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ABOUT HAICHANG OCEAN PARK HOLDINGS LTD.

BRSERFAEERERAE

Haichang Ocean Park Holdings Ltd. (2255.HK) is a leading group
in China specialising in providing integrated oceanic culture-
based tourism and leisure services. As at 30 June 2023, the Group
owned and operated six large-scale marine culture-based theme
parks under the brand name of “Haichang” and had one theme
park to be put into operation soon in China. While improving
visitors’ experience and product offerings in theme parks, the
Group gradually diversified its business to tourism and leisure
services and solutions, and IP operation new consumption. As
the Group continues to deliver its comprehensive tourism and
leisure resources and premium IP merchandises across China,
more consumers are able to fully enjoy the Group’s wide range of
high-quality culture-based tourism and leisure consumer products.
The goal of the Group is to become a company helping people
to have fun to the fullest by creating a place filled with “Dream,
Love, Joy”, which can continue to satisfy consumers’ demand for
high-quality tourism and leisure products. Haichang Ocean Park
Holdings Ltd. has successfully listed on the Main Board of the
Hong Kong Stock Exchange since 13 March 2014. The Company
has been selected as a constituent stock of a number of indexes
under the Hang Seng Family of Indexes such as the Hang Seng
Composite Index, the Hang Seng LargeCap & MidCap (Investable)
Index, the Hang Seng Consumption Index and the Hang Seng
Stock Connect Hong Kong Index, and has been included in the
MSCI China All Shares Small Cap Index and the FTSE Global Equity
Index Series.
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CORPORATE INFORMATION
~EEFR

BOARD OF DIRECTORS
Executive Directors

Qu Naijie (Chairman and Chief Executive Officer)
Qu Cheng
Zhang Jianbin (Executive President)

Non-executive Directors

Wang Xuguang
Yuan Bing
Wu Tongtong'

Independent Non-executive Directors

Wang Jun
Zhu Yuchen?

AUDIT COMMITTEE

Zhu Yuchen (Chairman)
Wang Jun

REMUNERATION COMMITTEE

Wang Jun (Chairman)
Wang Xuguang
Zhu Yuchen

NOMINATION COMMITTEE

Qu Naijie (Chairman)
Wang Jun

RISK MANAGEMENT AND CORPORATE

GOVERNANCE COMMITTEE

Yuan Bing (Chairman)
Zhu Yuchen

d appointed on 3 July 2023
& appointed on 9 June 2023
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INDEPENDENT BOARD COMMITTEE

Wang Jun (Chairman)
Zhu Yuchen

COMPANY SECRETARY
So Lai Shan

AUTHORISED REPRESENTATIVES

Zhang Jianbin
So Lai Shan

LEGAL ADVISERS

As to Hong Kong Law
Ashurst Hong Kong

As to PRC Law
Liaoning Think Tank Law Firm

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

HEAD OFFICE IN THE PRC

31st Floor, Building A

Foreshore Beach World Trade Centre
Phase I, No. 4, Lane 255 Dongyu Road
Pudong New District

Shanghai

PRC

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands
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CORPORATE INFORMATION
DREEFR

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Room 804, 8/F., K11 Atelier, Victoria Dockside
18 Salisbury Road, Tsim Sha Tsui, Kowloon
Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PRINCIPAL BANKS

The Export-Import Bank of China, Shanghai Branch
The Export-Import Bank of China, Liaoning Branch
China Construction Bank Corporation, Shanghai Branch
China Construction Bank Corporation, Sanya Branch
China Construction Bank Corporation,
Dalian Branch
Bank of China Limited, Henan Branch
Industrial and Commercial Bank of China Limited,
Dalian Branch
Industrial and Commercial Bank of China Limited,
Shanghai Branch
Bank of Communications Co., Ltd., Shanghai Branch
China CITIC Bank Corporation Limited, Dalian Branch
Ping An Bank Co., Ltd., Dalian Branch
China Merchants Bank Co., Ltd., Shanghai Branch
Shanghai Pudong Development Bank Co., Ltd.,
Pilot Free Trade Zone New Area Branch
China Everbright Bank Co., Ltd., Shanghai Branch
Industrial Bank Co., Ltd., Shanghai Branch
Shanghai Rural Commercial Bank Co., Ltd.,
Huangpu Sub-Branch
Zhongyuan Bank Co., Ltd.
Harbin Bank Co., Ltd.
Bank of Dalian Co., Ltd.
Bank of Ningbo Co., Ltd., Shanghai Branch

STOCK CODE
2255

COMPANY WEBSITE

http://www.haichangoceanpark.com
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a leading platform in China specialising in providing
integrated oceanic culture-based tourism and leisure services. As
at 30 June 2023, the Group owned and operated six large-scale
marine culture-based theme parks under the brand name of
“Haichang” and had one theme park under construction in
China. While improving visitors’ experience and product offerings
in theme parks, the Group gradually diversified its business to
tourism and leisure services and solutions and IP operation new
consumption. As we continue to deliver our comprehensive
tourism and leisure resources and premium IP merchandises across
China, more consumers are able to fully enjoy our wide range of
high-quality culture-based tourism and leisure consumer products.
Our goal is to allow people to have fun to the fullest and create a
place filled with “dream, love, joy”, which can continue to satisfy
consumers’ demand for high-quality tourism and leisure products.

In the first half of 2023, as the entire tourism and leisure
market witnessed a rebound, our business also experienced a
rapid recovery. The Group’'s revenue increased by approximately
190.4% to RMB748.7 million for the six months ended 30
June 2023 from RMB257.8 million for the six months ended
30 June 2022. For the six months ended 30 June 2023, the
Group recorded a gross profit of RMB202.9 million, an adjusted
EBITDA profit of RMB231.2 million and a net loss attributable
to shareholders of RMB84.7 million, respectively, representing a
significant improvement as compared to gross loss of RMB142.1
million, adjusted EBITDA loss of RMB165.5 million and net loss
attributable to shareholders of RMB548.5 million, respectively, for
the corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

For the six months
ended 30 June

BZ6A30HL¥FE
2023 2022
2023 20224
RMB’000 RMB’000
AR TF T ARETFT
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Revenue by business
REBEDHBA
Park operation 697,599 241,341
Ticket sales 350,175 104,385
FIZA
In-park spendings®ete 246,462 90,059
BEREE®
Rental income 14,967 12,649
HE WA
Income from hotel operations 85,995 34,248
BETEA
Income from tourism & leisure services and solutions 51,128 16,422
SR AR 75 B R R T B
Total 748,727 257,763
st

Note: In-park spendings include revenue from sales of food and beverages,
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sales of merchandises, and in-park recreation income.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
PARK OPERATION NEEE
As at 30 June 2023, the Group owned six theme parks in HE2023F6 A30H ' AEBEHHRE
operation and one park under construction. SBhFTEANEMN—REELAER -
Year of
Park Theme Location opening Site area Scenic rating
AE E3] & RERE EER SBR
Shanghai Haichang Ocean Park Polar ocean and Shanghai 2018 Approximately 4A
amusement facilities 297,000 square metres
iicyot= pEYENF Bt R EEER 6 i 20185 02978F 4A
Dalian Haichang Discovery land Amusement facilities Dalian 2006 Approximately 5A
Theme Park 71,000 square metres
AEBEELTATARE BERE RiE 20065 N8BT 5A
Sanya Haichang Fantasy Town Immersive cultural and ~ Sanya 2019 Approximately To be determined
recreational complex 98,000 square metres
ZhBEREETRY MRANRES R =% 2019% #1988 i
Dalian Laohutan Ocean Park Polar ocean Dalian 2002 Approximately 5A
38,000 square metres
REZREETLE it R 20026 #3.88F 5A
Chongging Haichang Caribbean Water park Chongging 2009 Approximately 4A
Water Park 65,000 square metres
BEBENILEKER KSR B 20095 H658T 4A
Yantai Haichang Ocean Park Polar ocean Yantai 2011 Approximately 4A
32,000 square metres
EaEEEF AR iKY Ea 20114 #3.28F 4A
Zhengzhou Haichang Ocean Tourist ~ Polar ocean and Zhengzhou Expected to Approximately To be determined
Resort (under construction) amusement facilities open in 2023 425,000 square metres
BESEFREERE (R) Rt R R 1 2 5120235 Ha258F BT
~n
o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

Despite a relatively long period of adversity in the past, we
remained committed to improving our visitors’ experience and
product quality. Therefore, as the cultural and tourism industry
approaches an inflection point, we have been able to achieve
a rapid recovery because of the soaring demand of tourists
for quality cultural and tourism products. For the six months
ended 30 June 2023, the Group’s parks recorded a significant
increase by 127.4% in total admission attendance as compared
with the corresponding period of 2022 and an increase by
12.4% as compared with that of the same parks in 2019.
For the six months ended 30 June 2023, the park operation
segment recorded a revenue of approximately RMB697.6 million,
representing a significant increase by 189.1% as compared with
the corresponding period of 2022 and an increase by 12.2%
as compared with that of the same parks in the corresponding
period of 2019. The business of our park operation is subject
to seasonality. The revenue generated from the park operation
segment for the first half of 2019 only accounted for 39% of
the revenue for the full year. In July 2023, which is the summer
holiday peak season, our parks were particularly popular among
tourists. In July, our parks recorded a significant increase by
53.2% in total admission attendance as compared with the
corresponding period of 2022 and an increase by 24.4% as
compared with that of the same parks in the corresponding period
of 2019, and recorded a significant increase by 91.5% in segment
revenue as compared with the corresponding period of 2022 and
an increase by 26.2% as compared with that of the same parks in
2019.

We further strengthened our IP strategy in our park segment.
In January 2023, we officially opened the world’s first
Ultraman-themed hotel in the Shanghai Park, which has been
well received by visitors, reflected in its 100% occupancy from
time to time. In addition to the Ultraman IP, we continued to
launch well-known IP products such as the One Piece-themed
Treasure Area and Babyshark in our Shanghai Park. In May 2023,
we continued to establish an Ultraman-themed pavilion in the
Dalian Discoveryland, maintaining our position in leading the
trend for local culture and tourism. We will constantly introduce
outstanding IPs and promote the implementation of quality IPs
in other theme parks, which will greatly broaden the revenue
sources of our park operation segment and optimize our revenue
structure.
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MANAGEMENT DISCUSSION AND ANALYSIS

Shanghai Project: The Shanghai Park, being our flagship project,
has become a benchmark of marine culture experience. We have
also seen a significant recovery in park admission attendance and
revenue, which was attributable to the tourism recovery as a result
of the normalized external environment and the growth in per
capita secondary spending due to our ongoing efforts to improve
visitor experience. For the six months ended 30 June 2023, the
Shanghai Park recorded a significant increase by 285.2% in
total admission attendance as compared with the corresponding
period of 2022 and an increase by 29.7% as compared with
the corresponding period of 2019. For the six months ended 30
June 2023, the Shanghai Park recorded a significant increase
by 212.6% in revenue as compared with the corresponding
period of 2022 and an increase by 20.1% as compared with
the corresponding period of 2019. In July 2023, the Shanghai
Park recorded a significant increase by 57.8% in total admission
attendance as compared with the corresponding period of 2022
and an increase by 32.1% as compared with the corresponding
period of 2019, and recorded a significant increase by 119.4% in
revenue as compared with the corresponding period of 2022 and
an increase by 31.2% as compared with the corresponding period
of 2019.

It proved our efforts in providing high quality tourism and leisure
experience and our competitive edge on business model: the high
quality and sophisticated Shanghai park will bring a sustainable
and stable cash return.

EEENWR DT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

Our Shanghai Park is adjacent to Dishui Lake, located in Lin-Gang
cultural, commercial and tourism cluster, with a number of
well-known cultural and tourism experience projects in the vicinity,
including the Yaoxue Ice World, Shanghai Astronomical Museum
and the China Maritime Museum. We are expecting such area
to become a world-class cultural and sports tourism destination
and a carrier of international consumption centre in Shanghai.
Our Shanghai Park, as a benchmark of marine culture experience,
is expected to become one of the local core destinations of
urban leisure and vacation. To this end, we will further promote
the expansion of the Shanghai Park to meet the needs of more
tourists for quality cultural tourism. We are expanding the phase
Il development of the Shanghai Haichang Ocean Park through
asset-light approach, which will incorporate elements such as a hot
spring hotel, an ocean-themed hotel, an ocean discovery centre
and themed commerce, which is expected to open in 2025.

Zhengzhou Project: Zhengzhou Haichang Ocean Tourist Resort is
located in Zhengzhou, an important national transportation hub
city in the Central Plains, with two hours of traffic circle covering
450 million people, the potential tourist market is huge. Phase |
of Zhengzhou Project is currently in the final stage of construction
and is expected to open in the third quarter of 2023, and phase
Il is expected to open in 2024. The size of the entire Zhengzhou
theme park is 140% of that of the Shanghai Park, with associated
facilities including ocean-themed parks, hotels and commercial
strip. We will also construct our IP-themed town in the Zhengzhou
Park. In the future, the Zhengzhou Project will become another
important source of revenue for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

TOURISM & LEISURE SERVICES AND
SOLUTIONS SEGMENT

Nearly 20 years of cultural tourism operation has enabled us to
accumulate experience and insight in the industry. Therefore,
we intensify the development of our tourism & leisure services
and solutions business. The Group has set up a strategic product
system for the provision of a full cycle of management delivery
services under the OAAS (OPERATION AS A SERVICE) model,
to precisely develop boutique projects in the “marine tourism
+ science exploration + family entertainment” three-in-one
composite business format.

Boutique aquarium is one of our product lines which we are
currently advancing in a rapid manner. Embracing the belief
of “Every city deserves to have one Haichang Aquarium/Ocean
Exploratorium”, we launched two new brands, namely “Haichang
Aquarium” and “Haichang Ocean Exploratorium”, during the
first half of 2022. We cooperated with potential local aquariums,
which we upgraded to some extent to improve the original
landscape and enhance the tourism experience. We also provided
a full suite of supporting systems of Haichang and dispatched
our experienced staff to provide management support. The
first 5 Haichang Aquariums/Ocean Exploratoriums opened on
1 May 2022. As of 27 August 2023, we operated 23 marine
culture-based and urban family-friendly aquariums in cities such
as Changzhou, Yancheng and Xiangtan. We are currently in
negotiation of cooperation with about 30 local aquariums, and
are preparing to execute contracts for more than 10 aquariums.

