE =501 68
MINING EXPLORATION, MINING DEVELOPMENT IRIRED IR IR B R B RS 8

AND ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities of AEBEEHE_ZE-_=F,B=+HI1t/ES89EF
the Group for the six months ended 30 June 2023 are set out  BAZS RIFE EENRAEFIWNT :
below:

Ruashi Kinsenda Musonoi Lubembe
Mine Mine Project Project Total
Ruashi Kinsenda Musonoi Lubembe

Unit: US$'000 Bl F%n &% TB% ETE| JET| st
Exploration activities BhiREE
Drilling and analysis ERRA - - - 182 182
Sub-total et = = = 182 182
Development activities HEEE

(including mine construction)  (BIEIRIFER)
Civil work for construction BRMBERERK

of tunnels and roads and HEMIARTIR

infrastructure - 3,415 29,695 - 33,110
Electrical supply and distribution 2 &AL & = 2,336 3,470 = 5,806
Mine services and utilities TR LI AR TS R s = 520 7327 = 7,847
Construction of plant and facility 2 REE KR = = 30,310 = 30,310
Dewatering engineering work KT - 1,924 5,284 - 7,208
Others Hith 436 - 6,521 = 6,957
Sub-total gt 436 8,195 82,607 - 91,238
Mining activities HiREs

(excluding ore processing) (FaiERRREE)
Staff cost BT 5,190 2,357 - = 7,547
Blasting i 1,183 2,584 - - 3,767
Fuel, electricity, water and AR BB~ Ak R At

other services R 4,109 3,301 = = 7410
Foreign ore purchase SNERR 1,324 = = S 1,324
Sub-contracting charges nEEHR 15,235 13,542 = = 28,777
Depreciation TE 2,656 8,861 = = 11,517
Others Hith 2,138 1,877 = = 4,015
Sub-total et 31,835 32,522 = = 64,357
Total st 32,271 40,717 82,607 182 155,777
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Management Discussion and Analysis

EXEE A

BUSINESS REVIEW

JClI and its subsidiaries are principally engaged in (i) the mining
of metals, primarily copper and cobalt, in the DRC and Zambia;
and (i) the trading of mineral and metal products in Hong
Kong.

The financial performance of the Group in the six months
ended 30 June 2023 receded as compared to the six months
ended 30 June 2022. The results were primarily impacted by
continuous drop in commodity prices for copper and cobalt,
delay in the sales of cobalt products, impairment loss of cobalt
inventories, foreign exchange losses due to the depreciation of
CDF and higher production costs.

The average benchmark LME copper price for 2023 1H
was US$8,704 per tonne, representing a 11% decrease as
compared to that for 2022 1H of US$9,756 per tonne. LME
copper price began the year at US$8,390 per tonne, rose to
the highest of US$9,436 per tonnes in January 2023, then fell
to the lowest at US$7,910 per tonne in May 2023 and closed at
US$8,210 per tonne as at 30 June 2023.

The average MB cobalt price for 2023 1H was US$15.45 per
pound (US$34,061 per tonne*), representing a 58% decrease
as compared to that for 2022 1H of US$36.68 per pound
(US$80,865 per tonne*). The MB cobalt price fell continuously
from its highest of US$39.75 per pound (US$87,634 per tonne*)
in April 2022 to its lowest of US$12.90 per pound (US$28,440
per tonne*) in June 2023 and closed at US$14.25 per pound
(US$31,416 per tonne*) as at 30 June 2023.

Mining Operations

The Group has majority control over two operating mines
in Africa which are Ruashi Mine, a copper and cobalt mine
located in Lubumbashi, the DRC, and Kinsenda Mine, a
copper mine located in Haut Katanga Province, the DRC. The
Group also has interest over a copper mine located in Zambia
which has been leased out under finance lease agreement
(Chibuluma South Mine (including Chifupu Deposit)).

In 2023 1H, the Group produced approximately 30,200
tonnes of copper (2022 1H: approximately 28,789 tonnes) and
approximately 1,364 tonnes of cobalt (2022 1H: approximately
2,603 tonnes) and sold approximately 29,324 tonnes of copper
(2022 1H: approximately 27,148 tonnes) and approximately 172
tonnes of cobalt (2022 TH: approximately 2,210 tonnes) which
generated revenue of US$221.0 million and -US$1.5 million
respectively (2022 1H: US$234.5 million and US$130.8 million
respectively).

*

1 tonne equivalent to 2,204.62 pounds
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Management Discussion and Analysis

Copper production was 5% higher in 2023 1H at approximately
30,200 tonnes as compared to 2022 1H at approximately
28,789 tonnes. Ruashi Mine's copper production in 2023 TH
at approximately 14,357 tonnes was 8% lower as compared
to 2022 1H at approximately 15,554 tonnes mainly due to
unstable power supply from the national grid and lower ore
feed grade. Kinsenda Mine reported 20% higher copper
production at approximately 15,843 tonnes in 2023 1H as
compared to approximately 13,235 tonnes in 2022 1H. This
was mainly due to the higher feed grade ore at 4.67% in 2023
TH, which was 18% higher as compared to 2022 1H at 3.95%,
leading to an improved copper recovery rate.

Cobalt production was decreased by 48% from approximately
2,603 tonnes in 2022 1H to approximately 1,364 tonnes in 2023
1H due to the decrease in volume of foreign ore purchased
resulting in the lower of both ore feed grade and cobalt
recovery rate.

The Group also has control over Musonoi Project, a copper
and cobalt project at development stage, and Lubembe
Project, a copper project in exploration stage. Both projects
are located in the DRC.

Trading of Mineral and Metal Products

In 2023 1H, the trading division of the Group recorded a
turnover of US$107.6 million (2022 1H: US$174.1 million) via the
trading of commodities, including copper cathode and cobalt
hydroxide.

FINANCIAL REVIEW

The Group' s operating results for 2023 1H are a consolidation
of the results from the operating mines in the DRC and Zambia
and the trading of mineral and metal products in Hong Kong.

Revenue

The revenue for the Group's operations for 2023 1H was
US$327.1 million, representing a decrease of 39% compared
to US$539.4 million for 2022 1H. Reasons for the decrease in
revenue for 2023 1H are discussed below.
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Management Discussion and Analysis

BIEEw R

The Group's sales performance from its mining operations and

FEERBEEGEBEEDREBEREZNFEER

trading of mineral and metal products was as follows: BT
2023 2022
For the six months ended 30 June BESA=+HLAEAR —E-= T
Mining operations: BRUBZET
Volume of copper sold (tonnes) RSN E 2 (WR) 29,324 27,148
Volume of cobalt sold (tonnes) ShiHE S (ME) 172 2,210
Average price realised per tonne of copper (US$) &Mt FHERERE (E1) 7,538 8,638
Average price realised per tonne of cobalt (US$) BWHEFTHEIRES (=71) N/A REH 59,199
Revenue from sales of copper (US$'000) SR E Wi (F%£7T) 221,041 234,510
Revenue from sales of cobalt (US$'000) i E W= (F£T) (1,532) 130,830
Total revenue from mining operations PRUB A S
- including provisional pricing adjustments — BB EERE (F£mT)
(US$'000) 219,509 365,340
Trading of mineral and metal products: BERREBERES
Revenue - trading of externally sourced Yo gs — RISMFBETRE @ &
mineral and metal products — including TEEMES —SIEHEE
provisional pricing adjustments (US$'000) EERAE (FEm) 107,603 174,083
Total Revenue (US$'000) s (F=7T) 327,112 539,423

Note: Pricing coefficients were considered in actual sales revenue.

The Group sold approximately 29,324 tonnes of copper
content contained in copper cathode and copper concentrate
for 2023 1H (2022 1H: approximately 27,148 tonnes), of
which the copper sales volume of Ruashi Mine for 2023 1H
was approximately 11,060 tonnes, a decrease of 26% from
approximately 14,857 tonnes for 2022 1H which were due
to the delay in the both assay outcome from the third party
surveyors and the custom clearance. Copper sales volume
of Kinsenda Mine for 2023 1H was approximately 18,264
tonnes, an increase of 49% from approximately 12,291 tonnes
for 2022 1H due to the effective destocking of its inventory
level in 2023 1H. The Group sold approximately 172 tonnes
of cobalt content contained in cobalt hydroxide for 2023 1H,
representing a decrease of 92% compared with approximately
2,210 tonnes for 2022 1H.
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Management Discussion and Analysis

Copper revenue from mining operations for 2023 1H was
US$221.0 million, represented a decrease of 6% as compared
to 2022 1H of US$234.5 million. The average benchmark
LME copper price for 2023 1H was US$8,704 per tonne,
representing a 11% decrease as compared to that for 2022
TH of US$9,756 per tonne, resulting in a 13% decrease of the
average copper price realised from US$8,638 per tonne for
2022 1H to US$7,538 per tonne for 2023 1H.

Cobalt revenue from mining operations for 2023 1H was
-US$1.5 million (including US$3.6 million from sale of cobalt
in the 2023 1H and a downward revision of provisional price
previously recognised of US$5.1 million due to the drop in MB
cobalt price in 2023 1H) (2022 1H: US$130.8 million).

The average MB cobalt price for 2023 1H was US$15.45 per
pound (US$34,601 per tonne*), representing a 58% decrease
as compared to that for 2022 1H of US$36.68 per pound
(US$80,865 per tonne*). The benchmark MB cobalt hydroxide
coefficient has decreased from 88% at the end of March
2022 to the lowest of 51% in May 2023, leading to the further
decrease in effective cobalt price of the Group. MB cobalt
prices were traded at a low range during 2023 1H and the
Group has adopted a sales strategy to slow down cobalt sales
and to accumulate more cobalt inventory on hand in view to
destock when cobalt price recovers. Therefore, approximately
172 tonnes of cobalt were sold in 2023 1H and a revenue of
approximately US$3.6 million was recorded. In addition, a
downward revision of provisional price previously recognised
of US$5.1 million was made in 2023 1H as a result of the drop
in MB cobalt price in 2023 1H.

The trading of mineral and metal products segment recorded
a decrease in revenue on trading of externally sourced
commodities of 38% from US$174.1 million for 2022 1H to
US$107.6 million for 2023 1H. The decrease was due to the
decrease in both trading volume and the commodities prices
in 2023 1H.

*

1 tonne equivalent to 2,204.62 pounds
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Management Discussion and Analysis

EXEE A

Cost of Sales

Cost of sales represents the costs associated with the
production of copper and cobalt from the Group's mining
operations and the purchase cost for the trading of mineral
and metal products. The major components of cost of sales are
as follows:

HE R

HERTIERRERRBEXRF RS EERR ZNAE
UKEEmkEBEME 7 2 KB - IHEMEZ
TEMEMBEDIT

2023 2022
—E-= B F
US$'000 US$'000
For the six months ended 30 June BEANAZ=1+HIEARER F=73 FE=T
Mining operations: IRIEEETS -
Realisation costs IR A 354 713
Mining costs BRUERL A 36,559 36,871
Ore purchase EAEREE 1,324 65,197
Salaries and wages HERIE 23,671 25,600
Processing costs =y C DN 61,534 53,303
Engineering and technical costs TR M A A 11,067 9,389
Safety, health, environment and community costs 2% 2 IRIE M@ A 3,370 3,205
Mine administrative expenses LT RS 15,184 16,075
Depreciation of property, plant and equipment ME-BREREZEZITE 34,659 30,827
Depreciation of right-of-use assets ERIEESEZITE 42 50
Amortisation of mineral rights T EE HE R 8 8,657 12,623
Movement in inventories EETF & (18,505) (46,881)
Sub-total Vet 177,916 206,972
Trading of mineral and metal products: BERKREBERES
Purchase of commodities BT 107,680 174,047
Total Cost of Sales 4ESHE R s 285,596 381,019

Cost of sales for the Group’s mining operations was US$177.9
million for 2023 1H, represented a decrease of 14% as
compared to US$207.0 million for 2022 1H. Ore purchase
expenses decreased from US$65.2 million for 2022 1H to
US$1.3 million for 2023 1H as less foreign ores were purchased
in 2023 1H. Processing costs were 15% higher for 2023 1H
mainly due to higher electricity cost and due to unstable power
supply from the national grid, more diesel power with higher
cost were used, also higher reagent consumption due to acid
solubility of the ores and the increase in the reagent price.
As cobalt market price remained at a low level as at 30 June
2023, the Group has recognised an impairment loss on cobalt
finished goods inventory amounted to US$10 million (included
in movement in inventories above) in 2023 1H.

Cost of trading of mineral and metal products of US$107.7
million (2022 1H: US$174.0 million) represented the cost of
commodities purchased by our trading subsidiaries in 2023 TH.
The decrease in cost of sales was in line with the decrease of
trading segment’s revenue.
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Management Discussion and Analysis

Royalty Payment

Royalty payment decreased from US$35.0 million for 2022 1H
to US$13.1 million for 2023 1H mainly due to the decrease in
sales volume of cobalt in 2023 1H.

Gross Profit

Gross profit of the Group's operations has decreased by 77%
from US$123.4 million in 2022 1H to US$28.4 million in 2023
1H. The decrease of gross profit was mainly due to the drop in
copper and cobalt prices and the delay in the sales of cobalt
products in 2023 TH.

Net Finance Costs

Finance costs increased by 11% from US$4.1 million for 2022
1H to US$4.5 million for 2023 1H was due to the increase in
market interest rates and increase in bank borrowings and
loan from intermediate holding company. Interest expenses
on project loans raised for the construction of Musonoi Project
were capitalised to construction in progress as the project was
still in construction phase.

