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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 June 2023 (the “Period”), the Group
recorded a revenue of RMB49.1 million, compared to the revenue
of RMB50.9 million for the six months ended 30 June 2022 (the
“Comparative Period”). The Group generated a gross profit of
RMB20.3 million (for the Comparative Period: RMB25.2 million)
from the oil exploration business, as well as the oil storage

business.

Loss attributable to the equity holders of the Company was
RMB444.8 million for the Period, while loss attributable to the
equity holders of the Company was RMB381.0 million for the
Comparative Period. The increase of loss attributable to equity
holders of the Company was mainly driven by the currency
exchange fluctuation. The Group recorded a net foreign
exchange loss of RMB222.9 million during the Period, which
was mainly caused by the significant appreciation of borrowings
denominated in USD and Hong Kong dollar. This is compared with
a foreign exchange loss of the Group of RMB189.8 million for the
Comparative Period.

In addition, the imputed interest expense for interest-free loan
for the Period amounted to RMB30.1 million (for the Comparative
Period: RMB10.4 million]), and the interest expenses were
approximately RMB108.1 million (for the Comparative Period:
RMB102.4 million].

Disposal and Relevant Guarantees

On 9 October 2018, the Company entered into a conditional sale
and purchase agreement (the "Agreement’], to dispose of the
core assets and liabilities of shipbuilding, offshore engineering,
engineering machinery and marine engine building segments (the
“Shipbuilding and Engineering Businesses”, together with the
holding company of the Shipbuilding and Engineering Businesses
referred to as the "Disposal Group’] with an independent third
party, Unique Orient Limited (the "Purchaser’] (the "Disposal”).
The Disposal constituted a very substantial disposal for the
Company under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
An extraordinary general meeting of the Company was held on
13 December 2018 in which the Disposal was approved by the
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

The Company signed the second supplemental agreement (the
“Second Supplemental Agreement”) on 3 March 2019 regarding
the Disposal, pursuant to which (1] the transfer of sale share of
Able Diligent Limited, the holding company of Disposal Group,
to the Purchaser shall take place on or before 31 March 2020;
(2) the Purchaser agreed to procure the release or discharge
of the relevant guarantees provided by the Company in respect
of borrowings owed by the Disposal Group [the "Relevant
Guarantees’); and (3] the Purchaser agreed to execute a share

charge over the sale share in favour of the Company.

The Disposal was completed on 10 March 2019 (the “Disposal
Day’) when the sale share of Able Diligent Limited (the "Sale
Share’] was transferred to the Purchaser. All the assets and
liabilities associated to the Disposal, except the financial
guarantee contract as mentioned hereafter, were derecognized on
the Disposal Day. The Company signed the third, fourth, fifth and
sixth supplemental agreements on 29 August 2019, 30 October
2019, 25 March 2021 and 25 March 2022, respectively. According
to the latest supplemental agreements, the Purchaser will
procure the discharge or release the Relevant Guarantees and

complete the relevant registration before 31 December 2023.

The Group and the Purchaser have been working closely to
procure the release or discharge of all remaining Relevant
Guarantees in full and it was agreed that all debts owing by
the Disposal Group will be assigned to the Purchaser when the
Relevant Guarantees have been released or discharged in full and

the relevant registration have been completed.

From the Disposal Day till 30 June 2023, financial guarantees
of approximately RMB2,210,636,000 had been discharged,
representing 37.17% of the total financial guarantees as at the
Disposal Day.
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MANAGEMENT DISCUSSION AND ANALYSIS

Despite there is no Relevant Guarantees discharged during the
Period, the Company has taken the following actions in respect of
the discharge of the Relevant Guarantees during the last two and

a half years:

(i) the Company has ongoing discussions with the Purchaser
on a regular basis regarding the progress and status of the

discharge of the Relevant Guarantees;

(i) the Company, together with the Purchaser, has been actively
negotiating with the relevant banks and lenders to release or

discharge the Relevant Guarantees; and

(i) the Company is also maintaining its relationship with the

banks and the lenders of the Disposal Group.

The Company and/or the Purchaser [as appropriate] have
prepared and submitted discharging proposals to the relevant
banks and lenders since 2018, with an initial goal of discharging
the Relevant Guarantees in batches by 2020. However, despite
that the above actions had been taken by the Company and the
Purchaser, the Relevant Guarantees could not be fully discharged
in 2020, 2021, 2022 and first half of 2023 because of (1) the
ongoing distraction and suspension of business caused by the
novel coronavirus pneumonia (the "COVID-19") throughout 2020
and 2021; (2) outbreaks of more contagious COVID-19 variants and
lockdown in major cities in Mainland China in 2022; and (3] the
fact that the discharging process of banks was timeconsuming
and procedurally and administratively complicated, particularly
given that each bank or lender would have its own internal
review procedures as well as approval hierarchy. As the
discharging progressed further, additional time was required
for the relevant banks and lenders to conduct their internal risk
assessment in respect of the discharging proposals. As the
Company is only in the capacity as the guarantor of the Relevant
Guarantees, the Company may not always be in the position to
negotiate with the relevant banks and lenders concerning certain
financial conditions or obligations which would be imposed on
the Purchaser. Such discussions could only be initiated by the
Purchaser, and the Company would not have control over the

relevant progress and timing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Nonetheless, both the Company and the Purchaser are
committed to procuring the full

Guarantees by the end of 2023.

discharge of the Relevant

As at the date of this report, the latest status of the Relevant
Guarantees [classified by the Company as Relevant Guarantees A
to D for ease of reference) and the expected time for discharging

are summarized as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2023, the Relevant Guarantees provided by
the Company to the Disposal Group in the process of being
discharged or released amounted to RMB5,924.1 million, inclusive
of principals and interests (31 December 2022: RMB5,827.9
million). In consideration of such financial guarantees, the Group
recognized financial guarantee contracts of RMB4,954.3 million
(31 December 2022: RMB4,873.0 million) which will be released
upon the releasing or discharging of these Relevant Guarantees.

Details of the Disposal were disclosed in note 18 of the 2019
annual report, and the announcements of the Company dated 9
October 2018, 15 November 2018, 25 December 2018, 4 March
2019, 11 March 2019, and the circular of the Company dated 23
November 2018.

Debt Restructuring

Together with the Disposal, the Group has also conducted and
executed a series of debt restructuring arrangements with an aim
to ease the financial burden of the Group. The lenders have been
supportive in general to the Group and the overall situation has
been consistently improving.

(a] Repayment of a secured bank loan

The secured loan was secured by certain assets of the
Disposal Group, and the Group has bundled the settlement
of the loan in together with Relevant Guarantees D. This loan
was a secured bank loan and has been transferred to an
independent financial institution in December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

It is the intention of the Company to repay such secured
bank loan by utilizing the US dollar facility entered with a
shareholder of the Company (the "Shareholder”) in 2018 (the
“Facility”]. The Facility has a total amount of USD250 million.
It is an interest-free and unsecured facility with a maturity
date of 31 December 2024. The Company expects to utilise
the Facility to repay the outstanding secured bank loan
by batches and all such repayments shall be made by the
end of 2023. Based on the best knowledge and information
available to the Company after having discussed with the
Shareholder, the Shareholder is committed to providing the
Facility required by the Company to settle the outstanding
secured bank loan in full in 2023.

[b] Extension of maturity date of promissory notes

As at 30 June 2023, the Company had outstanding
promissory notes of RMB2.5 billion (31 December 2022:
RMB2.4 billion).

The Company has been in continuous discussions and
negotiations with the promissory noteholders with the
objective of obtaining their agreements to extend the
overdue liabilities during the Period. The management of the
Company has taken a proactive approach and had numerous
discussions with all the promissory noteholders regarding
the extension of maturity dates of the promissory notes. By
30 June 2023, the maturity date of promissory notes with
aggregated principal amount of RMB1,284.9 million were
successfully extended to December 2024.

Despite the remaining noteholders have not yet granted
the final consents to the Company for extending the
maturity of the remaining liabilities, the Company has been
proactively negotiating with these noteholders regarding
the extension of the maturity dates of the promissory notes
with aggregated principle amount of RMB1,200.3 million.
These negotiations were not finalized as at 30 June 2023 as
certain commercial terms are remaining in discussion and

finalization.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is currently working out a plan to settle the
outstanding promissory notes, which would depend on the
Company’s financial performance and upcoming discussions
with potential financial institutions on refinancing. As at the
date of this report, no definite settlement terms have been
reached by the Company with any relevant parties in this
regard. The management of the Company has been actively
following up on the status and progress of the above matters
and has been continuously monitoring the relevant progress

and development through regular meetings.

These aforesaid debt-restructuring actions are devised
to align with the Disposal to improve the overall financial
position of the Group. The Group expects that the completion
of the Disposal and the successful release or discharge of
Relevant Guarantees shall have a positive impact on the
extension of maturity date, and settlement of promissory

notes.

Obtaining Financial Resources

To further improve the Group’s financing position for its future
development, the Group has continued to utilise certain financing
arrangements during the Period, mainly being the Facility entered
with a shareholder in 2018. The Facility has a total amount of
USD250.0 million. It is an interest-free and unsecured facility
with a maturity date of 31 December 2024. Up to 30 June 2023,
the Company had utilised approximately USD130.0 million, mainly
for the oilfield development, repayment of remaining debts and

general working capital.

The Company also expects to continue utilising the Facility for
its repayment of debts, its capital expenditure on the Company’'s
Energy Business and for general working capital purpose. The
ongoing Russian-Ukraine conflict has introduced geopolitical
tensions that bear the potential to disrupt energy supplies
and trade routes. The pronounced inflationary pressures and
consequent hiking of the Federal Reserve's interest rate hold
the capability to impact borrowing costs on a global scale. It is
precisely those factors that have contributed to an environment
of uncertainty and disruption within the global economic
environment. It is expected that expenditures in the Energy
Business would only start to be resumed by the Group by 2025,
the earliest. The management of the Group is taking a prudent
approach to manage the capital expenditure of the Energy
Business and will continue to monitor the development of the oil

market in making any capital expenditure decisions.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

The Company and the Shareholder are engaged in ongoing
discussions as to the provision of further financial assistance by
the Shareholder to the Company, which is still preliminary and
subject to further discussion. If any such plan is materialised, the

Company will make announcement accordingly.

Energy Exploration and Production

The Group acquired 60% interest in the project involving five
oilfields zones located in the Fergana Valley of the Republic
of Kyrgyzstan (the "Kyrgyzstan Project’]), which marked a
breakthrough of the Group into the energy exploration and

production industry in 2014.

Under the agreements entered into with the national oil company
("Kyrgyzjer
Limited Liability Company), a subsidiary of the

of Kyrgyzstan, KeiprboiaxepHedTeras
Neftegaz”
Company was granted rights to cooperate with the national oil
company of Kyrgyzstan in the operation of the five oilfields zones,
namely, Maili-Su IV, Eastern Izbaskent, Izbaskent, Changyrtash
and Chigirchik. The first three oilfields zones are located at the
northeastern part of the Fergana Valley while the latter two are
located at the Southeastern part of Fergana Valley. The total
area covered by these five fields is approximately 545 square
kilometers.

On the exploration front, the Group has drilled a total of 81 wells
across the five oilfields zones, including 76 in exploration, 4
currently being construction-in-progress and 1 being abandoned.
The Group has also held a number of appraisal wells for
exploration and development. As at 30 June 2023, 76 wells were
at production (31 December 2022: 73 wells).

For the Period, the Kyrgyzstan Project recorded sales of 65,933
barrels (bbl) (for the Comparative Period: 57,996 bbl) of light
crude oil. Revenue from the Energy Business was approximately
RMB19.9 million for the Period with a decrease by approximately
15.3% from RMB23.5 million for the Comparative Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The decline of revenue in the Period was primarily driven by the
decrease in international oil prices. In the second half of 2022
and first half of 2023, international crude oil prices exhibited an
overall persistent downward trend. The unexpected bankruptcy
of Silicon Valley Bank in the United States and the sharp decline
in Credit Suisse’s stock price in Europe highlighted sudden
risks within the European and American banking sectors. This
significantly impacted economic confidence and the prospects
for demand, leading to a substantial drop in international oil
prices. The management of the Group is foreseeing that the
oil exploration performance will continue to be restrained by a
sluggish and volatile global economy, it is reasonably expected
that the oil price is unlikely to recover substantially in the near
future.

In response to the changing and complex market of refined
products, the management of the Group decided to postpone
the capital expenditures plan and strictly implement company-
wide cost-saving measures, with an aim to maintain its financial
position while protecting value in a volatile market environment.
The Group has been implementing a new oil well development
method which had been proved to improve and achieve a better
production efficiency in the oil well drilling operation. The Group

remains positive with the business model in long term.

The management of the Group is committed to maintaining its
liquidity and will manage its business through this unprecedented

market cycle.