These projects serve as a channel to further increase the
attendance through consolidation and management of operating
small boutique aquariums by capitalising on the Group’s business
strengths and experience in marine culture industry. The value,
traffic and customers’ experience of the boutique aquariums are
further enhanced through integration of Haichang’'s premium
culture-based tourism and leisure products and sales system,
introduction of IP derivatives and leveraging on the cost advantage
as a conglomerate and under the scale-up development. For the
six months ended 30 June 2023, our boutique aquarium recorded
a total revenue of approximately RMB35.1 million. The business of
our boutique aquarium is also subject to seasonality. In July 2023,
our boutique aquarium recorded a revenue of approximately
RMB15 million.

EEENWR DT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

This sufficiently proved the adequacy of our chain aquarium
business strategy, given the enormous regional culture-based
tourism and leisure market and the demand for high quality
tourism and leisure products of the huge regional consumer
population in China. Thus, we plan to develop “The Hundred
Aquariums” in three to five years to provide a more diversified
range of quality products and services for China’s massive family
tourism and leisure market and speed up on the extensive
expansion of geographical presence across China. Furthermore,
we will integrate our new IP merchandises business into the
chain aquariums. In the future, we will continue to introduce our
premium products of new IP merchandises into our operating
projects, endeavouring to further meet the demand for the
premium IP products of the consumers in the region, thus
enhancing the overall profitability for the projects.

In addition, our other product series, the “Children’s Snow and
Ice Center” project, was officially launched in Bao’an District,
Shenzhen in late April this year. Covering an area of approximately
2,200 square meters, the project offers a snow-based experience
of real ice and snow through the use of patented technology to
restore natural snowfall in a purely physical way, differentiating it
from the current ice-based ice and snow projects in the market,
ensuring a unique experience. Meanwhile, combined with IP
operation, the ice and snow park with exotic customs and magical
cultural background is created through multiple scene elements,
presenting a rich and colorful interactive experience. The opening
of the project will mark the launch of the Group’s new product
series, which will serve as a starting point for future expansion
and deployment of more projects nationwide.
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MANAGEMENT DISCUSSION AND ANALYSIS

IP OPERATION NEW CONSUMPTION BUSINESS

We have started to shape the landscape of IP operation new
consumption in the market segment which we are familiar with.
We seek to develop a unique IP operation new consumption
platform on which it will, in continued partnership with owners
of globally influential IPs, commercialise and integrate such IPs
into our theme parks, scenic spots, lifestyle hotels, commercial
buildings and other on-ground consumption and entertainment
premises for the development of new business formats with IP +
new scenarios.

We will strive to further diversify our IP portfolio. Currently, we
have been granted the IP license of the Ultraman Series (details
of which can be found in the announcements of the Company
dated 30 December 2021, 18 April 2022 and 27 June 2022). We
have also entered into cooperation with Shangyingyuan (details
of which can be found in the announcement of the Company
dated 14 December 2022), and obtained the characters-related
merchandise development rights of the film The Monkey King.
We are also in negotiations with a number of extraordinary IP
owners for possible cooperation. On the other hand, we are
developing Haichang's proprietary IPs. Other than those charming
and oceanic proprietary IPs, we have developed a distinctive
oceanic IP, Celestra Queen. These IPs have debuted in the shows
at the Ultraman Theatre in the Shanghai Haichang Ocean Park,
and received countless commendation after the shows were
broadcasted. We will further operate our proprietary IPs in the
future.

In addition to introducing the IP-themed pavilions in our own
parks, we are also actively expanding other channels. Currently,
we plan to first launch our IP-themed pavilions in other scenic
spots, parks, shopping malls and other crowded areas. Our
influential IP and excellent IP products will be popular among
local tourists, which is a proven successful commercialisation
opportunity. We expect to open theme pavilions in non
self-owned scenic areas as soon as possible, which will lay a solid
foundation for the rapid market-wide development of IP business
in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

Year of

opening

ST
Shanghai Haichang Ocean Park  Ultraman-themed pavilion 2,226 square metres July 2022 Self-owned scenic areas
LE8ERFAR REETEN 2,226m? 2022%7AR BERE
Shanghai Haichang Ocean Park  Ultraman-themed hotel 105 rooms January 2023 Self-owned scenic areas
LBBEEENER BB TEAE 105@5E 202341 BERE
Dalian Discoveryland Ultraman-themed pavilion 4,147 square metres May 2023 Self-owned scenic areas
AEERTE B eI AR 4,147m? 2023%5 A BERE
Chengdu Happy Valley Ultraman-themed pavilion 2,650 square metres June 2023 Non self-owned scenic

areas

REBEEA RESTERE 2,650m’ 202346 A FERERRE
Shanghai Haichang Ocean Park  One Piece-themed Treasure Area 820 square metres June 2023 Self-owned scenic areas
+EEEEERE mETIEEERE 820m? 2023%6 BERRE
Dalian Discoveryland One Piece-themed Treasure Area 1,190 square metres June 2023 Self-owned scenic areas
AEERTH METIEERE 1,190m? 2023%6 BERE
OUTLOOK KARREE

Leveraging on our abundant experience in cultural and tourism

operation, we made unremitting efforts to expand and extend our

business.

In addition to the initial rebound from the recovery in the cultural

and tourism sector, there is still relatively great potential for our

revenue growth:

14

We will commence operation of Phase | of our Zhengzhou
Project in the third quarter of this year, and we expect that
Phase Il of the project will open to the public in 2024. It
is expected that the size of the entire Zhengzhou theme
park will be 1.4 times that of our Shanghai Park. Phase Il
of the Shanghai Park project is also expected to open in
2025. The parks in Sanya and Chonggqing still have room for
subsequent development.

In the tourism & leisure services and solutions segment, our
boutique aquarium is under rapid process of implementation,
and new tourism and leisure projects, such as the Children’s
Snow and Ice Center project, will be carried out gradually.
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MANAGEMENT DISCUSSION AND ANALYSIS

ii.  We will also accelerate the progress of our IP-themed
pavilions. Judging from the performance of the themed
pavilions in our Shanghai Park, we believe that this is a
very successful commercialization opportunity. We are not
only working internally on our IP-themed pavilions, but
also actively looking for external channels. We are under
discussion with many channels to implement such projects.

Besides, we are also exploring other quality tourism and leisure
opportunities. For example, we have signed a memorandum of
cooperation with the Ministry of Investment of the Kingdom of
Saudi Arabia and promptly obtained an investment license from
the Ministry of Investment of Saudi Arabia, which is a condition
precedent to the establishment of an invested and operational
entity in Saudi Arabia by a foreign investor. At present, we
are actively negotiating with our local partner and continue to
promote this project into reality.

In addition, we also hope to deploy more focus on our operation.
We will conduct further in-depth exploration on the path of
capitalization to further improve our capital structure. Except for
future projects which will be developed under asset-light model
in principle, we will also actively pursue an innovative financing
model for our existing heavy assets, releasing restricted capital
to provide strong financial support for the rapid growth of the
Group in the future. Meanwhile, we will explore business models
with value-added assets empowered by the Haichang’s operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2023, the Group recorded
a turnover of approximately RMB748.7 million (same period of
2022: approximately RMB257.8 million), representing an increase
of approximately 190.4% when compared with the corresponding
period last year, primarily attributable to the fact that both
our park operation business and tourism & leisure services and
solutions business recorded a substantial increase in revenue
thanks to the rebound of tourism & leisure market.

For the six months ended
30 June 2023

g JEINE
WA

HZE2023F6 A308 1A A - AEH
RIS EEBOARKET748.7HE T (2022
FRE: HARB2578EET) BE
FRIEIER4190.4% - TEHR KT
SERRE  QNEIEEZEBRARNK
AR 7 KRR T REBWRABEKRIG M
FTER °

For the six months ended
30 June 2022

BZ2023F BHZE2022F
6H30ALLAMEA 6 A308 1E/<1EA
RMB’000 % RMB’'000 %

AREFT % AEETIT %
Revenue by business
REBEHHMBA
Park operation
NEEE 697,599 93.2% 241,341 93.6%
Tourism & leisure services and solutions
SR AR #5 K R 77 B 51,128 6.8% 16,422 6.4%
Total
st 748,727 100.0% 257,763 100.0%

Revenue generated from the Group’s park operation segment
increased by approximately 189.1% from approximately
RMB241.3 million for the six months ended 30 June 2022 to
approximately RMB697.6 million for the six months ended 30
June 2023.

Revenue generated from the Group's tourism and leisure services
and solutions segment increased by approximately 211.6% from
approximately RMB16.4 million for the six months ended 30 June
2022 to approximately RMB51.1 million for the six months ended
30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

The Group's cost of sales increased by approximately 36.5% from
approximately RMB399.9 million for the six months ended 30
June 2022 to approximately RMB545.8 million for the six months
ended 30 June 2023, which is attributable to the growth in
revenue.

Gross Profit/(Loss)

For the six months ended 30 June 2023, the Group's overall gross
profit was approximately RMB202.9 million (same period of 2022:
gross loss of approximately RMB142.1 million), resulting in an
overall gross profit margin of 27.1% (same period of 2022: gross
loss margin of 55.1%).

Gross profit of the Group's park operation segment was
approximately RMB195.8 million (same period of 2022: gross loss
of RMB146.4 million) and gross profit/(loss) margin of the Group’s
park operation segment increased from the gross loss margin
of 60.7% for the six months ended 30 June 2022 to the gross
profit margin of 28.1% for the six months ended 30 June 2023,
primarily attributable to the substantial increase in revenue.

Other Income and Gains

The Group's other income and gains increased by approximately
15.0% from approximately RMB56.6 million for the six months
ended 30 June 2022 to approximately RMB65.1 million for the six
months ended 30 June 2023, primarily attributable to the gains
from financial assets at fair value through profit or loss.

Selling and Marketing Expenses

The Group’s selling and marketing expenses decreased by
approximately 13.5% from approximately RMB26.6 million for the
six months ended 30 June 2022 to approximately RMB23.0 million
for the six months ended 30 June 2023, primarily attributable to
the Company’s strengthened expense control.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

Administrative Expenses

The Group's administrative expenses decreased by approximately
7.7% from approximately RMB204.3 million for the six months
ended 30 June 2022 to approximately RMB188.6 million for the
six months ended 30 June 2023, primarily attributable to the
impairment of long-term assets for the corresponding period of
2022.

Finance Costs

The Group's finance costs decreased by approximately 2.7% from
approximately RMB153.7 million for the six months ended 30
June 2022 to approximately RMB149.6 million for the six months
ended 30 June 2023.

Income Tax Credit/(Expense)

The Group recorded an income tax expense of approximately
RMBO0.6 million for the six months ended 30 June 2022 and
income tax credit of approximately RMB11.8 million for the
six months ended 30 June 2023. Such change was primarily
attributable to the recognition of deferred income tax on tax
losses.

Loss for the Period

As a result of the foregoing, the Group's loss for the period
decreased from approximately RMB548.5 million for the six
months ended 30 June 2022 to approximately RMB84.7 million
for the six months ended 30 June 2023, with net loss margin
decreased from approximately 212.8% for the six months ended
30 June 2022 to approximately 11.3% for the six months ended
30 June 2023. Meanwhile, loss attributable to equity holders of
the parent decreased from approximately RMB539.3 million for
the six months ended 30 June 2022 to approximately RMB89.0
million for the six months ended 30 June 2023.

18 HAICHANG OCEAN PARK HOLDINGS LTD. | INTERIM REPORT 2023

THEHR
REBNITHRERB#HZE2022F6 A30
HIEARERABENHOARK204388
TR RIT 7% BRI E20235F6 H30H
LEREABENOARER.188.6BET -
FERR2022FRABFERPEERE
P o

i N
AEBRPBKARBEE202296 A30
HIEASEARRANHOARKIS3.788
TG NRR#I2.7% 28 £2023%F6H30H
IEREABREONHARK149.6B&E T ©

FrieBiEs /(XZiH)

REBREZE20229F6 A308 1/~ A
HEHEMERIHOARKE06EE
JC MEE2023%F6 A30H E/NEA
HESEMERERAHNARKI1.8EBE
T R BT EZERRHRBEBRELR
1S °

HiREE

MR EXMRE @ XEBEHREIEH
HZE2022F6 A30H 118 A BREAL
ARBES485BET A EEZE2023
F6A30H 1E/NE A BB EAREIB LA
R¥847E 8T FEEEHREZE2022
F6H308 EREABRERA212.8%
LEHE2023F6 A30H 1L/ A B
B#11.3% - REIHME - B AR
BEAEGEBREE2022F6A3081F
NERBENHARKS39.3BET - A
DLEEZE2023F6 A308 1E/51E A B
WEARIEZEEARBGEERHNARKE
89.0B&TT °

2
&l



MANAGEMENT DISCUSSION AND ANALYSIS

Non-IFRSs Measures

In order to supplement the Group's interim condensed
consolidated financial information, which are presented in
accordance with IFRSs, the Group uses adjusted EBITDA profit/
(loss) as additional financial measures. The Group presents
these financial measures because they are used by the Group’s
management to evaluate the Group's financial performance by
eliminating the impact of certain items that the Group does not
consider to be indicative of the Group's performance during
the reporting period. The Group also believes that these non-
IFRSs measures provide additional information to investors and
others in their understanding and evaluating the Group’s results
of operations in the same manner as they help the Group's
management. These non-IFRSs measures provide an unbiased
presentation for investors for understanding. However, these non-
IFRSs measures do not have the standardized meanings prescribed
by IFRSs and therefore they may not be comparable to similar
measures presented by other companies listed on the Stock
Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

Adjusted EBITDA profit/(loss)

For the six months ended 30 June 2023, adjusted EBITDA profit
was RMB231.2 million as compared to loss of RMB165.5 million
for the corresponding period last year, primarily attributable
to a significant increase in revenue resulting from the rebound
of tourism and leisure market. The following table sets out the
adjustments to adjusted EBITDA for the periods indicated:

A SFRREBITDAFE ~ (f518)
HE2023F6A30HEAEA @ &HE
REBITDARIEAARK2312BET ' &
FRMABIEBARKIGSSEETL =2
EHRXIRT IS E R RSB A BRI
e TRAZYHELTAEZEBITDANTG
£ -

g

EE

For the six For the six
months ended months ended
30 June 2023 30 June 2022
HZ2023F EZE2022F
6H30H 1t 6 H30H 1k
ANMEA 7 A
RMB’000 RMB’000
AR¥ T AREFT

Earnings/(loss) before interest and tax
SRAANE (&8)

Depreciation and amortisation

PrE#

Changes in fair value of investment properties
KEWMEIRBEE

Impairment of property, plant and equipment
MERE RRFERE

Adjusted EBITDA profit/(loss)
FRILEBITDAFE /(E1E)

Liquidity and Financial Resources

As at 30 June 2023, the Group had current assets of
approximately RMB3,046.9 million (as at 31 December 2022:
approximately RMB2,847.4 million). As at 30 June 2023,
the Group had cash and cash equivalents of approximately
RMB1,672.4 million (as at 31 December 2022: approximately
RMB1,244.6 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Total equity of the Group as at 30 June 2023 was approximately
RMB2,582.5 million (as at 31 December 2022: approximately
RMB2,676.3 million). As at 30 June 2023, total interest-bearing
bank and other borrowings of the Group amounted to
approximately RMB5,551.3 million (as at 31 December 2022:
RMBS5,149.2 million).

