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Corporate Information

NEER

BOARD OF DIRECTORS

Executive Directors

Mr. Zhao Weihao (1812 5 5L 4)

Ms. Wu Guoging (=R EBI 2z £) (Chairman)
Ms. Li Yin Ping (#5520 1)

Ms. Zhang Chunying (GR&E X2 )

Non-executive Director
Mr. Li Yifan (Z=—JL5E &)
Independent Non-executive Directors

Mr. Chan Cheong Tat (FR S 2 5L 4)
Mr. Cheung Wai Hung (R{E 1 5t &)
Mr. Chen Weijie ((R#E5E %2 +)

Mr. Leung Ka Wo (RR % 4)

AUDIT COMMITTEE

Mr. Chan Cheong Tat (BR & & % &) (Chairman)
Mr. Cheung Wai Hung (SR{E 4 5t &)

Ms. Chen Weijie (BR#5% 22 +)

Mr. Leung Ka Wo (2R M % 4)

REMUNERATION COMMITTEE
Ms. Chen Weijie (B #5% 22 t) (Chairman)
Mr. Cheung Wai Hung (SR &% 5 4)

Mr. Chan Cheong Tat (FR &£ 5L 4)
Mr. Leung Ka Wo (ZZR M5 AE)

NOMINATION COMMITTEE

Mr. Cheung Wai Hung (SR{&% %t 4) (Chairman)
Mr. Chan Cheong Tat (FR & 2 5L 4)

Ms. Chen Weijie (R#E5%5 22 1)

Mr. Leung Ka Wo (RR %)
COMPANY SECRETARY

Ms. Ng Sau Mei (i #k 2z 1) (FCG, HKFCG)
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AUTHORISED REPRESENTATIVES

Ms. Wu Guoging (=B % 1)
Ms. Ng Sau Mei (A& 2 +)

AUDITOR

Crowe (HK) CPA Limited

HONG KONG LEGAL ADVISER
Jingtian & Gongcheng LLP

PRC LEGAL ADVISER

Commerce & Finance Law Offices
COMPANY WEBSITE
www.hongkunwuye.com

STOCK CODE

1941

PRINCIPAL BANKERS

China Construction Bank
— Beijing Xihongmen Branch

China Minsheng Bank
— Beijing Daxing Branch

Bank of Communications
- Baoding Zhuozhou Branch

China Construction Bank
— Xianghe Branch

Industrial and Commercial Bank of China
— Sanya Branch

Industrial and Commercial Bank of China
— Dongfang Branch

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands
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Corporate Information

AREH

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Room 108

No. 45 Xinrong North Street
Xihongmen, Daxing District
Beijing, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

31/F, Tower Two, Times Square
1 Matheson Street

Causeway Bay

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Ocorian Trust (Cayman) Limited
Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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Financial Highlights
IBRE

RESULTS HIGHLIGHTS XEMRE
Six months ended 30 June
BEXA=+HLEXER
2023 2022
—E-=F —E-F
RMB’000 RMB’'000
AR¥T T AREBFT
(unaudited) (unaudited)
(RigEsT) (RggeER)
Revenue Wzt 170,728 172,147
Gross profit EF 47,141 49,086
Net profit b b 13,345 9,356
Earnings per share (RMB cent) BREMARES)
— Basic —HEK 3.29 2.29
Revenue Gross Profit Net Profit
g EF &
RMB’000 RMB’000 RMB’000
ARET T AR®T T AR®T T
174,000 - 50,500 30,000
172,000 - 50,000
170,000 - 25,000
49,5600
168,000 -
49,000
20,000
166,000 -
48,500
164,000 |-
48,000 15,000 |-
162,000 |
47,500 -
160,000 [
10,000 |-
47,000
158,000 -
46,500
156,000 7Tl
154,000 e -
152,000 45,500 0
2022 2023 2022 2023 2022 2023
0630 0630 0630 0630 0630 0630
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Financial Highlights
IBRE

THE BREAKDOWN OF TOTAL REVENUE BY
TYPE OF SERVICES

BRERES BB H

Six months ended 30 June

HEANA=tTHILAEA

2023 2022

—EC=HF T

RMB’000 RMB'000

AR¥T AREFT

(unaudited) (unaudited)

(REEHES) (REEEEET)

Property management services MEE IR IR 147,707 145,385

Property developer related services )% 5 2 P AR RA AR TS 3,073 8,249

Value-added services HER 19,948 18,513

Total st 170,728 172,147
SUMMARY OF BALANCE SHEET HEARERE

As at As at

30 June 31 December

2023 2022

R-E—_=F WZZE——

AA=+H +=ZA=+—H

RMB’000 RMB’000

AR%ET T ARBT T

(unaudited) (audited)

(REHEG) (Fe&5T)

Total assets WEE 449,412 416,253

Total liabilities FEy= 223,293 203,479

Total equity e 226,119 212,774
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Definitions

In this interim report, unless the context otherwise requires, the RAARHIRER - BXERBAIEEIN U T A=
following terms shall have the meanings set out below. BETIEE -

“Audit Committee”

[EZEE]

“Beijing Herun”

[HER&HE]

"Beijing Hongkun”

[dbmskH ]

“Board” or “Board of Directors”

==

“Company” or “our Company”

AN EARNS
“Corporate Governance Code”
[fxEa<rall

“Deed of Acting in Concert”

[—BITENRE ]

"“Director(s)”

[E£]

the audit committee established by the Board to supervise the Company’s accounting
and financial reporting procedures and the Company'’s financial statements review
HEFERUNERZZES  BEERARFNGHNMBRERFARKRFN
IBHRERES

Beijing Herun Asset Management Company Limited* (At R&BEEEEEGR A7),
a limited liability company established under the laws of the PRC on 13 November
2013 and owned by Mr. Zhao Weihao and Ms. Wu Hong as to 99% and 1%,
respectively

ERAREEERERAR  —ARZZE—=F+—A+=BREBEPBEEEK A
BRAR] - ARABEEREERRITZ T FIHEEI9% K1%

Beijing Hongkun Property Management Company Limited* (1t 5Bty E R AR
A7), a limited liability company established under the laws of the PRC on 16 July
2010 and an indirect wholly-owned subsidiary of our Company
EFREEERARAR  —FARZE—EFL A+ ARBPEEEK NG
RAF - BARAINEZEENE AR

the board of Directors of our Company

ARRIEFE

Ye Xing Group Holdings Limited (£ 2 £ B2 ix FFR 2 Al), an exempted company
incorporated in the Cayman Islands with limited liability on 26 March 2019
HESEERERBERAR  —MRZE-—NF=AZ+t R AERSESTMK IE
HeBARAR

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

ER R &+ A R B EEA T

the deed of acting in concert dated 24 July 2019 and executed by Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin whereby they confirmed their acting in
concert arrangements as more particularly set out in “Relationship with Controlling
Shareholders and Parent Group — Our Controlling Shareholders — Deed of Acting in
Concert” in the Prospectus. Ms. Wu Hong is Mr. Zhao Bin’s spouse and Mr. Zhao
Weihao is their son. They are together our controlling Shareholders

MHEEZFAEE  ROXTMBEWAERZZNEARR _T-NFLA-TEAN -
TBRE - Bt - REER T REN—BTBLH - EZHBHNBRERRTH
[EZERAR B R EN R — RANERRR — —BiT8REId - RELER
HWIWEENER  BEZEERMMANT T - REXRIRMIHZERRER

the director(s) of our Company

RRBIESE

Ye Xing Group Holdings Limited Interim Report 2023 07
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Definitions

E=

"GFA”
[ 4B EmETE ]

“Group”, “Ye Xing Group”,
we" or "us”

[ |~ TR R 5k 3K

"oou

"our Group”,

”HK$”
[l

“Hong Kong”
(&%)

“Hongkun Group”

[HEHhER[E |

"

“Independent Third Party

[BIE=77]

“Jiangsu Wanhao”

I#E =]

“Listing”

[ £
“Listing Date”
[EH R
“Listing Rules”
[ EmRA]
“Model Code”
[1E2<7H ]

“Parent Group”

gross floor area
BREERE

our Company and our subsidiaries, and Chinese entities controlled by the Company
through contractual arrangements

ARE - H B AR MEBE LA RREH R EERE

Hong Kong dollars, the lawful currency of Hong Kong
BREEEEBHET

the Hong Kong Special Administrative Region of the People’s Republic of China
FEARAMEEBRFITTHE

Hongkun Jituan Company Limited* (% # & B R A &) and its subsidiaries, associated
companies and joint ventures

HIREEER AR NEMBAR - MEARREERE

third party who is not connected with any of our Directors or controlling
Shareholders or any of our subsidiaries or any of our respective associates (within the
meaning of the Listing Rules)
HEMOEMESSIERBREXBEMOEAMBRAAIRKTASEBEA(ERR L
MR EEENE=]

Jiangsu Wanhao Property Management Co., Ltd.* (T#EXMERBER AT, a
limited liability company incorporated in the PRC on 24 September 2003
I#HBZMERBERAR  —HAR_TZ=FNA - +HBEEPETMHIHNE
REFAR]

the listing of the Shares on the Main Board of the Stock Exchange on 13 March
2020
ROV -—FE-_FF=A+T=BEBIAERLT

13 March 2020, being the date on which the Shares were listed on the Stock
Exchange

“EROEFE=A+=H ARORERAA ETE A

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time

BEBBERIFARARRZS LMHRR - K TRHERT T

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules

TR RIM SR TR E BT AE R HEITE SRR HHIELESFA

Beijing Herun and its subsidiaries, associated companies and joint ventures

EE] LREBRANBART  BEATRARLE
08 Ye Xing Group Holdings Limited Interim Report 2023
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“PRC”

[

"Prospectus”

[HRER]

“Remuneration Committee”

[(FMEZE 2]

“Reporting Period”
e

“RMB”
AR

"SFO”
(7% R HEE A

“Shareholder(s)"”
[ B

“Shares”

[Rsdn |

”sq.m.”

(K]

“Stock Exchange”
[ B6 32 P

*  For identification purpose only

Definitions

E=

the People’s Republic of China, for the purposes of this interim report, excludes
Hong Kong, the Macao Special Administrative Region of the People’s Republic of
China and Taiwan

hEARKME - AAPHRENS - TEREEE - PEARKANBIRPIR TR

EHAE

the prospectus dated 28 February 2020 issued by the Company, which relates to the
Listing
ARARTERAHA—E_SF_A -+ \BANBERER  RABFBELD

the remuneration committee established by the Board
HEFERUNFHEES

the six months ended 30 June 2023
HE_Z-_=—FA=1+HI1E/AA

Renminbi, China’s lawful currency

REAEEBARE

the Securities and Futures Ordinance

&7 MR )

holder(s) of the Share(s)

[LSUESZEPUN

ordinary shares with a par value of HK$0.01 each in the share capital of the
Company

AR B EAEEC.01ETTH) BB

square meter

Pk

The Stock Exchange of Hong Kong Limited
EEBMERZMARRAR

* EHES

Ye Xing Group Holdings Limited Interim Report 2023 09
EESEERERAR —S-=HHRE



Management Discussion and Analysis
BIEE DT

BUSINESS REVIEW
Business Overview

The Group is a reputable property management service provider
offering comprehensive property management and related services for
residential and non-residential properties in the PRC. Its parent group,
Hongkun Group, is a leading property developer in the Beijing-Tianjin-
Hebei Region and has been ranked among the Top 100 Property
Developers in the PRC* (9 B 55 if &= 7 25 1 % B 58). The Group had
been ranked one of the Top 100 Property Management Companies
in the PRC* (R EI¥) % AR B 58 1 2%) by China Index Academy* (/1
Bl 7EBR) for six consecutive years since 2016 and ranked 40th
among the Top 100 Property Management Companies in the PRC* (#
BIY AR5 E 982 %) in 2021. Through upholding the Group's service
philosophy of “creating an enjoyable living environment” (;& A {fi{E
#2F5) and the dedication to the Group’s core values of “friendliness,
persistence, innovation and excellence” in delivering its services, the
Group envisions to become an outstanding property management
service provider in the PRC. As at 30 June 2023, the Group provided
property management services to properties spanning across 15 cities
in the Beijing-Tianjin-Hebei Region, Hainan Province, Hubei Province,
Anhui Province, Jiangsu Province and Shanghai, managing a total
revenue-bearing GFA of 12.1 million sg.m., comprising 56 residential
properties (with over 90,000 units in total) and 13 non-residential
properties.