Oil Storage

The Group has acquired approximately 50.46% of the equity
interest of Nantong Zhuosheng Petrochemical Co., Ltd. ("Nantong
Zhuosheng’). Nantong Zhuosheng is principally engaged in
provision of tank storage, and associated services for fuel oil
and its related products in the PRC. It has (i) 37 storage tanks
with total volume of 242,000 cubic meters; (i) land and buildings
with land area of 412,120 square meters and gross floor area of
6,156.27 square meters, respectively; (iii] certain shoreline rights;
and (iv) a bare land with total area of 33,334.19 square meters.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Nantong Zhuosheng possesses the facility, capacity and expertise
in the provision of oil storage services. The Board believes
that the Group can accumulate sufficient experience in the
operation and management in this area, and further expand its
business presence within the oil sector after acquiring Nantong
Zhuosheng. This acquisition also reflected the Group’s strategy
of investing in oil-and-gas-related storage and logistic projects,
which would enable the Group to expand its energy business
vertically.

For the Period, Nantong Zhuosheng has generated revenue of
RMB29.2 million, with a steady increased by approximately 21%
from RMB24.1 million for the Comparative Period.

FINANCIAL REVIEW
Revenue and Gross Profit

For the Period, the Group recorded a revenue and gross
profit of RMB49.1 million and RMB20.3 million respectively
(for the Comparative Period: RMB50.9 million and RMB25.2
million respectively). The decrease in revenue was primarily
attributable to: (1) a slight decline of energy exploration revenue
by approximately 15% to RMB19.9 million in the first half of 2023
as compared to that of RMB23.5 million for the Comparative
Period due to the falling price of crude oil; (2] storage revenue
showed a steady increase compared to the Comparative Period,
it generated revenue of RMB29.2 million and gross profit of
RMB11.7 million; (3) pausing trading business led to a decrease of

RMB3.3 million in revenue.

Cost of Sales

For the Period, the Group's cost of sales increased by
approximately 12% to RMB28.7 million (for the Comparative
Period: RMB25.7 million). The main components of the cost of
sales for the Group are depreciation and labour cost. For the
Period, the Group recorded a production of 65,933 barrels (bbl],
with an increase by approximately 13.7% from 57,996 bbl for the
Comparative Period. As units-of-production method is used for
the depreciation of oil properties, the depreciation cost increased

in proportion to the production accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Gains/(Losses) — Net

For the Period, other net gain amounted to RMB3.1 million (for the
Comparative Period: net loss RMB3.2 million). The movement was
mainly due to the increment of net foreign currency exchange gain

associated with working capital for the Period.

Finance Costs — Net

For the Period, the net finance cost increased by approximately
21.6% to RMB364.3 million (for the Comparative Period:
RMB299.5 million). The increase was mainly attributable to the
significant appreciation of borrowings denominated in USD and

Hong Kong Dollar.

Total Comprehensive Loss for the Period

During the Period, the Group recorded total comprehensive loss
of RMB396.8 million (for the Comparative Period: RMB355.8
million), of which total comprehensive loss attributable to
equity holders of the Company was RMB394.0 million (for
the Comparative Period: RMB362.8 million). The rise of total
comprehensive loss for the Period was mainly driven by currency
exchange fluctuation. The Group recorded a net foreign exchange
loss of RMB222.9 million during the six months ended 30 June
2023, which was mainly due to the appreciation of borrowings
denominated in USD and Hong Kong dollars. This is compared
with a foreign exchange loss of the Group of RMB189.8 million for
the six months ended 30 June 2022.

Liquidity and Going Concern

During the Period, the Group recorded a loss of RMB441.6 million
and had a net operating cash outflow of approximately RMB3.7
million. As at 30 June 2023, the Group had a total deficit of
RMBS8,207.1 million and the current liabilities exceeded its current
assets by RMB7,824.5 million. As at 30 June 2023, the Group's
total current borrowings amounting to RMB1,598.6 million
were either overdue or would be due for repayment within 12
months in accordance with the repayment dates of the respective
agreements.

A series of plans and measures have been taken by the Group to
mitigate liquidity pressure, to improve the financial position of the
Group, to refinance its operations, to restructure its debts and
proactively liaise with relevant financial institutions to discharge
the Relevant Guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Borrowings

The Group’s short-term borrowings increased by RMB70.2 million
from RMB1,534.3 million as at 31 December 2022 to RMB1,604.5
million as at 30 June 2023, and the Group’s long-term borrowings
increased by RMB145.6 million from RMB2,295.5 million as at 31
December 2022 to RMB2,441.1 million as at 30 June 2023.

As at 30 June 2023, our total borrowings were RMB4,045.5
million (as at 31 December 2022: RMB3,829.8 million), of which
RMB120.1 million (approximately 3.0%) was denominated in RMB
(as at 31 December 2022: RMB116.0 million (approximately 3.0%))
and the remaining RMB3,925.4 million (approximately 97.0%) was
denominated in other currencies such as USD and HKD (as at 31
December 2022: RMB3,713.8 million (approximately 97.0%)).

Foreign Exchange Risks

The Group incurred net foreign exchange loss of approximately
RMB222.9 million (for the Comparative Period: RMB189.8 million)
due to the fluctuation of RMB against USD and HKD during the
Period.

Material Acquisitions and Disposals of
Subsidiaries

The Group did not undertake any material acquisitions or
disposals of subsidiaries during the Period.

Gearing Ratio

Our gearing ratio (measured by total borrowings divided by
the sum of total borrowings and total deficit] increased from
approximately 81.8% as at 31 December 2022 to approximately
83.2% as at 30 June 2023. Affected by the total borrowings of
RMB4,405.5 million as at 30 June 2023 (as at 31 December 2022:
RMB3,829.8 million), the total deficit was RMB8,907.1 million as at
30 June 2023 (as at 31 December 2022: RMB8,510.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 30 June 2023, the Group had contingent liabilities of
RMB969.8 million (as at 31 December 2022: RMB955.0 million],
which was resulted from certain Relevant Guarantees provided by
the Company to Disposal Group that did not meet the recognition
criteria for financial guarantee contracts.

Credit Assessment and Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents, pledged deposits, as well as credit
exposures to outstanding trade, bills and other receivables. As
at 30 June 2023, the Group had cash and cash equivalents of
RMB5.4 million (as at 31 December 2022: RMB14.6 million), of
which RMB2.6 million (approximately 48.7%) was denominated
in RMB and the remaining RMB2.8 million (approximately 51.3%)
was denominated in USD, HKD and other currencies. The Group

does not use any financial instruments for hedging purposes.

All of the Group’s cash and bank balances, short-term and long-
term bank deposits were placed with reputable banks which the
management of the Group believes are of high creditworthiness
and without significant credit risk.

The Group carries out customer credit checks prior to entering
into sales contract with customers. The Group offers credit
lines after evaluating the customer’s credit profiles, financial

conditions, past experiences and other factors.

Human Resources

As at 30 June 2023, the Group had 144 employees (as at 31
December 2022: 149 employees]). The principal elements of
remuneration package of the Group include basic salary and
other benefits, contribution to pension schemes, discretionary
bonus and/or share options granted under an approved share
option scheme. Such remuneration should reflect work
complexity, time commitment, responsibility and performance
with a view of attracting, motivating and retaining high performing
individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

PROSPECTS

In the second half of 2023, the global economic environment
remains complex and volatile. Prolonged and deepening strategic
competition between China and the United States, coupled with
uncertainties surrounding the Russia-Ukraine conflict, have
created a tug-of-war effect on the prospects of overall economic

recovery.

Addressing the shifting external economic environment, the
Group will continue to focus on the following key strategies to
keep steady development: (i) Increasing oil extraction efficiency
to lower production costs to the decline in global crude oil prices,
(i) maintaining sustainable oil storage business and actively
seeking new synergistic business opportunities. Simultaneously,
the Group will continue engaging a series of active discussions
with lenders on debt restructuring to release Financial
Guarantees fully. Upon the improvement of liability structure,
the management of the Group believes that it will have a healthy
financial position and sustainable cash flow for operation and

development.

Nantong Zhuosheng has effectively realized its acquisition
objectives and has positioned the second-largest business
within the Group. The Group will adhere to its operation strategy
of stable development, aiming to secure long-term and stable
lease contracts through the provision of high-quality services
and competitive pricing. This approach is designed to ensure a

consistent stream of income and funding for the Group.

Simultaneously, the Group is actively seeking opportunities to
deepen collaboration with long-term, high-quality oil storage
clients. This strategic approach aims to diversify the scope
of business operations and enhance the Group's sources of

profitability.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Compliance with the Corporate

Governance Code
During the Period, the Company has complied with the applicable

code provisions of the Corporate Governance Code (the “Code”) as

set out in Appendix 14 to the Listing Rules.

Compliance with the Model Code for

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. The
Company has confirmed, following specific enquiries made by the
Company that they complied with the required standards set out
in the Model Code during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

Subsequent Event

Other than disclosed elsewhere in the report, the Group does not

have any significant event after the end of reporting period.

Audit Committee

The Audit Committee comprises three independent non-
executive Directors, namely, Ms. Zhou Zhan [chairman of the
Audit Committee), Mr. Wang Jin Lian and Mr. Lam Cheung Mau.
The Audit Committee has reviewed the accounting principles and
practices adopted by the Company, and discussed internal control
and financial reporting matters including review of the unaudited

interim results of the Group for the Period.

Interim Dividend

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2023 [six months
ended 30 June 2022: Nil).
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DISCLOSURE OF INTERESTS
ERiNE

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company or
Any Specified Undertaking of the
Company

As at 30 June 2023, none of the Directors, Supervisors or chief
executive of the Company had any interest or short position in
the Shares, underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the "SFO")) which were
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including those taken or deemed to be their interests or short
positions in accordance with such provisions of the SFOJ, or which
were required, pursuant to Section 352 of the SFO, to be recorded
in the register referred therein, or which were required, pursuant

to the Model Code, to be notified to the Company and the Hong
Kong Stock Exchange.

Substantial Shareholders’ Interests
in the Share Capital of the Company

As at 30 June 2023, the interests of substantial shareholders
(other than the directors or chief executive of the Company) in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under section
336 of the SFO were as follows:
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China Minsheng Banking Corp. Ltd. 7,006,000,000 146.86%

RERERITRHBERAED

Ms. Yu Gelin? 1,420,120,000 29.77%

TRt

Action Phoenix Limited? 1,150,000,000 2411%

Mr. Wang Ping? 288,659,794 6.05%

F P LS

Kingwin Victory Investment Limited? 288,659,794 6.05%
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Name of substantial shareholders

DISCLOSURE OF INTERESTS

SRR
Number of shares Percentage of
and derivatives issued share
interested capital¢

BREZNROK HEBRITRAE

FERRER PTETR®E B tke
Mr. Zhang Zhi Rong* 388,301,031 8.14%
o &S S A

Fine Profit Enterprises Limited* 388,301,031 8.14%
AR ERR AR

Mr. Mei Liang® 348,000,000 7.29%
18R ok &5

Top Acton Limited® 348,000,000 7.29%
China Development Bank 342,000,000 717%
B 5 B 2 R 1T

Castle Giant Investments Limited? 270,120,000 5.66%

Notes:

1. This interest represents the interests directly held by Minsheng Bank
(Shanghai] and Minsheng Bank (Suzhou) in the 6,639,880,000 underlying
shares and 366,120,000 underlying shares of the Company respectively in
relation to the Subscription Convertible Preference Shares issued by the
Company. Both Minsheng Bank (Shanghai) and Minsheng Bank (Suzhou) are
branches of China Minsheng Banking Corp. Ltd.. As such, Minsheng Bank
[Shanghai) and Minsheng Bank (Suzhou) will also not be regarded as a public
Shareholder in the event that Minsheng Bank (Shanghai) and Minsheng Bank
[Suzhou), individually or in aggregate, hold 10% or more of the issued share
capital of the Company upon conversion of the Subscription Convertible
Preference Shares. Minsheng Bank (Shanghail and Minsheng Bank
(Suzhou) may be subject to the obligations to make a general offer under
the Takeovers Code in the event that they, individually or in aggregate, hold
30% or more of the issued share capital of the Company upon conversion of
the Subscription Convertible Preference Shares. Pursuant to the Company’s
Amendments and Restatement of Memorandum and Articles of Association,
if the issue of ordinary shares following the exercise by a holder of the
Convertible Preference Shares of the conversion rights would result in the
Company not meeting the Public Float Requirement immediately after the
conversion, then the conversion and the number of ordinary shares to be
issued pursuant to such conversion shall be restricted to the maximum
number of ordinary shares issuable by the Company which would not in the
reasonable opinion of the Company result in a breach of the Public Float
Requirement.

2. These represent the same interests of Action Phoenix Limited and Castle
Giant Investments Limited. Each of Action Phoenix Limited and Castle Giant
Investments Limited is 100% directly beneficially owned by Ms. Yu Gelin.

3. Kingwin Victory Investments Limited is wholly-owned by Mr. Wang Ping. This
presents the same interest of Kingwin Victory Investment Limited.