As at 30 June 2023, the Group had a net gearing ratio of 156.6%
(as at 31 December 2022: 150.3%). The net liabilities of the
Group included interest-bearing bank and other borrowings and
lease liabilities, less cash and cash equivalents.

As indicated in the above data, the Group has maintained stable
financial resources to meet its future commitments and future
investments for expansion. The Board believes that the existing
financial resources will be sufficient to execute future expansion
plans of the Group and the Group will be able to obtain
additional financing on favourable terms as and when necessary.

CAPITAL STRUCTURE

The share capital of the Company comprised ordinary shares (the
“"Shares”) for the six months ended 30 June 2023.

CHARGES ON GROUP ASSETS

As at 30 June 2023, the Group’s assets with a carrying amount
of approximately RMB3,155,282,000 (as at 31 December 2022:
approximately RMB2,129,387,000) were pledged, including theme
parks’ buildings and machineries, right-of-use assets, investment
properties, completed properties held for sale, trade receivables
and pledged bank balances, to secure bank and other loans
granted to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIRE DM

CONTINGENT LIABILITIES

Certain suppliers of the Group filed claims to the People’s Court
of Pudong New Area in Mainland China against the Group
for overdue payments of construction costs of approximately
RMB5,802,000 and the interest arising from the overdue
payments of construction costs of approximately RMB918,000.
As at 30 June 2023, certain bank accounts of the Group of
RMB18,930,000 were frozen by the People’s Court of Pudong
New Area for property preservation. The Group has made full
provision for payments of construction costs due to the possibility
of the Group taking settlement responsibility on the basis of the
available evidence and legal advice taken. The directors of the
Company are of the opinion that, the interest claimed is without
merits and the possibility for the Group to be subject to additional
interest claims was remote and no provision has been made for
the interest claimed.

FOREIGN EXCHANGE RATE RISK

The Group mainly operates in China. Other than bank deposits
denominated in foreign currencies, the Group is not exposed
to any material risk related to fluctuations in foreign exchange
rates. The Directors do not expect any material adverse effect on
the operation of the Group arising from any fluctuation in the
exchange rate of RMB.

During the Period, the Group has not used financial instruments
for hedging purpose.

EVENTS AFTER THE REPORTING PERIOD

Mr. Li Hao resigned as a non-executive director of the Company
with effect from 3 July 2023.

Mr. Wu Tongtong was appointed as a non-executive director of
the Company with effect from 3 July 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

For the six months ended 30 June 2023, the Group had capital
commitments of approximately RMB1,727.9 million (31 December
2022: RMB608.4 million), which shall be funded through a
variety of means including cash generated from operations, bank
financing, etc.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2023, the Group did not
have any significant investments, material acquisitions or disposals
of subsidiaries, associates and joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

During the six months ended 30 June 2023, the Group did not
have other plans for material investments or capital assets.

STAFF POLICY

As at 30 June 2023, the Group had a total of 3,382 full-time
employees (as at 30 June 2022: 2,977 full-time employees). The
Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees.
Discretionary bonus may be granted to the Group's staff
depending on their work performance. The Group and its
employees are required to make contributions to social insurance
schemes as well as to pension insurance and unemployment
insurance at the rates specified in relevant laws and regulations.

The Group determines its emolument policy with reference to
the prevailing market conditions and individual performance and
experience.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMBESR

DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), which (a) were
required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were recorded in the register
required to be kept under section 352 of the SFO; or (c) were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code (the “Model Code”) for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Rules (the "Listing Rules”) Governing the Listing of
Securities on the Stock Exchange, were as follows:

EENRESTHRAERKRND
HEROD RESFHNER KR

R2023F6A308  ARREBERES
TTBRABRARA B S EEMBEEE (F
EREBEAFLBERN([FFRBEHK
Bl 1) EXVE) KR - BEERG KES
FHEA (a)BIRIE B H KA E 155 FEXVED
FIRSD B EMNE AR RE B
ERGABRAT ([BRA]) R R
KA (BIEREEF KB EKROIMIESGR
EREEFIRIERBHOERRAE) X
(b)IREFEH RSP EIS2EATE
ENECLMARRcEZRAR ()
BB R ES ETAM (T EHRA])
Mgk + s LB ITAZESETESRR
SWRESFA| ([BESFA ) BAHEERR
AR RIS AR AT ¢

Approximate
Percentage of
Total Issued
Shares (Note 2)

HERITRSE
Name of Director Capacity/Nature of Interest Number of Shares BB
EEHA B, EmHly B8 E Bkt (MiEE2)
Mr. Qu Cheng (Note 1) Founder of a discretionary trust 3,837,231,048 (L) 47.29%
EFRR A (PfRET) 2REETAIRA
Beneficial owner 24,332,592 (L) 0.30%
EmlEA A
Mr. Wang Xuguang Beneficial owner 20,780,000 (L) 0.25%
EhBY LA EmlEA A
Mr. Zhang Jianbin Beneficial owner 17,086,616 (L) 0.21%

SRIENE ST A BEamlEAA

(L)  denotes a long position in the Shares
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:
1. The 3,837,231,048 Shares comprise:

According to the latest disclosure of interest form of Mr. Qu Cheng
filed on 16 December 2022:

Zeqiao Holdings Limited holds 3,837,231,048 Shares. Zeqgiao
Holdings Limited is wholly owned by Zegiao International (BVI)
Limited, which is in turn wholly owned by Cantrust (Far East)
Limited, the trustee of Generation Qu Trust, which is a discretionary
trust set up by Mr. Qu Cheng as settlor for the benefit of himself
and his family. Therefore, as at 30 June 2023, Mr. Qu Cheng is
deemed to be interested in 3,837,231,048 Shares held by Zegiao
Holdings Limited, representing approximately 47.29% of the total
issued share capital of the Company.

2. This percentage has been computed based on 8,114,002,000 Shares
in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the
Directors and chief executive of the Company had any interests
or short positions in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations, within the
meaning of Part XV of the SFO, which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or were recorded in the register required to be kept
under section 352 of the SFO, or were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, no rights to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company were granted to any Director or their respective
spouse or children under 18 years of age, nor were any such
rights exercised by them, nor was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors,
or their respective spouse or children under 18 years of age, to
acquire such rights in any other body corporate during the six
months ended 30 June 2023.

EEERRAMER

1. #%%53,837,231,048 AR MH BIE :

BIEEHIREAN2022F 12 816 B2 H
BB WERS

EHERARAFRE3,837,231,048
BRI - ZEERBBR AAIAZeqiao
International (BVI) Limited2& %A -
fMZeqgiao International (BVI) Limitedf
Generation Qu Trust#% 5t A Cantrust
(Far East) Limited2%# 46 + Generation
Qu Trust BB EEIERMERTAR
HE s RERGKEMEMAZOHEZREE
o Atk - BE202346A308 © #hig
EEWBERRNEGERBERATDFEN
3,837,231,048 Rk R HER R - (AR
NEIEEEBITRAL47.29% ©

2. HAEDLLEIRR2023F6 A30H 2 B %17
f%158,114,002,000 %51 & -

Br EXXCPTHEBEE SN 0 R2023F 6 A30
H ARAEERGERTHRAEHMER
RAR K EEMAEEZE (EEREHFK
HIEIEBIEXVER) /RS - ARG KE
Ho o HEREFESFRPEIERAIEXVED
FIRSDIMBEANESARR RBR
FTiERSA R (RIEREESRBERK
PIEI ISR E W E ESR R IEEE A=
FRR) ¢ KRB F S R EEH] %352
BBFEFENE LML 2 sk
B RBRBIZEESTRAME AQF) KB
TR ESTAR ©

EEBEROIVESHER

AR HRERBBEEI - NEE20234F
6A30B LAEA - BMESETEFNEERE
EREAMEBRRTBISHRNFLAEBEA
R BB AR 3K 18 35 A 77 =X 0 2 2 4 3
B ETEEMZEEF  TECHAAT
S EAT MR A R R A S EE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2023, so far as was known to the Directors or chief
executive of the Company, the following persons (not being a
Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares as recorded in the
register required to be kept by the Company pursuant to Section

336 of the SFO:

TR
FE % RO

mp %

<

R0 R AE B AR 17 /Y

20236 A30H  REFHARAX
BITHRABMA » MARBRERZF R
HEERPIEIB6IFATFENE LM
8 ATAL (LFEFHARARSIT
BAE) RSB P HEA RN

N
KRR

Approximate
Percentage of

Total Issued
Shares (Note 3)
EERITRE
Name Nature of Interest Number of Shares BEHBLH
75 ERMtE REE Bot (ME3)
Cantrust (Far East) Limited (Note 1) Trustee 3,837,231,048(L) 47.29%
Cantrust (Far East) Limited (Fft3E1) XA
Zegiao Holdings Limited (formerly known as Beneficial owner 3,837,231,048 (L) 47.29%
Haichang Group Limited) (Note 1)
EEERERAR (FIBTEEBERAR) (MF1) ZBERZHEBA
Zegiao International (BVI) Limited (Note 1) Interest in controlled 3,837,231,048 (L) 47.29%
corporations
Zegiao International (BVI) Limited (Fiz£1) REEEER
ORIX Corporation (Note 1) (Note 2) Interest in controlled 1,186,768,000 (L) 14.63%
corporations
Buoh iR ek (M) (B5E2) SEEEER
ORIX (China) Investment Company Limited (Note 2) Interest in a controlled 786,768,000 (L) 9.70%
corporation
RO+ (PR REBR AT (FFE2) XEEE R
Mountain Tai Apollo Investment Limited (Note 2) Beneficial owner 786,768,000 (L) 9.70%
RIUKREEKEEFRDF (F3E2) EnBEBA
ORIX Asia Capital Limited (Note 2) Beneficial owner 400,000,000 (L) 4.93%

BATTEMNEABRAF (FaE2)

(L)  denotes a long position in the Shares
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

1. Zeqiao Holdings Limited is wholly owned by Zegiao International
(BVI) Limited, which is in turn wholly owned by Cantrust (Far East)
Limited, the trustee of Generation Qu Trust, which is a discretionary
trust set up by Mr. Qu Cheng as settlor for the benefit of himself
and his family.

2. The number of Shares disclosed was based on the latest disclosure
of interest form filed on 10 November 2022 (the date of relevant
event be 10 November 2022) received from ORIX Corporation.
According to the filed notice:

(@) Mountain Tai Apollo Investment Limited holds 786,768,000
Shares. Mountain Tai Apollo Investment Limited is wholly —
owned by ORIX (China) Investment Company Limited, which
is in turn wholly-owned by ORIX Corporation.

(b)  ORIX Asia Capital Limited holds 400,000,000 Shares and is
wholly owned by ORIX Corporation.

Accordingly, ORIX Corporation is deemed to be interested in the
786,768,000 Shares held by Mountain Tai Apollo Investment Limited
and the 400,000,000 Shares held by ORIX Asia Capital Limited.

3. This percentage has been computed based on 8,114,002,000 Shares

EEERRAMER

ZER AR AT HAZeqgiao International
(BVI) Limited2&¥# 4B ' MZeqiao
International (BVI) Limited i Generation
Qu TrustB =L ACantrust (Far East)
LimitedZ& %A * Generation Qu Trust4
R REEERMERTAREESRE
RIEK B mMA SRS -

FTEBEMRNEE DREEE LA E
HUERR 2022911 A108 (BB
R2022F 1M A10B) BR 2 BB EER
T o BIBFTIRZAIERM -

(@ ZTLXERLEBEBRAAFSA
786,768,000%f& 15 - /ILKBIZE
ERARBBRNLE (FR)IREGR
ANEIZEMWAE  MEEABRANDIHK
NEHL2EHE -

b) BMHATEMNEAXABRAAEA
400,000,000% 8% 5 + I FRBR 0 4k
NEeH2BHE -

At - ROt HA S ERAEERL
REZREER NG FTEH 786,768,000
BORBAOTTEMNERBRARFAE
400,000,000 f% A1 Y4 25 o

ZAD L IIRER20235F6 A30H 22 &

in issue as at 30 June 2023.

