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FRGRSEE R EEEKRER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

BZXA=1+HIEAEA
Six months ended 30 June
—m— = —m——

2023 2022
B 5 FET T
NOTES HK$’000 HK$'000
(REEEZR) (REEFEZ)
(Unaudited) (Unaudited)
FEREEK Continuing operations
WA Revenue 4 430,705 451,085
HE & ARG A A Cost of sales and services (183,427) (183,610)
EH Gross profit 247,278 267,475
EIWJH&Z/\ Other income 5 15,378 14,719
E ez R E R Other gains and losses 6 109,259 (973)
FEHEEBEERN TR Impairment losses recognised under
2 BB EEF R expected credit loss model, net 7 (36,599) (33,665)
D RIEEER Distribution and selling expenses (216,049) (234,213)
THEHA Administrative expenses (55,229) (62,386)
EMEA Other expenses (13,638) (9,110)
& A Finance costs 8 (8,277) (12,339)
BrEE AR A (EE) Profit (loss) before taxation 42,123 (70,492)
785 Taxation 9 (20,745) 3,022
SIE I E AR A Profit (loss) for the period from
(E#8) continuing operations 10 21,378 (67,470)
ERIEREER Discontinued operation
B EER AR F Profit for the period from
discontinued operation 11 = 32,384
AERRDE R (E518) Profit (loss) for the period 21,378 (35,086)
Httz2m () Wi Other comprehensive (expense)
income:
BT EEHHLEZE7  Item that will not be reclassified
552 EA : subsequently to profit or loss:
HM2INEBEE 2 Exchange difference arising on
EHZ% translation to presentation currency (23,593) (29,005)
FE1& FIGEEFT 7748 Item that may be reclassified
BmkoEE - subsequently to profit or loss:
HEBINEBEEZ Exchange difference arising on
M ERR translation of foreign operations 3,174 5,841
NEHEMEZEZH Other comprehensive expense
for the period (20,419) (23,164)
ANEARS 2 E IS (2 H) 4258 Total comprehensive income (expense)
for the period 959 (58,250)
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FRGSEEREMEERER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

BEANA=1tHILEAREAR
Six months ended 30 June

=== —EF_—
2023 2022
Bt &% FHExT FHET
NOTE HK$'000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
ANEAR R A (B518) FE15 7+ Profit (loss) for the period attributable to:
ZAN/NE )35 Owners of the Company
— RERELEER — from continuing operations 39,138 (51,154)
— REERIEKEXER — from discontinued operation — 19,976
39,138 (31,178)
ez Hx%ﬁ?& Non-controlling interests
— REBELEER — from continuing operations (17,760) (16,316)
— REERIEEEED — from discontinued operation — 12,408
(17,760) (3,908)
AERRDE A (E18) 2% Total profit (loss) for the period 21,378 (35,086)
ANEE U (X H) #8%  Total comprehensive income (expense)
JERTT for the period attributable to:
¥iN/NETE 3 Owners of the Company 19,383 (49,010)
FEVE A M 25 Non-controlling interests (18,424) (9,240)
959 (58,250)
SFEENARARIMEAAHRE Total comprehensive income (expense)
2HkE () 8% : for the period attributable to
owners of the Company:
— REFERLEER — from continuing operations 19,383 (64,642)
— REERIERLEHEE — from discontinued operation — 15,632
19,383 (49,010)
AL Rl
HK cent HK cent
FBRARN (BE) Earnings (loss) per share 12
BN Basic
— REFELEER — from continuing operations 0.70 (0.92)
— REERIEEEER — from discontinued operation — 0.36
0.70 (0.56)
e Diluted
— REFEKEER — from continuing operations TERAN/A T E FAN/A
— REERIEEEED — from discontinued operation TEAN/A 38 FAN/A
T AN/A A3 FIN/A
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BE RS =R S P
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE=_=F,A=+H
At 30 June 2023

R=-s=-= R-ZE_—
ANA=+H +=-—A=+—H
At 30 June At 31 December
2023 2022
B 5 FET FHT
NOTES HK$'000 HK$’000
(REEEZR) (&%)
(Unaudited) (Audited)
EREBEE Non-current assets
M HE NMEE Property, plant and equipment 14 237,209 382,158
EREEE Right-of-use assets 345,016 419,007
REYE Investment properties 35,708 41,911
BES Goodwill 15 253,326 301,257
EEE Intangible assets 257,932 267,902
R—REEE Rz Interest in an associate — —
EERIBE = Deferred tax assets 157 162
Helke Rental deposits 12,592 17,652
A B AR Contract costs 1,479 892
1,143,419 1,430,941
REBEE Current assets
BE Inventories 99,768 111,736
FE W B 5 A Trade receivables 17 107,325 123,644
B R AR Contract costs 5,631 5,536
HMEURHRIE  Rek Other receivables, deposits and
TEfTRIB prepayments 76,580 73,114
Hiig & Other investments 18 20,000 20,000
— RN IER R RR K Amount due from an intermediate
holding company 24(f) 989 1,021
— B & N RIR K Amount due from an associate 24(e) 129,129 139,222
Eth BEEE 5 R K Amounts due from other related parties  24(d) 93,926 92,634
BeNReEFEEY Cash and cash equivalents 150,606 122,595
683,954 689,502
= 7

—~
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GE R E 2 TS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE-_=F,"A=+H
At 30 June 2023

R-E=-= N-_E—-—
ANA=+R +-A=+—H
At 30 June At 31 December
2023 2022
B 7E THET FBT
NOTES HK$’000 HK$'000
(REER) (EZ)
(Unaudited) (Audited)
REBEE Current liabilities
BB 5 RIR Trade payables 19 8,764 21,398
HiEMRBEREWEE  Other payables and deposits received 93,172 133,084
R B Ath BEESE 5 5RIE Amounts due to other related parties 24(d) 7,049 25,280
MIBEE Tax liabilities 55,311 29,677
—FRI B ZRITEE Bank borrowings due within one year 20 69,037 158,772
EEWA Deferred income 215 221
AHEE Contract liabilities 85,612 72,467
HEAE Lease liabilities 59,365 63,808
378,525 504,707
REEEFH Net current assets 305,429 184,795
BMEERRBERE Total assets less current liabilities 1,448,848 1,615,736
B #E Capital and reserves
% Z< Share capital 21 11,177 11,177
A% 17 (8 B 5k Share premium and reserves 1,109,313 1,089,930
A BRI R (L = Equity attributable to owners
of the Company 1,120,490 1,101,107
FIEIE AR 5 Non-controlling interests 20,051 55,174
RSB Total equity 1,140,541 1,156,281
FRBEE Non-current liabilities
—FRIBZRITEE Bank borrowings due after one year 20 16,214 103,153
IR IE Deferred taxation 45,043 55,143
18R B 2N B Provision for reinstatement cost 11,815 13,336
PEIE U A Deferred income 1,073 22,834
HEEE Lease liabilities 234,162 264,989
308,307 459,455
1,448,848 1,615,736
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ARG SEERE R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