4, This represents the same interest of Fine Profit Enterprises Limited (“Fine
Profit”) and Wealth Consult Limited ("Wealth Consult”) of 21,744,800 shares.
Wealth Consult is a wholly-owned subsidiary of Fine Profit, of which is wholly
owned by Mr. Zhang Zhi Rong. Mr. Zhang Zhi Rong was therefore deemed to
have an interest in the shares in which Fine Profit was interested.
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DISCLOSURE OF INTERESTS
o E

58 Top Acton Limited is wholly-owned by Mr. Mei Liang. This represents the
same interest of Top Acton Limited.

6. These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2023 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 30 June 2023, the Company had
not been notified of any persons (other than the directors or chief
executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company under
section 336 of the SFO.

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme (the "Scheme”] on 24 October 2010 and was
expired on 23 October 2020. Under the Scheme, the Company
granted share options on 30 April 2012, the validity period of
the share options was effective for 10 years and expired on 30
April 2022.

During the Period, the Company did not adopt any new share
option scheme and no share were granted, exercised, lapsed

or cancelled pursuant to the Scheme.

Publication of Interim Report

This interim report is printed in both English and Chinese,
and is available for electronic and print format. Electronic
copy is available for download, at no charge, on the
Company's website at http://www.huarongenergy.com.hk
and Hong Kong Exchanges and Clearing Limited’'s website at
http://www.hkexnews.hk (the “"Websites"). Potential investors
who are interested in knowing more about the Company may
download the interim report from the Websites or to request
a printed copy by giving a notice in writing to the Company's
branch share registrar in Hong Kong, Computershare Hong
Kong Investor Services Limited at 17M Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
T EI B AR B B B AR &

Asat30June2023 R=ZE=-=F,A=1H

As at As at
30 June 31 December
2023 2022
i
R-B-=F T=A
AA=tH =t+—H
Note RMB’000 RMB000
BT 5 ARETR ARET T
(Unaudited) (Audited)
(REBER) (RE %)
ASSETS BE
Non-current assets E(RBEE
Property, plant and equipment Mk BERERE 7 372,301 368,060
Right-of-use assets FREEE 8 203,958 207,205
Intangible assets BREE 9 791,787 753,669
Goodwill RS 9 33,347 33,347
Prepayments B RIE 13,723 13,380
1,615,116 1,375,661
Current assets REBEE
Inventories FE 3,773 4,981
Trade receivables & U BR 3R 10 13,627 5,405
Other receivables, prepayments and HMEWHIE BERER
deposits ®& 25,377 20,932
Cash and cash equivalents BekREZEY 5,378 14,583
48,155 45,901
Total assets BEE 1,463,271 1,421,562
DEFICIT & Al
Capital and reserves attributabletothe AQAFEGHEEARLEERE
Company’s equity holders e
Ordinary shares LA " 2,021,534 2,021,534
Convertible preference shares R E TR 1 3,100,000 3,100,000
Share premium B 11 8,374,605 8,374,605
Other reserves HifEE 179,568 128,767
Accumulated losses 2HE#R (22,765,754) (22,320,918
(9,090,047) (8,696,012)
Non-controlling interests R 182,954 185,701
Total deficit B (8,907,093) (8,510,311)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
ISR S MR R

Asat30 June 2023 R-E-=%5,F=1H

As at As at
30 June 31 December
2023 2022
RZE- =
R-B-=F +=H
~A=tH =t-A
Note RMB’000 RMB'000
B 3F ARBTR ARBT T
(Unaudited) (Audited)
(REER) (RE %)
LIABILITIES =N
Non-current liabilities (RBEE
Borrowings f& &K 14 2,441,050 2,295,485
Deferred tax liabilities ELEHBERE 56,705 57,807
2,497,755 2,353,292
Current liabilities REAE
Trade and other payables JE AT BR R I E b FE S 50 IR 13 1,313,867 1,171,323
Borrowings & 14 1,604,491 1,534,292
Financial guarantee contracts MBEREY 15 4,954,251 4,872,966
7,872,609 7,578,581
Total liabilities BmaefE 10,370,364 9,931,873
Total deficit and liabilities BEMREE 1,463,271 1,421,562

VA b R BR AR & B 7 IR 0 3R e S TR Y B i
— 23 - FBEEFVEHNM TR
BHRGEATHMBEEROAKED -

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes. The
notes on pages 28 to 70 are an integral part of this condensed
consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHIFRAGS EERER

For the six months ended 30 June 2023 HE T - =F X XA=THIt A A

Unaudited for the six months
ended 30 June
BEXRA=THLAREA
REEX

2023 2022

—E-=F —E-=
Note RMB’000 RMB'000
B ARTR ARETT

Revenue ez 6 49,055 50,918
Cost of sales & K A 16 (28,730) (25,697)
Gross profit ESPIDE 20,325 25,221
Other income H b Y A 33 b4
Selling and marketing expenses 85 & N T 5 R R X 16 (1,652) (721)
General and administrative expenses — % & 1T & 16 (16,673) (13,826)
Other gains/(losses) — net Hib Wz (E8) - F8 17 3,138 (3,154)
Operating profit &N H 5,171 7,584
Finance costs & K AR 18 (364,253) (299,467)
Finance costs — net mhE KA — F 5 (364,253) (299,467)
Change in provision for financial MBEREONEE
guarantee contracts b= 15 (81,285) (81,285)
Loss before income tax BT AT E B (440,367) (373,168)
Income tax expense Fris i X 19 (1,213) (977)
Loss for the Period REEEE (441,580) (374,145)
Loss attributable to: JE A &5 18 -
Equity holders of the Company RRAREZFARA (444,836) (380,968
Non-controlling interests IE ¥ B 7= 3,256 6,823
(441,580) (374,145)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSWE |NCOME

FortheswxmonthsendedSOJuneZOB BE-_ZE-_=F,A=1BL~EA

Unaudited for the six months

ended 30 June
BEAA=TRHALXEA
REEX
2023 2022
—E-=F —ZE-—
Note RMB’000 RMB’000
B ARSTR ARETT
Other comprehensive income 7 HA T Bt 2 T L 2
for the Period:
Items that may be reclassified to AREEFLIEZETZ
profit or loss HH
— Exchange difference on —BEBINEEELEN
translation of foreign M X = &
operations 44,798 18,336
Other comprehensive income RERFEIBR B B b 2
for the Period, net of tax g 44,798 18,336
Total comprehensive loss NER2EEE
for the Period FEREL (396,782) (355,809)
Total comprehensive (loss)/income  [E{E 2@ (E518) Ik =%
attributable to: fazm
Equity holders of the Company RRAREZFRA (394,035) (362,843
Non-controlling interests FE1% AR 2 (2,747) 7,034
(396,782) (355,809)
Loss per share for attributable to the ZANEAM A AR ERFAE AR
equity holders of the Company EEREEUEBRARE
during the Period (expressed in TLHR)
RMB per share]
Basic N 20 (0.04) (0.03)
Diluted 5 20 (0.04) (0.03)
The above condensed consolidated statement of comprehensive LA £ B BR 4R & & M UK 25 % JE £ BB B 0 =

income should be read in conjunction with the accompanying
notes. The notes on pages 28 to 70 are an integral part of this

condensed consolidated interim financial information.

CHINA HUARONG ENERGY COMPANY LIMITED
REIEEKEERIRA AR A E
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

Note

it

CHANGES IN EQUITY
FHIBRG SRR B R

For the six months ended 30 June 2023 B E T - =F N A=+ HIt~fEA

Attributable to equity holders of the Company

KARREERARE
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling

shares shares premium reserves losses Total interest  Total deficit
LER TEREZE  ROEE  RMRE  EtES 4 FERER L
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARHTL  ARMTr  ARMTZ  ARMTZ  ARMTz  ARMTZ  ARETZ  ARRTR

Balance at 1 January 2023

R-B-zF-A-RHEH

L0N5% 3100000 837,608 128767 (22320918) (8,696,012 185,701 (8,510311)

(Loss}/proft for the period
Other comprehensive income
Exchange difference on translation of

foreign operations

rER(BE)/HR
Ah2EkE
BERNEERENELZE

(646, 836) {6k 361 328 (41,580)

- - - 50,801

50,801 (6,003) 4,198

Total comprehensive income[loss for

the period

FAE2EYE/(BR)4E

- - - 50,801 (44838 (396,036) (2767 (39762

Balance at 30 June 2023

it Sty R e

2,001,5% 3,100,000 8,374,605 19568 (276575 (5,090,047) 18295 (8907093

INTERIM REPORT 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIE RGeS RE 2B R

For the six months ended 30 June 2023 B Z - - =% A=tHIL <A

Attributable to equity holders of the Company

FRAABERFARS
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium Teserves losses Total nterest ~ Total deficit
LRk TEBERR  RMEE  EGBE  ZHEE B FERER BE
Note RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

it ARETR  ARETT  ARETR  ARKTn  ARRTR  ARETR  ARETR  ARMTR

Balance at 1 January 2022 WSZZE-R-RNER 200153 3,100,000 8374805 8,449 (21,650,960] (6,089.352) 178,238 (7893,114)
Lot forthe e BRH(ER)/AE - - - S W e
Other comprehensive income Af2ENE
Bichenge diference on translationof ~~~ BEBNEBELNELZE

foreign operations - - - 18129 - 18129 2 1833

Total comprehensive income/llossl for ~ AHE2E%E/ (B84
the period - - - 1812 (380968 (362843} 703 (355,809)

Balance at 30 June 2022 W-B-ZEXRZTRNES 2001536 3,100,000 8374405 108576 (22031908) (8.432,199] 183272 (6,248923)

The above condensed consolidated statement of change in equity  BA b A5 BR 4% & # 25 & 8) & J& E2 B8 B BT &
should be read in conjunction with the accompanying notes. The  —#f£3] - $28H = F70E WM i B A
notes on pages 28 to 70 are an integral part of this condensed B#R& R BB E R M AB K E o ©

consolidated interim financial information.

24  CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT
FHIBRAGERERER

For the six months ended 30 June 2023 B E T - =F N A=+ HIt~fEA

Unaudited
For the six months ended 30 June
RBER
BEXRA=THLEREA
2023 2022
—_E-=F —E-=
RMB’000 RMB'000

AR TR ARBTTT

Net cash (used in)/generated from operating #&&/E& (FTA) /FBEHEFHE

activities (3,735) 18,190
Net cash used in investing activities REETHMAREFE (1,200) (3,339]
Net cash used in financing activities MEFDAAREFE (4,440 (20,609)
Net decrease in cash and cash equivalents HE&RBELEEMR L FE (9,375) (5,758)
Exchange difference on cash and cash RehBeEEYNERLZR

equivalents 170 552

Cash and cash equivalents at beginningof ~ Hi#HRERBELZEEY

the Period 14,583 23,883
Cash and cash equivalents at end of the HARRERBREEEEY
Period 5,378 18,677

The above condensed consolidated cash flow statement should LA FRIER4R B3R & 7 & K FE LS B I 5
be read in conjunction with the accompanying notes. The notes on ~ —#f &[] - F28H & F70E I 5 A A S
pages 28 to 70 are an integral part of this condensed consolidated BR#& AP HT B ERNAK LD °
interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
BRSSP M B E RN M

General information

China Huarong Energy Company Limited (the "Company”)
was incorporated in the Cayman Islands on 3 February 2010
as an exempted company with limited liability under the
Companies Law of the Cayman Islands. Its registered
address is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1- 1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the "Group”) are
principally engaged in the energy exploration and

production, and oil storage.

This condensed consolidated interim financial information is
presented in thousands of units of Renminbi ("RMB’000"),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by the
board of directors of the Company on 30 August 2023.

This condensed consolidated interim financial information

has not been audited.

Principal accounting policies

This condensed consolidated interim financial information
for the six months ended 30 June 2023 (the "Period”) has
been prepared in accordance with International Accounting
Standards ("IAS"]) 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2022, which was prepared
in accordance with International Financial Reporting
Standards ("IFRSs").

CHINA HUARONG ENERGY COMPANY LIMITED
REIEEKEERIRA AR A E
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ADR_ZTE—ZF_A=HREHR=
HERARZERSHBEEMKILA
EHRRARRIEF o ]NRF) A M1k
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Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

2 Principal accounting policies

(Continued)

Application of amendments to IFRS
Standards

During the six months ended 30 June 2023, the Group has
applied the following amendments to IFRSs issued by the
IASB, for the first time, which are mandatory effective for
the annual period beginning on or after 1 January 2023 for
the preparation of the Group’s unaudited condensed interim

consolidated financial statements:

IFRS 17 and the Related

Amendments

Insurance Contracts

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting
Policies

Amendments to IAS 8 Definition of Accounting
Estimates

Amendments to IAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform —

Pillar Two Model Rules

Amendments to IAS 12

The Group has not applied any new amendments to IFRS

that are not yet effective for the current accounting period.

The application of the amendments to IFRSs during the six
months ended 30 June 2023 has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these unaudited condensed interim consolidated financial

statements.