778,114,002,000 R (D ETE -

Other than as disclosed above, as at 30 June 2023, the Directors Br EXFTIREEE SN - 70202356 4308 -
had not been notified by any person (not being the Directors EEMEENSEANALT (WIFEEEHAE
or chief executive of the Company) who had interests or short ANEHEEITHRAR) ERIBE S K HE 5RA
positions in the Shares or underlying Shares as recorded in the F336IEAETHFEMN S MR 2 B 15 3
register required to be kept pursuant to Section 336 of the SFO. MRERND P B ERIKE o
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EREERAMER

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme by
the written resolutions of the shareholders of the Company on
23 February 2014 (the “Share Option Scheme”). Pursuant to
the Share Option Scheme, the Directors may, at its absolute
discretion, invite any eligible person, including any (a) employee;
(b) non-executive directors (including independent non-executive
directors); (c) supplier of goods or services; (d) customer; (e)
person or entity that provides research, development or other
technological support; (f) shareholder; (g) advisor or consultant;
(h) other group or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or
other business arrangement to the development and growth, to
take up options to subscribe for Shares subject to the terms and
conditions of the Share Option Scheme. The purpose of the Share
Option Scheme is to grant options to selected participants as
incentives or rewards for their contribution to the Company.

The total number of the Shares which may be allotted and issued
upon the exercise of all options (excluding, for this purpose,
options which have lapsed in accordance with the terms of the
Share Option Scheme and any other share option scheme of the
Company) to be granted under the Share Option Scheme and any
other share option scheme of the Company must not in aggregate
exceed 2% of the Shares in issue on the date of the Listing, being
80,000,000 Shares (the “General Scheme Limit").

On 8 November 2022, the Company conducted a share
subdivision to subdivide every one (1) existing issued and
unissued Shares of US$0.0001 each in the share capital of the
Company into two (2) subdivided shares of US$0.00005 each in
the share capital of the Company (the “Share Subdivision”).
Upon completion of the Share Subdivision, the total number of
Shares which may be alloted and issued upon the exercise of all
options to be granted under the Share Option Scheme shall not in
aggregate exceed 160,000,000 Shares.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
REMER

During the six months ended 30 June 2023, details of the
movements in the share options under the Share Option Scheme

are as follows:

EER

NEZE2023FE6 A30B ENEA - B
EEEIETERENSESFBOT

Outstanding Outstanding
asat as at 30 June Exercise
1 January 2023 Granted Exercised  Cancelled Lapsed 2023 price
Category and R2023% during during during during  R2023%  per Share Date of Exercise
names of grantees 1B1B  theperiod  theperiod  theperiod the period 6A30H REH grant period
REARARES WA BAEL B B BRENR HA{TE kB RHEH i
Directors
F £
Zhang Jianbin - 3,980,000 S S S 3,980,000 HK$1.67 11 April 2023" 10 years
R 167%T 20235 10
4RNA
Wang Xuguang - 3,980,000 - - - 3,980,000 HK$1.67 11 April 2023' 10 years
Eaih 167AT 20035 105
4RNA
Chief financial officer
ERUBE
Li Xin - 3,600,000 - - - 3,600,000 HK$1.67 11 April 2023" 10 years
i 167AT 20035 105
4RNA
Other employees = =
kS
Employees of the Group - 148,440,000 - - - 148,440,000 HK$1.67 11 April 2023" 10 years
AEEES 1678 2003% 105
4RNA
Total - 160,000,000 s s - 160,000,000
gt
o
A
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EREERAMER

Note:
(1) Inrelation to the share options granted on 11 April 2023:

i the closing price of the Shares on the trading day immediately
preceding the date of grant (i.e. 6 April 2023) is HK$1.63;

ii. the number of options granted to the grantees is based on
the positions, job tenures and performance appraisal results
of the grantees. The Group has in place a standardised
performance appraisal system for its employees to
comprehensively evaluate their performance and contribution
to the Group. Such performance appraisal takes into account
a number of qualitative and quantitative indicators including
productivity, quality, efficiency and/or trainings. Based on
their appraisal results, the grantees receive different levels of
ratings which affect the number of options granted to each
individual grantee;

iii.  the share options shall vest to the grantees in the following
manner:

(@ 30% of the options shall be vested on the first
anniversary of the date of grant;

(b)  30% of the options shall be vested on the second
anniversary of the date of grant; and

() 40% of the options shall be vested on the third
anniversary of the date of grant; and

iv.  As at 30 June 2023, the share options were awaiting the
acceptances by the grantees. As such, the Group did not
reflect the fair value of the options in its consolidated
financial statements for the six months ended 30 June 2023.

The number of Shares that may be issued in respect of options
granted under the Share Option Scheme during the six months
ended 30 June 2023 is 160,000,000, representing 1.97% of the
weighted average number of Shares class in issue for the same
period of 8,104,201,502.

As at 30 June 2023, no Share was available for future grant under

the existing scheme mandate limit of the Share Options Scheme (1
January 2023: 160,000,000 Shares).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE AWARD SCHEME

The Company adopted the share award scheme on 5 January
2022 (the “Share Award Scheme”). The purpose of the Share
Award Scheme are (i) to recognise the contributions by the
selected participants; (ii) to offer suitable incentives to attract and
retain the talented selected participants who may be beneficial to
the growth and development of the Group; and (i) to align the
interests of the selected participants directly to the shareholders
through the ownership of the Shares, dividends and other
distributions paid on the Shares and/or the increase in the value
of the Shares. Please refer to the Company’s announcement dated
5 January 2022 for further details.

Subject to terms and conditions of the Share Award Scheme and
the requirements of the Listing Rules, the Board may, from time
to time at its absolute discretion, select any eligible person to
participate in the Share Award Scheme as a selected participant,
make an offer to the selected participants and grant the award
Shares to such selected participants which are to be satisfied
by (i) the new Shares to be subscribed by the trustee under the
Company'’s available general mandate on the relevant grant date
or under a specific mandate approved or to be approved by the
shareholders; or (ii) the existing Shares received by the trustee
from any shareholder or purchased by the trustee in the open
market (either on-market or off-market) as directed by the Board.

Since the adoption of the Share Award Scheme and up to the
date of this report, no award share has been granted to any
selected participants pursuant to the Share Award Scheme.

EEERRAMER
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EREERAMER

EQUITY-LINKED AGREEMENTS

Save as disclosed in this interim report, no equity-linked
agreement was entered into by or subsisted in the Company, and
there was no provision to enter into any agreement which will or
may result in the Company issuing shares during the six months

ended 30 June 2023.

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 2 June 2022, the Company and China International Capital
Corporation Hong Kong Securities Limited (the “Placing
Manager”) entered into a placing agreement, pursuant to which,
the Placing Manager agreed to procure a placee, Capital Research
Global Investors (the “Placee”) to subscribe for an aggregate
of 57,001,000 Shares at a placing price of HK$5.50 per Share.
Based on the closing price of HK$6.92 per Share as quoted on
the Stock Exchange as at the date of the subscription agreement,
the market value of the placing Shares was HK$394,446,920. The
placing has completed on 10 June 2022, and an aggregate of
57,001,000 Shares were allotted and issued to the Placee.
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The gross and net proceeds (after deduction of all related
costs, commission and expenses) raised from the placing are
approximately HK$313.51 million and approximately HK$309.79
million, respectively. The net placing price was approximately
HK$5.43 per placing Share. As at 30 June 2023, details of

CORPORATE GOVERNANCE AND OTHER INFORMATION

EER

REMSRIBRBRAENR
BRETBHEBRAE - e kX)) 2RIHA
31351 E&B L K309.79E 8B T - F
REBHNAERMEERNS.43FT - B
20236 H30R ' FIfSRIBFREMET

HFE (B

intended application of net proceeds are set out as follows: BgzFEEymT
Actual usage Expected
of the net timeline
Utilised net proceeds for utilizing
proceeds for the the remaining
up to six months Utilised net balance of net
Approximate Planned use 31 December ended  proceeds up to proceeds from
% of total net  of actual net 2022 30June2023 30 June 2023 the Top-up
proceeds proceeds BEunE BEu0% BEABE Proceeds Placing
LiEE Ll 128318 6A30ALAMEA 6A308E unused BREEARHNEE
FRAEN REFEN EBAME BERERN BANE ABR FERERELR
BaEat g ik WERE  FERERE NEFE fi85E GFRNBHRER
HKD'million HKD'million HKD'million HKD'million HKD'million
BEET BEER 474 BEET 7474
Development and construction of a planned 30 92.94 92.94 - 92.94 - -
large-scale marine cultural theme park of
the Company in Zhengzhou
RERRRATREN
REAAREF X
Further expansion in the asset-light 30 92.94 23.19 57.06 80.25 1269 Expected to be
management output business fully utilised by
E-IRREAEER the end of 2023
i3 RER2023%
EH: B8R
Working capital of the Group 40 1239 123.92 - 123.92 - -

rEENZELS

During the six months ended 30 June 2023, the Company had
used the proceeds according to the intentions previously disclosed
in the announcement dated 2 June 2022.
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DEED OF NON-COMPETITION FROM THE
CONTROLLING SHAREHOLDERS

On 27 February 2014, Mr. Qu Naijie and Haichang Group Limited,
entered into a deed of non-competition (the “Original Deed
of Non-competition”) in favour of the Company in order to
mitigate any potential conflict of interest with the Group. Details
of the Original Deed of Non-competition were disclosed in the
prospectus (the “Prospectus”) of the Company dated 28 February
2014 under the section headed “Relationship with our Controlling
Shareholders”.

On 14 January 2020, upon becoming the controlling shareholders
of the Group, Mr. Qu Cheng, Haichang Group Limited and Speedy
Journey Investment Limited (the “Controlling Shareholders”)
entered into a deed of non-competition (together with the
Original Deed of Non-competition, the “Deeds of Non-
competition”) in favour of the Company, pursuant to which the
Controlling Shareholders shall not, and shall procure his/its close
associates and/or the persons and companies controlled by him/
it, not to, among other things, carry on, participate in, acquire or
hold any right or interest or otherwise be interested, involved or
engaged in or connected with, directly or indirectly, any business
which is in any respect in competition with or similar to or is
likely to be in competition with, or provide support in any form
to persons or entities other than the Group to engage in business
that constitutes or may constitute direct or indirect competition
with, the business in which any member of the Group is engaged
or is otherwise involved in its principal business from time to time.

An independent board committee of the Company (the
“Independent Board Committee”) consisting exclusively of
independent non-executive Directors was set up to monitor the
execution and the performance of obligations of the Deeds of
Non-competition by the Controlling Shareholders and Mr. Qu
Naijie. The Independent Board Committee has reviewed the status
of compliance, and none of the Controlling Shareholders and Mr.
Qu Naijie, nor any of its subsidiaries, where applicable, or close
associates were found by the Group contravening the relevant
non-competition undertakings during the six months ended 30
June 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’'s listed securities during
the six months ended 30 June 2023.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new Shares on
a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Company
has adopted the code provisions set out in part 2 of the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange as its own code of corporate governance.

The Company has been in compliance with the code provisions
of the CG Code throughout the six months ended 30 June 2023
except as disclosed below.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREERAMER

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Qu Naijie acts as
the chairman of the Board and the chief executive officer of the
Company. The Company considers that it is appropriate to deviate
from the code provision as taking the roles of both chairman
and chief executive officer by the same individual helps enhance
the efficiency of the formulation and implementation of the
Company’s strategies and allows the Group to grasp business
opportunities in an efficient and timely manner. The Company
is of the view that under the supervision of the Board and the
independent non-executive Directors, a balancing mechanism
exists so that the interests of the shareholders are adequately and
fairly represented.

Under code provision F.2.2 of the CG Code, the chairman of the
Board should attend annual general meetings of the Company
and should also invite the chairmen of the audit committee,
remuneration committee, nomination committee and any other
committees (as appropriate) of the Company to attend. Mr. Qu
Naijie, being the chairman of the Board, the chairman of the
nomination committee and the chief executive officer of the
Company, was absent from the annual general meeting of the
Company held on 9 June 2023 (the "AGM") due to pre-arranged
business commitments. Mr. Zhang Jianbin, being an executive
Director and executive president of the Company, was elected as
the chairman of the AGM. Mr. Zhang Jianbin and the chairmen of
the audit committee, remuneration committee, risk management
and corporate governance committee and independent board
committee and other members of the nomination committee of
the Company attended the AGM.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

NON-COMPLIANCE WITH REQUIREMENTS
UNDER RULES 3.10(1) AND 3.21 OF THE
LISTING RULES

Following the change in independent non-executive Directors
("INED(s)”) which took effect on 9 June 2023, the Board has
comprised three executive Directors, three non-executive Directors
and two INEDs. The number of the INEDs has been less than three
and the Company has failed to meet the requirements under
Rules 3.10(1) and 3.10A of the Listing Rules. In addition, the
Company has failed to meet the composition requirements of the
audit committee and the nomination committee under Rules 3.21
and 3.27A of the Listing Rules, respectively.

Pursuant to Rules 3.11 and 3.23 of the Listing Rules, the Company
should appoint an INED and a member of the audit committee
within three months after failing to meet the requirements under
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

Despite the ongoing recruitment effort, the Company has so
far not been able to identify a suitable candidate to fill up the
INED vacancy. The Company had therefore applied to the Stock
Exchange for, and the Stock Exchange had granted to the
Company, a waiver to extend the grace period under Rules 3.11
and 3.23 of the Listing Rules to 31 October 2023 to comply with
Rules 3.10(1), 3.10A, 3.21 and 3.27A of the Listing Rules. The
Company will continue to act in its best endeavours to identify
and appoint a new INED within the extended period.

For further details, please refer to the announcements dated
8 May 2023 and 22 September 2023, respectively. Further
announcement(s) will be made by the Company as and when
appropriate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREERAMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions by the Directors. The Company
has made specific enquiries to all Directors and all Directors have
confirmed that they have strictly complied with the Model Code
during the six months ended 30 June 2023.

AUDIT COMMITTEE

As at the date of this interim report, the audit committee of the
Company (the “Audit Committee”) comprises two members,
namely Mr. Zhu Yuchen and Mr. Wang Jun, all of whom are
independent non-executive Directors. Mr. Zhu Yuchen is the
chairman of the Audit Committee.

The Audit Committee has reviewed together with the Directors
the unaudited interim financial information of the Group for the
six months ended 30 June 2023.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2023 (for the six months ended
30 June 2022: Nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

OTHER MATTERS
Change of Independent Non-executive Directors

Mr. Chen Guohui ceased to be an independent non-executive
Director, the chairman of the audit committee and a member of
each of the remuneration committee, the risk management and
corporate governance committee and the independent board
committee of the Company all with effect from 9 June 2023.