Gross interest expenses (before capitalisation) increased by
104% from US$5.4 million for 2022 1H to US$11.0 million for
2023 1H due to the increase in market interest rates since 2022
1H. The Musonoi Project loans increased by US$126 million
offset by the gradual repayment of bank loans using cashflow
from Kinsenda Mine, leading to a net increase in principal
outstanding.
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2023 2022

US$'000 US$'000

For the six months ended 30 June BEAA=1tHLAEAR FET T=7T

Finance income FA TS U A 1,634 604

Finance costs I ID%N

— Interest expenses —FBRX (11,025) (5,418)
— Less: Amount capitalised in cost of —HBEREEREERA

qualifying assets REXRIECZ T8 6,490 1,323

(4,535) (4,095)

Net Finance Costs RIER A (2,901) (3,491)
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EXEE A

Other Income, Other Gains and Losses

The major components of other income, other gains and
losses are as follows:

HAWA ~ Efthi s ke k518
HMW A~ Bt B8 2 E2AEME 2T -

2023 2022
—ZE== =

US$'000 Us$'000

For the six months ended 30 June BESA=1+HLAEA F=71 FET
Royalty income under finance lease agreement RER S % TR

BRERA 1,070 1,659

Exchange losses, net PERES1E ) JPEE (16,269) (158)

Others Hith 260 66

(14,939) 1,567

Exchange losses, net

Due to the significant drop in the foreign exchange rate of
CDF to US$ in 2023 1H, the Group's subsidiaries in the DRC
recorded US$16.8 million exchange losses for those assets
denominated in CDF, mainly on their respective value added
tax recoverable.

Royalty income under finance lease agreement

Starting from 2021, Chibuluma South Mine (including Chifupu
Deposit) was leased out under a finance lease agreement.
The Group is entitled to fixed lease income and variable
royalty income under the finance lease agreement. The lessee
produced and sold approximately 1,666 tonnes (2022 1H: 1,843
tonnes) of copper for 2023 1H and the Group has recorded
a royalty income of US$1.1 million (2022 1H: US$1.7 million)
under the finance lease agreement.
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Management Discussion and Analysis

Selling and Distribution Costs

The costs mainly represented the off-mine costs incurred
when the Group sold its copper and cobalt products under
the mining operations, and they primarily comprised of
transportation expenses and custom clearing expenses. The
breakdown of selling and distribution costs is as follows:

EEE R

HERDHM A

ZEMARTBIRAREBIN I E HIRIEER 2 i K i
EmBPTEE ZBBINNA > TEOEERMAS NG
B - HERDIHM A Z BRI T

2023 2022

US$'000 US$'000

For the six months ended 30 June B#EAA=1+HLAKEA FET FE7
Off-mine costs: IZIM RS

Clearing costs of export HOBRE A AR 11,612 11,210

Transportation Ei 329 3,072

Others Hith 1,989 1,116

Total Selling and Distribution Costs HESHE kD tH A A 13,930 15,398

Selling and distribution costs decreased by 9.5% from US$15.4
million for 2022 1H to US$13.9 million for 2023 1H. This was
due to lower cobalt sales volume at Ruashi Mine offset by
higher copper sales volume at Kinsenda Mine.

Administrative Expenses

Administrative expenses decreased by 39% from US$5.0
million for 2022 1H to US$3.0 million for the 2023 1H due to
the effective cost control implemented in 2023 1H.

Income Tax Expense

The Group is subject to taxes in Hong Kong, the DRC, Zambia
and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$3.6 million was
derived in 2023 1H as compared to US$34 million in the 2022
1H. The decrease of income tax expenses was due to the
US$6.4 million loss before income tax for 2023 1H compared to
US$101.1 million profit before income tax for 2022 1H.

(Loss) Profit for the Period
As a result of the above, the Group recorded a loss after

income tax of US$10.0 million for 2023 1H as compared to the
profit after income tax of US$67.1 million for 2022 1H.
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Management Discussion and Analysis

EXEE A

(Loss) Profit Attributable to Shareholders

The Group recorded a loss attributable to the Shareholders
amounted to US$12.5 million for 2023 1H, as compared to
the profit attributable to Shareholders of US$49.1 million for
2022 1H. As also envisaged in the Company's profit warning
announcement dated 23 June 2023, the loss attributable to
Shareholders for the 2023 1H was mainly due to the continuous
drop in commodity prices for copper and cobalt, delay in the
sales of cobalt products, impairment loss of cobalt inventories,
foreign exchange loss due to the depreciation of CDF and
increase in production costs.

Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardised meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realisation costs
through to refined metal and off-site costs.

The table below reconciles the Group's C1 cash costs to
the statement of comprehensive income in the financial
statements of the Group for the financial periods indicated.

IRER AL (B51R) i&F!

N TECZFE¥F AEERERABGBER

12588ET MBZHEE R "F L4 Fi
SREREBEEFAIEEERT - NEARTN T =
ERATT=HNENEESAEMES R 2F "=
FEFXFEHF/RREEBEDEEZAN KRN
mERFE TR HERHELE BEENAES
B-ERRZEZBRZEERNERGEREERE L
ke

JEEPR R PSR S R A TS st 2 5 0%
C1EEZ 7

MCORERA DA EEEN RO R2RN—IA
TERIRERM RS ERNS BRI A  TH RSN
HERIHAEERR - B F RS 2R WL EAEC
BEMA—ANREEER  AMZBEROEREM
1T NPT 25RELEt 87 /AL R - C1IRE ATl
TEANSEBRANEBRTEED A RAEBHRLUR
GERBEERNEERURES) - CIIREMARE
FREREREARS BHHNEEERXAEEMNT
BRI By P IR Al A S BRGNS ©

FLFT R BRI = > TR HASEERCIIREMA
SAARERMBRENEE WD ROVEER

2023 2022

—ZE-= B F

US$'000 US$'000

For the six months ended 30 June BEANA=1+HLAREAR F=7 FEx

Cash costs as reported in the income statement: RN R EBERPIZEM A

Direct and indirect mining cost BE K S RER A 166,992 225,801
Adjustment for change in inventory ErFEHREE (18,505) (46,881)
Adjustment for cobalt (by-product) revenue &4 (B ZE M) W 1,532 (130,830)
C1 cash costs C1IR&E/ 150,019 48,090
Copper sold (tonnes) B HELE (M) 29,324 27,148
C1 cash cost per tonne of copper (US$/tonne) EMEFMNCIIR M (E7T,/TE) 5,116 1,771
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The C1 cash cost increased significantly from US$1,771
per tonne in 2022 1H to US$5,116 per tonne in 2023 1H.
As mentioned in the first paragraph of this “C1 cash cost”
section, the C1 cash cost is a common performance measure
for copper products. Thus the cobalt revenue is customarily
deducted from the total cash costs in deriving those relevant
to the copper production. The sharp C1 cash cost rise in fact is
mainly a big difference for the arithmetic adjustment for cobalt
revenue between the periods of 2023 TH and 2022 1H as the
cobalt sales volume decrease significantly in 2023 1H. Other
production cost increases like higher electricity costs and due
to unstable power supply, more diesel power with higher cost
were used and higher reagent cost amounted to the rest of the
increase.

Earnings before interest (net finance costs), income
tax, depreciation and amortisation and impairment loss
(“EBITDA”)

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods
of depreciating assets. Management believes that these
measures better reflect the Company’s performance for the
current period and are a better indication of its expected
performance in future periods. EBITDA is intended to provide
additional information, but does not have any standardized
meaning prescribed by IFRS.

EEE R
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e

KEFE CRBAFERLTE)  FriZie  rERBH R
B85 7 (TEBITDA )

EBITDAREEE ANt HE A EBMM M FERIRWH 5
MERAEREBS HEENTERNHEAHERRIRE
TR R FTES B A E R IE B MR H R o
AEAB A BEIRBAABN A L HEEETTE B
BERAZEIEEE TR A AT REANRIE &
RIREA E AR EFIE R~ o EBITDAS E e HEE
ShNEIRL BRI SRS 2RI A TR EE K o

The EBITDA of the Group is derived as follows: EFEEBITDASTEMNT :
2023 2022
—S_=F —"IT_—fF
US$'000 US$'000
For the six months ended 30 June HESAB=1tHLKER F= FET
(Loss) Profit for the period BB (B518) & F] (10,038) 67,090
Add: Net finance costs N BRI AN 2,901 3,491
Add: Income tax expenses m:FrEREx 3,629 34,049
Add: Depreciation of property, plant and equipment fIll : #12£~ B K& HiTE 34,664 30,856
Add: Depreciation of right-of-use assets . EREEEINE 383 392
Add: Amortisation of mineral rights o TR 8,657 12,623
EBITDA EBITDA 40,196 148,501

The Company believes that in addition to conventional
measures prepared in accordance with IFRS, certain investors
will use the above tool and related information to evaluate the
Company. It is intended to provide additional information and
should not be considered in isolation nor as a substitute for
measures of performance prepared in accordance with IFRS.
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EXEE A

Issue of New Shares

During the six months period ended 30 June 2023 and 30 June
2022, no new Shares have been issued by the Company.

Capital Structure

The capital of the Company comprises ordinary shares
and perpetual subordinated convertible securities. For the
movement of share capital and perpetual subordinated
convertible securities, please refer to notes 18 and 19 to the
condensed consolidated financial statements.

Liquidity and Financial Resources

As at 30 June 2023, the Group had bank balances and cash
(including bank deposits) of US$129.0 million as compared to
US$89.7 million as at 31 December 2022.

As at 30 June 2023, the Group had total bank borrowings
and overdrafts of US$266.1 million (31 December 2022:
US$197.8 million) in which the bank borrowings and overdrafts
of US$75.1 million (31 December 2022: US$70.8 million) are
due within one year, bank borrowings of US$157.0 million (31
December 2022: US$127.0 million) are due within two to five
years and bank borrowings of US$34.0 million are due over five
years (31 December 2022: Nil).

In December 2020, the Group entered into interest rate swap
agreements with an independent commercial bank to swap the
Group's LIBOR denominated bank loans with principal amount
of US$194.0 million to fixed interest rate for the remaining loan
term. As at 30 June 2023, bank loans with principal amount of
US$17.0 million are carrying effective fixed interest rate for the
remaining loan term of 3.9% per annum.

As at 30 June 2023, the Group had loans from related
companies of US$152.6 million (31 December 2022: US$112.1
million), of which US$11.9 million (31 December 2022: US$11.2
million) are due within one year and loans from related
companies of US$140.7 million (31 December 2022: US$110.9
million) are due within two to five years.

The gearing ratio of the Group as at 30 June 2023 was 25.1%
compared to 18.9% as at 31 December 2022. Gearing ratio is
defined as net debt over total equity, and net debt is derived
from total borrowings (including amount due to related
companies and bank overdrafts) less bank balances and cash
(including bank deposits). The increase in the gearing ratio was
due to the increase of loans from related companies and bank
borrowings.
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For the six months period ended 30 June 2023, the Group
financed its operations with loan facilities provided by banks,
borrowings from related companies and internally generated
cash flows.

Material Acquisitions and Disposals of Investments

During the six months period ended 30 June 2023, there was
no material acquisition or disposal of subsidiaries, associates
and joint ventures.

Significant Events
Musonoi Project Procurement Contract

Ruashi and Jinchuan Cooperation Company entered into a
procurement contract on 2 December 2022 in relation to the
material and equipment procurement, export and logistics
transportation required for mineral dressing, tailing pond and
filling station of Musonoi Project. The relevant resolution was
passed to approve the aforesaid procurement contract, at the
Company's extraordinary general meeting held on 7 March
2023. For details, please refer to the Company’s circular dated
14 February 2023 and the Company’s announcement dated 7
March 2023.

Significant Capital Expenditures

During the six months period ended 30 June 2023, the Group
acquired property, plant and equipment amounting to US$94.2
million (2022 1H: US$45.6 million) and incurred expenditures
on exploration and evaluation assets amounting to US$182,000
(2022 1H: US$23,000) for the Group's mining operations.
During the six months period ended 30 June 2023 and 30 June
2022, the Group did not recognise any additional right-of-use
assets. US$83.0 million (2022 1H: US$30.7 million) of the capital
expenditure incurred in the six months period ended 30 June
2023 related to the construction cost of Musonoi Project.

Details of Charges on the Group's Assets

As at 30 June 2023, none of the Group's assets were pledged
or subject to encumbrance to secure general banking facilities
granted to the Group.

Details of Contingent Liabilities

As at 30 June 2023, the Group did not have any significant
contingent liabilities.
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EXEE A

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$. The
Group is also exposed to currency change in HK$, ZAR, CDF
and ZMW. Given the exchange rate peg between HK$ and
US$, the Group is not exposed to significant exchange rate
risk of HK$. The Group's significant assets are located in the
DRC, Zambia and South Africa and the Group is exposed to
fluctuation in CDF, ZMW and ZAR. The Group monitors its
exposure to foreign currency exchange risk on an on-going
basis.

EMPLOYEES

As at 30 June 2023, the Group had 1,590 (31 December
2022: 1,598) permanent workers and 4,452 (31 December
2022: 4,050) contractor’s employees. Employees of the Group
receive competitive remuneration packages including salary
and medical and other benefits. Key staff may also be entitled
to performance bonuses and grant of option shares of the
Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2023 (six months ended 30 June
2022: Nil).

PROSPECT

Copper price is highly susceptible to swings in global policy
and economic uncertainty.

The LME copper price rose rapidly up to US$9,340 per tonne in
early 2023 due to the improved demand outlook from the PRC,
following the relaxation of COVID-19 restrictions in late 2022
and sluggish copper mine supply growth.

Followed by banking failures in the US and Europe and the
continuous interest rate hike of the US Federal Reserve, the
copper market demand sentiment was weakened and long-
term investments were somehow discouraged. Together with
the modest economic growth of the PRC, the LME copper
price dropped to US$8,210 per tonne at the end of June 2023.
Although the copper price was supported by the global low
inventory level due to the temporary suspension of the large
scale of copper mines in Peru and Panama in early 2023 1H,
commodities price has been volatile in 2023 1H and is likely to
remain volatile in the short-term future.
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LME COPPER PRICE (JAN 2022 TO JULY 2023)
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In short term, copper price is supported by growing optimism
over demand in the PRC and mounting supply risks in Chile.
The PRC government has promised more support for the
real estate sector and a reduction in the local-government
debt burden, which are expected to boost the need for
commodities. In addition, more supportive policies are being
studied to drive consumption of electric vehicles, which in turn,
shall drive up the demand for copper.