FRARREE
Attributable to owners of the Company
BRAZWHY
B& REER KEZBH EifR RHERE ey 1] SR REEA ag FERES BEAE
Shares held Non-
Share Share for share Translation Special Capital Other Retained controlling
capital premium  award scheme reserve reserve reserve reserves profits Total interests  Total equity
Thn Tn Titn Thn T Tikn Fhn Tn Titn Thn Tn
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$000 HK§'000 HK$000 HK$000 HK§'000 HK$000
At 1 January 2022
(audited) nn 1,523,949 (4,854) 18978 (392,735) 28457 (87,489) 94,535 1,192,018 145,766 1,337,784
Loss for the period = = = = = = = (31,178) (31,178) (3,908) (35,086)
Exchange difference arising on
translation to presentation currency = = = (22,164) = = = = (22,164) (6,841) (29,005)
Exchange difference arising on
translation of foreign operations = = = 4332 = = = = 4332 1,509 5,841
FHH2ERLEE Total comprehensive expense for the period = = = (17,832) = = = (31,178) 49,010) (9,240) (58,250)
At 30 June 2022
(unaudited) nn 1,523,949 (4,854) 1,146 (392,735) 28457 (87,489) 63,357 1,143,008 136,526 1,279,534
At 1 January 2023
(audited) A 1,523,949 (4,854) (30,387) (392,735) 28,451 (87,489) 52,989 1,101,107 55,174 1,156,281
Profit (lss) for the period = = = = = = = 39,138 39,138 (17,760) 213718
RARFIEHELZELEE  Exchange diference arising on
translation to presentation currency = = = (22,058) = = = = (22,058) (1,535) (23,593)
REENEHELZELEE  Exchange diference arising on
translation of foreign operations = = = 2,303 = = = = 2,303 8 3174
REE2E U)K Total comprehensive (expense) income
for the period = = = (19,755) = = = 39,138 19,383 (18,424) 959
HERBAT (Hi2s) Disposal of subsidiaries (note 25) - - - - - - - - - (16,699) (16,699)
Rz At 30 June 2023
(REER) (unaudited) 1177 1,523,949 (4,854) (50,142) (392,735) 28451 (87,489) 92,121 1,120,490 20,051 1,140,541
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FRAGERSRE R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHEZT =4, A=+HIt~EAR

For the six months ended 30 June 2023

BEAA=1+RHILEXEAR
Six months ended 30 June

—E=-= —EF-—
2023 2022
B 5 FHET FET
NOTE HK$’000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
EEEKEL (FTA) 2REFE Net cash generated from
(used in) operating activities
BEESEHALEIREME Operating cash flows before
movements in working capital 32,999 67,710
FEUCE B FRIEE N Increase in trade receivables (3,474) (66,847)
FERTE S FIEE N O ) Increase (decrease) in trade payables 1,227 (1,814)
H b4 ETS_MEEEE//\LE Other operating cash flows (23,430) (14,996)
7,322 (15,947)
REXBEEZRSFRE Net cash generated from
investing activities
B U F B Interest received 854 1,304
HEME  BRERZEEZ Proceeds from disposal of
Fri8 508 property, plant and equipment 235 231
FE B H A& & 2 FT1S 3R Proceeds from redemption of other
investments 20,000 16,000
NEEFEE Addition of intangible assets — (5,657)
BEME BWELRERB Purchase of property, plant and
equipment (17,595) (19,676)
TR HIERITER Placement of restricted bank deposits — (706)
REHEEF & Refund of rental deposits 238 2,596
ERT—HEEE AT Loan to an associate (4,418) —
BEHMEE Purchase of other investments (20,000) (20,000)
HENBARZEERAFRE  Net cash inflow on disposal of
subsidiaries 25 179,842 1,569
HEMBATNEWEZZ  Initial consideration received for
RE disposal of subsidiaries — 74,684
159,156 50,345
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HRGERERB K
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

BEAA=1+RHILXEA
Six months ended 30 June

—=E=-= —EF-—
2023 2022
FHET FHE T
HK$’000 HK$'000
(REEER) (REEE=Z)
(Unaudited) (Unaudited)
RMEXBFAZRESFHE Net cash used in financing activities
MERITEE New bank borrowings raised 29,412 149,686
EBEHEaE Repayment of lease liabilities (31,877) (31,003)
RKE RN ERARBR Advance from an intermediate
holding company 1,800 18,109
m—EFRMTERDRER Repayment to an intermediate
holding company (1,805) (18,116)
ERHE Interest paid (9,485) (13,379)
fa%&fﬁ(ﬂ B Repayment of bank borrowings (96,415) (157,617)
R B H A B R % BN Advance from other related parties — 119
m) L b A B 5 3 R Repayment to other related parties (13,316) (126)
(121,686) (52,327)
BERBEEEYEMCHD) Net increase (decrease) in cash and
HEE cash equivalents 44,792 (17,929)
HYzHEREEEEY Cash and cash equivalents
at beginning of period 122,595 167,962
XS w8 Effect of foreign exchange rate changes (16,781) 377
HMARZEEREESEEY Cash and cash equivalents
at end of period 150,606 150,410
Bp Represented by
RITHEBREIR S Bank balances and cash 150,606 133,178
DERFBIELECEERENG Bank balances and cash attributable to
RITHEBERS assets classified as held-for-sale — 17,232
150,606 150,410

= =l 11
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FRIARTEAAR S M S R M =

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

1. REREE

AP HERGA T B RENIEBESE
sHEAg ([BEetMAE ) BhzE
BEER (BB ER]) F£3458
[REI e | RBBBAERZITAR
Ar) ([BRFT]) B LB ([ LT
Bl s+ sz BAREREMRE -
ZENTBEEMUBERERBITAEZ
EWE HEE T - —FER—Hf

B3 -

ISR EARS AR A B IS IR R RS T %
HEBREBY EEZSMEBAR
NRIEBEBSHAMASEHE 2 ESE
B TEX#RIZE24105% [ R E B %
HEME P EM A ERNNERMETE
Bl e BBV EERSHMELMERA
RIMEEREREEEGR AR ([ARQF])
Bxe([EFe ) WBYENREEN

MESRE FAAE T FE 458 o

2. EXEBEH

RAHRE - N7 REK B AR (G

RIAREED)BELEZEREHNT

R-ZE-_=ZFWA+=H AQalzz
EHBARR S EEEBMAR AR ([H
FE¥ | EBVE=HFLENERA
Al ([FZENDIIVERERZAR @ &
It RAREFEERE L EmFLE
NEGKGRZEEHEERD - HE R
AR REEESR AR ([PRAKRE])
Z266% B iE REABARE
168,160,080 T (#8 & M #192,425,000
B[ RSEHE]) - REKE - AEE
TERBRARERENE AR - BIPRA
ES AT E Yol CUNGCIDN Y ik =3 ol
BYRAERAR (SEPRAREEE])
HEIMEDER PAREEEEZE
NREZERHEEPEER - RHFED
R-ZE-_=FRANBRK - EEXS
EHENEREBL2EARRBHAE-T
——FEMA+=HHNAE  BHA-Z
T=FRNA-ZT=H/E KRR

ARE M SRR FE25 -
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BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). They
do not include all disclosures that would otherwise be
required in a complete set of financial statements and should
be read in conjunction with the 2022 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited's independent review report to the
board of directors (the “Board”) of Kontafarma China
Holdings Limited (the “Company”) is included on pages 44 to
45 of the interim report.

