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DEFINITIONS
B

In this interim report, the following expressions shall have the RARFEIFRER - X EBEHREI - THHAE

following meanings unless the context requires otherwise:

"Articles of Association”
[EZ2408)]

“Audit Committee”

[EZZBE

"Board”
[Exg]

“Chairman”

ESE

"Chief Executive Officer”
[T B

“Companies Ordinance”

NGRS

“Company”

[RAFE

“Company Secretary”
[REIME]

"

“connected person(s)

[BEZEAL]

“COVID-19"
[COVID-19]

“CWT SG”

[CWT SGJ

CWT International Limited

BERATEE :

the articles of association of the Company
Vi NN o e =il

the audit committee of the Board
EEEBR T EREES

the board of Directors

Bxg

the Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

ET R AR+ U AR E R B A ST R

the chairman of the Board

BEEQ2ER

the chief executive officer of the Company

RRRZITHABE

Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
BABEDFE622F 2 AMED]

CWT International Limited, a company incorporated in Hong Kong with
limited liability, the shares of which are listed on the Main Board of the Stock
Exchange

CWT International Limited * —fAREEZMN Lz BR AR - HRNOEBRRZ
FTEMR £

the company secretary of the Company

RRBZARIME

has the meaning ascribed to it under the Listing Rules

BB ETHRRIFTE T2 HE

the 2019 Novel Coronavirus
20195 AR S

CWT Pte. Limited, a company incorporated in the Republic of Singapore and
an indirect wholly-owned subsidiary of the Company

CWT Pte. Limited + ST MBI ZMA LB AR - AAAR ZHEZEW
B AR



“Director(s)”

[E=%]

"Executive Committee”
[FITZE ]

"Executive Director(s)”

[FITESR]

“Group”
[R&EE]

“HNA Group”

REESEN

“HNA Group (International)”

[ A5 B (R )

"HNA Tourism”
=3 ES

“HNA Trust Management”
[EMiEE]

“Hong Kong”
[&5]

“Hong Kong HNA"

ESENET

“Independent Investigation
Committee”

[ByRAEEZEE

“Independent Non-
executive Director(s)”

B IERITES]

“Listing Rules”
[ R Al

“Model Code”

DEFINITIONS
B

the director(s) of the Company
AN =S

the executive committee of the Board

EEeBE T ZHTLES

the executive Director(s)

HITES

the Company and its subsidiaries

EN/NCIDS e )= NG]

HNA Group Co., Ltd.*, an indirect controlling Shareholder and a substantial
Shareholder

BREEARAR - —RRARERERE —RETERR

HNA Group (International) Company Limited
B ERE (BB ER AR

HNA Tourism International (Hong Kong) Co., Limited
TR 5 BURR (BB BIR A A

Hainan HNA No. 2 Trust Management Service Co., Ltd.*, an indirect
controlling Shareholder and a substantial Shareholder

BEEM_REERGERAR  —2EERERERE—2ETEERR

the Hong Kong Special Administrative Region of the PRC
PR BB RITTI R

Hong Kong HNA Holding Group Co. Limited, a direct controlling Shareholder

and a substantial Shareholder

FEEMEREERERAR  —2EEERBRRE—BTERR
the independent investigation committee of the Board
EEQRTNBYRAETEZESY

the independent non-executive Director(s)

BUIFATES

the Rules Governing the Listing of Securities on the Stock Exchange

B PrRE S LR A

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules
ETRRIMI ST LT BT ASESETES RS 2FE A

Interim Report 2023 A EfFRE
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DEFINITIONS
B

“Nomination Committee”
[IRRZEEg]
“PRC"/"Mainland China”

(hE L/ THEBEA

“Promissory Note”

SRS

“Remuneration Committee”

BB
“Restructuring Plan”
[ZEEsTE

“SFO”

(&5 KB R

“Share(s)"”
M ]

“Shareholder(s)”
[P R |

"“Stock Exchange”
B8 32 P |

“subsidiary(ies)”

= PNCl

CWT International Limited

the nomination committee of the Board

EXeR T ZRE%EBE

the People’'s Republic of China, which for the purposes of this interim
report (unless otherwise stated), excludes Hong Kong, the Macao Special
Administrative Region of the PRC and Taiwan

hEARKEMBE - ptAFBHREN S (RESEMEN) - TREEE - FBER
FIRITTE R & & &

the promissory note dated 3 September 2020 entered into between the
Company and HNA Group (International). On and with effect from 7 April
2021, HNA Group (International) assigned to HNA Tourism all of its rights
and obligations in the Promissory Note and its right to collect and be paid all
principal, interest and other sums due under or in respect of the Promissory
Note pursuant to a deed of assignment dated 7 April 2021 entered into
between HNA Group (International) and HNA Tourism

AAREEMER (BB R VERRA_ZE_SEFAA=ZB2ERLEE -1
“E-FMA+ARBEZARE  BMEEER)RBEMEE(ER)SEM
REMIVEHAZ WA+ B 2 ERELIE - (ARS8 3EH RN
HEBZMBEEANREEUAREEDRESNEERRE TSI EAALRE
ZFRBEARSE - FB KRE M RIEZ R

the remuneration committee of the Board

Exgg T vMEEe

Reorganisation Plan of the Substantive Merger and Reorganisation for 321
Companies of HNA Group
(CEMERE="A_T—BRRBLEEHEERREE:TE)

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)
BAEEDFESTEZF LB G

the ordinary share(s) of the Company

AR E B

the holder(s) of the Shares
D EE A

The Stock Exchange of Hong Kong Limited
BEBWMER BRI F

has the meaning ascribed to it under the Listing Rules

BE EmRAIME T2 A2 BE



“Trust”

[% {55t

"Euro”

(BT

“"HK$"”
[ %]

"US$”
EH

nop
[ %]

*  For identification purpose only

DEFINITIONS
BE

HNA Group Bankruptcy Reorganisation Specialised Service Trust*, which
holds 100% of shares of HNA Trust Management
BMEEREEBRZAERBEE - REAEFMEE100% 2 IkiE

Euro, the official currency of the European Union
BT - BUMEEBREE B

Hong Kong dollars, the lawful currency of Hong Kong

B BEEEER

United States dollars, the lawful currency of the United States of America
ET 0 ENRERENEEES

per cent or percentage
Bkt

* EHES

Interim Report 2023 A Hi¥R &
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CORPORATE INFORMATION
LFEH

BOARD OF DIRECTORS

Executive Directors

Wang Kan (Chairman and Chief Executive Officer)
Zhao Quan

Peng Biao

Xu Xu

Independent Non-executive Directors

Leung Shun Sang, Tony
Liem Chi Kit, Kevin
Lam Kin Fung, Jeffrey

AUDIT COMMITTEE

Liem Chi Kit, Kevin (Chairman)
Leung Shun Sang, Tony
Lam Kin Fung, Jeffrey

EXECUTIVE COMMITTEE

Wang Kan (Chairman)
Peng Biao
Xu Xu

INDEPENDENT INVESTIGATION COMMITTEE

Liem Chi Kit, Kevin (Chairman)
Leung Shun Sang, Tony
Lam Kin Fung, Jeffrey

NOMINATION COMMITTEE

Wang Kan (Chairman)
Leung Shun Sang, Tony
Liem Chi Kit, Kevin
Lam Kin Fung, Jeffrey

CWT International Limited

Exg
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REMUNERATION COMMITTEE

Liem Chi Kit, Kevin (Chairman)
Wang Kan

Leung Shun Sang, Tony

Lam Kin Fung, Jeffrey

COMPANY SECRETARY
Lau Lap Ngai

AUDITOR

KPMG
Public Interest Entity Auditor registered in accordance with the
Financial Reporting Council Ordinance

LEGAL ADVISER AS TO HONG KONG LAW
Jingtian & Gongcheng LLP

SHARE REGISTRAR AND TRANSFER OFFICE

Link Market Services (Hong Kong) Pty Limited
Suite 1601, 16/F., Central Tower

28 Queen’s Road Central

Hong Kong

REGISTERED OFFICE

Suites 1101-3 & 12, 11th Floor, Tower 2
The Gateway, Harbour City

Kowloon

Hong Kong

STOCK CODE
521

WEBSITE

www.cwtinternational.com

CORPORATE INFORMATION
LFEH

FEES
WFEE(EE)
T

2 a4

YN ER S

DREME
2 %

AR

E5BER BB
RCHBERBED) TOHEMARN D E R
=D

BREBEENEERER
BRDHRNERFEREEZRALH

ROBFBELRE

Link Market Services (Hong Kong) Pty Limited
EE

ERKER 285

FERE16121601%E

TSR

BE

hEes e
BABBEBAKE
“EE11#1101-3 & 12F

B Ap 5%

521

44t

www.cwtinternational.com
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INTERIM RESULTS

The Board of CWT International Limited is pleased to report the
unaudited consolidated interim results of the Group for the six
months ended 30 June 2023. These interim results have been
reviewed by the Company’s Audit Committee.

R AR IR

CWT International LimitedZ £ EF & R 2HMAE
ERE-_Z-_=FNA=THRLENEAZRALE
AR APEEE - WEPHEFCDERARAE

BEZEBEEH -

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ReRaREMZEKE R

For the six months ended 30 June 2023 — unaudited BE = FE == NH =+ H LA - RAEFERZ

Six months ended 30 June

BEANA=tHILAEAR

2023 2022
—_E_= —F-=

NOTES HK$°000 HK$'000

HtaE BT BB F T

Revenue WA 4 16,940,835 22,348,157

Cost of sales 5 B A (16,058,818) (21,417,055)

Gross profit EA 882,017 931,102

Other income H U A 219,814 46,274

Other net gain H bWz 5 58 5 1,567 155

Selling and distribution costs HERSIHER (226,944) (222,845)

Administrative expenses GG (411,598) (381,620)

Finance costs BB KA 6 (247,288) (164,823)
Share of profits less losses of D REEE N RS R R E R

associates, net of tax (Br#i1%) 15,878 30,022
Share of profits less losses of SMEE AT RER

joint ventures, net of tax (BRFi1%) (3,417) 4,082

Profit before taxation B A5 B4 A 7 230,029 242,347

Income tax FrigHi 8 (70,786) (70,139)

Profit for the period B 159,243 172,208

The notes on pages 17 to 49 form part of this interim financial F172498 7 Hf st @k AN HIB R4 2 — 5B
report. % o

8 CWT International Limited



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FEREREMEZERER

For the six months ended 30 June 2023 — unaudited E = F==F XA =+ H 1L EH - KEFEZ

Six months ended 30 June
BEXA=1THLXEAR

2023 2022
—E-= —E-
HK$'000 HK$'000
BT BT T
Other comprehensive income: Hih 2 mEWKE :
Items that will not be reclassified to rTEEHFrHEEZEm2HEE -
profit or loss:
Defined benefit plan remeasurements HHRERENEE - 33,245
Tax on other comprehensive income HEm2mEKz=ETIE - (3,953)
Net changes in fair value of financial BEARBEFAEMEEKE
assets measured at fair value through ArECERBEEZAREE
other comprehensive income BE)FRR - (75)
- 29,217
Items that may be reclassified BAEUEEN 7EZ
subsequently to profit or loss: Bm2HEE
Exchange differences arising from BEGINT B A R Rk
translation of financial statements of EXCENER
oversea subsidiaries (18,372) (113,304)
Effective portion of changes in ReREHHZAREE
fair value of cash flow hedges FB)R A RS D (33) (86)
Share of other comprehensive income of DIEEE AT RELREY
associates and joint ventures Hth 2 (1,748) 6,452
(20,153) (106,938)
Other comprehensive income for MM EM 2R E
the period (20,153) (77,721)
Total comprehensive income for Sl G k]
the period 139,090 94,487

The notes on pages 17 to 49 form part of this interim financial

report.