Supply risks were also in focus after a major miner in Chile
lowered its 2023 annual production guidance and raised cost
estimates in late July 2023. Moreover, Chile had approved the
mining royalty bill in May 2023 for which Chilean companies
are expected to temper their growth plans in 2023 as the
likelihood of higher taxes and labour costs dampen returns on
new projects.

In long term, copper fundamental factors are still strong.
Copper, as a critical commodity used in construction and
infrastructure, will definitely benefit from the economic
recovery. Nations around the globe have initiated the strategic
target of carbon neutral under the prevailing Environment,
Social and Governance ("ESG") concerns. Copper, as the
most commonly used conductible material, will be used more
frequently in areas including solar and windpower storage, new
energy and distribution grid under the carbon neutral era, the
demand for copper will further increase.
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Growth in long-term copper demand will be driven by the
growth in fast expanding green technologies, where copper
is used in energy storage, electric vehicles, EV charging
infrastructure, wind power generation and solar photovoltaic
panels. S&P Global forecasted that long-term copper demand
will reach approximately 53 million tonnes annually in order to
reach carbon neutrality by 2050, more than double the current
level.

In the case of cobalt, benchmark MB cobalt price has retreated
by approximately 59% from US$39.75 per pound (US$87,634
per tonne*) at the end of April 2022 to US$14.25 per pound
(US$31,416 per tonne*) at the end of June 2023.

The drop in cobalt price was due to weak global demand and
growing supplies from Indonesia, emerging quickly as the
world's second largest cobalt producing country. On the other
hand, cobalt demand has been affected by the uncertainty
under COVID-19 where capital investments were deferred and
with the termination of national EV subsidy program in the PRC
effective from January 2023, short-term EV demand growth
was slower than expected and hence affected the short-term
demand for cobalt.

Coupling with the decrease in cobalt hydroxide coefficient
in deriving our cobalt sales; where benchmark MB cobalt
hydroxide coefficient has decreased from 87% at the end of
April 2022 to 63% at the end of June 2023, leading to the
further decrease in our realised cobalt price of the Group.
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Management Discussion and Analysis

Surpluses are expected to remain a feature of the cobalt
market as producers in Indonesia ramp up production and
a major miner in the DRC resumed its export after a one-
year export stoppage of its cobalt products. Meanwhile, a
major cobalt-producing company would consider reducing
production and adding to its stockpiles to support cobalt
prices.

The EV industry is the largest consumer of cobalt, accounting
for approximately 40% of total demand. According to the
China Association of Automobile Manufacturers, 3.7 million
new energy vehicles were sold in 2023 1H, almost 44% higher
year-on-year. The exponential growth of the EV sector is
expected to drive a doubling of global cobalt demand by
2030. Cobalt is expected to remain a vital raw material for the
entire battery supply chain in the near future. Analyst forecasts
the demand for cobalt would be more than double by 2030
(from 2022) to approximately 388,000 tonnes. Moreover,
aviation industry continues its recovery from COVID-19
disruption, adding to further demand of cobalt.

Copper and cobalt markets are easily affected by global
economy uncertainties and will continue to be difficult to
operate in the near future. The Group will continue to monitor
all factors causing market fluctuation and will ensure the Group
is able to respond to any market changes in a timely manner.

Since the Group's business spans over different regions and
countries, our overseas business is therefore susceptible to
the stability of and changes in the local government policies,
social and economic environments, and international relations.
If there are any material adverse changes in the aforesaid
factors, our business, financial condition and operating results
may be adversely affected. We endeavour to closely monitor
the aforesaid situation and to promptly adjust our strategies in
response thereto.

To be a world-class mineral corporation is the ultimate
goal of the Group. The Group's focus in the near future is
the construction of our advanced development project,
the Musonoi copper-cobalt mine in Kolwezi, the DRC.
Construction work at Musonoi Project has progressed well in
2023 1TH.

Also, with the continuous support of JCG and prudent
strategic planning of the Board, the Group remains confident
that the performance of the Group will overcome the
disadvantages and stand out from the crowd under such
unfavorable market conditions and create values for the
stakeholders of the Company.

We will continue to improve quality and efficiency; strives to
continuously reducing production costs, and thus achieving a
better profitability.
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Other Information
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DISCLOSURE OF INTERESTS

(a)

30

Directors’ and chief executive's interests and short
positions in shares, underlying shares and debentures of
the Company or its associated corporations

As at 30 June 2023, none of the Directors or chief
executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required:
(a) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; (b) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; or (c) to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as set out in Appendix 10 to the Listing
Rules.

Substantial shareholders’ interests and short positions in
the shares and underlying shares of the Company

As at 30 June 2023, so far as is known to the Directors,
the following persons (i) had interests or short positions
in the shares and/or underlying shares of the Company
which were recorded in the register required to be kept
by the Company under section 336 of the SFO; or (i)
were, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying
the right to vote in all circumstances at general meetings
of the Company or any options in respect of such capital.

Long positions and short positions in the shares and
underlying shares of the Company:
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Number of Shares  Percentage of the

Number of which may be total number of

Shares interested converted from  Shares in issue (%)

Name of shareholder Notes Capacity/Nature of interest (Note 1) PSCS (Note 1) (Note 3)

BEEEZ ARGl BRI

BOEE] EHTERy  BHEZENL %)

e Mt g/ ERkE (fak1)  RIDEE (MH31) (GES)

Jinchuan Group Co., Ltd.* (2 &(@  Interest of controlled corporation 7,593,009,857 (L) 690,000,000 (L) 66.25%
¢IEBRHERAR SEAEER

Jinchuan Group (Hongkong) Resources Q&)  Interest of controlled corporation 7.593,009,857 (L) 690,000,000 (L) 66.25%

Holdings Limited

&)IIE8 (BB EFERERAT RiEAEER

Jinchuan (BVI) Limited Q&) Interest of controlled corporation/ 7,593,009,857 (L) 690,000,000 (L) 66.25%

Beneficial owner

/IBVIBRAE
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Number of Shares  Percentage of the

Number of which may be total number of
Shares interested converted from  Shares in issue (%)
Name of shareholder Notes Capacity/Nature of interest (Note 1) PSCS (Note 1) (Note 3)
BE#EZ  KARGTHRE EEETRGM
RPHE EHTERz  BYZER %)
R 1E MizE B/ #iME (1) BRIDVHE (1) (H3E3)
Jinchuan (BVI) 1 Limited 2 Beneficial owner 1,888,449,377 (L) - 15.11%
2BV 1BRAT EREEA
Jinchuan (BVI) 2 Limited 2 Beneficial owner 583,518,372 (L) - 4.67%
2BV 26R AT BHAAA
Jinchuan (BV) 3 Limited 2 Beneficial owner 534,922,108 (1) - 4.28%
2118V 3BRAF ERBEEA
Gansu Province Economy Cooperation Beneficial owner 1,090,000,000 (L) - 8.72%
Co., Ltd.*
HELTESIEBERAT BREBA
Gansu Province Xinye Assets Management Beneficial owner 1,110,000,000 (L) - 8.88%
Co. Ltd.*
HELHEEECEEREM LT ERBEBA
Notes: byat -
1. The letter “L" denotes the long position in such Shares and the 1. FEINIARREBERGZER  FETSIRERNRE
letter “S” denotes the short position in such Shares. RARRIA Z KB °
2. Jinchuan Group Co., Ltd* directly owned 100% of the issued 2. ZNEBRMDBERAFAEEFAE) H%. EBHE
share capital of Jinchuan Group (Hongkong) Resources Holdings f?”ﬁxﬁf‘ﬁ@jaé’*ﬁﬁxlﬁzmo% T/IEE (F
Limited which in turn owned 100% of the issued share capital of ) é;ﬁ?’“ﬁyﬁﬁﬁ/&jhﬁﬁ JI(BVI) ﬁﬁﬁ“ﬁaé*
Jinchuan (BVI) Limited which owned 100% of the issued share 1TRRA~2100% > &) I(BVVE R AT E £1(BVI) 15
capital of each of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 RAT 2N BVI 2BRARARE/IBV) 3BRA
Limited and Jinchuan (BVI) 3 Limited. Therefore, Jinchuan Group %Q BEITRAZ100% FHIt  RIEEEHE KBS T‘x
Co., Ltd*, Jinchuan Group (Hongkong) Resources Holdings Bl &) EBRHBBERAT &) IEE (58 ERE
Limited and Jinchuan (BVI) Limited were deemed to be interested Exﬁl‘ﬁ@j&% HBVNB R ABHREARE)IBVI)
in the 1,888,449,377 shares, 583,518,372 shares and 534,922,108 1BRAE&)IBVI) 2BRABKE/IBVI) 3R
shares of the Company held by Jinchuan (BVI) 1 Limited, Jinchuan NEVDBIFFI521,888,449,377 8% ~ 583,518,372/ K.
(BVI) 2 Limited and Jinchuan (BVI) 3 Limited respectively under the 534,922,108 KA B RRAD P HER i o
SFO.
3. The calculation is based on the total number of issued shares of 3. BREBERZZEZ=FA=1+HARASETRHE
the Company (i.e. 12,502,082,051 Shares) as at 30 June 2023. 4884 (B012,502,082,051 88 B4 17) st&
4. Jinchuan (BVI) Limited directly held 4,586,120,000 Shares 4. +/II(BVI)E IRA B E1E$5F54,586,120,0008% i& 19 K

and PSCS in the amount of US$88,461,539 (equivalent to
approximately HK$690,000,000) which may be converted into
690,000,000 shares of the Company at an initial conversion price
of HK$1.00 per share. Based on the relations set out in note 2
above, Jinchuan Group Co., Ltd* and Jinchuan Group (Hongkong)
Resources Holdings Limited were deemed to be interested in the
4,586,120,000 shares of the Company and 690,000,000 underlying
shares which may be converted from PSCS of the Company held
by Jinchuan (BVI) Limited under the SFO.

* for identification purpose only

A5 4£88,461,539% 71 (1BE 1 49690,000,0007 7T) Z
ﬂ<7\ RARFTIAIREE 5 > UL I A) F R AR E & AR1.00
78 7T B #173690,000,0008% 2 A B R 15 o B 1S Lk b
2RI BIRR R IRIBE S RAE RS )1 EER
BERRBRE)IEE (F8) BERERBRABHR
RIERE)(BVIE R ABIFI T 24,586,120,00002 4 A
B iR 17 690,000,000/ 7k A R 4R BJ #1 BR 58 75 7] #5461
ZANEERERG A R o
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Save as disclosed above, as at 30 June 2023, so far as is
known to the Directors, no other person (i) had interests
or short positions in the shares and underlying shares
of the Company which were recorded in the register
required to be kept by the Company under Section 336
of the SFO, or (i) was, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying the right to vote in all circumstances
at general meetings of the Company or any options in
respect of such capital.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Kinsenda Facility Agreement”)
with China Development Bank Corporation (now known as
"CDBC") (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the date
of the first drawdown of such facility, which had taken place on
30 May 2014.

Pursuant to the Kinsenda Facility Agreement, JCG, the
controlling shareholder of the Company, is required, at all
times, to (directly or indirectly) own more than 50% of the
shares of Kinsenda (the “Specific Performance Obligation”).
However, for sake of future development, the Group had
obtained a wavier from strict compliance with the Specific
Performance Obligation from CDBC in August 2017.

On 18 December 2020, Ruashi, a 75% owned subsidiary of
the Company and the owner of the Musonoi Project, entered
into a facility agreement (the “Ruashi Facility Agreement”)
with CDBC Gansu Branch (as lender) in relation to a term
loan facility in an amount of US$350,000,000 for financing the
development and construction of Musonoi Project. The final
repayment date of the term loan facility will be the date falling
10 years from the date of the first utilisation of such facility,
which had taken place on 11 June 2021. Utilisation should take
place within 48 months from the date of the Ruashi Facility
Agreement.
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Pursuant to the Ruashi Facility Agreement, the term loan
facility may be cancelled and all the outstanding amounts may
become immediately due and payable if (i) JCG (as guarantor),
the controlling shareholder of the Company, ceases directly or
indirectly to own and control 55% of the issued shares capital
of the Company or the control of the Company; (ii) the State—
owned Assets Supervision and Administration Commission
of Gansu Province ceases directly or indirectly to legally or
beneficially own and control 51% of the issued share capital
of JCG; or (i) the Company ceases directly or indirectly to
own 75% of the issued share capital of Ruashi or the control
of Ruashi except where the issued share capital of Ruashi or
any part thereof is required to be transferred or sold down
to comply with the requirements of the applicable mining
government in the DRC in connection with or arising from the
renewal of the exploitation permit under the project in Kolwezi,
Lualaba Province of the DRC provided that, however, after the
renewal of the exploitation permit, the Company still directly
or indirectly owns and controls 70% of Ruashi’s issued share
capital.

On 21 October 2022, Metorex (as the borrower) and Bank of
China Limited Macau Branch (as lender) entered into a loan
agreement (the "Metorex Loan Agreement”) for the granting
of a 12-month term loan facility in an aggregate amount equal
to US$40,000,000. Such loan is for the working capital of the
Metorex and its subsidiaries. The final repayment date is the
date falling 12 months from the date of the first drawdown of
such facility. The first drawdown of such facility had taken place
on 21 October 2022.

Pursuant to the Metorex Loan Agreement, JCG shall continue
to ultimately control Metorex, the breach of which will result in
the termination of the credit granted by the lender to Metorex
and/or the outstanding amount of the loan to become
repayable in full on demand by the lender.
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SHARE OPTION SCHEME

A share option scheme of the Company (the “2019 Share
Option Scheme”) was approved and adopted by the
shareholders of the Company at the extraordinary general
meeting held on 19 June 2019. As of the date of this report,
the 2019 Share Option Scheme is the only existing share
option scheme of the Company. The 2019 Share Option
Scheme, unless otherwise terminated or amended, will
remain in force for a period of 10 years from 19 June 2019.
The remaining life of the 2019 Share Option Scheme was
approximately five years and ten months. The number of
options available for grant under the scheme mandate at
the beginning and end of the reporting period is set out in
paragraph (3)(a) below. No options were granted or exercised
under the 2019 Share Option Scheme during the period ended
30 June 2023. The Company had no share option outstanding
as at 30 June 2023. A summary of the 2019 Share Option
Scheme is set out below:

(1) Purpose

To provide incentive or reward to the participants (as
defined in paragraph (2) below) for their contribution to,
and continuing efforts to promote the interests of, the
Group and for such other purposes as the Board may
approve from time to time.