SIGNIFICANT EVENT

In current period, the Company and its subsidiaries
(collectively, the “Group”) had the following significant event:

On 13 April 2023, Tongfang Pharmaceutical Group Co., Ltd.*
(R ZEEEEAGRAR) (“Tongfang Pharmaceutical”), a
wholly-owned subsidiary of the Company and Ping An
Tsumura Inc.* (FZENABRAE) (“Ping An Tsumura”), an
independent third party entered into the equity transfer
agreement, pursuant to which Tongfang Pharmaceutical
conditionally agreed to sell, and Ping An Tsumura
conditionally agreed to purchase the sale shares, representing
66% equity interest in Shaanxi Unisplendour Life Care
Pharmaceutical Co., Ltd.* (BRAAEXNXRBEEBFR D F)
("Shaanxi Life Care”) at a consideration of RMB168,160,080
(equivalent to approximately HK$192,425,000) (the
“Transaction”). Upon completion, the Group ceased to have
any beneficial interests in Shaanxi Life Care and its
subsidiaries, namely Shaanxi Unisplendour Hi-tech
Pharmaceutical Co., Ltd.* (PREASEEEFEXBFRAF) and
Shaanxi Daxingtang Pharmaceutical Logistics Co., Ltd.* (Pk7g
S YR AR A R]) (collectively, “Shaanxi Life Care
Group”). Shaanxi Life Care Group is principally engaged in
manufacturing and sales of Chinese medicine products. The
Transaction was completed on 9 May 2023. Details of the
Transaction are set out in the Company’'s announcement
dated 13 April 2023, circular dated 23 June 2023 and Note
25 to the interim condensed consolidated financial
statements.
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AR EAAR S B S AR Y R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair values.

Other than accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods of
computation used in the interim condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those presented in the annual financial
statements of the Group for the year ended 31 December
2022.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatory effective for
the annual period beginning on or after 1 January 2023 for
the preparation of the Group’s interim condensed consolidated
financial statements:

HKFRS 17 (including the October Insurance Contracts
2020 and February 2022

Amendments to HKFRS 17)

Amendments to HKAS 1 and HKFRS  Disclosure of Accounting Policies
Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
International Tax Reform — Pillar
Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the new and amendments to HKFRSs in the
current period had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these interim
condensed consolidated financial statements.

13
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R AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

4., WARDEHBER 4.
REEFEFEHNZWABEN

REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue from contracts with
customers

AMEAREAKBREEBABRA

An analysis of the Group’s revenue for the period from

14

2T continuing operations is as follows:
BEREEKR Continuing operations
HE-Z-=ExB=tALANEA BE-F--FXA=TAHLAEA
For the six months ended 30 June 2023 For the six months ended 30 June 2022
BEXK REXHK @t BEXK g3 st
Pharmaceutical Fitness Pharmaceutical Fitness
business business Total business business Total
TR TiER TR TEn ThET FiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER) (REER) (RiEER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ERMBREEHESREBNN Revenue from contracts with
REEFEHZUA customers within the scope of
HKFRS 15
RIZERIEHEAD Disaggregated by major products or
service lines
RERHERTE Manufacture and sales of prescription
drugs 332,721 - 332,721 370,379 — 370,379
GERFLREMREFMERAD  Operation of fitness centres and provision
TR of consultation services for fitness and
health activities
— hAGIRRE — personal training classes = 33,000 33,000 = 29,258 29,258
— 9H%ER — membership packages - 44,486 44,486 — 32,624 32,624
BERFLERREZEFEERA  Royalty fee income in relation to fitness
and health activities = 20,498 20,498 - 18,824 18,824
g Total 332,721 97,984 430,705 370,379 80,706 451,085
WARZRHE Timing of revenue recognition
KR Point in time 332,721 33,000 365,721 370,379 29,258 399,637
baks Over time - 64,984 64,984 - 51,448 51,448
ag Total 332,721 97,984 430,705 370,379 80,706 451,085
BET Geographical markets
HEA Mainland China 325,828 o 325,828 365,167 — 365,167
Hns Singapore - 71,486 71,486 = 61,882 61,882
a2 Taiwan e 20,498 20,498 - 18,824 18,824
£ft Others 6,893 = 6,893 5,212 = 5212
B Total 332,721 97,984 430,705 370,379 80,706 451,085
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For the six months ended 30 June 2023

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information

Information reported to the chief executive of the Company,
being the chief operating decision maker, for the purpose of
resource allocation and assessment of segment performance
focuses on business units. No operating segments identified by
the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group. The Group
has following operating and reportable segments from
continuing operations:

. Pharmaceutical business — manufacture and sales of
prescription drugs.

o Fitness business — operate fitness centres and provide
consultation services for fitness and health activities and
operate the franchise business for royalty fee income.

(i) Segment revenue and results

Analysis of the Group’s segment revenue and results
from continuing operations for the six months ended
30 June 2023 and 2022 is as follows:

BELSEEE Continuing operations
BEEY REER @t
Pharmaceutical business Fitness business Total
—E-=% —E--F —E-=E - St —E-=F —3--F
2023 2022 2023 2022 2023 2022
TR Titn Ti#n T TER TH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REBER) (REER) (REEHR) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
MHREPHHURA Segment revenue from externa
customers 332,721 370,379 97,984 80,706 430,705 451,085
AL () Segment results (note) 108,475 7,979 (52,115) (64,188) 56,360 (56,209)
FAECERA Unallocated corporate income 1,384 1379
FORCERY Unallocated corporate expenses (15,621) (15,662)
BHAER (58) Profit (oss) before taxation 02,123 (70,492)

~iy
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For the six months ended 30 June 2023