For the six months ended 30 June 2023, the Company generated
revenue of approximately RMB170.7 million, representing a slight
decrease of approximately 0.8% as compared with the corresponding
period in 2022; realised gross profit of approximately RMB47.1
million, representing a slight decrease of about 4.1% as compared
with the corresponding period in 2022. The profit and total
comprehensive income amounted to approximately RMB13.3 million,
representing an increase of approximately 41.5% as compared with
the corresponding period in 2022. The gross profit margin and net
profit margin for the six months ended 30 June 2023 were 27.6%
and 7.8%, respectively, representing a decrease of 0.9 percentage
points and an increase of 2.3 percentage points as compared with the
corresponding period in 2022, respectively.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Business Overview (Continued)

As at 30 June 2023, the Group's contracted GFA was approximately
15.4 million sq.m., and the total revenue-bearing GFA under
management exceeded 12.1 million sg.m., which is consistent with
that as at 31 December 2022; the number of the Group’s managed
residential property projects was 56, with a total revenue-bearing
GFA of approximately 11.3 million sg.m., accounting for 92.9% of
total revenue-bearing GFA; the number of the Group’s managed non-
residential property projects was 13, with a total revenue-bearing GFA
of approximately 0.9 million sq.m., accounting for 7.1% of the total
revenue-bearing GFA.

The table below sets forth our (i) contracted GFA,; (i) revenue-bearing
GFA; and (iii) number of properties under our management in relation
to the properties for which we had commenced our provision of
property management services, as at the dates indicated:

SRR e

REOE (2
REm®|u(E)

RZZ-=ZF R A=1TH AEENEHNEEE
BOAIS4ABF K ERANSEEmMERS
NRABBEARRK BRZF__F+H=+—
B4 KREBEEEEHEBS6E  BAUREESE
HEANNIEEF X  hAKFELEEREN
929% : AEBEEEHEEBEE 136 - BlEE
HMBEAKIBEF K  HBRNEEEEEN
71% °

TREIIRFHR B RRFION A LREETE ¢ (iU
SRS R(NEMEEDEGERMCREES
HIRYEEERENMENS)HE -

As at 30 June

Residential Properties
Contracted GFA (“000 sq.m.) (Note)
Revenue-bearing GFA (“000 sq.m.)
Number of properties managed

Non-residential Properties
Contracted GFA (“000 sq.m.) (Note)
Revenue-bearing GFA (“000 sq.m.)
Number of properties managed

Total

Contracted GFA (000 sq.m.) (Note)
Revenue-bearing GFA (“000 sq.m.)
Number of properties managed

RARA=+H
2023 2022
—E_=F —E - F

FEmE
AR (FFLK) (M) 13,241 12,738
e R (FF 5 oK) 11,286 10,688
EEWMEHE 56 54
FIEEYWE
AHEREMBE(FFLK)(M:E) 2,109 1,669
Wi EmE(FF oK) 859 1,140
TEEMHFHE 13 18
et
BREEMIE(TF52K) (M) 15,350 14,407
WS EmE(FF5K) 12,145 11,828
EEMHEER 69 72

Note:  Contracted GFA refers to the total GFA managed and the total GFA to A3 © BHIREEBEAEERBEEZTNMEEE RS

be managed by the Group under signed property management service

agreements.

ek - BEMBRERRREEENEZERTR -
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Management Discussion and Analysis
BIEE DT

FUTURE OUTLOOK

As the epidemic has passed, the property management industry is
gradually returning to organic development and is restructuring its
value system. Under the influence of changes in the macroeconomic
environment and deep adjustments in upstream industries, our Group
has never forgotten our vision to provide quality service and life.
Based on standards and guided by demand, we adhere to refined
services and standardized management and control, and firmly move
forward in times of economic uncertainty, integrate our service into
the better life of residence.

Move forward steadily with diversified expansion

As a “service provider for a better life”, in the context of accelerating
industry change and intensifying market competition, our Group
adheres to the principles of innovation, steadily moves forward,
and maintains a strong development trend. Relying on our
own management scale and the advantages of being business
comprehensive, our Group pursues high-quality growth, actively
deploys vertical tracks in segmented fields, and builds core advantages
in residential property, commercial office property and other fields.

The current industry is facing a situation of multiple businesses,
irregularity, uncertainty, and complexity. We will concentrate
resources to deeply cultivate the existing market and achieve stable
growth. In the first half of 2023, the Group successfully signed
contracts for projects such as Beijing Ideal Home Phase 4 and Phase
5, focused on cities through a centralized strategy, continuously
increased the density of single city projects, and effectively reduced
costs and improved efficiency.

At the same time, in the context of increasingly fierce competition
in the property management market, our Group actively expands
value-added services continuously, including setting up different
business departments and new subsidiaries to operate value-added
services such as cleaning, greening, and elderly-caring delivery.
We always adhere to innovation and are committed to utilizing
advanced technology, combining our professional skills and scientific
management concepts to improve service quality and expand our
field.
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Management Discussion and Analysis

FUTURE OUTLOOK (Continued)

Quality deeply cultivating and foundation
strengthening

Adhering to the service concept of “creating an enjoyable
living environment”, our Group always adheres to customer-
centric approach, continuously promotes the service capabilities
of “standardized operation + professional service + market-
oriented development”, continuously builds a solid foundation for
development, innovates service measures, forms a service closed
loop through demand analysis, research and solution, innovative
promotion, and feedback upgrading, and improves service standards
and quality control systems.

In the first half of 2023, our Group reiterated our “family service
system”. Starting from the entire living cycle of residents, covering
16 major categories of services, a total of 101 service details were
designed, covering every bit of life from the four stages of being
prospective houseowners, adaptation period, stability period, and
being mature homeowners. We always take care of every member of
the family with a cumulative, persistent attitude, and caring approach.

The “family service system” of our Group is a transformation of
traditional service models, a leap from “satisfactory service” to
“touching service”. It is a service model based on the individual needs,
overall feeling, and service effectiveness of customers, characterized
by quality, speed, warmth, all-round, and diversification.

At the same time, our Group requires service personnel to possess a
brand new service philosophy, good service attitude, and excellent
service quality. Full of familial and meticulous humanized services,
creating a sense of happiness for people and making this sense of
happiness a story. By implementing refined property management,
we ensure that property owners are provided with appropriate and
detailed services.

SRR e

XRERE (@)

mEFH BxER

FAEFEAMEEALOINRBES  NEBERR
BELAEPRPL - HEREBRELEL+EX
LR+ MBI BRR IWRBE N - TEHEFHRR
& ARG EE - BBFRONT - MRER - A
¥R - LA RTEAIRGER - TERBRER

FF £ 490
mEEERER -

“EC=FPHE . AEEERRBERGER]
REFTNEEREBMAT H BE16KERS
IOV IERBAEN R - BENEEXE  BHRE
HY -~ FR5E BN E 5 2 PO ERE B A E R ) B EL R o
WMEIABRTEA R  BETBEREMET T
AIRBI B K ESLIKE -

AEERERBRR IREEGRBEANEE
R R RS 12 B RTS |HITRER - ERIAEF
MEEFE - B CRBEBRBRE - B
g RE SRR B2 ZIUE AR RBE
= o

%
BREE

RIES - NERBZLRBGA BB BEEIHOREGIES -
RFNRGER - BENRTG@RE - TR -
ABATRE AMECIRTS - 48 ABIERSER S - A AE
ERRERZNANE - BBRBANYEERR
ER TR LR A IRTS -
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Management Discussion and Analysis
BIEE DT

FUTURE OUTLOOK (Continued)
Beautiful life with an ecology of serving

In 2023, the property industry continues to break through service
boundaries. Our Group actively explores the integration of property
management and value-added services from the original perspective
of basic services, achieving equal emphasis on basic property and
value-added services. With community operation centers as the core
and owner demand oriented, value-added services involve all aspects
of owner life, establish a more harmonious service relationship with
owners, enhance enterprise development momentum and brand
strength, and further promote the development of socialized family
service industry.

Looking forward to the work in the second half of 2023, in addition
to ensuring business profitability, the Group will strengthen the
established business standard system, collaborate with quality control
to provide customer service butler training, and rely on the “family
service system” to maintain a good business ledger for the elderly
and children. On the basis of our current business, we will do a good
job in expanding our diversified business services to fully meet the
growing diverse living needs of our customers.

Value co-creation for community

While promoting high-quality and stable development, our Group
has always regarded fulfilling social responsibility as an important
part of sustainable development, actively promotes a green and low-
carbon lifestyle, and fulfills environmental and social responsibilities.
We actively respond to the national goal of “dual carbon” and have
carried out orderly waste recycling and waste classification work in
national projects, promoting the green transformation of development
methods. At the same time, we will continue to pay attention to
social public welfare issues, carry out public welfare activities, practice
the concept of green development through practical actions, and
promote the construction of green civilization.

Keeping the original intention, and striving for the future. In the
second half of the year, Ye Xing Group will draw the blueprint to
the end with more enthusiasm, high fighting spirit, and pragmatic
style, create new achievements that are worthy to the enterprise and
oneself, strive for progress, strive for excellence, and complete the
pre-determined annual goals and tasks with excellence. The Group
will continue to regard quality as the primary force, continuously
expand service boundaries, integrate more space and formats, explore
new development paths and growth points, achieve high-quality and
sustainable development, and continuously create value for society.
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Management Discussion and Analysis

FINANCIAL REVIEW
Results of Operations

The Group's revenue was mainly derived from property management
services, property developer related services and value-added services.
For the six months ended 30 June 2023, the Group’s total revenue
was approximately RMB170.7 million, representing a slight decrease
of approximately RMB1.4 million or approximately 0.8% as compared
to that of approximately RMB172.1 million for the corresponding
period in 2022. For the six months ended 30 June 2023, the revenue
generated from property management services, property developer
related services and value-added services contributed approximately
86.5%, 1.8% and 11.7% to the total revenue, respectively.

The following table sets forth a breakdown of our revenue by type of
services for the periods indicated:

SRR e

A %5 [0 B
BERR

REBNREEEREWEETERY - WEMED
AR M ERS - BHE_T-_=F,NA=1H
IERER - REBMBERENAARE170.7688
T EBE S _FRENHOARKIT2IEE
TR HARB1IABETHL08% - HE-Z
ZEFRNA=THIEANEA  METERY - W
3 AR B AR 7 M OB E RFS E A MG 2 RIAI G 48
Y #5HI86.5% ~ 1.8% M 11.7% °

TREFIN PR BB AR AR IR 87 1) Y 2 AR
G

Six months ended 30 June
BEAA=tTHLEAEAR

2023 2022
—E-=F T F
RMB’000 % RMB'000 %
AR%ET T % ARBT T %
(unaudited) (unaudited)
(REEFET) (CREEEET)
Property management services ¥ ERIRTE 147,707 86.5% 145,385 84.4%
Property developer related e
services 3,073 1.8% 8,249 4.8%
Value-added services A PRTE 19,948 11.7% 18,513 10.8%
Total #EET 170,728 100.0% 172,147 100.0%
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Management Discussion and Analysis

SRR e

FINANCIAL REVIEW (Continued)
Property Management Services

The revenue generated from property management services was
approximately RMB147.7 million for the six months ended 30
June 2023, slightly increased by approximately RMB2.3 million, or
about 1.6% as compared to the corresponding period in 2022. The
revenue of property management services generated from residential
properties was approximately RMB120.8 million, slightly increased
by approximately RMB4.6 million or about 4.0% as compared to
the corresponding period in 2022. Such increase was mainly due
to the increase in number of our projects under management
and total revenue-bearing GFA; and 2 newly delivered residential
properties during the period, which generated a total revenue of
approximately RMBO.7 million. The revenue of property management
services generated from non-residential properties was approximately
RMB26.9 million, decreased by approximately RMB2.3 million or
about 7.9% as compared to the corresponding period in 2022,
primarily because of the service agreements of 5 non-residential
properties expired during the period but not extended by us. The
total revenue-bearing GFA under management increased slightly from
approximately 11.8 million sq.m. as at 30 June 2022 to approximately
12.1 million sq.m. as at 30 June 2023.