Ms. Zhang Meng ceased to be an independent non-executive
Director and a member of each of the audit committee, the
nomination committee, the risk management and corporate
governance committee and the independent board committee of
the Company all with effect from 9 June 2023.

Mr. Zhu Yuchen was appointed as an independent non-executive
Director, the chairman of the audit committee and a member of
each of the remuneration committee, the risk management and
corporate governance committee and the independent board
committee of the Company all with effect from 9 June 2023.

For details, please refer to the announcements of the Company
dated 8 May 2023 and 9 June 2023.

Change of Non-executive Directors

Mr. Li Hao resigned as a non-executive Director with effect from 3
July 2023.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREERAMER

Mr. Wu Tongtong was appointed as a non-executive Director with
effect from 3 July 2023.

For details, please refer to the announcement of the Company
dated 3 July 2023.

On behalf of the Board
Mr. Qu Naijie
Executive Director and Chief Executive Officer

30 August 2023
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INDEPENDENT REVIEW REPORT

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY:

To the board of directors of Haichang Ocean Park Holdings Ltd.

Tel: +852 2846 9888
Fax: +852 2868 4432
wWww.ey.com

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 43 to 84, which comprises the condensed consolidated
statement of financial position of Haichang Ocean Park Holdings
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2023 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT REVIEW REPORT
BYFRRE

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the International Auditing and Assurance
Standards Board. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
30 August 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

R RGR SRR R

For the six months ended 30 June 2023
#HZ%E2023F6 308 1E75EA

2023 2022
20234 20224
(Unaudited) (Unaudited)
(REEEZR) (CREER)
Notes RMB’000 RMB'000
Kt AREFrT ARETT
REVENUE WA 5 748,727 257,763
Cost of sales HEM A (545,790) (399,907)
Gross profit/(loss) ERM,(18) 202,937 (142,144)
Other income and gains H A YA K Uz 65,120 56,558
Selling and marketing expenses SHERMiGHEERS (22,952) (26,600)
Administrative expenses THEH (188,560) (204,326)
Impairment losses on financial and PRIRAEHNEERRE
contract assets, net B85 58 (807) (21,899)
Other expenses Hin& A (2,714) (55,761)
Finance costs B TS R AR (149,580) (153,735)
LOSS BEFORE TAX MRBLATE 1B 6 (96,556) (547,907)
Income tax credit/(expense) FrigfiiEe (1) 7 11,845 (568)
LOSS FOR THE PERIOD HREE (84,711) (548,475)
Attributable to: wER
Owners of the parent ISYNEIE/ZEPN (88,990) (539,272)
Non-controlling interests FEIE IR AN 4,279 (9,203)
(84,711) (548,475)
LOSS PER SHARE ATTRIBUTABLE TO BAREBEREREA
ORDINARY EQUITY HOLDERS OF EhEREE
THE PARENT 9
Basic and diluted AR E#E
— For loss for the period (RMB cents) —HREER(ARES) (1.10) (6.73)
i
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHIS RSS2 ERER

For the six months ended 30 June 2023

#HZE2023%6 A30H 1/ E A

2023 2022
2023% 20225
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’'000 RMB'000
AREFT AEE T
LOSS FOR THE PERIOD HMAER (84,711) (548,475)
OTHER COMPREHENSIVE LOSS Hit2EER
Other comprehensive loss that may be RENE BRI A E3 5 2 B IR
reclassified to profit or loss in subsequent periods: ~ EbZ2FEEIE
Exchange differences: B HEHE
Exchange differences on translation of BEBIEBNERZH
foreign operations (123,105) (156,461)
Net other comprehensive loss that RERHETEHR P EEBREN
may be reclassified to profit or loss in Hth2EEEFE
subsequent periods (123,105) (156,461)
Other comprehensive income that will not be REEHRETEERHIEZE
reclassified to profit or loss in subsequent periods:  1BZEERAE M 2 FE UL -
Exchange differences on translation of MERINEBMER Z8
foreign operations 121,139 146,545
Net other comprehensive income that REAHBEFSEHRIEE
will not be reclassified to profit or loss in BRENEt2ERRFE
subsequent periods 121,139 146,545
OTHER COMPREHENSIVE LOSS M HEf
FOR THE PERIOD, NET OF TAX 2HEER (MERHE) (1,966) (9,916)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD HiAZHEEEALE (86,677) (558,391)
Attributable to: o)
Owners of the parent ISYNCIEY=PN (90,956) (549,188)
Non-controlling interests EZeig 3 4,279 (9,203)
(86,677) (558,391)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR AR S MR R R

30 June 2023
202346 A30H

30 June 31 December
2023 2022
2023F 20224
6A30H 12A31H
(Unaudited) (Audited)
(REER) (K&EZ)
Notes RMB’000 RMB’000
o3 AREFT ARETFT
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ERN I E S 10 5,351,394 5,166,069
Investment properties REME 121,677 122,477
Right-of-use assets FRREEE 1,504,113 1,476,716
Intangible assets BYEE 25,398 11,683
Financial assets at fair value through profit or loss EBEFRAL BEMNRENLREE 56,820 54,900
Deferred tax assets EERBEE 35,508 14,263
Long-term prepayments, receivables and deposits R EITEM FUE « R FIE IR S 196,914 217,648
Properties under development ERPME 299,789 299,789
Total non-current assets ERBEERR 7,591,613 7,363,545
CURRENT ASSETS RBEE
Completed properties held for sale FELENEERME 22,498 22,498
Inventories FE 39,042 31,743
Biological assets EYBE 7,001 6,980
Trade receivables 2 FEWGRIE 11 83,242 47,597
Prepayments, other receivables and other assets ~ JENFIE « HfEUFER EMEE 716,433 990,898
Investment properties classified as held for sale NBEARENENRENE 387,836 387,836
Financial assets at fair value through profit or loss EBEFIRAL BENRNLREE 113,360 110,120
Pledged deposits [REREYES A 5,075 5,075
Cash and cash equivalents RekBReEED 1,672,447 1,244,633
Total current assets REBEEATE 3,046,934 2,847,380
CURRENT LIABILITIES RBEE
Trade payables B 5 ENTIE 12 715,549 649,989
Other payables and accruals Hih R FIEREER 623,637 444,302
Advances from customers REEFPEK 11,778 10,847
Interest-bearing bank and other borrowings FERITREMMER 1,004,321 1,461,220
Lease liabilities HERE 36,041 25,833
Government grants EgRR e 14,630 15,329
Tax payable FERI i E 40,579 33,459
[V
Total current liabilities nESEEE d 2,446,535 2,640,979
{% continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR E MR R K

30 June 2023

20236 530H
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
(Unaudited) (Audited)
(REBER) (BEZ)
Notes RMB’000 RMB'000
Wit ABMFT ARET T
NET CURRENT ASSETS REBEEFE 600,399 206,401
TOTAL ASSETS LESS CURRENT LIABILITIES BEERTBEE 8,192,012 7,569,946
NON-CURRENT LIABILITIES FRBAE
Interest-bearing bank and other borrowings FTRRITRE IR 4,546,985 3,687,947
Lease liabilities HEARE 129,248 92,730
Long-term payables REEMFA 486,846 666,761
Government grants BT Bh 397,475 403,152
Deferred tax liabilities EEHIEERE 48,937 43,029
Total non-current liabilities FRBEBEAE 5,609,491 4,893,619
Net assets EEFE 2,582,521 2,676,327
EQUITY Ex
Equity attributable to owners of the parent R REE AEGER
Share capital B 13 2,489 2,489
Reserves [ 2,493,183 2,621,268
2,495,672 2,623,757
Non-controlling interests I 86,849 52,570
Total equity MR 2,582,521 2,676,327
Qu Naijie Zhang Jianbin
i RN REWR
Director Director
EF EZE

HAICHANG OCEAN PARK HOLDINGS LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERR S RSB R

For the six months ended 30 June 2023
#HZ%E2023F6 308 1E75EA

Attributable to owners of the parent

BAIREARE
Asset Exchange Non-
Share  Treasury Share Capital ~ revaluation ~ Statutory fluctuation  Accumulated controlling
apital shares  premium  reserve  reserve  reserves reserve losses Total interests Total equity
4 Ed
Br BRR RMEE  EARE EMRE  iREE  REER  EiEE B foREE R
RUBY0  RMBY0D  RMBUOO  RMBUNY  RMBUOO  RMBUAY  RMBUMO  RMBUIO  RMBUOD  RMBUO  RMBUN
ARETE  ARETT  ARETL  ARETE  AREFR  AREFn ARETL  AREFT  ARETD ARETR  AREFR
At 1 January 2003 audited) 20235118 (855 248 2618009 731,576 3105 173015 1563 (950060) 2623757 5510 2676307
Logsfor the period Er - - - (Bso%0) (B89%) 49 (8T1)
Bonge diferenceson — AEEIEH
transaton of foreign ENZE
operations - - (1966) - (1966) - (1,966)
Totdl comprehensive loss~~ ERAEERLE
for the period - - (1966)  (889%0)  (90.950) e (866m)
Share repurchased BERG (31129 - - - - B - )
Transer to statutory eserves EBZETRE - - 48 - (4,183) s 8
Captel necton by 2 ~AHEhER
non-controling equiy holder -~ EAEE - - - - - - 0000 30000
A¢30 June 2003 (maudited) - R0367308 (iR 208 (09 248060 T3 FA05H 17758 (03 (L0B1%) 24956 8689 2582501
(:"‘_
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHEREA SRR B R

For the six months ended 30 June 2023
HZ%E2023%F6 308 1EX1EA

Attrbutable to owners of the parent

BATREARE
Retained
Asset Bxchange profits Non-
Share Share CGoptal  revaluation ~~ Statutory  fluctuation  (accumulated contraling
aptal  premium fesene fesene TSNS fesene loss) Total  interests  Total equity
i B RREH/
BE  ROER  AAEE  ERER  ReRR  RBRE  (BHER) gt FiREE  gER

MBI MBOY AWBOW RUBDN) MBON AWBOW RUBON  MBOK AWM AWBO)
ARETE METT ARRTR ARMTT ARRTT ARRTT ABETL ARETT ARMTT ARETR

At 1 January 2022 (audited) R0 A1R (027) 2051 2,363,685 731,576 31105 172310 13209 Ap4% 3766912 03557 3830469
Loss forthe period Bnge = = = - B 69m) (9203 (5d8475)
Bichange diffeences on translaion. A ZS £

of foreign operations EiEE - - = = = (9.916) - g - g
Tota comprehensie loss for the perod. B2 EEEEE - - - - S 1 N O N ) 5
lsue ofshares Eifly) ¥ W15 - - - - - K9 - W9
Share s expenses BOE(5 - B - - - - - Bm - B
Tranfer tostatutory fesenves BRTETHE - - - - 1,263 N () - -
At 30 June 2022 (unaudited) AN0E6RIR (K85 2489 2618009 731576 JI05% 173633 3313 (94,039 3482146 535 3536500

*  These reserve accounts comprise the consolidated reserves * N EFBERBRIEN2023F6 A308 &
of RMB2,493,183,000 and RMB3,479,657,000 as at 30 June 202246 A30 AR A EHEDHIRARE
2023 and 30 June 2022, respectively. 2;493'183'000E&AE%3'479'657'000

=

O
&
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIERRSRERER

For the six months ended 30 June 2023
#HZ%E2023F6 308 1E75EA

2023 2022
2023F 20224
(Unaudited) (Unaudited)
(REER) (REEER)
Note RMB’000 RMB 000
Bz ARKETFT AREFT
CASH FLOWS FROM OPERATING ACTIVITIES  REZBHELNRERE
Loss before tax BRI AIEE (96,556) (547,907)
Adjustments for: BUATEBEELRE
Finance costs BRI R AR 149,580 153,735
Interest income FIEWA 6 (14,434) (13,344)
Loss on disposal of items of property plant and HEWME BMELSEEEMN
equipment B 6 95 1,320
Government grants recognised B REU R 6 (15,962) (22,445)
Depreciation of property, plant and equipment mE - BERRERE 6 154,095 130,246
Amortisation of intangible assets EREESE 6 4,891 1,692
Depreciation of right-of-use assets FREEENE 6 32,817 21,957
Changes in fair value of investment properties BREMELKEEE 6 800 52,632
Loss on derecognition of leases KIFERHENESE = (2,421)
Foreign exchange differences, net fE i Z S 6 (2,987) (11,859)
Impairment of trade receivables, net B o RWGIEREFE 6 6,060 1,747
Changes in fair value of biological assets EMEEAREEE 6 (21) 21
Fair value gains of financial assets at FERBERIZAR BEERL
fair value through profit or loss SREEAR EEMNE 6 (9,160) =
(Reversal of impairment)/provision for SEATERIE « Bt EKGRIE R
impairment of financial assets included in HhEENSREE
prepayments, other receivables and CRERR),/ BERE
other assets 6 (5,253) 20,152
Impairment of property, plant and equipment mE - BEREERE 6 - 35,499
203,965 (178,975)
Increase in inventories FEEm (7,299) (4,327)
Increase in trade receivables 2 5 EYGRIEE M (41,705) (5,444)
(Increase)/decrease in prepayments, other BRNIE - EfERTIER
receivables and other assets Hi&E (3gm),/ (57,540) 12,553
Increase in restricted cash and bank balances XREIR S RRITAEEIG (1) (13,799)
Increase/(decrease) in advances from customers rEREBIIEM /) 931 (4,660)
Increase/(decrease) in trade payables B S EMFmEEm,/ Opd) 12,670 (32,039)
Increase in other payables and accruals H 4t S FR0E I 5T & B A8 0 Ve 110,695 50,426
Receipt of government grants BRI T B €y 9,586 8,151
4 continued/...
- g/
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

