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FINANCIAL PERFORMANCE HIGHLIGHTS

MBRER
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RESULTS

Revenue
Gross profit
Profit before income tax
Profit for the period, all attributable to
owners of the Company
Other comprehensive income:
[tem that may be reclassified to profit or loss
Currency translation differences
Total comprehensive income for the period,
all attributable to owners of the Company
Earnings per share for the period attributable to
owners of the Company
Basic and diluted (expressed in RMB per share)

Y

E7

B P15 5% A )
ARFEE ARIEHAEF

Hitp 2w -

AIBH Y BEEGRIER
SNEMEER

ARAIHEE ARERAZE RS
B

faoN

ARBHEANEEBREEAT

Bl

EAREEUERARETIIT)

Six months ended 30 June
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2023 2022
—E-=8 —E-—F
(RMB’000) (RMB'000)

(AT ) (ARBFT)
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
49,159 114,577
31,132 77,226
13,620 58,562
10,525 44,927
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10,559 44,927
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

The Group, based in Shandong province, the PRC, has been focusing
on gold mine hazardous waste treatment and resource recovery, and
comprehensive utilisation of gold mine hazardous wastes. We collect
cyanide tailings, which is a kind of gold mine hazardous waste
resulting from smelting of gold, from the Group’s upstream customers,
mainly comprised of gold smelting companies under gold mining
companies with mine operations in Shandong province and in
particular, in Yantai city, which we, leveraging on our experience and
expertise, detoxify the cyanide tailings and recover therefrom
resources with economic value such as pyrite concentrate and gold-
bearing pyrite concentrate. We then sell the recycled products to our
downstream customers, mainly comprised of chemical manufacturing
companies and trading companies of chemicals in the PRC to attain
comprehensive utilisation of gold mine hazardous wastes. The Group
is the only company in Laizhou city, Shandong province that has
obtained the Hazardous Waste Business Licence issued by Yantai
Municipal Ecology and Environment Bureau.

Currently, the Group’s production facilities are strategically located in
Laizhou city, Shandong province, where the quantity of gold reserves
is ranked first among the county-level cities in the PRC.

In 2023, due to complex international environment, the impact of
unexpected domestic and international factors, and unprecedented
challenges, China’s economic growth was constrained to certain
extent. Coupled with increasingly fierce competition in the hazardous
waste industry and structural imbalance between supply and demand,
the hazardous waste market was sluggish in general. The hazardous
waste industry was undergoing more severe competition and
challenges. The global economy was still facing a contraction in
demand and supply shock, and the upstream and downstream players
along the value chain where the Company is engaged were affected
to varying degrees. During the Reporting Period, the Company'’s
results of operations were also adversely affected by competition in
the industry and market.

The Group’s revenue and net profit for the six months ended 30 June
2023 amounted to approximately RMB49.2 million and RMB10.5
million, representing a decrease of 57.1% and 76.6% as compared to
the same for the six months ended 30 June 2022, respectively.

Meanwhile, the Group's gross profit and gross profit margin decreased
from approximately RMB77.2 million and 67.4% for the six months
ended 30 June 2022 to approximately RMB31.1 million and 63.3%
for the six months ended 30 June 2023, respectively.

E 3 3E1)

AEEARRPBRURE BINEBEEEE
VMBI N2 TEA TR ERLEU SRR S FIA -
B LEEFPREELLEE EREERA
BRBRTEAN -—RBSBESEY LBERFP
TERRELRE(LEREA ™)KL R
EBOREARETORERSIARAE] HAIF
RESNERNEXNH REICRENHS
X URFPEERHEELSEMERTFAAL
HEENER - 2& RASBEERHEET
TEEF BERTBBAZTEVNGEANAT
BEEFPIEZEERTENCIREARMETE
SR AEEEILRE KM ME——HEE
AMARRERELEREDLEFIENLD
ale

B A 75 52 (8] 0 A 72 AR bt BRI ME 0 LU BR R B
M BN ELRELE2EGERAT A -

2023 F M M EEHOBERIRE  BAINETR
HRNEEHENAARENERRE  PELH
BEXD—EHG BNEEITERFIDEM
ARBFEBUERE BETSEBARRR
K EERETEERIELRBARLNHES
1% B AN B B o 2 BRAC R AR T B 7 U A - it
REE RRMRTEL THEFXHEIEDT
FiEEFE -EREHAN RAKLERETE
HOTERTSBRFEENTNTE -

AEBEZE-Z-_ZFNAZTHLEXEARK
AMEGEF DR ABHOAREL2 BETMARE
10588 BEE2-_E-_—_FA=1+81t
7~E A 5 BT FE57.1% F176.6% ©

AR NEENEFNREFNNESBAEE S
TZFRNAZTHRERNERANHARKETIZE
BLM67.4% TREEHEZ_ZE_=F A=+
BIEAEARNHARES 1HEETM63.3% °

6 HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED / INTERIM REPORT 2023




MANAGEMENT DISCUSSION AND ANALYSIS
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Despite facing multiple challenges in 2023, including complex
macroeconomic environment and industry adjustment cycles, the
Group stayed enterprising and was determined to overcome these
obstacles. We aimed to make all-out efforts to reverse the adversity by
leveraging our own industry edges. We strode towards sustainable
high-quality development by reinforcing our services in regional lower-
tier markets and accurately grasping the opportunities from the
market and industry.

FUTURE PROSPECTS

In 2023, as the implementation of The Fourteenth Five-Year Plan and
the Outline of the Vision 2035 ( {25 + M {E 1 F 2 E|F120355F 12 =
B1Z40£) ) progressed, continuous efforts were made to develop
green development policies. These policies aimed at further advancing
the comprehensive ecological transformation of economic and social
development, and focused on promoting the growth of the circular
economy and industries related to environmental protection. Based on
the advantages of local resources, the Group will uphold the
sustainable development philosophy of “lucid waters and lush
mountains are invaluable assets”. While adapting to market demands,
the Group is committed to pursuing the general development strategy
for the waste disposal and treatment industrial chain. It aims to build
a unique circular industrial model by enriching its product portfolio
and devoting efforts to technology development, innovation and
upgrading, through which it strives to become a leading and
competitive enterprise in the field of circular economy. In the second
half of 2023, the Group will focus on the following points:

Focusing on projects and steadily promoting product
extension and expansion

The Group will continue to initiate and develop waste resource
recovery projects, facilitate the extension of the industrial chain, and
guide the development of solid waste comprehensive utilisation
projects. During the Reporting Period, a production line for sulfuric
acid ("New Product”) (“"New Product Line"”) was constructed and
put in trial production as scheduled and it is expected to be launched
into operation in the third quarter of 2023. The New Product Line will
further expand and diversify the Group’s product portfolio to enable
the Group to achieve stable profitability, effectively combine ecological
and economic benefits, and accelerate the generation of new growth
momentum. The Group believes that, by capitalising on its strengths
in the production of recycled products, the Group will be able to
extend its business industrial chain, and continue to increase its
revenue and profit, with a focus on long-term and more sustainable
business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WD T

Enabling sustainable high-quality development through
technological innovation

The Group adheres to the concept of innovation-driven development.
Following the core principle of “recycling and regeneration of
resources”, and with industry upgrading empowered by technology
innovation, the Group will actively promote the comprehensive
utilisation of recovered solid waste resources towards high-value and
in-depth development. Through the exploration of new technologies,
prioritising research and development, reinforcing patents, and
fostering technological innovation, the Group aims to enhance its
long-term competitiveness and further advance the development of
the circular economy. At the same time, driven by technology and
innovation, the Group will vigorously promote the research of core
technologies, explore the development of high value-added products,
advance the integration of business and technology, and strengthen
its core competitiveness to enhance its development effectiveness.

Vigorously developing new markets and businesses, and
prioritising projects with a focus on their fine-grained
management

The Group will firmly capitalise on the major strategic opportunities
and adopt diversified strategies to drive continuous sales growth. It
will focus on market demands, thoroughly utilise its existing resources,
vigorously develop markets, expand distribution channels of new
products, make breakthroughs in lead generation, and fully raise
market share and capacity utilisation. Meanwhile, the Group will
enhance its dynamic management capabilities through refined
management. It will prioritise digital transformation to fully improve
its operating effectiveness, corporate management efficiency and
profitability. Also, the Group will ensure efficient management as well
as smooth and orderly business operations. The Group will steadfastly
pursue the in-depth development of the circular economy. It will
extensively promote the comprehensive utilisation of solid wastes,
keep abreast of the market dynamics, actively make planning, ensure
comprehensive development and focus on priorities, to maintain its
leading position in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWED

Continuously promoting green growth, and facilitating
comprehensive utilisation of resources towards high-
value and in-depth development

By combination of government guidance and market-oriented
approaches, the Group aims to fully improve resource utilisation
efficiency. It vigorously promotes the overall shift from the “inefficient
and low-value” model to the “efficient and high-value” model in
hazardous waste disposal and recycling, turning comprehensive
utilisation of solid wastes into its intrinsic growth momentum towards
cost reduction, efficiency improvement and sustainable development.
It further advances the progress of the circular economy, and carries
out comprehensive planning based on the current development stage.
Simultaneously, the Group will bolster resource sharing and encourage
the formation of industrial chain clusters where enterprises mutually
supply raw materials and exchange products. It is committed to
promoting collective utilisation of various solid wastes, fostering
integration and concerted growth of industries, and facilitating
coordinated regional development. The Group tackles prominent
environmental problems at source based on sustainable utilisation of
resources so as to enhance resource utilisation efficiency and propel
new development of the resource comprehensive utilisation industry.

FINANCIAL REVIEW

Revenue
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For the six months ended 30 June
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RMB’000
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Gold mine hazardous waste THRB EEYR IR
treatment services 31,161 63.4 39,315 34.3
Sales of recycled products HEBEER 10,745 21.9 68,009 59.4

Hazardous waste storage rental & EEYA HHEERE
services 7,253 14.7 7,253 6.3
49,159 100.0 114,577 100.0

The Group principally collects cyanide tailings, which is a kind of gold
mine hazardous waste, from the Group’s upstream customers and
applied our technical know-how to (i) detoxify those wastes to meet
the required safety standards; and (ii) recover and recycle therefrom
resources with economic value for sale, such as pyrite concentrate and
gold- bearing pyrite concentrate. Therefore, revenue of the Group is
mainly derived from (i) gold mine hazardous waste treatment services;
and (ii) sale of recycled products.
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the six months ended 30 June 2023, revenue from our gold mine
hazardous waste treatment services and sale of recycled products
accounted for approximately 85.3% (six months ended 30 June 2022:
93.7%) of our total revenue. The Group also derived revenue from
the hazardous waste storage rental services, which accounted for
approximately 14.7% (six months ended 30 June 2022: 6.3%) of our
total revenue.

For the six months ended 30 June 2023, the Group’s total revenue
was approximately RMB49.2 million, representing a decrease by
approximately 57.1% as compared to that of approximately
RMB114.6 million for the six months ended 30 June 2022. The
decrease was mainly due to a 84.2% and a 20.7% decrease in
revenue from sales of recycled products and gold mine hazardous
waste treatment services, respectively, compared to the previous
period.

The sharp decrease in amounts of revenue is mainly attributable to: (i)
the Group intends to commence production of the sulfuric acid
production line in the third quarter of 2023 in order to enrich the
product portfolio and expend current business of the Group. As such,
the Group has reserved ample supply of pyrite concentrate for the
commencement of production of the sulfuric acid production line as
pyrite concentrate is the main raw material for sulfuric acid
production; (ii) a decrease in both the sales volume and unit price of
pyrite concentrate due to the downturn in the manufacturing industry
which requires pyrite concentrate as a main raw material in
manufacturing process; and (iii) a reduction in the quantity of cyanide
tailings provided by upstream customers, resulting in a decline in
revenue of gold mine hazardous waste treatment services compared
to the same period last year.

Gross profit and gross profit margin

For the six months ended 30 June 2023, the Group's gross profit was
approximately RMB31.1 million, representing a decrease by
approximately 59.7% as compared to gross profit of approximately
RMB77.2 million for the six months ended 30 June 2022. The
decrease was broadly in line with the decrease in the total revenue of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The overall gross profit margin decreased from approximately 67.4%
for the six months ended 30 June 2022 to approximately 63.3% for
the six months ended 30 June 2023. Such fluctuation was a combined
effect of decrease in gross profit margin of sales of recycled products
from approximately 68.3 % for the six months ended 30 June 2022
to approximately 50.0% for the six months ended 30 June 2023, even
though gross profit margin for gold mine hazardous waste treatment
services slightly increased from approximately 65.4% for the six
months ended 30 June 2022 to approximately 66.4% for the six
months ended 30 June 2023.

Other income

Other income increased significantly from approximately RMBO0.3
million for the six months ended 30 June 2022 to approximately
RMB1.7 million for the six months ended 30 June 2023. The increase
was mainly due to income of approximately RMB1.7 million for acting
as an agent from sales of magnesite. The agency service income was
an one-off transaction and the Group is not actively pursuing business
opportunities in such agency business.

Selling expenses

Our selling expenses mainly consist of (i) entertainment expense; and
(i) employee salary and benefit expenses for our sales team. For the
six months ended 30 June 2023, the Group’s selling expenses was
approximately RMBO.7 million, representing a decrease of
approximately 46.2% as compared to that of approximately RMB1.3
million for the six months ended 30 June 2022. The decrease was
mainly due to the decrease of approximately RMBO.6 million in
entertainment expenses for the six months ended 30 June 2023.

Administrative expenses

The administrative expenses of the Group mainly represent (i)
employee benefit expenses, including salaries and wages and staff
welfare for administrative and management staff; (ii) taxes and levies
which primarily represented various kinds of government levies or
taxes such as real estate tax, urban construction tax, tenure tax and
stamp duty; (i) depreciation and amortisation of right-of-use assets,
administrative facilities and technology research and development
related facilities; (iv) office expenses; (v) entertainment expenses; (vi)
professional and consultation fee; (vii) transportation and related
expenses, including those incurred in business travels of administrative
and management staff and business use of vehicles expenses; and (viii)
other expenses of similar nature.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WD T

For the six months ended 30 June 2023, the Group’s administrative
expenses was approximately RMB16.6 million which was comparable
to the amount of administrative expenses of approximately RMB16.9
million for the six months ended 30 June 2022.