4.
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WARDEER (&) REVENUE AND SEGMENT INFORMATION
(CONTINUED)
PEER (E) Segment information (continued)
(i) OWBUARESEE) (i) Segment revenue and results (continued)
ek - BEZZT_=FA=+HI1t Note: The segment results of pharmaceutical business included
Hf BEXBOMBEER a gain on disposal of subsidiaries of HK$110,491,000
ERfraBm kEMEmKzE recognised in the consolidated statement of profit or loss
RANER 2 HEWBA AWz and other comprehensive income for the period ended
#9110,491,0007%8 7T © ¥1EH = 30 June 2023. Details are disclosed in Note 25 of the
R B FR 4R S B S ¥Rk M 5T interim condensed consolidated financial statements.
25 ¢
BE_ZT_=FR_T__FRX There was no inter-segment sales during the six months
A=+ 8 1L} A I &5 5 8 ended 30 June 2023 and 2022. The accounting policies
B A2 ST B ER of the reportable segments are the same as the Group's
SENSFBEER - 9 EHEEA accounting policies. Segment results represent the profit
IS LR o Bl FE WA (loss) from each segment without allocation of
X AR B lfl 5 B0 59 5 A (& unallocated corporate income and expenses. This is the
B) o BRARBEEEERREK measure reported to the chief operating decision maker
EWmENA 2 LM’Eﬁ/J? 5 fic A1 of the Company for the purposes of resource allocation
e Ll b and performance assessment.
(i) PBEERERE (i) Segment assets and liabilities
BEKEEK Continuing operations
BEEY REER @t
Pharmaceutical business Fitness business Total
—g-=# k- St —g-=# 2= —g-=% it St
AB=tH TZA=t+-H AA=tH +ZA=1+-H ~AA=tR fTZA=1+-H
3062083 3112202 306203 3112202 306203 31122022
TET Ti#n TER T TET TiEx
HK$'000 HKS'000 HK$000 HK$000 HK$'000 HK$000
(REER) (&57) (REER) (&%) (REER) (B&7)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
AR Segment assets 875,417 1,117,520 891,539 941,384 1,766,956 2,058,904
%Uﬂulﬁﬁf Deferred tax assets 157 162
RARGEEE Unallocated corporate assets 60,260 61,377
GREE Consolidated assets 1,827,373 2,120,443
ABafE Segment liablities 119,365 392,394 455,298 473,616 574,663 866,010
HEAE Tax liabilities 55311 29,677
EEHBAR Deferred tax liabilities 45,003 55,143
AARCEAE Unallocated corporate liabilities 11,815 13332
FRafk Consolidated liabilities 686,832 964,162
o/
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4. WARDBER (&)

2 EER ()
(i) AHEEREME)

MEEDBRR LN D EE DR
BRME :

s HMBEENEEEENE
HETBREENIRE E K&K
DEREEREE &

s FMBRBEIRELENEL
HETBERETEREAR  ELEHR
REERADECEEE -

He A

BE-Z-_=FA=1+H1E~EA
For the six months ended 30 June 2023

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Segment information (continued)
(ii) Segment assets and liabilities (continued)

For the purposes of monitoring segment performance
and allocating resources between segments:

° all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate
asset; and

o all liabilities are allocated to operating segments

other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.

OTHER INCOME

BZEXNA=1+HIEAREA
Six months ended 30 June

—E-=F —E-F
2023 2022
FET FHET
HK$'000 HK$'000
(REER) (REFEZ)
(Unaudited) (Unaudited)
BERSEEK Continuing operations
RERITZFEWA Interest income from banks 380 919
RKEL T MBEEARERZ  Interest income from loan to
FEWA an associate 831 392
REEMEE ZFERA Interest income from other
investments 315 343
Ha WA Rental income 1,857 279
XS #68 B e o B Government grant and subsidy
— BREW AR E — release from deferred income 112 119
— R (FREG) — expenses related (note (i) 5,678 2,777
— (& EER (P FEGi) — employment related (note (ii) 446 1,832
VR EIEEEESER COVID-19-related rent concessions
(B i) (note (iii)) — 6,885
FMIEWA Sundry income 5,759 1,173
15,378 14,719
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For the six months ended 30 June 2023
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5.
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(iii)
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OTHER INCOME (CONTINUED)

Notes:

@)

(iii)

The amount represented financial subsidies received for
compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the
grants were determined at the sole discretion of relevant
government authorities.

During the six months ended 30 June 2023, the government
grant related to employment mainly arose from the Jobs
Growth Incentive (“JGI") introduced by the Singapore
government of approximately HK$166,000 (30 June 2022:
mainly arose from the JGI and Job Support Scheme (”JSS”) of
approximately HK$1,439,000). The JGI supports employers to
expand local hiring. The JSS provided wage support to
employers, helping enterprises retain their local employees
(Singapore citizens and permanent residents), which ended in
2022. The Group has elected to present this government grant
separately in profit or loss as “other income”, rather than
reducing the related expense. There are no unfulfilled
conditions and other contingencies attached to the receipts of
those subsidies.

During the six months ended 30 June 2022, the Group has
negotiated with landlords to obtain the rental relief. The Group
has elected to apply the practical expedient in HKFRS 16 by not
assessing whether a rent concession occurring as a direct
consequence of the COVID-19 pandemic is a lease
modification, and derecognised the part of lease liabilities that
have extinguished as negative variable lease payment in profit
or loss for the period ended 30 June 2022.
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6. Hfttlhzm R EIE

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

6. OTHER GAINS AND LOSSES

BEANA=tTHLAEA

Six months ended 30 June

—_E—-= —=E-—
2023 2022
FET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
HERKEEK Continuing operations
el SEi=PER=C Net foreign exchange loss (866) (3,718)
HE RMEEYE - BB &ZMEZ Net loss on disposal and write-off of
i85 5E property, plant and equipment (366) (1,589)
HEH B A E 2 W (M 5E25)  Gain on disposal of subsidiaries
(note 25) 110,491 2,998
HEB R LB 2 W Gain on lease modification and
reassessment — 853
H At Others = 483
109,259 (973)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

7. BHEEFERRENXENRERZ
B IS 15 R R

7. IMPAIRMENT LOSSES RECOGNISED UNDER
EXPECTED CREDIT LOSS MODEL, NET

BEXNA=1+HIEAREA
Six months ended 30 June

—EC-=F —EF-—
2023 2022
FET FHT
HK$’000 HK$'000
(REEER) (RE&EEZ)
(Unaudited) (Unaudited)
BHERKEEK Continuing operations
AT IE (HER) BB ZF{E Impairment losses (recognised)
18 reversed on:
— EWE ZFIE — Trade receivables (238) (910)
— Hfb U FRIE — Other receivables (278) 70
— —MBERRIRK — Amount due from an associate (36,046) (33,335)
— Ha@Em s R —EF N — Amounts due from other related
2 NI parties and an intermediate
holding company (37) 510
(36,599) (33,665)

HE-_ZT-_=FA=+HIEEAN
HEARSRRAR & B A5 3R R AR AT A 0 B ALK
BARBE R AMEEELE &
REAEBRHE_ZT_—_F+=A
=t HIEFEZFEHBHRRAAE
HE—BY o

20

The basis of determining the inputs and assumptions and
estimation techniques used in the interim condensed
consolidated financial statements for the six months ended
30 June 2023 are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2022.
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BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

b & B A 8. FINANCE COSTS
BEAA=1+HLEAREA
Six months ended 30 June
—E=-= —=E-—
2023 2022
FET FHE T
HK$'000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
HERKEEK Continuing operations
ATEEZHE : Interests on following borrowings:
— RITEE — Bank borrowings 3,683 5,011
— RE—EFNIERARZ — Loan from an intermediate
B holding company 5 —
HEAEFNE Interests on lease liabilities 5,797 7,880
9,485 12,891
W EREIRER ST Less: Amount capitalised under
construction in progress (1,208) (552)
8,277 12,339

21
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R AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