FITEAOAZMEFERAT M B ®RE 2 — 88

,f/'\ °

Interim Report 2023 R Hi¥R &
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FERREMZEHZE

For the six months ended 30 June 2023 — unaudited BiE —E=—=ZFNNH =1+ HIE B - KEFZ

Six months ended 30 June
BEAA=1tHILXER

2023 2022
—E=-= —ZF-
NOTE HK$'000 HK$'000
KtaE BEFT BT T
Profit for the period attributable to: AT AT EIRR A -
Owners of the Company KAREAA 135,023 127,048
Non-controlling interests IR 24,220 45,160
Profit for the period BAfE 7 A 159,243 172,208
Total comprehensive income ITALEEZERERE -
attributable to:
Owners of the Company VIN/NEIEZFE N 115,369 61,673
Non-controlling interests FEFERR SR 23,721 32,814
Total comprehensive income v G CE
for the period 139,090 94,487
EARNINGS PER SHARE BREF 10
Basic and diluted (HK cents) EARREE CENL) 1.18 1.11

The notes on pages 17 to 49 form part of this interim financial 175498 2 M sE @ AR HIBH 75 3R &5 2 —
report. e

CWT International Limited

B



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
=& Mk R

At 30 June 2023 — unaudited R —FE_=F A =1H - KEHFEZ

30 June 31 December
2023 2022
—E-= —E-—F
NA=+H +t=-A=+—H
NOTES HK$'000 HK$'000
k23 BT T BB
Non-current assets kRBEE
Property, plant and equipment Wz - BB R 11 3,386,906 3,483,141
Right-of-use assets FRAEEE 2,212,067 2,266,476
Intangible assets B EE 146,503 159,583
Interest in associates P /N b 183,988 203,717
Interest in joint ventures RE &R 200,753 212,208
Other financial assets HEthemEE 188,006 196,682
Prepayments, deposits and TERHE - ZE R
other receivables H fib e U sk I8 30,801 29,521
Other non-current assets EMIERBEE 18,633 18,487
Derivative financial instruments TEESHBIA 26,622 39,121
Deferred tax assets BEETRIBEE 48,256 57,165
6,442,535 6,666,101
Current assets REEE
Other financial assets HEspEE 1,411,890 1,412,592
Inventories T8 12 2,691,287 3,234,355
Trade receivables JEE 5 8R18 13 5,695,775 12,392,161
Prepayments, deposits and TERHIE - ZE R
other receivables H Ath & Y 5RI8 10,205,385 10,310,826
Contract assets ABHEE 110,677 97,778
Derivative financial instruments PTEERMTA 557,339 598,484
Tax recoverable AT Y ElFi 18 23,366 13,089
Pledged bank deposits BIRIRRITIER 58,731 87,457
Cash and cash equivalents RERBFEEMBEIER 14 2,293,327 1,691,622
23,047,777 29,838,364
Current liabilities REBEE
Contract liabilities aHEaE 69,200 173,763
Trade and other payables FETE 5 AR TE & E b A 5K I8 15 16,232,299 22,163,637
Loans and borrowings Bk ER 16 3,412,740 4,177,317
Lease liabilities HEAGE 274,295 299,313
Derivative financial instruments PTESBMT A 467,905 645,476
Current tax payable FES & BRR IR 84,113 63,496
20,540,552 27,522,902
Net current assets RBEEFE 2,507,225 2,315,462
Total assets less current liabilities BEERRBARS 8,949,760 8,981,563

The notes on pages 17 to 49 form part of this interim financial 172498 2 M sE# A A /b BRI B 75 3R &5 =2 — 2B
report. s

Interim Report 2023 R ARE 11
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRRAR

At 30 June 2023 — unaudited R —E_=F XA =1 H - KEZHFZ

30 June 31 December
2023 2022
—E-=F —E-—4F
ANA=+H t=-—A=+—H
NOTES HK$°000 HK$'000
it BT T BT
Non-current liabilities kRBAE
Trade and other payables FERTE 5 BR18 & B FE T 5RIE 15 108,099 107,504
Loans and borrowings BERRER 16 1,492,553 1,554,779
Lease liabilities HERE 2,130,364 2,154,913
Derivative financial instruments PTEemIA 28,997 65,904
Defined benefit obligations F TR E 17,972 17,871
Deferred tax liabilities FEEFIBEE 241,578 249,390
4,019,563 4,150,361
Net assets EEFE 4,930,197 4,831,202
Capital and reserves BAR #E
Share capital % 17 4,731,480 4,731,480
Reserves {1 18,492 (101,480)
Equity attributable to owners of RATEE AEBEZR
the Company 4,749,972 4,630,000
Non-controlling interests FEfE I i e 180,225 201,202
Total equity Mg 4,930,197 4,831,202

The notes on pages 17 to 49 form part of this interim financial

report.

CWT International Limited

FITEAOAZMFBRATHM B RE 2 — 5

,f/'\ ®
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEEREBR

For the six months ended 30 June 2023 — unaudited B2 —ZE_=F XA =1+ HIL MBS - KEFEZ

Attributable to equity shareholders of the Company

RRAERRREE
Attributable
Fair Perpetual to non-
Share value Capital  Translation ~ Hedging ~ Statutory ~ Accumulated capital controlling
capital reserve reserve reserve reserve reserve losses instrument  Sub-total interests Total
ArBE KA FARER

B Wh RAEE ENRE HeOR  ATER  TER  RAIA st il aif
HKSO00  HKSOO0  MKSOOD - HKSOOD  HKSTOOD  HKSOOD  AKSOOD  HKSOOO  HKSOO  HKSOO0  HKSOO0
BETT  ERTR  BETT  RRTL ERTT ERTT BRTT BETT BRTT BETT BRTR

Balance at 1 January 2022 R-F-—§-B-Buk# 4731480 81) 2215 (90,538) 714 9333 (1934712) 1819390 4,537,861 185,448 4,723,309
Profit for the period HREER S = = = = - 127,048 - 127,048 45160 172,208
Other comprehensive income b2 Ak
Defined benefit plan remeasurements ~ EfERERHHE - - - - - - 33245 - B - B
Tax on other comprehensive income Bt 2ERERE - - - - - - (3,953) - 39 - 39Y)
Net changes in fair value of financial EARBEGALMZENE

assets measured at farvalue through ~— FFEZERBEZ AL ER

other comprehensive income BETE = (69) - - - . . - 69) 6) (75)
Exchange differences arising from BERNHBLANBRREL

translation of financial statements of JERER

oversea subsidiaries - 3 (1 (100,732 - (224) - - (100,964) (12,3400 (113.304)
Effective portion of changes in Rengtins DAEE

fair value of cash flow hedges SHPNERIH - - - - (86) - - - (86) - (86)
Share of other comprehensive income of ~ AEBENFARAEREY

associates and joint ventures EhrEhE - = = 1599 4,853 = = = 6,452 = 6,452
Total other comprehensive income A2 EREEE - 66) 1) 199,133) 4,767 (224) 29,292 - 65,375) (12.346)  (77.721)
Total comprehensive income HE2EREAE

for the period - (6] (1) (99,133) 4,767 (224) 156,340 - 61,673 32814 94,487
Dividend paid to non-controling interests ~ F3EERIERS M 2 RS = = = = = = = = - (26345 (26,348)
Transfer to statutory reserve in RESHERZERRE

compliance with foreign entities' EBTEERE

statutory requirements - - - - - 974 (974) - - - -
Acquisition of subsidiary with WEE iR

non-controling interests HEA - - - (2739 - - - - (2739 9,655 6,916

- - - - m ] - T (66 (1949

Balance at 30 June 2022

RIBZZERB=tAZER 4731480 (147) 2204 (192410 5,541 10083 (1,779346) 1819390 4596795 201572 4,798,367

The notes on pages 17 to 49 form part of this interim financial 172498 v M sE @K AR B 1R & 2 — 56

report.

,f/'\ ®
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEEREBR

For the six months ended 30 June 2023 — unaudited BiE —E=—=ZFNNH =1+ HIE B - KEFZ

Attributable to equity shareholders of the Company

FADRERFEE
Attributable
Fair Perpetual to non-
Share value  Capital Translation ~ Hedging Statutory Accumulated capital controlling
capital  reserve  reserve  reserve  reserve  reserve losses instrument  Sub-total interests Total
MER A FERER
e R EAEE EXRE HNEE AERE  RMFR  EAIR gt FEfh &t
HKS'000  HKS000  HK$'000  HKS'000  HKS000  HKS'000 HKS'000  HKS000  HKS000  HKS'000  HKS'000
B¥Tn  EEFn  EEFn EETn  BMTa EEFn BETn BMTa EEFn BEFn EEa
Balance at 1 January 2023 RZF-=E-B-Bzi# 4731480 (181) 2218 (208,460) 8,580 11,706 (1,734,733) 1,819,390 4,630,000 201,202 4,831,202
Profit for the period il e - - - - - - 135,023 - 135,023 20420 159,243
Other comprehensive income Hh2EhE
Exchange differences arising from BEBHBLANBRREL
translation of financial statements of LERES
oversea subsidiaries - 1 - (17819 - (56) - - (1781) (499)  (18372)
Effective portion of changes in BehEH MR EE
fair value of cash flow hedges FHPNERIH - - - - (33) - - - (33) - (33)
Share of other comprehensive income of ~ AEBARARALLEZ
associates and joint ventures Efr2EkE = = 2 (9,539 (193) 34 7,952 = (1,748) = (1,748)
Total other comprehensive income E2AhnEE = 1 2 (27,357) (226) (22) 7,952 - (19,654) (499) (20,153
Total comprehensive income HE2EREAE
for the period - 1 () (27,357) (226) (22) 142,975 - 115369 23721 139,090
Dividend paid to non-controlling interests ~ FFEARER M 2 K8 = - - - - - - - - (44698) (44698
Transfer to statutory reserve in RESHER ERRE
compliance with foreign entities' ERTITHE
statutory requirements - - - - - 791 (791) - - - -
Disposal of subsidiaries HENBAF = = = 4,603 = = = = 4,603 = 4,603
- - -4 - (191 - 4B (MG (400%)
Balance at 30 June 2023 WZBZZEXB=TAZESR 4731480 (180) 2216 (231,214) 8,354 12475  (1592549) 1,819,390 4,749,972 180,225 4,930,197

The notes on pages 17 to 49 form part of this interim financial

report.

CWT International Limited

FITEAOAZMEBR AT MM B HRE Z — 8

,f/'\ ®




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AHGSHaRER

For the six months ended 30 June 2023 — unaudited E = F==F XA =+ H 1L EH - KEFEZ

Six months ended 30 June
BEXA=1tHILXEAR

2023 2022
—E== —EF-—
NOTES HK$’000 HK$'000
Htat BT BT T
OPERATING ACTIVITIES BEEE
Cash generated from operations REEBFB 2R ® 558,639 643,683
Changes in working capital LEEGE 14(b) 1,096,771 1,320,166
Interest paid EfTHE (255,691) (168,829)
Overseas income tax paid BRI INTIS R (58,949) (96,975)
NET CASH GENERATED FROM RETEHFBZ
OPERATING ACTIVITIES ReFH 1,340,770 1,698,045
INVESTING ACTIVITIES REZH
Purchase of property, plant and equipment & E¥% - W= KR (18,368) (31,692)
Purchase of other financial assets HEHEMERMEE 14(b) (954,574) (1,420,477)
Net proceeds from disposal of other HEHMESRMEE L
financial assets iS58 58 14(b) 989,957 =
Net proceeds from disposal of subsidiaries &M B R & 2 TS IBF58 4,603 =
Acquisition of subsidiary with Ui B I IR i R 1Y
non-controlling interests, net of cash MR - HBkATULEE
acquired e = 17,510
Interest received EF B 169,713 22,639
Net decrease in pledged bank deposits BRI RIT I OB F R 28,726 378
Other cash flows arising from KREGHELEZAMRESRE
investing activities 41,835 21,665
NET CASH GENERATED FROM/(USED #&R&SEEFIE (FiB) =2
IN) INVESTING ACTIVITIES RE&FRE 261,892 (1,389,977)
FINANCING ACTIVITIES MEEE
Net repayment of revolving EERRESIREFH
trading facilities 14(b) (1,106,304) (128,392)
Net repayment of other borrowings BEHMETRFE (68,035) (71,208)
Proceeds from bonds issuance BITEFFIBRIA 317,871 -
Loan from non-controlling interests REFIERER 2 BN 44,887 118,893
Capital element of lease payment MENRZERFBH (160,398) (188,768)
Other cash flows arising from REEHELECAMRERE
financing activities (44,698) (54,600)
NET CASH USED IN FINANCING REEE TR Z
ACTIVITIES HEFHE (1,016,677) (324,075)

The notes on pages 17 to 49 form part of this interim financial 172498 2 M sE AP HIBF 75 3R & 2 — &6
report. 7 o

Interim Report 2023 R4 15



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AHGESBHeRER

For the six months ended 30 June 2023 — unaudited BiE —E=—=ZFNNH =1+ HIE B - KEFZ

Six months ended 30 June
BEAA=1tHILAER

2023 2022
—=E2-= —=ET-=
NOTE HK$’000 HK$'000
k23 JBMT T B F T
NET INCREASE/(DECREASE) INCASH BEeRHELZEER
AND CASH EQUIVALENTS #n, G A) B 58 585,985 (16,007)
CASH AND CASH EQUIVALENTS HOzReRREEHEEHR
AT THE BEGINNING OF THE PERIOD 1,685,881 1,504,833
EFFECT OF FOREIGN EXCHANGE SIEERSH o HE
RATE CHANGES 20,858 (25,222)
CASH AND CASH EQUIVALENTS HRZHERRESEHEEH
AT THE END OF THE PERIOD 2,292,724 1,463,604
Represent by: B -
Cash and cash equivalents HeMReEEIER 14 2,293,327 1,466,530
Bank overdrafts SRITHE X (603) (2,926)
2,292,724 1,463,604

The notes on pages 17 to 49 form part of this interim financial 172498 2 Mt sF A AN BB 75 3R & 2 — &6
report. 5 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on the Main
Board of the Stock Exchange. Hong Kong HNA, a
company incorporated in Hong Kong with limited liability,
is the immediate parent of the Company. HNA Trust
Management, a limited liability company incorporated in the
PRC, is the intermediate parent of the Company. The Trust,
a trust registered in the PRC, is the ultimate controlling
party of the Company. Neither of them produces financial
statements available for public use.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Listing Rules including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue
on 21 September 2023.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2022
annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2023 annual financial statements. Details of any changes in
accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

1.