FINANCIAL INFORMATION
ARG T M E R

FESHTHRw
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ERVBREENFTRIE RRAH
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ARG ERZNR(BTA) BE-RFELN
EENEENR
T B A

BREERBNE(BIR) BERREUNE-X
- REH Al
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

2 Principal accounting policies 2 FESFTHEXw

(Continued)

2.1 Basis of preparation 21 REEE
The Group recorded a net loss of RMB441,580,000 BHE_Z_=_FXA=TAHILH
(2022: RMB374,145,000) and had an operating cash M AEEHSFEEARE
outflow of RMB3,735,000 (2022: inflow RMB18,190,000) 441,580,000 (ZZB=ZF: AR
during the period ended 30 June 2023. As at 30 June #374,145,0007T) & & & B &
2023, the Group had a deficit of RMB8,907,093,000 (31 A R #3735000c(=— &= =
December 2022: RMB8,510,311,000) and the Group's F:m A A K #18,190,0007T) °
current liabilities exceeded its current assets RZEBE-_=ZFA=+H &%
by RMB7,824,454,000 (31 December 2022: B &AL A A R%8,907,093,0007T
RMB7,532,680,000). The Group maintained cash and (ZBE-_F+=-_A=+—8:A
cash equivalents of RMB5,378,000 as at 30 June 2023 R #£8,510,311,0007T) * M A&
(31 December 2022: RMB14,583,000). RBEAEBERARBEEARK

7,824,454,000L (ZE = ZF +=
A=+—H: AR®7532680,000
T e RZBE-_=&FXA=+
A - AEE#BRekRes
&% A R #5378,000L (= &
T F+-A=+t—H:AR¥
14,583,0007T) °

On 9 October 2018, the Company entered into a RZE-NFETHILA KQA
conditional sale and purchase agreement with Unique PHBIE=FAREER QA
Orient Limited (the “Purchaser”), an independent third TBEFDATZEBRHEER R -
party, to dispose of the core assets and liabilities of the MIBTHREEEEMR IR
Shipbuilding and Engineering Businesses [the B (HEEBDORLEER
“Disposal Group”) at a consideration of HKD1 [the 'Efz(r ZXB) - BEZXSA
“Transaction”). There were certain conditions HTHRRGEN  BREETRIEK
precedent pursuant to the Transaction, which included, hMEESERBARNE TR
but not limited to, the successful issuance of certain TEBAZITE TAERELER
convertible preference shares (‘CPS”) to certain bank (TEREBER]D U RPHRK
creditors of the subsidiaries of the Disposal Group, and RERAQRSHESENEBKIE
the release or discharge of the relevant guarantees e MR E R ((HEBEERD - B
provided by the Company in respect of the debts of the BHEERERAIBRELR
Disposal Group (the “Relevant Guarantees”). The BITEEBARRAIREAE - a]
conditional sale and purchase agreement and the HREEARERZZE—NF+=
issuance of CPS were approved by the shareholders of R4 -

the Company and CPS were issued in December 2018.

30 CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

2 FEESFTHEw

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

21 B E £ (@)

On 3 March 2019, supplemental agreements were
signed with the Purchaser, such that (1) the transfer of
sale shares of Able Diligent Limited, the holding
company of the Disposal Group, to the Purchaser shall
take place on or before 31 August 2019; (2] the
Purchaser agreed to procure the release or discharge
of the Relevant Guarantees; and (3) the Purchaser
agreed to execute a share charge over the sale shares
in favour of the Company. On 10 March 2019, the Group
transferred the sale shares of Able Diligent Limited to

the Purchaser.

On 30 October 2019, a supplemental agreement was
signed with the Purchaser, such that the share charge
over the sale shares in favour of the Company executed
by the Purchaser was replaced by a deed of indemnity

provided by the Purchaser.

As at 30 June 2023, Relevant Guarantees provided by
the Company to the banks and lenders of the Disposal
Group, inclusive of principals and interest, amounted to
RMB4,954,251,000. The Group has considered and
recognised the corresponding impact of such financial
guarantee contracts as at 30 June 2023.

R-ZZTE—HAE=ZA=ZH AQF
HESRMAGZE  ABOE
& & E 2R A A Able Diligent
Limited R=Z—AENA=1+—
HelzAimE FERHEERD
(2)E 7 A & 12 5 % B 5k A% Bk 48
BAER: RBEFTRENAERF
REDAREERS KM
Bif - RZFT—NAF=A+H "
N5 B #5 Able Diligent Limited #J
HERNEETER -

R-ZFB-NAE+A=1tH A2
FIEEN R M HE - AHE
FTUARRR R/ AL HE R D
AV ERBETRMHED
WMEREALE -

RZEFEZ=FA=+8 " '4&2
ARRITREEEBERARE
MAEBRER(BERAERFE) A
A R #4,954,251,0007T ° 2N &£ E
BEERETR_ZT-_=F, A=+
AERZEUBERELAONE

By 48R
B E o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

2 Principal accounting policies 2 FESFTHEXw

(Continued)

2.1 Basis of preparation (Continued) 2.1 R E & @)

As at 30 June 2023, borrowings of the Group amounted
to RMB4,045,541,000, out of which RMB1,598,642,000
were overdue, while borrowings of the Group
amounting to RMB8,618,000 contained cross-default
terms as at 30 June 2023 and became immediately
repayable. Total overdue interest payables of the Group
amounted to RMB816,119,000. These borrowings are
further explained below:

(] The Group had promissory notes with an
aggregate principal amount of RMB?2,485,170,000
outstanding as at 30 June 2023, out of which
approximately RMB267,946,000, RMB12,029,000
and RMB920,280,000 (totalling RMB1,200,255,000)
had been overdue since 2020, 2021 and 2022. The
outstanding promissory notes amounting to
RMB8,618,000 became immediately repayable
pursuant to the cross-default terms under
relevant loan agreements;

(il The Group had other borrowings with an aggregate
principal amount of RMB1,210,568,000 outstanding
as at 30 June 2023, out of which approximately
RMB48,584,000 had been overdue since 2020; and

(i) The Group had secured borrowings of
RMB349,803,000, which was overdue in
accordance with the repayment date of the

agreement as at 30 June 2023.

The above conditions indicate the existence of multiple
uncertainties, which may cast significant doubt upon

the Group’s ability to continue as a going concern.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE
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8,618,000 7T &R X B L& - I
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T ZEBHRRTXE—FF
it

(]l W-T-_=%FXA=+8"
REEBRBERSBLEARA
R #2485170,0007T # &
BEEALEE HEBHA
R ¥267946,0000T + A R
#512,029,000C & A R ¥
920,280,0007T (& 5 A R #&
1,200,255,00070) HRIE ==
—EF ZTEZ—FK=ZFT
TFREAH o REEK
HEHHARYS6180007T
BEABERBZETAR
N EHIGERAMLBEE:

i) R—E-_=FA=+H"
rEBEFEASEERA
R #1,210,568,0007T K K (&
BEMMER  HAROARE
48584000 B T _FF
REEH: R

i) XEBBEEERERAR
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ERRARAFTEZENEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

In view of such circumstances, the directors of the

Company have, during the Period and up to the date of

the approval of these condensed consolidated interim

financial information, taken the following measures to

mitigate the liquidity pressure and to improve the

financial position of the Group, to refinance its

operation and to restructure its debts:

i)

The Group has been actively negotiating with the
relevant banks and lenders of the Disposal Group
to release or discharge the Relevant Guarantees.
Since the date of Disposal till 30 June 2023,
guarantees of RMB2,210,636,000 had been
discharged while RMB4,954,251,000 are expected
to be released in year 2023, and RMB969,834,000
that did not meet the recognition criteria for
financial guarantee contracts are disclosed as
contingent liabilities.

The Group has also been actively negotiating with
the relevant financial institution and lenders
regarding the borrowings of RMB1,997,029,000 to
take the following actions:

al As at 30 June 2023, the outstanding
promissory notes amounting to
RMB1,598,642,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates and
obtaining waiver from the lender for the due
payment pursuant to the relevant cross-

default terms.

2 FEESFTHEw

2.1 R B E % ()
BERZZERN  AATEERA
HEARBREHAEZSHAEA
FRHABT 5 & BB B E R BUA T
o R E R EIEE S - akE
REBBB RN - FSHEZE
ETEREREARES:

ii)

AEE-—EEGEBBRIT
MHEESEMERARER -
ARk RBRMEEER-
BEEEHREE-_T=_=
FRNA=Z1TH ERARK
2,210,636,0007C 2 #R Bx + M
A R #4,954,251,0007T 78 5B
RZZZ=FEFE2k kT
WM EERE L ERE
A A R H969,834,0007T 1E
RARBETURE -

REBET—EBERERA
R #1,997,029,0007T B2 8 8
CREERERAER - MU
HEATITE :

a) R-TE-_=FX A=+
H  AEEANEEA
R #1,598,642,0007T I
RIEEA TN KR ILBR E &8
HEHEERE  Ates
HR - M A R 8,618,000
TTIRBEERBEET
B 3X XGE KR B AD
BiE - ARAEHEZSE
EEEBRHBAEENU
EE— T RHE - BREL
REIERA - WRIEAAE
R X B K sk B A A
HEERAEDMERR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

i)

iii)

iv)

(Continued)

b] As at 30 June 2023, the Group had other
borrowings of RMB48,584,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

c) As at 30 June 2023, the Group had secured
borrowings of RMB349,803,000 which was
overdue. The Group is in the process of
negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.

As at 30 June 2023, the Group has drawn down
USD120,006,000 (equivalent to approximately
RMB870,197,000) in total from the loan facility,
provided by entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up to
USD250,000,000 (equivalent to approximately
RMB1,812,825,000) to the Group for the funding of
the oilfield operations of the energy exploration
and production segment. As at 30 June 2023, the
carrying amount is RMB802,093,000 and it is
payable by 31 December 2023.

The Group has focused on its operations in the
development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan (“Kyrgyzstan”). Management expects
to realise an increase of oil output through further
development and expansion of this segment,
thereby generating steady operating cash flows.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

iv)

v)

(Continued)

As at 30 June 2023, the Group has drawn down
RMB5,849,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy
exploration and production segment.

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for the
exploration and production of crude oil with an
aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92% to
95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has

not been utilised up to 30 June 2023.

The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng Petrochemical
Co., Ltd. ("Nantong Zhuosheng”) in January 2021.
Nantong Zhuosheng possesses the facility,
capacity and expertise in the provision of oil
storage services. The management expects that
this acquisition shall reflect the Group's strategy of
investing in oil-and-gas-related storage and
logistic projects, which shall enable the Group to

expand its energy business vertically.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

2 FEESFTHEw

21 B E £ (@)

The directors have reviewed the Group's cash flow
projections prepared by management that covered a
period of not less than twelve months from 30 June
2023. They are of the opinion that, taking into account
the above-mentioned plans and measures, the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations as and
when they fall due within the next twelve months from
the date of the statement of financial position.
Accordingly, the directors are satisfied that it is
appropriate to prepare the condensed consolidated
interim financial information on a going concern basis.

Notwithstanding the above, multiple uncertainties exist
as to whether management of the Company will be able
to achieve its plans and measures as described above.
Whether the Group will be able to continue as a going
concern would depend upon the Group” s ability to
generate adequate financing and operating cash flows
through the successful fulfillment of the following
plans:

il obtaining the agreement from the banks and
lenders to release or discharge fully the Relevant
Guarantees for the borrowings owed by the

Disposal Group;

i) convincing the banks and lenders not to demand
for repayment of the outstanding loans of the
Disposal Group before the completion of the full

release of the Relevant Guarantees;

i) negotiating with all existing promissory note
holders of outstanding principals of
RMB2,485,170,000, together with accrued interests
thereon for further arrangement including the

extension of the maturity dates;

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE

EZCEHNEEERENRE
B-ZE_=fX A=tBRED
TEABRNARENR SR
EEA - RERS/ - BRI Lt
e RAER  AKRERBARRN
LEETREXBRERMTE
T YEEEITEMBRRARAH
FEEHRK+ A AR B B
B - Bt - EFHEE - AHE
REMNEMEREBEATH
MBEMBRE -

BEWML - ARREEERD W
EXFraEREGE RERT
BZETHEN - AEBEREKRE
BURBREABEBLE B
BFAREEEED R ZERIA T
2 EEREHBEMKLERS

=3
/1L

il

il AERITERERADRERE
RBRX TR MEBEAQR BT
ERBEMAERERELNA
FAYER:

i) FARIRTTRMER AR E
FREERBRTRATERE
BHESENREEER:

i) HBREERAEARARE
2,485,170,0007C (& A H J&
AMBIMFERAERLE
BREAAER  UEE—F
ZH BREERIEA



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

2 FEESFTHEw

2 Principal accounting policies

(Continued)
2.1 Basis of preparation (Continued)

21 A EE

iv] negotiating with the relevant lender for the
renewal or extension for repayments for the other
borrowings of RMB48,584,000 that was overdue as
at 30 June 2023;

v]  negotiating with the relevant financial institution
for the renewal or extension for repayments for
the secured borrowings of RMB349,803,000 that
was overdue as at 30 June 2023;

vi]  obtaining waivers from the relevant promissory
note holders for the due payment in relation to
those notes that have cross-default terms and

extend the repayment dates when they fall due;

vii) implementing a business plan for its energy
exploration and production segment as well as the
oil storage and trading segment to generate cash

inflows; and

viii] obtaining additional sources of financing other
than those mentioned above, including those to
finance the energy exploration and production
segment, and the successful drawdown of the
various facilities made available to the Group by
entities controlled by Mr. Zhang Zhi Rong and a
close family member of Mr. Zhang Zhi Rong, as
described in management’s plan above, as and

when needed.