9. HIA 9. TAXATION
BEAA=1+HLEAREA
Six months ended 30 June
=B = g
2023 2022
FHET FHET
HK$’000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
HEREHEK Continuing operations
S (ER) BIE - The charge (credit) comprises:
BN AR 18 Current tax
— FEARKAE — People’s Republic of China
(T E ) (the "PRC")
EMED Enterprise Income Tax 21,856 1,189
AR B TEHT IR Dividend Withholding
Income Tax 2,825 —
— AEREMEN — Taiwan Corporate Income Tax 3,075 2,824
27,756 4,013
BEFEREBTR Under provision in prior years
— N EMEH — Singapore Corporate Income Tax — 15
— 15
RIER IR Deferred tax (7,011) (7,050)
20,745 (3,022)

22
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BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

10. AEAREER (EE) 10. PROFIT (LOSS) FOR THE PERIOD

BEANA=TBHLEXEAR

Six months ended 30 June

—E-= T
2023 2022
THEx FHIT
HK$’'000 HK$'000
(REER) (REEzEZ)
(Unaudited) (Unaudited)
FEREEK Continuing operations
NERREDE F (B 18) Th bk Profit (loss) for the period has been
GtA) FIIBIEREDS : arrived at after charging (crediting):
B EESRE GFATHEEMR)  Amortisation of intangible assets
(included in administrative
expenses) 3,482 5,061
WEMEIE (FFATTEHER)  Depreciation of investment properties
(included in administrative
expenses) 966 83
W - BE REETE GTA Depreciation of property, plant and N
SHE RIRIEAA « piH Kk equipment (included in cost of
HEBRRITRER) sales and services, distribution and -
selling expenses and administrative
expenses) 19,580 19,639
FAEEENE GTASENR  Depreciation of right-of-use assets
R A RITHER) (included in cost of sales and
services and administrative
expenses) 33,752 40,254
B RITERE Total amortisation and depreciation 57,780 65,037
BRATH ZFERA Cost of inventories recognised as . @
expenses 81,170 86,469 i
s LMY - BB &FZME 2 Net loss on disposal and write-off of
1B F5E property, plant and equipment 366 1,589
b M R 5 Net foreign exchange loss 871 3,738
M RFEER (GFAEMER) Research and development expenses
(included in other expenses) 13,638 9,110
HEHMEER GFAD#EMIEE  Sales promotion expenses (included in
BH) distribution and selling expenses) 208,868 226,824
WEMSWA - MEBEZTEXH  Property rental income, net of
=9 negligible outgoing expenses (1,857) (279)
NHEERREBEEEZMEE Lease payments for short-term leases
FRIE and low-value assets 150 263
~

23
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

1M1. CRIEEEEK

RZE__FWANH ARalzzx’&
B ARIR A & - KRR ZIERRR
FIMERTEEEEARA A (DFEY
=i ]) BETE R (LR £ W ETAR
AR ((H BRI s s -« &
i R EESKGRE LS mEIIE
HEER
Hr B f855.43% Kk E REARARE
159,675,3007T (Bt B2)([HHESHE]) -

BMEAGRERERBEHEER D

HEEFEEN _ZE-_—_FXA=-1THHK
EERAFRIA S ERER IR E - R
R _ELA-FAAER -RZF
::ﬂz/\ﬁ] +H HEEERESR éﬁﬁ

~E AR (BN EMRIMERA
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BBt EEEENEERAERD
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ZHERBEERERELEEBLIE
BB mEEAESR)R T
NA=ZTHEERIHDEABELHEN
BEIRESEAFELHENEERRE
HENEE] MTBEREE X% A
REENXEBER  BREBVBRE
ERIZESHIE T 2 ERIELEER o A
BREEMNEEAENEE_T_—_F<
A=THIBENGEER REMEE

WHRERLEEEKIETL25 -
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11.

DISCONTINUED OPERATION

On 6 April 2022, Tongfang Pharmaceutical, a wholly-owned
subsidiary of the Company Shenzhen Waranty Asset
Management Co., Ltd.* (FITEMEEESTEARAR)
("Shenzhen Waranty”), a controllmg shareholder of the
Company and SPF (Beijing) Biotechnology Co., Ltd.* (H7B &
(At =) E£WERMARRAR) (“SPF”) entered into the equity
transfer agreement, pursuant to which Tongfang
Pharmaceutical has conditionally agreed to sell, and Shenzhen
Waranty has conditionally agreed to purchase the sale shares,
representing 55.43% equity interest in SPF at consideration of
RMB159,675,300 (subject to interest) (the “Disposal”).

The Disposal was approved by independent shareholders at the
extraordinary general meeting on 20 June 2022 and
completed on 29 July 2022. As at 30 June 2022, the carrying
amounts of assets and liabilities of SPF and its wholly-owned
subsidiary, SPF (Suzhou) Biotechnology Co., Ltd.* (&7 B & (&
) EBHE T AR A R]) (collectively, the “SPF Group”) would
be recovered principally through a sale transaction rather than
through continuing use, hence, assets and liabilities of the SPF
Group had been classified as "assets classified as
held-for-sale” and “liabilities directly associated with assets
classified as held-for-sale” as at 30 June 2022 under HKFRS 5
“Non-current Assets Held for Sales and Discontinued
Operations” (“HKFRS 5”), and the operation of the SPF Group
which represented a major line of business of the Group
constituted a discontinued operation under HKFRS 5. The
results of the SPF Group had been presented under
“discontinued operation” in the consolidated statement of
profit or loss and other comprehensive income for the period
ended 30 June 2022.
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HE-ZE-_=FA=THIEXEA
For the six months ended 30 June 2023

11. CRIEREER (2

ERIEREXBNEEARIRS RN :

(52N

11. DISCONTINUED OPERATION (CONTINUED)

Analysis of the results and cashflow of the discontinued

operation:

HE_T__F

NA=1H

IEREA

Six months ended

30 June

2022

T T

HK$’000

(REEZ)

(Unaudited)

L ON Revenue 98,261

333! Expenses (63,229)

B B A1 5 ) Profit before taxation 35,032

BIE Taxation (2,648)

AR LA 2 S T AR HA R g ) Profit for the period from discontinued operation 32,384

BEIR RN Operating cash outflows (11,925)

"ERE MM Investing cash outflows (19,134)

BEHRERA Financing cash inflows 11,671

R FRE Net cash outflows (19,388)
25
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HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

12. SREF (E8)

26

ARBBREE ZBRERREER T
(B18) DERUTEEAHE -

12. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per
share attributable to owners of the Company is based on the
following data:

BEAA=1tTHILLAEA

Six months ended 30 June

B =5 —EF-—
2023 2022
FET FHET
HK$’000 HK$’000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
AUGtEXRAATRERELESR Profit (loss) for the purposes of
HEARBERRN (EEB) 2 basic and diluted earnings (loss)
A (E1R) per share attributable to
owners of the Company
— REFERLEER — from continuing operations 39,138 (51,154)
— REERIEEER — from discontinued operation — 19,976
39,138 (31,178)
BEAA=1+HLEAREA
Six months ended 30 June
—E=-= T
2023 2022
(REEZX) (REEZ)
(Unaudited) (Unaudited)
&% &E Number of shares
BUGTESREARAREERET]  Weighted average number of
(E18) 2 EmAR M T 19 8 ordinary shares for the purposes of
basic and diluted earnings (loss)
per share 5,578,713,777 5,578,713,777

PA £ FI7R 2 % 38 B DN ~F 35 B0 A F0 Rk
LA R R D R A B 2 1R =
B o

HREEZZS_=FR=_FT-__FA
—tHLEANEAYEEBTEELE
f% U EZINEE—TE_=FR_F
T —ERA=ZTHIEAERA ZEFREE
BA (EE) -

The weighted average number of ordinary shares shown
above has been arrived at after deducting the shares held for
the share award scheme of the Company.