—REE
ARADREBBEMERILZ ARERA
A AR EBZMERLET - BEEM
(REBEAEMKLZBRAR) HARRZ
EEGRA - BREER—HENBEE
MRZZBRRE - HARBZHEER
A ZERAR—HARPREEMZEFE - T
ARRBZREESTT - WERBRRAHE
DNRERNPBERE -

mREXE

A HAF R 5 T IR IR B R BI 2 S A AR
BiEX  BRNABESMAS(ER
BHAAE)RMZBEGHERN(ER
B ER ) E4RF A HEHSOREM
B NPHPBRER_FT_=F1A
—t—BERETE -

RN T _=FEWHRRRR 2
SERREHI  PHMBRECIRRE
R _EEUBHRRARAKZAR S
BEmE - St BB HFIFHNIME
3o

BREBGTERE3ARRE T BT 5]
SRAEEEEHAE - A RER - %%

HIE - AR REREEDREM - JARIZ
FUNESEEEZREERAE - WARX
HeeH  BERERAAREZSMESA
ER o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R HE T % b B 38R B R

For the six months ended 30 June 2023 BlZ —E_ =4

2.

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2022 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (the “"HKFRSs").

The financial information relating to the financial year ended
31 December 2022 that is included in the interim financial
report as comparative information does not constitute
the Company's statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information relating to these
statutory financial statements disclosed in accordance with
section 436 of the Companies Ordinance is as follows:

The statutory financial statements for the year ended
31 December 2022 will be delivered to the Registrar of
Companies in due course.

The Company’s auditor has reported on those financial
statements. The auditor’'s report for the year ended 31
December 2022 was qualified; did not include an emphasis
of matter; contained a statement under sections 407(2)
and 407(3) of the Companies Ordinance; and did not
contain a statement under section 406(2) of the Companies
Ordinance.

CWT International Limited

ANAZ=1HSER

2.

REE % )
AR B RS HEMEEANBRER
TBEHAMT - HEAEEERISY
R B TRA-E-_FEMBERE
ux AEBPFHRAREKE 2 BE) o
SA RS MEREM T T EIE
ﬁ%é%%%ﬁ%ﬁ%@ﬁ%%ﬁﬁ%@
AR BMBRES R BER -

TN BREMBEIERLREN ZBE
B F+ A=+ BUEMBRFEZH
BERL MERARRRZMBFE 20X
EFEHFEVBHREK - ERBZFYHR
R RIBRBRAIFACGREARLF
EEM MR E—FTERDT

BE-_T-_—_H+-_A=1+—HLFEW
RTE M SRR A A X E A R M R R
E o

RARZZBMERZET HHREIELR
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FE - ZEBAREAREBER T8
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

CHANGES IN ACCOUNTING POLICIES 3. EBHER2H

The Group has applied the following amendments to REBERAGE BB AF BRI EHmE

HKFRSs issued by the HKICPA to this interim financial EATHEESTMASR/H 2B

report for the current accounting period: BWEER 2 BT -

. HKFRS 17, Insurance contracts . BB RELERENTR - REE

#

. Amendments to HKAS 8, Accounting policies, . EEGFEAESHKUEEIR) &
changes in accounting estimates and errors: FTEER - A EEMER 2
Definition of accounting estimates TG A E 2

. Amendments to HKAS 12, Income taxes: Deferred . BB ENFEI125RUERTAR) « AT
tax related to assets and liabilities arising from a 15 HE-—XGELNEEMNE
single transaction (& FH B i AE T IE

. Amendments to HKAS 12, /Income taxes: . EBGELFE1295 (BTA) » AF
International tax reform = Pillar Two model rules 20 BB E - A

EHAEE

None of these developments have had a material effect ZEFCHASERARBIGBT R

on how the Group's results and financial position for the FERPBRARHERE 2 HRKZT

current or prior periods have been prepared or presented TR BEERTE - AEEWEEARK
in the financial report. The Group has not applied any new SETEIE MR E R 2 E ] ERI R ZE

standard or interpretation that is not yet effective for the b

current accounting period.

Interim Report 2023 R Hi¥R &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R HE T % b B 38R B R

For the six months ended 30 June 2023 BiZ —E == XA =1+ HIL1EH

4,

REVENUE AND SEGMENT REPORTING 4.

(a)

Disaggregation of revenue

(a)

The Group’s operations and main revenue streams
are those described in the last annual financial
statements. The Group's revenue is derived from
contracts with customers within the scope of HKFRS

15.

Disaggregation of revenue from contracts with
customers by major products and service lines and
geographical location of customers is as follows:

WA R DB, E

WAz &2
AEBEHREIBWARER E—
FEMBHRERAME - AEEZH
AEEBREBEBPBERELERE15
HBEANRETSZAL

HEZREMRRGENRE P LR
BED2EFEHWAIT

Six months ended 30 June

BEAA=+tHLLAEA

2023 2022
—EB-=F —F-—
HK$'000 HK$'000
BHEF T BT T
Disaggregated by major products RIXEERRRKEE S
and service lines
Freight services B RS 1,577,214 3,357,929
Logistics services Y AR 1% 780,599 802,767
Commodity trading and related 2 5 KB R
services 13,833,091 17,396,028
Equipment and facility FtE R R HERE R
maintenance services 352,326 312,188
Design-and-build AT B E 902 2,968
Broking services £ 40 AR 75 320,885 315,631
Others EAh 75,818 160,646
16,940,835 22,348,157

CWT International Limited



4,

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

REVENUE AND SEGMENT REPORTING 4.

(continued)

(a)

Disaggregation of revenue (continued)

WA KD EBERE (@)

(a)

WAz 87 (&)

Six months ended 30 June

BEAA=+tBHLLAER

2023 2022
—E-= =
HK$°000 HK$'000
BT BT
Disaggregated by geographical REFFEHESS
location of customers
PRC H 11,738,582 14,218,067
Singapore rnigE 1,384,686 4,590,332
Korea B2 806,008 651,438
Hong Kong Special Administrative FEE AT
Region of the PRC 32,138 36,999
Other Asia Pacific jurisdictions E I KAEHER 1,877,094 1,497,324
Europe B 863,374 1,007,878
North America b M 155,354 180,145
Africa Continent FEIM AR Bz 67,074 121,556
South America =M 16,525 44,418
16,940,835 22,348,157

Information reported to the chief operating decision
maker (“CODM"), being the most senior executive
management of the Group, for the purposes of
resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided.

In a manner consistent with the way in which
information is reported internally to the Group’s most
senior executive management for the purposes of
resource allocation and performance assessment,
the Group has presented the following reportable
segments.

ARERAL LD BRAFEREE
BEARE(EREERRE] A
AEESZSRITREEAR) 2R
ZER SPRARNERER‘RZE
an S ARFS RE A o

AEBE2BATAZHNE 5
HBHAERERARLLFERER
MmAARERSRITREEAS
NEBERER 2 DA B/~ -
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4.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R HE T % b B 38R B R

For the six months ended 30 June 2023 #Z —

REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)
Logistics services

This reportable segment includes warehousing,
transportation, freight forwarding and cargo
consolidation, supply chain management services.

Commodity marketing

This reportable segment includes physical trading
and supply chain management of base metal non-
ferrous concentrates with predominant focus on
copper, lead, zinc and other minor metals.

Engineering services

This reportable segment includes management and
maintenance of facilities, vehicles and equipments,
supply and installation of engineering products,
property management, and design-and-build for
logistic properties.

Financial services

This reportable segment includes structured trading
of commodities, provision of financial brokerage
services and assets management services.

CWT International Limited

BEo=FANA=+HIESEA

4.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
K AE T PR MR P

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

4. REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)
Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitors the results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment profit before taxation represents operating
revenue less expenses. Segment assets represents
assets directly managed by each segment, and
primarily include inventories, receivables, property,
plant and equipment and right-of-use assets.
Segment liabilities represent liabilities directly
managed by each segment, and primarily include
payables, loans and borrowings and lease liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of assets
attributable to those segments. Segment profit
includes the Group's share of profit arising from
the activities of the Group’s associates and joint
ventures. Items not managed by or derived from the
operations of reportable segments are classified as
“unallocated” in the segment reconciliations.

The measure used for reportable segment profit/
(loss) is profit/(loss) before taxation.

4, WARDEHRE @

(a)

WA Z&8l o)

DEFE  BERAE

BN BRIALRN S HEARE
R AEBRSHTHEREASR
NTEEERZAIZHRH A2 %
H-BAERBE:

B 98 AT 23 8B i A 45 A8 2 W AR BA
53 ﬁjﬁﬁﬁhuﬁﬁ‘ﬁﬁﬁﬁz
BE IERREFE  BRIFA

ME - BB MR %LMSUEFH%%
e ‘ﬁB%F?S%ﬁﬁBE%%@Z

B

BfE TEBRERENTE  EFXK
EFUAREERE -
WARFRX T2 EZ T 28D BPPTE

EZHERRAXHBZED BEMG
BECTEIBHEL ZHERRA
XAREZEDE - P EEN B
BAEEBENA RS EREED
EAZASE D55 F - I IFH
%“M—inﬁ’\*ﬂa@iﬁQﬁ“M

BB R AR AR 5 1R
7%(51% DBl o

E®RDEEF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R HE T % b B 38R B R

For the six months ended 30 June 2023 B{Z - & —

ZEXNA=FHIESEA

4. REVENUE AND SEGMENT REPORTING 4. WARD RS @
(continued)
(b) Segment revenue and results (b) ZDBYAREER
Disaggregation of revenue from contracts with BEZT-=FRK=-FT__FXH
customers by timing of revenue recognition as well =T HERBEA - RKAERERE
as information regarding the Group's reportable o s BEPEHRARBERAL
segments as provided to the Group’s CODM for the Rt oHRBEOMAAEREE
purposes of resource allocation and assessment of EEEAREREEAAREETZE
segment performance for the six months ended 30 WEDH2ERBINOT -
June 2023 and 2022 is set out below:
Logistics services Commodity marketing Engineering services Financial services Elimination Total
bpitiit: 3 BhEs IRRE SHER bt | &t
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Z§-cF -F--F CZ®ccE -F--F C§S=E - CBCZE “F--fF Z¥CZE -FoCF 0 CECcE CFoCF
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$ 000 HKS$'000 HK$ 000 HK$'000 HK$ 000 HK$000 HK$000
ARTr  BETT BEFr AETT BEFr BETr BEFn BN BETn BT BRTx BT
Reportable segment EEL Vi ON
revenue 2443510 4330281 12862945 13,817,001 358,967 322,484 1,291,031 3,894,658 (15,618) (16,267) 16,940,835 22,348,157
Inter-segment revenue SHERA (15,366) (16,078) - - (252) (189) - - 15,618 16,267 - -
Revenue from external HHEFRA
customers 2,428,144 4314203 12862945  13,3817,001 358,715 322,29 1,291,031 3,894,658 - - 16940835 22,348,157
Revenue from external RUARRRE
customers disaggregated B2 ZNBEF
by timing of revenue B
recognition
Point in time RE-EY 810,747 169,871 12,862,945 13,817,001 18,857 199,662 1,291,031 3,894,658 - - 15103580 19,608,192
Qver time R—EERER 1,557,397 2617332 - - 279,858 122,633 - - - - 1,837,255 2,739,965
2UBMA 434200 T2B2M6  I3BU00 BWTE 05 1B 3846 - - I6M08B 238157
Revenue from external REEERREES
customers disaggregated ~ EAZHHEF
by major products and WA
service lines
Freight senvices e 157214 3357929 - - - - - - - - T 33799
Logistics services MR 780,599 802,767 o o o o o = = o 780,599 802,767
Commodity trading and related @2 7 RABER
Services - - 12862945  13817,001 - - 970,146 3,579,027 - - 13833091 17,396,028
Equipment and facilty FERRERERE
maintenance services - - - - 352,326 312,188 - - - - 352,326 312,188
Design-and-build it EEE = = = = 902 2968 = = = = 902 2968
Broking services B - - S - S - 320,885 315,631 = = 320,885 315,631
Others -0 70,331 153,507 - - 5481 7139 - - - - 75,818 160,646
2404 434203 28206 18000 BEIS 205 1201 389465 - - 163085 238157
Reportable segment profit/ W24 SMBRH A
(loss) before taxation A/ (58) 98,844 275,160 44,089 (13,695) 15,846 12,093 144,503 55,289 1,792 2,155 305,074 331,002
Asat30 June/31 December  R7A=+H/
tZA=1-A
Reportable segment assets ~ I2HAHEE 7,618,339 7,851,953 5,253,745 6,659,290 507,041 494686 15979477 21,281,853 (520,239) (493,743) 28,838,363 35,794,039
Reportable segment T2HRIHEE
liabilities 4,663,017 4,958,029 4,024,756 5479427 281223 288841 14,857,903 20323837 (520,239) (492,330) 23,312,660 30,557,804