Should the Group fail to achieve the above-mentioned
plans and measures, it might not be able to continue to
operate as a going concern, and adjustments would
have to be made to write down the carrying value of the
Group’s assets to their recoverable amounts, to provide
for any further liabilities which might arise, and to
reclassify non-current assets and non-current
liabilities as current assets and current liabilities. The
effect of these adjustments has not been reflected in
these condensed consolidated interim financial

information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

3 New accounting policies 3 XK

38

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim

reporting period.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2022.

Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange rate risk
and interest rate risk], credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s

financial performance.

The condensed consolidated interim financial
information does not include all financial risk
management information and required disclosures,
and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2022.

There have been no changes in the risk management
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

B 7% B b B )

5 Financial risk management

(Continued)

5.2 Liquidity risk 5.2 i Bt B

During the six months ended 30 June 2023, the Group
had recorded a net loss of RMB441,580,000 and had a
net operating cash outflow of RMB3,735,000.

As at 30 June 2023, the Group total deficit amounted to
RMB8,907,093,000 and the Group’s current liabilities
exceeded its current assets by RMB7,824,454,000. As
at the same date, the Group’s total current borrowings
amounted to RMB1,604,491,000 were either overdue
or would be due for repayment within 12 months in
accordance with the repayment dates of the respective
agreements. The Group only maintained cash and cash
equivalents of RMB5,378,000.

As at 30 June 2023, the Group's borrowings amounted
to RMB4,045,541,000, out of which RMB1,598,642,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as
at 30 June 2023 and became immediately repayable.
Total overdue interest payables of the Group amounted
to RMB816,119,000. These borrowings are further

explained below:

(i) The Group had promissory notes with an
aggregate principal amount of RMBZ2,485,170,000
outstanding as at 30 June 2023, out of which
approximately RMB267,946,000, RMB12,029,000
and RMB920,280,000 (totalling RMB1,200,255,000)
had been overdue since 2020, 2021 and 2022.
The remaining outstanding promissory notes
amounting to RMB8,618,000 became immediately
repayable pursuant to the cross-default terms

under relevant loan agreements;
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

5 Financial risk management

(Continued)
5.2 Liquidity risk (continued)

(i}  The Group had other borrowings with an aggregate
principal amount of RMB1,210,568,000 outstanding
as at 30 June 2023, out of which approximately
RMB48,584,000 had been overdue since 2020; and

(i) The Group had secured borrowings of
RMB349,803,000, which was overdue in
accordance with the repayment date of the

agreement as at 30 June 2023.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt upon the
Group’s ability to continue as a going concern.

In view of such circumstances, the directors of the
Company have, during the Period and up to the date of
the approval of these condensed consolidated interim
financial information, taken the following measures
to mitigate the liquidity pressure and to improve the
financial position of the Group, to refinance its operation
and to restructure its debts:

i) The Group has been actively negotiating with
the relevant banks and lenders of the Disposal
Group to release or discharge the Relevant
Guarantees. Since the date of Disposal till 30 June
2023, guarantees of RMB2,210,636,000 had been
discharged while RMB4,954,251,000 are expected
to be released in year 2023, and RMB?969,834,000
that did not meet the recognition criteria for
financial guarantee contracts are disclosed as
contingent liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

5 Financial risk management

(Continued)

5.2 Liquidity risk (continued)

i)

The Group has also been actively negotiating

with the relevant financial institution and lenders
regarding the borrowings of RMB1,997,029,000 to

take the following actions:

al

b)

c)

As at 30 June 2023, the outstanding
promissory notes amounting to
RMB1,598,642,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-

default terms.

As at 30 June 2023, the Group had other
borrowings of RMB48,584,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

As at 30 June 2023, the Group had secured
borrowings of RMB349,803,000 which
was overdue. The Group is in the process
of negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

5 Financial risk management (continued)
5.2 Liquidity risk (continued)

iii

iv)

As at 30 June 2023, the Group has drawn down
USD120,006,000 (equivalent to approximately
RMB870,197,000) in total from the loan facility,
provided by entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up
to USD250,000,000 (equivalent to approximately
RMB1,812,825,000) to the Group for the funding of
the oilfield operations of the energy exploration
and production segment. As at 30 June 2023,
the carrying amount is RMB802,093,000 and it is
payable by 31 December 2023.

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to realise an increase of oil output through further
development and expansion of this segment,
thereby generating steady operating cash flows.

As at 30 June 2023, the Group has drawn down
RMB5,849,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy
exploration and production segment.

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2023.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

5 Financial risk management continees 5 1 7 & B2 B 2B ()

5.2 Liquidity risk (continued) 5.2 i B M & B (@)
v)  The Group has further expanded its business v AEBEEBARN_T_—F—
presence within the oil sector through the RAsEA W BB @ 1= R Aol b
acquisition of Nantong Zhuosheng Petrochemical IERAR(IEEERDE

Co., Ltd. ("Nantong Zhuosheng’) in January
2021. Nantong Zhuosheng possesses the facility,
capacity and expertise in the provision of oil
storage services. The management expects that
this acquisition shall reflect the Group's strategy
of investing in oil-and-gas-related storage and
logistic projects, which shall enable the Group to
expand its energy business vertically.

5.3 Credit risk

Credit risk arises from cash and cash equivalents as
well as credit exposures to outstanding trade and other
receivables and deposits. As at 30 June 2023, all the
Group’s cash and bank balances and short-term bank
deposits are placed in reputable banks located in the
PRC, Kyrgyzstan, and Hong Kong which management
believes are of high credit quality and without
significant credit risk.

For customers of oil storage, and energy exploration
and production segment, the Group assesses the credit
quality of the customers, taking into account their
financial positions, past experience and other factors,
before granting credit limits. The Group has a large
number of customers on this segment and has no
significant concentration of credit risk. As at 30 June
2023, trade receivables of RMB2,356,000 (31 December
2022: RMB2,356,000) relating to certain customers are
impaired and provided for.

For credit exposures to other receivables and deposits,
management assesses the credit quality of the
counterparties on a case-by-case basis, taking into
account their financial positions, past experience,
amounts and timing of expected receipts and other
factors. As at 30 June 2023, no other receivables and
deposits were impaired and provided for (31 December
2022: Nil).
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5 Financial risk management (continued)

5.4 Fair value estimation

The director consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim

financial information approximate their fair value.

Segment information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-
maker that are used to make strategic decisions. These
reports are prepared on the same basis as these condensed
consolidated interim financial information.

The chief operating decision-maker is identified as the
Executive Directors of the Company. The Executive Directors
consider the Group’s performance both from a product and
geographic perspective and has identified two reportable
segments of its business:

1) Energy exploration and production: this segment derive
its revenue from sales of crude oil in Kyrgyzstan.

2] Oil storage and trading: this segment derive its revenue
from a) renting its capacity in the provision of oil
storage services; and b] trading the relevant

commodities in China.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

6 Segment information (continuea) 6

The Executive Directors assess the performance of the
reportable segments based on a measure of revenue and
gross profit. The segment information provided to the
Executive Directors for the reportable segments for the six
months ended 30 June 2023 and 2022 was as follows:

FINANCIAL INFORMATION
ARG T M E R

R E E @

/TS BREN L BEF S BT
TEREROEE - RE-T—=4
F—FE-—FEXXA=F+HIERNEAR -
5T 2 AR IR A 07T B4R A0

AR :

For the six months ended 30 June

BERAZTHLERER

Energy exploration and
0il Storage and trading production Total
HHERES ERBARLE @
2023 2022 2023 2022 2023 2022
Z§-=f C-E--f CZEZ=E -E--fF ZBZzE -ZZ-C
RMB'000 RMB000 RMB’000 RMB'000 RMB'000 RMB000
ARETL ARETR ARETR ARETT ARETR ARETR
Revenue Wi

— Revenue from sales of crude oil -RERRHENKE - = 19,903 2353 19,903 23,53
— Revenue from trading -REEAMN & = 3,283 = = - 3283
— Revenue from oil storage - REARONG 29,152 24099 - - 29,152 24,099
Segment revenue v Aen 29,152 21382 19,903 23536 49,055 50,918
Segment results hiB%E 11,702 12,983 8,623 12238 20,325 521
Selling and marketing expenses HERMERERX (1,652) (721) - - (1,652) 1)
General and administrative expenses —-BROTRER (7,856) (4,676) 8,200) (6,437) 16,673) (13,826)
Other income Etha - - - - kX 84
Other gains/[losses) — net Rtk /(BB)- 3% - - - - 3138 (3,154
Finance costs — net BERA- 58 - - - - (364,253 (299.467)

Change in provision for financial quarantee BT RA WM& fE
contracts £9 - - - - (81,285) (61,289)
Loss before income tax REBHAER (440,367) (373,148)

INTERIM REPORT 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
““ FINANCIAL INFORMATION
ARG T M E R B

6 W E R @
i@ & R
la)] KE5PEEEF R 25

6 Segment information (continuea)
Geographical information
(a] Revenue from external customers

Six months ended 30 June

BEANA=THLEAEA

2023 2022

—E-=E —E-—F

RMB’000 RMB'000

ARBTr AREBFTT

Kyrgyzstan ERE 19,903 23,536
China s 29,152 27,382
49,055 50,918

ALK ERTDEREF A

The revenue information above is based on the

locations of the customers. Eima s -

Geographically, management considers the operations MRMEMS - BIEERRERY
of the energy exploration and production segment is RREERBAN SRS HT (58
located in Kyrgyzstan (sale of crude oill, and the oil EIRM) - MmNk E SRR
storage and trading segment is located in PRC, with R miksERE TRME

revenue derived from different geographical locations, RRREFPHAEBRKREE
which is determined by the country in which the
customer is located.

[b] Information about major customers b) EEEEEFHER

There is three individual customers (for the six months BHE_ZT-_=FA=1+HL~

ended 30 June 2022: 1 individual customer) contributed 1. A Z2@NEEFE=E=Z

46

more than 10% revenue of the Group's, for the six
months ended 30 June 2023. The revenue of these
customers during the Period are RMB6.8 million,
RMB6.7 million and RMB6.1 million (for the six months
ended 30 June 2022: RMB11.7 million) respectively.

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

6 Segment information (continued

Geographical information (Continued)
[c]) Non-current assets

FINANCIAL INFORMATION
ARG T M E R

6 W E R @
hEE R @)
lc)] EREEE

30 June 31 December

2023 2022

—ECZ=H —EF-=
AA=+H +t=—A=+—H
RMB’000 RMB’000
AR¥TR ARETTT
Kyrgyzstan HREH 276,416 267,468
Hong Kong &5 75 72
China A E 313,491 321,105
589,982 588,645

The non-current asset information above is based on

the geographical locations of the assets and excludes

intangible assets and goodwill.

Geographically, total assets and capital expenditures
are allocated based on where the assets are located.

Assets under the energy exploration and production

segment are mainly located in Kyrgyzstan.