(2)  Participants

Any Director (whether executive or non-executive,
including any independent non-executive Director); and
employee (whether full time or part time) of the Group.

(3)  Total number of shares available for issue

(@) Mandate Limit — Subject to paragraph (b) below,
the total number of shares in the Company, which
may be issued upon exercise of all options to be
granted under the 2019 Share Option Scheme and
any other share option schemes of the Company
must not in aggregate exceed 10% of the
Company’s issued shares as of 19 June 2019, being
1,260,987,305 Shares.

(b)  Overriding Limit — The Company may by ordinary
resolutions of its shareholders refresh the Mandate
Limit as referred to in the above paragraph (a)
provided that the Company shall issue a circular
to its shareholders before such approval is sought.
The overriding limit on the number of shares in
the Company, which may be issued upon exercise
of all outstanding options granted and yet to be
exercised under the 2019 Share Option Scheme
and any other share option schemes of the
Company must not exceed 30% of the Company's
issued shares from time to time.

() As of the date of this report, the total number of
shares in the Company available for issue under
the 2019 Share Option Scheme was 1,260,987,305
shares.
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Maximum entitlement of each participant

The total number of shares of the Company issued
and to be issued upon exercise of options (whether
exercised or outstanding) in any 12-month period
granted to each participant must not exceed 1% of the
shares of the Company in issue, or, if the grantee is a
substantial shareholder (as defined in the Listing Rules)
or an independent non-executive director (or any of their
respective close associate), 0.1% of the shares of the
Company in issue with an aggregate value not exceeding
HK$5 million. However, subject to separate approval by
the shareholders of the Company in general meeting
with the relevant participant and his close associates
(as defined in the Listing Rules) (or core connected
person (as defined in the Listing Rules) if the participant
is a connected person (as defined in the Listing Rules))
abstaining from voting and provided that the Company
shall issue a circular to its shareholders before such
approval is sought, the Company may grant a participant
options which would exceed the aforesaid limit.

Grant of options

Each offer of an option (the “"Offer”) shall be in writing
made to an eligible person by letter in such form as the
Board may from time to time determine at its discretion
(the "Offer Letter”). The Offer Letter shall state, among
others, the period during which the option may be
exercised (the "Option Period”), which period is to be
determined and notified by the Board but shall expire in
any event not later than the last day of the 10 year period
after the date of grant of the option.

The Board may specify in the Offer Letter any conditions
which must be satisfied before the option may be
exercised, including without limitation such performance
targets and minimum periods for which an option must
be held before it can be exercised, as the Board may
determine from time to time.

The Board shall specify in the Offer Letter a date by
which the grantee must accept the Offer, being a date
no later than 14 days after the date on which the option
is offered (the “"Offer Date”) or the date on which the
conditions for the Offer are satisfied. Payment of option
price of HK$1.00 shall be made upon acceptance of the
Offer.
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Subscription Price

The price at which each Share subject to an option may
be subscribed for on the exercise of that option (the
“Subscription Price”) shall be a price solely determined
by the Board and notified to an eligible person and shall
be at least the highest of: (a) the closing price of the
Shares as stated in the Stock Exchange’s daily quotations
sheet on the Offer Date, which must be a business day;
(b) the average of the closing price of the Shares as
stated in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding the Offer
Date; and (c) the nominal value of the Share.

SHARE INCENTIVE SCHEME

The Company adopted the share incentive scheme (“Share
Incentive Scheme”) on 2 June 2015, the details are set out as
follows:

(1

36

Purpose

To provide incentive or reward to Eligible Persons (as
defined in paragraph (2) below) for their contributions to,
and continuing efforts to promote the interests of, the
Group and its business.

Eligible Person(s)

The Board of directors of the Company (“Board”) may,
at its absolute discretion, invite any person belonging to
any of the following classes of persons of any member
of the Group to be an Eligible Person: (a) directors,
including executive directors and non-executive directors
but excluding independent non-executive directors, of
any member of the Group; and (b) key talents of any
member of the Group, which has the meaning explained
by each member of the Group and usually refer to
employees who make significant contributions to the
member of the Group, or have the scarce skills needed in
the industry.
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The total number of shares available for issue

The aggregate number of the performance-based
share(s) of the Company to be granted to Eligible
Person(s) (“Performance Shares”) which may be allotted
and issued and/or purchased upon vesting of the
Performance Shares granted under the Share Incentive
Scheme is limited to 10% of the total number of Shares
as at 2 June 2015 (“Adoption Date”), that is, 435,075,305
Performance Shares, as the total number of Shares as at
the Adoption Date was 4,350,753,051. In addition, the
maximum aggregate number of Shares which may be
issued upon the vesting of Performance Shares granted
under the Share Incentive Scheme and yet to be vested
in relation to Shares or options granted under other
long-term incentive schemes of the Company (including
the Share Option Scheme) must not, in aggregate,
exceed 30% of the total number of Shares from time to
time.

As at the date of this report, the number of Shares
available for issue under the Share Incentive Scheme
in respect thereof is 435,075,305 Shares, representing
approximately 3.48% of the Shares of the Company as at
such date.

The maximum entitlement of each participant

No Performance Share should be granted to any Eligible
Person if, at the time of grant, the aggregate number
of the Shares granted to such Eligible Person in any
12-month period would exceed 1% of the total number
of Shares in issue at such time, unless (a) such grant has
been duly approved by an ordinary resolution of the
Shareholders in a general meeting of the Company at
which such Eligible Person and his associates abstained
from voting; (b) a circular regarding the grant has been
despatched to the Shareholders which will disclose,
among others, the identity of the participant and
the number and terms of the Performance Shares to
be granted (and Shares previously granted to such
participant); and (c) the number and terms of such
Performance Shares are fixed before the general meeting
of the Company at which the same are approved.

Vesting period of awarded shares

The Board may from time to time while the Share
Incentive Scheme is in force and subject to all applicable
laws, determine such vesting criteria and conditions
or periods for the award to be vested. Subject to the
terms and conditions of the Share Incentive Scheme and
the fulfilment of all vesting conditions to the vesting of
the awarded shares of the Company on such selected
participant, the respective awarded shares of the
Company shall vest in such selected participant.
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(6) Payment on acceptance of awarded shares
None.

(7)  The basis of determining the purchase price of shares
awarded

Not applicable as the grantees do not need to pay any
purchase price for the grant of the Performance Shares.

(8)  The remaining life of the Share Incentive Scheme

Subject to any early termination determined by the
Board in accordance with the rules of the Share
Incentive Scheme, the Share Incentive Scheme is valid
and effective for a term of 10 years commencing on
the Adoption Date (i.e. 2 June 2015 to 1 June 2025).
The remaining life of the Share Incentive Scheme was
approximately one year and ten months.

(9)  The number of share awards granted during the
reporting period

Nil. The Company did not grant any share awards under
the Share Incentive Scheme since the Adoption Date.

(10) The number of shares that are available for grant under
the scheme mandate at the beginning and the end of
the reporting period

Nil. Power of the Company to issue new shares under the
Share Incentive Scheme will be subject to further scheme
mandate from the shareholders and in accordance with
applicable laws and regulations (e.g. the applicable
provisions of Chapter 17 of the Listing Rules).

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
the information of the Directors is set out below:

Mr. Poon Chiu Kwok ceased to be as an independent non-
executive director of Changan Minsheng APLL Logistics
Co., Ltd.* (Stock Code: 1292) and Yankuang Energy Group
Company Limited (Stock Code: 1171), both with effect from
30 June 2023. Mr. Poon Chiu Kwok was appointed as an
independent non-executive director of China Isotope &
Radiation Corporation (Stock Code: 1763) with effect from 30
June 2023. The shares of Changan Minsheng APLL Logistics
Co., Ltd.*, Yankuang Energy Group Company Limited and
China Isotope & Radiation Corporation are listed on the Main
Board of the Stock Exchange.

* for identification purpose only
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CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an audit committee (“Audit
Committee”) with written specific terms of reference in
compliance with the Listing Rules/CG Code provisions. As
at the date of this report, the Audit Committee comprised
one executive Director, namely, Mr. Cheng Yonghong, and
three independent non-executive Directors, namely Mr. Poon
Chiu Kwok (Chairman of Audit Committee), Mr. Yen Yuen
Ho, Tony and Mr. Yu Chi Kit who together have the relevant
accounting and financial management expertise, industrial
knowledge, legal and business experience to discharge their
duties. The Audit Committee’s primary duties include review
of the effectiveness of the Group's financial reporting process,
internal control and risk management systems, overseeing the
audit process and performing other duties as may be assigned
by the Board from time to time. The Group’'s unaudited
interim financial statements and the interim report for the six
months ended 30 June 2023 have been reviewed by the Audit
Committee.

Remuneration and Nomination Committee

The Company has established a remuneration and nomination
committee (“Remuneration and Nomination Committee”)
with written specific terms of reference in compliance with the
Listing Rules/CG Code Provisions. As at the date of this report,
the Remuneration and Nomination Committee comprised one
executive Director, namely Mr. Cheng Yonghong, one non-
executive Director, namely Mr. Liu Jian, and three independent
non-executive Directors, namely Mr. Yen Yuen Ho, Tony
(Chairman of Remuneration and Nomination Committee), Mr.
Poon Chiu Kwok and Mr. Yu Chi Kit. The primary responsibility
of the Remuneration and Nomination Committee is to review
and consider the remuneration and nomination functions
for all Directors and senior management of the Group. The
remuneration function is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Group and make recommendations to
the Board for its consideration. The nomination function is to
lead the process for Board appointments and to identify and
nominate candidates for such appointments.

Other Board Committees

Apart from the Audit Committee and the Remuneration and
Nomination Committee, the Company has two other Board
Committees, namely the Risk Management Committee and
the Strategy and Investment Committee to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.
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Compliance with Corporate Governance Code

The Board is committed to establishing and maintaining high
standards of corporate governance to enhance shareholders’
interest and promote sustainable development. The Company
has applied the principles and complied with all applicable
code provisions of the CG Code as set out in Appendix 14 of
the Listing Rules during the six months ended 30 June 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code, as set out in
Appendix 10 to the Listing Rules, as its own code of conduct
regarding Director’s dealings in the Company's securities.
Based on specific enquiry made to all Directors, the Directors
have confirmed that they have complied with the required
standards as set out in the Model Code during the six months
ended 30 June 2023.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

APPRECIATION

The Board would like to thank all our shareholders, community
and business partners for their tremendous support, and
extend our heartfelt gratitude to all employees for their

dedicated hard works.
Finally, the Board would like to thank the People's Government

of Gansu Province for their special support to JCG and the
Company.

On behalf of the Board

Cheng Yonghong
Chairman

18 August 2023
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

R S HEm R HM R E IR mR

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

Six months ended 30 June
BEANA=1+HIEAEA

2023 2022
Notes US$'000 US$'000
b FET T=7T
(unaudited) (unaudited)
(REEER) (R E1Z)
Revenue U &= 4 327,112 539,423
Cost of sales HEM (285,596) (381,019)
Royalty payment wEHEEAE (13,127) (34,985)
Gross profit EF 28,389 123,419
Other income, other gains and losses ~ EMURA ~ il za K B518 6 (14,939) 1,567
Selling and distribution costs HHE KD HH A A (13,930) (15,398)
Administrative expenses TERSZ (3,028) (4,958)
Finance income EECTION 1,634 604
Finance costs BT RLA (4,535) (4,095)
(Loss) profit before tax bRI0AT (B518) aF (6,409) 101,139
Income tax expense FRiSfRR= (3,629) (34,049)
(Loss) profit for the period AR (&518) # A (10,038) 67,090
Other comprehensive (expense) Hithzm BR) WA :
income:
Item that may be reclassified HEr e EMOBEREZ
subsequently to profit or loss: =1 =
Fair value (loss) gain on hedging IEE AR REE HRAVE R
instruments designated in TEAFE (B8 Wm
cash flow hedges (701) 1,635
Total comprehensive (expense) income HIRZE (Fis) W A 4858
for the period (10,739) 68,725
(Loss) profit for the period TH A LFEEERR
attributable to: (518) wF)
Owners of the Company KABHEB A (12,501) 49,125
Non-controlling interests SRR T 2,463 17,965
(10,038) 67,090
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income

AR Rm R H 2 E IR mR

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER

Six months ended 30 June

BEAA=1+HLXEA

2023 2022
—E=HF =
Notes US$’'000 US$'000
F5E F= FE
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
Total comprehensive (expense) income  THALTEMEEE () WA
attributable to: 4E%E .
Owners of the Company KABEE A (13,202) 50,760
Non-controlling interests JEITERGHE 2,463 17,965
(10,739) 68,725
(Loss) earnings per share Sk (B8 &
Basic (US cent) 2K ERD) 10 (0.10) 0.39
Diluted (US cent) e ED) 10 (0.10) 0.37
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Condensed Consolidated Statement of
Financial Position