CWT International Limited



4. REVENUE AND SEGMENT REPORTING

14..5

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

(continued)

(c)

(d)

Reconciliation of reportable segment
profit before taxation

WA R D EBERE (@)

(c) A2 ¥H7 IWERBLATEFE R

Six months ended 30 June
BEAA=tHILXEAR

2023 2022
—E-=F —F-—

HK$'000 HK$'000
BT BT T

Reportable segment profit before A] 2 ¥ 5 B0k B AT A
taxation 305,074 331,002
Unallocated income and gains RATBA RIS 1,548 314
Unallocated expenses RO (49,516) (51,048)
Net foreign exchange loss bE 5 B8 F R (9,057) (19,877)
Finance costs L& K AN (18,020) (18,044)
Consolidated profit before taxation R B B4R 230,029 242,347

Information about major customers

No single customer contributed 10% or more to the
Group’s consolidated revenue for both six months

ended 30 June 2023 and 2022.

(d EBETEEZEFzZEH
HE_Z-_=ZGFR-_ZFT-_"F,A
Zt+HLEAREAAR  #MEE—XFA
NEBTREGERAT0%IA L ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R HE T % b B 38R B R

For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH

5. OTHER NET GAIN

5. HfttlzmFHE

Six months ended 30 June
BEANA=THILLAEA

2023 2022
—EB-=F —E -
HK$'000 HK$ 000
BYTFT B F T
Net gain on disposal of property, HEME  BEKKHEZ
plant and equipment Iz %88 1,482 418
Net loss on disposal of subsidiaries HE B AR BB F R (4,603) =
Net foreign exchange gain/(loss) &5k (B18) /$%8 7,709 (2,378)
Net (loss)/gain on financial instruments BEAnBEFAER
carried at fair value through profit or ((BAAREEFABRE)DZ
loss (“FVPL") SRIAZ (BB FHE (849) 246
Others EAh (2,172) 1,869
1,567 155

CWT International Limited



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

XEBERPAMEESHE
For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A
FINANCE COSTS 6. ®EKAK

Six months ended 30 June
BEAA=1tHILXEAR

2023 2022
—EB-=F —F -

HK$000 HK$'000

BT B F T

Bank charges RITFESE 22,692 28,851
Interest expense on: FMERE :

- Bank borrowings and other facilities - IRITER R EMEE 151,165 73,028

- Bonds -Ex 1,347 -

— Lease liabilities -fHEEaE 51,945 56,194

Other finance cost A & A AR 20,139 6,750

247,288 164,823
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R HE T % b B 38R B R

For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH

7. PROFIT BEFORE TAXATION

7.

Profit before taxation is arrived at after charging/(crediting):

BR B B A

BRBATE R B HkR S GEA)

Six months ended 30 June
BZEXNA=+HLEAXEA

2023 2022
—_E-= —EF-=
HK$'000 HK$'000
BT B TF T
Depreciation of property, Y - BEREETE
plant and equipment 106,199 105,231
Depreciation of right-of-use assets FRAREEENE 167,309 197,733
Amortisation of intangible assets EE 13,890 15,319
Dividend income A B A (252) (6)
(Reversal)/recognition of impairment FEWE 5 IRIE 2R EEE
loss on trade receivables (BE),/ TR (10,248) 4,464
Cost of inventories sold EHEFERAR 13,586,612 17,273,224
Interest income HEBA (205,097) (26,817)
Government grants BT ED (4,626) (7,580)

CWT International Limited



8.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

INCOME TAX

Frig%i

Six months ended 30 June
BEAA=1tHILXEAR

2023 2022
—E_= — g
HK$000 HK$'000
BT BT T
Current tax BHI%E
Provision for the period = Income tax BRI B -
outside Hong Kong BEBBINTIERL 65,283 87,308
Under/(over)-provision in respect of BEFERETR (B
prior years ) 1,429 (12,640)
66,712 74,668
Deferred tax BT IR
Origination and reversal of temporary RE R EEI R =58
differences 1,369 (11,273)
Withholding tax TEME 2,705 6,744
Total income tax expense PS5 2 4858 70,786 70,139

For the six months ended 30 June 2023 and 2022, no
provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits arising in Hong Kong for
both periods.

Taxation outside Hong Kong is calculated on the estimated
assessable profits for the period at the rates of taxation
prevailing in the relevant jurisdictions.

DIVIDEND

No dividend was paid or proposed for ordinary Shareholders
during the six months ended 30 June 2023 and 2022, nor
has any dividend been proposed after the end of reporting
period.

BE_ZT-_=fKxK_-_ZT-__—F,xA=+H
IEREA - ARAEERREARS L E
REBELERRTEN - A ERBAEF
SHRIEL B -

FRRINZ BARBIZ AR PR 2
THERFE Z R A BRTR AT H -

R E
ARRREBE T =N _T - _FX
A=+ 8 1k7518 A I £ A Z @Ak AR X
R MEMRE - BREHRETE
EFREMRRE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R HE T % b B 38R B R

For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH

10. EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of the basic earnings per share is
based on:

(i) The profit for the period attributable to
owners of the Company

(a)

10. SRER

BREKRZR
ERERBNEFEIZ T BB
&

(i) KD THEE AR
B

Six months ended 30 June

BEAA=tBLAEAR

2023 2022
=== —=E-—
HK$°000 HK$'000
BETFT JBEMETF T
Profit attributable to owners of the AR &% H AFE(EF
Company 135,023 127,048

(ii) the weighted average number of ordinary
shares of 11,399,996,101 (six months ended
30 June 2022: 11,399,996,101) in issue
during the period.

(b) Diluted earnings per share

No adjustment has been made to the basic earnings
per share amounts presented for the six months
ended 30 June 2023 and 2022 in respect of a dilution
as share options subsisting during the periods had
an anti-dilutive effect on the basic earnings per share
amounts presented.

CWT International Limited

(b)

(i)  HHRB (T LA NETF
/411,399,996,101 % (H =
_?_—ﬁ/\ﬁ +E|JJ:/\
@A :11,399,996,101/%) °

SRE#ERR
HNEBEE—E-_=FR-_T_—
NAZTRIENERTFE BARE
ﬁEWZtk%$Eﬂ/%A&%
BRE  RUARZEHEREE
EiWZAWgﬁﬁﬂﬁﬁﬁﬁﬂ

B o
=



11.

12.

13.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

PROPERTY, PLANT AND EQUIPMENT 11. Y¥E - BERRKRE
Addition NBEE
During the six months ended 30 June 2023, the Group HEZZE-_=FA=1+HLEAREA -
acquired items of property, plant and equipment with a REB MK A E 18,368,000 (H =
cost of HK$18,368,000 (six months ended 30 June 2022: ZEZFRAZ+THLEARM@A B
HK$31,692,000). This amount includes assets under 31,692,000TC)AEBWE - BWE M&ME -
construction of HK$299,000 (six months ended 30 June e EBEEREEEE®299,000T (B =
2022: HK$13,540,000). —E-—FXNA=ZTHLAMEA BB
13,540,0007T) °
INVENTORIES 12. FE
During the six months ended 30 June 2023, no reversal of HEZZT-=FA=+HILXEAA &
a write-down of inventories to the estimated net realisable EBEEMRE G ERFE BECE
value (31 December 2022: Nil) has been recognised as a —THF+—A=1+H: B)EERAERER
reduction in the amount of inventories recognised as an BaPBERETERZSBEIRL -
expense in profit or loss during the period.
TRADE RECEIVABLES 13. EWEZRE
30 June 31 December
2023 2022
—E-= -
ANA=+H t-—A=+—H
HK$000 HK$'000
BEFT JBEEEF T
Trade debtors and bills receivables at BBERAFTEZRKES
amortised cost, net of loss allowance BEARRREWELE
BRESIE B 4,797,966 10,610,020
Trade receivables containing provisional R AR EBETAEBRZIEZEE
pricing features, measured at FVPL TR ERFRZEKE SRR 897,809 1,782,141
5,695,775 12,392,161
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For the six months ended 30 June 2023 BlZ —E_=F XA =1+ HI~EA

13.

TRADE RECEIVABLES (continued)

As at the end of the reporting period, the ageing analysis
of trade debtors and bills receivables based on the invoice
date and net of loss allowance, is as follows:

FEUWE 5 BRIE (&)
RIERR - BB E ARG EE
BBRTE Y ERE S EEARRRERK
=i BRI ARMT

30 June 31 December
2023 2022

—_E_= —E-—
ANB=+H +t-—A=+—H
HK$’000 HK$'000
BT T BT
0-90 days 0—-90H 1,523,570 2,443,275
91-180 days 91-180H 73,464 9,933,051
181-365 days 181-365H 4,097,443 14,043
Over 1 year 1A 1,298 1,792
5,695,775 12,392,161

All of the trade receivables are expected to be recovered
within one year.

As at 30 June 2023, trade receivables include
US$522,231,000 (approximately HK$4,091,941,000)
(31 December 2022: US$1,256,801,000 (approximately
HK$9,793,370,000)) are related to 140 commodity trading
transactions. The balance was fully settled on 29 August
2023.

As at 30 June 2023, trade receivables due from the
Group’s associates, joint ventures and other related
parties amounted to HK$11,941,000, HK$4,484,000
and HK$5,336,000 (31 December 2022: HK$12,624,000
HK$5,317,000 and HK$3,205,000), respectively.

CWT International Limited

BHAEREEZREAATR —FARAK
[E] o

R-E-_—_FA=1+H BRKRES
BRIEE 522,231,000k 7T (M8
4,091,941,0000)(ZE=-——F+—AH
=+—H :1,256,801,0003k 7T (478 %
9,793,370,0007T)) 140 EH R E HR B
B - ZEHMCN-_E-=FNA-1h

BERHES -

RZB-=FA=+0  K&EEpEW
BAR) AEEREMBER ZEKE
SERBES R AE11,941,000T ~ B
4,484,0007T &8 #5,336,00070(ZFE ==
F+—A=1+—H: &%12,624,0005T * /&
#5,317,0007T &8 #3,205,0007T) °



(a)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

14. CASH AND CASH EQUIVALENTS 14. RERAEEEIER
Cash and cash equivalents comprise: (a) BERRLSEEEBEEHERE:
30June 31 December
2023 2022
== T F
ANA=tH +=—A=+—8H
HK$000 HK$'000
BT JBEMF T
Cash and bank deposits, RE RIFITER - RERE
representing cash and cash MRz zcHe kA S
equivalents in the consolidated £EER
statement of financial position 2,293,327 1,691,622
Less: Vo
Bank overdrafts RITEX (603) (5,741)
Cash and cash equivalents in the RERAGERERERZ
condensed consolidated statement RekBeFHEER
of cash flows 2,292,724 1,685,881

(b)

Additional notes related to condensed
consolidated statement of cash flows

A significant amount of working capital is required
in the ordinary course of business of the Group's
commodity marketing segment and financial
services segment.

Working capital of the Group’s commodity marketing
segment is ordinarily financed by revolving short-
term trade facilities. The changes in the balances
of revolving short-term trade facilities is presented
under cash flows from financing activities.

Working capital of the Group’s financial services
segment included customers segregated fund
whereby a portion is used to purchase treasury
securities which are either pledged as margin
deposit with the Chicago Mercantile Exchange
(“CME") and the Options Clearing Corporation,
pledged as margin deposit with one of the firm's
carry brokers or held in a safekeeping account at the
firm's settlement bank. The purchase and maturity
of treasury securities were included under “Purchase
of other financial assets” and “Net proceeds from
disposal of other financial assets” respectively under
cash flows from investing activities.