I:F HﬁgﬁﬂﬂﬁAiﬁﬁI)le

For the six months ended 30 June 2023
HZ%E2023%F6 308 1EX1EA

2023 2022
2023F 20224
(Unaudited) (Unaudited)
(REBEZ) (REEER)
RMB’000 RMB'000
AR¥ T AEEFT
Cash generated from operations RETHEENERS 231,302 (168,114)
Interest received BHFIE 2,533 13,344
Interest paid REREUNS (4,940) =
Taxes refunded/(paid) 2RE/(BR)FHE 2,268 (4,966)
Net cash flows from/(used in) RETHEEN/(FA)
operating activities BRERE 231,163 (159,736)
CASH FLOWS FROM INVESTING ACTIVITIES REZHELNRERE
Purchases of items of property, plant BEWE  BEREHEER
and equipment (465,963) (403,291)
Decrease/(increase) in other receivables H i EUGRIER D /() 330,000 (330,000)
Additions to intangible assets gEpEE (18,606) (747)
Tax paid for disposal of subsidiaries HENBATMEAHTIE - (238,765)
Proceeds from disposal of items of property, HEWE BERREBEED
plant and equipment Fr{S500A 2,603 13
Purchases of financial assets at fair value BERBERELRBEDRN
through profit or loss TREE = (1,657)
Proceeds from disposal of financial assets HEBBERRARERIIRS
at fair value through profit or loss EREENMEHE 4,000 =
Net cash flows used in investing activities RETHFAFESRE (147,966) (974,447)
continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHIEHGEEESRE

For the six months ended 30 June 2023
#HZ%E2023F6 308 1E75EA

2023 2022
2023F 20224
(Unaudited) (Unaudited)
(REBEZR) (REEER)
RMB’000 RMB'000
AREFT AEREFT
CASH FLOWS FROM FINANCING ACTIVITIES METHELENRERE
New bank and other loans FERITREMER 2,302,508 167,488
Repayment of bank and other loans BRRIKEMER (1,855,559) (250,054)
Principal portion of lease payments MENTEERSHEH (17,341) (10,505)
Proceeds from issue of shares BIIRMDABRIR - 267,592
Share issue expenses RDETHX = (3,170)
Increase/(decrease) in other payables HE et EomEm S CRd) 70,000 (136,000)
Increase in pledged deposits [REARGYES S Yl = (38)
Capital injection by a non-controlling equity holder —Z&IFEREREE ATE 30,000 -
Interest paid ERFE (186,013) (110,226)
Net cash flows from/(used) in BMEZHELN,(FA)

financing activities BRERE 343,595 (74,913)
NET INCREASE/(DECREASE) IN CASH AND ReRALEEWFEM (D)

CASH EQUIVALENTS 426,792 (1,209,096)
Cash and cash equivalents at beginning of period ~ E¥IFIR & MR & SED 1,225,695 3,202,605
Effect of foreign exchange rate changes, net XS EFHE 1,021 1,943
CASH AND CASH EQUIVALENTS BANRERREEEY

AT END OF PERIOD 1,653,508 1,995,452
ANALYSIS OF BALANCES OF CASH AND RERAESENEHRIN

CASH EQUIVALENTS
Cash and bank balances Re RRITES 1,672,447 2,013,304
Cash and cash equivalents as stated in the interim  F E3fSRR4R A B IS HA R & T

condensed consolidated statement of financial R e kR EEY

position 1,672,447 2,013,304
Restricted cash and bank balances SRRHFE MIRTT 5 (18,939) (17,852)
Cash and cash equivalents as stated in FHSHGEHSRERTRIIN o8

the interim condensed consolidated ReRALEEN ’

statement of cash flows 1,653,508 1,995,452

20237 HishE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B ERM

30 June 2023
202346 A30H

52

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2022.

BASIS OF PRESENTATION

The Group incurred a net loss of approximately RMB85
million during the six-month period ended 30 June 2023.
The directors consider that the Group has taken various
measures and will have adequate funds available to enable it
to operate as a going concern, after taking into account the
past operating performance of the Group, the availability of
the existing banking and credit facilities, and the continuing
financial support by the major shareholder and a director
of the Company, Mr. Qu Cheng. The Group continues to
monitor capital expenditure to balance and relieve cash
resource to support park operations and take action to
tighten cost controls over various operating expenses and is
actively seeking new investment and business opportunities
with an aim to attain profitable and positive cash flow
operations.

The directors of the Company have reviewed the Group’s
cash flow forecast covering a period of twelve months from
the end of the reporting period ended 30 June 2023. The
directors are of the opinion that, taking into account the
above-mentioned plans and measures, the Group will have
sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due in the
foreseeable future. Accordingly, the directors believe it is
appropriate to prepare the interim condensed consolidated
financial information of the Group for the six months ended
30 June 2023 on a going concern basis.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2022, except for the adoption
of the following new and revised International Financial
Reporting Standards (“IFRSs”) for the first time for the
current period’s financial information.

IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts
Amendment to IFRS 17 Initial Application of IFRS 17

and IFRS 9 — Comparative
Information

Amendments to IAS 1 and Disclosure of Accounting

IFRS Practice Statement 2 Policies
Amendments to IAS 8 Definition of Accounting
Estimates
Amendments to IAS 12 Deferred Tax related to

Assets and Liabilities
arising from a Single
Transaction
Amendments to IAS 12 International Tax Reform —
Pillar Two Model Rules

3.

RIS M E R
30 June 2023
202346 A308

SRR R KBNS

B H AL A M E B TR A
VEETBUR R A S ER E2022
F12A3MBLEFENFELRE MK
MARMEAMSETEE —B - R
HABA 75 & R B IR R AR LA T 35T &
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FNTR 2 EFT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

54

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised IFRSs that are

applicable to the Group are described below:

Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than
their significant accounting policies. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. Amendments to IFRS Practice
Statement 2 provide non-mandatory guidance on how
to apply the concept of materiality to accounting policy
disclosures. The Group has applied the amendments
since 1 January 2023. The amendments did not
have any impact on the Group’s interim condensed
consolidated financial information but are expected to
affect the accounting policy disclosures in the Group’s
annual consolidated financial statements.

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The Group
has applied the amendments to changes in accounting
policies and changes in accounting estimates that
occur on or after 1 January 2023. Since the Group's
policy of determining accounting estimates aligns with
the amendments, the amendments did not have any
impact on the financial position or performance of the
Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:(continued)

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in IAS
12 so that it no longer applies to transactions that
give rise to equal taxable and deductible temporary
differences, such as leases and decommissioning
obligations. Therefore, entities are required to
recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for
temporary differences arising from these transactions.
The Group has applied the amendments on temporary
differences related to leases as at 1 January 2022, with
any cumulative effect recognised as an adjustment to
the balance of retained profits or other component
of equity as appropriate at that date. In addition, the
Group has applied the amendments prospectively to
transactions other than leases that occurred on or after
1 January 2022, if any.

The adoption of amendments to IAS 12 did not have
any impact on the interim condensed consolidated
statement of financial position, interim condensed
consolidated statement of profit or loss, basic and
diluted earnings per share attributable to ordinary
equity holders of the parent, other comprehensive
income and the interim condensed consolidated
statements of cash flows for the six months ended 30
June 2023 and 2022.

RIS M E R
30 June 2023
202346 A308
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

56

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:(continued)

HAICHANG OCEAN PARK HOLDINGS LTD.

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of
deferred taxes arising from the implementation of the
Pillar Two model rules published by the Organisation
for Economic Co-operation and Development. The
amendments also introduce disclosure requirements
for the affected entities to help users of the financial
statements better understand the entities’ exposure
to Pillar Two income taxes, including the disclosure
of current tax related to Pillar Two income taxes
separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably
estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is
enacted or substantively enacted but not yet in effect.
Entities are required to disclose the information
relating to their exposure to Pillar Two income taxes in
annual periods beginning on or after 1 January 2023,
but are not required to disclose such information for
any interim periods ending on or before 31 December
2023. The Group has applied the amendments
retrospectively. Since the Group did not fall within the
scope of the Pillar Two model rules, the amendments
did not have any impact to the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS M E R
30 June 2023
202346 A308

OPERATING SEGMENT INFORMATION 4, RBEFHER
The Group's liabilities are mainly managed on a group basis. AEENEGEFEREBEEERE -
No geographical information is presented as over 99% of AR AEBE#BBII% KBNS R
the Group's revenue from external customers is derived P eI A TR 8 B AE B A ) 5
from its operations in Mainland China and over 99% of the % MAKREBBII%HIEREE
Group's non-current assets are located in Mainland China. EARAEAM - i & 25 =
Operating segments KD
The following table presents revenue and loss information TREVNAEELEDER2023F
of the Group’s operating segments for the six-month period 1A1HZ6 A30H /@A HRF MU &
from 1 January to 30 June 2023 and the six-month period 2022F1A1HE6A30B @A H
from 1 January to 30 June 2022. MW A REEER
Six months ended 30 June 2023 B Z2023F6A830A L@ A
Park  Operation Property
operations as a service development Total
AEEE EBEORE MERRE wst
RMB’000 RMB’'000 RMB’000 RMB’000
AREFT ARETT ARETT AR%TFx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEXR) (REER) (REER)
Segment revenue (note 5) 2EBA (P5E5)
Sales to external customers HETINIEP R
and total revenue FELON 697,599 51,128 - 748,727
Revenue YA 748,727
Segment results DEEE 195,841 7,096 - 202,937
Reconciliation: Hik
Unallocated income and gains AR EBA RS 65,120
Corporate and other unallocated NSIDSEE il
expenses ADEFX (215,033)
Finance costs 0 SN (149,580)
Loss before tax BB ATER (96,556)

2023 ISR E BEEABERKRERAD

5

57



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

58

OPERATING SEGMENT INFORMATION

(continued)

Operating segments (continued)

Six months ended 30 June 2022

(&)

KEE (&)

HZE2022F6 A30HIEEHR

Park Operation

Property

operations  as a service development Total
rR=EE  EEERE MEER Mt
RMB’000 RMB'000 RMB’000 RMB'000
ANREFT ANREFT AREFT AREFT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REER) (REER)
Segment revenue (note 5) 2EUBA (B5E5)
Sales to external customers HETINEEE R
and total revenue I A 241,341 16,422 - 257,763
Revenue WA 257,763
Segment results DEEE (146,443) 4,299 - (142,144)
Reconciliation. #iE
Unallocated income and gains AOBEWA KM s 56,558
Corporate and other unallocated NSIDSEE i)
expenses KPEERY (308,586)
Finance costs BT PRAR (153,735)
Loss before tax BRI E R (547,907)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023
202346 H30H

OPERATING SEGMENT INFORMATION

(continued)

Operating segments (continued)
The following table presents the asset and liability TREVNAEELEDEN2023F

information of the Group’s operating segments as at 30

June 2023 and 31 December 2022.

30 June 2023

4. EEDIER ()

KEDE (&)

MEBEER -
20236 H30H
Park  Operation Property

operations as a service development

AEEE BEIRE NEBE

64308 M2022F 12 A31 B EE

Total
@ct

RMB000  RMB000  RMB'000  RMB’000
ARBTL ARETT ARETT ARETRH

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REEQ) (KEER)

Segment assets ITHEE 7,474,907 227,210 322,287 8,024,404
Reconciliation: i
Corporate and other unallocated NEIREAM

assets APEMEE 2,614,143
Total assets BEE 10,638,547
Segment liabilities AHEE 139,096 135,353 - 274,449
Reconciliation: #iE
Corporate and other unallocated NEIREAM

liabilities APEEE 7,781,577
Total liabilities #BEE 8,056,026

20230 S BEELAEERERAD
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202396 530H
4. OPERATING SEGMENT INFORMATION 4., REFBER (B
(continued)
Operating segments (continued) REDE (58)
The following table presents the asset and liability TREVNAEELE D EMN2023F
information of the Group’s operating segments as at 30 6 H30H &2022F 12 A31HMEE
June 2023 and 31 December 2022. (continued) REBEER - (8)
31 December 2022 202212 A31H
Park Operation Property
operations  as a service development Total
NEEE ELIRE MEEE B

RMB000 RMB'000 RMB000 RMB'000
ARETT AREFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(&) (&%) (&) (&)

Segment assets ABEE 7,316,913 135,320 322,287 7,774,520
Reconciliation: Ef
Corporate and other unallocated NEIREAM

assets FOWMEE 2,436,405
Total assets BEE 10,210,925
Segment liabilities AHEE 51,928 81,383 = 133,311
Reconciliation: ik -
Corporate and other unallocated NEIREAM

liabilities V=Nt 7,401,287
Total liabilities BAE 7,534,598
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION

(continued)

Operating segments (continued)

RIS M E R
30 June 2023
202346 A308

4. EEDIER ()

KEDE (&)

.

Other segment information Bt 7 2E#

The following table presents expenditure information of the TREVNAEELZE D EN2023F
Group’s operating segments for the six-month period from 1H1BZE6A308 /<&@ A AN K&
1 January to 30 June 2023 and the six-month period from 1 20221 H1BE6A308 A

January to 30 June 2022.

Six months ended 30 June 2023

AH)SC B

#Z£2023F6 A30H 1L~fEA

Park  Operation Property
operations as a service development Total
NEEE EBEIRB MEER Bt

RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT AREFT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (KEER) (REER)  (REER)

Impairment losses in the statement  RIBZFERFERH
of profit or loss BEEE 807 - - 807
Depreciation and amortisation WEREH
Unallocated RO 4,891
Segment VARl 175,600 11,312 - 186,912
Capital expenditure* BRRL*
Unallocated AAE 18,606
Segment vaN-l 449,352 16,611 - 465,963
(WS
i

e
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202396 530H
4. OPERATING SEGMENT INFORMATION 4. REQFER (F)
(continued)
Operating segments (continued) KL E (48)
Other segment information (continued) Rt 7554 (B)
Six months ended 30 June 2022 HZE2022%6A308 1E/5EA
Park Operation Property
operations  as a service development Total
NEEE ELAR% MEER st
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiegER)  (REER)  (CREER) (REER)
Impairment losses in the statement ~ FABZRERD
of profit or loss AEEE 57,398 - - 57,398
Depreciation and amortisation wEREH
Unallocated ADHE 1,692
Segment D 150,313 1,890 - 152,203
Capital expenditure* BARREL*
Unallocated AAE 747
Segment o 403,291 = = 403,291
& Capital expenditure consists of additions to property, plant * BXRZBEREME  BENKR

62

and equipment, investment properties, intangible assets and

long-term prepayments.