[t was the combined effect of (i) the increase in the employee benefit
expenses of approximately RMB1.3 million due to the preparation of
the commencement of the New Production Line; (ii) the decrease in
taxes and levies of approximately RMB0.8 million due to the decrease
in the revenue; (iii) the increase in the depreciation and amortisation
of approximately RMB1.2 million; and (iv) the decrease in the
professional and consultation fee of approximately RMB2.5 million.

Net finance costs

Our net finance costs reflected the sum of interest expenses on bank
borrowings, lease liabilities, exchange gain or loss and other liabilities
after offsetting interest income we received from bank balances. For
the six months ended 30 June 2023, the Group’s net finance costs
was approximately RMB3.3 million, representing an increase of
approximately 267% as compared to that of approximately RMB0.9
million for the six months ended 30 June 2022. The increase in net
finance costs was mainly due to that the Group's net foreign exchange
gain decreased from approximately RMB2.2 million for the six months
ended 30 June 2022 to approximately RMB2,000 for the six months
ended 30 June 2023.

Income tax expense

Our Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Act
and accordingly is exempted from Cayman Islands income tax. Our
Company's direct wholly owned subsidiary was incorporated in BVI as
a business company with limited liability under the BVI Companies Act
2004 and accordingly is exempted from BVI income tax.

Hong Kong profits tax

No Hong Kong profits tax has been provided for as the Group did not
generate any assessable profit in Hong Kong for the six months ended
30 June 2023 and 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PRC corporate income tax (“CIT")

The tax rate of our subsidiaries established in the PRC is 25%. Laizhou
Hongcheng Mining Environmental Protection Development Co., Ltd.
(HEN T 96 89 7 3R R B 2 B PR 2 &) and Shandong Hongcheng
Mining (Group) Co., Ltd. (IIERBAME S (£ E) AR A7), engaging
in comprehensive utilisation of resources are also entitled to a
reduction of 10% of revenue from sales of recycled products from the
taxable income of the companies in the calculation of CIT.

For the six months ended 30 June 2023, the Group's income tax
expense was approximately RMB3.1 million, representing a decrease
of approximately 77.2% as compared to that of approximately
RMB13.6 million for the six months ended 30 June 2022, reflecting
effective tax rate (equivalent to income tax expense divided by profit
before income tax) of approximately 22.7% and 23.3% for the six
months ended 30 June 2023 and 30 June 2022, respectively. The
decrease in effective tax rate was mainly due to the decrease in tax
loss incurred by certain of our group companies in Hong Kong and
the PRC which no deferred income tax assets were recognised as it
was not probable for the such group companies in Hong Kong and
the PRC to generate taxable income in the foreseeable future.

Capital Expenditures

Our capital expenditure mainly comprised of the acquisition of items
of property, plant and equipment, right-of-use assets and intangible
assets. During the six months ended 30 June 2023, we incurred
capital expenditure of approximately RMB29.0 million (31 December
2022: approximately RMB252.3 million).

Capital Commitments

As at 30 June 2023, the Group had capital commitments of
approximately RMB12.2 million (31 December 2022: RMB9.3 million).

Pledge of Assets

As at 30 June 2023, the total net book value of assets pledged to
secure the Group's bank and other borrowings amounted to
approximately RMB29.5 million (31 December 2022: approximately
RMB21.9 million) for land use rights, approximately RMB53.4 million
(31 December 2022: approximately RMB54.4 million) for buildings,
approximately RMB28.7 million (31 December 2022: nil) for
machineries and approximately RMB122.4 million (31 December
2022: approximately RMB124.7 million) for investment properties.

hEIEEMEH ([REXHAEB])
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2023, land use rights with a total net book value of
approximately RMB12.9 million (31 December 2022: approximately
15.6 million) and buildings with a total net book value of
approximately RMB35.8 million (31 December 2022: approximately
40.8 million) of the Group were pledged as security for short-term
bank borrowings of RMB10.0 million (31 December 2022: 16.0
million), in aggregate granted to one third party (31 December 2022:
two third parties).

Contingent Liabilities

As at 30 June 2023, a subsidiary of the Group provided guarantee to
the banking facilities of a third party amounting to RMB10 million
repayable by October 2023. The guarantee was supported by the
pledge of the Group's property and land use rights to the bank. As at
30 June 2023, the Group assessed the provision based on the credit
history of the third party and the current market condition and no
significant provision is noted.

Treasury Policy

The Group adopts a prudent approach towards its treasury policies. To
manage the liquidity risk, the Group closely monitors its liquidity
position to ensure the liquidity structure of the Group’s assets,
liabilities and commitments and to ensure the fulfillment of its funding
requirements for business development.

Foreign Exchange Risk Management

The Group carries out its business operations in the PRC with most of
the transactions denominated and settled in RMB save for certain fees
payable to professional parties and miscellaneous administrative
expenses that are denominated in Hong Kong dollars. Hence the
Group does not currently have a hedging policy on foreign exchange
risk as the Board does not consider the Group's exposure to foreign
exchange fluctuations (primarily in the HKD) to be significant, and
that any fluctuation thereof will not have any material impact on the
Group's business operations or its financial results. The management
will, however, closely monitor its foreign currency exposure and will
consider hedging significant foreign currency exposure should the
need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity, Finance Resources and Capital Structure

As at 30 June 2023, the Group had net current assets of
approximately RMB12.3 million (31 December 2022: approximately
RMB7.9 million). As at 30 June 2023, the gearing ratio was
approximately 35.8% (31 December 2022: approximately 30.0%).
The gearing ratio is calculated by dividing total debt by total equity at
the end of the relevant year and multiplying by 100%. Debt is defined
as amounts payable that are not incurred in the ordinary course of
business and includes bank and other borrowings, lease liabilities and
other liabilities relating to warehouse lease arrangements.

As at 30 June 2023, the Group maintained a strong financial position
with cash and cash equivalents of approximately RMB39.1 million (31
December 2022: approximately RMB59.2 million). The Group met and
expects to continue meeting its operating capital, capital expenditure
and other capital needs with cash generated from operations and
proceeds from the Listing.

During the Reporting Period, the Company had no material change in
its capital structure. The capital of the Company comprised only
ordinary shares.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
' ./\/I\ \

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
entered in the register kept by the Company pursuant to section 352
of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, are set out
below:

(i) Interestin the Company

EERRETRAEBRAQAAREFE
A EENRS - HERDRERE
HREANESENRAR

X

TECCFRNAZTH ARAEENRES
THRABRARARSREREEE (E&LESF
MHEAE GBI E XV 3 B R - BB & &4
BREEE AL ALRRIRIEES KBS KIS
3ﬂhrgm3£ﬁimmﬁﬁﬁﬁﬂ FSIFIN
NEINME R TR ORI

\[ﬂ][Y

() RAEQFNER

Approximate
shareholding

Name of Director Capacity/Nature of interest Number of Shares percentage (%)
BRI
EEpR B RntE BRH B B2t (%)
Mr. Liu Interest of a controlled corporation® 583,500,000 58.35%
2% £ TEE R
Beneflaal owner 6,000,000 0.6%
EmEAA
Mes. Li Liyan Interest of spouse® 589,500,000 58.95%
£33 Yo BeiB R ©
Mr. Zhan Yirong Beneficial owner 1,000,000 0.1%
B/ RRE EmEAA
Mr. Sheng Haiyan Beneficial owner 1,000,000 0.1%
B A EmlaA
1. Allinterests stated are long position. 1. METE = RITR

2. 583,500,000 Shares are registered in the name of Zeming
International Investment Co., Ltd, the entire issued capital of
which is legally and beneficially owned by Mr. Liu. By virtue of the
SFO, Mr. Liu is taken to be interested in the Shares held by
Zeming International Investment Co., Ltd.

3. Mes. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan
is taken to be interested in the same number of Shares in which
Mr. Liu is interested.

2. 583,500,000 f&%[% {7 LA Zeming International
Investment Co., Ltd BJ & & & &0 © 54 A A1)
2EEBITRARBEESEE RIS °
RIEZES L E G 2% EWHE /R
Zeming International Investment Co., Ltd #F

BRR D P A

3. FRELIRILTEMNEB -REZES
REEGN FRE L TRERNEE
EHEHRENIBREE RO P S Ea
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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(i)

Interest in associated corporation

Name of Director Name of associated corporation

Exps B EE SR

Mr. Liu
25 E

Zeming International Investment Co., Ltd
Zeming International Investment Co., Ltd

(i) REBEZENEDS

Approximate
shareholding
percentage
(%)

BARR

B 2Lk (%)

Capacity/Nature

5/ HE

Beneficial owner 100%

EDBEBA

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, as at 30 June 2023, none of the Directors
and chief executives of the Company had interests or short positions
in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be entered in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2023, according to the register kept by the Company
under Section 336 of SFO and so far as was known to the Directors or
the chief executives of the Company, the following persons (other
than the Directors or chief executives of the Company) who had
interests or short positions in the Shares or the underlying Shares of
the Company which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO were as follows:

Name of Shareholder Capacity/Nature of interest

S Rt

510, HEBHEE

Zeming International Investment Beneficial owner

Co., Ltd EnEEA
Ms. Li Liyan Interest of spouse®

FRELT FoiBrEam®

EERBROJEEITNER

B EXPREEN RZZE_=FA=1+H"
MEARAREFTRESTRABNRARASE
HEEE (E&RES LG RPISE XV R H
Pty BB REEEFEFHEEBRLALLQT
RIEBEE S MG GO FE3I52GFENZ LMK
ARFIRE T AB A AR A R B X Prev sk

NN
KR e

FERRAROREBRONVERR
KB

R-ZB-_=ZFRXA=1TH REAQFZES
R EGPIFE36HEFNECMRBESES
ARFBESITHRAERM ATAL(RAE
BEERBSTHRABBRINERR R RN HA
BRI P B RIERE 7 M B GRAIE XV EEFR2
K30 BRSBTS SOR BT -

Approximate
shareholding

Number of percentage
Shares (%)
BARR

R4 8B B2 E (%)
583,500,000 58.35%
589,500,000 58.95%
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1. All interests stated are long position.

2. By virtue of the SFO, Mr. Liu is taken to be interested in the Shares held
by Zeming International Investment Co., Ltd.

3. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan is taken
to be interested in the same number of Shares in which Mr. Liu is
interested.

INTERIM DIVIDEND

The Board did not recommend any interim dividend for the six months
ended 30 June 2023.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2023, the Group had 264 employees. For the six
months ended 30 June 2023, the staff cost of the Group was
approximately RMB10.5 million.

The remuneration packages for our employees include salary, bonuses
and allowances. The Group participate in social insurance schemes
operated by the relevant local government authorities and maintain
mandatory pension contribution plans, medical insurance, work-
related injury insurance, unemployment insurance, housing
accumulation funds and maternity insurance for some of our
employees. The Group has also participated in the mandatory
provident fund retirement benefit scheme in Hong Kong.

The Group's employee remuneration policy is determined by reference
to factors such as remuneration standard of the local market, the
overall remuneration standard in the industry, market condition,
operating efficiency and employee performance. The Group provides
sufficient training to our employees depending on their roles.

The emoluments of the Directors are first reviewed by the
Remuneration Committee and then approved by the Board, with
regard to the Directors’ skill, knowledge, involvement in the Group'’s
affairs and the performance of each Director, together with reference
to the profitability of the Group, remuneration benchmarks in the
industry, and prevailing market conditions.

1. Al AREEERTE -

2. IBEBEFEHFRBEGKRY BI5 AR AR Zeming
International Investment Co., Ltd 5 & #) BZ 17
WA -

3. FRELZTRIEENEB-BEEFLHAE
G FEBELLHERNRBELEHEAEERD
HERBE RO EEER-

HEIRE

EFgV TRz _—_T_=FA=1TH
LE7RAE AR AE AT B R B o

BER#FHMEER

RZEBE_=FNA=Z+H XAEEIEH264E
B HE_ZT-_=FXA=1+HIEAEA &
EENEBETITHRAYNABAREIOSHEE T

BEFMTBEREFS REMEM -AKE
2N BB EEN A S REr A S -
W REDEERILBHEREZSHAGELR
BERERR TEHERR XEZRR EEQED
REBFRBR RNEBET2EAFENRESRIK
@IS

AEBMES H BRI 2R E 5 1 3 B
B TERNEBHIRE MG BEX
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R B ERHE R HEE
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The Company has adopted a share option scheme (the “Share
Option Scheme”) as an incentive to the Directors and eligible
employees, details of the Share Option Scheme are set out in the
Prospectus. No share option has been granted, exercised, cancelled or
lapsed under the Share Option Scheme since its adoption and up to
the date of this interim report. During the Reporting Period, the
Group has not experienced any significant problems with its
employees due to labour disputes nor has it experienced any difficulty
in the recruitment and retention of experienced staff.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted by the Company
on 23 October 2021 and shall be valid until 23 October 2031. On and
subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to, at its
absolute discretion and on such terms as it deems fit, grant any
employee (full-time or part-time), director, supplier, customer,
consultant, adviser, shareholder, service provider of the Group or other
group or classes of participants who have contributed or may
contribute by way of joint venture, business alliance or other business
arrangement to the development and growth of us, options to
subscribe for such number of Shares as the Board may determine in
accordance with the terms of the Share Option Scheme. The purpose
of the Share Option Scheme is to enable us to grant options to
selected participants as incentives or rewards for their contribution to
us. Our Directors consider the Share Option Scheme, with its
broadened basis of participation, will enable us to reward the
employees, our Directors and other selected participants for their
contributions to us. A Summary of principal terms of the Share Option
Scheme is set out in the paragraph headed “14. Share Option
Scheme” in Appendix V to the Prospectus.

Pursuant to the terms of the Share Option Scheme and in compliance
with the provisions in Chapter 17 of the Listing Rules, the total
number of the Shares which may be allotted and issued upon the
exercise of all options (excluding, for this purpose, options which have
lapsed in accordance with the terms of the Share Option Scheme and
any other share option scheme of us) to be granted under the Share
Option Scheme and any other share option scheme of us must not in
aggregate exceed 10% of the number of Shares in issue as at the
date of this interim report, being 100,000,000 Shares.

ARACRABIER S ([BRETE])E
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The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option scheme
adopted by us must not in aggregate exceed 30% of the share capital
of our Company in issue from time to time.