(b)

FRERGERERERZ

HE MR EE
AEEERES D BREBRE D
MLEBEHERRTERELESR

AEEERES DM EEES —
REBREHEIHERN - BR

PRRREREETZS -

AEEBSRRBOBIEEESR
BEEF BEES  HP—IH
ARBEBRES:  ZSBRESRD
REMTERRGA(TZRARAL)
3 &R & € K& Options Clearing
Corporationf B ARFESE + BA
AINABELEAZ —BRARES
FRARIMEERITRE RS N
B BERIBHEESSBIFTA
BREETBFMEHRESREBTHE
BHEMmemMEEI RHEHtbE R
BEMSHRIBFE] -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2
FKEERZDE MR EME
For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH
15. TRADE AND OTHER PAYABLES 15. ENEZREREMENRIE
30 June 31 December
2023 2022
—_E-= —EF-=
ANA=+H +t=-A=+—H
NOTES HK$000 HK$'000
it BT T BT
Trade and bills payables ERNESRBERENER
— measured at amortised cost - IR EK AT E 4,034,538 9,626,828
~ containing provisional pricing -BEEREEFEK
features and measured at FVPL BAREERA
BEEE 833,177 1,036,079
(a) 4,867,715 10,662,907
Other payables, deposit received HibERFRIE - B
and accruals e RERIEE (b) 11,472,683 11,608,134
16,340,398 22,271,041
Less: non-current portion W IERENE D (108,099) (107,504)
16,232,299 22,163,537
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For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

15. TRADE AND OTHER PAYABLES (continued)

(a)

(b)

Trade and bills payables

The following is an ageing analysis of the trade and
bills payables based on the invoice date as at the
end of the reporting period:

15. BENEZRAREENRE

(&)

(a)

BNEZRERENRE

AT B R E RS 2 BB 5 Bk
BRENRBERBEERZB MR
DT

30 June 31 December

2023 2022

—E-= T
AA=+HA +=ZA=+—8
HK$°000 HK$'000
BT B F T
0-90 days 0—-90H 689,317 956,329
91-180 days 91-180H 52,358 9,668,149
181-365 days 181-365H 4,108,243 16,684
1-2 years 1-24F 11,634 16,062
Over 2 years 29F A F 6,163 5,683
4,867,715 10,662,907

As at 30 June 2023, trade payables include
US$522,179,000 (approximately HK$4,091,534,000)
(31 December 2022: US$1,236,565,000
(approximately HK$9,635,685,000)) are related to 140
commodity trading transactions. The balance was
fully settled on 29 August 2023.

Other payables, deposit received and
accruals

As at 30 June 2023, included in the balance
are amounts segregated for customers of
HK$9,802,031,000 (31 December 2022:
HK$9,921,541,000).

(b)

R-ZE-_=FXA=+H ERE
SERE®FES22,179,0003 7T (49748
#4,091,534,0007) (=T ==

+=A=+—H :1,236,565,000
% T (4975%9,635,685,0007T)) £
1401 MBS R 5B - Z2&6H%
ERZE_=FNA=+NBEEH

3
4B

HMEARE  BRiEER
EAIEE
RZZE-_=F,A=+H 85T
BEF 24 %%%9,802,031,0007T
(ZE=Z=ZF+=ZA=+—H: %
#9,921,541,00070) st A &5 84 ©
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For the six months ended 30 June 2023 BlZ —E_ =4

15. TRADE AND OTHER PAYABLES (continued)

(b)

Other payables, deposit received and
accruals (continued)

Brought forward from the end of the reporting
period in 2022, a provision of HK$188,206,000 was
made by Straits (Singapore) Pte. Ltd. (“SSPL")
and Straits Financial Group Pte. Ltd. (“SFG"),
indirect subsidiaries of the Group, in connection
with a litigation (the “Case”) which involved certain
repurchase agreements.

On 16 February 2022, the judgment was handed
down in favour of the plaintiff. By an order of Court
dated 16 February 2022, a stay of execution of the
judgment against SSPL was granted until 4 March
2022. By an order of Court dated 4 March 2022, the
stay of execution of the judgment as against SSPL
was extended further until the latest of (i) 26 March
2022, or (ii) dismissal or withdrawal of the SSPL's
application to the Court of Appeal for permission to
appeal where such an application is made before 26
March 2022, or (iii) determination by the Court of
Appeal of the SSPL’s appeal, where application has
been made before 26 March 2022 and permission
to appeal was granted. The Court of Appeal heard
the Case on 13 — 14 December 2022. However,
the appeal was dismissed on 21 December 2022.
In February 2023, SSPL sought a further appeal to
the United Kingdom Supreme Court, but this was
dismissed by the Supreme Court in June 2023.

In July 2022, the plaintiff commenced a second claim
against the SSPL’'s immediate holding company and
intermediate holding company, in connection with
the above litigation. The defendants have challenged
the jurisdiction of the English Courts to hear the
further claim.

In March 2023, the plaintiff met with management
with a view to have the matter settled out-of-court.
After many months of negotiation, parties were able
to reach a consensus for full and final settlement of
all liabilities under the judgment, as well as all claims
and proceedings in the second suit in August 2023.
As a result, management has made an additional
provision of HK$125,119,000 during the year ended
31 December 2022, on top of the net asset value
of the subsidiary that was provided in the previous
year, to reflect the agreed settlement sum.

CWT International Limited

ANAZ=1HSER

15.

EAEZREREMENSFIE

(&)

(b) HMENRE CEWZRERk
FE{ER (&)

BE_T_—_EHREHREHE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

16. LOANS AND BORROWINGS

16. ERRER

30 June 31 December
2023 2022
—g-= =
AA=tH +t-A=+—H
NOTES HK$°000 HK$'000
&t BT T BT

Non-current FERE

Promissory Note O R (a) 716,000 716,000

Secured bank loans BEMIBITER 776,553 838,779

1,492,553 1,554,779

Current B

Perpetual note KARE (b) 360,433 358,446

Bonds &% (c) 317,871 -

Secured bank loans BEMIRITER 123,644 128,713

Unsecured bank loans EPIRITE R - 88

Revolving short-term trade facilities BREHESHE (d) 2,610,189 3,684,329

Secured bank overdrafts BEMIRITES 603 5,741

3,412,740 4,177,317

Notes: BtaE -

(a) The balance represents the Promissory Note, entered (@) HERREA D REEMERE (BRI 2
into between the Company and HNA Group (International) FAEE  HEERTEMERSE &
which subsequently assigned to HNA Tourism, with £ R AB%716,000,0007T ° ERIEE
principal amount of HK$716,000,000. The balance is FEE%:TE - AREBFXFHRIN °
interest-bearing at 5% per annum, which shall be payable AARAGEREEESNFE  EHE
semi-annually in arrears. The Company may elect to defer MT - ZEETEHNELEE R55%H
payment of interest, in which case interest of 5% shall B BEENRARL - REFBEA-ZZ
accrue on such deferred interest amounts until payment. —TFENACHZ AL EEESE=F -
The Promissory Note with an original maturity date on 2 BBt AR BIARA RN AE
September 2022 were renewed with another 3-year period. AR -_T-_AF-_A+/\HEHX
All accrued and unpaid interest and all unpaid principal shall o I HEZIBERIAKREER 7 E ] EEM
be paid in full on 18 February 2025. The Promissory Note is AR o
not secured by any assets of the Group.

(b) Perpetual note is issued by a subsidiary of the Company (b) AT K — KB QR K ECWT SG

in connection with acquisition of CWT SG. Perpetual note
with principal amount of US$46,000,000 is guaranteed
by HNA Group (International). The note is unsecured,
interest-free and repayable at the discretion of the
Group, but redeemable upon occurrence of subordination
events (including but not limited to liquidation of the note
guarantor) as set out in the note’s subscription agreement.
Since the liquidation of the note guarantor is not
controllable by the Group, the perpetual note is therefore
classified as “current liability” in accordance with the
prevailing accounting standards.

BITKAEE - A& % /546,000,000
TLZ X AZB B EMEE (R ER -
ZERAEEM R RBAEEERE
B HEREECRABHRATHNLES
HBEETEREEERABGE) HE
A& - ARZHRERAZBEEL T
SAREBIZG  BOKAZBRERITE
FTERIDEAIRBAE]
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For the six months ended 30 June 2023 BiZ —E == XA =1+ HIL1EH

16. LOANS AND BORROWINGS (continued) 16. ERRER@

Notes: (continued) BtaE - (&

(c) At 30 June 2023, the Group issued digital bonds amounted (c) R-TEBE-=FA=1+8  xEEHT
to US$60,000,000 of which US$40,569,000 are subscribed. T #%8/560,000,000E THEFTES -
The bonds are denominated in US dollars, unsecured and 140,569,000 ST E ERE - EH I
carried an interest rate of 2.00% per annum. The bonds will EITEHE - EER  FFER2.00% °
mature in October 2023 and are redeemable at the option BEFBR_Z_=F1+ A28 - fJAE
of the bond holder. HFRB ANERER -

(d) Revolving short-term trade facilities of the Group relate to (d) AEBZRREHESHERSRAE
short-term trade related self-liquidating facilities to finance BB ¥XBRACERES AT
the Group’s commodity marketing business. BERERR -

At the end of the reporting period, assets used to secure RIFEHAR - AFREEREBEERRER

the Group's loans and borrowings were as follows: WEET :

30 June 31 December

2023 2022

—E_=F —E-=
ANA=tH +—A=+—8H
HK$’000 HK$'000
BT T JBEMF T
Property, plant and equipment Y - BERE 1,780,213 1,876,766
Pledged bank balances and fixed deposits = H$R 17 45 84 2 & BiTF 20 58,731 87,457
Trade and other receivables FEW E 5 BRTA K H fth FE W SR IR 223,110 944,991
Inventories FE 2,663,271 2,833,438
4,725,325 5,742,652
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X AE T b 38R B e

For the six months ended 30 June 2023 2 —E==F A~ NH =+ H1IE~1EA

17. CAPITAL AND RESERVES

17. EXRK#EE

Number of
shares Amount
gl 4= ok
HK$'000
BT T
Ordinary shares, issued and fully paid: BETEAR 2 EBK
At 1 January 2022, 31 December 2022, HRZ-_ZE-_—_F—H—H"
1 January 2023 and 30 June 2023 —E-—F+-A=+—8H"
—E-=F-HA-HK
—EZ=FHA=+H 11,399,996,101 4,731,480

In accordance with section 135 of the Hong Kong
Companies Ordinance, the ordinary shares of the Company
do not have a par value.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

(a) Capital management

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. The Group will balance its overall capital
structure through new share issues as well as
raising of new borrowings or redemption of existing
debt using cash flow generated from operating
activities and disposal of assets. The Group's overall
strategy remains unchanged from the year ended 31
December 2022.

The capital structure of the Group consists of net
debt, which includes loans and borrowings (excluding
collateralised short-term trade facilities) and lease
liabilities (collectively referred as “Total Debt");
net of pledged bank balances and fixed deposits
and cash and cash equivalents (“Net Debt"). Total
capital of the Group comprising issued share capital
and reserves attributable to owners of the Company
and Total Debt (“Total Capital ”).