The following table sets forth a breakdown of our total revenue-
bearing GFA and our revenue derived from the property management
services by type of properties as at the dates indicated and for the
periods indicated:

MEOEE 2
MREERE

HE-ZT-_ZFXAZ+THI AR  MEEER
BEAMBENABARE147788 7T - RILREE
AR 2388 » 3491.6% c (TEEBEESE
MYEEBREBALBARKI208EET ' [

LRSI AR B4 6B EITTHAI4.0%  :ZIE N+
ZR/EERR MW EREEERIZN : RRER
MM MEEEER - HAELERSOARE

07EETTL FEEHEEEEANMESE R WA
WAANRE269FE L ARV OARE23H
BILsH7.9%  TEARAEBE R EEP AER
HANF BT EMEEF RS HE - WaEEr
BHRZZE-—FA=+aMmHNsaEFsk
BIENER - E - =F A NA=TANNI2.188F
Fk e

TREIINFR BB LA FR IR R IR s 25
ETE R MEE R R W MR AL S D 14T

As at/Six months ended 30 June
RAB=+R/BEZALAER

2023 2022
—EC=E I
Revenue-bearing GFA Revenue Revenue-hearing GFA Revenue
hERERR Wz hREmE Y
'000 sq.m. % RMB000 % 000 sq.m. % RMB'000 %
SRYE % ARMTR % Tk % ARETR %
(unaudited) (unaudited)
(RAEET) (ReEZ:)
Residential properties frEms 11,286 92.9% 120,769 81.8% 10,688 90.4% 116,171 79.9%
Non-residential properties FEEmE 859 1.1% 26,938 18.2% 1,140 9.6% 29,214 201%
12,145 100.0% 147,107 100.0% 11,828 100.0% 145,385 100.0%
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Property Management Services (Continued)

The following table sets forth a breakdown of our total revenue-
bearing GFA and our revenue derived from property management
services by type of property developers as at the dates indicated and
for the periods indicated:

SRR e

MEOE =)
MRETERE(E)
TREHIR AR BB R PR B T P4 e 58

[EREISEIE J=B:0:0n T G ire v E SR i)
A4

As at/Six months ended 30 June
RAB=1+R/BZ%ALAER

2023 2022
—E-=F —EoC%
Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue
WEEEER g YsRgnk e

'000 sq.m. % RMB000 % 000 sq.m. % RMB'000 %
FEak % ARETR %  TEK % AREBTRL %

(unaudited) (unaudited)

(RE&:T) (RE#:t)
Hongkun Group EHEE 9,473 78.0% 133,109 90.1% 8,942 75.6% 129,115 88.8%
Third party property developers  £=AW£R%EMA 2672 2.0% 14,598 9.9% 2,88 24.4% 16,270 11.2%
12,145 100.0% 141,707 100.0% 11,828 100.0% 145,385 100.0%
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued) M#OER =)
Property Management Services (Continued) MEBEERERRE(Z)

The following table sets forth a breakdown of our total revenue-  TFREFIFPFTR B B R R FTR AT P2 U 52 58
bearing GFA and our revenue derived from property management  Ef& N ¥¥E B RISW I IEE Z 8B 25 HRF
services by geographic coverage as at the dates indicated and for the  #f :

periods indicated:

As at/Six months ended 30 June
RAB=+R/BEZALAER

2023 2022
ZECCE S
Revenue-bearing GFA Revenue Revenue-bearing GFA Revenue
WEREEE g Wi BT Yog
'000 s.m. % RMB'000 % '000 sq.m. % RMB'000 %
SR :E) % ARETR %  FEAR % ARETR %
(unaudited) (unaudited)
(REgFt) (Rg=st)

Beijing IR 2,638 21.8% 48,343 32.7% 2,698 22.9% 50,907 35.0%
Tianjin Xz 1,550 12.8% 26,009 17.6% 1331 11.3% 22,495 15.5%
Hebei Province me 3475 28.6% 39,839 21.0% 3426 29.0% 39,620 273%
Beijing-Tianjin-Hebei Region ~ RAREiE 7,663 63.2% 114,191 71.3% 7,455 63.2% 113,022 71.8%
Hainan Province ame 59 4.9% 4,5% 3.1% 515 43% 4,615 3.2%
Hubei Province iy ] 784 6.5% 9,554 6.5% 716 6.0% 8,257 5.7%
Shaanxi Province REE - - - - 4 04% 1425 1.0%
Anhui Province THE 379 3.1% 2,920 20% 274 23% 2,561 18%
Jiangsu Province T&E 2,713 22.2% 15,265 10.3% 2,713 22.8% 14,895 10.1%
Shanghai o} = - 615 0.4% 9 0.8% 301 0.2%
Guangdong Province ER4 12 0.1% 566 0.4% - - - -
Jiangxi Province R4 = - - - 2 0.2% 309 0.2%
12,145 100.0% 147,707 100.0% 11,828 100.0% 145,385 100.0%
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Property Developer Related Services

The revenue generated from property developer related services
decreased by approximately RMB5.1 million or about 62.2% from
approximately RMB8.2 million for the six months ended 30 June
2022 to approximately RMB3.1 million for the six months ended 30
June 2023. The revenue generated from sales assistance services
for the six months ended 30 June 2023 was approximately RMB2.5
million, representing a decrease of approximately RMB4.5 million or
about 64.3% as compared with the corresponding period in 2022;
the revenue generated from pre-delivery cleaning and preparation
services for the six months ended 30 June 2023 was approximately
RMBO.1 million, representing a decrease of approximately RMBO.2
million or about 66.7% as compared with the corresponding period in
2022; the revenue generated from post-delivery maintenance services
for the six months ended 30 June 2023 was approximately RMBO0.2
million, representing a decrease of approximately RMBO0.8 million or
about 80.0% as compared with the corresponding period in 2022;
and the revenue generated from planning and design consultancy
and inspection services for the six months ended 30 June 2023 was
approximately RMBO.3 million (corresponding period in 2022: nil).

SRR e

MEOE =)
12 3% B 5% 7 4H BR AR 75

VERBEEEEREEENNEREBEE_S =
NAZTHEEREANOARES2AETLH DL
ARBSIEBILHA22%EHE T - =F
A=THLEAEANOARKIIEEL - &HEZ
E=FXNA=ZTHIEXNER - BIERBBAL A
AREE258E  RLBAOHARK4ISEETTS
#9643%  BE-_ZE-_=FNA=1+HINEAAR -
RNAERREEHERBEBALDAEARKIIESE
TT RHRADHARK02AEETHL66.7% : &
EB_ZFRNAZTHIEAMEA - IHEEER
BWALBARE02EE T - BRI HOARE
0.8EEILHH800%  HE_ T _=F A=+
HIEAER - REI T R E RIS WALY
BARBOIHEEL(ZE_ZFRH: &) -
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued) M OER =)
Property Developer Related Services (Continued) MEMREHERERE(Z)

The following table sets forth a breakdown of number of projects  FREFIAFTR B E R RFTREAB Y23 A
of property developer related services and our revenue derived from  ARFSIE B B NI FIR 9 %52 R AR RIS WSS 1%
property developer related services by geographic coverage as at the — HIE7E 2= %5 E £ RIRAA

dates indicated and for the periods indicated:

As at/Six months ended 30 June
RRA=1B/BEZBLEAHEA

2023 2022
—E-=F “E-CF
Number of Number of
projects Revenue projects Revenue
HEYE S JRE#E Wiz
RMB’000 % RMB’'000 %
ARBT T % ARETT %
(unaudited) (unaudited)
(RBE) (RIEEET)
Beijing Sl = - - 1 223 2.8%
Tianjin K2 3 973 31.7% 6 2,645 32.0%
Hebei Province AtE 3 1,610 52.4% 8 4,018 48.6%
Beijing-Tianjin-Hebei Region ~ R it[E 6 2,583 84.1% 15 6,886 83.4%
Hainan Province BEE 1 192 6.2% 1 459 5.6%
Hubei Province kg 1 61 2.0% 2 904 11.0%
Anhui Province ZHE 1 237 7.7% - - -
9 3,073 100.0% 18 8,249 100.0%
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Value-added Services

The revenue generated from value-added services increased by
approximately RMB1.4 million or about 7.6% from approximately
RMB18.5 million for the six months ended 30 June 2022 to
approximately RMB19.9 million for the six months ended 30 June
2023. The increase was mainly due to the increase in number of
projects managed, and our Group has invested more resources
including setting up a team to expand the value-added services.

The following table sets forth a breakdown of our revenue derived
from our value-added services for the periods indicated:

SRR e

MEOE =)
R ER%

BERFSEEMNEEREBEE S -_—_F/"A=+H
ERFEAMHAREISSEE TG IMHOARE14
BETHLT6%EHE T -_=F/,A=1+HIt
NEAKHAREI99BET c IBINFZEANEE
HEAMMEN  RAEERMTEZER - BIEK
SR LAYE R E AR TS o

TREGIFURBRE R PIR IR ERF KR A A

Six months ended 30 June

BEANA=tTHILEAEA

2023 2022
—E-=F .-
RMB’000 % RMB’000 %
ARET T % ARBTTT %
(unaudited) (unaudited)
(REEFETT) (RE&EET)
Home living services (Note 1) RIEEERIS (Hat1) 7,761 38.9% 4,741 25.6%
Leasing of common areas LA AR (AeE2)
(Note 2) 11,595 58.1% 13,032 70.4%
Others HAitb 592 3.0% 740 4.0%
19,948 100.0% 18,513 100.0%
Notes: Kyt -
(1) Our home living services primarily included collection of electricity, air- (1) BMOREEEREEEQERMBUENEE - =5

conditioning and heating fees, and household repair and maintenance
services provided to property owners and residents of our managed
residential or non-residential properties.

(2) Our leasing of common areas primarily represented the leasing of certain
common areas of our managed residential or non-residential properties
to third-party services providers for setting up advertisement lightboxes,
distilled water vending machines, screens in lifts and other facilities.

FMEE  MRMERNETRIFETYENEE
REPRUREMHERRERT

) BAMMHEAARREEERHERMMEREER
FEEMENETARRY TFE=FREHERN
RIBEEME  ZBKEER  ERTRERRE
ftba%ht
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued)
Cost of Services

Our cost of services primarily consists of (i) labour costs which
arose mainly from the security, cleaning and gardening services; (ii)
subcontracting cost; (iii) utility expenses; (iv) office expenses; and (v)
maintenance costs.

Our cost of services increased slightly by approximately RMBO0.5
million or about 0.4% from approximately RMB123.1 million for the
six months ended 30 June 2022 to approximately RMB123.6 million
for the six months ended 30 June 2023.

To maximise our cost and operational efficiency, we outsource our
cleaning, gardening, equipment maintenance, site security services
and car park management to Independent Third Party subcontractors.
We believe that the subcontracting arrangement allows us to leverage
the resources and expertise of the subcontractors, reduce our
operating costs, and enhance our overall efficiency and profitability.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2023, the gross profit of the Group
was approximately RMB47.1 million, representing a slight decrease of
approximately RMB2.0 million or approximately 4.1% as compared
to approximately RMB49.1 million for the six months ended 30 June
2022. The gross profit margin was 27.6% for the six months ended
30 June 2023 and 28.5% for the six months ended 30 June 2022.
The decrease in gross profit margin was mainly due to the increase in
weighting of revenue from residential properties projects which had
relatively low gross profit margin as compared with non-residential
properties projects.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Selling Expenses and Administrative Expenses

Our selling expenses primarily consist of (i) promotional expenses;
(i) salaries and allowances for our sales personnel; and (iii) travelling
expenses and entertainment expenses. The total selling expenses of
the Group for the six months ended 30 June 2023 were approximately
RMB2.5 million, representing an increase of approximately RMB1.9
million or about 316.7% as compared to approximately RMBO0.6
million for the six months ended 30 June 2022. The increase was
mainly because we expanded our business team and increased the
advertising budget to promote our value-added service business.

Our administrative expenses primarily consist of (i) salaries and
allowances for our administrative and management personnel in our
headquarters; (i) travelling expenses; (iii) professional fees; (iv) lease-
related expenses; and (v) bank charges.

For the six months ended 30 June 2023, the administrative expenses
of the Group were approximately RMB24.5 million, representing an
increase of approximately RMBO0.6 million or about 2.5% as compared
to approximately RMB23.9 million for the six months ended 30 June
2022. The increase was mainly due to the increase in professional
fees.

Other Income

For the six months ended 30 June 2023, other income of the Group
amounted to approximately RMB1.0 million, representing a decrease
of approximately RMBO0.4 million or about 28.6% as compared to
approximately RMB1.4 million for the six months ended 30 June
2022. The decrease was mainly due to the decrease of bank interest
income of approximately RMBO0.3 million.

Income Tax Expenses

For the six months ended 30 June 2023, the income tax expenses of
the Group were approximately RMB3.2 million (six months ended 30
June 2022: approximately RMB2.2 million).
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued)
Profit for the Period

For the six months ended 30 June 2023, the net profit of the Group
was approximately RMB13.3 million, representing an increase of
approximately RMB3.9 million or about 41.5% as compared to
approximately RMB9.4 million for the six months ended 30 June 2022.
The increase was primarily because the impairment loss of amount
due from related parties decreased significantly by approximately
RMB11.9 million or about 93.0% to approximately RMBO0.9 million for
the period from approximately RMB12.8 million for the corresponding
period in 2022.

Financial Position

As at 30 June 2023, the total assets of the Group were approximately
RMB449.4 million (as at 31 December 2022: approximately RMB416.3
million), and the total liabilities were approximately RMB223.3 million
(as at 31 December 2022: approximately RMB203.5 million). As at 30
June 2023, the current ratio was 1.6 (as at 31 December 2022: 1.6).

As at 30 June 2023 and 31 December 2022, the Group had no
outstanding bank borrowings and undrawn banking facilities.

The Board will continue to follow a prudent policy in managing the
Group's cash and cash equivalents and maintain a strong liquidity
position to ensure that the Group is able to take full advantage of
future growth opportunities.