The total number of Shares issued and which may fall to be issued
upon the exercise of the options granted under the Share Option
Scheme and any other share option scheme of us (including both
exercised or outstanding options) to each grantee in any 12-month
period shall not exceed 1% of the number of Shares in issue for the
time being (“Individual Limit”). Any further grant of options in
excess of the Individual Limit in any 12-month period up to and
including the date of such further grant must be separately approved
by our Shareholders in general meeting of our Company with such
grantee and his close associates (or his associates if the grantee is a
connected person) abstaining from voting.

An option may be accepted by a participant within 21 days from the
date of the offer of grant of the option.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period to be determined and
notified by our Directors to each grantee, which period may
commence from the date of the offer for the grant of options is
made, but shall end in any event not later than 10 years from the date
of grant of the option subject to the provisions for early termination
thereof. Unless otherwise determined by our Directors and stated in
the offer for the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding of an
option before it can be exercised.

Any grant of options under the Share Option Scheme to a Director,
chief executive or substantial shareholder of our Company or any of
their respective associates must be approved by independent non-
executive Directors (excluding independent non-executive Director
who or whose associates is the proposed grantee of the options).
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Where any grant of options to a substantial shareholder or an
independent non-executive director or any of their respective
associates would result in the Shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant: (i)
representing in aggregate over 0.1% of the Shares in issue; and; (ii)
having an aggregate value, based on the closing price of the Shares at
the date of each offer for the grant, in excess of HK$5 million; such
further grant of options must be approved by Shareholders in general
meeting. Our Company must send a circular to our Shareholders,
within such time as may be specified in the Listing Rules.

The subscription price for the Shares under the Share Option Scheme
shall be a price determined by our Directors, but shall not be less than
the highest of (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet for trade in one or more board lots
of the Shares on the date of the offer for the grant, which must be a
business day; (ii) the average closing price of Shares as stated in the
Stock Exchange’s daily quotations for the five business days
immediately preceding the date of the offer for the grant; and (iii) the
nominal value of a Share.

A nominal consideration of HK$1 is payable on acceptance of the
grant of an option.

Since the adoption of the Share Option Scheme, no option has been
granted. Therefore, no option was exercised, cancelled or lapsed since
its adoption and up to the date of this interim report and there was
no option outstanding as at 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding transactions
of securities of the Company by Directors on terms no less exacting
than the required standard set out in the Model Code.

Having made specific enquiry with each of the Directors, and they
confirmed that they have complied with the required standards as set
out in the Model Code and its code of conduct during the six months
ended 30 June 2023.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and complied with the
applicable code provisions in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules for the six months
ended 30 June 2023. The Group is committed to maintaining a high
standard of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.

UPDATE ON DIRECTORS’ INFORMATION

Save as disclosed herein, there are no changes in information of
Directors, since the date of publication of the annual report of the
Company for the year ended 31 December 2022, which are required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF UNAUDITED FINANCIAL STATEMENTS

The audit committee of the Board has reviewed the accounting
principles and policies adopted by the Company and the Group and
the unaudited interim results of the Group for the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future plans and use of
proceeds” in the Prospectus and in this interim report, the Group does
not have other future plans for material investments or capital assets.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

USE OF NET PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of the
Stock Exchange on the Listing Date by way of global offering,
250,000,000 shares were issued, raising the total net proceeds (after
deducting underwriting commissions and other related listing
expenses) of approximately RMB177.3 million (equivalent to
approximately HKD217.3 million).

RSB RERR

RABBRHOR ETEBRARERBE T RERS
Fff =4k 70 > 2 77250,000,00008 i% 15 - & £ &
EMBHREBEFE (R 2EMAS R EMIER £
TMHYXBIOARB177388 T (HERH
217388 ET) °

Expected

Net Net timeline
proceeds proceeds for full
utilised unutilised utilisation

Percentage Planned Planned as at as at of the
to total use of net use of net 30 June 30 June unutilised

amount proceeds proceeds 2023 2023 proceeds
R-B-=F R=-B-= EHEY
Fri8 = B%E ANA=tH KA=+A BEAX#BAZ

EREHEZ FHEZ

FHEZ EEAZ RERAZ FBREZ

Bo TEIAE STEIRE FBFERE FEBREEHE A E
HK$'" million RMB' million RMB’ million RMB' million
BEBT AREBEERT AREBERT AREBER

Establish the New Production Facility, as 86.7% 188.4 153.7 118.6 35.1 Will be fully
defined in the Prospectus, comprising utilised by
two production compartments, with a 2024
permitted annual treatment capacity of
600,000 tonnes, and diversification of
our product offerings

RFEERE(TERBRER) LIS
BIEMIEFT T4 21242 600,000 kg 11
WRAERRKAREDER ZEEA

Strengthen our research and 3.9% 8.5 6.9 6.9 - N/A
development capabilities to enhance
existing products and diversify our
product offering

sgFRERE N AB L REERR i
hRERER

General working capital purpose 9.4% 20.4 16.7 16.7 - N/A

—REBET AR TiEm

100% 2173 177.3 1422 35.1

As at 30 June 2023, the unutilised net proceeds of approximately
RMB35.1 million have been deposited as short-term deposits in the
bank account maintained by the Group. It is currently expected that
the unutilised net proceeds will continue to be used according to the
purpose and allocations as set out in the Prospectus.

R-B_=FXA=1+H RBHAZMAEBRA
FENAREINBETEFAAKEMAR
ZRITEPIEREHER B REM KRS AA
BRIRFEREBRBREREMEAE KD
e
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

faff \

Further details of the breakdown and description of the proceeds are
set out in the section headed “Future Plans and Use of Proceeds” in
the Prospectus. As at the date of this interim report, the Directors
were not aware of any material change to the planned use of
proceeds.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Group did not hold any significant
investments, nor did it have any material acquisitions or disposals of
any subsidiaries, associates or joint ventures.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events affecting the Group between
30 June 2023 and the date of this interim report.

P8 HOR AR A 0 B 2 EAE LR IR R
(oK AT ) T8 OB | —H0 < 3 A b A
SEAH EELTHEMGREZHEMRE
EEREH-

FIBEXRRE BEAWERHLEHE

AR BEAARSELE

WEMA AEEGMBEETAEARE P
42 (0 85K MO 5 4 05 E TR 23 3 8 20
ARABLE-

BEPREE

RIB-_=FAA=THEATHREBHYT
BYEASEHMERE -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BEES s

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

Six months ended 30 June
BEAA=1THIEAEA

2023 2022
—E-= T
Note RMB’000 RMB’000
Bt aE AR%T R ARBT T
(Unaudited) (Unaudited)
(REER) (REER)
Revenue Wz 5 49,159 114,577
Cost of sales $HE XA (18,027) (37,351)
Gross profit EX 31,132 77,226
Other income HAUA 6 1,726 303
Other gains/(losses) — net Hiezs (E518) %58 7 (84) 171
Reversal/(provision) of impairment on S RVEERER R (B
financial assets 1,364 (47)
Selling expenses HERY (652) (1,291)
Administrative expenses TS (16,605) (16,946)
Operating profit R R 8 16,881 59,416
Finance income RMEWA 9 89 180
Finance costs & KA 9 (3,350) (1,034)
Finance costs — net B R AN FE 9 (3.261) (854)
Profit before income tax BRETS B AIEF 13,620 58,562
Income tax expenses iSRSz 10 (3,095) (13,635)
Profit for the period, all attributable &2 F#HE A EEHREFR
to owners of the Company 10,525 44,927
Other comprehensive income: Hitp 2 E K :
ltem that may be reclassified to profitor AIEF D IEEIEzEAIEH
loss
Currency translation differences HNEBEHME = 34 =
Total comprehensive income for the ZAATEEAEGMIBAZE
period, all attributable to owners W48 %8
of the Company 10,559 44,927
Earnings per share for the period AATREEAEBGRBHAER
attributable to owners of the EF|
Company
Basic and diluted (expressed in RMB BEARREEE (ABRARE
per share) TLHIR) 11 0.01 0.04
The notes on pages 31 to 70 are an integral part of the condensed ~ #31E70E MM 1 & B RRLR & B 7% 3R M 2E K
consolidated financial statements. oo
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Fkﬁﬂn =y j;]’%;lj(/ﬂr‘%% b '/\' \

As at30June 2023 R =_=F,"A=+H

As at As at
30 June 31 December
2023 2022
R=B== R-E——
ANA=+H +t-—A=+—H
Note RMB’'000 RMB‘000
R EE AR® T ARETIT
(Unaudited) (Audited)
(REER) (FeE=Z)
ASSETS BE
Non-current assets ERBEE
Right-of-use assets EREEE 13 78,644 79,942
Property, plant and equipment M - B RFE 14 344,549 321,755
Investment properties wEMZE 15 123,012 125,205
Intangible assets mEE 38 7
Prepayment for non-current assets ;F/}IL@J BETRNRIA 16 8,805 6,401
Deferred income tax assets BIEFTS R EEE 2,248 1,733
557,296 535,043
Current assets REBEE
Inventories FE 17 28,531 18,482
Trade receivables B 5 W RIE 18 53,780 71,473
Other receivables and prepayments H At R R IE I TR 5RIE 19 71,663 71,279
Financial assets measured at fair value BAFEFAHEMZE K E
through other comprehensive income HEREE 20 7,010 2,350
Cash and cash equivalents R RIBSZEEY 21 39,065 59,160
200,049 222,744
Total assets EEHAE 757,345 757,787
EQUITY =
Equity attributable to owners AATREEABLESR
of the Company
Share capital [N 22 8,208 8,208
Share premium R% 15 % (B 22 517,965 517,965
Other reserves HAbE 23 (299,169) (299,203)
Retained earnings {REE & F 237,172 226,647
Total equity RSB 464,176 453,617
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IR & BRI &

y A

Asat30June 2023 AT -_=F"A=1+H

As at As at
30 June 31 December
2023 2022
R=Z== A
ANAB=+H +t-—A=+—8H
Note RMB’000 RMB'000
MiEE ARET NG
(Unaudited) (Audited)
(REEZ) (& 2=Z)
LIABILITIES =N
Non-current liabilities ERBERS
Borrowings & 26 13,519 =
Deferred income tax liabilities RICFTISTHEE 4,020 3,913
Other liabilities EMmaRE 27 87,838 85,453
105,377 89,366
Current liabilities REBAE
Trade payables B S e IR 24 6,323 9,088
Other payables and accruals HAth (TR IB M ERT B A 25 69,426 77,858
Borrowings E 26 70,891 55,740
Current income tax liabilities BIEAFRIS M B & 12,898 35,076
Contract liabilities BHEE 5 980 2,577
Lease liabilities HEaE 13 176 608
Other liabilities HEibaFE 27 27,098 33,857
187,792 214,804
Total liabilities EE8E 293,169 304,170
Total equity and liabilities EERkEEARE 757,345 757,787
The notes on pages 31 to 70 are an integral part of the condensed FEINET0E MM T A RRERS B 5 &R VAR

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQU
L LR e \

For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

Equity attributable to owners of the Company
ERRERAEEER
Share Share Other  Retained

capital  premium reserves  earnings Total

k&  KoEE HtRE RERW At

Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M ARBTT ARETT ARETT ARETT ARETR

Balance at January 2023 R-EB-=£-f-A

(Unaudited) M e (REER) 8,208 517,965  (299,203) 226,647 453,617
Comprehensive income 2EkE
Profit for the period BN E A - - - 10,525 10,525
Other comprehensive income Hit 2 EME
— Currency translation differences ~ — SMEHRE =% - - 34 - 34
Total comprehensive income PHENERE - - 34 10,525 10,559
Balance at 30 June 2023 R-ZE-=EXA=1+H

(Unaudited) HEEe CREER) 8,208 517,965  (299,169) 237,172 464,176
Balance at January 2022 R=B--%-f-H

(Unaudited) HEe (REER) 8,208 534,097  (300,552) 146,431 388,184
Comprehensive income ZHEkE
Profit for the period BT - - - 44,927 44,927
Transactions with owners HEBANRS
Dividend distribution R8Ik 12 = (16,132) = = (16,132)
Total transactions with owners BB ANRSER - (16,132) - - (16,132)
Balance at 30 June 2022 R-B-—&XA=+H

(Unaudited) HiEe CREER) 8,208 517,965  (300,552) 191,358 416,979

The notes on pages 31 to 70 are an integral part of the condensed  5531E705 Ml s A B BALR A M KRR AOEK
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AR ERERNER

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

Six months ended 30 June
BEAA=1+HIEA@EA

2023
e

—

RMB’000
AR%ET
(Unaudited)
(REEX)

2022
—F-—
RMB'000
AR®T T
(Unaudited)

CREEEZ)

Cash flows from operating activities K& EFHRESHRE
Cash generated from operations LEFSE S 6,518 36,125
Interest received BEFE 89 180
Interest paid EfFIE (1,018) (1,037)
Income tax paid EFEH (25,680) (9,873)
Net cash (used in)/generated from (AR),/REKEEEBNIE

operating activities EraEt] (20,091) 25,395
Cash flows from investing activities REZHEESHRE
Proceeds from disposal of property, HEWME - BEREERE

plant and equipment and other assets & EFT S FUE 173 2,199
Purchase of land use rights BE T AR - (56,750)
Purchases of property, plant and BEYWE  BEMEE &

equipment, investment properties BYEANREREE

and intangible assets (31,902) (107,598)
Net cash used in investing activities KEESMAE S F5E (31,729) (162,149)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRSRERERER o

For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

Six months ended 30 June

BZEAXA=1tHIEAEA
2023 2022

—m—— I —

—_=—= —_—=

RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RBEX) (REEER)

Cash flows from financing activities BEEFEBHRERE

Proceeds from bank and other 1T REAE KSR

borrowings 48,710 19,900
Repayment of bank and other ERRIT REAMERK

borrowings (20,040) (11,020)
Increase in amounts due to a related JE A~ — 42 B Bt 75 RIE 4

party 29(b) 3,500 -
Principal and interest elements of MENFHARE KA EEH

lease payments (447) (121)
Net cash generated from financing BEEB TSI S 558

activities 31,723 8,759
Net increase in cash and cash ReRASEEYENTE

equivalents (20,097) (127,995)
Cash and cash equivalents at beginning  Hi#IHIR & MR & EEY

of period 59,160 235,593
Effect of exchange rate changes on cash IR & NMIR & S (EY)IE R & F)

and cash equivalents E 2 2,246

Cash and cash equivalents atend of HIRHRERBELSEEY
period 21 39,065 109,844

The notes on pages 31 to 70 are an integral part of the condensed 5312708 KM 5 & BA4R & B #5 3R R A48 7K
consolidated financial statements. B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R R

For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 12
January 2021 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The
Company's subsidiaries (together the “Group”) are engaged in
the provision of gold mine hazardous waste treatment services
and recycling and extracting therefrom resources with economic
value for sale, such as pyrite concentrate in Shandong province
of the People’s Republic of China (the “PRC"). The Group’s
headquarter is in Laizhou, Shandong province of the PRC.