NEFERBEEEMIERE
EfEMEmME D X TEBEE
WEERBE -

REME  REEREAMX
VREEMEMEDE ° 5TAR
BHERREERBONEEETE
MNREBEEH -
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7 Property, plant and equipment

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

7 ME - -BRERRE

Machinery
Construction and Oil Buildingand  Computer Office Motor
inprogress  equipment  properties  structure  equipment  equipment  Vehicles Total
EEIR #BRRE AHUE BRRER BERE  HORK L] @it
RMBOO0 ~ RMBOO0 ~ RMB000 ~ RMBOO0  RMBOO0  RMBOO0  RMBO00  RMBO00
AE¥TT ARETR ARETR ARBTR ARMTT ARETR ARETR ARETR
At 31 December 2022 RZBZZF
t-A=t+-A
Cost or valuation RARGE 35,165 6013% 59913 52776 1,790 1367 172 72858
Accumulated depreciationand ~ E 37 ER A E
impairment losses B = 0623 (327,828 (13,353 (480) (1,110) (1408 (356,799
Net book amount BRESE 35,165 49512 242,085 394623 1310 07 308 368,060
Opening net book amount BNEESE 3,165 49512 242,085 39423 1310 07 308 308,060
Additions hE m 343 - - 5 9 - 1,088
Transfer g3 (6,156 6,156 = = = = = =
Depreciation (Note 16] & (R at1e) - (1.40) (4,823 (3492 (78 (45) 8l 11039
Exchange differences ERZEE 1,308 - 12,283 - 2 3 - 13,546
Closing net book amount BREAFE 31,028 54,804 29495 3,931 759 pilh 260 372301
At30 June 2023 gt St
AR=tTR
Cost or valuation KRG fEE 31,028 86,634 582,362 52,776 1815 1376 1,712 737,683
Accumulated depreciationand ~ E3H 7 ER A E
impairment losses BE = (120300 [332847) (16,843) (1,058) (1152 (1452) (365,382
Net book amount BERE 31,028 04,604 249,495 3,931 759 24 200 372,301

The machinery and equipment and building and structure
with carry amount of RMB45,292,000 (31 December 2022:
RMB47, 543, 000] have been pledged to a financial institution
for the borrowing owed by the Disposal Group.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE

M E A AR #452920000L (=
T-__HF+_-_A=+—HB: AR¥%
47543,00070) R BE R R B A RIEF
REBERLESBEMAMNERE
ATEmmsE -



8 Right-of-use assets

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R

8 EREEE

Leasehold Shoreline
Land Rights Total
AL FHE st
RMB’000 RMB'000 RMB'000
ARET T ARET T ARET T
At 31 December 2022 7 g~ Sy - =
+=—A=+—H
Cost or valuation B AN b 1B 115,818 103,500 219,318
Accumulated depreciation R E (6,412) (5,701) (12,113)
Net book amount BRmEFE 109,406 97,799 207,205
For the six months ended BE-=EC-=
30 June 2023 NA=ZTHIEAER
Opening net book amount H 9] R EDF B 109,406 97,799 207,205
Depreciation (Note 16) #r & (P 52 16) (1,811) (1,436) (3,247)
Closing net book amount HREREFE 107,595 96,363 203,958
At 30 June 2023 N-B-=F
~NA=1+H
Cost or valuation X AR 2k fd B 115,818 103,500 219,318
Accumulated depreciation 25t & (8,223) (7,137) (15,360)
Net book amount R FEE 107,595 96,363 203,958

The leasehold land and shoreline rights with carrying
amount of RMB107,595,000 and RMB96,363,000 respectively
(31 December 2022: RMB109,406,000 and RMB97,799,000
respectively] have been pledged to a financial institution for
the borrowings owned by the Disposal Group.

REE S R A AR 107595000
TR A R ¥963630000(=ZF = =
F+-ZA=+—H: 2R AARK
109,406,0007T & A R #97,799,0007T)
WMERTHEFEEEHREESRE
FIRERERTERMEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

9 Intangible assets and goodwill

Co-operation

I BFEERBE

rights* Software Goodwill Total
REREE g4 HE @t
RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETR ARETT AREFR
At 31 December 2022 RZB-Z&+ZF=1-H
Cost A 1,683,266 1,180 33,347 1,717,793
Accumulated amortisation and impairment 2 &8 85 [ J5 &
losses BE (930,256) (519) - (930,777)
Net book amount REFE 753,008 661 33347 787,016
For the six months ended 30 June 2023 B Z-ZE-=FAXA=+HLEAEA
Opening net book amount BNREFE 753,008 661 33,347 787,016
Additions NE - 112 - 112
Amortisation [Note 16) B (M a16) (550) (66) - (616)
Exchange differences EREZZ 38,622 - - 38,622
Closing net book amount HARHTE 791,080 707 33,347 825,134
At 30 June 2023 RZB-=EXA=1H
Cost A 1,769,683 1,292 33,347 1,804,322
Accumulated amortisation and impairment 2 &1 38 K 5l
losses BiE (978,603) (585) - (979,188)
Net book amount RARE 791,080 707 33,347 825,134

The intangible assets include rights to cooperate with the national

oil company of Kyrgyzstan in the operation of the five oilfields zones

("Co-operation Rights”). The Co-operation Rights are stated at cost

less accumulated amortisation and any impairment losses. As a

result, amortisation of RMB550,000 has been charged to the profit

or loss during the six months ended 30 June 2023 (for the six months

ended 30 June 2022: RMB520,000) based on the units-of-production

method.

The management of the Group have considered and
assessed reasonably possible changes for other key
assumptions and have not identified any other instances that
could cause the carrying amount to exceed its recoverable
amount. As there were no indicators for impairment,

the Group has not updated any of the other impairment

calculations.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

10 FE IR BR X

10 Trade receivables

As at As at
30 June 31 December
2023 2022
R-ZB-=F pR-ZT__
~NA += A
=tH =+—H
RMB’000 RMB'000
ARBTR AR T T
Trade receivables & U B 7R 15,983 7,761
Less: loss allowance B B E RS (2,356) (2,356)
Total s 13,627 5,405

The ageing analysis of the trade receivables, net of loss

allowance, based on invoice date is as follows:

WERZABE D0 R ERR (OB E
BREE OREITOT:

As at As at
30 June 31 December
2023 2022

R-B-=F RZE2E_-_C
NA += A
=tH =+—A8
RMB’000 RMB'000
ARBTR AR®ET T
0-30 days 0E30K 512 2,443
31-60 days 312 60K 6,036 174
61-90 days 61290k 2,926 =
Over 90 days @0 K 4,153 2,788
Total Bt 13,627 5,405

The Group does not hold any collateral as security.

The carrying amounts of trade receivables approximate their

fair values, and are denominated in US Dollar and RMB.

AEBEYESAFEMNERARERE

1 e

RUKERNEREREARERS
AREXTRARBGE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R B

11 Ordinary shares, convertible
preference shares and share

NEER

- HEBRER

IR KB A4D e B

premium
Equivalent
Equivalent ~ Number of Nominalvalue nominal value
Number of Nominalvalue nominalvalue convertible ~of convertible of convertible
ordinary  ofordinary  ofordinary  preference preference preference Share
shares shares shares shares shares shares  premium Total
T84
EER  tER EEREE @ 788 T8E  BiREE
R BE  SER BiREE BAREE  %ER  RAER it
KD RMB'000 HKD  RMB'000  RMB'O0  RMB'000
BT ARBTR En ARMTL ARNTR ARETR
Authorised: AT
Ordinary shares of HKD0 50 each SRME0NETHEER  4TI0A90507 2385575 2,0215% - - = B3605 1039139
Convertble preference shares of EREGISETNTER
HKDO.3 each Bxhk - - ~7,006,000,000 3,3503,000000 3,100,000 = 3,100,000
For the six months ended BE-RZERAZTR
30 June 2023 Lt~fEA
Ordinary shares of HKDO.5 each at RZ3zZE-R-AR
1 January 2023 EIZERAZTR
and 30 June 203 SRRESETAZER 4T0MN07 20654575 202153 - - 300000 8374605 13496139
Equivalent
Equivalent ~ Numberof Nominalvalue ~nominalvalue
Numberof Nominalvalue nominalvalue  convertible of convertible  of convertible
ordinary  ofordinary  ofordinary preference preference  preference Share
shares shares shares shares shares shares — premium Total
788
tak Bk ERKEE EEs: &% ErkEdE
L BE  5ER BnBEE BiREE  FER BOEE fgif
HKD RMBIO00 HKD - RMBOO  RMBOOD  RMBOD
BT ARETRT B ARETT ARETT ARETR
Authorised: EE
Ordinary shares of HKD0.50 each SRME0NETHERR ATV 2%USTHS 202153 8376605 10.3%,139
Convertile preference shares of SREB0 AT EL
HKDO each Bk - 7006000000 3503000000 3,100,000 3,100,000
For the six months ended BE-R-ERAZTA
30 June 2022 Lt~fEA
Ordinary shares of HKDO 5 each at WE-ZE-F-AR
1 January 202 S Y
and 30 June 2022 SRRBOSETNERR 47000507 230578 2001534 3100000 83760y 13496139

CHINA HUARONG ENERGY COMPANY LIMITED

HEERERROERAE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

12 Share-based payments

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme on 24 October 2010 (the “Share Option
Scheme”). The Share Option Scheme became unconditional
on 19 November 2010 when the Company’s shares were
listed on the Main Board of the Stock Exchange.

Pursuant to the written resolutions of the directors dated
30 April 2012, selected employees were granted a total of
348,580,000 share options under the Share Option Scheme.
The exercise price of the share options granted under the
Share Option Scheme is HKD1.94 per share of HKD0.10 each
(the exercise price of the outstanding share options granted
has been adjusted to HKD9.70 per consolidated share of
HKDO0.50 each with effect from 29 March 2016). No share
option is exercisable prior to the first anniversary of 30 April
2012 (the "New Grant Date”). On each of the first, second,
third, fourth and fifth anniversaries of the New Grant Date,
a further 20% of the share options granted to the selected
employees may be exercised, provided that no share option
shall be exercised after 30 April 2022.

The fair value of the share options granted on 30 April
2012, determined using the Model, ranged from HKDO.63 to
HKDO0.64 per option. The significant inputs into the Model
were the share price of HKD1.94 at the New Grant Date, the
exercise price shown above, expected dividend yield rate
of 4.66%, risk-free rate of 1.14%, an expected option life of
10 years and expected volatility of 54.50%. The volatility
measured is based on the average annualised standard
deviations of the continuously compounded rates of return
on the share prices of comparable companies with similar

business operations.

FINANCIAL INFORMATION
ARG T M E R

RURGAERIMN

BREE
ARAR-E-FE+A-TMAS
W A A — T M 1 (T
RAELE)  BREHER T T
F+—ATABARRFARIBER R
AR AR AR 7B 1 M1

BEAHA-Z——FNWA=1+HHN
ESEZEARE FEREEERT
BE PR AT 8118 T4 $£348,580,00017 fE
fefE - BIREEIETHNERLBR
ETFEEATREMEIE TG
19 T(BEZE—A"F=ZA=+N1H
BEREHRITEERENITEE
EAEBEREENSBITHA MK
39708 L)  c RZE—Z—FWA=+
A(HBEBRMDRE—BAFA - B
F— F- FZ FOERFRAESF
EH ERERENSERENE—
HITEBREN20% R T - —
FUA=THBETAITFEBRE -

R-E——FMA=Z+BEREHER
BOAALBEDRARAEE 80O
AR F0.63 T E0.64E T ° 1RX
MEZL2HEBEERFTREBHNBKRE
194970 ~ L1708 - BEIR B K
= EL66% R B T E1.14% - TEH
R EFRIOFE R TEH K 1854.50% °
BEDBREBELEHUEB N LK
RARENFEEXNTRENFEHF
EREREE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

12 Share-based payments (continuead)
Share Option Scheme (continued)

Movements in the number of share options outstanding and
their related exercise price are as follows:

12 LR AEB I Fw
BB E

RITEERESHBNE S R H IR
TEERT:

Average
exercise price Number of
in HKD per share options
share  (thousands)

skET BREHE

T EE (F )
At 1 January 2022 9.70 24,761
Lapsed 9.70 (24,761)
At 30 June 2022 R-ZFE-__FXA=1H 9.70 —
At 1 January 2023 and 30 June 2023 —EF-=F—H—HK

—=F,A=+H — —

No expense recognised in the interim condensed
consolidated statement of comprehensive income for share
options granted to directors and employees during the six
months ended 30 June 2023 (for the six months ended 30
June 2022: Nil). During the six months ended 30 June 2023,
no expense (for the six months ended 30 June 2022: Nil] is
recognised for the Share Option Scheme. The Group has no

legal or constructive obligations to repurchase or settle the

options in cash.

CHINA HUARONG ENERGY COMPANY LIMITED
HEIFERAERRDARAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

13 Trade and other payables

FINANCIAL INFORMATION
ARG T M E R

BEMERRREMEN

MIE
As at As at
30 June 31 December
2023 2022
RZBZ=ZF RZ-ZT__F
A += A
=+H =+—H
RMB’000 RMB'000

AR® T AR T T

Trade payables JE& 1~ BR 3K 274,550 265,185
Other payables E fth & 1~ 3RI8

— Third parties —-%=Hx 80,631 77,427

— Related parties — BB A 40,518 43,681

Contract liabilities BREE 3,818 3,818

Receipt in advances 8 I AR 3K 26,462 26,184

Accrued expenses FEFTF X

— Payroll and welfare — TITEKEF 25,378 27,919

— Interests — F & 816,119 675,560

— Custodian fee —HEE 26,521 26,521

— Other tax-related payables — E th B 75 48 B PR A 3O 12,715 12,729

— Others —Hfb 7,155 12,299

Total trade and other payables JE A< BR 3R B HL A JE S SR IE B R 1,313,867 1,171,323

The ageing analysis of the trade payables based on invoice ERNBEZEHRNEMNERRER ST
date is as follows: N

As at As at

30 June 31 December

2023 2022

R=-T=-= JrAT= = =

~A +=A

=tH =+—A

RMB’000 RMB'000

AR#T AR T T

0-30 days 0&E30K 1,455 1,037

31-60 days RIEYPN 2,774 240

61-90 days 61E290K 2,729 502

Over 90 days HE 3E90K 267,592 263,406

274,550 265,185
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

. H
14 Borrowings 14 B
As at As at
30 June 31 December
2023 2022
RZEBZ=F RKR-ZT-_—F
~A T=A
=tH =+—AH
RMB’000 RMB'000
AR®TR AR T
Non-current JE B &7
Other borrowings H & 3K 1,156,135 1,067,756
Promissory notes HOHE 1,284,915 1,227,729
2,441,050 2,295,485
Current B HA
Borrowings from a financial R X
institution 349,803 332,722
Promissory notes A B 1,200,255 1,145,515
Other borrowings H b &R 54,433 56,055
1,604,491 1,534,292
4,045,541 3,829,777
Movements in borrowings are analysed as follows: EREBHIFTOT
RMB’000
AR TR
For the six months ended 30 June 2023 BE-ZE-_=FXA=+HLAEA
Opening amounts as at 1 January 2023 RZZE_=F—-—HA—B8HT x5 3,829,777
Proceeds from other borrowings H & XA 15 3R 3,147
Imputed interest expenses HENEHX 30,130
Repayments of other borrowings 18 & B h & X (7,587)
Exchange difference EHER 190,074
Closing amounts as at 30 June 2023 RZEZ=FAA=1+HNHRSE 4,045,541

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERATE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

14 Borrowi NQgS (continued)

Borrowings amounted to RMB2,714,920,000 as at 30 June
2023 (31 December 2022: RMB2,589,873,000) were secured
by guarantee from a director of the Company, certain
shareholders of the Company and the related parties and
share capital of certain related parties.