RERER S AN R

At 30 June 2023

30 June 31 December

2023 2022
—EC-=4F —ECF
~NB=+H +-HBA=+—H
Notes US$'000 US$'000
B EE FE=7 FTET
(unaudited) (audited)
(REEEZ) (B 2E12)
Non-current assets EREMEBE
Property, plant and equipment EN =Yg L] 11 867,417 807,935
Right-of-use assets FEREEE 1,266 1,649
Mineral rights g FE A 12 552,046 560,703
Exploration and evaluation assets IR ST H B E 13 121,762 121,580
Inventories =78 14 102,481 102,481
Other non-current assets HMIERHEE 135,139 123,037
1,780,111 1,717,385
Current assets MENEE
Inventories =58 145,099 120,637
Trade and other receivables B 5 R EMEW IS 15 103,303 86,665
Financial assets at fair value through BAFEEEABR
profit or loss (“FVTPL") (MRRAFEAEDZ) 2
TREE 2,831 2,749
Derivative financial instruments TTEERMIA 666 1,367
Tax recoverable A EFR I8 13,291 11,046
Bank deposits with original maturity REEBABH=EAZ
over three months RITER 10,728 10,000
Bank balances and cash IRITER RIS 118,250 79,679
394,168 312,143
Current liabilities REAE
Trade and other payables B 5 R EMENRIE 16 230,917 176,947
Amount due to ultimate holding FET B AR IR A BIFUIA
company 414 56
Amount due to an intermediate PE{S R R EERG A B IS
holding company 5,388 5,206
Amount due to a fellow subsidiary FNIEENEYNCIE/REE 5,622 5,440
Amount due to a non-controlling FE(THT R AR IEE R
shareholder of a subsidiary I ERRIE 505 491
Bank borrowings RITE™ 17 60,226 67,789
Lease liabilities HEARE 687 720
Short-term provisions SR 6,106 6,689
Bank overdrafts RITEXL 14,874 3,002
324,739 266,340
Net current assets MENE EFE 69,429 45,803
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Condensed Consolidated Statement of

Financial Position

RERER S AN R

At 30 June 2023
RIEZ=F,"A=+H

30 June 31 December
2023 2022
—ET=F -
NA=+H +-B=+—H
Notes US$'000 US$'000
5T F=7T TE7T
(unaudited) (audited)
(REEEZ) (R 2E1Z2)
Total assets less current liabilities HEERTHER 1,849,540 1,763,188
Non-current liabilities ERHEE
Deferred tax liabilities RIERIEE A 340,086 342,874
Bank borrowings RITIER 17 191,000 127,000
Amount due to an intermediate FEAT HR R AR A BRI
holding company 140,712 100,941
Lease liabilities HEa’ 521 864
Long-term provisions AR 25,076 25,419
697,395 597,098
Net assets BERE 1,152,145 1,166,090
Capital and reserves B 7S e frt 8
Share capital Rg 7 18 16,027 16,027
Perpetual subordinated convertible KA RAR O] RS 55
securities 19 88,462 88,462
Reserves (= 880,506 896,914
Equity attributable to owners of KABEB AEGER
the Company 984,995 1,001,403
Non-controlling interests IR R 167,150 164,687
Total equity R 4R RE 1,152,145 1,166,090

44 jinchuan Group International Resources Co. Ltd

Interim Report 2023



Condensed Consolidated Statement of
Changes in Equity
B SEREFR

For the six months ended 30 June 2023

BE_Z_=F/B=1+HL/ER
Attributable to owners of the Company
0TREARE
Perpetual Retained
subordinated profits/ Non-
convertible Share  Translation Hedging Other  (accumulated controlling Total
Share capital securities premium reserve reserves reserves losses) Total interests equity
ARG RGiEH/
ke THkES  RODEE  BERE  HEE  HbER  EHSR) i HERER el 5]
US§'000 US§'000 US§000 US§000 US$'000 US§000 US§000 US§000 US§'000 US§000
Tin Tin i Tin Tin i i Tin Tin i
(Note a) (Note b)
(fiita) (itztb)
At 1 January 2023 (audited) RZE_=F-F-A
(z17) 16,027 88,462 1,315,046 (23,844) 1,367 (400,721) 5066 1,001,403 164,687 1,166,090
(Loss) profitfor the period Br (58 &7 = = - - - - (12,501) (12,501) 2,463 (10,038)
Fair value loss on hedging EEARSREWINEA
instruments designated in TAATERR
cash flow hedges - - - - (701) - - (701) - (701)
Other comprehensive expense  SIREM2ERH
for the period - - - - (701) - - (701) - (701)
Total comprehensive (expense) ~ SIM2TE (B KARE
income for the period - - - - (701) - (12,501) (13,202) 2,463 (10,739)
Dividend recognised as BAADEZRE (H:9)
distribution (note 9) - - (3,206) - - - - (3,206) - (3,206)
At 30 June 2023 (unaudited) RZBZ=%5A=1H
(REEH) 16,027 88,462 1,311,840 (23,844) 666 (400,721) (7,435) 984,995 167150 1,152,145
At 1 January 2022 (audited) RZE-ZF-F-H
(27 16,166 88462 13883 (23844) m (400721 4038 101321 163743 1176959
Profit for the period Bt = - - - - - 89,125 9,25 17,965 67,090
Fair value gain on hedging EEARSREN NG A
instruments designated in TAATEYE
cash flow hedges - - - - 1,635 - - 1,635 - 1635
Other comprehensive income ~ AEM2EHRA
for the period - - - - 1,635 - - 1,635 - 1635
Total comprehensive income  HR2ERALE
for the period - - - - 1,635 - 09125 50,760 17,965 68,725
Dividend recognised as BAADEZRE (H39)
distribution (note 9) - - (3233 - - - - (3233) - (3233
Repurchase and cancellation of ~ BEEIR:aHS B (HfzH18)
ordinary shares (note 18) (15) - (1,308) - - - - (1323) - (1323)
At 30 June 2022 (unaudited) RIBEZZ#5A=1H
(REER) 16,151 8462 13429 (23844) 1913 (400721 53163 1059420 181708 1241128
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Condensed Consolidated Statement of
Changes in Equity
MBRAR & TR BB

For the six months ended 30 June 2023
BECE=HA=1+HINEAR

Note a:  Translation reserve balance represents exchange differences
arising from translation of the foreign subsidiaries of which the
functional currency was different from the Company in previous
years.

Note b:  Other reserves comprised (i) the excess of the nominal value

of the shares of the subsidiaries acquired pursuant to a group
reorganisation (“Combination”) in 2013 over the nominal
value of the Company’s shares issued in exchange therefor
and (ii) the issue of 1,595,880,000 shares of the Company
with a fair value of US$206,646,000 and the issue of perpetual
subordinated convertible securities (“Convertible Securities”)
of the Company with a fair value of US$1,089,084,000 on 14
November 2013 in exchange for the entire equity interests in Jin
Rui Mining Investment Limited (“Jin Rui”) and the settlement
of all shareholder's loans outstanding by Jin Rui to Jintai
Mining Investment Limited amounting to the principal amount
of South African Rand ("ZAR") 9,193,369,000 (equivalent to
US$895,000,000) on 14 November 2013.

46

Jinchuan Group International Resources Co. Ltd

ffiz¥a:

MisEb:

MEREERENBTEFEREINEEEENNE
AENEEHRIBINNB AR R EERERZEH -

HM@EHESEOR S —=CREEEEHMNE
WEASRMD (AHEFIE) 2EE BBEARAR
EABRERBFRAETRMDZEENEZEE RN
T—=F+—HF+PUHE&171,595,880,0000 A F1&
#206,646,000% 7T B9 A A B B 15 U e 847 A A8
#51,089,084,000E TT B AR A Bl K A RAR AT IR A 38 55
(MAT#aB&38 55 1) > LUK Jin Rui Mining Investment
Limited (MJin Ruil) Z 24D > UK 4E/E)in
RURZE—=F+—B+tHNHEXRESHRERESS
RABMFTE REEREERAEEE9,193,369,000
FIEms (TRaJEm%s)) (FBE52895,000,0003 7T) ©

Interim Report 2023



Condensed Consolidated Statement of

Cash Flows

MG S RERER

For the six months ended 30 June 2023
HEZZT—FA=+tHINER

Six months ended 30 June
HE/A=1THL~EA

2023 2022
US$'000 US$'000
F=7T FET
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
NET CASH (USED IN) FROM OPERATING T8 (FR ) FRBIR S 528
ACTIVITIES (14,786) 10,443
INVESTING ACTIVITIES KREEE
Repayment from (advance to) a Democratic MIEREFHEME (AR (£) 1)
Republic of Congo ("DRC") state-owned power — BB E/JABIEE (&
company %) B - 703
Advance to a related company B — RS A B 2 B = (amn
Interest received BUFHE 1,634 695
Purchase of property, plant and equipment EEYE -MEREE (45,699) (24,744)
Expenditure on exploration and evaluation assets &% K 5T & ZE RS2 (182) (23)
Placement of bank deposits with orginial ERRIBEHBE=ER =
maturity over three months RITFE™ (10,728) =
Withdrawal of bank deposits with ?xEEW_@JHH HBH=@AZ
original maturity over three months 1TEX 10,000 17,000
Payment made on rehabilitation and EZT"_T@WEZL&T?%’Y“T%TAIE
environmental provision (2,367) (2,929)
NET CASH USED IN INVESTING ACTIVITIES  REEHFIRRES R (47,342) (9,309)
FINANCING ACTIVITIES R EE
Dividend paid BRE (3,206) (3,233)
Repurchase of ordinary shares FACIE Pl - (1,323)
New bank borrowings raised BRI ié!t:y)_'\ 71,000 =
Repayment of bank borrowings BIEIRITER (14,563) (25,947)
Advance from an intermediate holding company RE E}:F‘ﬁi’ﬂﬂ“/\jzﬁﬂ\ 39,953 11,347
Advance from (repayment to) a non-controlling 2R E ({B38) MI/E AT Z IEIER
shareholder of a subsidiary AR &Rz 718 14 ©)
Advance from a fellow subsidiary REBRMNEBAB 22BN 182 71
Advance from ultimate holding company K @%é@%ﬂﬁ’&azﬁ%’x 358 233
Net settlement of derivative financial instruments T4 &R T ASE F4E (822) (144)
Interest paid BFHE (3,678) (5,274)
Repayment of lease liabilities BEEEE8E (411) (415)
NET CASH FROM (USED IN) FINANCING R EENFRTS (FRA) &P
ACTIVITIES 88,827 (24,694)
Net increase (decrease) in cash and cash ReERESEEEBEBEM
equivalents (GRiL) 358 26,699 (23,560)
Effect of foreign exchange rate changes SNEETE BB R B - (217)
Cash and cash equivalents at 1 January R—B—HzRERRS
%{HIEH 76,677 198,780
Cash and cash equivalents at 30 June MAB=+HZREKRAE
%{HIEH 103,376 175,003
Analysis of cash and cash equivalents, RERREEFEHEEIM
represented by: 15
Bank balances and cash tR177 %ﬁ?&fﬁﬁ 118,250 175,003
Bank overdrafts RTEX (14,874) =
103,376 175,003
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Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER
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GENERAL

Jinchuan Group International Resources Co. Ltd. (the
“Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). lts ultimate holding company is /I
ERDBRAT (Jinchuan Group Co., Ltd*) (“JCG"),
a state-owned enterprise established in the PRC. The
address of registered office and the principal place of
business of the Company are disclosed in the “Corporate
Information” section of the interim report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the "Group”) are mining
operations and the trading of mineral and metal
products.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the International
Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

* for identification purposes only

Jinchuan Group International Resources Co. Ltd
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Notes to the Condensed

Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which have been measured
at fair values, as appropriate.

Other than the application of certain accounting policies
which become relevant to the Group, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the
six months ended 30 June 2023 are the same as those
followed in the preparation of the Group's annual
financial statements for the year ended 31 December
2022.

Application of amendments to International Financial
Reporting Standards (“IFRSs")

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in IFRS Standards and the following
amendments to IFRSs issued by the IASB, for the first
time, which are mandatory effective for the annual period
beginning on or after 1 January 2023 for the preparation
of the Group's condensed consolidated financial
statements:

IFRS 17 (including the June  Insurance Contracts
2020 and December 2021
Amendments to IFRS 17)

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform-

Pillar Two model Rules

Amendments to IAS 12

Amendments to IAS 12

The application of the new and amendments to IFRSs
in the current period has had no material impact on
the Group's financial performance and positions for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

EEGHBE

fRETERTERATESNE WER S AT
REMBEREDIREELRAERERN

BRTERBAETHERNAERNG BRI
BE_Z_=—HFXB=1+HILNKERZMHRLKL
B BREAFBANE BRI B ERIFR
AERBE_T__F+_A=+—HLFE
ZEEMBHRARARAE -

FE PB4 1E 3T PR BA 355 3R 5 22 B (TR PR B 95 3R
£#8)))

AR AEEE B REBERM B
HER P HHRERNRBET RERES
ZERLE G IRMAYT5) 5 EFR B S 2R 69
1E5] GZF BT AERRREAFEHBRE
MERB T _=F—F—AasZ&MABINE
FE HAREISR I £

BIRMBREERF179E REEK
BREIZIEERAR

B —F+ZAW
BIFR A FSR S 2R 175%
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BIRE st RSB EF] FEHEStZER

ES e RS 125 Y] RE—NHEL
CHEEREE
AR IR
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Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER

4. REVENUE 4.

Revenue represents revenue arising from sales of
commodities. An analysis of the Group's revenue for the
period is as follows:

Wi 2
Wt E R mAEE 2 WE - AEEPNZ
W DT

Six months ended 30 June

BENA=THLAER

2023 2022

US$'000 Us$'000

F=T TFE=7T

(unaudited) (unaudited)

(REERZ) (REEFE1Z)

Sales of copper & 17 320,973 380,523

Sales of cobalt SHE & 17,513 185,149
Revenue from contracts with customers MENERHERERX

from sales of mineral and metal products ETBERZ W@ 338,486 565,672

Provisional pricing adjustments, net BR BT EERE 28R (11,374) (26,249)

327,112 539,423

Revenue from the sale of mineral and metal products
is recognised at the point in time when control of the
products has been transferred to the customer, generally
on delivery of the goods.

For some sales, revenue is recognised initially at a selling
price that is determined on a provisional basis. The final
selling price is subject to the confirmation of the weight
and grade of minerals shipped and actual market price
of the minerals on the date of final pricing, a process
that could take up to 4 months after initial recognition.
Adjustments between initial and final recognition is
disclosed as provisional pricing adjustments.
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Notes to the Condensed

Consolidated Financial Statements

SEGMENT INFORMATION

IFRS 8 "Operating Segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive
directors of the Company. They review the Group's
internal reporting for the purpose of resource allocation
and assessment of segment performance.

No operating segments have been aggregated in
arriving at the reportable segments of the Group.