The ultimate controlling party of the Company is Mr. Liu Zeming
(the “Controlling Shareholder” or “Mr. Liu”).

To prepare for the initial listing of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Listing”), the Group has undertaken a reorganisation (the
“Reorganisation”) pursuant to which the Company became
the holdings company of the subsidiaries comprising the Group.
Details of the Reorganisation are set out in the prospectus of
the Company dated 29 October 2021.

The shares of the Company have been listed on The Stock
Exchange of Hong Kong Limited since 12 November 2021 by
way of its initial public offering.

The condensed consolidated financial statements are presented
in Renminbi (“RMB") and rounded to the nearest thousand
yuan (“RMB’000"), unless otherwise stated.
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2681, Grand Cayman, KY1-1111, Cayman
Islands ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M IR aR I =E :

For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA

32

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these condensed consolidated interim financial statements are
consistent with those of the annual consolidated financial
statements for the year ended 31 December 2022 and the
corresponding interim financial period, unless otherwise stated.

2.1 Basis of preparation

The condensed consolidated interim financial statements
of the Group has been prepared in accordance with IAS
34 Interim Financial Reporting issued by International
Accounting Standards Board (“IASB”).

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of financial assets at fair
value through other comprehensive income, which are
carried at fair value.

The preparation of the condensed consolidated financial
statements in conformity with International Financial
Reporting Standards (“IFRSs”) requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group's accounting policies.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S M B RR M

="'y
For the six months ended 30 June 2023 HE T - =FNA=THILXEA
2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EXRSHBEBE @
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(E)
2.1.1 New standards and interpretations adopted by 2.1.1 XEBF RN HE R R 2
the group
A number of new or amended standards became BT SREERT AR =
applicable for the current reporting period T _=F—-HA—ARKBHR
commencing 1 January 2023. The Group did not HEMMEBER AEBWER
change its accounting policies or make retrospective HmzE R M E g5t
adjustments as a result of adopting these standards. BURSAEH B FHEE -

Effective for
annual financial

New standards and periods beginning
amendments on or after
M5B
ZERBNFEE
R E R RAEET A FoF IB A 8 4 3K
IFRS 17 Insurance Contracts 1 January 2023
B BA TS 3R 5 2ERISE 17 5% REBEH —T-_=%—HF—H
IAS 1 and IFRS Practise Statement  Disclosure of Accounting Policies 1 January 2023
2 (Amendments)
BIFR & s A 1 5% K& SRR —E-=%—H—H
I 5% Bt 75 3 o5 2 R
BESHREE 25 (BT AN)
IAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
BIRR & St 2RI 8 55 (IBETA) SRV ER —ZE_=%—H—H
IAS 12 (Amendments) Deferred Tax related to Assets and 1 January 2023
Liabilities arising from a Single
Transaction
B & 5 AE RIS 12 5% (1BRTAN) HE-QHEFNEERABEBRN —E==%—A—H
RIETIE

2023 P HIER % B ABRNEARAR 33




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEzES=

PR AR BT RE

. /.\
For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA
2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EXRSTHBREBE#)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(E)
2.1.2 New standards and interpretations not yet 2.1.2 [ R FTEE R 2 FE
adopted
Certain new accounting standards and ETHEHENRREBER

interpretations have been published that are not
mandatory for the financial year beginning on 1
January 2023 and have not been early adopted by
the Group. These new standards and interpretations
are:

Standards and amendments

R R AEFT

IAS 1 (Amendments)
Non-current
B2 AER S 1 5% (185 AN)

Classification of Liabilities as Current or

HmER-—_ZE-_=F—HF—H
7 28 H B B S N oK of i A
BB ASEWEREERA-
ZEFERRZESNHAT

Effective for
annual financial
periods beginning

on or after
AUTHEHSEZ%
B 18 1Y 5 B2 BT B
HiR 4 %

1 January 2024

IAS 1 (Amendments)

BIBR & at4ER 2 1 5% (IBRT )

IFRS 16 (Amendments)
BRI 5 R s 22 A ZB 1655 (ISRTA)

IAS 7 and IFRS 7 (Amendments)

BB = 5T 4RI 5 7 5% M BURR B 7S 4R
EREBIFE 75 (BT A)

IFRS 10 and IAS 28 (Amendments)

B PR B A ¥R 5 2R RIS 10 5 2
B & 5t AR 28 5% (BT AN)

BESEARBIERD —E_mE—-H—H
Non-current liabilities with covenants 1 January 2024
M RENIERE AT —ZEFE—-H—H
Lease liability in sale and leaseback 1 January 2024
ERERNEERE —ZT_NFE—-A—H
Supplier finance arrangements 1 January 2024
HIER R E 2 HF —ZE_mE—-H—H

Sale or contribution of assets between To be determined

an investor and its associate or joint

venture
WEAREBE QN FNE B HE 55
ZEEHESTE

EEERLNEERAZTN

34

Management is currently assessing the effects of
applying these new standards and amendments on
the Group’s condensed consolidated financial
statements. None of these is expected to have a
significant effect on the condensed consolidated
financial statements of the Group. The Group does
not expect to adopt these new standards and
amendments until their effective dates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R R

'/\.'
="'y
For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A
ESTIMATES fh st

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the annual consolidated financial statements for the year ended
31 December 2022.

FINANCIAL RISK MANAGEMENT
4.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including fair value interest rate risk and
cash flow interest rate risk, and foreign exchange risk),
credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group's financial performance.

These condensed consolidated interim financial statements
don’t include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2022.

There have been no changes in the risk management
policies since last year end.

4.2 Fair value estimation

The carrying values less impairment provision of trade
receivables, deposits, financial assets at fair value through
other comprehensive income and other receivables and
payables are a reasonable approximation of their fair
values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market interest rate
that is available to the Group for similar financial
instruments.
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For the six months ended 30 June 2023 B Z - T - =F A =+HIt/~EA
5 SEGMENT INFORMATION 5 2WBER
(a) Description of segments and principal activities (@) PHBHPARETEZDH

36

The Group's chief operating decision-maker (the
"CODM") has been identified as the executive directors
of the Board and the chief financial controller.

The Group is principally engaged in the provision of gold
mine hazardous waste treatment services and sales of
recycled products such as pyrite concentrate in the PRC.
The process of the treatment services and production of
the resultant recycled products are in one integral process,
and the CODM assesses the performance of treatment
services and sales of recycled product as a whole. Since
2022, the Group commenced the construction of sulfuric
acid production plant on the new land lot acquired. From
a product perspective, the CODM assesses the
performance of provision of gold mine hazardous waste
treatment services and sales of recycled product,
production of sulfuric acid and others and unallocated.
Others mainly includes other recycled products and the
construction in progress. Unallocated cost mainly includes
administrative expenses incurred by the Company and
inter-mediate holding companies of the Group.
Management of the Group assesses the performance of
operating segments based on segment profit or loss and
assets.

Assets grouped under unallocated category comprise cash
and bank balances and other receivables held by the
Company and intermediate holding companies of the
Group.

Liabilities grouped under unallocated category comprise
other payables and accruals of the Company and
intermediate holding companies of the Group.

Additions to non-current assets comprise additions to
property, plant and equipment, right-of-use assets and
intangible assets.

The Group's principal market, where majority of revenue
and operating profit and all operations and non-current
assets, are in Laizhou city of Shandong province of the
PRC. Accordingly, no geographical segment information is
presented.

AEENIZRERREA ([EEE
EBREANCHHNASEFEUNTE
SR aE -

AEEFZRPRELERHEESR
%r%ﬁfiﬁﬁﬁkﬁﬁﬁ’iﬁiéuﬂu(ﬁﬂ
EE)  RERESHNBERERERGE
ER4EEme —ETBENBE M
F ERERE AR L EIE R
FEAERHEENKRE -BZZ
T FR - NEE R AT E) T
HERBEERBEERE T2
KEARARERAETHARHS
ﬂ%%§§§TT¢WFE£¥HEkaQ§ﬁEEF@EEEE
A B % EL A Ko R 43 Bl E an B 2R
ﬁ,ﬂﬁig@%ﬂ@ﬁiﬁ%&
EREIR - ROEKAEEBEAR
RElRAEEFEERABEER
THAZ AEEEERERES S
BakEENAREDBRE -

DERBRDEBEINEERREAR
AR ASEFREZERARFEHNR
& S SRAT S8R I EL A R WO o

DER/RDPEEINNAEEER
AR AE B EER R E
NIRRT &R -

BAR
B E At FE

FRBDEEREBRAEDE K
Eh&k EREEENEBLEE-

AEBNTEMS Ao KaEk
RERNRABEBMIERDEE
AL B L SR HEN T e [t 3
B D MERBRZES -

HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED / INTERIM REPORT 2023




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
y ey AR S M B RR M

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

5 SEGMENT INFORMATION (Continued) 5 2EESR (&)
(a) Description of segments and principal activities () PHHPBREEEH (&)
(Continued)

SHWAHMT :

The segment information as follows:

Provision of gold
mine hazardous
waste treatment
services and
sales of recycled

products
RUSHAS
BUNRERER
HEBLER
RMB000
ARBT R

Production of
sulfuric acid
and others

LERME
RMB'000
ARMT R

Unallocated

RAE
RMB'000
AR®T R

st
RMB'000
ARMT R

For the six months ended HE-S-=ExA=tH

30 June 2023 ItAER
Segment revenue Pk G 49,159 - - 49,159
Segment profit/(oss) AR/ (BB 21,899 (3,695) (1,323) 16,881
Finance costs — net BERNFE (3.255) 1 ) (3.261)
Profit before income tax BRATR AR 13,620
Income tax expense FERES (3,095)
Profit for the period HR &R 10,525
Depreciation and amortisation FEREH 7,565 1,389 178 9,132
Additions to non-current assets REFRYEE 337 28,614 - 28,951
As at 30 June 2023 RZBZ=#XB=tH
Total assets BERE 426,200 331,145 - 757,345
Total liabilities BiEAE 224,430 65,350 3,339 293,169
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

5 SEGMENT INFORMATION (Continued) 5 SEER(#)
(a) Description of segments and principal activities (@) PHHPARFETEZTH (&)
(Continued)

Provision of gold
mine hazardous

waste treatment
services and Production of
sales of recycled sulfuric acid
products and others Unallocated
RESREE
EMRERER
HEBEER AEERRREfM KAl @5t
RMB'000 RMB'000 RMB'000 RMB'000
AREFTL AREFTL ARBTT AREFTT
For the six months ended HE-E--FxA=1H
30 June 2022 IEAREA

Segment revenue 7 il 114,577 - - 114,577
Segment profit/(loss) AEEH/ (B8 60,589 - (1173) 59,416
Finance costs — net BARKTE (2,051) = 1,197 (854)
Profit before income tax BAEH AR 58,562
Income tax expense FrERRAY (13,635)
Profit for the year FERRF 44,927
Depreciation and amortisation HEREH 8,219 - 182 8,401
Additions to non-current assets REFTBEE 118,351 = = 118,351
As at 31 December 2022 WZB-Z£+ZA=+-H
Total assets BESE 488,239 269,016 532 757,787
Total liabilties AfERR 266,415 35,178 2577 304,170
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SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

5

(b) Revenue during the six months ended 30 June

2023 and 2022

Revenue from contract with
customers within the scope
of IFRS 15

Revenue from provision of gold mine

EER (&)

(b) RBE-—TB-—=FR=-T=-=

FRA=ZTHLERNEANRE

Six months ended 30 June
BEZAA=1TRHILAEA
2023

—E2=-=

2022
—EF_—
RMB'000
ARETT
(Unaudited)
(REEER)

RMB’000
AR¥ T
(Unaudited)
(REER)

B RS R 155
BEEANEFSORE

RESEA EEMEERY

hazardous waste treatment services g 31,161 39,315
Revenue from sales of recycled products  $5& B4 ZE MU 10,745 68,009
41,906 107,324

Other Revenue Hibh
Rental income (Note 27) He WA (f:E27) 7,253 7,253
49,159 114,577

The analysis of revenue from contract with customers
within the Scope of IFRS15 recognised over time and at a
point in time as required by IFRS15 is set out below:

RIBBPR R 5 S 2R B 1558 4R
[0 &% Bt 765 3 5 4 R 551 555 €8 B A g
FREERASRHERNETFSEL
W DT ER T X

Six months ended 30 June
BZEAA=+THIEAEA
2023

—E2=-=

2022
—_ET_—
RMB'000
ARETT
(Unaudited)
(REER)

RMB’000
AR¥ T
(Unaudited)
(REEER)

Recognised over time BE BRI HE S
Revenue from provision of gold mine RHES EEYRIZRE
hazardous waste treatment services = 31,161 39,315
Recognised at a point in time RRE R B R
Revenue from sales of recycled products  $H&E B AE MM K 10,745 68,009
41,906 107,324
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

PEER (#)
(0 a#HaE
AEBERRUTANEE:

5 SEGMENT INFORMATION (Continued) 5

(c) Contract liabilities

The Group recognised the following contract liabilities:

As at

30 June

2023
R=B=-=F
~A=TH
RMB’000
ARET R
(Unaudited)
(REBEX)

As at
31 December
2022

NZEBE -4

+=HA=+—8

RMB’000
ARET T
(Audited)
(EZ)

EEH SRR T REYEIER
BABNEHNARE

Contract liabilities related to provision of
gold mine hazardous waste treatment

services 447 740

Contract liabilities related to sales of HEEREEMBENEL
recycled products afE 533 1,837
980 2,577

TRIRAREE_ZE_=ZFR_F
T CEXNA=1THIEANEABBERL
HiAgELNaEERM KSR

The following table shows how much of the revenue
recognised during the six months ended 30 June 2023
and 2022 relates to carried-forward contract liabilities:

Six months ended 30 June
BEXA=1THIEAEA

2023 2022

—E_= -
RMB’000
ARETTT
(Unaudited)
(REgER)

RMB’000
ARE T
(Unaudited)
(RBEXR)

SABTIEHABEHRIE
FER U an

Revenue recognised that was included in
the balance of contract liabilities at the
beginning of the period

Provision of gold mine hazardous waste

RESEA EEMEERYS

treatment services 773 3,370
Sales of recycled products HEBEEm - 2,730
773 6,100

40
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

5 SEGMENT INFORMATION (Continued) 5 2ER (&)
(d) Unsatisfied contracts d) RETED
The following table shows unsatisfied performance TRINTEEFPEI I MEHNFESE
obligations resulting from contracts with customers: BWARBITRAOEE:

As at As at

30 June 31 December

2023 2022

R-ZEB-= R-FT——4F

ANRA=+H +=-A=+—H

RMB’000 RMB’000

AR¥T ARETTT

(Unaudited) (Audited)

(REER) (fe&E=%)

Expected to be recognised within TREARG IS — F R
one year

Provision of gold mine hazardous waste IRt & A ZEREVE IR IR

treatment services 447 740

Sales of recycled products HEBAER 533 1,837

980 2,577

(e) Information about major customers (e) EBEEFEEZFMNEHR
Revenue from individual customers which individually REFENBEFEBLHAEENES
accounted for 10% or more of the Group's total revenue T =FEN T FRA=T
during the six months ended 30 June 2023 and 2022 is H1E/S 8 A 8 UE10% 3 A _E Ry IR
set out below: HEH W

Six months ended 30 June

BEAA=tTHILEAREA

2023 2022

—EB—= ==
RMB’000 RMB‘000
AR®T T ARET T
(Unaudited) (Unaudited)
(RBEX) (REEERZ)
Customer A BEFA 25,221 30,330
Customer B EFB 7,253 N/A N3 R O
Customer C BPFC N/ATER® 18,410
Customer D EFD N/ATERD 15,143

(i) Contributed less than 10% of the Group’s total revenue (i) RAARE B A AN B 48 W = 5 BR
for the relevant periods. DH10% ©
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

6

42

OTHER INCOME

Six months ended 30 June

BEAA=1TRHILAREAR
2023 2022

—E_= —E -

RMB’000 RMB'000
ARS T ARETT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

Government grants TR T B - 102
Agency service income RIEARFEWA 1,670 =
Personal income tax refund B AP TR A0 56 201

1,726 303

During the Reporting Period, the Group's subsidiary, Shandong
Hongcheng Resources Comprehensive Utilisation Co., Ltd. (“HC
Resources”) acted effectively as an agent that facilitate the
trading of magnesite materials between a third party State-
owned enterprise supplier of the magnesite and the customers
that purchase the magnesite. HC Resources bought the
magnesite from such supplier and sold to its customers. The
Group recognises income from these transactions on net basis.
The Directors confirm that the agency service income was one-
off and the Group is not actively pursuing business opportunities
in such agency business.

OTHER GAINS/(LOSSES) — NET

R & B - AEBERE QB LR B
BRGAaNAERAR ([BEER])E
RRE BYMRERNEERE S BHE
ToRIRFE = EERHEER (B1)M
BEEZEBOEF - BABRAZHER
BEZBRYHLETERP AKERF
BEERRZEXZNBA -EFER
IR RAGWA D — KM - AR E L EIR
BEREBBRILRBHREE-

Hiblhiz  (B5E) 5
Six months ended 30 June
BZA=1tHIEAEA

2023 2022
e = —

—_——— =

RMB’000 RMB'000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)

Foreign exchange gains G - 20
Insurance claim REBRE - 75

Net (losses)/gains on disposal of property, &Y « FE & &R EAMAM
plant and equipment and other assets BER(EBR) e FHE (84) 76
(84) 171
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OPERATING PROFIT

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

8 RKEHwN

An analysis of the amounts presented as operating items in the EUVBEHZIELEBENSEDN

financial information is given below.

Cost of inventories

Employee benefit expenses including
directors’ emoluments

Depreciation and amortisation of

— Right-of-use assets (Note 13)

— Property, plant and equipment (Note 14)

— Investment properties (Note 15)

— Intangible assets

Transportation expenses

Electricity and water expenses

Consultation fee

Repair and maintenance fee

T :

Six months ended 30 June
BEZAA=1TRHILAEA

2023 2022
—_=E-= T
RMB’000 RMB’000
AR®T T AREFIT
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
FEKA 7,435 13,779
EERNAY  RRESHE
10,480 9,689
AN S IERITE R 5
— FEAEEE (MizE13) 1,232 1,086
— W - BB KRS (FsE14) 5,701 5,119
— mEME(FE15) 2,193 2,193
— B EE 6 3
B 3,941 6,953
KERX 4,146 4,876
BB 984 3,524
HIERIREER 703 1,028
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

9 FINANCE COSTS — NET 9 RBMERAEEE

Six months ended 30 June

BEAA=1TRHILAREAR
2023 2022

— === —TE——

—_——— =

RMB’000 RMB'000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

Finance income RMEWA
— Interest income derived from bank — BIRITAEBREENF A

balances (89) (180)
Finance costs A& A A
— Interest expenses on bank borrowings ~ — fﬁﬁfa A EFRX 1,018 1,037
— Interest expenses relating to warehouse REHERHERANTE

lease arrangements (Note 27) Eﬂi(WTIZ7) 2,327 2,225
— Interest expenses on lease liabilities — HEBEFEME

(Note 13) (BF3E13) 7 18
— Net foreign exchange gains — BRI EFRE ) (2,246)

3,350 1,034
Finance costs — net A& R A HER 3,261 854
10 INCOME TAX EXPENSE 10 FEHRAX

Six months ended 30 June
BZEAXA=1tHIEAEA

2023 2022
———

—_—=—

RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

PRC income tax HPEIFTEH
— Current income tax expense = Eﬂﬁﬁﬁﬁ SR 3,503 13,357
— Deferred income tax expense BELEFMSTRAX (408) 278

3,095 13,635
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For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A

INCOME TAX EXPENSE (Continued)

The Group's principal applicable taxes and tax rates are as
follows:

(a)

(b)

Cayman lIslands, British Virgin Islands (“BVI”)
and Hong Kong

The Company is an exempted company incorporated in
the Cayman Islands and is not liable for taxation in the
Cayman Islands.

The Group's subsidiary incorporated in the BVI is exempted
company and is not liable for taxation in the BVI.

Hong Kong profits tax was considered at the rate of
16.5% on the estimated assessable profits for the years.
The Group did not have assessable profits in Hong Kong
for the periods.

PRC corporate income tax (“CIT")

Taxation on PRC income has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the PRC in which the Group's
subsidiaries operate. The Company's subsidiaries
incorporated in the PRC are subject to CIT at the rate of
25% (for the six months ended 30 June 2022: 25%) for
the six months ended 30 June 2023.

10 FrSBifix (@)
AEEHEBEMBRRPRMOT :

(a)

(b)

2023 HERERE [ MARRBEEAERD A

RERE ABHEARES ([X
BEBMRBEE)RESR
ARBBRFASESEMARILAE
Henn BEAERSESHM-

AEEHNMBRRARNEBHERR
HEEMARINER AR HA
ERBHEBRESHB -

RER BENSHIZ G ERY
HAE16.5% T E - AEBRHAR
FEEHE I EERT @A o

FEEEAER (TREMEH])

B R B9 B TR H B P BT FE AR
A RIEAREEK B AR KL E T
MPBEMNRETHEFE - HE-T
—=ZFRNAZ1TBHLEAREA AR
B B A S FO B B A R B IR
5% (BE-_Z-_—_F,A=1H
LE7SME A - 25% ) BB R BN 1 3 A
18810
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For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA
10 INCOME TAX EXPENSE (Continued) 10 FE#HEX (&)
(c) PRC withholding income tax () FEFEMNFAEH

46

According to the CIT Law, a 10% withholding tax on
dividends received/receivable will be levied on the PRC
companies’ immediate holding companies established out
of the PRC. A lower withholding tax rate may be applied
if there is a tax treaty arrangement between the PRC and
the jurisdiction of the foreign immediate holding
companies and simultaneously certain conditions are
satisfied.

PRC withholding income tax has been provided for the
amounts the Group expects subsidiaries in the PRC to
distribute these profits in the foreseeable future. As at 30
June 2023, deferred income tax liabilities of
RMB 1,800,000 (31 December 2022: 1,800,000) have
been recognised for the withholding tax that would be
payable on remitted earnings of PRC subsidiaries of the
Group amounting to RMB18,000,000 (31 December
2022: 18,000,000).

No PRC withholding income tax has been provided for the
remaining earnings which will be retained in the PRC for
expansion of the Group’s operation. As at 30 June 2023,
deferred income tax liabilities of RMB24,763,000 (31
December 2022: RMB23,382,000) have not been
recognised for the withholding tax that would be payable
on unremitted earnings of subsidiaries in the PRC of the
Group amounting to RMB247,626,000 (31 December
2022: RMB233,818,000).

REBEERAEHL EEP liﬁﬁ\\ﬁﬁz

YR E R R B R E R F R
BB Y RE Pk B EI’HO%%E%D
o fid P B ERSNE H R AR AR R A EY

AREBRCEARB RN
I 7] B m = A TG B AT E A
1E_EE’JTETD3FR+°

ERAEEBHNRAITERRKHEH
Mﬂ%ﬂ?ﬂ%”sﬁ/ﬁsﬁ%iﬁmﬁ%%ﬁ
FrEF BTEHMEREE KN

—=FXA=1+8H" ZIR%@E’JEPI
M8 A R B B B AW EHTENR A
A R #18,000,0007T (=& = —
+=—A=+—H: AR#%18,000,000
70)  EEREBEELEMEHABEA
R #1,800,000c (ZFE=Z=—F+=
A=+—H: AR#1,800,0007T) °

BEERL SR T B FFT R BB ATS
s ZERANERBEH I
HAEBERTEBE- R _=F
NAZTH AEENFRNEA
AARIE B R A AR247,626,000
T(ZEZ=_F+=-A=+—H: A
R #233,818,0007t ) ' I & #E R 4
B TR BB FT 1S mawémﬁ
#24,763,0000L (ZEZ=ZF + =
A=+—H: ARK%23,382,000
JC) °
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

11 EARNINGS PER SHARE
(a) Basic

The basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the periods.

11 BREF
(a) BEXR

BERERANTEBEARBES
ARIE G FFRIA AR B BT ES
B I BETH o

Six months ended 30 June

BEAA=1+HIEAEA
2023 2022

-

(Unaudited)
(REE&EZ)

===
(Unaudited)
(REEER)

Profit attributable to owners of N/NGIE RS DN ey

the Company (RMB'000) (AR®TT) 10,525 44,927
Weighted average number of ordinary 31T 3@ A% iN4E 19 81

shares in issue 1,000,000,000 1,000,000,000

Basic earnings per share (RMB)

FREXRBHN (AREIT)

0.01 0.04

(b) Diluted

During the six months ended 30 June 2023 and 2022, the
diluted earnings per share presented is the same as the
basic earnings per share as there were no instruments
outstanding that could have a dilutive effect on the
Company’s ordinary shares.

12 DIVIDEND

No interim dividend was declared for the six months ended 30
June 2023 (30 June 2022: nil).

(b) #§

HE-_Z-_=FKR-_ZFT-_—FxA
Z+HLEAEAR 2R S
BNESREAZINER BAW
EETEIN T ARH AR AW L

BRECGEKEETE -
12 RE
BMERBEZE_S_=FA=THILAX
BEAEKFHRE (ZE__FA=*+

B &) -
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 13 FHESERHESS

As at As at
30 June 31 December
2023 2022
R=-T== A=
AHA=t+H +ZA=+—H
RMB’000 RMB’000
ARBT R AREFTT
(Unaudited) (Audited)
(REEEFX) (& EZ)
Right-of-use assets FERAEEE
Land use rights s AR A 78,494 79,582
Leased properties and equipment HEYMZEREE 150 360
78,644 79,942
Lease liabilities HESE
Leased properties and equipment MEWEKZRE
— Current — mE (176) (608)
Movements in right-of-use assets for the six months ended 30 HE_ZT-_=FR-_ZT-__F A=+
June 2023 and 2022 are analysed as follows: BIEREANEREEEZSOMAT
Land use Leased
rights properties Total
T i AR HEW* #at
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
(Unaudited) (REEEX)
As at 1 January 2023 R-E-_=F—H—H 79,582 360 79,942
Additions NE - — -
Exchange differences bE 5 =28 - 7 7
Depreciation (Note 8) #res (FizE8) (1,088) (217) (1,305)
As at 30 June 2023 RZZE_=FA=+H 78,494 150 78,644
(Unaudited) (REEZ)
As at 1 January 2022 R-_ZE-_—F—HF—H 24,742 827 25,569
Additions NE 56,750 = 56,750
Depreciation (Note 8) e (F1zEs) (824) (262) (1,086)
As at 30 June 2022 RZZBZZFXA=+H 80,668 565 81,233
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For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A

13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(Continued)

The Group's land use rights comprise leases of the factory sites
of Shandong Jinjia, HC Mining and HC Environmental located at
Laizhou city of Shandong Province, the PRC.

The estimated useful life of the Group’s land use rights is
determined to be 50 years which is the best estimate of the
useful life based on the normal terms of land use right leases in
the PRC.

As at 30 June 2023, land use rights of the Group with a total
net book value of RMB5,619,000 (31 December 2022:
RMB5,696,000), RMB16,076,000 (31 December 2022:
RMB16,238,000) and RMB7,766,000 (31 December 2022: nil)
were pledged as security for long-term bank borrowings, short-
term bank borrowings and long-term borrowings from a
financial institution of the Group, respectively.

In addition, as at 30 June 2023, the group provided guarantee
to the borrowings of third parties and pledged land use rights
of the Group with net book value of RMB12,891,000 (31
December 2022: RMB15,574,000).

The Group also leases office premises, warehouses and
equipment under operating leases for periods ranging from two
to three years.