Property, Plant and Equipment

Our property, plant and equipment included (i) the building for our
staff quarters; and (ii) our furniture, fixtures and equipment in our
office premises and management offices and sites. Our property,
plant and equipment was approximately RMB39.7 million as at 30
June 2023, representing a decrease of approximately RMB2.0 million
or about 4.8% as compared with that of approximately RMB41.7
million as at 31 December 2022. It was primarily attributable to the
depreciation charged for the six months ended 30 June 2023.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Intangible Assets

Our intangible assets were approximately RMB14.2 million as at
30 June 2023. Approximately RMB1.0 million was attributed to
the mobile applications, Hongkunhui* (383 %&) and H-Butler* (&
B X) acquired from Hongkun Group in June 2019, which were
initially measured at the cost of acquisition of RMB5.0 million and
subsequently measured at the cost less accumulated amortisation (with
a useful life of five years) and impairment losses and approximately
RMB13.2 million was attributed to the acquisition of Jiangsu Wanhao,
which were initially measured at approximately RMB16.9 million and
subsequently measured at cost less accumulated amortisation (with a
useful life of eight years) and impairment losses.

Right-of-use Assets

Our right-of-use assets represented our right to use our leased assets
(i.e. office premises and staff quarters) with lease terms of over
one year, which were initially measured at cost and subsequently
measured at cost less accumulated depreciation and impairment
losses under Hong Kong Financial Reporting Standard 16.

Our right-of-use assets decreased by approximately RMBO0.2 million or
about 22.2% from approximately RMB0.9 million as at 31 December
2022 to approximately RMBO.7 million as at 30 June 2023, which was
primarily due to the depreciation charged for the six months ended
30 June 2023.

Goodwill

As at 30 June 2023, our goodwill was approximately RMB29.7 million
(as at 31 December 2022: approximately RMB29.7 million). Goodwvill
was initially measured at cost, being the excess of sum of the
consideration transferred over the net of amount of identifiable assets
acquired and the liabilities assumed. The amount mainly represented
goodwill acquired from acquisition of Jiangsu Wanhao in 2021.
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued)
Trade and Other Receivables

Our trade and other receivables increased by approximately RMB24.8
million or about 28.7% from approximately RMB86.4 million as at
31 December 2022 to approximately RMB111.2 million as at 30
June 2023, mainly due to the increase in trade receivables. Our trade
receivables increased by approximately RMB27.0 million or about
39.3% from approximately RMB68.7 million as at 31 December 2022
to approximately RMB95.7 million as at 30 June 2023, mainly due to
the nature of our business that the peak of property fee collection is
at the end of the year. Approximately RMB19.9 million of our trade
receivables as at 30 June 2023 had been recovered as at the date
of this interim report. The increase of trade receivables was partially
offset by the decrease of prepayment of approximately RMB4.6
million.

Amounts due from Related Parties and Fellow
Subsidiaries

Trade nature amounts due from fellow subsidiaries

Our trade nature amounts due from fellow subsidiaries mainly
represented the outstanding balances to be received from the Parent
Group in respect of the provisions of our property management
services and property developer related services.

Our trade nature amounts due from fellow subsidiaries decreased by
approximately RMB2.1 million or about 2.6% from approximately
RMB81.4 million as at 31 December 2022 to approximately RMB79.3
million as at 30 June 2023, which was mainly because impairment
loss of approximately RMB1.4 million was recognised during the six
months ended 30 June 2023.

Non-trade nature amounts due from fellow subsidiaries

Our non-trade nature amounts due from fellow subsidiaries of
approximately RMB1.1 million and nil as at 31 December 2022 and 30
June 2023 respectively were unsecured, interest-free and repayable
on demand.

The Directors confirmed that, other than the above-mentioned
security deposit arising from the acquisition of business, we do not
have any non-trade related balances with related parties (including
our fellow subsidiaries) after the Listing.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Trade and Other Payables

As at 30 June 2023, the trade and other payables were approximately
RMB117.4 million, representing a decrease of approximately RMB9.0
million or approximately 7.1% as compared to that of approximately
RMB126.4 million as at 31 December 2022, mainly because our
trade payables decreased by approximately RMB14.9 million or about
33.9% to approximately RMB29.0 million as at 30 June 2023 (as
at 31 December 2022: approximately RMB43.9 million). In view of
the increasing weighting of subcontracting costs, we have restored
the settlement speed with suppliers to that before the COVID-19
pandemic, in order to maintain the relationship with suppliers and
bargain better prices.

Contract Liabilities

Our contract liabilities primarily represented the payments in advance
from our customers for the provision of our property management
services. Pursuant to the signed property management service
agreements, we usually charge property owners and residents a fixed
fee by issuing demand notes, which are generally required to be
paid in advance on an annual basis for residential properties and in
advance on a monthly or quarterly basis for non-residential properties.
Our contract liabilities increased by approximately RMB30.0 million or
about 43.4% to approximately RMB99.1 million as at 30 June 2023 (as
at 31 December 2022: approximately RMB69.1 million). The increase
was mainly due to the increase in number of properties managed and
revenue-bearing GFA.

Contingent Liabilities

As at 30 June 2023, we did not have any material contingent
liabilities.

Liabilities to Assets Ratio

Liabilities to assets ratio is calculated based on the total liabilities
divided by the total assets. Liabilities to assets ratio remained stable
at 0.50 as at 30 June 2023 and 0.49 as at 31 December 2022,
respectively.
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued)
Asset Pledged

As at 30 June 2023, none of the assets of the Group was pledged.

Proceeds from the Listing

The Shares were listed on the Main Board of the Stock Exchange on
13 March 2020 and 100,000,000 new Shares were issued. The over-
allotment option was partially exercised and 5,310,000 new Shares
were issued on 3 April 2020. After deducting the underwriting fees
and relevant expenses, net proceeds from the Listing amounted
to approximately HK$129.4 million (equivalent to approximately
RMB116.2 million). The net proceeds from the Listing were higher
than that stated in the Prospectus, due to a higher final issue price

MEOEE 2

BEEH

RIZZEZ=FRA=+H AEEHEEERE
o

LIHRERE

fo AZEZEF=-A+=RA%& &ﬁiﬁﬁﬂ&tﬁ
I 317 100,000,000 FT R 0 c R Z T Z T F Y
ﬂ = BERITE B EE R AR I 8597 5,310,000 T
f&% o &R BREERREERSE - EMAIERUE
FRENR124B8EBT(HERDARE116.28
BL) c BaRREETELBRERMAZNE
REEMNTLERS - AEERLESHRD - £
FISsB SR BERERML AL - MABBATER

than the median of the range of offer prices stated in the Prospectus B LAERIAM ER2FTAE — B A R IER - FFilan
and lower-than-expected underwriting fees. Such proceeds will be T :
applied in the manner consistent with that in the Prospectus which is
detailed as follows:
Disclosed in the Prospectus
REBRERTHEE
Proceeds Proceeds
Approximate planned to planned to
net proceeds Approximate be utilized be utilized
utilized percentage in 2020 in 2021
BAZ &R IR
B4 —EIEF —B-—F
8RR B BAZ BAZ
Intended usage HERZR bk it Fr8 IR FRrERIR
(HK$ million) (HK$ million)  (HK$ million)
(B&#ET) (B8EHBT) (B&#ETT)
Expansion of geographic BRI LA
presence and scale of BIRE R RER
operations in the PRC 64.4 65.0% 61.3 3.1
Development and enhancement %% KR AL PO E
of our information system and ~ F R &% K BT Al
technological initiatives 12.9 13.0% 12.9 -
Expansion of our value-added 3 h03k M &8 E AR TS
services 9.9 10.0% 4.7 5.2
Staff development BT %R 2.0 2.0% 2.0 -
General working capital —REEES 9.8 10.0% - -
Total HEt 99.0 100.0% 80.9 8.3
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Management Discussion and Analysis
BIEE D AT

FINANCIAL REVIEW (Continued)

Proceeds from the Listing (Continued)

Due to the abovementioned reasons, the net proceeds from the
Listing increased to HK$129.4 million and therefore our expected

usage increased proportionately as follows:

M#OEE =)

IHFR@REE)

B B RE - EW SRS RIEINE12945
BAT Rt MNEHRERLOIENS

As at 30 June 2023
BE-ZB-=F7RA=1H
Proceeds
Actual planned to
amount of Approximate Proceeds Proceeds not be utilized
net proceeds  percentage utilized  yet utilized in 2023
AR
—EZ=F
BERRE B4 28A REH BRZ
Intended usage RERZ RIEFHE BOL Fr{S50R FriSTIE FriSTE
(HKS$ million) (HKS million)  (HK$ million)  (HK$ million)
(RB#ET) (Ag#r) (B8%n) (A8#ER)
Expansion of geographic presence 1B A % IFIA fh Bl #3132
and scale of operations in e Bl % 45 i AR
the PRC 84.1 65.0% 47.0 37.1 37.1
Development and enhancement  B3Z M AR AR IRV AT
of our information system and R R EAMAIE
technological initiatives 16.9 13.0% 32 13.7 13.7
Expansion of our value-added g P IS E RS
services 12.9 10.0% 4.2 8.7 8.7
Staff development BT#RE 26 2.0% 1.0 16 16
General working capital —REEES 129 10.0% 5.7 7.2 7.2
Total st 129.4 100.0% 61.1 68.3 68.3
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Management Discussion and Analysis
BIEE DT

FINANCIAL REVIEW (Continued)
Proceeds from the Listing (Continued)

As at 30 June 2023, the Company has utilized part of such proceeds
according to the use as set out in the Prospectus. Approximately
RMB47.0 million, representing approximately 36.3% of the actual
amount of net proceeds, was utilized for expansion of geographic
presence and scale of operations in the PRC, including acquiring
Jiangsu Wanhao; approximately RMB3.2 million, representing
approximately 2.5% of the actual amount of net proceeds, was
utilized for development and enhancement of our information
system and technological initiatives, including building up a resident
communication database and upgrading the management fee
collecting system; approximately RMB4.2 million, representing
approximately 3.2% of the actual amount of net proceeds, was
utilized for expansion of our value-added services, including setting
up a business development team; approximately RMB1.0 million,
representing approximately 1.0% of the actual amount of net
proceeds, was utilized for staff development, including strengthening
staff learning, development and promoting of systems; and
approximately RMB5.7 million, representing approximately 4.4%
of the actual amount of net proceeds, was utilized for the general
working capital.

Our Group has been actively identifying appropriate acquisition
opportunities, however, due to the significant increase in the
number of acquisitions in the property management industry
recently, the uncertainty of acquisition pricing raised, we adopt a
more cautious attitude towards the evaluation of acquisition targets.
Therefore, our progress in utilizing the proceeds from the Listing
was delayed comparing with the plan. The expected timeline for
utilising the unutilized proceeds will be one year, which is based
on our best estimation and will be subject to change according to
market conditions. The unutilized proceeds as at 30 June 2023 were
deposited in the bank accounts.

Significant Acquisitions and Disposals

During the six months ended 30 June 2023, the Group did not have
any significant acquisitions and disposals of subsidiaries, associates or
joint ventures.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Significant Investments

As at 30 June 2023, the Group did not have any significant
investments.

DIVIDEND

No interim dividend was declared by the Board for the six months
ended 30 June 2023 (for the six months ended 30 June 2022: nil).

EVENTS AFTER THE REPORTING PERIOD

There were no important events affecting the Group after 30 June
2023.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2023, the Group had a total of 790 employees (as at 31
December 2022: 773 employees). Staff costs for the six months ended
30 June 2023 amounted to approximately RMB69.1 million.

The Company’s policy for determining the remuneration payable
to Directors is based on the skills, knowledge, involvement in the
Company'’s affairs and performance of individual Directors, with
reference to the Company’s profitability, the level of remuneration
in the industry and prevailing market conditions. To ensure that the
Remuneration Committee can better advise on the Group’s future
remuneration policies and related strategies, the Remuneration
Committee is informed of the Group’s existing remuneration
policies and succession plans (e.g. guidelines for determining staff
remuneration packages and relevant market trends and information).
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Management Discussion and Analysis
BIEE DT

EMPLOYEES AND REMUNERATION POLICY
(Continued)

In accordance with the relevant PRC laws and regulations, the
Group contributes to the PRC social security fund (including pension
insurance, medical insurance, unemployment insurance, maternity
insurance and work injury insurance) and housing provident fund
for its PRC employees. The Group’'s full-time employees in the
PRC participate in a number of government-sponsored defined
contribution retirement schemes under which employees are entitled
to a monthly pension calculated according to certain formulas. The
relevant government agencies assume the responsibility of pension
payments to these retired employees. The Group makes monthly
contributions to these pension schemes. Under these schemes, the
Group has no obligation for post-retirement benefits other than the
contributions made. Contributions to these schemes are expensed
as incurred and contributions made to these defined contribution
pension schemes on behalf of an employee cannot be used to reduce
the Group’s future obligations under these defined contribution
pension schemes even if the employee leaves the Group.