RIFBBRBEPIFE 135K RAREB
P A o

el

BERFBAAREDTEEIR S -
VY HEERARRAANE LUER-—FETR
R MARRFBEEMS @ A LB
WA

(a) EBEXRERE
AEBEEBEEARUBRAERR
BEEBBEAUAFESNLEE - R
FRBLESEERTEHARNE
HREABR - AEBGKEREET
A R BRI E A S TES
MEEHEMSREREEORA
ERNFHEEREAALEE - A5E
CEERKEFE TS - —F+—
BA=+—BLEERETE -

AEEEAZEBBRFEH(RE
REFREER(TRED KM EY
BomE) RHERR(REAE
1) MEEEIRRITAES N E B
EFRERSEREFEEB ((FE
Bl ARBBEEXRAUBEAR
BEA ARG 2D BITRA R R
K #aE ((REZ]) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ke
XEERPAM K ESMEE
For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH
17. CAPITAL AND RESERVES (continued) 17. EXRREE®
(a) Capital management (continued) (a) BEXREE®E
The details of Net Debt-to-Total Capital ratio at the RARERBERSHARZFES
end of current and previous reporting periods was as BBEREEFFWAT
follows:
30 June 31 December
2023 2022
—_E_= —E-—
ANB=+H t-—A=+—H
NOTES HK$'000 HK$'000
o3 BT T BT
Loans and borrowings B KGR 16 4,905,293 5,732,096
Lease liabilities HERE 2,404,659 2,454,226
Less: Collateralised short-term B EHEAEHESRE
trade facilities 16 (2,610,189) (3,684,329)
Total Debt HBIETS 4,699,763 4,501,993
Less: Pledged bank balances and &, : 2 #KIRRITEEER N
fixed deposits TEBRTE K 16 (58,731) (87,457)
Less: Cash and cash equivalents & : e KIRESEEEE 14 (2,293,327) (1,691,622)
Net Debt FET 2,347,705 2,722,914
Equity attributable to KRB AELER
owners of the Company 4,749,972 4,630,000
Total Debt BIET 4,699,763 4,501,993
Total Capital FEEEPN 9,449,735 9,131,993
Net Debt-to-Total Capital ratio R BT B AR AR b 2 24.8% 29.8%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

18. CAPITAL COMMITMENT 18. EARKIE
30 June 31 December
2023 2022
—E—= T
ANA=+H +=ZA=+—H
HK$000 HK$'000
BT BT
Capital expenditure in respect of BRAWEmE  BREREEZ
the acquisition of property, EERTRAERGTREE
plant and equipment contracted for BARRE
but not provided 2,321 11,355
Capital expenditure in respect of BRKEDE - BEREK#EZ
the acquisition of property, EREBERTINZERFE
plant and equipment authorised
but not contracted for 6,827 4,782

19. CONTINGENT LIABILITIES

The Group is subject to various litigation, regulatory and
arbitration matters in the normal course of business. The
Group vigorously defends against these claims and, in the
opinion of the management, the resolution of these matters

19. HARBE

will not have a material effect on the financial position of

the Group.

AEBRAEXGERETAMYSER
B EERFHER  AEEHAERR
TR MERBRS/BRLZSEEN
CEUARKE MR REREATE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R HE T % b B 38R B R

For the six months ended 30 June 2023 BiZ —E == XA =1+ HIL1EH

20. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

20.

(a) Financial assets and liabilities measured at

fair value

(i) Fair value hierarchy

The following table presents the fair value

of the

Group's financial assets and liabilities

measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

CWT International Limited

Level 1 valuations: Fair value
measured using only Level 1 inputs

BAABENEZEREER

RAEEER

TREJNNBFEHRZER
HEREAEL D BERE LY
BREEAF 1R EE
FFEAEN =R ArEE
BRREBNASESREE
rBBEAAEBE - 2REE
AEMNERN2EATHE
77 2R 8 P 8 A B RO A R
RURBEUSBNET

. F—MhE: EER
£ — MR ARE (R

i.e. unadjusted quoted prices in EREEXBERET

active markets for identical assets or EAHERKERT

liabilities at the measurement date BRI REABRRE)
AEAREEAE

Level 2 valuations: Fair value measured

. FE_MEE:ERAFE

using Level 2 inputs i.e. observable ZRE ABE (B R
inputs which fail to meet Level 1, and BETE E — AT B
not using significant unobservable g AEUE B I RE
inputs. Unobservable inputs are inputs AEZTAEHEEH
for which market data are not available ASB)FTEARE
B o T A E R A
BRI T S &
B A SR

Level 3 valuations: Fair value measured
using significant unobservable inputs

. F=MHE: EHAE
ZTABRBARE
SEARER



(i)

20. RITEAARBEFE®
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at (a) BOAAEBEFEZEMEER
fair value (continued) =L{E)
Fair value hierarchy (continued) (i) ARABEERE)
Financial assets and liabilities carried at fair B EEIR 2HEE
value KREE
Level 1 Level 2 Level 3 Total
£ FZR F=R @it
HK$°000 HK$000 HK$000 HK$'000
BETT EBEFT EMTn  B%Tn
At 30 June 2023 R-B=-=%
AA=1H
Interest rate swaps Fl&i= = 7,706 = 7,706
Commodities futures HmEE 473,855 83,719 = 557,574
Currency forward contracts ERREBAH = 1,703 = 1,703
Capital return notes CENEEES = 16,978 = 16,978
Derivative financial assets fTEeREE 473,855 110,106 - 583,961
Trade receivables containing provisional B &EEFERFE
pricing features [EWE SHRIE - 897,809 - 897,809
Other financial assets HitepAE 1,304 186,459 1,541 189,304
475,159 1,194,374 1541 1,671,074
Commodities futures HmiE (311,956)  (167,438) - (479,394)
Commodities forward contracts BAREHAY (2,549) (933) - (3,482)
Commodities options iR - (10,805) = (10,805)
Currency forward contracts EBRHAN - (3,221) = (3,221)
Derivative financial liabilities fTEemBE (3145505)  (182,397) - (496,902)
Trade payables containing BEERTEEREZ
provisional pricing features ENESER - (833,177) - (833,177)
(314,505) (1,015,574) - (1,330,079)
Interim Report 2023 R Hi¥R &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

20. FAIR VALUE MEASUREMENTS OF

43
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20. FAIR VALUE MEASUREMENTS OF 20. EWMTAAABEFE®
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at (a) BAAREBEEFEZEMEER
fair value (continued) BEE
(i) Fair value hierarchy (continued) (i) [ABEERE)
Financial assets and liabilities carried at fair BATIEESRS 2 EE
value (continued) KEEHE)
Level 1 Level 2 Level 3 Total
F—1 -4 B st

HK$'000  HK$000  HK$'000  HK$'000
EETT  BETT  EETT  EETIL

At 31 December 2022 R-B=-Z%
+=A=1+-8
Interest rate swaps &5 5 = 7,708 = 7,708
Commodities futures HmiE 522,516 105,648 - 628164
Commaodities forward contracts EREHAL 128 686 = 814
Commodities options i m HE - 506 = 506
Currency forward contracts ERREAY = 413 = 413
Derivative financial assets TEeRmEE 522,644 114,961 - 637,605
Trade receivables containing BEERTEREZ
provisional pricing features B E 588 - 1,782,141 - 1,782,141
Other financial assets HivemEeE 1,844 195152 1530 198,526
524,488 2,092,254 1,530 2,618,272
Commaodities futures BmiE (453,651)  (230,010) - (683,661)
Commaodities forward contracts EmRRBEH (105) - - (105)
Commodities options 75 fm A - (26,812) - (26,812)
Currency forward contracts BEREHEH - (802) - (802)
Derivative financial liabilities fTEEmasE (453,756)  (257,624) - (711,380)
Trade payables containing BEERTEREY
provisional pricing features BB SRR - (1,036,079) - (1,036,079)
(453,756)  (1,293,703) = (1,747,459
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20. FAIR VALUE MEASUREMENTS OF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

EMIBEAAREBETE®R

20.

FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at
fair value (continued)

(ii)

Measurement of fair value

The following tables show the valuation
techniques used in measuring Level 2 fair
values of financial instruments, as well as the
significant unobservable inputs used.

Financial instruments measured at fair value

Type

kil

Valuation technique

fEER

TRIITAEESRIAZE
—HRARBERERZMGEE
TEARERZEANAE
R AR -

BAA

Significant
unobservable inputs

EXTIRERAYE

BlEFEZEMTA

Inter-relationship
between key
unobservable

inputs and fair value
measurement
IEFTEERAYE
BENABENEZHZ
EPERE

Interest rate swaps

MR

Commodities futures

%
Ho
Py
g

Commodities forward
contracts

Market comparison technique:

The fair values are based on market
value (MTM value) provided by
the bank.

SRR

AREETNRITREZTE
(BIBMHE AEE -

Market comparison technique:

The fair values are based on month
end spot and forward prices
received from broker.

TS &R Z

ARBEDAMSEARE .
ARBERAEBRREE -

Market comparison technique:

The fair values are based on exchange

or broker quotes. Similar contracts
are traded in an active market
and the quotes reflect the actual
transactions in similar instruments.
SRR
AREETINR ZASELARE
REE  BUSNNEETS
X5 BHRERBENIAZ

ERRFE -

Not applicable

NEH

Not applicable

TEH

Not applicable

Not applicable

Not applicable

Not applicable
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R HE T % b B 38R B R

For the six months ended 30 June 2023 #{Z —&

ZE=EENA=FHIESEA

20. FAIR VALUE MEASUREMENTS OF

20.

FINANCIAL INSTRUMENTS (continued)

(a)

fair value (continued)

Financial assets and liabilities measured at

(ii) Measurement of fair value (continued)

Financial instruments measured at fair value

(continued)

Type

Epid

Valuation technique

hER

(i) RAREETEGE

N

(%)

Significant
unobservable inputs

EATTREGARE

ElETECE/MTA

Inter-relationship
between key
unobservable

inputs and fair value
measurement
TETAREGARE
ENAEEFEZHZ
EPERF

Commodities options

72 on 1R

Currency forward contracts

ERESAN

Capital return notes

ENEEES

CWT International Limited

Market comparison technique:

The fair values are valued at market
premiums received from a broker.

a8 %

AR EETEL AN T5 5 E
fhE -

Market comparison technique:

The fair values are based on broker
quotes. Similar contracts are
trading in an active market and
the quotes reflect the actual
transactions in similar instruments.

SRR

AR BETAMICARERELE -
BUSHNERTSRS - BRE
RBBNTEZERRHE -

Market comparison technique:

The fair values are provided by
investment bank which is
calculated with reference to the
market value and volatility of
the underlyings written in the
capital return notes.

T ERZ

AR BERRERTRE  H2EE
AEHRERDEH  TNEE LT
BERREME

Not applicable

TNEH

Not applicable

Not applicable

Not applicable

TEm

Not applicable

TNEm

Not applicable

NEm



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

20. FAIR VALUE MEASUREMENTS OF 20.
FINANCIAL INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at
fair value (continued)

(ii) Measurement of fair value (continued)

Financial instruments measured at fair value

(continued)
Type Valuation technique
Epil] fEER

EMIBENAAEBETE®R

(a) BRAAREBEEFEZERMEER
=N {6)
(i) AAEETEGE
BARIEEFAEZ 2B TA
(&)
Inter-relationship
between key
unobservable
Significant inputs and fair value

unobservable inputs  measurement

IETTRRRARE
HEAREEFEZEZ

EATUERERARE EBER

Trade receivables and payables Market comparison technique:
containing provisional pricing The fair values are based on month
features end spot and forward prices,

until prices are fixed for metals for
weights and content of metals
basis third party inspections/
certificates (if applicable).

DEERTERECENR  THARELE
ENESER AREBEDAARRE RAEER

RER BEXSEEELTE
BEMERERE=THE/
BE(WER) FIAET -

Financial assets and liabilities measured at
cost or amortised cost

The carrying amount of the Group's financial assets
and liabilities carried at cost or amortised cost are
not materially different from their fair values as at 30
June 2023 and 31 December 2022.

Not applicable Not applicable
el TEF
(b) EAFFBHERLTFEZEH

EEREE

P Sy ey = ) =
“HF+-A=+—H8 ' AEEIZEK
AL EHEXAVNE s eREENRE
BEZEREEREAABETEEAXR
=8
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R HE T % b B 38R B R

For the six months ended 30 June 2023 B#E —E==F A~ NH =+ H1IEA~1EAH
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Tourism.

CWT International Limited

21. MATERIAL RELATED PARTY 21. EXRBELIRS
TRANSACTIONS
Apart from the transaction disclosed elsewhere in the R REEMBOABEELIRS
interim financial report, the Group has the following material SN REBZERBAERZHIT -
related party transactions:
(a) Income (a) WA
Six months ended 30 June
BEXA=1tHILAXEA
2023 2022
—E=F T
HK$000 HK$'000
BT BT T
Sales of goods and/or services to MEZEBABHEERR
key management personnel SR 22,997 32,936
Sales of goods and/or services to AEtEARIEESR KL
associates AR 7S 34,351 57,449
Sales of goods and/or services to mMEEtEHEEERR,
joint ventures SRS 22,715 47,169
(b) Expense (b) PBEX
Six months ended 30 June
BZEXNA=+HLEAER
2023 2022
—g=-= —E-—
HK$000 HK$'000
BT T BT T
Purchase of goods and/or services MEBEBABBESR KL
from key management personnel SRS 8,081 11,792
Purchase of goods and/or services mEEARBEER R
from associates ¥ AR 7% 12,075 23,401
Purchase of goods and/or services meEeEtEREER N
from joint ventures AR5 17,697 47,232
Interest expense to connected mEEE s R F R
parties (Note) (Hiat) 17,900 17,900
Note: Biat -
Prior to 18 February 2022, connected party refers to HNA RZZZ=FZA+NBZA - @&EH

SRR



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
X AE T b 38R B e

For the six months ended 30 June 2023 BiZ = E == NHF =+ Hi1L 1A

21. EXBEIRZ @)

21. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(c)

Compensation of key management
personnel

The remuneration of key management members,
who are the Directors of the Group during the
period, was as follows:

(c)

TEEBAEBZHE

TEEBRABBIAEEESR) HA
ZFBT

Six months ended 30 June

BEAA=tBHLLAEA

2023 2022
—E_=4F —=E-=
HK$’000 HK$'000
BT T JBMEF T
Short-term benefits HHIE A 1,837 1,487

The remuneration of Executive Directors is
determined by the Remuneration Committee having
regard to the performance of individuals and market
trends.