The Group's operating and reportable segments are as
follows:

o Mining operations
o Trading of mineral and metal products

Segment revenue and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments.

For the six months ended 30 June 2023 (unaudited)

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

DEPER

BUFRRA 5 ¥R 25 22 R 5685k = ) 3 IR E - 1K=
DERZAEBARI D 2 AEHRERE B
AR SERTREERRE (FEEER
igj) EHER > UDE DB E R E D E

TEEERREERESTARNTES |
SERAEEZ NSRS UETERDEC KT
[ERar=iESiE

EEE@EZK%@E’Jﬂ%ﬁ%ﬁ%ﬁﬁ%jﬁﬁéﬁ@%ﬁ

FEFZKERAREDMT ¢

o IRIEE
s BERKEBERES
7 BBk K AR

DU B A S BRAEE R Pl S D 2R8I 0 2 W
UES by

BE_E_=HFAA=THLRER REE
1%)

Trading of
mineral
Mining and metal
operations products Total
B BEMRK R
HEXS ZBERES At
US$'000 US$'000 US$'000
F=E5 F=57T FE5T
Segment revenue D E U
Revenue W=
— Sales of copper — SHEER 220,477 100,496 320,973
— Sales of cobalt — S 3,595 13,918 17,513
224,072 114,414 338,486
Provisional pricing adjustments, net ERFFEBEZE > JFXB (4,563) (6,811) (11,374)
219,509 107,603 327,112
Segment results DEBEE (3,284) 775 (2,509)
Unallocated corporate income KA ABUWA 708
Unallocated corporate expenses R EAR MY (4,608)
Loss before tax FRIZATES1E (6,409)

&) | EEEREEERAT —Z-—ahfgs Sl



Notes to the Condensed
Consolidated Financial Statements

REBRAR & M TR R MIEE

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER

5.  SEGMENT INFORMATION (Continued) 5. EEHR (@)
Segment revenue and results (Continued) SEERER (8
For the six months ended 30 June 2022 (unaudited) BHE_SE-_"HFXXA=1THIRER GREE
)
Trading of
mineral
Mining and metal
operations products Total
HREmM
REXER <EEREBZ HaEt
US$'000 US$'000 US$'000
FET TFET FET
Segment revenue pan:id &
Revenue e
— Sales of copper — SHE I 247,151 133,372 380,523
— Sales of cobalt — SHETL 134,540 50,609 185,149
381,691 183,981 565,672
Provisional pricing adjustments, net ERFFEBEEE » JF 48 (16,351) (9,898) (26,249)
365,340 174,083 539,423
Segment results DEESR 102,658 220 102,878
Unallocated corporate income KA RABUA 310
Unallocated corporate expenses R EABIFAZ (2,049)
Profit before tax BRI AT E T 101,139
Note: The accounting policies of operating segments are the same Biat  RE DB G BERAAE B G SHBERER - 5
as the Group's accounting policies. Segment revenue and B m kDB EED R BESEDBREIAE
segment results comprise revenue from external customers P2 k& Dz R (518) &8 (RaiE
and (loss) profit before tax of each segment (excluding non- AT EEMIELE B Z R UA ~ B A~
operating related finance income, other income, other gains H g e R 518 R H R RATEU A AS & BA 75 Ak
and losses at corporate level and other central administration K)o

costs and finance costs), respectively.
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Notes to the Condensed

Consolidated Financial Statements

SEGMENT INFORMATION (Continued) LY

Segment assets and liabilities

The following is an analysis of the Group's assets and
liabilities by operating and reportable segments:

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BECE=HA=1+HIEAR

DEPER (B)
ABEERAR

UTRAEEBREERAIREDHBE D ZEE
REBEDH

Segment assets DEEE
30 June 31 December
2023 2022
—E=5F =
NA=+H +ZB=+—H
US$'000 US$'000
F=7 F=
(unaudited) (audited)
(REEEZ) (B 28 1%)
Mining operations RIEER 2,092,921 1,948,786
Trading of mineral and metal products BERKEEBERES 53,263 27,672
Total segment assets DEEELEE 2,146,184 1,976,458
Unallocated corporate assets RO ADEE 28,095 53,070
Consolidated assets EEEE 2,174,279 2,029,528
Segment liabilities sEaE
30 June 31 December
2023 2022
—E=HF B F
NA=+H +ZB=+—H
US$'000 US$'000
F=7 F=
(unaudited) (audited)
(RELEZ) (B 2B 1%)
Mining operations RIEER 558,992 422,670
Trading of mineral and metal products BERKREBERES 17,189 14,490
Total segment liabilities NEEERE 576,181 437,160
Unallocated corporate liabilities RO ATERE 445,953 426,278
Consolidated liabilities meaEd 1,022,134 863,438

Note: Segment assets and segment liabilities comprise total assets
(excluding unallocated corporate assets that include right-of-
use assets, prepayments, other receivables, tax recoverable,
property, plant and equipment and bank balances and cash
at corporate level) and total liabilities (excluding deferred
tax liabilities and other unallocated corporate liabilities that
include other payables, amount due to intermediate holding
company and lease liabilities at corporate level) of each

segment, respectively.

) I EEERERERAT

M DBEERDBEEDHNEES DB EAERE
FPEERDELAREE (BEARERNER
REEE ~ FRITRUE  HtEYGTUIR  FIIREIRR IR -
MEBERREURBTEGERRE)) &R
MBI (FERIEEREaERAMKDERABDEE
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Notes to the Condensed
Consolidated Financial Statements

REBRAR & M TR R MIEE

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER

6. OTHER INCOME, OTHER GAINS AND LOSSES 6.

HUA ~ Efthiam K #5118

Six months ended 30 June

BENHA=THLAER

2023 2022

—E=HF =
US$'000 US$'000
F=T FE=7T
(unaudited) (unaudited)
(REERZ) (RE&ZE1Z)
Exchange losses, net PER 1R ) P58 (16,269) (158)
Royalty income EIEEAEIRA 1,070 1,659

Fair value gain (loss) on financial assets BRERRAFETEN

at FVTPL THEEZ AFERE (18 82 (136)
Others Hith 178 202
(14,939) 1,567

7.  (LOSS) PROFIT BEFORE TAX

7. FRIEAT (518) &mF

Six months ended 30 June

BEANA=1THILAEAR

2023 2022
US$'000 US$'000
FET TFE7T
(unaudited) (unaudited)
(CREER) CREEZ)
(Loss) profit before tax has been arrived at B3 AT (8538) & F)
after charging: B0 TFIIEA !
Depreciation of property, plant and MEBERHEITE
equipment 34,664 30,856
Depreciation of right-of-use assets EREEETE 383 392
Amortisation of mineral rights T EE R 8,657 12,623
Impairment loss on inventories EFERERE
(included in cost of sales) Gt ASHE R A) 10,000 125
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8.

Notes to the Condensed

Consolidated Financial Statements

R ER%R & R TSRk M5

For the six months ended 30 June 2023
HE-ZT=—FA=t+HIEAR

INCOME TAX EXPENSE FRrigiim
Six months ended 30 June
BESA=1THLKEAR
2023 2022
—E=HF B ——
US$'000 US$'000
FEx TFErx
(unaudited) (unaudited)
(RE&EIZ) (REEIZ)
The tax expense comprises: MIEMAZBE !
Current taxation BPERFRIE
Corporate income tax in the DRC BIR &) BEFAER 6,132 38,749
Corporate income tax in Zambia B hEMSH 285 344
6,417 39,093
Deferred taxation IRIEFRIE (2,788) (5,044)
3,629 34,049

No provision for Hong Kong Profits Tax has been made
as the Group does not have assessable profits arising in
Hong Kong for both periods.

Corporate income tax in Mauritius, South Africa, Zambia
and the DRC are calculated at 15%, 28%, 30% and 30%
(six months ended 30 June 2022: 15%, 28%, 35% and
30%) on the estimated assessable profits for the period,
respectively. Assessable profits in the DRC may also be
subject to Super Profits Tax, when and if applicable.

DIVIDEND

During the current interim period, a final dividend
in respect of the year ended 31 December 2022 of
HKO.2 cent (six months ended 30 June 2022: final
dividend in respect of the year ended 31 December
2021 of HKO.2 cent) per ordinary share, in an aggregate
amount of approximately HK$25,004,000, equivalent
to approximately US$3,206,000 (six months ended 30
June 2022: US$3,233,000), has been approved by the
shareholders at the annual general meeting of the
Company held on 24 May 2023.

No dividend was paid or declared by the Company in
respect of the six months period ended 30 June 2023 (six
months ended 30 June 2022: Nil).

EEI‘J'\EZWTIHHF%KEIJI%E’:‘%%EEE%%%&
mA BOREHE R B S EHE -

EEKRET -FIE - BLED AR (&) 2¥ERE
R0 BRI R 5HIE SR AR B A 3215% ~ 28%
30%K%30% (HE_E__F,A=1+HL/~
1l)% 15%~ 28%~ 35%%30%) Z IR st & o i

R (&) BIERR G TR ] SE B BB EEF B
GNEBAR) -

L35)

R EREARS > 48 & %854925,004,00058 70 (FHE
43, 206000%@ (@zi—*::fﬁ/\ﬁ +
HiE7~MEA : 3,233,00057T) ZE& T4
+-A=+—HLEEEZERKE HyOZ%TIJJZ
FEARE B (Ek?:_v——fﬁ/\ﬁ + B 17N E
A: a BT+ "HA=+—HIEFEZ
BREE on 2Bz REARR B) BEEREN A
@15\_7:—¢£H:+@E%ﬁ2}§§$3@
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Notes to the Condensed
Consolidated Financial Statements

REERER S}

R F5 ek R Mt

For the six months ended 30 June 2023

BHE

10.

56

TR =4RA=+THIENEAR

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings
per share attributable to owners of the Company is

based on the following data:

10. Sk (B5#8) &2

FABEA NBILESRERLEE (518 &1
THiRE TSI &

Six months ended 30 June
BENA=+HILNEAR

2023 2022
© USS'000  US$000
F=r FET
(unaudited) (unaudited)
(RREZ) (R ER)
(Loss) earnings (B518) & F)
(Loss) earnings for the purpose of basic RESTESRER (518) &BF)
(loss) earnings per share 2 (E518) &7 (12,501) 49,125
Add: Interest expense on Convertible 0 AR S 2 M B
Securities = 44
(Loss) earnings for the purpose of diluted ~ FEstE &R E (5518) B F)
(loss) earnings per share Z (518 &7 (12,501) 49,169

Six months ended 30 June

BEANRB=1THILAEAR

2023 2022
(unaudited) (unaudited)
(CREER) R &%)
Number of shares K& 8
Weighted average number of ordinary REstEERER (5B518) mA
shares for the purpose of basic (loss) EiBR T8
earnings per share 12,502,082,051 12,609,040,952
Effect of dilutive potential ordinary shares: #H& 4B Z @B 2L .
Convertible Securities GRS - 690,000,000
Weighted average number of ordinary Rt EEREE (5B18) B2
shares for the purpose of diluted (loss) LB T8
earnings per share 12,502,082,051 13,299,040,952

The computation of diluted loss per share for the BE_ZT_=—FA=THLENEASKRES
six months ended 30 June 2023 does not assume Eﬂﬂﬂ’]n‘l‘%]ﬁﬂiﬁx S A IS S ER B
the conversion of the Convertible Securities since its REREIREREREIE R

assumed conversion would result in a decrease in loss

per share.

There were no other potential ordinary shares
outstanding as at the end of both reporting periods.

Jinchuan Group International Resources Co. Ltd
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11.

12.

13.

14.

Notes to the Condensed

Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment with the amount
of US$94,146,000 (six months ended 30 June 2022:
US$45,598,000).

MINERAL RIGHTS

During the six months ended 30 June 2023 and 2022, the
Group did not spend any expenditure on mineral rights.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2023, the Group
spent US$182,000 (six months ended 30 June 2022:
US$23,000) on exploration and evaluation assets. During
the six months ended 30 June 2023 and 2022, the
Group did not transfer any exploration and evaluation
assets to property, plant and equipment. Exploration
and evaluation assets represent the cost incurred for
evaluating the technical feasibility and commercial
viability of extracting mineral resources from the Group's
exploration projects. The management considers that the
determination of commercial viability of the remaining
balance is still in progress at the end of the reporting
period.

INVENTORIES

Inventories include low-grade stock piles amounting to
US$102,481,000 (31 December 2022: US$102,481,000)
which are not expected to be realised within twelve
months after the reporting period and are classified as
non-current assets.

) I EEERERERAT

11.

12.

13.

14.

R ER%R & R TSRk M5

For the six months ended 30 June 2023
HE-ZT=—FA=t+HIEAR

ME BB K&
REBEZZR_=F/ A=+tRHIEXER =%

B L194,146,000E 7T (BE_SE - _F,B=+
HLIE/XEA : 45,598,000 70) EEYE - BEK
Bt

MREE
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BB s E B E

HEZZZT=_FRA=1tHILEAER &~&EH
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Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023
BECE=HA=1+HINEAR

15. TRADE AND OTHER RECEIVABLES 15. B RHEMEWRIAE
30 June 31 December
2023 2022
—E-= —EBICH
NA=+H +ZBA=+—H
US$'000 US$'000
F=7 F=7T
(unaudited) (audited)
(REEER) (& 2E1Z)
Financial assets at FVTPL BAFEFABGZERMEE
Trade receivables under provisional RETELH T ZE SR
pricing arrangements I8 73,841 65,829
Financial assets at amortised cost RBHN S EZEMEE
Other receivables Hh e aIs 7,885 8,648
Loan to a DRC state-owned power BEIR (&) BEEHABRME
company B 547 547
8,432 9,195
Non-financial assets EEREE
Other receivables HhrE W =IE 2,478 2,063
Prepayments SEANETE 18,552 9,578
21,030 11,641
103,303 86,665

The Group provides customers with a credit period
ranging from 5 days to 30 days (31 December 2022:
5 days to 30 days). Before accepting new customers,
the Group performs a credit assessment to assess the
potential customers’ credit limit and credit quality.

The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management.