No diluted earnings (loss) per share is presented for the six
months ended 30 June 2023 and 2022 as there was no
potential ordinary share in issue for the six months ended
30 June 2023 and 2022.
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BE-ZT-=FA=+tHIL~EA

For the six months ended 30 June 2023

BRE 13. DIVIDEND
REAR AR « BIRSGER IR No dividend was paid, declared or proposed during the
B (ZE——F &) - current period (2022: Nil).
RAREFETERRNBRE_T == The Board of the Company does not recommend the payment
FRA=ZTHLEANBEAZFHEE (= of an interim dividend for the six months ended 30 June
T F | 2023 (2022: Nil).
M- BERRE 14. PROPERTY, PLANT AND EQUIPMENT
REBEE-_ZE-_=ZF"A=+HIAHE During the six months ended 30 June 2023, the Group
A AEELAR(E 17,595,000 7T (# acquired property, plant and equipment at a consideration of
EZTEFRA=ZFTHIEAEA: HK$17,595,000 (six months ended 30 June 2022:
19,676,000 7T) B AW % - B FE K& HK$19,676,000).
1# o
GRS 15. GOODWILL

T

HK$000 ~ o
BREE CARRYING AMOUNT =
RZTEZ_F—A—B (&%) At 1 January 2022 (audited) 358,782 ‘
HEMBRAR (FMFE11) Disposal of subsidiaries (note 11) (55,351)
P& Z 5 Exchange differences (2,174)
RZZEZ—F+-A=+—HB (#&=FE%) At 31 December 2022 (audited) 301,257
HEHE AR (FizE25) Disposal of subsidiaries (note 25) (48,131)
&5 =% Exchange differences 200
RZZBZ=FNA=TH(CREEZR) At 30 June 2023 (unaudited) 253,326 >
~

iy
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HE-_Z-_=F,"A=1+HIEA~EA
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28

& R (B BT 1

REHEEE ZRE  HE1szBERT
BHEPEETIMERSELEM

16.

IMPAIRMENT ASSESSMENT ON GOODWILL

For the purposes of impairment assessment of goodwill, the
carrying amount of goodwill in Note 15 have been allocated
to two groups of cash generating units (“CGUs") as follows:

R=-==-= R-E—-—
AA=+tHB +ZA=+—H
At 30 June At 31 December
2023 2022
FET FAET
HK$’000 HK$'000
(RBEEXK) (fEEZ)
(Unaudited) (Audited)
BUENRIHER T % ([EZA])  Manufacturing and sales of
prescription drugs (“Unit A") 114,900 162,831
gt s b MR S FfEE  Operating fitness centres and
RHARS AR ERFFEMSLL providing consultation services for
EEETFEERA ([EfZB])  fitness and health activities and
operate the franchise business for
royalty fee income (“Unit B") 138,426 138,426
253,326 301,257

EokBBNReELENEFEENT
MERR - KB REEEM AT A

fﬁ?)ﬂiﬁ Ale B A EITRER
RBE-_T-_=FA=+tHLHMH
ZAN/N Ti%ﬁﬁ¢ﬁﬂﬁﬁfﬁ&%"*%%éfﬁ
SRR R —RBERR  WHEEMB
HENEBETRENR - ARFES
A% B B8 A AE B B0 7 B 4R B R L ORR

B - 3 B I S TR E R -
WREFENS  EERSRECEE

(ER2BEYE  BEMRE BEEE
LEREEE(BRIBEEXREE))E
RIAEREIRIE - TRat AfERIR S E LN -

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. During the period
ended 30 June 2023, the directors of the Company have
identified the operating loss of fitness segment during the
interim period as an impairment indicator and performed an
impairment assessment of goodwill related to Unit B. The
directors of the Company have considered no impairment
indicator was identified for goodwill related to Unit A and no
impairment assessment has been performed.

For the purpose of impairment assessment, assets mainly
include property, plant and equipment, intangible assets and
right-of-use assets (including allocation of corporate assets)
that generate cash flows together with the related goodwill
are also included in the respective CGU.
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16.

B R E R (A

AEEEER  Fetihas  ERRERE
FRARURREXB s ETHERBE
2 & %ie Kk AR iR 2 TR U BB TKFT
True Holdings K EFff 88 2 751 % AR AE AT
EENBEE S EEZEEEERHAEHE
1% B & 05 R B i K BEALB o

AYREEEEETN_ZE_=ZFA
=t HEUBMAKEELE  ARFE
Ry BEEEMETHE BT EM
BRI Bl &M EERHE FTHBARK
BT

BBz A W& R EREREER
BAET ZidBARANEEEMR
HARAEFZHEBERER 2B ER
STEA - MFEEXE18.46% (=T ==
F+-HA=+—H 19.65%) - EHLF
HEZFEFHFERALREE F105%
—_E-__F#+-_A=+—8":
10.6%) - EBBRFH 7B REMFR
2% (ZE-—F+=-A=+—8 :2%)
JIBERREEY - EMREEEITE
BRI AER BT @BARABITEZF
HRERERER - FRHEENEEZHEM
TERRBIEEELEMATAKLBRR
ERARARERR - BERBMBZ B
ARBLREBBHMBERZBHUR
TR IEH 2 ERIEEE M EFT -

16.

~iy

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

Trademark, franchise agreement, computer software and
customer relationship of the Group, and certain leased and
owned fitness facilities in the fitness business and goodwill
arising as a result of the completion of the acquisition of
51% equity interest in TFKT True Holdings and its subsidiaries
in prior years are allocated to Unit B which management
expected the Group would benefit from the synergies of the
combination.

To support the management to determine the recoverable
amount of Unit B as at 30 June 2023, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management covering a five-year period with discount rate of
18.46% (31 December 2022: 19.65%). The average annual
income growth rate for first five-year period is 10.5%
(31 December 2022: 10.6%). The cash flows beyond the
five-year period are extrapolated using a steady growth rate
of 2% (31 December 2022: 2%). These growth rates are
based on the forecasts of the relevant industries and does not
exceed the average long-term growth rate for the relevant
industries. Other key assumptions for the value in use
calculations included budgeted operating expenses and their
related cash inflows and outflows patterns, estimated based
on Unit B’s historical performance and the management’s
expectation of the market development and the global
recovery from COVID-19 pandemic.
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16.

17.