In addition, the Company has adopted a share option scheme
which enables the Company to grant options to, among others, any
employees to subscribe for the Shares. Please refer to the section
headed “Corporate Governance and Other Information — Share
Option Scheme” to this interim report.

*  For identification purpose only
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Corporate Governance and Other Information

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance.

The Board believes that high standards of corporate governance are
key to the Group's ability to protect Shareholders’ interests, enhance
corporate value, develop business strategies and policies, and improve
transparency and accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code as the basis for the Company’s
corporate governance practices. The Company has also established a
corporate governance framework and has developed a set of policies
and procedures in accordance with the Corporate Governance Code.
These policies and procedures provide the basis for strengthening
the Board’s ability to exercise governance and provide appropriate
oversight of the business conduct and affairs of the Company.

During the six months ended 30 June 2023, the Company has
complied with all applicable code provisions set out in the Corporate
Governance Code, except for the deviation from code provision C.2.1
of the Corporate Governance Code which requires that the roles of
the chairman of the board and the chief executive officer should be
separate and should not be performed by the same individual.

Ms. Wu Guoging is the general manager of Beijing Hongkun and is
involved in the day-to-day management of our business. Although
she does not hold the title of chief executive officer, she can be
regarded as the de facto chief executive officer of the Group (the
“Chief Executive Officer”). She is also the chairman of the Board
(the “Chairman”). Ms. Wu has been responsible for the overall
management, strategic planning and day-to-day business operations
of the Group. The Board believes that at this stage of the Group’s
development, having the roles of both the Chairman and the Chief
Executive Officer in the same person brings strong and consistent
leadership to the Company for effective and efficient planning and
implementation of business decisions and strategies. Accordingly, the
Directors consider it is appropriate and reasonable to deviate from
code provision C.2.1 of the Corporate Governance Code. However, it is
the Company'’s long term objective to have different individuals in the
two roles when suitable candidates are identified.

The Group will continue to review and monitor its corporate
governance practices to ensure compliance with the Corporate
Governance Code.
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Corporate Governance and Other Information

TREAREMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for dealings in securities of the Company by the Directors.
Having made specific enquiries to all Directors, they confirmed that
they have complied with the Model Code during the six months
ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2023.

AUDIT COMMITTEE

The Audit Committee, comprising Mr. Chan Cheong Tat as chairman
as well as Mr. Cheung Wai Hung, Mr. Leung Ka Wo and Ms. Chen
Weijie as members, has reviewed, together with the management,
the accounting principles and practices adopted by the Group and
discussed risk management, internal controls, auditing and financial
reporting matters of the Group, including the review of the unaudited
interim results and the interim report of the Group for the six months
ended 30 June 2023.

CHANGES TO DIRECTORS’ INFORMATION

There is no information in respect of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s 2022 annual report.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests or short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which had
been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

Interests in our Company
Name of Director Nature of interest
EENE RS

Mr. Zhao Weihao Interest held jointly with another person;

interest in a controlled corporation (Note 2)

HEZEE B A LR A AR
NI EE R (Hit2)
Ms. Li Yin Ping Interest in a controlled corporation (Note 3)
E St R EE R (A513)
Notes:
1. The letter “L" denotes the long position in our Shares.
2. Ascendor Futur Holdings Limited (“Ascendor Futur”) directly holds

237,780,000 Shares. Ascendor Futur is wholly controlled by Will Full
Holdings Limited (“Will Full”), which is in turn beneficially owned by Mr.
Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin as to 98.62%, 1.00% and
0.38%, respectively. Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin
together indirectly control all Shares held by Ascendor Futur. Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin are parties acting in concert
pursuant to the Deed of Acting in Concert. By virtue of the SFO, each of
Will Full, Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin is deemed to
be interested in the same number of Shares in which Ascendor Futur is
interested.

3. Winz Strategy Company Limited (“Winz Strategy”) directly holds
44,370,000 Shares. Winz Strategy is wholly and beneficially owned by Ms.
Li Yin Ping. By virtue of SFO, Ms. Li Yin Ping is deemed to be interested in
the same number of Shares in which Winz Strategy is interested.

TEERREMER
ESRIETHARRRS  HRBRG
REEEFHENESR KA
RIZZEZ=FA=1TH EFRAAFEETH

ABRARRHEALFEBEE (& LES LB
BRPIEXVED) Mty - HHEER D RERETHEE
REES LBEHEROIEXVEET B8N HANME
ARRRBRAONERIOXR (BREFRIERE
REAEGRHI 2 % F R E RS B A M )2
KR %*ETERM%%&HHTW?U%3521!%25\:&%’*#
ZIGFTIEME LM ANERIOAR - REIRE
IS BARMEARR LB EmsORBI T

RELATHER
Number of Approximate
Shares held (L) percentage of
(Note 1) shareholding
RGO A (L)
(K1) BRAERES L
237,780,000 58.67%
44,370,000 10.95%
MsE -
1. FEILIERARBBRG LT -

2. Wi%ﬁ:ﬂxﬁrﬂﬁ/‘a(fﬁE“J)E&%ﬁ
237,780,000 0% % 15 BEEZERERA
(FEMJ)%%&%\JW EEEIJEEU REAE - ;@I
ZEREWERED R E @ #EHF98.62% * 1.00% &
0.38% ° HESRKLE - RU LT R#EWEEHERM
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TREAREMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

EEREETHRASREKG - HERKRG
RREEPRANEIRKE (7

Interests in associated corporation of our Company REAFTHEBRZEZER
Number of Approximate
Name of associated Shares held (L) percentage of
Name of Director corporation Nature of interest (Note 1) shareholding
iR BB (L)
EEHE HEEE AR EmEME (B15E1) BAERESH
Mr. Zhao Weihao Ascendor Futur Interest held jointly with another 1 100%

person; interest in a controlled

corporation (Note 2)

e s By it A SL AR HOTERS

KRB (fit2)

Notes:
1. The letter “L" denotes the long position in the shares.
2. Ascendor Futur is wholly controlled by Will Full, which is in turn beneficially

owned by Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin as to
98.62%, 1.00% and 0.38%, respectively.

Save as disclosed above, as at 30 June 2023, none of the Directors
or the chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) that were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO), or as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their spouses or children under the age of 18
had been granted any right to subscribe for the shares or debentures
of the Company or any of its associated corporations, or had exercised
any such right during the Reporting Period.

DIRECTORS’ INTERESTS IN COMPETING

BUSINESS

In order to eliminate competing business with the Group, on 23 July
2019, Beijing Herun entered into a deed of non-competition with the
Company (the “Deed”).

In compliance with the Deed, Beijing Herun has made an annual
declaration on their compliance with the non-competition
undertaking.

As of the date of this interim report, the Company is not aware of
any other matters regarding the compliance of the undertakings in
the Deed that are required to be brought to the attention of the
Shareholders.

Save as disclosed above, none of the Directors had an interest in any
business which competes or may compete with the business in which
the Group is engaged in.

TREAREMER

EEMARORARERZET

RBERA  EFAWFZEBRI8HATFX
BB A R AN A S BRSO A B 2 A
RHERE 2 A KBTI B RRRER -

EERRERGPREANED

RBRNEREREEBREFOED - ERAER
“E-NAFELA T =REARRFRILNHERN
(r#wl) -

EIRRY) - bR EE R BT I RSB AGEEL
[ERH o
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TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as is known to the Directors, the following
persons and entities, not being a Director or chief executive of the
Company, had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO:

Name of Shareholder Nature of interest

BRHEE, BB ERME

Ascendor Futur Beneficial owner (Note 2)

BRiEe EnlEEAM72)

Will Full Interest in a controlled corporation (Note 2)

28 RE P EE R (M iE2)

Ms. Wu Hong Interest held jointly with another person;
interest in a controlled corporation
(Note 2)

ST+ 4 A R E RO

NI RE R (E2)

Mr. Zhao Bin Interest held jointly with another person;
interest in a controlled corporation
(Note 2)

I A& Bl fth A HEFFE MR
REEEER(A22)

Ms. Wang Qian Interest of spouse (Note 3)

it fe B e (H1at3)

Winz Strategy Beneficial owner (Note 4)

SRR BERBEAANT4)

Mr. Chan Sheung Chi Interest of spouse (Note 5)

PR S Ao B 5 (H1at5)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:
1. The letter “L" denotes the long position in our Shares.

2. Ascendor Futur directly holds 237,780,000 Shares. Ascendor Futur is wholly
controlled by Will Full, which is in turn beneficially owned by Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin as to 98.62%, 1.00% and 0.38%,
respectively. Mr. Zhao Weihao, Ms. Wu Hong and Mr. Zhao Bin together
indirectly control all Shares held by Ascendor Futur. Mr. Zhao Weihao, Ms.
Wu Hong and Mr. Zhao Bin are parties acting in concert pursuant to the
Deed of Acting in Concert. By virtue of the SFO, each of Will Full, Mr. Zhao
Weihao, Ms. Wu Hong and Mr. Zhao Bin is deemed to be interested in the
same number of Shares in which Ascendor Futur is interested.

Mr. Zhao Weihao established a discretionary family trust (the “Family
Trust”) as settlor for the benefit of himself and Exclusive Summit Limited,
which is wholly owned by him. On 23 April 2021, the Company was
informed by Mr. Zhao Weihao of the completion of the Family Trust
arrangement, which comprises: (i) the transfer of the entire issued shares
of HK Alpha Base Holdings Limited (“HK Alpha Base”) from Mr. Zhao
Weihao to Hongkun Alpha Investment Limited (“Hongkun Alpha SPV")
(which is held by J.P. Morgan Trust Company (Bahamas) Limited (“J.P.
Morgan Trustee”) in its capacity as the trustee of the Family Trust); and
(i) the issuance of non-voting shares by Ascendor Futur to HK Alpha Base,
after which, Ascendor Futur is held as to 99.00% by HK Alpha Base and
1.00% by Will Full.

For the avoidance of doubt, J.P. Morgan Trustee (or other vehicles set up
underneath it for the purpose of the Family Trust, including Hongkun Alpha
SPV and HK Alpha Base) will not control Ascendor Futur since all shares
issued by Ascendor Futur to HK Alpha Base are non-voting in nature. Mr.
Zhao Weihao (in his own capacity and through the Family Trust), Ms. Wu
Hong, Mr. Zhao Bin, Will Full and Ascendor Futur remain as the controlling
shareholders of the Company. Please refer to the announcement of the
Company dated 23 April 2021 for further details.

3. Ms. Wang Qian is the spouse of Mr. Zhao Weihao. Ms. Wang Qian is
deemed to be interested in the same number of Shares in which Mr. Zhao
Weihao is interested by virtue of the SFO.

4. Winz Strategy is wholly and beneficially owned by Ms. Li Yin Ping. By virtue
of the SFO, Ms. Li Yin Ping is deemed to be interested in the same number
of Shares in which Winz Strategy is interested.

5. Mr. Chan Sheung Chi is the spouse of Ms. Li Yin Ping. Mr. Chan Sheung
Chi is deemed to be interested in the same number of Shares in which Ms.
Li Yin Ping is interested by virtue of the SFO.
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TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed above, as at 30 June 2023, the Directors were not
aware of any persons (other than the Directors or chief executive
of the Company) who had interests or short positions in the Shares
or underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

SHARE OPTION SCHEME
Purpose and participants of the Share Option Scheme

The share option scheme of the Company (the “Share Option
Scheme”) was approved and adopted by the Board on 17 February
2020. The purpose of the Share Option Scheme is to enable our
Company to grant options to any employee, adviser, consultant,
service provider, agent, client, partner or joint-venture partner of
our Company or any of our subsidiaries (including any Director
or any director of our subsidiaries) who is in full-time or part-time
employment with or otherwise engaged by our Company or any
subsidiary at the time when an option is granted to such person
under the Share Option Scheme or any person who, in the absolute
discretion of the Board, has contributed or may contribute to our
Group (the "Eligible Participants”) to subscribe for the Shares
thereby linking their interest with that of our Group.

Grant and acceptance of options

Subject to the terms of the Share Option Scheme, our Directors may,
in their absolute discretion make offer to the Eligible Participants. An
offer shall be made to an Eligible Participant in writing in such form as
our Directors may from time to time determine and shall remain open
for acceptance by the Eligible Participant concerned for a period of
21 days from the date upon which it is made provided that no such
offer shall be open for acceptance after the 10th anniversary of the
adoption date of the Share Option Scheme or the termination of the
same.

An offer shall be deemed to have been accepted by an Eligible
Participant concerned in respect of all Shares which are offered
to such Eligible Participant when the duplicate letter comprising
acceptance of the offer duly signed by the Eligible Participant,
together with a non-refundable remittance in favour of our Company
of HK$1.0 by way of consideration for the grant thereof is received by
our Company within such time as may be specified in the offer (which
shall not be later than 21 days from, and inclusive of, the date of
offer).
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SHARE OPTION SCHEME (Continued)
Grant and acceptance of options (Continued)

Any offer may be accepted by an Eligible Participant in respect of less
than the total number of Shares which are offered provided that it is
accepted in respect of a board lot for dealing in Shares on the Stock
Exchange or an integral multiple thereof.