As at 30 June 2023, borrowings of the Group amounted to
RMB4,045,541,000 (31 December 2022: RMB3,829,777,000),
out of which RMB1,598,642,000 (31 December 2022:
1,524,448,000]) were overdue, while borrowings of the
Group amounting to RMB8,618,000 (31 December 2022:
RMB8,618,000] contained cross-default terms as at 30 June
2023 and became immediately repayable. Total overdue
interest payables of the Group amounted to RMB816,119,000
(31 December 2022: RMB675,560,000). As at the date of
the approval of these condensed consolidated financial
statement, the Group has not obtained waivers to comply

with these cross-default terms from the relevant lenders.

The Group's borrowings are repayable as follows:

FINANCIAL INFORMATION
ARG T M E R

I+ =%
14 & R

R-TBE-_=ZF X A=+H EXLEHE
A R #2714920,000c (=& = =
+=ZA=+—A: AR#2589873,000
TIBARA —REE  AQalE T
BREBEBFREOER  URE
T RS 7 AR AEE IR o

RZE_=ZFA=Z+H &K
Mg R A AR #4045541,000
T(ZEZZF+=ZA=+—H:A
K %3,8297770007T) - H A A B #&
1,598,642,000C (=& = — F + = A
=+ —H: A R#1524448,0007T) B
BH O MAEER_ZT_=ZFA
=THHBERFTEAKMS618,0007T
(B —F+-RA=+—H: AR¥
8,618,0007T) BN E R X B LG
BN AMEE - AEEME B ENF A
@EE A A RE816,119000c(ZFE = =
F+-A=+—H: AR¥475560,000
T RZEHREE M B MEER
HEBE - REERAREFSHEBAGBRA
HEFHEIXNEBOER AL °

AEBERNERKHAT

As at As at
30 June 31 December
2023 2022
N-—TE_-_= RZEZ =
AA=+8 +=A=+-H
RMB’000 RMB'000
AR® T ARBT T
Within 1 year —F R 1,604,491 1,534,292
Between 1 and 2 years =Z=% 2,441,050 2,295,485
4,045,541 3,829,777

The Group’'s borrowings repayable based on the schedule

repayment dates are the same as the above table.

The carrying amounts of the non-current borrowings

approximate their fair values.

AEBEERRFTEERBDHHER
RS ERAR -

FFRNHERMEmESREE R LEMR

E o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

““ FINANCIAL INFORMATION
- ERESTHMBERME

14 Borrowi NQgS (continued)

The carrying amounts of the borrowings are denominated in

the following currencies:

I+ =%
14 & R

AR REETIA T BB E:

As at As at
30 June 31 December
2023 2022
N-ZB-=F R-_ZT—-—
~HA=tH +tZA=+—H
RMB’000 RMB'000
AR® TR AR T
RMB AREE 120,053 115,993
HKD BT 2,913,948 2,764,241
usD ETT 1,011,540 949 543
4,045,541 3,829,777

The exposure of the Group's borrowings to interest-rate

changes and the contractual repricing dates are as follows:

AREEREEONEEDRANE
HiEEAMARNT

As at As at
30 June 31 December
2023 2022
N-ZB-=F R-_T—-—
AA=+H +tZA=+—H
RMB’000 RMB'000
ARBTR ARBETT
6 months or less NEAS A 1,604,491 1,524,448
6-12 months ANE+=M@A — 9,844
1-5years —ZHF 2,441,050 2,295,485
4,045,541 3,829,777

g  CHINAHUARONG ENERGY COMPANY LIMITED
HEIFERAERRDARAE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

14 Borrowi NQgS (continued)

The Group has the following undrawn borrowings facilities:

I+ =%
14 & R

AEBBUATRERERBE

As at As at
30 June 31 December
2023 2022
R==2== R-—T=-=
RA=+TH +—H=+—H
RMB’000 RMB'000
AR® T AR T T
Expiring within one year —FREH - =
Expiring beyond one year —F1& 5 5 976,779 928,668
976,779 928,668
The effective interest rates are as follows: ERMELNT:
As at As at
30 June 31 December
2023 2022
R-Z2Z= R-—T=—=
ANR=t+R +t-A=t—H
RMB’000 RMB'000
AR® T AR T T
Borrowings from a financial © R B K

institution 7.97% 7.97%
Promissory notes A EE 7.00% 7.00%

Other borrowings [excluding EERCrERe B8R
interest-free loan) 5.00% 5.00%

INTERIM REPORT 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
~ FINANCIAL INFORMATION

 ERRETHHBENKME
. H £k
14 BOI'I'OWlngS (Continued) 14 {E TA ()

(a) Borrowings from a financial institution (a) &R AR
Borrowings from a financial institution of R B 5 A R 349,803,000
RMB349,803,000 (31 December 2022: RMB332,722,000) T(ZF=——Fft+t-A=t—8~:
is overdue and immediately repayable. A R #332,722,0007C) B # H7 B

FES7 BN{E R -
(b) Other borrowings (b) H k& &K
As at As at
30 June 31 December
2023 2022

RZBZ=HF pHRZZ2_=
AHA=tH +tZ—HA=+—H
RMB’000 RMB'000
AR® T AR T T

Loans from an entity controlled by a KRB R EB L ET
close family member of Mr. Zhang ~ FTiEHIH) — R B 88 K9

Zhi Rong (Note i) & (M 5D 354,042 328,427
Loan from an entity controlled by KB IR E B 5 & BT Y
Mr. Zhang Zhi Rong —HERBNER
(Note ii and iii) (Bt i Biii) 807,942 749,173
Loan from a third party [Note iv) KEE=HHE KTV 48,584 46,211
1,210,568 1,123,811
Less: Non-current portion L FEBNER R (1,156,135) (1,067,756)
Current portion of other borrowings £ {& 3k 2 B HA 56 5 54,433 56,055

60 CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

14 BorrOWingS (Continued)
(b) Other borrowings (Continued)

Notes:

(i)

(i)

(iii)

(iv)

As at 30 June 2023, the Group has drawn down RMB383,960,000
(31 December 2022: RMB371,372,000) from an entity controlled
by a close family member of Mr. Zhang Zhi Rong. As at 30 June
2023, the carrying amount is RMB354,042,000 (31 December
2022: RMB328,427,000) and it is repayable in December 2024.

As at 30 June 2023, the Group has drawn down USD120,006,000
[equivalent to approximately RMB870,197,000), in total
from the loan agreement, provided by an entity controlled
by Mr. Zhang Zhi Rong, who agreed to provide a loan
facility up to USD250,000,000 (equivalent to approximately
RMB1,812,825,000) to the Group for the funding of repayment
of the secured bank loan, the oilfield exploration and
operation, and the general working capital of the Group. As
at 30 June 2023, the carrying amount of this loan facility is
RMB802,093,000 (31 December 2022: RMB739,328,000) and it is

payable by 31 December 2024.

As of 30 June 2023, the Group has drawn down RMB5,849,000
(31 December 2022: RMB9,844,000) from the loan agreement
provided by an entity controlled by a close family member of
Mr. Zhang Zhi Rong, who agreed to provide a loan facility up to
RMB40,000,000 to the Group for the funding in respect of the

energy exploration and production segment.

During the period ended 30 June 2023, the Company has
drawn down USD6,700,000 (equivalent to approximately
RMB48,584,000) loan from an independent third party at 5% per
annum and is overdue and immediately repayable (31 December
2022: USD6,700,000).

14 18 T m)

(b) 2

ﬂﬂF%M:ﬁ

CEE

(i)

(i)

(iii)

(iv)

RZTEZ=FXA=1+H &%
ERREBREEN —BERATE
#il 7 F §2 12 BX A R %383,960,000
T(ZEZZF+=ZA=+—H:A
R #371,372,0007T) - R=Z T = =
FRNA=Z+H REEAARYE
354,042,000 (- —&F+—- 8
:+*EIZAE¢532842700077E)'
BER-T-_WE+=-AE

R-ZZFE-Z=F~"A=+R Kx£E
REREREEMEHEBITLZ
B 1% #% 1R EUA #£120,006,000% 7T
(B & R4 A R ¥870,197,0007T) -
RERAERNERNAEERER
= 4250,000,000% 7t (MHE R4 A
R #1,812,825,0000) E R @ E -
AAEEEBEEERBITER A
AR REEARKER —REE
EeRHES - RZT=-=FA
=+ ZEFBREANKEEAA
R¥802,093,000c (ZFE==F+=
A=+—H: AR¥739,328,0007T)

WER-_ZT-_ME+=-A=+—H
Al A o
HE-T-_=FA=+RH ' K&&%

@E%ﬁéméﬁiﬁ%im ES N
BHNEEI L ZERBHERERA
R¥5,849,000L (ZE==%+=A
=+—H: AR®09844,0007T) ' &
EREERBEAAESERERES A
AEWU,UUO,UUME@E&@E*& 2
RERDEREERRRHEES -

BE-T-_=—FA=THILHM -
ammm EBLE=ZFRENE
X H2 HR6,700,0003% T (FH & R A A
R¥548,584 000 (ZE=_—F+=
A=+—H:6700000% %) Z&
RIEFMNE5%7T S BB B RE
SENME R o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

14 BorrOWingS (Continued)
(c) Promissory notes

14 & K
(c) RAEHE

RMB’000
AR¥®TR

For the six months ended 30 June 2023 &HE-Z_-_=FXA=+HLAKEA
Opening amount as at 1 January 2023 RZZEZ=F-—HA—B80HT &% 2,373,244
Repayment BN -
Addition to discharge interests R TR M) 238 N -
Exchange difference EHER 111,926
Closing amount as at 30 June 2023 RZEZ=FAA=1+HNHRSE 2,485,170

For the six months ended 30 June 2022 HEZE-FE_-__—FXA=+tHLAKEA
Opening amount as at 1 January 2022 RZZEZ_Z_F—-—HA—BWHYEE 2,209,229
Repayment B (2,444)
Addition to discharge interests i % N 238 AN 4,344
Exchange difference EHER 99,175
Closing amount as at 30 June 2022 RZZEZZFNA=+THHNEBREE 2,310,304

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

15 Financial guarantee contracts

FINANCIAL INFORMATION
ARG T M E R

5 BREERESH

As at As at
30 June 31 December
2023 2022
N-ZE-=F HR-ET=-=
<A +=A
=t+AH ET=E
RMB’000 RMB'000
AR®T R ARET T
Financial guarantee contracts MBERELD 4,954,251 4,872,966

The Group has provided guarantees to certain financial
institutions in the PRC in respect of borrowings owed by
the Disposal Group (the "Relevant Guarantees’]. Under
these guarantee contracts, the Company is required to
make payments to the financial institutions should the
Disposal Group default on the borrowings and claims are
made against the Group. As at 30 June 2023, the Relevant
Guarantees provided by the Company to the Disposal Group
that were still in the process of being discharged or released
amounted to RMB5,924.1 million (31 December 2022:
RMB5,827.9 million], inclusive of principals and interests.
Out of this total amount, these Relevant Guarantees that met
the recognition criteria of financial guarantee under IFRS 9
“Financial Instrument” was RMB4,954,251,000 (31 December
2022: RMB4,872,966,000). Despite the risk of such guarantee
to be exercised by the financial institution considered to be
low, the Group has recognised financial guarantee contracts
of RMB4,954,251,000 considering the maximum exposure
according to the contractual obligation. Both the guarantee
and provision shall be released upon the completion of the
transfer and discharging of the Relevant Guarantees.