B R E R (A

RZEBE—=FR_F-_—_FA=+H
IEAER - WERIERRERESENB
A ERBERBE BEUBRZZE
TZFNAZTBZAKESFEY
483,357,000 Tt i s RN EEREEATE
B2 4 % #989,552,00078 7T ° & I B 18
B ANEERINEMEETEE

BresyEuBN I KEEETR®E
EREEABE R_TE-_=FKk_F
ZZFNA =181 BB EAMREM
BREMEE -

B E 5 KR

REEFEBHREPBEBERRERENK
REWRE ZFIBIN  AEBZHER B
FTHESEFP—HBNT30RE180K 2
EEH R ERREREZAHZT
ZEWE S IE (MR EEEERE) 2
REE DT :

16.

17.

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

During the six months ended 30 June 2023 and 2022, no
impairment loss on goodwill related to Unit B was recognised
in profit or loss. The recoverable amount of Unit B of
approximately HK$483,357,000 is higher than its carrying
amount with headroom of approximately HK$89,552,000 as at
30 June 2023. Management believes that any reasonably
possible change in any key assumptions would not cause the
recoverable amount of Unit B to fall below its carrying
amount. No write-down of other assets of Unit B s
considered necessary for the period ended 30 June 2023 and
2022.

TRADE RECEIVABLES

Other than the trade receivables in relation to the payment to
be settled through credit cards for customers in fitness
business, the Group has a policy of allowing credit periods for
its trade customers normally from 30 to 180 days. The aged
analysis of trade receivables, net of allowance for credit
losses, is presented based on the invoice date at the end of
the reporting period as follows:

R-ZE—= N-—E—-—
ANA=tH +TZHA=+—H
At 30 June At 31 December
2023 2022
FHET FHT
HK$’'000 HK$'000
(REEER) (&EZ)
(Unaudited) (Audited)
0E90K 0 to 90 days 72,030 79,150
91£180k 91 to 180 days 26,294 33,925
1812365k 181 to 365 days 5,533 7,004
R — Over 1 year 3,468 3,565
107,325 123,644
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18. Hfik¥&E

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

18. OTHER INVESTMENTS

R=-ZTE=-= RN-_E—-—
~NA=+HR +=-A=+—H
At 30 June At 31 December
2023 2022
T8 FB7T
HK$'000 HK$’000
(REEZR) (rEz)
(Unaudited) (Audited)
Em®E (KfsE) Other investments (note) 20,000 20,000

Mier  RIEAMERITRILZMETE L E
T EERNRRARER —EA R
ToEARE  ATRE A K E E R
B -AEERKEESEEIN 3
HARBEHMRT —EAR-

19. ENEZRE

RBERRERERAH2I 2 AEHE
ENE SRR ZREDITAOT

Note: Amounts represented two fixed interest funds set up by two
banks. The funds will mature in one month and twelve months
from its subscription respectively with fixed return of principal
and interest. The Group intends to hold the funds until
maturity which is within twelve months after the reporting
period.

19. TRADE PAYABLES

An aged analysis of the Group’s trade payables, presented
based on the invoice date, at the end of the reporting period

is as follows:

R-ZBZ=%F MR-ZZE——
ANA=+H +=ZH=+—H
At 30 June At 31 December
2023 2022
FHET FHT
HK$°000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
0E90K 0 to 90 days 6,389 9,879
91£180K 91 to 180 days 115 8,565
181E365K 181 to 365 days 6 598
il —F Over 1 year 2,254 2,356
8,764 21,398

31
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20.

21.

32

RITEE

RBE-_ZT-_=FA=+HI1EE
A AEBESHERTEE
29,412,000 T(HE=—ZT=-—_F /A
=+HIE/E A : 149,686,000 7T) K
BEEIR1T15596,415,000/8 T (H =
—E-_FXRNA=ZFTHIEAMEA
157,617,000/ 7T) ° #iEfa BT HIE
EAREARAY RBNAEE Y —KE
BT -

AEBZETEEAR=ZFREE (=
T —HF+-_A=+—H: BARFA
EE) WRETE MR R ZEHF XL -
FHEHMENF3.00%E6.39% (==
T+ -AZ=Z+—H:269%%
6.24%) °

20. BANK BORROWINGS

During the six months ended 30 June 2023, the Group
obtained new bank borrowings of HK$29,412,000 (six months
ended 30 June 2022: HK$149,686,000) and repaid bank
borrowings of HK$96,415,000 (six months ended 30 June
2022: HK$157,617,000). Proceeds from new borrowings were
used to finance the capital expenditure and general operating
activities of the Group.

The bank borrowings of the Group are repayable within three
years (31 December 2022: repayable within six years) and bear
interest at fixed-rates and variable-rates which on average
ranged at 3.00% to 6.39% (31 December 2022: 2.69% to
6.24%) per annum.

g A 21. SHARE CAPITAL
&R o4 EE
Number of
shares Value
FAT
HK$'000
SRMAEE0.002/8 L2 LM Ordinary shares of HK$0.002 each
EIE - Authorised:
R—_E-_—_F—H—H" At 1 January 2022,
—E-__F+-_A=+—H 31 December 2022 and
FZE_=FA=1+H 30 June 2023 100,000,000,000 200,000
ERTRAR: Issued and fully paid:
R—E-_—_F—H—8" At 1 January 2022,
—E=——F#+=HA=+—8H 31 December 2022 and
EZZE-_=F,A=1+H 30 June 2023 5,588,571,777 11,177

RZEBE-_=FA=1H8 " ARHER
ST 2 D 42 8059,858,000/% (=
E-_—_&#+=-HA=+—H:9858,000
%) o

As at 30 June 2023, the aggregate number of shares held for
the share award scheme was 9,858,000 (31 December 2022:
9,858,000).
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23.

ERERE

AREBEBIATEARALE

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

22. CAPITAL COMMITMENTS

The Group had the following capital commitments:

NR-ZEB-=F N—ZE—-—
ANA=tH +ZHA=+—H
At 30 June At 31 December

2023 2022
FET FHET
HK$’000 HK$°000
(REEER) (K5 %)
(Unaudited) (Audited)
BRI 4B RN HIRRA4 A 817 Capital commitments contracted for
WMERABE 2 EARRE but not provided in the interim
condensed consolidated financial
statements:
— BEME  BEREMHE — Acquisition of property, plant
and equipment 8,081 93,075
EEERH 23. PLEDGE OF ASSETS

NRZZT_=FA=+H KEBZH
1715 549,880,000 T (—F = —
+=—HA=+—H : 206,555,000/ 7T) &
FAE 81,560,000 T (ZE ==
+=-B=+—H:661,00087T) 2 A~
HITE B 1EHE IR

s
|

As at 30 June 2023, the Group’s bank borrowings of
HK$49,880,000 (31 December 2022: HK$206,555,000) and
lease liabilities of HK$1,560,000 (31 December 2022:
HK$661,000) were secured by the following:

N=-T=-= N-_E——
NA=+H +-A=+—H
At 30 June At 31 December

2023 2022
THEx FHET >

HK$’000 HK$'000 |
(REEZ) (Fe &%)
(Unaudited) (Audited)
BFREEY Buildings and structures 23,334 81,558
BEYHE Investment property 35,708 37,760
PHEEE Right-of-use assets 4,524 32,945
EREIE Construction in progress = 136,843
IRITHE R Bank balance 697 112
64,263 289,218

~

33



EITFEREEBR /AT KONTAFARMA CHINA HOLDINGS LIMITED

R AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_=F,"A=1+HIEA~EA
For the six months ended 30 June 2023

24.