HWTESHFMaFHEZESREA
RARTMGBEETE °
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MANAGEMENT DISCUSSION AND ANALYSIS
T &Rl E S

OVERVIEW

The global economy is showing signs of improvement, but the
upturn remains weak amid significant downside risks. Lower
energy prices are helping to bring down headline inflation and
ease strains on household budgets, and the earlier-than-expected
reopening of China has provided a boost to global activity.
However, core inflation is proving persistent and the impact of
higher interest rates is increasingly being felt across the economy.
Supply chain pressures have eased, with lower shipping costs,
greater container ship capacity and shorter delivery times. Supply
chain demand has been stagnant over the first half of 2023 and
remains at risk for the remainder of the calendar year, largely
due to lingering economic uncertainties. Freight logistics industry
was affected by a significant decline in demand and the situation
worsened with the increase in the supply of carriers. Ocean freight
rates declined significantly across the globe.

The Group remained resilient despite the slowdown in economy
and high operating costs. The Group's diversification in four
business segments has proven to be a good business strategy
as the negative impact from freight logistics services was
mitigated by improved performance from financial services
and commodity marketing. The Group returned profit before
taxation of HK$230,029,000 (six months ended 30 June 2022:
HK$242,347,000), a 5.08% decrease against the first half of 2022
despite a 24.2% decline in revenue to HK$16,940,835,000 (six
months ended 30 June 2022: HK$22,348,157,000). Revenue
decreased mainly due to lower commodity volume traded coupled
with lower commodity prices, notably copper.

Logistics Services
Warehousing and Integrated Logistics (“WIL")

Singapore’s projected GDP growth for 2023 has maintained a
range of 0.5% to 1.5%, reflecting a moderate outlook. However,
the transportation and storage sector experienced a slowdown,
with a year-on-year growth of 0.7%. This deceleration can be
attributed to various factors, including the limited availability of
warehousing space, as no new warehouses are expected until
the first quarter of 2024. The future warehouses that are under
development have already been pre-committed, leaving limited
space for potential occupants.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Furthermore, the global disruptions in the supply chain have
introduced volatility in demand patterns, contributing to the
prevailing uncertainties. In response to the heightened demand and
the uncertainty surrounding future supply, rates for warehousing
services have witnessed recent increases. This upward trend is
anticipated to persist as the sector faces slower supply growth.

Our warehouses are operating at full capacity. This stability
is expected to prevail over the next 12 months, with contract
renewals occurring at higher prevailing market rates. By capitalising
on the favourable market conditions, we are well-positioned
to maximise the value of our warehousing facilities and drive
sustainable growth within the sector.

Within the chemical industry, meticulous supply chain management
has emerged as a prominent focal point, driven by the advent of
disruptive factors such as COVID-19 restrictions and geopolitical
events. Recognising the significance of early detection and adept
responses to supply chain disruptions, industry participants are
actively undertaking initiatives to enhance risk management
capabilities and fortify resilience. Moreover, concerted efforts are
being made to invest in emissions-reducing technologies, aligning
with the industry’s commitment towards low-carbon emissions
targets.

As a prominent service provider catering to the chemical industry,
we have assumed a proactive stance by actively engaging our
valued clients and industry counterparts. Moreover, we have
embraced digitalisation and automation within our operations,
imparting heightened levels of productivity and efficiency to our
clients. By leveraging cutting-edge technologies, we endeavour to
deliver optimal outcomes in an ever-evolving landscape, facilitating
sustainable growth and operational excellence for our clientele.

In the context of our comprehensive market analysis, it has been
observed that the logistics services catering to the food and
beverage industry, particularly the wine sector, in Singapore,
have witnessed a substantial surge in demand during the initial
six months of the year under review. This notable upswing can
be attributed primarily to the escalating consumption of these
products among the local populace, as well as the influx of tourists.

TSRl E S
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MANAGEMENT DISCUSSION AND ANALYSIS
T &Rl E S

Given the prevailing circumstances, we project a continuation of
this heightened demand throughout the latter half of the year,
bolstered by the ongoing economic recovery and the approaching
festive season. In light of these foreseeable market dynamics, we
strongly advise our clients to proactively strategise and secure
their logistics contracts with our organisation without delay.
Such proactive measures will enable them to avert any potential
setbacks or disturbances in their supply chains.

By promptly engaging our services and entering into contractual
agreements, our clients can ensure seamless and uninterrupted
logistical support, thereby safeguarding their business operations
from any adverse impact arising from logistical delays or
disruptions. Our team is poised to provide tailored solutions and
reliable support to meet the unique requirements of our clients,
thereby fortifying their competitive edge and fostering sustained
growth within their respective sectors.

Freight Logistics

The favourable market environment which benefitted the business
segment for the last two years has completely turned around in
2023. Freight rates had plunged significantly in the fourth quarter
of 2022 and continued to decline further in the first half of 2023
to below pre-pandemic levels for many sectors. This is due to
reduced demand and the capacity expansion of shipping lines,
which puts continuous pressure on ocean freight rates, keeping
them consistently low.

Cargo volume has significantly decreased and shows no signs of
improvement. Despite the easing of COVID-19 related restrictions
in China, our anticipated recovery did not materialise. The decline
in volume is more pronounced in Asia compared to Europe,
the Middle East, and Central America. The Chinese market, in
particular, is experiencing a contraction in overall volume and
intensified competition. We anticipate further drops in cargo
volume within the market.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Amid the overall decline in volume, competition has become
exceptionally fierce as players vie to retain their market shares.
This heightened competitive landscape has worsened the decline
in selling rates, resulting in negative margins in some regions.
Moreover, the aggressive acquisitions by major competitors have
disrupted our Europe network and compromised our performance.
In response to these challenges, we are reinventing ourselves
and implementing significant strategic changes. Our plan involves
strengthening cargo hubs, enhancing relationships with key
customers, and defending our volume levels before they fall below
optimal thresholds.

We have made substantial investments to maintain service quality
and improve our market share, as well as taken measures to
counter the volume decline. However, it will take time for their
effects to be fully realised. Our strategy leverages the strengths
of our hubs to increase competitiveness across our network and
capitalise on generated volumes for more profitable services.
Additionally, we are actively pursuing global accounts and engaging
them for mutually beneficial collaborations. \We anticipate some of
these initiatives to yield positive outcomes in the latter part of the
year.

Commodity Logistics

For the six months ended 30 June 2023, our Commodity Logistics
business achieved a commendable revenue growth of 7.0% and
an EBITDA growth of 6.0% compared to the corresponding period
in the previous year. This robust performance can be attributed
to the resilience demonstrated across all our business units,
primarily driven by the strong performance of our soft commodity
warehousing and logistics services.

Despite our warehouses operating at full capacity and strong
performance from our soft commodity warehousing and logistics
business, the significant drop in ocean freight rate coupled with
the decline in freight logistics volume, Logistics services segment
reported a 43.7% decrease in revenue at HK$2,428,144,000 and a
64.1% decrease in profit before taxation at HK$98,844,000.

TSRl E S
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MANAGEMENT DISCUSSION AND ANALYSIS
T &Rl E S

Looking ahead, we anticipate that the macroeconomic landscape
will remain challenging in the latter half of the year due to ongoing
geopolitical developments. However, despite these challenges, we
maintain cautiously optimistic outlook as we expect to sustain the
positive growth trajectory and earnings trend.

Commodity Marketing (“CM"”)

CM has experienced a mixed performance in its trading volumes in
the first half of 2023. While there was a decline in the total traded
volume of concentrates compared to the previous corresponding
period, the trading volume of refined metals has increased.
Additionally, during the first half of 2023, CM commenced trading
in energy products, marking a significant expansion of our product
portfolio.

Notwithstanding our progress, CM faces challenges such as high
financing costs and a surplus concentrate market, characterised
by less aggressive purchasing from Chinese smelters and no
major supply-side disruptions. Despite these hurdles, we have
successfully stabilised our concentrates trading position and
remain vigilant in identifying and capitalising on profitable trading
opportunities. We are pleased to note that softening freight rates
and a slight contango market structure have contributed to more
favourable trading conditions overall.

As part of our growth strategy, CM has been actively expanding
its sourcing presence in Africa, a region rich in resource potential.
Additionally, we have successfully initiated trading in new product
lines, namely aluminium and energy products, with the strong
support of key counterparties and broader stakeholders.

In terms of financial performance, CM reported a modest 6.9%
decrease in revenue to HK$12,862,945,000 for the six months
ended 30 June 2023. This decline was primarily attributed to
lower traded volumes and prices. Despite a decrease in revenue,
CM reported profit before taxation of HK$44,089,000 against loss
before taxation of HK$13,695,000 over the previous corresponding
period due to beneficial copper blend and positive finalisation.

CWT International Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Going into the second half of 2023, CM is determined to capitalise
on advantageous spot opportunities in both the concentrates
and refined metal space. Our commitment to strengthening
market share in Africa remains steadfast, and we will continue to
develop our new refined metals and energy product lines to foster
diversification within the overall CM business.

CM is navigating through both challenges and opportunities in
the commodities market. With a resolute focus on long-term
stability and strategic choices, we are well-positioned to drive
positive growth on gross and net revenue in 2023 and beyond. Our
expanding product portfolio and growth initiatives will contribute
to the overall success of CM and ensure sustained success in the
years to come.

Financial Services

In the first half of 2023, our Financial Services arm witnessed
a noteworthy expansion in our total customer Asset Under
Management (“AUM") within the derivatives segment. We are
pleased to report an average increase of approximately 5% over
the past six months. This growth has been instrumental in driving
higher trading volumes and generating increased interest income.

In line with our strategic objectives, we are actively expanding
our geographical footprint in key financial centres and emerging
markets. Notably, we are making significant strides in establishing
our presence in Dubai and Vietnam. Over the past decade,
we have proudly served as a Clearing Member of the Chicago
Mercantile Group of Exchanges, the world’s largest derivative
exchange. Leveraging our expertise and experience, we are
now forging partnerships with several major global exchanges to
secure our position as direct Clearing Members, having already
demonstrated stable and substantial clearing volumes on various
global exchanges.

Recognising the importance of digital transformation, we continue
to allocate resources towards its acceleration. Our primary goal
is to enhance automation and achieve higher productivity. Equally
important is our endeavour to digitise touchpoints that enrich our
customers’ on-boarding and trading experiences. This strategic
focus not only facilitates our expansion into retail markets, but it
also establishes a robust foundation for future growth. On that
note, we are excited to report that our retail initiative in Indonesia
has started to gain traction, representing a promising new business
segment with exponential growth potential.
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MANAGEMENT DISCUSSION AND ANALYSIS
T &Rl E S

As we continue to make advancements in our Financial Services
arm, we are confident that our initiatives will further solidify our
position in the market. By consistently expanding our customer
AUM, broadening our geographical reach, pursuing digital
transformation, and exploring new business segments, we
are well-positioned to seize emerging opportunities and create
sustainable value for our stakeholders.

Equipped with right expertise and experience, the management
team of financial services remains nimble and is sensitive to
business opportunities and market demands that enable them to
identify key financial centres and emerging markets and establish
new footprints swiftly. The strategic advancement propelled
financial services to accelerate and delivered stellar performance.
Financial services' profit before taxation surged more than 1.6
times to HK$144,503,000 over the first half of 2022. The excellent
performance was contributed by strong derivative business in
Asia. On the other hand, revenue was 66.9% lower than the first
half of 2022 due to lower trade volume from trade services as
more resources were channelled to the safer and more profitable
derivative businesses.

Engineering Services

During the first half of 2023, our Engineering Services ("ES")
business exhibited robust performance and is anticipated to
maintain its stability throughout the second half of the year.

Despite facing intense competition, Indeco Engineers (Pte) Ltd
(“Indeco”) successfully reclaimed one of our significant contracts
with the Changi Airport Group. Moreover, several contracts were
renewed based on our commendable operational performance.
However, it is worth noting that the labour market remains tight
even after the effects of the pandemic, presenting ongoing
challenges. To mitigate this, Indeco has proactively expanded our
recruitment efforts overseas while ensuring low attrition rates.