Information about major customers

No information about major customers is presented as there

were no sales to a single customer which accounted for

10% or more of the Group's revenue for the six months

ended 30 June 2023.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202346 A30H

REVENUE 5. WA
An analysis of revenue is as follows: WADIAT -
For the six months
ended 30 June
BZ6H30RIEAEA
2023 2022
20234 20224
Note RMB’000 RMB’'000

ik ANR¥FT AREFIT
(Unaudited) (Unaudited)
(REEEZ) (CREFEXR)

Revenue from contracts with customers B8 E /5 & 418940 A 733,760 245,114
Revenue from other sources 2K & A b YA
Gross rental income Hel A8z 6 14,967 12,649
748,727 257,763
v
i
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R
30 June 2023
202346 4308

5. REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

For the six months ended 30 June 2023

5. WA (&)
KEEFAEHNHNBANED
ALPN-F
#£202346 5300 1L~ ME A

Park Operation
Segments ARl operations as a service Total
NERE B RS w@st
RMB’000 RMB’000 RMB’000
AREFT ARHEFT AR¥ T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)
Types of goods or services EmnRRBEES
Ticket sales FIREE 350,175 - 350,175
Food and beverage sales BmkAmAE 110,384 - 110,384
Sale of merchandise EmiE 61,526 = 61,526
In-park recreation income BIAFELKERA 74,552 - 74,552
Income from hotel operations REBEZENBA 85,995 - 85,995
Consultancy, management @ BEER
and recreation income iz IO - 51,128 51,128
Total revenue from contracts with REAEPEHH
customers WAL 682,632 51,128 733,760
Geographical market & T %
Mainland China B A i 682,632 51,128 733,760
Timing of revenue recognition R AR RE
Goods transferred at a point in time R—{ER BB E M 171,910 - 171,910
Services transferred over time R—BRRBRRE 510,722 51,128 561,850
Total revenue from contracts with REEPEHH
customers AR 682,632 51,128 733,760

HAICHANG OCEAN PARK HOLDINGS LTD.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

For the six months ended 30 June 2022

AR
30 June 2023
202346 A308

FHIf GRS
5. WA (58)
REEZFEHHNBANED
RUIAER (&)

HZE202296 A30H IE~EA

Park Operation
Segments o operations as a service Total
NEEE BRI FaE
RMB'000 RMB'000 RMB 000
AREF T AREFTT AREF T
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REEZ)
Types of goods or services EmSREESR
Ticket sales PIREE 104,385 = 104,385
Food and beverage sales BEmMEmEE 40,177 = 40,177
Sale of merchandise EmiHE 13,071 = 13,071
In-park recreation income BRI E WA 36,811 = 36,811
Income from hotel operations KEBELENRA 34,248 = 34,248
Consultancy, management o BER
and recreation income iz PN = 16,422 16,422
Total revenue from contracts with RERFAHN
customers hONx: 228,692 16,422 245,114
Geographical market WE %
Mainland China AR A 228,692 16,422 245,114
Timing of revenue recognition FE*”U&U\E’JH-*:F'?
Goods transferred at a point in time —(ESHBERER 53,248 - 53,248
Services transferred over time EA BR B B R IR 175,444 16,422 191,866
Total revenue from contracts with KRERFAHN
customers ONCEE 228,692 16,422 245,114
L,
G
,?{
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202346 A30H

5. REVENUE (continued) 5. WA (&)
Disaggregated revenue information for REEFEFENNBANESD
revenue from contracts with customers R AER (8)
(continued)
Set out below is the reconciliation of the revenue from IWTHIKREREFELHHBAES
contracts with customers to the amounts disclosed in the HERPFEEN SR 2 FAEHER

segment information:

For the six months ended 30 June 2023 BE£2023F6H30BLKEA
Park Operation
Segments paR:il operations as a service Total
NEEE EEHRE st
RMB’000 RMB’000 RMB’000

AR¥FT AR¥Fr AR¥FT
(Unaudited) (Unaudited) (Unaudited)
(REBER) (RBER) (REBER)

Revenue from contracts with REEFEHHKRA
customers
External customers oI P 682,632 51,128 733,760
For the six months ended 30 June 2022 #HE202296 H30H IE/~E A
Park Operation
Segments paR:il operations as a service Total
NEBE EE AR Bt
RMB'000 RMB’000 RMB'000
ANEBEFT AEEFT ANEEFT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REEER)
Revenue from contracts with REEFEHHKRA
customers
External customers sNERE P 228,692 16,422 245,114

Y
O
&
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6.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

LOSS BEFORE TAX

6.

The Group’s loss before tax is arrived at after charging/

(crediting):

RIS M E R

30 June 2023
202346 H30H

BR% Al &5 18
74 B 0 BLA RS B IR (At
ISPRE-2:07% &

For the six months ended 30 June

BZ6A30ALLAEA
2023 2022
20235 2022%F
Notes RMB’000 RMB’000
Hrzt ARMFT AREF
(Unaudited) (Unaudited)
(REEER) (REE&ER)
Cost of merchandise sold BEBmKA 33,652 7,220
Cost of services provided* R RB A A 511,466 392,486
Depreciation of property, plant and equipment %1% - BEREENE 10 154,095 130,246
Depreciation of right-of-use assets ERERENE 32,817 21,957
Impairment of financial and contract assets, net: & BRAKNEEREFHE
Impairment of trade receivables, net B SR GFIERESE 6,060 1,747
(Reversal of impairment)/provision of impairment 5t ATERTFRIE « Eft fE U B &
for financial assets included prepayments, HEENSREE
other receivables and other assets (CRERR),/ BEREE (5,253) 20,152
Impairment of property, plant and equipment MmE - WE REERE 10 - 35,499
Direct operating expenses arising on S AR
rental-earning properties BEREBERX 672 201
Amortisation of intangible assets BV EEHRH 4,891 1,692
Foreign exchange differences, net BHEEFE (2,987) (11,859)
Changes in fair value of investment properties RENEARBEED 800 52,632
Changes in fair value of biological assets EMEENRBEE (21) 21
Fair value gains of financial assets at fair value FERBEBRD A BETIR
through profit or loss tRBEELAEBENRE (9,160) =
Rental income AEWA (14,967) (12,649)
Interest income FEWA (14,434) (13,344)
Income from insurance claims KERBRENBRA (4,512) (3,846)
Government grants recognised BB (15,962) (22,445)
Loss on disposal of items of property, HEWE - BERZEEE
plant and equipment o) g 95 1,320

* A certain amount of depreciation of property, plant and
equipment is included in cost of services provided.

20237 RS
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R
30 June 2023
2023468300

7. INCOME TAX 7.

The PRC corporate income tax (“CIT"”) has been provided at
the rate of 25% (2022: 25%) on the estimated assessable
profits arising in Mainland China during the period.

Income tax in the interim condensed consolidated statement
of profit or loss represents:

FrieHt

PRI ERER ([EERER] T
YEIA B P B A E A WYl 5T R T
TR M 25% (20224 : 25%) 69
TGRS -

R BB S Bam RN TSR
=3

For the six months
ended 30 June

BZE6H30R1EER
2023 2022
2023 F 20224
RMB’000 RMB’000

AR¥Fr AR For
(Unaudited) (Unaudited)
(REEZ) (REFEZ)

Current — Mainland China: BNE — AR A
CIT charge for the period BN ERTB RIS 5,710 26,718
Overprovision in prior years RBEFEEHRERE (2,218) =
Deferred IRAE (15,337) (26,150)
Total tax (credit)/charge for the period  HAFIIE (&), T H4E%E (11,845) 568

8. DIVIDEND 8.

No interim dividend was paid, declared or proposed during
the six months ended 30 June 2023 (six months ended 30
June 2022: Nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amounts is based
on the loss for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 8,104,201,502 (2022: 8,012,666,888) in
issue during the period.

The calculation of the basic loss per share amount is based

RIS M E R
30 June 2023
202346 A308

NEHERESE AR
EERER

EREABEBESBNEIRARY
AREFEABGEHABE - MU
MHARBE BT ARG MNEFY
#8,104,201,502 0% (20224 :
8,012,666,8880%) st & -

BREREBEESBDRENATBE

| Ao

on: Al -
2023 2022
2023 % 20224
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Loss &5
Loss attributable to ordinary equity RETEEREARSEN
holders of the parent, used in the BARERREREA
basic loss per share calculation BB (ARETT)
(RMB’'000) (88,990) (539,272)
Shares AR 1
Weighted average number of ordinary FA{EstE G EAEIE
shares in issue during the period HANE 1T BRA
used in the basic loss per share N5 8
calculation 8,104,201,502 8,012,666,888*
& The number of issued shares in 2022 has been adjusted for * 2022 F 2T M E B Jhst 2022

the effect of subdivision of every one share of the Company
with par value of US$0.0001 of the Company into two
subdivided shares of US$0.00005 each on 10 November 2022.

There were no potentially dilutive ordinary shares in issue
during the periods and therefore the amounts of diluted
loss per share were the same as the basic loss per share
amounts.

F11 108 B FEEA0.0001
ETHE RO IFA BRI SR
A £0.00005 X TR F AN 2 &
L ELRE -

HATECERITHEEGTENINE

B AESREERESERS
BEREREEMER -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

10. PROPERTY, PLANT AND EQUIPMENT

70

10. Y% ~ BEKxE

Total

wmst

RMB’000

AR¥Fr

At 1 January 2023 (audited) R2023F1 818 (£FX) 5,166,069
Additions IR 342,118
Depreciation (note 6) & (Kske) (154,095)
Disposal HE (2,698)
At 30 June 2023 (unaudited) MR2023F6 A30H (REEZ) 5,351,394

The Group's parcels of land in Mainland China where the
hotel buildings, parks and other buildings are situated are
held under medium-term leases.

During the six months ended 30 June 2023, the Group
acquired assets at a cost of RMB321,378,000 (30 June 2022:
RMB166,894,000).

Assets with a net book value of RMB2,698,000 were
disposed of by the Group during the six months ended
30 June 2023 (30 June 2022: RMB1,333,000), resulting
in a net loss on disposal of RMB95,000 (30 June 2022:
RMB1,320,000).

During the six months ended 30 June 2023, no impairment
loss was recognised in profit or loss (30 June 2022:
RMB35,499,000).

HAICHANG OCEAN PARK HOLDINGS LTD. | INTERIM REPORT 2023

2 &= B 70 R B A b BB TR M
NE KR EME TR M % 1R iR
REHERA -

EHZE2023F6 A30BIENEAR -
AEEUKAARY321,378,000
7T (2022F6 A30H : AR
166,894,0007T) JEEE -

REZE2023F6 A30H 1L~ A
W AEBEEREFEAARYE
2,698,0007T (202296 A30H : A
R#1,333,0000) MEE * EAH
EEEFEARKI5,0007T (2022
F6H30H : AR¥1,320,0007T) °

HZE2023F6A308 1ENEAR - #
ERE SRR EEE (20226 A
308 : AR#35,499,0007T) ©

Y
Sl
&



11.

12.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date, net of loss
allowance, is as follows:

11.

B 5 EUWKIR

30 June 2023

202346 H30H

BHRYIERRERRENER

T

BRGERBENRE DT W

30 June 31 December

2023 2022

2023F 2022

6A30H 12A31H

RMB’000 RMB’000

AR¥FT AREFr

(Unaudited) (Audited)

(REEX) (ER)

Within 90 days 90HK 76,116 9,436
Over 90 days and within one year FBEI0H R 1FN 6,812 6,534
Over one year BB F 314 31,627
83,242 47,597

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

12.

B 5 ENRIA

BHRNRBARRERRENER

B RRER DT AT

30 June 31 December

2023 2022

2023F 20224

6H30H 12A31H

RMB’000 RMB'000

AREFT AR¥FT

(Unaudited) (Audited)

(REER) (1R %)

Within 1 year 1R 331,488 374,345

Over 1 year BB F 769,035 802,493

1,100,523 1,176,838

Less: Non-current portion B IERENE S ) 384,974 526,849
al

Current portion eI D 715,549 649,989
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

12.

13.

14.

72

TRADE PAYABLES (continued)

The trade payables are interest-free and normally settled on
terms of 30 to 180 days other than those suppliers agreeing
to extend the credit period for more than one year.

The fair values of trade payables approximate to their
carrying amounts.

12. EZENFIE ()
EHENZBBATTE  BBREE
EREEHZBAR1FTHNZEHER
N —AEIZ30 B =180 B R HA Y
5F o

BHRNRBNDAEBEERLRRE
BHEE -

SHARE CAPITAL 13. |7
Shares &)
30 June 31 December
2023 2022
20236 H30H 2022%12A31H
RMB’000 RMB'000
ARMTFT ARKFT
(Unaudited) (Audited)
(REER) (EZ)
Issued and fully paid: BETRAE :
8,114,002,000 (31 December 2022: 8,114,002,000 %
8,114,002,000) ordinary shares of nominal (2022128318 -
value of USD0.00005 each 8,114,002,0000% ) & i@ A%
SAZEE0.00005% T 2,489 2,489

CONTINGENT LIABILITIES

Certain suppliers of the Group filed claims to the People’s
Court of Pudong New Area in Mainland China against
the Group for overdue payments of construction costs of
approximately RMB5,802,000 and the interest arising from
the overdue payments of construction costs of approximately
RMB918,000. As at 30 June 2023, certain bank accounts of
the Group of RMB18,930,000 were frozen by the People’s
Court of Pudong New Area for property preservation. The
Group has made full provision for payments of construction
costs due to the possibility of the Group taking settlement
responsibility on the basis of the available evidence and
legal advice taken. The directors of the Company are of the
opinion that, the interest claimed is without merits and the
possibility for the Group to be subject to additional interest
claims was remote and no provision has been made for the
interest claimed.
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15.