AEERERRENFSAENH CEZZ
+ZA=+—H 5HE30H) ZEEH -1
ERE AEBRREENE ) LEHMLBEERR
ZIEERBEREEER-

AEM SRE KRG B RME R R BRI
LR EERBEFEERE - BHREFRASREE
[BERRIRET ©
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15.

Notes to the Condensed

Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES (Continued)

The following is an ageing analysis of trade receivables
presented based on invoice date at the end of the
reporting period.

15.

REERAR & M TR R M5

For the six months ended 30 June 2023
BECE=HA=1+HIEAR

8 5 R H W RIE (&)

U ARBRERRRBEZAHNEINZEZRE
WRRIEZ AR DA

30 June 31 December

2023 2022

—E=HF _EBCCHE

A~AA=+H +ZA=+—H

US$'000 US$'000

FE=x FErx

(unaudited) (audited)

(REEEZ) G2

Within 3 months @B R 73,728 65,766
Over 1 year —FUE 113 63
73,841 65,829

As at 30 June 2023, trade receivables under provisional
pricing arrangement amounting to US$3,692,000 (31
December 2022: US$6,548,000) which was past due and
was included in financial assets at FVTPL.

R TECFRA=TH BREBZHTZ
5 FEIGRIE3,692,000% 7T (T2 "F+_8
=+—H ! 6,548000% ) BB EFFARA
FEFFABDZERMEERN -

&) | EEERESEERAT —=-—ahks 59



Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023
BECE=HA=1+HINEAR

16. TRADE AND OTHER PAYABLES 16. B5REMENSRIE

60

30 June 31 December
2023 2022
—E-= =S
~NAB=+H +-BE=+—H
US$'000 US$'000
F=T F=7T
(unaudited) (audited)
(RE&E%) (&%)
Financial liabilities at FVTPL BATESABZZEMAE
Trade payables under provisional pricing  EREFEBZH N2 B ZEN
arrangements E Q=] 112,190 102,810
Financial liabilities at amortised cost HigHER A EZEMEE
Mining expenses payables ANEERY Sl 21,746 17,111
Construction cost payables EI RS A 56,790 13,572
Other payables HEARIE 1,391 1,637
79,927 32,320
Non-financial liabilities EEREE
Accrued royalty payment and other tax FESTIBHE AR & M HL R (T
payable I8 12,075 15,846
Provision for import duties and export EOR R H QSRS 2 BH%
clearing charges 8,813 7,867
Others (Note) H (5D 17,912 18,104
38,800 41,817
230,917 176,947

Note: Included accrual for freight char ges,hprovision |for unpaid
other general operation

related surcharge in the DRC an
related payables.

The following is an ageing analysis of trade payables
based on the invoice date at the end of the reporting

Mzt BEEHEE RUHIR (&) ﬁEﬁM‘JHDEZ@‘%

Fe ELAth— A 2 B AR RA A (T FRIE

MR ARREARRBEERAMEINZESE
HRRIERRES DA ©

period.

30 June 31 December
2023 2022

—E-= ==
~NA=+H +-B=+—H
US$'000 US$'000
F=T F=7T
(unaudited) (audited)
(RE&E%) (=& 1%)
Within 3 months =EBAR 111,386 102,478
4 to 6 months HEREA 804 332
112,190 102,810

The credit period on purchases of goods ranges from 0

to 90 days.

Jinchuan Group International Resources Co. Ltd

Interim Report 2023
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17.

Notes to the Condensed

Consolidated Financial Statements

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

BANK BORROWINGS 17. SR1TERR
As at 30 June 2023, the Group's bank borrowings of MNZE_=F,B=+H » &xE&EE210,686,000%
US$210,686,000 (31 December 2022: US$154,326,000) are T CEF+"A=+—H : 154,326,0005%=
guaranteed by the ultimate holding company. 70) ZIRTTERT R AR MR
As at 30 June 2023, the bank borrowings carried floating A BT ZFAAZHRIRITEREAEER
rate interest ranging from 3-month LIBOR plus 1.5% to Z=EAmIERTREREMSEEZ/MEA
6-month LIBOR plus 3.5% (31 December 2022: 3-month RIERITREERENISE (CE_F+-8
LIBOR plus 1.5% to 6-month LIBOR plus 3.5%) per =+—H  Z={EA mIERITRE == 2152
annum. EHNER mBERITEIZET S MN3.5E) 2 FF]
KEFtR -
As at 30 June 2023, the Group had an interest rate swap RIE_=ZF,"B=1+H ®xEEH —KBFiL
agreement with an independent commercial bank to BERTI LB RiZHGR BAEH
swap the Group's LIBOR denominated bank loans with ZARE7/17,000,0007 (T2 "F+°A4
principal amount of US$17,000,000 (31 December 2022: =-+—H : 149,000,000% 7t) MY @2 ER1T B ZEHF
US$149,000,000) to fixed interest rate for the remaining EFHERTERN G FERAE RS EEHZE
loan term. The interest rate swap are designated as ER o Z AW IEE A B MRS R+
effective cash flow hedges and the fair value loss of HR AR E L 2 A FERS18701,000% T (CF
US$701,000 is recognised in other comprehensive “"HFSB=1H: AFEWE1,6350005T)
income during the current period (30 June 2022: fair BREMEEU A RS
value gain of US$1,635,000).
The Group's bank borrowings are repayable as follows: REERITEMZERBROT
30 June 31 December
2023 2022
B =F —Z-Z
ANB=+H +ZA=+—H
US$'000 US$'000
T=rx FE7x
(unaudited) (audited)
(REEX) GE=327)
Within a period not exceeding one year ~ RilBiB—F 60,226 67,789
Within a period of more than one year —F L ERBEmRE
but not exceeding two years 10,000 7,000
Within a period of more than two years MEU FERNBBERF
but not exceeding five years 147,000 120,000
Within a period of more than five years HBiBEF 34,000 -
251,226 194,789
Less: Amount due within one year shown & : F] & REIBEZ —F AR EIHA
under current liabilities E Q=] (60,226) (67,789)
Amount due after one year shown as NRIERBEEr —FERIE
non-current liabilities A 191,000 127,000

) I EEERERERAT
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Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023

HE_

E_=FB=+HLNER

18. SHARE CAPITAL 18. Bg7s
Number of
shares Amount
Bin 88 EE
HK$'000 US$'000
FET FET
Ordinary shares of HK$0.01 each ~ EREEETZ ERER
Authorised: ETE
At 1 January 2022, W2 _F—HF—H->
31 December 2022, B F
1 January 2023 and +ZHA=+—8"
30 June 2023 “ET-F-B-HK
“E=FXA=+H 20,000,000,000 200,000 25,641
Issued and fully paid: BEITREE
At 1 January 2022 (audited) A _E""F—HA—H
(&) 12,609,873,051 126,099 16,166
Repurchase and BB R R (5D
cancellation of shares (Note) (107,791,000) (1,078) (139)
At 31 December 2022 (audited) AR E+"R
and 30 June 2023 (unaudited) =t+—H &ER) &
“ET=FXA
=+HB REE%) 12,502,082,051 125,021 16,027
Note: During the year ended 31 December 2022, the Group Ms: RB&EE_Z_—_F#4+ _FA=+—HIEFE XK
repurchaseci/ an aggregate of 107,791,000 of its own EEDUEAE (FEIER) #982,768,0007 7T
shares on the Stock Exchange at total consideration of (HHE7°4310,611,000%= 7t) E#ZFrEERI &
approximately HK$82,768,000 (equivalent to approximately 107,791,00088 f& 15 ° FR B BRI M IEENR ZF
US$10,611,000), excludlng expenses. All of the repurchased T FFERNEFHE
shares were cancelled during the year 2022.
19. PERPETUAL SUBORDINATED CONVERTIBLE 19. KARK TP EE 55
SECURITIES
On 14 November 2013, the Company issued the R_T—=F+—A+MNB > ARAFETAE
Convertible Securities with an aggregate principal #8%8731,085,400,000E T 2 AT ARG EE 5 1E RS
amount of US$1,085,400,000, being part of consideration HBAR B MBEE > AFE (5
for the Combination. The fair value of the Convertible S E O LA 2 E U RS 2 B T (A e R

62

Securities, which was determined based on a valuation
carried out by Asset Appraisal Limited, an independent
valuer not connected with the Group, on the date
of completion of the Combination amounted to
US$1,089,084,000.

The Convertible Securities are convertible into a
maximum of 8,466,120,000 ordinary shares of the
Company at an initial conversion price of HK$1 per share,
subject to anti-dilutive adjustments. On or at any time
after three years after the date of issue of the Convertible
Securities, the Company may, at its sole discretion,
elect to convert the Convertible Securities in whole or
in part into ordinary shares of the Company. At any time
when a holder of the Convertible Securities is not a
connected person of the Company, a principal amount
of the Convertible Securities which upon conversion
will result in the holder holding in aggregate under
10% of the issued share capital of the Company shall
be automatically converted into ordinary shares of the
Company upon the exercise of the conversion option.

Jinchuan Group International Resources Co. Ltd

EHENEERABRARE
1,089,084,000% 7T ©

EfTZEEEE) &

B AREE A R IR A SR EBER B TR AR
%8,466,120,0000% 4~ A B) @A (BIEH R i#E
BE) o ROl E > BT H A% = ElEm
HBEMRRE XAT 25 EEE 0
fREESEMNMO BB ANE EIBER < 1ME
fATBRE (TR IR RIS » (W PTHARREE B A AL
JEARNTRIEA T MEBRE O RRES 2 A
SHERENZIFEAGREETERAATBRITR
I0%LLT > BsZ A28 B A AR AT T

g
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19.

Notes to the Condensed

Consolidated Financial Statements

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December
each year and can be deferred indefinitely at the
discretion of the Company. The Convertible Securities
have no fixed maturity and are redeemable at the
Company's option at their principal amounts together
with any accrued, unpaid or deferred distributions. While
any distributions are unpaid or deferred, the Company
may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company or
redeem or buy-back any ordinary shares of the Company,
for so long as any distributions which are due and
payable have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI"), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion
of the Convertible Securities in an aggregate principal
amount of US$996,938,000 into ordinary shares at the
conversion price of HK$1 per share (“Conversion”).

As a result of the Conversion and pursuant to the terms
of the Convertible Securities, on 6 June 2018, the
Company allotted and issued a total of 7,776,120,000
ordinary shares to the investors including Jinchuan BVI,
representing approximately 61.66% of the number of
issued shares as enlarged by the aforesaid allotment
and issue of ordinary shares. These ordinary shares
ranked pari passu with all the existing shares at
the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount
of the Convertible Securities has been reduced to
US$88,462,000 immediately after the Conversion. The
issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned
allotment and issue of the ordinary shares.

Movement of Convertible Securities:

19.

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

KAR RIS (48)

BIHAREE 5 B 31T B HIE B = F RN A ER
Dk EEBEFIRATIAZ01%TED IR I
REE+-A=+—HRERFXMN MEQ
5) 7] BB 2 A 70 O/ o BJ R AR 58 55 I 4 B TE
HAMR » AN B P E BRI H AT RA S M R
SRSEIE 2 73 /K BB [O] B # R 58 55 o fis 1E 7] 20 K 5]
REIEHASZ > B REBER B HAEN Z 20K
REZHA AARRAD] HPEE AR
B ZEAEERE KSR ERRE RN
IR RO EBRIA AT EAEER

RIZ—N\E ZRREE (BRAREZER

RERE) 1 ZEZRE2ERBARE)IBVARASE
(TE)1BVI) I REESRR M BTR AEE

2A73996,938,0005< 70 2 Pl AR 55 S5 8 2 B AR
(TZEi) -

AP ETZER IRIETRRE S 270 AR
BN 22— N\EBNHBREER)IBVIERZ
BB REITEH7,776,120,00008 Z 38 5% »
AR FD 8% R/ 8517 L B EBARF IR A2 BE1TR
MBBL61.66% - ZEELBEREME L EHAR
REHBACAMERERMABILZEBEZERE
i o RBEZEFIRE > O IRGEEHF T B AREEA
SHETEE L E88,462,000F TT © K FL 2% R 3497
FEERE  AABZEBRTRABENE
12,609,873,051B& A& 17 ©

PIHAfREE 55 2 HE)

Convertible Securities

AR S
Number US$'000
#a F=E=
As at 31 December 2022 (audited) and W_E___F+_A=+—H
30 June 2023 (unaudited) BB R_E_=4F
NA=Z1TH GREER) 690,000,000 88,462
&) | EEEEEREARAT —= - —ahims 63



Notes to the Condensed
Consolidated Financial Statements

R ER%R S R TRk MIsE

For the six months ended 30 June 2023
BECE=HA=1+HINEAR

20.

64

RELATED PARTY TRANSACTIONS 20. kAL S

The Group itself is part of a larger group of companies rEBRAE) | (—REEREHERERS ARBUN
under JCG, a state-owned enterprise with its majority FENEAERE MEBEAARBNZPEIE
equity interest held by the People’s Government of FHZES) IETHARBEEBRB 2 — T BRIE
Gansu Province, which is controlled by the government EHPEBARTED s HEEISEEE R
of the PRC and the Group operates in an economic 7 BERFENKERIEPREERS-
environment currently predominated by entities

controlled, jointly controlled or significantly influenced by

the PRC Government.

(a) Transaction with JCG and its subsidiaries (a) HF)IREMBARZRS

Jinchuan Group International Resources Co. Ltd

Apart from details of the balances with related
parties disclosed in respective notes, the Group
entered into the following transactions with JCG

and its subsidiaries (excluding the Group) during

the reporting period:

BRESAERAMY SEFT IR B8 EARA R A L 2 A5 RRET
BN ANEBP R EHAR RS ) || K EL M B
NE] (T EEAERE) STIUUTRS !