Subscription price of Shares

The subscription price of Shares under the Share Option Scheme shall
be determined at the discretion of our Directors but in any event will
not be less than the highest of (a) the closing price of the Shares on
the Stock Exchange as shown in the daily quotations sheet of the
Stock Exchange on the offer date of the particular option, which
must be a business day; (b) the average closing price of the Shares
as shown in the daily quotations sheets of the Stock Exchange for
the five business days immediately preceding the offer date of that
particular option; and (c) the nominal value of a Share on the offer
date of the particular option.

Maximum number of Shares

The maximum number of Shares in respect of which options may be
granted at any time under the Share Option Scheme together with
options which may be granted under any other share option schemes
for the time being of our Group shall not exceed 40,000,000, which
represent 10% of the issued Shares at the Listing Date. Our Company
may seek approval from the Shareholders at general meeting to
refresh the 10% limit provided that the total number of Shares
available for issue under options which may be granted under the
Share Option Scheme and any other schemes of our Group in these
circumstances must not exceed 10% of the issued share capital of
our Company as at the date of approval of refreshing of the limit.
The limit on the number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under
the Share Option Scheme and any other options granted and yet to
be exercised under any other share option schemes of the Group
must not exceed 30% of the Shares in issue from time to time. As at
the date of this interim report, the total number of shares available
for issue under the Share Option Scheme is 40,000,000 Shares,
representing approximately 9.87% of the issue Shares as at the date
of this interim report.

As at 1 January 2023 and 30 June 2023, the total number of options
available for grant under the Share Option Scheme was 40,000,000.
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TREAREMER

SHARE OPTION SCHEME (Continued)
Exercise of options

An option may be exercised at any time during the period to be
determined and identified by the Board to each grantee at the time of
making an offer for the grant of an option, but in any event no later
than 10 years from the date of grant.

Subject to the terms of the Share Option Scheme, an option shall be
exercisable in whole or in part in the circumstances by giving notice
in writing by the grantee to our Company stating that the option
is thereby exercised and the number of Shares in respect of which
it is so exercised. Each such notice must be accompanied by a non-
refundable remittance for the full amount of the subscription price for
Shares in respect of which the notice is given. Within 21 days after
receipt of the notice and, where appropriate, receipt of the auditor’s
or the independent financial adviser’s certificate, our Company shall
accordingly allot the relevant number of Shares to the grantee (or his
legal personal representative) credited as fully paid.

Though there is no specified minimum period under the Share Option
Scheme for which an option must be held or the performance target
which must be achieved before an option can be exercised under the
terms and conditions of the Share Option Scheme, our Directors may
make such grant of options, subject to such terms and conditions in
relation to the minimum period of such options to be held and/or the
performance targets to be achieved as our Directors may determine in
their absolute discretion.

Duration of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a period of
10 years commencing from 17 February 2020 and the remaining life
of the Share Option Scheme as of the date of this report is around 6
years and 6 months.

Movements in the Share Option Scheme

As of 30 June 2023, no options have been granted, agreed to be
granted, outstanding, exercised, cancelled or lapsed under the Share
Option Scheme.
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Report on Review of Interim Financial Information

TO THE BOARD OF DIRECTORS OF YE XING GROUP
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying unaudited condensed interim
consolidated financial statements of Ye Xing Group Holdings Limited
(“the Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 45 to 68, which comprises the unaudited
condensed consolidated statement of financial position as at 30 June
2023 and the unaudited condensed consolidated statement of profit
or loss and other comprehensive income, the unaudited condensed
consolidated statement of changes in equity and the unaudited
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

The directors are responsible for the preparation and presentation of
these unaudited condensed interim consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these unaudited condensed interim consolidated
financial statements based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of unaudited condensed interim consolidated
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.
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RER B IS BRI B R

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying unaudited condensed interim
consolidated financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong

25 August 2023

Tsui Kar Lam Karen
Practising Certificate Number: P06426
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MR AEER L2 E K

For the six months ended 30 June 2023 &HE-ZE-=FXA=+HINEA

Six months ended 30 June
BEZA<A=1tHLLAEA

2023 2022
—E_=HE —E-F
NOTES RMB’000 RMB'000
BiEE AR¥T T AREF T
(unaudited) (unaudited)
(RS (RECEET)
Revenue Wz 3 170,728 172,147
Cost of services ARFS A AN (123,587) (123,061)
Gross profit EF 47,141 49,086
Other income HAA 4 965 1,434
Other gains or losses HAb W e sk E 18 5 261 983
Administrative expenses THEA (24,486) (23,870)
Impairment loss of trade and other B 5 M EMERFURERE R
receivables, net FE 15 (3,890) (2,667)
Impairment loss of amounts due from FEY BsE 7 BB B 1R R A
related parties, net 15 (941) (12,793)
Selling expenses HEEH (2,457) (568)
Interests on lease liabilities HEBGEWNHNE (5) (7)
Profit before tax BrE A 7 16,588 11,598
Income tax expense TSt E A 6 (3,243) (2,242)
Profit and total comprehensive RERF R 2 E M
income for the period 4% 13,345 9,356
Profit and total comprehensive income TIEIEFEENEER
for the period attributable to: I asga%E
— Owners of the Company . YNCIEZ DN 13,336 9,281
— Non-controlling interests — IR i 9 75
13,345 9,356
Earnings per share (RMB cent) FRAEF(ARES)
— Basic — &K 9 3.29 2.29
Ye Xing Group Holdings Limited Interim Report 2023 45

BEEEEZERERAR —T-=FhHKE



Condensed Consolidated Statement of Financial Position

B RRAR S ISR 3R

Asat30June2023 R-ZE-_=FA=1+H

As at As at
30 June 31 December
2023 2022
—E_=F —EoF
~NA=+H +-—A=+—H
NOTES RMB’'000 RMB’000
B5E ARET T AREFT
(unaudited) (audited)
(RE&ES) (& et
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - B KEE 10 39,692 41,741
Intangible assets EBILEE 14,199 15,754
Deferred tax assets FIEFIBE = 14,348 13,019
Right-of-use assets EREEE 748 898
Goodwill BES 29,709 29,709
98,696 101,121
CURRENT ASSETS MENEE
Properties held for sale HFEYE 1 5,712 6,562
Trade and other receivables B 5 MEMEWFIE 12 111,222 86,447
Amounts due from related parties FEUN Ra s 5 7 A 13 79,301 82,524
Tax recoverable A Y B 75 T8 593 4,380
Bank balances and cash RITHEBR MIRS 14 153,888 135,219
350,716 315,132
CURRENT LIABILITIES mEBE
Trade and other payables B 5 RAMERFIE 16 117,367 126,423
Contract liabilities sHaE 99,079 69,141
Lease liabilities HEaE 59 60
Tax liabilities HEaE 3,420 4,161
219,925 199,785
NET CURRENT ASSETS MENEEFE 130,791 115,347
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 229,487 216,468
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HeEalE 68 130
Deferred tax liabilities FERIBEE 3,300 3,564
3,368 3,694
NET ASSETS BEE 226,119 212,774
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Condensed Consolidated Statement of Financial Position

AR AR & B AR 3R

Asat30June2023 MR-E-_=F,A=1H

As at As at
30 June 31 December
2023 2022
—E_=HF —EoF
~NA=+H +=-A=+—H
NOTES RMB’'000 RMB'000
FI5E AR¥T T AREFTT
(unaudited) (audited)
(REEHEG) (fe25T)
CAPITAL AND RESERVES EAXR#E

Share capital N 3,650 3,650
Reserves G 221,806 208,470

Total equity attributable to owners BENAATEAAN
of the Company ks 225,456 212,120
Non-controlling interests IR 663 654
TOTAL EQUITY HrER 226,119 212,774
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Condensed Consolidated Statement of Changes in Equity
BRFEERZEHR

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI1/~@EA

Attributable to owners of the company

¢ﬂﬂ§§ﬁkﬂ§{5 Non-
Share Share Statutory  Capital Retained controlling
capital premium  reserve  reserve profits  Subtotal interests Total

Bx  RHRE AERFE EFRE  RERA M RS it
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'O00  RMB'000  RMB'000
ARBTR ARBTR ARBTT ARRTRL ARETR ARBTLT ARRTRL ARETR

At 1 January 2022 (audited) W_E-—F-f-H
(£F:t) 3650 179495 22421 (15725 74,188 264,029 540 264,569
Profit and total comprehensive TR ZEYE
income for the period ik - - - - 9,281 9,281 75 9,356
Transfer to statutory reserve EREAERE - - 624 - (624) - - -
Non-controlling interests arising from ~ SEABELH
business combination FERfE R - - - - - - 76 76
At 30 June 2022 (unaudited) N-Z-—%XA=1H
(REE:) 3650 179495 23045 (15725 82845 273310 691 274,001
At 1 January 2023 (audited) RZE-=%—-F—-H
(=5t) 3,650 179,495 22,757 (15,725) 21,943 212,120 654 212,774
Profit and total comprehensive TSGR R 2 A
income for the period k] - - - - 13336 1333 9 13345
Transfer to statutory reserve BETETRE = = 76 = (76) = = -
At 30 June 2023 (unaudited) R-BZ=EXRA=1H
(REBE:H) 3,650 179,495 22,833 (15,725) 35203 225,456 663 226,119
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Condensed Consolidated Statement of Cash Flows

BRGEHERER

For the six months ended 30 June 2023 EHE-_Z-_=F~A=+HIt~EA

Six months ended 30 June
BEZA<A=1tHLLAEA

2023 2022
—E_=HE —E-F
RMB’000 RMB'000
AR¥T T ARBTT
(unaudited) (unaudited)
(RS (RECEET)
OPERATING ACTIVITIES REEH
Operating cash flows before movements — &iE & & ESFIALE
in working capital REmE 25,235 30,509
Decrease in properties held for sale HEMERL 850 485
Increase in trade and other receivables B 5 K Ho b JE MR IEHE AN (28,665) (40,484)
Decrease/(increase) in amounts due from  FEULBARS 5 ZIBR 4>~ (A€ 40)
related parties 730 (270)
Decrease in trade and other payables B 5 R E AR RRIE R A (9,056) (3,750)
Increase in contract liabilities EHBaEEMN 29,938 16,504
Cash generated from operations REFTSHIRE 19,032 2,994
Income tax paid BATFTSR (1,790) (5,681)
NET CASH GENERATED FROM/ REEEME (TR REFHE
(USED IN) OPERATING ACTIVITIES 17,242 (2,687)
INVESTING ACTIVITIES BEEH
Net cash inflow arising from acquisition Wi —FE+ A AIFTE
of a subsidiary FIREM - 150
Purchase of property, plant and BEME  BELERE
equipment (279) (7,938)
Advance to related parties ) BB ES 7 A5 (45,154) (46,242)
Repayment from related parties FERAEE B 45,891 56,850
Interest received BUHE 593 869
Other investing cash flows Hib g B Em 100 28
NET CASH GENERATED FROM RETHMEBRSFHE
INVESTING ACTIVITIES 1,151 3,717
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Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

Six months ended 30 June
BEZAA=1tHIEAEA

2023 2022
—E-=HE —E-F
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REEFE) (REEFER)
FINANCING ACTIVITIES METH
Other financing cash flows EMpER SR (68) (84)
NET CASH USED IN FINANCING RMEEETARSEE
ACTIVITIES (68) (84)
NET INCREASE IN CASH AND CASH RERBSESEEBEMFEE
EQUIVALENTS 18,325 946
CASH AND CASH EQUIVALENTS AT HNWBESRESZEER
BEGINNING OF THE PERIOD 135,219 167,139
EFFECT OF FOREIGN EXCHANGE RATE /MNEE RS &
CHANGES 344 610
CASH AND CASH EQUIVALENTS AT HANESRESZEER -
END OF THE PERIOD AND BNER 1T 48R
REPRESENTED BY BANK 153,888 168,695
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE-—ZE-_=FXA=+HI/NEA

GENERAL AND BASIS OF PREPARATION 1. —REEHRERER

The Company was incorporated and registered as an RARABRZZE—NFE=ZAZTRARER
exempted company with limited liability in the Cayman Islands ERENANEERE(—NAR—FFEIRE
under the Cayman Islands Companies Law Chapter 22 (Law 3 Bl - 57 G RIS NSRS EMN LR
of 1961, as consolidated and revised) on 26 March 2019. The B BERRERRAR - ARAREER
shares of the Company have been listed on Main board of The TE - TEF A+ BEEBEERSH
Stock Exchange of Hong Kong Limited on 13 March 2020. FIRET ©