13 ERAEEERAERE (5)

AEEN T HEREREILURS S B
3R R B S R AR AL 10 o B LU SR AN T
M E B TS -

AEE L ERENG A ERFRT
BERS0F  EAREF B Lt E AEHR
— R AGR TR AT B F IR R A A AT

b_/\\—i— QE/\)E] +E| $§EK@E§E/?
B4z A8 AR¥5619,0000 (ZF = —
F+-_A=+—H: AR#¥5,696,000
JT) ~ AR #16,076,000T ( = F = —
+=A=+—H: ARK¥16,238,0007T)
& ANR®7,766,000 (ZE = —F+=
A=+—H:&)MNIHFEREE 5K
W’E?%ii‘igﬁﬁﬂfﬁmﬁ’* EHARITIE
HERE—EEmEENRBERE
Re

N R—ZE_=F R NA=Z+H XNEH
BEZFEFIREER WEBAEER

EEEAARK12,891,000 (ZE=-=
F+—-_A=+—H: AR#¥15,574,0007T)
Ry -t {5 A A o

AEENMBELCLHERRHAZTYE-
BENRE BENT2E3F -
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

14 PROPERTY, PLANT AND EQUIPMENT

50

14 Y¥E BERRE

Furniture
fixtures and Construction
Buildings  Machineries  equipment Vehicles in progress Total
i BE
B3P BE  RERRE RE RRIE )
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000
ARETT ARETLT AR¥ETT ARETE ARETT ARETR
As at 1 January 2023 (Unaudited) R=Z-=§-5-H
(REEH)
Cost KA 137,820 41,187 4,428 6,816 169,987 360,238
Accumulated depreciation 2iHTE (19,193) (14,459) (2,829) (2,002) - (38,483)
Net book amount FEFE 118,627 26,728 1,599 4814 169,987 321,755
Six months ended 30 June 2023 HE-Z-=EXA=TAL
(Unaudited) ~MER (REER)
Opening net book amount HRmFE 118,627 26,728 1,599 4814 169,987 321,755
Additions AE - 334 76 8 28,496 28,914
Transfer upon completion TR EER - 28,900 - 493 (29,393) -
Disposals HE - (213) - (44) - (257)
Depreciation (Note 8) & (Mize) (3,136) (1,976) (338) (413) - (5.863)
Closing net book amount HARERE 115,491 53,7173 1337 4,858 169,090 344,549
As at 30 June 2023 (Unaudited) RZEZ=5XA=1H
(REER)
Cost A 137,820 70,098 4,504 7,245 169,090 388,757
Accumulated depreciation RitiTE (22,329) (16,325) (3,167) (2,387) - (44,208)
Net book amount FHFE 115,491 53,7173 1337 4,858 169,090 344,549
As at 1 January 2022 (Unaudited) “Z-”%-f-AH
(REER)
Cost KA 112,788 42,398 4214 8,104 - 167,504
Accumulated depreciation 2ithE (13,955) (10,720) (2,243) (1,967) - (28,885)
Net book amount REFE 98,833 31,678 1,971 6,137 - 138,619
Six months ended 30 June 2022 BE-B--EXA=TAL
(Unaudited) ~NMEA (REEK)
Opening net book amount BERFE 98,833 31,678 1971 6,137 = 138,619
Additions hE 495 1,370 59 1,505 58,172 61,601
Disposals HE - - - (1,882) - (1,882)
Depreciation (Note 8) & (Mize) (2,410) (2,144) (288) (277) - (5,119)
Closing net book amount BREEFE 96,918 30,904 1,782 5,483 58,172 193,219
As at 30 June 2022 (Unaudited) RZE--§XA=1H
(REER)
Cost A 113,284 43767 4273 7,286 58,172 226,782
Accumulated depreciation ZifiTE (16,366) (12,863) (2,531) (1,803) = (33,563)
Net book amount BERE 96,918 30,904 1,742 5483 58,172 193,219
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For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A

14 PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 30 June 2023, buildings of the Group with net book value
of RMB3,146,000 (31 December 2022: RMB3,300,000) and
RMB50,224,000 (31 December 2022: RMB51,147,000) were
pledged to secure long-term and short-term bank borrowings of
the Group, respectively.

As at 30 June 2023, machineries of the Group with net book
value of RMB28,672,000 (31 December 2022: nil) were pledged
to secure long-term borrowings from a financial institution of
the Group.

In addition, as at 30 June 2023, the group provided guarantee
to the borrowings of third parties and pledged buildings of the
Group with net book value of RMB35,837,000 (31 December
2022: RMB40,804,000).

INVESTMENT PROPERTIES

As at 1 January 2023 (Unaudited)

14 Y¥E BERSZE @)

NRZE_=FA=1HB AEEFEE
BEAARE3146,000c (& — —
+=A=+—8: AR#3,300,00070) &
AR #50,224,000c (ZE=-_—F+_A8
=+—H: AR#¥51,147,0007T) M1 F

EDREPEARNEE R KGR
ERRA PR -

R-ZE-=FNA=1+8 ANEBEREF
BEA ANRM28,672,000T (ZE = =4
TZA=+—H:E)ERBEERFBIEAR
SEXE - HeREENRAEROE
Re

JHZM“BAZ?__E/\H +E| R EE
BE=ZFEFIREER WEAASEER
EEE A A R#35,837,000c (ZE ==
F+=-A=+—H: AKR#¥40,804,0007T)
HIIE=F -

15 BREWE

Buildings
BF

RMB’000
ARETIT

R-FB-=5-A—H(REHFR)

Cost %N 142,565
Accumulated depreciation EFtinE (17,360)
Net book amount BRMEFE 125,205
Six months ended 30 June 2023 (Unaudited) BE= =EXAB=1+HLAXEAR
(*%‘:‘é%’?)

Opening net book amount AR BR T FE 125,205
Depreciation (Note 8) PrEe (FIzEs) (2,193)
Closing net book amount BAR AR EDFE 123,012
As at 30 June 2023 (Unaudited) R-ZBEZ=FXA=1H(RKEXR)

Cost DN 142,565
Accumulated depreciation REHinE (19,553)
Net book amount R FE 123,012
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For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA

15

52

INVESTMENT PROPERTIES (Continued)

15 BREWE (&)

Buildings
BF

RMB'000
ARETT

As at 1 January 2022 (Unaudited) R=ZB=-=—F—F—H(RKEX)
Cost %N 142,565
Accumulated depreciation 2t E (12,974)
Net book amount BREEE 129,591
Six months ended 30 June 2022 (Unaudited) BE-—E-—FXA=tHLEXEAB

(REER)
Opening net book amount HARERE A 129,591
Depreciation (Note 8) W& (BsEs) (2,193)
Closing net book amount B R AR TEFE 127,398
As at 30 June 2022 (Unaudited) RZEBEZZFXA=1H(RLHEXR)
Cost PR AR 142,565
Accumulated depreciation RETIE (15,167)
Net book amount BREEE 127,398

(a

As at 30 June 2023, the fair value of the Group's
investment properties were approximately
RMB138,755,000 (31 December 2022: RMB146,410,000).
The fair value as at 30 June 2023 was estimated by the
management of the Group. The Group's investment
properties were in industrial use and located at north of
Dadongzhuang Village, Shahe Town, Laizhou City, Yantai
City, Shangdong Province, the PRC.

As at 30 June 2023, investment properties of the Group
with net book value of RMB70,073,000 (31 December
2022: RMB71,398,000) and RMB52,299,000 (31
December 2022: RMB53,256,000) were pledged to secure
long-term and short-term bank borrowings of the Group,
respectively.

R-E-_=FXA=1+H KA&H
WEMENAFENAARKE
138,755,000t (ZE = =F += A
=+—H: AR¥146,410,0007T) °
R-E_=FA=Z1+HHRAFE
DHAEEEBEEMGT AEED
WEMERTERS AR EIL
A IE = T HON T S K R
Ak e

RZZBE-_=FXA=1+H Kx&£E
R FE A ARET0,073,0007T (=
T _F+ZA=+—H:ARK
71,398,0007T) & A R #52,299,000
T(ZEZ=ZF+=ZA=+—H:A
R#53,256,0007T) IR EWEE D
R IR E B A S B K8 MG HRIR 1T
BRREELR o
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA
15 INVESTMENT PROPERTIES (Continued) 15 REWE (&)
(c) Valuation techniques () fMHEREMN
Income approach is adopted and takes into account the EERBWRAE Wt R FEERE
current rents of the property interests and the reversionary e MEEZDERBBLNIE
potentials of the tenancies, term yield and reversionary 508 ) HEE & R 1B B K X
yield are then applied respectively to derive the market NEHmENTE: £/ BRN mE
value of the property, there were no changes to the REAMES BNEERMSEZE) -

valuation techniques for each of the two investment
properties during the year/period.

Information about fair value measurements of investment BEFAEATABRBASE (£
properties using significant unobservable inputs (level 3) is ERIATENREYMELATEGFE
as follows: RERT :
As at As at
30 June 31 December
2023 2022
R=-T== i S
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR%T AREETTT
(Unaudited) (Audited)
(REEEZR) (& &#E=z)
Fair value (RMB'000) NEPEARETT) 138,755 146,410
Unobservable inputs TRIER R ) A\ BUIR
— Term yield — THEAE 3R BF5.0% HF5.0%
per annum per annum
— Reversion yield — EFE s E BFE55% HF55%
per annum per annum
— Annually market rent (RMB/ — FEMSEHEE (ARE
square meter/annum) SEFKE) 11-22 11-22
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

15 INVESTMENT PROPERTIES (Continued) 15 REWE (&)
(d) Rental income relating to the lease of investment (d HEEVEHEFSFENHESW AT
properties was included in the condensed consolidated ABRGZEEEARRT B TR

statements of comprehensive income as follows:

Six months ended 30 June

BEAXA=1tHIEAEA
2023 2022

—EB-= =

=

RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

Revenue e %5

— rental income — HeRA 7,253 7,253
The Group leases investment properties under operating AEERBEEHEHAREME-
leases. The operating leases are estimated to have a lease KEHENMHEBEARRF -HE
period of five years. Details of the lease arrangement are ZHEEF IR E AT 5E27 ©

set out in Note 27.

16 PREPAYMENT FOR NON-CURRENT ASSETS 16 FRBEERGTNRE
As at As at
30 June 31 December
2023 2022
R=-B=-= R-E——
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Audited)
(REER) (KeEZ)
Prepayment for purchase of equipment fE B R RRBERTEN I
and vehicle 2,066 2,653
Prepayment for construction in progress R TEMTENKIE 6,739 3,748

8,805 6,401
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17 INVENTORIES

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

17 EE

As at As at
30 June 31 December
2023 2022
R=ZB=Z=H RZ_ZT_—
ANA=+tH +=ZA=+—H
RMB’000 RMB‘000
AR®T T ARETT
(Unaudited) (Audited)
(REEZ) (fe&#E%z)
Raw materials R 428 382
Work-in-progress ERm 305 527
Finished goods, recycled products fIpkon - BAEEm 27,798 17,573
Total #E 28,531 18,482

18 TRADE RECEIVABLES

18 EZEWFIE

As at

30 June

2023
N-ZEBE-=F

~NA=1+H

RMB’000
AR¥ T
(Unaudited)
(REEZ)

As at
31 December
2022

o
A,

+=RA=+—8H
RMB’000
ARET T
(Audited)
(Fe&E%)

Trade receivables B S EWIA
— related to provision of gold mine — HRMeRE S EYRIER
hazardous waste treatment services b sl 49,962 57,508
— related to sales of recycled products — BHE EAEmiEH 5,310 16,821
55,272 74,329
Less: provision for impairment B OREEE (1,492) (2,856)
53,780 71,473
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA
18 TRADE RECEIVABLES (Continued) 18 BESZEWRE (&)
(i) Ageing analysis of the trade receivables () EBEZEWFERRD N
The trade receivables represent receivable relating to B SR HIEREERHSEEEE
provision of gold mine hazardous waste treatment services 1) B2 32 AR 765 A8 B A JRE R IR K% B 8
and receivable relating to sales of recycled products. The EHEEmBBOEBRRE KT
credit terms grant to customers are generally from 30 to EPHEEH@E T R30E60H °
60 days.
As at 30 June 2023 and 31 December 2022, the ageing RZBEZ=F"A=+HER=Z
analysis of the trade receivables based on the invoice date T ZHF+ZRA=+—H &%¥EH
is as follows: HAZIREY 8 5 R W R IE BR B 9 AT a0
T
As at As at
30 June 31 December
2023 2022
R=T== R-ZT=——
AA=t+H +=ZA=+—H
RMB’000 RMB’000
ARBT R AREF T
(Unaudited) (Audited)
(RBER) (EZ)
1-90 days 1290 H 18,060 22,076
91-180 days 91Z 180 B 10,714 23,651
181-270 days 1812270 A 12,425 14,127
271-360 days 2712360 H 6,608 807
over 360 days 838360 H 7,465 13,668
55,272 74,329
(i) Impairment of the trade receivables (i) EZERKERE
The Group applies the simplified approach to provide for AEBRABELEAREREES
expected credit loss which was a lifetime expected loss B IRBE R B RR E A 95 R
allowance for all trade receivables and retention E ST R B F W RIE K W AR
receivables as prescribed by IFRS 9. BeMms /A2 HEHEERE -
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18 TRADE RECEIVABLES (Continued)

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

18 EZEWFIE (&)

(ii) Impairment of the trade receivables (Continued)

The movements in provision for impairment of trade

receivables were as follows:

(i)

B2 BWRERE (8)

BHRUKREREREZINT

As at

30 June

2023
N=-T—=

ANA=1+H

RMB’000

AR¥T R

(Unaudited)

(REER)

As at

31 December
2022
RIZTZZF
+ZA=+—H

RMB’000
ARBTT
(Audited)
(EEZ)

As at 1 January ®n—A—H 2,856 1,334
Loss allowance (reversed)/recognised in 8, fF R I8 (BE),
profit or loss during the period/year R EEEE (1,364) 1,522
As at period/year end WERER 1,492 2,856
19 OTHER RECEIVABLES AND PREPAYMENTS 19 HMEWREBEREMNRIE
As at As at
30 June 31 December
2023
R=TBZ==
~A=1+H
RMB’000 RMB‘000
AR¥T ARETTT
(Unaudited) (Audited)
(REER) (feE=%)
Other receivable from a third party H fth I 58 = 75 FRIA 26,903 28,025
Prepayments for purchase of raw materials, E# RIS B 7008 -
transportation cost and other expenses BRI R E AR S 20,224 21,629
Value-added tax receivables AR B GRIE 19,592 15,912
Performance bonds and deposits for bidding #&4Z 8 )4 I AR & & 3,830 4,402
Others At 1,114 1,311
71,663 71,279
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

20 FINANCIAL ASSETS MEASURED AT FAIR VALUE 20
THROUGH OTHER COMPREHENSIVE INCOME

mEE
As at
30 June
2023
R-EE-=H
NA=1+H
RMB’000
ARET T
(Unaudited)
(REBFEX)

BAFEFAHRMEEARENE

As at

31 December

2022
N-ZEE=——

+=H=+—H

RMB’'000
ARHEFT
(Audited)
(fEE)

Debt investments at FVOCI RAFEFAEMZE RSN

BERE
Current assets — bank acceptance notes  RENEE — RTTE L EE
As at 1 January Rn—H—H 2,350 7,130
Additions NE 4,660 -
Disposals = - (4,780)
As at period/year end RER R 7,010 2,350

AEERAFEFAEMZERENS
wﬂﬁ?@ﬁfﬁﬁﬁkﬁmﬁ HANRER
ERAEEAASEBENRRASOR
ﬁiﬁﬂu”j%ﬁﬁﬂﬁéﬁﬂéﬁﬁéﬁlJ%ﬂ‘%
BEANBER - ARTAHLEBENINHAR
BHOBRRRBEE-

The Group's financial assets at FVOCI comprised bank
acceptance notes, where the contractual cash flows are solely
principal and the objective of the Group’s business model is
achieved both by collecting contractual cash flows and selling
financial assets. Bank acceptance notes are classified as current
assets due to short maturity.