Six months ended 30 June
BESNB=1+HLNEAR

2023 2022
US$°'000 US$'000
FET TFE7T
(unaudited) (audited)
(CREER) (FEE)
Interest expenses on loan due to an  [ETHBERABIERZFE
intermediate holding company (553 2,961 1,303
Interest expenses on loan dueto a BT —REIRRMNBARERZ
fellow subsidiary MEMZ 182 71
Interest expenses payable to an FEAT R R EERR A Bl K A R AR
intermediate holding company GRS 2 F B
on the perpetual subordinated
convertible securities 44 44
License fee income received froma B—ERRZKBASIWEZ
fellow subsidiary FFRIE WA 121 130
Rental income received from a BE—ERABAS NI A&
related party PN 70 75
Mining expenses paid to a fellow B SIEEN I EVNEIEANER2:
subsidiary (553 6,382 7,505
Maintenance expenses paid to a m—ERERMMEAT S f4#E
fellow subsidiary 553 826 1,073
Guarantee fee paid to ultimate RRAZERABSZMERE
holding company 401 405
Sales of goods to ultimate MREERABHESm
holding company - 34,760

Interim Report 2023



Notes to the Condensed

Consolidated Financial Statements

20. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

(c)

(d)

Transaction with JCG and its subsidiaries
(Continued)

As at 30 June 2023, corporate guarantee facilities
in aggregate amounting to US$370,000,000 (31
December 2022: US$384,000,000) was provided by
JCG for banking facilities obtained by the Group,
of which US$210,686,000 (31 December 2022:
US$154,326,000) was utilised.

Transactions/balances with other PRC
government controlled entities

The Group has entered into various transactions,
including deposits placements, borrowings and
other general banking facilities, with certain banks
and financial institutions which are government
related entities in its ordinary course of business.
In view of the nature of those banking transactions,
the directors of the Company are of the opinion
that separate disclosure is not meaningful.

Transaction with non-PRC government-related
parties

During the six months ended 30 June 2023,
the Group has royalty paid to non-controlling
shareholders of subsidiaries amounting to
US$3,940,000 (six months ended 30 June 2022:
US$8,124,000).

Compensation of key management personnel

The key management personnel of the Company
are its directors. During the six months ended 30
June 2023, directors’ emoluments of approximately
US$458,000 (six months ended 30 June 2022:
US$493,000) paid or payable to the directors of the
Company.

) I EEERERERAT

R ER%R & R TSRk M5

For the six months ended 30 June 2023
BE_Z_=F/B=1+HL/ER

20. FAATIS (@)

(a)

(b)

(c)

(d)

BE)NIRERBABZRS (B)

R_E_=FXA=+H 2)IIEH
AEBERZIBTEERERMAH
370,000,000t (ZEZZF+ A~
=-+—H : 384,000,000% 7T) ‘A BHERE
5> HHhEHFE210,686,000FE T (CB -

F+ZH=+—H : 154,326,000 7T) °

BHMPEBFFREH SRR &
53

o AEREREAEEHBREDRR
BT BRI ERE 2 & T IRTT R &R BT 1L
ZIAR 5 BIEER  BRUE M —AER
TRE BRZFROTXZHEE AR
BEERAORKBERETAC

BFREBFARBALTZRS

BHE_E_=—FXA=tHILAXER &
SEEEX T THIB LB IFIER R R IERES
F&3,940,000%7T (BEZE - "4XA
=+HLENMER : 8,124,0005E7T) ©

FEEEASRM

ARBZIBEBAEAEEE -HE_
T —FENA=THLENER  ARAT
SEENM N ZEEB$47458,000
ET(EEE_FB=1+HItNE
B 493,000 7T) ©

=——fhmpgs 65
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Notes to the Condensed
Consolidated Financial Statements

fEEA

For the six months ended 30 June 2023
BECE=HA=1+HINEAR

21.

22.

66

iR IR R I EE

CAPITAL COMMITMENTS 21. BXREE
30 June 31 December
2023 2022
—ZT”= B HF
~A=+H +ZA=+—H
US$°000 US$'000
FEr FE7T
(unaudited) (audited)
(CREER) G
Capital expenditure in respect of property, BEFJAMBRIPEIBBL S BT
plant and equipment, mining rights WRIEBTNRECME-KRE
and exploration and evaluation assets Rt~ TRER R &
contracted for but not provided in SHHEEZEARRE
the condensed consolidated financial
statements 83,539 77,955
FAIR VALUE MEASUREMENTS OF FINANCIAL 22. EMIAZAFEAE

INSTRUMENTS

Some of the Group's financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation techniques and inputs used), as well as the
level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

Jinchuan Group International Resources Co. Ltd

Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market
for identical assets or liabilities;

Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

FEBETEREEREMBENZREAR
BAFEE e PREMARUMRELTE
SEZBARBZARREEEEXTTMA
ERkEMEEZ ATE (R PERRGhER
ISRBABE)  REHATESEMRBIDZA
FERRKTE E—E=MR 2Bl

s  FHRAFESENEHEREENERR
TEET S PHRE CREHEE) FSE

o  BIANTESENRE—REIAZKRE
5h> BEEHE B B BILUER) 3/
# BN EERITE BR2BARESY
b4

o FEoHRATESENDBF ALIFREAR
MG ECEENEERARE E%
BRBARME 2EERDESH
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Notes to the Condensed
Consolidated Financial Statements

REERAR & M TR R M5

For the six months ended 30 June 2023
BECE=HA=1+HIEAR

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. EMTAZAFEE (@
INSTRUMENTS (Continued)
Fair value of the Group’s financial assets and financial FEERKEUHREUQATFEAEZEME
liabilities that are measured at fair value on a EREMEBEZATE

recurring basis

Fair value
Fair value as at hierarchy Valuation technique(s) and key input(s)
AFER ATERR EERNREEGHAYE
30 June 31 December
2023 2022
ZEI=F —%ZZ
~B=1H +ZA=+-H
USs$'000 US$'000
Fxn FE7
(unaudited) (audited)
(REER) @ER)
Financial assets
EREE
Financial assets at FVTPL 2,831 2,749 Level 2 Quoted prices in the over-the-counter market
BRATESABGZ M BT RE
TREBE
Trade receivables under 73,841 65,829 Level 2 The fair value of the trade receivables under
provisional pricing provisional pricing arrangements is based on the
arrangements average LME and MB future commodity prices for
the duration up to the date of final pricing.
BREEZHTZES E_MH BETERH T2 ERRRTBEZ ATEREEE
el RATEBHALBRzFEMkeBERBEHE
mTIERETE
Interest rate swap contracts 666 1,367 Level 2 Discounted cash flow. Future cash flows are estimated

based on forward interest rates (from observable
yield curves at the end of the reporting period)
and contracted interest rates, discounted at an
applicable discount rate taking into account the
credit risk of the counterparty.

GIESEE Y F BirERERE ARRELRENENRIMARE Ok
BRERANITREW G R REQTILRE
s St R A EERBREBRTERT

o
Financial liabilities
AR
Trade payables under 112,190 102810  Level 2 The fair value of the trade payables under provisional
provisional pricing pricing arrangements is based on the average LME
arrangements and MB future commodity prices for the duration
up to the date of final pricing.
RETEZHTZES B BREEXH T2 EZRAMRZATERERE
RfTE RATBHALBRzFEMkeBERBEH
mTIERETE

&) | EEERESEERAR —= - —ahigs 67



Notes to the Condensed
Consolidated Financial Statements

REBRAR & M TR R MIEE

For the six months ended 30 June 2023
BE_Z_=F,B=1+HL/ER

22.

23.

68

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a
recurring basis (Continued)

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost approximate their fair values.

There were no transfer among Levels 1 and 2 in the
current and prior reporting periods.

The fair values of financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 18
August 2023.

Jinchuan Group International Resources Co. Ltd

22.

23.

EMTAZATEFE (@

FEFREENHEEURATFEHAEZEZEME
EREMEBEZATE (B

ESRAR WBENACRZEHEERTH
BREZRmEREAFEES

RARSHE R BEREHE F—RKREZ
MRz R o
TREENETREBEZATEDRREEEZN
ZEBRINREMFEREAED M MERE
HERBBAR S MBRER

EFEEERZ_=FN\A+N\BHERERE
TGRS M BRK -
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%

percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest
in Jin Rui (along with the Metorex Group) in November 2013
pursuant to the sale and purchase agreement dated 27 August
2013, the details of which are set out in the circular of the
Company dated 30 August 2013; with a total consideration
of US$1,290,000,000 which was satisfied by the allotment and
issue of 1,595,880,000 new ordinary shares of the Company at
an issue price of HK$1 per share and the issue of PSCS of the
Company in the aggregate amount of US$1,085,400,000
associate

has the meaning ascribed to it under the Listing Rules

Board

the board of Directors

BVI

the British Virgin Islands

CDBC

China Development Bank Corporation

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 of
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and
an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

Chifupu Deposit
an underground copper mine owned by Chibuluma which is

located approximately 1.7 km southwest of Chibuluma South
Mine

) I EEERERERAT

Glossary
=
il

%
Bt

KRR E—=F+—FBREQHPA"Z—=F
NBZ+tHZEE#HZEWHEn Rui GEREMetorexEE
®) 2 EPRRAER » 481CE431,290,000,0003E 7T > L%
BT EER1E T E & 2171,595,880,0008% 24 A B #H
ZERL o MUK BT R /A B 481E1,085,400,0003 75 2 K
ARBOI R HE 2 AT BREBENAAT
HifA—S—=F/ \B=+HZEX

AHER

BMBEAL

BB EiRRIFRIR T 2 R
EEg

BF

23

BVI

REBRYES

BT

BRI IRITRINBRAE
M SR SERR

MISCERR MR (&) AEEH
=BT

ErRRIM B+ TIPS AV X E G TR

Chibuluma

Chibuluma Mines plc » NELLRFEMRILZ AT A
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Co

cobalt

connected person

has the meaning ascribed to it under the Listing Rules
controlling shareholder

has the meaning ascribed to it under the Listing Rules
Conversion

the conversion exercised by various investors including
Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, in respect of the conversion of the PSCS in an
aggregate principal amount of US$996,938,461 into conversion
shares at the conversion price of HK$1.00 per Share

Cu

copper

Development Project

Musonoi Project, a constructing copper-cobalt project owned
by the Group located in the DRC

Director(s)

the director(s) of the Company
DRC

the Democratic Republic of Congo
EBITDA

Earning before interest (net finance cost), income tax,
depreciation and amortisation and impairment loss

ENFI

China ENFI Engineering Corporation
EV(s)

electric vehicle(s)

Exploration Project

Lubembe Project, an advanced stage exploration project
located in the DRC
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Gécamines SA

La Générale des Carriéres et des Mines, a state-owned mining
company in the DRC

Group

the Company and its subsidiaries and associates controlled by
the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong

the Hong Kong Special Administrative Region of the PRC
IFRS

International Financial Reporting Standards issued by the
International Accounting Standards Board

Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content
can be estimated with a reasonable level of confidence. It is
based on information from exploration, sampling and testing
of material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely
or inappropriately spaced to confirm geological or grade
continuity but are spaced closely enough for continuity to be
assumed

Inferred Mineral Resource(s)

that part of Mineral Resources for which volume or tonnage,
grade and mineral content can be estimated with a low
level of confidence. It is inferred from geological evidence
and assumed but not verified geologically or through grade
continuity. It is based on information gathered through
appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes that may be limited, or
of uncertain quality and reliability

JCG

FEBRRHEMRAE (Jinchuan Group Co., Ltd.*), a
state-owned enterprise established in the PRC and the
ultimate controlling shareholder of the Company
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JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary of
JCG

Jinchuan Cooperation Company
HESNBEBRKERMSIERBRAE (Gansu Jinchuan
International Cooperation Co., Ltd.*), an indirect wholly-owned
subsidiary of JCG

Kinsenda

Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly-owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Haut Katanga Province in the DRC

km

kilometer(s)

kt

thousand tonnes

LIBOR

the London Interbank Offered Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange
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LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (www.Ime.com) on a daily basis for metal and
investment communities

LoM
Life of mine
Lubembe Project

a greenfield copper project owned by Kinsenda and situated in
the Haut Katanga Province in the DRC

m
metre(s)
MB

Metal Bulletin, a premium intelligence service for metal and
steel professionals, being part of group of companies of
the Euromoney Institutional Investor Plc and a recognised
publisher of reference prices for long- term cobalt trading
contracts which are timely published on its designated website
(www.metalbulletin.com) on a daily basis for subscribed
members and publications

Metorex

Metorex (Proprietary) Limited, a company incorporated in
South Africa and an indirect wholly-owned subsidiary of the
Company

Mine Leased Out Under Finance Lease Agreement
Chibuluma South Mine (including Chifupu Deposit)

Mineral and Metal Products

mineral products, metal products and other raw materials,
including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of

copper, nickel or other metals bearing raw materials, cobalt
and its related products
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Mineral Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project and a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed mining, metallurgical, economic,
marketing, legal, environmental, social and governmental
factors (the modifying factors). Such modifying factors must be
disclosed

Mineral Resource(s)

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a mineral resource
are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropriately
constrained and portrayed geological model

mL

metre(s) level, i.e. metre below surface

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Musonoi Project

a brownfield copper and cobalt project owned by Ruashi and
situated in Lualaba Province in the DRC

Operating Mines

Ruashi Mine and Kinsenda Mine

PRC

the People’s Republic of China

PSCS or Convertible Securities

the perpetual subordinated convertible securities issued by

the Company to satisfy part of the purchase price for the
Acquisition
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Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and
an indirect non wholly-owned subsidiary of the Company

Ruashi Mine

an open-cast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Haut Katanga Province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition)

SFO

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)

Share(s)

ordinary share(s) with nominal value of HK$0.01 each in
the share capital of the Company and listed on the Stock
Exchange

Shareholder(s)

the holder(s) of the Share(s)

SNEL

Société Nationale d'Electricité > being the national electricity
Company in the DRC

Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange or HKEx

The Stock Exchange of Hong Kong Limited
subsidiary(ies)

has the meaning ascribed to it under the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong)
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SX-EW

solvent extraction — electrowinning
t

tonne(s)

Us$

United States dollars, the lawful currency of the United States
of America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZMW

Zambian Kwacha, the lawful currency of Zambia
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JINCHUANJII

Unit 3101, 31/F, United Centre,
95 Queensway, Hong Kong
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www.jinchuan-intl.com
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