The condensed consolidated financial statements have been ZEEREEMBmEDBRBERE SR
prepared in accordance with Hong Kong Accounting Standard NERMNES @R E 345 F EE %
("HKAS") 34 Interim Financial Reporting issued by the Hong WG I RBAMEXIMERARESLS LT
Kong Institute of Certified Public Accountants (the “HKICPA") H R 851678 B BR 0 E i A o

as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES 2. EEEEE
The condensed consolidated financial statements have been ZEE RS M TR IR E L AN AR R
prepared on the historical cost basis. &l
Other than additional accounting policies resulting from BEBE—_ZT-_=—FA=t+HLEA
application of new and amended Hong Kong Financial B BA 4R & B IS SRR FTER A M 2 5T R
Reporting Standards (“HKFRSs"), the accounting policies and TR FRBEASEEE T =
methods of computation used in the condensed consolidated TZA=T—HIEFENFEVBREN
financial statements for the six months ended 30 June 2023 KAE - HEEAFTNEETCE
are the same as those presented in the Group’s annual BB TR LR ([ BB RS 2R ) M
financial statements for the year ended 31 December 2022. BEINE AN 5T BURBR D ©
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

52

PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)
Application of new and amended HKFRSs

In the current interim period, the Group has applied the
following new and amended HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2023 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 17 and the Related
Amendments

Amendments to HKAS 1 and Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from

a Single Transaction

Amendments to HKAS 12

The application of the new and amended HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and prior
periods or on the disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 EHE-_Z-_=F~A=+HIt~EA

PRINCIPAL ACCOUNTING POLICIES 2. FE®HB%® =)

(Continued)
Amended HKFRS in issue but not yet effective EEMGENRENNDEETTEMBERE
8
The following amendments to HKFRSs have been issued but Ty REEBER-_Z_=F—H—HH
are not effective for the financial year beginning on 1 January BRI ERFEERRES  BAEBRIARE
2023 and have not been early adopted by the Group: RATBRMB BT 2 BBV EIRE LR -
Amendments to HKAS 12 International Tax Reform — BEASFERE129 BEREHREZEE-
Pillar Two Model Rules' (BETA) X RAE A
Amendments to HKFRS 16 Lease Liability in a Sale and BB ImEZER EiEMBZHE
Leaseback? F165% (IB5TA) afE?
Amendments to HKAS 1 Classification of Liabilities as BAGTERIER HEEIERRE
Current or Non-current and (EFIA) S FETMEN A 2 ¥
related amendments to BAREESR
Hong Kong Interpretation VAR BRI AT e Bf
5 and Non-current B IEME
Liabilities with Covenants? afE?
Amendments to HKAS 7 and  Supplier Finance EASERETR L HERRERE
HKFRS 7 Arrangements? B BHEER
EVEACCHIFS)
Amendments to HKFRS 10 Sale or Contribution of BB WREAER WEEMRERE N
and HKAS 28 Assets between an Investor FIORLEEGET RIS EERTRLZ
and its Associate or Joint FERE285E(1BETA) MOWEEHER
Venture? |3
1 Immediately effective for the disclosure of the use of mandatory ! TE M E 5T AN 18 32 B A I 38 8 (58 FA 5 6l
temporary exception (from recognising and disclosing deferred MEERR BISN (RERAN IR R LSS — ST FTS Y
tax assets and liabilities related to Pillar Two income taxes) upon HEANELHEEMARE) - EHRBEREX
issuance of the amendments and retrospectively. The remaining HARZZZ=F—A—HixZ2EREBEN
disclosure requirements apply for annual reporting periods FEREH BTEARZ=F+=
beginning on or after 1 January 2023, but not for any interim B =+—H sk A4 RE E{AT + BRR S B
periods ending on or before 31 December 2023
2 Effective for annual periods beginning on or after 1 January 2024 2 RZZZWE—-A B2 ERBZFE
HAR AR
3 Effective for annual periods beginning on or after a date to be : REFE B Bisk 2 & s 2 S E B AR
determined
The Group is assessing the full impact of the amendments to REER EEFTHEE 2B BM KRS
HKFRSs. ERNE2ETE °
Ye Xing Group Holdings Limited Interim Report 2023 53

BEEEEZERERAR —T-=FhHKE



Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

3. REVENUE AND SEGMENT INFORMATION 3. K&RSHBEHE
Disaggregation of revenue from contracts with REAERGHZK KM
customers
Six months ended 30 June
BEXRA=1+HLXEA
2023 2022
—EC-=F i
RMB’000 RMB'000
ARBTF T AREFTT
(unaudited) (unaudited)
(REEFEST) (R
Types of goods or services P on R AR KR AL
Property management services Y E 12 RIS 147,707 145,385
Property developer related services b/E SEELTEEE N E 3,073 8,249
Value-added services HERRTE 19,948 18,513
170,728 172,147
Types of customers BFEEM
External customers HNERE 166,950 162,585
Fellow subsidiaries SER ) EANG] 3,778 9,562
170,728 172,147
Timing of revenue recognition U 5 e TR R R
Over time — BRI 162,535 153,634
A point in time AR (ERF 2L 8,193 18,513
170,728 172,147
Information reported to the directors of the Company, being HEREERFFEDHBRRBOMEAR
the chief operating decision maker (“CODM") of the Group, AES(AREENTIERLRFE([XE
for the purposes of resources allocation and assessment of KEREE ) ERNERE TN AEER
segment performance focuses on the revenue analysis of each HYEERRE - VEREHAERE
operating segment in the provision of property management EERBREMEBEENSEE SRS
service, property developer related services, value-added T o B EXPTE B A S AT AN - 3 4 E AR
services and others of the Group. Other than the revenue REBRRHMETIERT - MERERD
analysis as set out above, no operating results and other ERRRTS - 5B ARTES S Hth AR 7% 9 A 48 &
discrete financial information including geographical location XEREMBYUBER (BIEREEHED
by operating segments relating to provision of property EIDHMIBSM) - U EBEREE RRIRT
management service, property developer related services, AREEEERREETRIZ W °
value added services and others is prepared regularly for
internal reporting to the CODM for resources allocation and
performance assessment.
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI-/~@EA

OTHER INCOME 4. HMWA

Six months ended 30 June
BZEAA=1+RHILAEA

2023 2022
—EC=HE —E-—F
RMB’000 RMB'000
ARET T ARBT T
(unaudited) (unaudited)
(REEER) (RAEHET)
Bank interest income SRITHBUA 593 869
Others HA 372 565
965 1,434

OTHER GAINS OR LOSSES HtkSKE5E

Six months ended 30 June

BEANA=tHLEAEA

2023 2022
—EC-=F B ——
RMB’000 RMB’'000
AR¥ET T ARETTT
(unaudited) (unaudited)
(REEsT) (RggesEst)
Government subsidy AT ED 6 646
Net exchange gain b 5 W e SR 344 610
Others HAtb (89) (273)
261 983
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

6. INCOME TAX EXPENSE 6. FBHRMER
Six months ended 30 June
HBEAA=1THIEAAEA
2023 2022
—E_=FE —E-F
RMB’000 RMB’'000
ARET T AREFIT
(unaudited) (unaudited)
(REEST) (REEFER)
Current tax BIEATR 18
PRC Enterprise Income Tax R EATS 4,836 6,371
Deferred tax EIERLIE (1,593) (4,129)
3,243 2,242

7. PROFIT BEFORE TAX

7. BWRAEH

Six months ended 30 June

BEANA=+THLEAEA

2023 2022
—E=-= —ECF
RMB’000 RMB'000
AREET T ARBTFT
(unaudited) (unaudited)
(REEST) (RECEET)
Profit before tax for the period has been — AREAFE AR FILHBRZIEEH ¢
arrived at after charging the following
items:
Depreciation for property, plant and M - B REETE
equipment 3,040 3,196
Depreciation for right-of-use assets EREEENE 150 171
Amortisation of intangible assets A 1,555 1,556
Total depreciation and amortisation HrE B2 EE 4,745 4,923
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE-—ZE-_=FXA=+HI/NEA

DIVIDENDS 8.

No dividend was paid, declared or proposed for the period
ended 30 June 2022. The directors of the Company have
resolved that no dividend will be paid for the six months ended
30 June 2023.

EARNINGS PER SHARE 9.

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings &7
Earnings for the purpose of basic HEARGRBFTE 2T

Bz 2

ARARWERMN ERFEORBEE-Z
ZZHFARNAZTHIEAEABRENRRS -
KRABEBRETERNEE-_ZT_=F
SNAZTBLENEA RS -

(=18 Kl

ARAHEAAREEREARGZNETS
HERIATER -

Six months ended 30 June
BEAA=tTHLAEAR

2023 2022
—E—=F —E-CF
RMB’000 RMB'000

AR®TR ARET T

earnings per share (profit for the period ~ (ANAF1HEA ARG ARESTZF))

attributable to owners of the Company) 13,336 9,281
Number of Number of
shares shares
KEE RIDELE
Weighted average number of HEARGRAFME SRR
ordinary shares for the purpose of TS

basic earnings per share

405,310,000 405,310,000

No diluted earnings per share was presented for the six
months ended 30 June 2023 and 2022 as there were no
potential ordinary shares in issue during the periods.

BE -2 - =Fhk-_ZT-__FA=+H
WERER  R2VEEERAEF - TIHEIL
SHRYEBENDRITERAK -
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

10.

11.

58

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group recognised
RMB1,094,000 (year ended 31 December 2022: RMB10,443,000)
for acquisition of leasehold land and building, leasehold
improvement and furniture, fixtures and equipment and
additions of RMBNil (year ended 31 December 2022:
RMB55,000) through acquisition of subsidiaries.

PROPERTIES HELD FOR SALE

Properties held for sale represent 168 (as at 31 December
2022: 193) units of car parks acquired by the Group which are
held for sale, they are initially stated at costs and subsequently
carried at the lower of cost and net realisable value.

In prior years, the Group entered into several sole agency
services agreements (the “Agreements”) with a former fellow
subsidiary (the “Counterparty”), pursuant to which the Group
agreed to provide agency services to the Counterparty, by
sourcing potential purchasers and providing assistance in
entering into sales contracts with buyers with respect to
unsold car parks and shops developed by the Counterparty (the
" Agency Services”).

Pursuant to the Agreements, the Group was required to pay
the refundable deposits (the “Refundable Deposits”) up to
the total minimum sales price of the car parks and shops to be
sold under the Agreements. Upon expiry or termination of the
Agreements, the remaining sum of the Refundable Deposits in
respect of unsold car parks and shops, if any, will be refunded
to the Group in full.

Upon expiry of the Agreements, the Counterparty has not
yet refunded the Refundable Deposits to the Group. During
the year ended 31 December 2022, the Group purchased
232 units of the unsold car parks from the Counterparty at
a consideration of approximately RMB7,888,000, which was
offset with the Refundable Deposits.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2023 #HZEZ —Z —

12. TRADE AND OTHER RECEIVABLES

B RRAR S B TS ERaR M T

=FRA=+TRHIEAREAR

12. BHREMEIRE

As at As at
30 June 31 December
2023 2022
—EC=F B —
ANA=+H +=ZA=+—H
NOTE RMB’000 RMB’000
FaE AR¥T T ARBTT
(unaudited) (audited)
(REQEST) (fz55t)
Trade receivables g Sl FE 113,605 82,632
Less: allowance for credit losses W EEEERE (17,872) (13,915)
95,733 68,717
Other receivables: H At fEUGRIR
Refundable deposits AR S (a) 30,566 30,566
Deposits b 882 435
Prepayments TEFRIE 4,076 8,684
Payments on behalf of residents RELKF 4,290 4,717
Advances to staff mEI# 4,643 2,322
Others Hi 1,715 1,756
Less: allowance for credit losses B EEEERE (30,683) (30,750)
15,489 17,730
Total trade and other receivables B NEMEWFIAERE 111,222 86,447
Note: PIE
€) Refundable Deposits represent amount paid to the Counterparty as (@ REFAREINGERZEFOHEE -
disclosed in Note 11. M1 FTIREE -
In June 2022, the Counterparty provided an undertaking (the T ZERNA RGUFRAAREERE
“Undertaking”) to the Group, pursuant to which the Counterparty #"T— T’\ EHEE(EABE]) BBz
committed to refund the remaining balance of the Refundable HmE RHGHFAER E_Zf\: =FNA
Deposits of RMB30,566,000 to the Group by 30 September =T HAETRERSHRBBBARE
2023. In addition, the Counterparty has guaranteed to obtain the 30,566,000 TR ELANER o Lo - X 5H
Group's approval before selling certain properties (the “Assets”), HFEOREBFELERLEEE(EED ZA
proceeds from the sale of the Assets will be distributed to the EEGSAREENIE  HEEENKEE
Group with first priority. In case if the Counterparty is not able to BEDRGAEER - MRXGEFEEL
refund the Refundable Deposits by 30 September 2023, the Assets ZEZ=FNAZTHZAIREVRER
will be transferred to the Group to offset with the Refundable e MEEBEREREENEHETR
Deposits. BEe -
In February 2023, the Group had become aware that according RZTZZ=F_F  AEEEX BEI
to a civil ruling issued by Xinwu District People’s Court, Wuxi City, éﬂ?’é ﬁﬁ%ﬁ%ﬁé&li/\ﬁxﬁ@??éﬁﬁﬂ’]ﬁ$ﬁ
Jiangsu Province, an application for the bankruptcy and liquidation E2 RHGUFHNBEFERFCD RS
of Counterparty had been accepted. For details, please refer to f@ HERSHAARBBRAZTS-=F
the Company’s announcement dated 17 February 2023. ZATERMAE -
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Notes to the Condensed Consolidated Financial Statements

R RRAR S B F ER AR PT EE

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

12.