Our Design-and-Build division specialises in offering comprehensive
solutions to customers in the industrial and logistics industry. The
weak demand for new industrial and logistics facilities from last
year continued on into 2023 due to significantly high construction
costs and market uncertainties. In response, we are diligently
pursuing new prospects and focusing on fit-out work as part of our
business strategy moving forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

ES’s performance improved marginally reporting an 11.3%
increase in revenue to HK$358,715,000 and a 31.0% increase
in profit before taxation to HK$15,846,000 over the previous
corresponding period. ES managed to secure higher contract sum
projects coupled with re-secured of certain projects contributed to
higher revenue. ES’s operating profit before taxation was boosted
by better margins from certain contracts.

LIQUIDITY, FINANCIAL RESOURCES AND

FINANCING ACTIVITIES

As at 30 June 2023, the Group had cash and cash equivalents
of HK$2,293,327,000 (31 December 2022: HK$1,691,622,000).
Cash and bank balances are mostly held in Hong Kong dollar,
United States dollar, Singapore dollar, Euro and Renminbi and
deposited in leading banks with maturity dates falling within one
year. On the other hand, the Group had loans and borrowings of
HK$4,905,293,000 (31 December 2022: HK$5,732,096,000), of
which an aggregated amount of HK$3,412,740,000 (31 December
2022: HK$4,177,317,000) was repayable within one year,
including revolving short-term trade facilities of HK$2,610,189,000
(31 December 2022: HK$3,684,329,000) at the interest rate
within 6.57% to 8.05% (31 December 2022: 5.88% to 7.31%)
per annum that are used to finance the working capital of the
Group's commodity marketing business. As at 30 June 2023, the
Group'’s loans and borrowings amounted to HK$3,510,989,000
(31 December 2022: HK$4,657,563,000) were secured by
property, plant and equipment, bank balance and fixed deposits,
trade and other receivables and inventories with an amount of
HK$4,725,325,000 (as at 31 December 2022: HK$5,742,652,000).
For details, please refer to Notes 16, 17 and 20 to the consolidated
financial statements.

Gearing ratio of the Group is calculated by dividing the Net Debt of
the Company by the Total Capital of the Company as at the end of
the current reporting period. As at 30 June 2023, the gearing ratio
of the Group was 24.8% (31 December 2022: 29.8%).

As at 30 June 2023, outstanding derivatives on the books were
mainly commodity contracts for hedging the commodity price
exposure. The management monitors the hedging policy closely
and the hedging level of the Group is approximately 100% of the
total commodity inventories.
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MANAGEMENT DISCUSSION AND ANALYSIS
THRBWLRSH

The Group maintains an appropriate level of foreign currency
borrowings, as determined by management, for natural hedge to
minimise the foreign exchange exposure. As at 30 June 2023, the
borrowings are mainly denominated in Singapore dollar and United
States dollar.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATED COMPANIES

AND JOINT VENTURES

For the six months ended 30 June 2023, the Company did not
have any material acquisitions and disposals of subsidiaries,
associated companies and joint ventures.

CONTINGENT LIABILITIES

The Group is subject to various litigation, regulatory and arbitration
matters in the normal course of business. The Group vigorously
defends against these claims and, in the opinion of management,
the resolution of these matters will not have a material effect on
the financial position of the Group.

EMPLOYEES AND REMUNERATION POLICIES

The Group had a total of 6,111 employees as at 30 June 2023 (31
December 2022: 6,070). The Group's remuneration policies are
to ensure that the remuneration package as a whole is fair and
competitive, and is able to motivate and retain current employees
and attract potential talents. These remuneration packages have
already carefully taken into account, amongst other aspects,
the Group’s business in different jurisdictions. The employees’
remuneration packages are comprised of salaries and discretionary
bonuses, along with retirement schemes, medical insurance and
share options which form a part of welfare benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS

SUBSEQUENT EVENTS

Except as disclosed in notes 13, 15(a) and 15(b) to this interim
report, the Group did not have any other material subsequent
event after the reporting period and up to the date of this interim
report.

LOOKING FORWARD AND OUR STRATEGIES

In the first half of 2023, for most economies, the priority remains
reducing inflation while ensuring financial stability. Business and
consumer sentiments are recovering, and the re-opening of China
has provided a boost to global activity. However, global economic
growth are still clouded by scarring from the COVID-19 pandemic,
extreme weather incidents, and structural macroeconomic
challenges, such as weak investment and mounting debt
vulnerabilities. Organisation for Economic Co-operation and
Development (“OECD") projects a moderation of global GDP
growth from 3.3% in 2022 to 2.7% in 2023, followed by a pick-up
10 2.9% in 2024.

Under such circumstances, we consider it necessary to continue
focusing on core industries, enhancing core competence and
seeking for business opportunities in developing countries for risk
diversification reasons. Hainan Free Trade Port has been one of
ports with the highest level of openness in the world nowadays,
and an increasing number of global enterprises have set out
regional headquarters or branch offices in Hainan Province. The
Group continues to explore business opportunities in Hainan
Free Trade Port and Southeast Asian countries through multiple
routes, such as establishing strategic cooperation and joint venture
with local business partners. As our footprint in Mainland China
continues to deepen, we endeavor to learn from our experience
and copy the success in Singapore and other global regions.

For the second half of 2023, in additional to operating the business
with caution, the Group will continue to seize the unusual
opportunity in Hainan, the PRC to maximise the Shareholders’
interests and earn a brighter future.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months
ended 30 June 2023 (six months ended 30 June 2022: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (whether
on the Stock Exchange or otherwise) during the period under
review.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The Directors who held office at 30 June 2023 had the following
interests in the Shares and underlying Shares as at 30 June 2023
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code:

Long Positions in the Shares and Underlying Shares
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Total interests
as to % of the issued
share capital of

Capacity in which Number the Company as at

Name of Director interests were held Class of Shares of Shares 30 June 2023

HRERMAQTE

R=-=F==

NB=t1H

EENA BEERZZEH B 15 38 Bl BHEE ERITREAZEDL

Yan Shen (Note) Beneficial owner Ordinary shares 70,000 0.0006%
BRfR (M 5E) EmlEA A TEAx

Leung Shun Sang, Tony Beneficial owner Ordinary shares 20,000,000 0.18%
2E4 EmlEA A =il

Save as disclosed above, as at 30 June 2023, none of the %\J:‘Xﬁfr?ﬁ?é%ﬂ\ CRZE_=FA=+8"

Directors, chief executives or their respective associates (as
defined under the Listing Rules) had any other personal, family,
corporate and other interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Note: Ms. Yan Shen resigned as a Director on 7 August 2023.
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No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executives (including
their spouses or children under 18 years of age) during the six
months ended 30 June 2023.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2023, to the best knowledge of the Company and
according to the information as shown only in the register kept
by the Company under Section 336 of the SFO, the following
companies and persons had interests in the Shares and/or
underlying Shares which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO:

Long Positions in the Shares/Underlying Shares
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Interests as to %

Number of of the issued
Shares/ share capital of
Capacity in which underlying the Company as at
Name interests were held Class of Shares Shares 30 June 2023 Note
BREADH
R-B==%
B4/ AA=T1H
£ EEERZHH R Bl HERGBE ERTREAZEIL M
Hong Kong HNA Beneficial owner Ordinary shares 4,734,008,489 41.563% 1
BB ERBAA Rl
HNA Holding International Co., Limited  Interests of controlled  Ordinary shares 4,734,008,489 41.53% 1
("HNA Holding International ") corporations
EMEXERERAR(NEMBEER]) IiE #ER Limk
HNA Logistics Group Co., Ltd.* Interests of controlled  Ordinary shares 4,734,008,489 41.53% 1
(“"HNA Logistics"”) corporations
MR EEERAR (DERWR]) RimEE 7 En LRk
HNA Holding Group Co., Ltd.* Interests of controlled  Ordinary shares 4,734,008,489 41.53% 1
("HNA Holding Group”) corporations
EMEXREERAR(EMERERE]) XMEE#R Rl
Shanghai Daxinhua Investment Beneficial owner Ordinary shares 1,109,244,000 9.73% 1

Management Co., Ltd.*
("Shanghai Daxinhua")
FBRFEREERERAR
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Interests as to %

Number of of the issued
Shares/ share capital of
Capacity in which underlying the Company as at
Name interests were held Class of Shares Shares 30 June 2023 Note
BREADNH
R-B=Z=fF
B4/ AB=TH
£ eS80 & 12 % 5l HERGEE CRTREAZBEIN Wi
HNA Express Investment (Shanghai) Interests of controlled  Ordinary shares 4,734,008,489 41.563% 1
Co., Ltd.* ("HNA Express”) corporations
EMRERE(LBBERAR RIEER B Limi
(efizE])
HNA Group Interests of controlled  Ordinary shares 1,109,244,000 9.73% 1
corporations
SR REEE 2w LA
HNA Trust Management Interests of controlled  Ordinary shares 5,843,252,489 51.26% 1
corporations
AMEE REEE 2 R Rl
CITIC Trust Corporation Ltd.* Trustee of a trust Ordinary shares 5,843,252,489 51.26% 1
("CITIC Trust”)
FEETEREFAR(HERERT) EHEGIN LRk
Everbright Xinglong Trust Co., Ltd.* Trustee of a trust Ordinary shares 5,843,252,489 51.26% 1
(“Everbright Xinglong”)
KAERETERETATCEAERED) FEXTA LA
Note: st -
1. As at 30 June 2023, the trustees of the Trust are CITIC Trust and 1. HE— =FEXNA=1H  ZEFE0TEA
Everbright Xinglong (the “Trustees”). The Trust is created for the ZHE Z%&tﬁﬂﬂi E(ZFEAD - ZEARA
implementation of the Restructuring Plan and for the benefit of EZERTE R =B+ — AR (BEEM

all the creditors of the 321 companies (including HNA Group). The
Trust is the controlling shareholder of HNA Trust Management, and
HNA Trust Management is established as the holding company
of 321 companies pursuant to the Restructuring Plan. HNA Trust
Management directly owns 100% shares in each of HNA Holding
Group, HNA Group and HNA Capital Group Co., Ltd* (“HNA
Capital”) (M1 & AL EBR A7) respectively. For details, please
refer to the announcements of the Company dated 31 January
2021, 10 February 2021, 15 March 2021, 25 October 2021 and 1
November 2021.

HNA Holding Group directly owns 100% shares of HNA Logistics,
which in turn directly owns 100% shares of HNA Holding
International, a company that directly owns 100% shares of Hong
Kong HNA. Hong Kong HNA beneficially owns 4,734,008,489
Shares (being 41.53%).

HNA Group directly owns 100% shares of HNA Express. HNA
Group also holds 89.13% shares of Shanghai Daxinhua, including
45.65% shares of direct holding and 43.48% shares of indirect
holding through HNA Express. The remaining 10.87% shares of
Shanghai Daxinhua is held by HNA Capital. Shanghai Daxinhua
beneficially owns 1,109,244,000 Shares (being 9.73%).
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AUDIT COMMITTEE

The Audit Committee has reviewed the 2023 interim results of
the Group. A meeting of the Audit Committee was held on 14
September 2023 for, amongst other things, reviewing the interim
results of the Group for the six months ended 30 June 2023.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the CG
Code as set out in Part 2 of Appendix 14 to the Listing Rules for
the reporting period from 1 January 2023 to 30 June 2023, except
the following deviation:

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Wang Kan has been
appointed as the Chairman and the Chief Executive Officer since
21 February 2022.

The Board believes that vesting the roles of both Chairman and
Chief Executive Officer in the same person has the benefit of
ensuring consistent leadership within the Group and enables
more effective and efficient on overall strategic planning for the
Group. The Board considers this structure continues to enable
the Company to make and implement decisions promptly and
effectively. The Board believes that the balance of power and
authority is adequately ensured by the operation of the Board,
which comprises experienced and high calibre individuals with a
sufficient number of Independent Non-executive Directors.

Therefore, the Directors consider that the reasons for deviation
from code provision C.2.1 of the CG Code are appropriate in such
circumstance.
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having
made specific enquiry of all Directors, the Directors have complied
with the required standard set out in the Model Code and the
Company's code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2023.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

There is no change in the information of Directors since the dates
of the 2022 annual report of the Company or the subsequent
announcements/circular of the Company, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

APPRECIATION

The Board would like to take this opportunity to extend its sincere
gratitude to all Shareholders, investors, customers, suppliers
and business partners of the Company for their valuable and
continuous support and trust to the Group. The Board would also
extend its gratitude and appreciation to all of our management and
staff for their tireless efforts, diligence and dedication throughout
the period.

By order of the Board
CWT INTERNATIONAL LIMITED
Wang Kan

Executive Director

Hong Kong, 21 September 2023
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