16.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023
202346 H30H

COMMITMENTS

The Group had the following capital commitments at the

end of the reporting period:

15. &IE

s

RBEHRANEEE N T E K&K

30 June 31 December

2023 2022
20235 20224
6H30H 12A318
RMB’000 RMB'000
AR¥F T AREFr
(Unaudited) (Audited)
(REEZ) (fEEH%)
Contracted, but not provided for: BAT4) - BREE

Property, plant and equipment mE - BE&RE 1,589,936 470,351
Right-of-use assets EREEE 138,000 138,000
1,727,936 608,351

RELATED PARTY TRANSACTIONS 16. BEALRS

The related companies with which the Group had AEEE Y FTUR 5B AT 0

transactions were as follows:

Name of related parties

BEALHE 8

T

Relationship with the Group
BB F

Mr. Qu Naijie (Mr. Qu)
g4 (BhoEa)
Ms. Cheng Chunping (Ms. Cheng)
BERLZL (Bzt)
Mr. Qu Cheng
HFE S
Ms. Yang Di (Ms. Yang)
Bt (Hrt)
RNEBECEERBRAA

("Haichang Corporation Development”)
REBELEERARAR ([BELEER])
EaBEREZERARAA

("Yantai Haichang Tourism Development”)

BasEREERARLR ([EEEERERR])

Executive director of the Company
RRRAITES

Spouse of Mr. Qu Naijie

B IR A R BL AR

Son of Mr. Qu and executive director of the Company

LN R FRARRMITES
Spouse of Mr. Qu Cheng
RFE SE RV LB

Mr. Qu and Ms. Cheng are beneficial equity holders

HEEMERLTRESRSRHAA

Mr. Qu and Ms. Cheng are beneficial equity holders

ot ALK L B AR R A

e
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

16. RELATED PARTY TRANSACTIONS

74

(continued)

Name of related parties

BEALHE B8

16. BEALXR S (&)

Relationship with the Group
BAREE AR R

RERFKBERBR AR

(“Dalian Oriental Watertown Development”)
RERAFKBERBRAR ([ RERFKRER])
REHmEMEHEFTRAA]

(“Dalian Ruichang Lease”)
AREREMERSERAR ([ KEREMHE])
BB G+ ABEERAR]

(“Changsha Park”)

RABESFRBEERAR ([RARE])
RNEGEEEBRAF

(“Dalian Haichang Group”)
REGEEEBRAR ([ KEFELE])
ZREEREERGRAF

(“Sanya Development”)
—EREREERARAR([=FEE])
REFEBMKAREEBRERAREERESEREE

(“Dalian Haichang Property Guanglu Island Hotel”)
RNEBEEMARBEIREEBRERARERSEREE

([REBEBEMEESHE])
REGERHEELERARAA

("Haichang Business Operation”)
REBEBXELEEARAR([EEEHEES])
RNEBEBY mBEEBRAR]

("Haichang Seafood Cultivation”)
REBEBYLMBEARAR(BEEEREHE])
RNEBEMERRAA

(“Dalian Haichang Shipping”)
RNEBEMEARAR ([ NEEBEME])

HAICHANG OCEAN PARK HOLDINGS LTD. | INTERIM REPORT 2023

Mr. Qu and Ms. Cheng are beneficial equity holders

MAERBELLTRERERFEA

A joint venture of a beneficial shareholder of the
Company

RARBHBREELERTA

An associate of the Company

AN/ L0}k l/NC]
Mr. Qu and Ms. Cheng are beneficial equity holders

HEERBELTRERERFEEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MEERBELTREREGRFEEA
Mr. Qu and Ms. Cheng are beneficial equity holders

AL RBLLTRERERFHEA
Mr. Qu and Ms. Cheng are beneficial equity holders

MEERBEZTRERERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders

i}

MAEERELTRERERFEA
Mr. Qu and Ms. Cheng are beneficial equity holders
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023
202346 H30H

16. RELATED PARTY TRANSACTIONS
(continued)

16. BEALR S (&)

(a) EHEEATHRS
B EAEA TR A
AR5 -

(a) Transactions with related parties

The Group had the following transactions with related
parties during the period:

For the six months
ended 30 June

BZ6A30B8LAEA
2023 2022
2023%F 2022%F
Notes RMB’'000 RMB'000
Hisz ARKFT AEREFT
(Unaudited) (Unaudited)
(RBER) (REER)
Rental income: HEWA -
Yantai Haichang Tourism Development /288 SR E (i) = 358
Consultancy and management service BHHREERBLA -
income:
Changsha Park VAN (ii) 1,431 1,295
Exhibition income: BEYA -
Changsha Park SO N (iif) - 2,712
Rental fee: HEEH -
Dalian Haichang Property Guanglu REGEBHERSBE
Island Hotel (iv) 580 580
Purchase of goods: BEED -
Haichang Seafood Cultivation BEEY REE v) 204 10
Interest income: FIEHA -
Dalian Haichang Shipping R&EGEME (vi) - 2,880
Payments on behalf of: REUTREITH -
Dalian Haichang Group AEFELE Ak - 156

‘.;l‘\\‘
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR E

30 June 2023
202346 A30H

B E R

16. RELATED PARTY TRANSACTIONS
(continued)

76

(a) Transactions with related parties
(continued)

Notes:

(i)

(ii)

(iii)

HAICHANG OCEAN PARK HOLDINGS LTD.

The Group terminated the lease agreement with Yantai
Haichang Tourism Development. No rental income was
derived by the Group for the six months ended 30 June
2023 from Yantai Haichang Tourism Development (six
months ended 30 June 2022: RMB358,000).

The Group entered into operation management service
agreements with Changsha Park, pursuant to which
the Group would provide consultancy services with
a total amount of the contracts of RMB16,000,000
for planning and design, construction and making
preparations for the scheduled opening of the park.
During the six months ended 30 June 2023, the
Group offered park design and consultancy services
to Changsha Park, and recognised consultancy service
income of RMB1,431,000 (six months ended 30 June
2022: RMB1,295,000).

The Group entered into an animal rental service
agreement with Changsha Park in 2017 with a total
amount of the contract of RMB75,000,000. During the
six months ended 30 June 2023, no rental income was
recognised by the Group (six months ended 30 June
2022: RMB2,712,000).

INTERIM REPORT 2023

(a) E

B g8

(if)

(iii)

6. BEALTRS (/&)

BATHRS (&)

AEBEBRIFEESEES R
BROMERE - 522023
F6A308IEAEAR - A&EE
WRBEEBEREERES
ASWA (H=2022%6A30
HiEXEA : AR#358,000
TT) °

AEEREDNREIVELE
BRAE - B AEES
MABEMRE KRG - BBk
MEMESHE TEIRBHE
& AEARE16,000,000
T RRE - B2 2023F
6 A30HIEANEAR + AERM
B RERERAER REH
IR » W HERAARSILAA
R%1,431,0007T (A £2022
F6HA30RIENEA : AR
1,295,0007%) ©

NEBR2017FEEED D
RN —MhBREHNEEAAR
¥ 75,000,000 cHIE W HE
IRt - BlE20234F6 A
30HLIEAMEA @ AEBEI &
ERES KA (B E2022F
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. RELATED PARTY TRANSACTIONS
(continued)

(a) Transactions with related parties
(continued)

Notes: (continued)

(iv)

(vii)

(viii)

The Group renewed the lease agreement with Dalian
Haichang Property Guanglu Island Hotel with a term of
one year from 1 January 2023 to 31 December 2023 for
RMB1,160,000. The rental fee for the six months ended
30 June 2023 charged by Dalian Haichang Property
Guanglu Island Hotel was RMB580,000 (six months
ended 30 June 2022: RMB580,000).

In the opinion of the directors of the Company, the
purchase between the Group and Haichang Seafood
Cultivation was conducted according to the contracts
mutually agreed between the Group and the related

party.

The Group charged interest for an amount relating to
a sale and leaseback arrangement with an effective
interest rate of 9% per annum.

During the six months ended 30 June 2023,
Mr. Qu, Ms. Cheng, Mr. Qu Cheng or Ms. Yang
provided guarantees for certain borrowings of
RMB3,784,387,000 granted to the Group (six months
ended 30 June 2022: RMB3,312,009,000) at nil
consideration.

During the six months ended 30 June 2023, Dalian
Haichang Group pledged certain of its property, plant
and equipment for a borrowing of RMB10,000,000
granted to the Group (six months ended 30 June 2022:
Nil) at no consideration.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202346 A30H

16. RELATED PARTY TRANSACTIONS
(continued)

16. BEALXR S (&)

(b) Outstanding balances with related parties (b) EEREEATHIEEER
The Group had the following balances with its related REMEHR  NEEHERH
parties at the end of each of the reporting periods: EATHAERET ¢
30 June 31 December
2023 2022
2023F 2022
6HA30H 12A31H
RMB’000 RMB’000
ARKEFT AEETT
(Unaudited) (Audited)
(REBER) (&%)
Long-term prepayment to a related R F-EBREARINRABENRE
company
Dalian Haichang Group REFELEHE 63,700 63,700
Due from related companies FE R BARE A B RIE
Haichang Business Operation HEREEE 1,193 2,608
Dalian Haichang Group REFEEHE 290 4,517
Yantai Haichang Tourism Development EREEREER 213 264
Sanya Development “ORERRE 116 254
Haichang Corporation Development BELEERE 2 5
Changsha Park RO AE - 593
1,814 8,241
Due to related companies PE S BRE 2 R FIE
Dalian Haichang Property Guanglu Island ~ KESSEMEESEE
Hotel 2,213 1,633
Dalian Haichang Group REGEEHE 900 900
Dalian Oriental Watertown Development RERFKER 210 215
Haichang Seafood Cultivation BEEY mEE 201 10
Haichang Corporation Development BELEERE 51 51
Dalian Ruichang Lease RNERERE 32 32
Dalian Haichang Shipping RNEGEME 16 16
Haichang Business Operation HERFEE = 4
3,623 2,861
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. RELATED PARTY TRANSACTIONS

(continued)

(c) Compensation of key management

personnel of the Group

RIS M E R
30 June 2023
202346 A308

16. BEALR S (&)

(c) MAKEFEEEAER
1 B9 35 B
For the six months
ended 30 June

HBZE6A30HLAMEA
2023 2022
2023 2022%
RMB’000 RMB'000

AR¥TFT AREFT
(Unaudited) (Unaudited)
(REBER) (REEERZ)

Emoluments: e
Salaries, allowances, bonuses, benefits e RBL - B4 BA R

and other expenses HinE A 7,051 5,713
Post-employment benefits BRER 271 303
Total compensation paid to key IRTFEEEBAEHN

management personnel mNEER 7,322 6,016
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR E

B E R

30 June 2023
202346 A30H

17. FAIR VALUE AND FAIR VALUE HIERARCHY

80

OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of interest-
bearing bank loans and other borrowings, including the
finance lease payables, approximate to their carrying
amounts largely due to the fact that these borrowings
are made between the Group and independent third-
party financial institutions, or related companies based on
prevailing market interest rates.

Management has also assessed that the fair values of the
Group’s other financial instruments approximate to their
carrying amounts largely due to the short-term maturities of
these instruments.

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the board of directors. At
each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the board of directors once a year for annual financial
reporting.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group's financial instruments:

Assets measured at fair value:

As at 30 June 2023

RIS M E R
30 June 2023
202346 A308

11$@IE%Q?E@&®

nEESK (E
AREEER
TRIBALENSHTANDR
BEGEER :

BARBEAENEE

7#2023%6 A30H

Fair value measurement using

ERAATERETHAABENE

Quoted

Prices in Significant Significant

active observable unobservable

markets inputs inputs

REBRTEN EAABE EATIEE

HE BAHE BAHE
(Level 1) (Level 2) (Level 3) Total
(%—-1) (E=#) (5=8) EoH
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT ARETFT
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Financial assets at fair value through EBRBREARBBIIERN
profit or loss SREE - - 170,180 170,180
,'/(&
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023

202346 A30H

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. ¢RI TEMAABEHRERD
&)

OF FINANCIAL INSTRUMENTS (continued) REBESEH (4
Fair value hierarchy (continued) AREBESHR (A
As at 31 December 2022 MR2022912A31H

Fair value measurement using
AT REETN AL EE’E
Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
REBTSE  EATBR  EATIER
WE BARRE BARE
(Level 1) (Level 2) (Level 3) Total
(F—#&) (F=8) (B=#) @zt
RMB000 RMB 000 RMB 000 RMB000
ANEETT  AREFT  AREFT AR
(Audited) (Audited) (Audited) (Audited)
(e&%) (B&%) (&%) (w&%)

Financial assets at fair value through BREREARBETIRN
profit or loss TREE - = 165,020 165,020
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R

30 June 2023
202346 H30H

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. 2B ITEMOAABER D
)

OF FINANCIAL INSTRUMENTS (continued) REESR (A
Fair value hierarchy (continued) AREBESHR (A
The movements in fair value measurements within Level 3 F=mAABEAENHANES
during the period are as follows: (U
2023 2022
2023F 20224
RMB’000 RMB'000
AREFR ARETT
Financial assets at fair value through BRBERRARBEED
profit or loss: CREE :
At 1 January (audited) R1A1B (&%) 165,020 159,363
Total gains recognised in the statement of RIBERHERAETA
profit or loss included in other income Hi Al 258 9,160 =
Purchases BE = 1,657
Disposals HE (4,000) =
At 30 June (unaudited) R6A30R (RE&EZ) 170,180 161,020
The Group did not have any financial liabilities measured at R2023F6 A30H Kk2022%12 A
fair value as at 30 June 2023 and 31 December 2022. 318 ' AEEWEEMIZRAREE

AAENEREE-

During the period, there were no transfers of fair value BN eREERESRABES —

measurements between Level 1 and Level 2 and no transfers REZHZA ﬁfﬁfﬁa‘fEZFﬁI?ﬁﬁv

into or out of Level 3 for both financial assets and financial % BYEEFElERF =R (HE

liabilities (six months ended 30 June 2022: Nil). 20226 A30HIENMEA : &) -
o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR S M E R
30 June 2023

202346 A30H

18.

19.

84

EVENTS AFTER THE REPORTING PERIOD

Mr. Li Hao resigned as a non-executive director of the
Company with effect from 3 July 2023.

Mr. Wu Tongtong was appointed as a non-executive director
of the Company with effect from 3 July 2023.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 30 August 2023.
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18.

19.
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