60

TRADE AND OTHER RECEIVABLES
(Continued)

Note: (Continued)
(a) (Continued)

The Group engaged an external valuer to assess the expected
credit loss ("ECL") on the Refundable Deposits and an allowance
of RMB30,566,000 was made as at 30 June 2023 (as at 31
December 2022: RMB30,566,000), considered the maximum
exposure to credit loss as the Counterparty is in liquidation.

Property management service income is generally required to
be settled by property owners and property developers on the
date upon issuance of demand note.

The Group generally grants a credit period of 30 days for its
property developer related services and value-added services
to the property owners.

The following is an ageing analysis of trade receivables, before
the allowances for credit losses presented based on the date
of demand note issued:

12. BHREMEUREZ)

MsE : (B
@) (#&)
AEBERET —RINFEEMETRE

ReMTEAEREBBRETTEG  #EZ
TZ_=ZFA=Z1TH BEEBEARK
30,566,000 L (B E T -_—_F+ =8
—+—H : AR¥30,566,0007T) @ EHR
ARGHFRERBFEFHNEANEEIBRM
ao

W% E IR RIS A B B T R P
PR 2 B8 B AL -

R ER B3R A EL Y 3 2 A B Al B g
BRI TEEI0RNEER -

T E ZRWFIE(NREEERBEER)
HIRER T - TDERBBEERLAMEY

As at As at

30 June 31 December

2023 2022

—E_=HE —E-F

ANA=+H +=ZA=+—H

RMB’000 RMB’'000

AR¥ET T ARBT T

(unaudited) (audited)

(REEE) (45 2ET)

0 to 60 days 0£60K 38,791 32,029
61 to 180 days 612180k 26,537 17,229
181 to 365 days 181E365K 20,382 14,349
1 to 2 years 1E24F 13,257 6,851
2 to 3 years 2E3F 11,636 9,978
Over 3 years tBA3F 3,002 2,196
113,605 82,632

Details of allowance for credit losses are set out in note 15 to
the condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI-/~@EA

13. AMOUNTS DUE FROM/(TO) RELATED

13. W (1 )FABEH RIE

PARTIES
As at As at
30 June 31 December
2023 2022
—E-=F —E-F
AA=tHE +tZ-A=+—H
NOTES RMB’000 RMB'000
gz AR¥T T AREFIT
(unaudited) (audited)
(RSHET) (Fezgst)
Due from fellow subsidiaries JE W [R) 2 BT /&8 A B 5RIE
Trade nature BEH51UE (a) 118,821 119,551
Less: allowance for credit losses W EEEERE (0) (39,520) (38,162)
79,301 81,389
Non-trade nature FEHMUHE (b) = 1,552
Less: allowance for credit losses B EEEERE (© = (417)
- 1,135
Total G 79,301 82,524
Notes: PisE
(a) The Group generally grants a credit period of 30 days for its (a) AEE M HEBEE S IREYEREEERG
property developer related services and value-added services to its RIGERBR—R X TI0RNEES - M@
related parties and no credit term granted to related parties for its MM REMETERSER  YTE4
provision of property management services in which such income FEEH  BZZRABBERGEER
is generally required to be settled upon the date of issuance of HEHEE -
demand note.
(b) The balances were unsecured, interest-free and repayable on (b) ZERBAEER 2R EFREREE -
demand.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI1/~@EA

13. AMOUNTS DUE FROM/(TO) RELATED
PARTIES (Continued)

62

Notes: (Continued)

(©

The Group applies the general approach to measure the ECL of
receivables from related parties. Under the general approach,
receivables from related parties are categorised into the following
three stages based on the change in credit risk since initial
recognition: Stage 1: 12-month ECL, Stage 2: Lifetime ECL — not
credit impaired and Stage 3: Lifetime — credit-impaired.

For amounts classified as Stages 1 and 2, the management assesses
loss allowances using the risk parameter modelling approach that
incorporates key parameters, including probability of default and
loss given default and exposure at default. For credit-impaired
assets classified as Stage 3, the management assesses the credit
loss allowances by estimating the future cash flows expected to
arise from the financial assets.

On 11 and 12 May 2022, Beijing Hongkun Weiye Real Estate
Development Co. Ltd (“Hongkun Weiye"), the holding company
of the related parties, announced that 14.75% of its guaranteed
senior notes was in default in payment of the accrued interest.
On the other hand, the default in payment of interest triggered
the default of three other bonds issued by Hongkun Weiye. Up
to the date of this report, Hongkun Weiye had not reached any
settlement agreement with the bond/note holders. As a result of
the above events, the Group considered that the risk of default by
Hongkun Weiye increased and classified as Stage 2, therefore a
loss allowance of RMB39,520,000 was made as at 30 June 2023
(as at 31 December 2022: RMB38,579,000).
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BRFER3  REEHEABR-EREX

=27
wE°

RS EABBNTER2NESHE - B2
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i HRBEEOBE  2OBRIED

AR - HRRBEREEINERRIE
AE - EEEBRBGFENCEREED
EENARICREME R HERERERS -
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13.

14.

Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI-/~@EA

AMOUNTS DUE FROM/(TO) RELATED 13. Wl ()RS RIE =)
PARTIES (Continued)

The following is an ageing analysis of trade receivables from T REHEEBHAEY M EKER T E
related parties presented based on the date of demand note: SRIEMIRE DT

As at As at

30 June 31 December

2023 2022

—E-=F —E-F

ANA=+HA +=ZA=+—H

RMB’000 RMB’000

ARET T ARBT T

(unaudited) (audited)

(REZEST) (g 25T)

0 to 60 days 0&60K 2,174 7,036

61 to 180 days 612180k 1,830 11,800

181 to 365 days 181E365K 24,354 10,775

1 to 2 years 18224F 41,823 49,276

2 to 3 years 2&E3F 38,939 32,375

Over 3 years 3L 9,701 8,289

118,821 119,551

BANK BALANCES AND CASH 14. RITHEBRRRAE

The bank balances carry interest at variable rate with an average RITERIBEHAEGTE  BHE_ZT =
interest rate of 0.25% for the six months ended 30 June 2023 FRNAZTHLERNRBEANFEFHFNER A
(year ended 31 December 2022: 0.35%) per annum. 025%(BE-_E-_—#+=-_A=+—HI

FE 035%) °
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI1/~@EA

15.

64

IMPAIRMENT ASSESSMENT ON FINANCIAL

ASSETS

15. &@MBEEREFS

Six months ended 30 June

BEANA=tTHILEAEAR

2023 2022
—E_=H —E-F
RMB’000 RMB’000
ARET T AREFT
(unaudited) (unaudited)
(REEST) (REEFER)
Impairment loss recognised in respect of  FLLA T & IERERABEEIE
Trade and other receivables E%&Eﬁﬂ}ﬂ&%lﬁ
Trade receivables B S ElEE 3,957 2,762
Other receivables ﬁf‘@ﬁgﬂﬁlm (67) (95)
3,890 2,667
Due from related parties JEL BB 5 FRIE
Trade nature B51ME 1,358 12,203
Non-trade nature IFESHME (417) 590
941 12,793
4,831 15,460

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
December 2022.
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE-—ZE-_=FXA=+HI/NEA

TRADE AND OTHER PAYABLES 16. HHRHEMEFMNRE
As at As at
30 June 31 December
2023 2022
—E_=HE —E-—F
~NB=+H +=-A=+—H
RMB’000 RMB’000
AR¥T T ARETIT
(unaudited) (audited)
(REEFST) (&)
Trade payables g S EMNFIE 29,049 43,852
Other payables: HAbFETFRIE -
Receipts on behalf of residents IARES ST EN 18,400 10,453
Deposits received B Uiz e 36,764 36,358
Accrued staff costs fEsHE Tk A 20,186 21,064
Accrued contribution to social insurance  fEsti &R RIEE
and housing provident funds NES K 6,426 6,547
Other tax payables HAbFERTIE 3,523 5,396
Accrued expenses JEsT & 2,881 1,851
Other payables EAth e RIE 138 902
Total other payables HAbET IR MERE 88,318 82,571
Total trade and other payables B 5 NEMENFIRERE 117,367 126,423
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 HE -_ZE-_=F,~A=1+HI1/~@EA

16. TRADE AND OTHER PAYABLES (Continued) 16. B RHEMEMRIE2)

The credit period granted by suppliers to the Group ranges HEFETAEENEEEN F30RE90
from 30 days to 90 days. The following is an ageing analysis of RKeUTARSHRERREREZAHE
trade payables presented based on the invoice date at the end DIHE 5 e RIE R BREE D AT

of each reporting period:

As at As at

30 June 31 December

2023 2022

—E_=HE —E-F

ANA=+H +=ZA=+—H

RMB’000 RMB'000

AR¥T T ARETIT

(unaudited) (audited)

(REEFEST) (Fezgst)

Within 1 year 16 22,850 39,421
1-2 years 18224 2,391 4,219
2-3 years 2E3F 3,596 39
Over 3 years 3FMNE 212 173
29,049 43,852
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17.

Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE-—ZE-_=FXA=+HI/NEA

RELATED PARTIES DISCLOSURES
Related parties balances

Other than the balances with related parties set out in Note
13, the Group did not have other material related parties
balances as at 30 June 2023 and 31 December 2022.

Related parties transactions

During the six months ended 30 June 2023 and 2022, the
Group entered into the following significant transactions with
fellow subsidiaries of the Group as follows:

17. RBFHEE

[oLobag

BRETE13FTE 2 BB T 55000 - REER
TEC=FERNASHHERE S F4

A=+—BXEEME KRR EER

RBAE RS

o

BE_ZT-_=FR-_ZFT-_—_F,A=+H
WEAEAHE  ASBEEREBERRME

RAFIMLATEARS

Six months ended 30 June

BEANA=tTHILEAEA

2023 2022
—E_=F —E-—F
RMB’000 RMB’000
AR¥F T AREFIT
(unaudited) (unaudited)

(RIEEST) (REEREE)

Property management, property developer #)Z%E1E - X EEE

related and value-added services MR E RS 3,778
Interests on lease liabilities HEABNTE =
Purchase of leasehold land and buildings BEEME i FHIEF 815
Advances to related parties M) 38 77 25K 45,154
Repayments from related parties BRETIENR 45,891

9,562

46,242
56,850
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Notes to the Condensed Consolidated Financial Statements

B RRAR S B TS ERaR M T

For the six months ended 30 June 2023 #HZE -—ZE - =FXA=+HIXMEA

17.

18.

68

RELATED PARTIES DISCLOSURES 17. FBiHAH¥E 2
(Continued)
Compensation of key management personnel ETEETEEARTM
The remuneration of key management personnel during the HE-T - =FR-F-__FA=1+H
six months ended 30 June 2023 and 2022 was as follows: IEAREANEEZERASEHMOT -
Six months ended 30 June
BEAA=+THLEAER
2023 2022
—E-=F - F
RMB’000 RMB’'000
ARBT T ARBFT
(unaudited) (unaudited)
(RS (RECEET)
Salaries and other benefits e REMER 1,757 1,839
Discretionary bonus BB TEAL 602 -
Contributions to retirement RINEFET B
benefit scheme 280 341
2,639 2,180
The discretionary bonus of key management personnel is ZERABNBRIBIEANIZRBREARR
determined by reference to the performance of individuals. EiE °
MAJOR NON-CASH TRANSACTIONS 18. EXIHREXH

During the six months ended 30 June 2023, the Group acquired
and completed the transfer of a property from its related
party, which was held by Hongkun Weiye, at a consideration
of RMB815,000. The amount of such consideration payable
was offset against the non-trade amounts due from related
parties of RMB815,000.

On 30 June 2023, the Group entered into an offsetting
agreement with Hongkun Weiye, pursuant to which the trade
and non-trade amounts due from fellow subsidiaries (included
in amounts from related parties) of RMB1,158,000 and
RMB18,822,000 respectively had been settled by offsetting
with the amounts due to fellow subsidiaries at aggregate
amount of RMB1,158,000 and RMB 18,822,000 respectively as
at 30 June 2023.
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