During the Period, the change in provision for financial
guarantee contracts of RMB81,285,000 (for the six months
ended 30 June 2022: RMB81,285,000) mainly represents the
accrual of interest expenses on the outstanding guaranteed
borrowings since the disposal day of the Disposal Group.

REEBEERLEEBAREERM
FERETSREEBREER(EB
BRD BEZSFERELH WA
EEEERER  NATRZAR € B
BRAX BEemBEEamAE IR
H&ElE RZEBE-_=FXA=1+H"
RARIFAHESERMEARED9240
BELT(ZE-Z=F+=-A=+—81:
AR¥582798 B ) (BEAE KF
BOMBBEERDEBRR I 2K A
B - ZBEEF 2EAARK
4954251000 (Z 2 = —ZF + = A
=+ —H: AR¥4872966,0007T)
ZERBERFTAEBMEREE
SRS m T A THE IS B R 1
RIEE - BESHEBITIEZZE
ROBRBRERARE  HAEEDIR
BANEBERINRS BB &IER
R IR A LA R¥4,954,251,000
ToERERBEELEBERNE
ERBBRTAE T AR o

RAEHE UHEERANNERY
g s AR 81285000 (B2
T CERNA=ZTHELEANEAARE
81,2850007L)  FEREHEEE Y
HERRABEEEREBRNEF
BHX -

INTERIM REPORT 2023
FHERER 52023

63



64

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

16 Expenses by nature

16 EMHEEETHRAX

For the six months ended
30 June
BEANA=1+THLAEAR

2023 2022
—E-=fF —ZT-—
RMB’000 RMB'000
AR®BTRT ARETT
Amortisation of intangible assets mEEEEE
(Note 9) (K 5£9) 616 540
Bank charges RITWE
(including refund guarantee charges) (BRERERKE) 15 11
Depreciation of property, plant and M - BB R FRE AR
equipment and right-of-use assets TRAEEENE
(Note 7 and 8) (Fft 5E75%8) 13,640 13,170
Employee benefit expenses & B8 F R X 11,955 8,882
Legal and consultancy fees FEREFEAER 3,851 2,564
Other expenses H th 2 10,464 10,283
Cost directly associated with inventory B 17 & & £ 10 B &9 ok X 6,514 4,794
Total cost of sales, selling and HEKAR  HER
marketing expenses, general and MiZHEERS —R K&
administrative expenses TERBRERE 47,055 40,244

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

17 Other (losses)/gains 17 it (B 8) W=

For the six months ended

30 June

BEANA=THLAEA

2023
—E-=F
RMB’000
AR® TR

2022
= —

=

RMB'000
ARBETIT

Net foreign exchange gains/(losses) SNEW (BB F5E 3,138

(3,154)

Total 485t 3,138

(3,154)

18 Finance income and costs 18 @ & W A & B AKX

For the six months ended
30 June
BEXNA=1+THLAEA

2023 2022
ZEZ=HF —E-—
RMB’000 RMB'000
ARTR ARETT
Finance costs: il & R A
Interest expenses B X
— Borrowings — &% 108,074 102,422
Imputed interest expense for interest- 2B ERNHEF &
free loans 3 30,130 10,382
Net foreign exchange losses on B EE BRI HNE B 18
financing activities R 226,049 186,663
364,253 299,467
Net finance costs BB AR HE R 364,253 299,467

INTERIM REPORT 2023
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

RS P B B E R

19 Income tax expense

19 Fr B BB X

For the six months ended
30 June
BEANA=1+THLAEAR

2023 2022

—E-=F @ —E-—
RMB’000 RMB'000
AR®BTRT ARETT

Current tax charge BV BA %54 18 A 2

— Outside Hong Kong — BB LA 2,316 2,708
Deferred tax credit EEHIER L (1,103) (1,731)
Income tax expense FTEBR X 1,213 977

No Hong Kong profits tax has been provided for six
months ended 30 June 2023 and 2022 as the Group has no
assessable profits in Hong Kong. Tax outside Hong Kong has
been provided for at the applicable rates on the estimated

assessable profits less estimated available tax losses.

20 Loss per share
(a) Basic loss per share

Basic loss per share is calculated by dividing the results
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue
during the period.

HE_FT-_="FRk=-_FT=__%7H
= tHEANEAY EFAREBFEM
BE ARAEBTEBLERER
TAE o B AN IE 3R (4 5T PR R
A BB G BRI IEE IR
ERAMEITIREE -

208K E R
&) ZEREAXER
BREXBENHET AR
DEVER A A LB AH
PIE B 1T B B M I T 19 B -

For the six months ended

30 June
BEXNA=1+THLAEA
2023 2022
—E-=F —F- =
RMB’000 RMB'000
ARSTR ARETE
Loss per share BREE (0.04) (0.03)

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M E R

20 Loss per share (continued) 208REE W

(b) Dilutive loss per share (b) ZREEEE
Diluted loss per share for the six months ended 30 June BE_Z_="FR_T__FRX
2023 and 2022 are the same as basic loss per share as A=TRHLEREA  §RESES
the potential dilutive ordinary shares were not included BRSKREXRBEER AR
in the calculation of diluted loss per share as their AEERBEEEERRITAR
inclusion would be anti-dilutive. EEEEBRGIARESRE

8) e

(c) Reconciliations of loss used in calculating ) ALLGFEEBREBERNEE

loss per share AR

For the six months ended
30 June
BEXRA=1+THLAEA
2023 2022
—E-=HF —F- =
RMB’000 RMB'000
ARSTR ARETT

Basic and diluted loss per share BEREXARBEESSE
Loss attributable to equity holders of AR R = IFEAEIL
the Company & 18 (444,836) (380,968)

(444,836) (380,968
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
“~ FINANCIAL INFORMATION
o ERESTHMBENKE

20 Loss per share (continued

(d) Weighted average number of shares used
as the denominator

g

20 3 B% B B ()
(d) BED &2 nEFHER 5

For the six months ended
30 June
BEZAA=1+RHILEA<MHEA

2023 2022
—E-=H —E-—F
RMB’000 RMB’000
AR TR AR®ETFr

Weighted average number of ordinary
shares used as the denominator in
calculating basic loss per share

Adjustment for calculating diluted loss
per share:

— Convertible preference shares

AREERENEREMAE
o B 2 D0 1 B A
2R

4,770,491,507  4,770,491,507

b
O]

AAEEREEE RS

Lo

el

— ] B IR B O IR 7,006,000,000 7,006,000,000

Weighted average number of ordinary
shares used as the denominator in

calculating diluted loss per share

B E T R 5 1R A 4
P2 T LR R
A

11,776,491,507 11,776,491,507

21 Dividend

The Board has resolved not to declare the payment of an

interim dividend for the six months ended 30 June 2023 (for

the six months ended 30 June 2022: Nil).

22 Contingencies

As at 30 June 2023, we had contingent liabilities of RMB%69.8
million (as at 31 December 2022: RMB955.0 million], which

was resulted from financial guarantees provided by the

Company to Disposal Group.

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

23 Related party transactions

Fine Profit Enterprises Limited ("Fine Profit’), a company
incorporated in the British Virgin Islands, owned 9.43% of
the issued shares of the Company as at 30 June 2023 (31
December 2022: 9.43%). Fine Profit was wholly-owned by Mr.
Zhang as at 30 June 2023 and 31 December 2022.

The directors of the Company are of the view that the
following companies were related parties that had balances
with the Group during the six months ended 30 June 2023.

Name

mE /A8

FINANCIAL INFORMATION
ARG T M E R

23 RE R 5
FAEEBRAR(THFINREBRE
ZHEAMKRINAGT)R_FE==
FRA=ZTHEAARAELLI%E B
TRH(ZEZZF+=A=+—8:
943%) c FHRIMN_ZFE_=F A=+
AkZFE-__F+A=+—HHAHRK
TE2EHESR -

ARBBEZFARNINRABREBES
TE=FRNA=tHILERBAARKE
B zRB BRI

Relationship with the Group
BEAKENER

Shanghai Ditong Construction (Group] Co., Ltd.
tEmEER(EE)FRAA

Fine Profit Enterprises Limited
HMEXRBERAA

Smart Frontier Limited

Shanghai Sunglow Investment (Group) Co., Ltd
tEBEAERE(EBR)ARAA

Zhang Jiping
oR #E 7

New Continental Qil & Gas (HK] Co. Limited
MAERR(EBBRRAA

During the six months ended 30 June 2023, no transactions

with the related parties were carried out by the Group.

Entity controlled by a shareholder/close
family member of Mr. Zhang

R—2RRREEORAEHOER

Entity ultimately controlled by Mr. Zhang
RREERKEFNER

Entity controlled by a close family member
of Mr. Zhang
HXREETBAAIENNER

Entity controlled by a shareholder/close
family member of Mr. Zhang

R—2RERREEOBRAEHNOER

Director of a subsidiary

MEBARES

Shareholder of a subsidiary

(R=RNEIN§E

BHE_Z-_=FX "A=1+TRILXHEA"
AEBEEBHOMELETIS -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M E R B

23 Related party transactions continiess 23 BB B 5 X 5 ()

(a) Balances with related parties

As at 30 June 2023 and 31 December 2022, the
balances are interest-free, unsecured, and approximate

their fair values. All these balances are repayable on

(a)

LR 5 M & BR

RZEZ=F~A=+tAKZ=ZE
—ZF+ZA=+—8  &&T
PR BEEMAREEANALEME

0

demand. T TEZEHBENEREE
As at As at
30 June 31 December
2023 2022
HR-—ZEE—-= RZIE=- =
AA=+H +t-A=+—H
RMB’000 RMB'000
AR T ARETT
Other payables — non-trade Hin g IE—FEHINE
(Note 13) (B 5E13)
— Adirector of a subsidiary -WBAR—RES 40,518 43,681
(b) Guarantee by the shareholder and (b) RARKREBEE S IRUENE
related parties =

As at 30 June 2023, certain borrowings
totalling RMB2,714,920,000 (31 December 2022:
RMB2,589,873,000) are secured by a director of the
Company, certain shareholder of related parties and the
Company and share capital of certain related parties.

(c) Borrowings from related parties

As at 30 June 2023, certain related parties provided
security-free and interest-free facilities up to
USD250,000,000, and RMB40,000,000 (totalling
equivalent to approximately RMB1,852,825,000)
(31 December 2022: USD250,000,000, and
RMB40,000,000 (totalling equivalent to approximately
RMB1,764,300,000)) for use by the Group for working
capital purposes.

CHINA HUARONG ENERGY COMPANY LIMITED
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A £ A R%2714,920,0007C
ZEZZF+ZA=+—H:A
R #2589,873,0007T) ARG —
ZEE - BBRARARBNET
MR RE T ORARH®
ER -

REBE D ER
RZEZ=F~A=+HB" &
THRBEFREEERELERE
5 %250,000,0003 Jt & A R ¥
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INFORMATION FOR SHAREHOLDERS

Listing Information
Listing Hong Kong Stock Exchange

Stock Code g 01101

Principal Share Registrar and Transfer Agent

Conyers Trust Company (Cayman] Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

Branch Share Registrar in Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

Tel : (852) 2862-8628

Email : hkinfo@dcomputershare.com.hk

Registered Office

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

Principal Place of Business and Headquarters

Unit 807H, 8/F,
Cornell Centre,

50 Wing Tai Road,
Chai Wan, Hong Kong

Contact Enquiries

Investor Relations

Tel . (852) 3100-0490
Email : cosecldhuarongenergy.com
Website www.huarongenergy.com.hk

BREREH

EwmEHR

EWRBZE BB AT
1% 13 1 5% 010
BB FEERTER

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

EEROBFETIRE
BEBPRELFECTERAA
BB ELT

2 /7 KB R1835%

A F0 AL

17881712-1716F

T ¢ (852) 2862-8628

BH : hkinfodcomputershare.com.hk

=R

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

TEEXRMHE KRBT

K 2= B505%

78 A L

8H#E807THE

B BN

REEBE

T ¢ (852) 3100-0490

B|E : cosecl@huarongenergy.com
#iuh © www.huarongenergy.com.hk
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CORPORATE INFORMATION
AEER

Executive Directors

NIU Jianmin (Chairman)]
HONG Liang [Chief Executive Officer and Chief Operating Officer]
ZHU Wen Hua

Independent Non-executive Directors

WANG Jin Lian
ZHOU Zhan
LAM Cheung Mau

Audit Committee

ZHOU Zhan (Chairman]
WANG Jin Lian
LAM Cheung Mau

Corporate Governance Committee

WANG Jin Lian (Chairman)
NIU Jianmin
LAM Cheung Mau

Nomination Committee

WANG Jin Lian [(Chairman)
/HU Wen Hua
ZHQOU Zhan

Remuneration Committee

ZHOU Zhan (Chairman]
NIU Jianmin
WANG Jin Lian

Finance and Investment Committee

NIU Jianmin [Chairman)
HONG Liang

WANG Jin Lian

ZHOU Zhan

Company Secretary
LEUNG Yin Fai

Auditor

Crowe (HK] CPA Limited
Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

Company Website

http://www.huarongenergy.com.hk
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