HEZSFERFEF ARG EE KK
TREER BHAFEFARMEE Y
EEANTAABEHREN D EERS-

On disposal of financial assets at FVOCI, any related balance
within the FVOCI reserve is reclassified to profit or loss.
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

21 CASH AND CASH EQUIVALENTS 21 BERBEEEEY

As at As at

30 June 31 December
2023 2022
R-ZBE-Z=F RZZT=-_=F

AA=tH +Z-A=+—H

RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Audited)
(REEEZ) (s %)
Cash in hand and at bank RITER AR 39,065 59,160
22 SHARE CAPITAL AND SHARE PREMIUM 22 BARERHGRE
Number of Nominal
shares value
BREE [Ep]
HK$
BT
Authorised: ERE
As at 1 January 2023 (Unaudited) RZEZ=F—A—H(CREHEZ)
and 30 June 2023 (Unaudited) r—ZE-_=%,A=+H
(REEEZ) 200,000,000,000 2,000,000,000

Number of Share Share
shares capital premium Total

BRPEE BAx BRHRE st
RMB'000  RMB'000 RMB'000
ARBTT ARBTE AREBTET

Issued: =X Cige
As at 31 December 2022 R-EBE-—&#+-A=+—8H
(Audited), 1 January 2023 (BE¥%) - —E-=F—H
(Unaudited) and 30 June 2023 —BA(REFEZ) N=_F=_=
(Unaudited) FRAZTB (REER) 1,000,000,000 8,208 517,965 526,173
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

23 OTHER RESERVES 23 Hibf#kE

Statutory
Capital surplus Translation
reserve reserve reserve Total

EEBRR

CEN e BRERE st
RMB'000  RMB'000  RMB'000  RMB'000
ARBETT AREBTET AREBTT ARETET

As at 1 January 2023 R=-BE==5—-H—H (315,639) 15,087 1,349 (299,203)
Currency translation INEMEET
differences - - 34 34
As at 30 June 2023 R-ZBE-_=HXA=1+H (315,639) 15,087 1,383 (299,169)
1 January 2022 and “E--f-fF-HK
30 June 2022 —E-—FxXA=1H (315,639) 15,087 - (300,552)
24 TRADE PAYABLES 24 B REMARIE
As at As at
30 June 31 December
2023 2022
R=Z== R-T——
~NA=+H +t-—A=+—H
RMB’000 RMB'000
ARETR ARETIT
(Unaudited) (Audited)
(REBER) (Fe284%)
Trade and bill payables B SN FIERENRE
— related to transportation costs — BELE &R ANHE R 4,597 6,547
— related to raw materials — B[R AR 1,726 2,541

6,323 9,088
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

24 TRADE PAYABLES (Continued) 24 ESEARE(H)
The ageing analysis of trade payables based on the invoice date REBEZAHNE S BNKRIBRER DT
is as follows: NS
As at As at
30 June 31 December
2023 2022
R-ZE=-= R-ZTE——
ANA=+H +t=-A=+—8H
RMB’000 RMB'000
AR%ET R ARETIT
(Unaudited) (Audited)
(REER) (%)
1-30 days 1£30H 1,392 8,994
31-60 days 31£60H 701 69
61-90 days 612900 861 -
91-180 days 912 180 H 772 12
Over 180 days 53R 180 H 2,597 13
6,323 9,088
25 OTHER PAYABLES AND ACCRUALS 25 HitEMNRERESER

As at As at

30 June 31 December

2023 2022
R=-T== N-—E——

AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(RBEX) (&%)

Payables for purchase of property, plant BEYHE  BEMEED

and equipment FE 3B 29,695 30,796
Other payables to third parties EM R E = 3IE 20,269 23,224
Other taxes payable H At R I 9,585 16,869
Employee benefits payables & B & M FE {4 5018 4,773 4,018
Amount due to a related party JET — & BAEE 5 5R1E 4,393 205
Others Hity 711 2,746
Total et 69,426 77,858

2023 HISR % B AB RN ARA R 61




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Fkﬁﬂn A ji%#&%%ﬁﬂ'? . "/\'

For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

26 BORROWINGS 26 fEX
As at As at
30 June 31 December
2023 2022
R-E—= N —
~NA=+H +-—A=+—H
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Audited)
(REBEZR) (F&&:%)
Non-current: R :
Long-term borrowings from a financial KE —HEREENRS
institution, secured and guaranteed famk - BEEREER 13,519 =
Current: TED
Short term bank borrowings, secured and ﬁﬁﬁfﬁfﬂﬁ*b BHEM R
guaranteed BER 27,900 27,900
Current portion of long-term bank REARITIEFENEAH S -
borrowings, secured and guaranteed BB B ER 26,800 27,840

Current portion of long-term borrowings 3K B — & & @& A K 57
from a financial institution, secured and BB S - BRI R

guaranteed BER 16,191 =
Total borrowings BER 84,410 55,740
(@)  The Group's long-term and short-term bank borrowings as @ M-ZE-_=FA=+tH ££H
at 30 June 2023 were secured by the Group’s land use R KREHRITERARER S
rights (Note 13), property, plant and equipment (Note 14) TR A (F13) WE HE
and investment properties (Note 15). Rl (14 AR EME (H
FE15) fEHE A -
The Group’s long-term borrowings from a financial RZEZ=F~A=+H &&
institution as at 30 June 2023 were secured by the R E e gEs R EAEZUAR
Group's land use rights (Note 13), machineries (Note 14), SEA T e ARE (FIFE13) a8
and supported by guarantees provided by the Group’s (MEE14) EE IR A AEBE A
subsidiaries and the Group’s related party (Note 29). A R 7N £ [ B B 7 1R (A HE AR (BT
29 fEE 3 -
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

26 BORROWINGS (Continued)

(b)

For the six months ended 30 June 2023, the weighted
average effective interest rates of the bank and other
borrowings were 3.89% (for the year ended 31 December
2022:3.94%).

The carrying amounts of the Group’s current bank and
other financial institution borrowings approximated their
fair values as at the statement of financial position date
due to their short term maturity.

The carrying amounts of the Group’s non-current bank
and other financial institution borrowings approximated
their fair values as at the statement of financial position
date as they were carried at fixed interest rates and the
discounting impact was not material.

As at 30 June 2023, the Group had undrawn borrowing
facilities amounting to RMB53,160,000 (31 December
2022: RMB52,120,000). All the bank borrowing facilities
expire beyond one year.

The Group’s borrowings as at 30 June 2023 were
repayable as follows:

26 fERK (&)

(b)

BE_Z_=F"A=1+HLE
AR &ﬁmﬂmmm%%@%
B K B3.89% (HE-T ==
+ZA=+— ElJtiF;-3.94%)°

A ALK BB HRTT R E & B
BEXNIHBERE WHERE
HEPBARK BB A FERE

BRAEBEERIHRTIT R A& &
BEEFUABENXFTE B3R
FEUAEN REREE S
MR BN R ERE

R-ZE-_Z&XA=Z1+H K£&H
EARDEBERBREARE
53,160,000 (ZE==F+= 1
=—+—8: AK#52,120,0007T) °
FIARITIERMENR —F&IH-

AEER_-ZF __E/\ﬂ THE&®
fERERATHAAER

As at As at

30 June 31 December

2023 2022

R=-B== A

AA=+tH +=—A=+—H

RMB’000 RMB‘000

AR¥ T ARETIT

(Unaudited) (Audited)

(REBEZ) (& &#E=z)

Within 1 year 1R 70,891 55,740
1-2 years 1-24F 13,519 -
Total st 84,410 55,740
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

27 OTHER LIABILITIES 27 EMEE

As at As at

30 June 31 December

2023 2022
R=-EE—= R-ZE_—

ANA=tH +t=ZA=+—H
RMB’000 RMB’000
AR® T ARETT
(Unaudited) (Audited)
(REER) (F&&:%)

Retention payable for construction projects (a) 278 B MEMRE % ()

Non-current JEENER 6,191 5,639
Warehouse lease arrangements (b) BEREZH (D)

(i) Advances from lessee (i) AFE AN BFK

— Current portion — BIEAER S 5,126 12,379

(ii) Payables to LZ Assets (i) FER 2N & EE R IA

Current BNER

— First warehouse — F—HRE 9,929 9,705

— Second warehouse — E-feE 12,043 11,773

Non-current JEBNER

— First warehouse —FE—HeE 36,893 36,066

— Second warehouse — B -feE 44,754 43,748

Sub-total NE 103,619 101,292

Total st 108,745 113,671
Grand total FES 114,936 119,310
Presented on the statement of R BRARES A

financial position as:

Other liabilities — current portion HitvgE — BHE S 27,098 33,857
Other liabilities — non-current portion Hib &8 fE — IFFENEE S 87,838 85,453
114,936 119,310
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For the six months ended 30 June 2023 BZE =T ==F"A=FTHI @A

27 OTHER LIABILITIES (Continued)

(a)

(b)

Retention payable for construction projects

According to the construction contracts with the
contractors of the Group’s buildings under property, plant
and equipment, 5% or 10% of the total payables for
construction cost was set aside as retention fund with a
warranty period of 1 or 2 years from the date of
inspection for certification of completion of the buildings.

Warehouse lease arrangements

In October 2018 and December 2018, HC Environmental
entered into two gold mine hazardous waste storage
warehouse lease agreements with Laizhou City State-
owned Assets Management Company Limited (&)1 T B
BEERKEHER AT, "LZ Assets”), a state-owned
enterprise, for the storage of cyanide tailings hazardous
waste from a State-owned enterprise. Pursuant to the
lease agreements, LZ Assets advanced RMB72 million in
the fourth quarter of 2018 and RMB88 million in the first
half year of 2019, totalling RMB160 million, to HC
Environmental for leases of two warehouses at an annual
rental of RMB3.6 million from 1 November 2018 for the
first warehouse, and RMB4.4 million from 1 January 2019
for the second warehouse, totalling RMB8 million per
annum (inclusive of value added tax on rental income), for
a 20-year term.

Pursuant to the lease agreements, (i) the minimum term
of the lease period shall be five years from the respective
lease commencement dates, unless the cyanide tailings
hazardous waste in the warehouses is put for tender for
detoxing treatment during the five-year term, and in the
event that HC Environment won the tender, the lease
term would be terminated and the future treatment fee
would then be deducted from the remaining amount of
the advanced payments made by LZ Assets, after
deduction of rental income up to the date of termination;
(ii) from the sixth year, either LZ Assets or HC
Environmental will have the right to terminate the lease
arrangement by paying an amount equivalent to rental
fees for one year, being RMB8 million, as compensation to
the other party, and HC Environmental will be required to
repay the remaining balance of the advances to LZ Assets
within three years, being 20% for the first year, 30% for
the second year and full repayment in the third year, upon
receipt of the notice of termination of the lease
agreements.

27 HMBaE (&)

(a)

(b)

BEEAENRES

REASEEABHRITNDE
BEMERBETEERRAR &
J& ) 52 SE K AN AR BR Y5 % 2K 10% F
RREBE REHMAFEERTRIK
BHEE Rt A2 -

AEERERH

RZE—NF+AR-_ZT—NF
+Z A BEIRIREE A D H
MEBEELEFTRAR ([FMNE
EDFYMpeBEEEMRER
EWE UREERELENGLERE
BEEEY -BERERE KINE
ERZZT—N\FEFNZEER=_F
—NF E¥F 5B RIBHIRRBBAT
ARENZBEETEARKISE &
T A ARBIcORE T AR
EMMAEE F—MWEENEEH
—E-N\F+—A—BRFH £
ARBIEE L KE_HEEN
Hedm=—FT—NF— A — B
FHARBALIEE T A:TEFA
REsHET (BEHSWANIEE
) A tF-

REAERHZ (VHBAZEE RS
AF - \EEMALRE A BB
BRIFERFHAN BEANTLRE
BEEREYWLHHETHRSEERE
2 BRBHIRRTIE S
BE T AR R R IR B H 1B i 1 HON
BEFEHINBZHEBE (MBREER
IEBHME S W AR) B R (i)
BEAFR RMNEESEHRR
HEERIEAERZ EERYS
TNBEER—FHHEE BARES
BETT EAME  MBHIREREA
PR R IR ER R BB =FNA -
BERE %ﬁ%%MéF Bl &
B20% F —FHB30% MNE=ZFF

BBIEAE -
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For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA

27 OTHER LIABILITIES (Continued)

66

(b) Warehouse lease arrangements (Continued)

The Group considers there is a likelihood that LZ Assets
will exercise the right to terminate the lease agreements
upon the expiry of the five years committed lease term, by
then the Group would have an obligation to pay back LZ
Assets the remaining balances of the advanced payments
from LZ Assets, being RMB50.4 million and RMB61.6
million, totalling RMB112 million, representing the total
advances of RMB160 million less five years’ rental income
of RMB40 million and compensation of RMB8 million
upon the expiry of the five years lease terms in October
and December 2023 for the two warehouses by
instalments as mentioned above, respectively. Accordingly,
on initial recognition of the two warehouse lease
arrangements, the Group recorded “Other liabilities —
payables to LZ Assets” of RMB37.9 million and RMB46.3
million, respectively, totalling RMB84.2 million, being the
present value by discounting the obligations to pay back
LZ Assets of RMB50.4 million and RMB61.6 million,
totalling RMB112 million, by October and December 2023
and by instalments as mentioned above, respectively. The
discount rate applied in deriving the present value of the
amounts payable to LZ Assets was the market rate
available to the Group for similar financial instruments.

The difference between the advances received of RMB72
million for the first warehouse and RMB88 million for the
second warehouse, totalling RMB160 million, and the
recorded other liabilities — payables to LZ Assets of
RMB37.9 million and RMB46.3 million, totalling RMB84.2
million, amounted to RMB34.1 million and RMB41.7
million, totalling RMB75.8 million, were recognised as
“Advances from lessee” at initial recognition of the two
warehouse lease arrangements, respectively. The advances
from lessee of RMB75.8 million is amortised and
recognised as revenue — rental income evenly over the
five years committed lease period, being RMB14,507,000
per annum, net of relevant taxes.

HiEE (5
(b) AEHEZRH (&)

AEBERAEMNEERAFAFR
HfEm& BT ERIERER
EREF MAMEEEMNRFR
HORR_—_ZE-_=F+AKk+=A
Emk AEBEEERMEMEE
LA bt o HAEERMNE ENR RS
H(PARES04ABEETRARE
61.6ABIT)ATARBINES
TT Bl F A TE A RE1608 BT
EREFHERAAREIOEE LR
HWESARBSEE L AL £4)
FTHEIAMBRERELHR A&
Btk [HEmaE— EARMNEE
HBE|IARBIZIOABTRARE
463EB L ARHARKSI2ESE
T A ER_ZTE_=ZF+AK
+Z ARIEMN it D B RN E E
EEAREKS04ABE TR ARE
61.6EETL (AEXARKI12BEET)
METMEE - FTEERMRMNEE
HIENEERTRANMBERAAR
SEREUSRTANESNTS
FE o

EFE—HEENEWRBRAREKET 2
ETRE—_BMEENERBRAR
BeSE BT (AT ARK1608 8
Jo)HEE SRR E A B E— BT
MNEERBAREIZTIEETMA
R¥4638 BT (A5t ARYKS8428
B ENEES R ABARE34.1
BELRARBMNIBEE L A5t
AR¥75.88 & B R 1A TE R
MR EREZERNEREIRE
ABANBIR] - REFAEANBK
ARBISSEEBTERAFTAZEE
HAFHBETERANZHS
WA - B&EF AR ¥14,507,0007T
(MERAEERE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M R R R

Contracted but not recognised as liabilities
— Commitments in respect of investment in — & &R —R BIf& (D HIE 8

For the six months ended 30 June 2023 HE T - =FNA=THILXEA

27 OTHER LIABILITIES (Continued)

(b) Warehouse lease arrangements (Continued)

Interest expenses from other liabilities — payables to LZ
Assets are recognised using the aforementioned discount
rate. The amount of interest expenses relating to the two
warehouse lease arrangements during the six months
ended 30 June 2023 and 2022 were RMB2,327,000 and
RMB2,225,000, respectively (Note 9).

The five-year lease term for the first and second
warehouses will expire in October 2023 and December
2023, respectively. Accordingly, 20% of the other liabilities
— payables to LZ Assets will be required to repay to LZ
Assets upon expiry of the five-year lease term within year
2023, according to terms of the lease agreements.
Accordingly, RMB5,127,000 of other liabilities — payables
to LZ Assets was reclassed to current liabilities as at 30
June 2023.

28 CAPITAL COMMITMENTS

BEFTHERERSAE

HiEaEd @)
(b) BREHEEZH (&)

REEMEE— EBAHMNEERE
B F) B 5 S {5 A bl B3R SRR R o
HeE—_Z_=FK_ZT=-_F,XH
=tHILEARNEA EMBELEEMHE

ZHBBAONERZ 2B R AA
R#2,327,0007T 2 AR %2,225,000
70 (BI5E9) °

F—RE_REMAFEHRBED R
RZE_=F+ARZFT==%
+Z AfER e Bt REBEEHED
R 20% B E A B (F (FE T 2
EEMNREBE)BER_T-_=FRK
hEHBERREERMNEE-E
- RZBE_=FA=1TH AR
#&5,127,0007T B E fth & & (FE T3
d‘|‘|§§ﬁ"]%’\1§)aé¥ﬁ 7xt,E:l://n,
BfEF-

28 EAREKIE

As at As at

30 June 31 December

2023 2022
R=-ZZT== RZZE_—

ANA=+H +=—A=+—H

RMB’000 RMB’000
AR®T ARETIT
(Unaudited) (Audited)
(RIEERK) (EEZ)

shares of a company AE 6,000 =
— Commitments in respect of construction — BEENIWEDE - K
and acquisition of property, plant and R AR R
equipment 6,159 9,259
12,159 9,259
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For the six months ended 30 June 2023 HZEZ =T = =F"A=+HILXEA

29 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control, common
significant influence or joint control.

The Controlling Shareholder, members of key management and
their close family members of the Group are also considered as
related parties. In the opinion of the Directors, the related party
transactions were carried out in normal course of business and
at terms negotiated between the Group and the respective
related parties.

(a) Related parties of the Group

29 BHARS

—hHBRNBEEXEEZEHS -7 3%
EELTBREERERES — 7 %E
BRTE AR AE AN MR HERZE
Bl HERERNZE N SKE ST BZA
IR &8 B -

AREEZERER TE2EEAEBREER
REXETRESBEH T -EERS B
ARBTDIR—MREHBIET RIEAKE
52 BR RE B 07 BE PO MO IR TT

() AEEEKS

Name of related parties Relationship

BT 2R B&

Mr. Liu Zeming The Controlling Shareholder, Chairman and executive director

El)=F e ERRR - TERATES

China United Cement Yantai Co., Ltd. Controlled by the Controlling Shareholder

e FIRAORER AR 22 A AR BR A

Yantai Aohua Real Estate Co., Ltd. Slgmflcantly influenced by the Controlling Shareholder
BMREEXFERAA TRIRREBRZE

Shandong Laizhou Ping An Civil Rxplosives
Franchise Co., Ltd.

IWRERMNFRRABREY MBS
BIRAR]

Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following transactions and balances with its related parties
during the six months ended 30 June 2023.

7 1% A% B8 42 ]

Controlled by the Controlling Shareholder

Bt EE AR A M RA LMD
IEBREN AEERBE_F
Z“=FRAZ= B ENE A R
TENTR G K&k
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For the six months ended 30 June 2023 HE T - =FNA=THILXEA

29 RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions with related parties

Increase in amount due to

& 5428 B P SR SRR 4 AN

BB (&)
(b) BEBEXZ

Six months ended 30 June
BZEANA=1+HILAKEAR
2023 2022

e — —em— —
—E2-= ===

RMB’000 RMB’000
AR%ET ARET T
(Unaudited) (Unaudited)
(RBEX) (REEER)

the Controlling Shareholder 386 -
Increase in amount due to a related party & — 22 BB 75 ZRIELE N

China United Cement Yantai Co., Ltd. MHEFIBIKEER AT 3,809 =
Disposal of motor vehicles HEaE

Yantai Aohua Real Estate Co., Ltd. BEEMREEXFRAA - 1,870

(c) Balances with related parties

(o BT A8k

As at As at

30 June 31 December

2023 2022
N=-ZE== N-ZE——

XA=+8 +=A=+—A

RMB'000 RMB'000

AR¥T T ARETF T
(Unaudited) (Audited)
(REEX) (g #z)

Amounts due to related parties: JE 1<) A BSe 75 SR8

The Controlling Shareholder PEAR AR R 386 =

China United Cement Yantai Co., Ltd. HEFIEKIER R A A 4,014 205
4,400 205

(d) Guarantees

As at 30 June 2023, the Group's long-term borrowing
from a financial institution of RMB21,000,000 was
guaranteed by Shandong Laizhou Ping An Civil Explosives
Franchise Co., Ltd. pursuant to the guarantee agreement
between this company and the financial institution. In
addition, the borrowing was secured by the machineries
of the Group and supported by guarantees provided by
subsidiaries of the Group.

(d) #BR

R-_E-_=FXA=1+H X&E
KE—HemBENRBAERAR
#521,000,0007T M L R & M F %2
RABENREEERAABIEZ
AREZSREE BN ERDR
EITER WM ZEFTAREER
W2 BRI AN E B E A A
RIEMERIEAS RS-
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For the six months ended 30 June 2023 HE-ZT - =FNA=+HIXEA

29 RELATED PARTY TRANSACTIONS (Continued)
(e) Key management compensation

Key management includes directors (executive and non-
executive), executive officers, and the Company Secretary.
The compensation paid or payable to key management
for employee services is as follows:

29 BEMARS (&)
(e) EEEEEBFH M
TEEHEMEES (WTRIEHR
1) BBABRAFWE-BREK
ENEEEEENESREERY
B0 -

Six months ended 30 June
BEAXA=1tHIEAEA
2023 2022
—EB-= —E -

=

RMB’000 RMB'000
ARET T AREETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

Salaries and bonus e RIEAT 1,518 1,472
Other benefits EEA 246 81
1,764 1,553

30 CONTINGENCIES

As at 30 June 2023, a subsidiary of the Group provided
guarantee to the banking facilities of a third party amounting to
RMB10 million repayable by October 2023. The guarantee was
supported by the pledge of the Group’s property and land use
rights to the bank. As at 30 June 2023, the Group assessed the
provision based on the credit history of the third party and the
current market condition and no significant provision is noted.

30 HARFE

75’\\_7_ FRA=THB KEE—MEH

RAA—RFBE=ZNTHRITHEARE
10@%7%%%1 BR ZREAR-_FT_=
FHARNEE ZFERARRITERR
SEMERIMERAERRIF - R_F
T=FERAZTR - AEEREBEE=H
EHERELEATRMERE BT
BB
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DEFINITIONS
BE

In this interim report, unless the context requires otherwise, the RAFREREFR BIEXFESBHIE U TH
following terms have the meanings set out below, and words in plural ~ ®&E A& N XAT#H K E  MEBFE AN RA=ZER

shall include the singular and vice versa, as applicable:

"Board”
=3

“BVI”
[RERBRES]

“CIT Law”

[ERAEBHA]

“Companies Act”

NIV

“Company” or “our
Company”

[EAVNCIN

“Controlling Shareholder(s)”

[ A% I B
"Director(s)"”
[E%]

"HKD"
&7t

“Hong Kong”
(&8

“Listing”
[ 7]

“Listing Date”
[ FHEH

“Listing Rules”
[ Em#R 8l

SEE RZIA (MER)

the board of Directors

EE

the British Virgin Islands
REABRES

PRC Corporate Income Tax Law ( {HR#E AR HEFE (B ZEFTSHE) ) issued by
the NPC on 16 March 2007, and subsequently amended on 24 February 2017
and 29 December 2018

EHEARR-ZZALF=A+"BEM HER _ZT—tF_A-_+HWOBER
ZE-N\FHZAZTABERH (PEAREMBREMEHE)

the Companies Act (As Revised) of the Cayman Islands

FMEHERRE (KERT)

HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED (3 7 IR (R
B H B R A2 A]), a company incorporated in the Cayman Islands with limited
liability, the issued shares of which are listed on the Main Board of the Stock
Exchange (stock code: 2265)

51%7%%1%%4%32%5&”— —HMRAEREFMXINER AR EEBTR
B 2 BT AR T (AR 19 H5% - 2265)

has the meaning ascribed thereto under the Listing Rules and unless the context
requires otherwise, refers to Mr. Liu and Zeming International Investment Co., Ltd
EBLWMHAUE TZANRE RIEXESEMIE KB E L E KZeming

International Investment Co., Ltd

the director(s) of the Company
RRAPES

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BILEBI - BEREAEER

the Hong Kong Special Administrative Region of the People’s Republic of China
hEARAMBEEERFITHE

the listing of the Shares on the Main Board

BHRER =T

12 November 2021, on which the Shares are listed and from which dealings
therein are permitted to take place on the Main Board

R -F4—-At-B RO LTNASEEZARAREREER D

Rules Governing the Listing of Securities on the Stock Exchange

PR P52 LR Al
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“Main Board”

[E1R]

“Model Code”
RESu:lN
“Mr. Liu”
(8584 ]

"PRC”
[HE

"“Prospectus”

[ ERE]

"“Reporting Period”
[¥h& 5

“RMB”
AR

“SFO"

[7& 7 K B 151
“Share(s)”

MRt ]

“Shareholder(s)"”
[ A% 2

“Stock Exchange”
56 22 Py

" noon noon "noou

we”, “us”, "our”, "Group”

and "“our Group”

[T B [ARE

"o
[% ]

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

BRATEENRETS (T REETS) - BR3P GEM I 8 H 3 5]
i

the Model Code of Securities Transactions by Directors of the Listed Issuers as set
out in Appendix 10 to the Listing Rules
FHRBIMISR10PTE EHBITAZT R ETERR FHHFLESTA

Mr. Liu Zeming (%12 $%), chairman of our Board, an executive Director and a
Controlling Shareholder

ML EFERIF WITEFRIEBRERR

the People’s Republic of China
hEARAME

the prospectus of the Company dated 29 October 2021
ARRBHPA-ZT-_—F+A-TNABENHERER

the six months ended 30 June 2022
BHE-_Z-__FA=1+B81<EA

Renminbi, the lawful currency of the PRC

ARE PENEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented and modified from time to time

EREPIESTIE (BHFELEBMEKRD) - ETRER] M REK

ordinary share(s) in the share capital of our Company with a nominal value of
HK$0.01 each

RARIRARFREEC.0E TH T B

holder(s) of the Share(s)
EAGESE=DN

The Stock Exchange of Hong Kong Limited
ERBMERHMERAT]

the Company and its subsidiaries
ZA/NSIDNENiG ) FNC]

per cent

Bt
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