34

HERBBIRS K& 24.

BE_T_=FRA=tHILXEA -
Rz FH AR A M RER A E R
MARE LR D ~ AR NAEIN  RE
= R B 5 e Bt RE R 5 (TREERK £ Th
RAETOAER TR TR A EEEH
BMAL)ZRBREHIT

(a) HEBREXRS

CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

During the six months ended 30 June 2023, in addition to the
transactions, balances and commitments disclosed elsewhere in
these interim condensed consolidated financial statements, the
Group had transactions and balances with related parties and
other related parties which also constitute connected persons
of the Group as defined under Chapter 14A of the Listing
Rules as follows:

(a) Continuing connected transactions

BEAA=+TRHLEAEA

Six months ended 30 June

—®_-= ==

2023 2022

FTER T

HK$'000 HK$'000

FAEAN T KBRS RPEE (REEK) (RIEEZ)

Connected persons and related parties Nature of transactions (Unaudited) (Unaudited)
AR ALR) EMEMARAR (M) MEEA

SPF (Beijing) Biotechnology Co., Ltd. (note) Rental income 1,857 —

M ARREBESREEERTE
BUER)EMEMN AR A A
(THrERD BEARE LHEES%
NEREE REBEE_T ==
FER-_T-_—_FXA=F+HIt
ANEA BEEREERES
EAVENRE=ES AR
RIEERRZERSIIRE L
MABIE+HAZ#ELT -

Note: Mr. Jiang Chaowen, director of the Company, owns more
than 5% of the voting power at SPF (Beijing)
Biotechnology Co., Ltd. (“SPF”)'s general meeting.
Mr. Jiang has significant influence and beneficia
interests in SPF during the six months ended 30 June
2023 and 2022. The directors of the Company
confirmed the transactions are conducted in accordance
with the Chapter 14A of the Listing Rules.
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24. BMERBE AN ZNEES () 24. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(b) XEWME (b) Summary of transactions
BZEASB=1+HILAEA
Six months ended 30 June
—E-=F s =
2023 2022
FET T
HK$'000 HK$’000
Bt & (REER) (REEHEZ)
Note (Unaudited) (Unaudited)
—EBE AT An associate

— BEHFEBIRA — Royalty fee income 20,498 18,824
— FEWRA — Interest income 831 392

R ERAT Intermediate holding companies
— HEEM — Sale of products 23 —
— MEFAX — Interest expense (5) (9)

BRBRRZMES Related parties of the ultimate

shareholder
— HEEm — Sale of products 10 18
— kB — Service fee (23) (119)
— Ha WA — Rental income 24(a) 1,857 —
() FEEEEAESHE () Key management personnel compensation

BEAA=1tTHILLAEA

Six months ended 30 June

—E-=F —=E=-=
2023 2022
FET FHE T
HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
e REAE EE A Salaries and other short-term benefits 2,530 2,711
BB 12 B AR Post-employment costs 55 61
2,585 2,772

B
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24. BENBH IR RER (& 24. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(d) EHBE (d) Summary of balances
R=-ZZE=—= R-—ZTE——
AA=+H +=ZA=+—H
At 30 June At 31 December
2023 2022
THET FAT
HK$'000 HK$'000
B 7E (REER) (EZ)
Note (Unaudited) (Audited)
RBEE Current assets
=B AT 2B Amounts due from
UNETYSE N subsidiaries of the ultimate
holding company (i) 30,821 29,529
AREIMBARFZ Amount due from a non-
—ZIEER AR /R controlling shareholder of
the Company’s subsidiary (i 63,105 63,105
HAth BEEE 5 R K Amounts due from other
related parties 93,926 92,634
RBaE Current liabilities
REREYERE A FIMEB  Amounts due to subsidiaries of
RNA)Z A the ultimate holding company (i) 7,049 25,280
R EL b B B 5 3R IB Amounts due to other related
parties 7,049 25,280
B aE - Note:
(i) RZEBE-_=FA=+HEK= (i) As at 30 June 2023 and 31 December 2022, the balances
T-_—_F+=ZA=+—H & were unsecured, non-interest bearing and were repayable
HABEER T EREAERE on demand.

36



24, BERBEBLIRXZ K&t (2

(e) —EBEQTAXNK

FANHI FE24(0) FT#E B - — R B
RARREBZIREWRFTEEIR
ARmE—EEE R RERmA
EA14,493,0008 T (T =_—_F
+=-A=+—H 10,075,000
J0) (MR E E B 1E# 6,128,000
BL(ZEZF+=ZA=+—
H : 3,438,000/ 7T ) ) &Y &K -
FERNERI10% (ZFE-—4F :55%)
RER—FRNEENER - HRZ
LERI HEBEERE . T
BREABREREE -

(f) —EFRNMERDIARRK

—EAPRNERQARRRERLE
993,000 L (ZE = F + = A
=+—H8 : 1,025,000 7t) (3%
EEEIBAHBL00ET(ZE
ZZHF+=-B=+—H :4,000%
TL)) BEEE N ERARE

25. HEMB AT

R-ZE-_=FRANH  AEER—%H
BYE - HNEERPRASRERE S
BRAAE ([PRERE]) B2 FEAE - ]
SREAEARY168,160,0807T (FHE R
#7192,425,000/7T) - R & A&
B BERRARERENEB AR ([PRFE
REEE]FEEMNE=ER - AED
EEHEZHERBENARRBHA-S
“ZFMA+=ZHZAERBHA=Z
—=FANA-+t=BZ8BX-
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For the six months ended 30 June 2023

24. CONNECTED AND RELATED PARTY

TRANSACTIONS AND BALANCES
(CONTINUED)

(e) Amount due from an associate

Amount due from an associate mainly represented the
receivable of royalty fee income as disclosed in Note
24(b) and loans to an associate with gross carrying
amount of HK$14,493,000 (31 December 2022:
HK$10,075,000) (net of allowance of credit losses of
HK$6,128,000 (31 December 2022: HK$3,438,000))
which were unsecured, interest bearing of 10% per
annum (2022: 5.5%) and were repayable within one
year. Except for the loans, the remaining balance was
unsecured, non-interest bearing and was repayable on
demand.

(f) Amount due from an intermediate holding
company

Amount due from an intermediate holding company of
gross carrying amount of HK$993,000 (31 December
2022: HK$1,025,000) (net of allowance of credit losses
of HK$4,000 (31 December 2022: HK$4,000)) was
unsecured, non-interest bearing and was repayable on
demand.

25. DISPOSAL OF SUBSIDIARIES

On 9 May 2023, the Group disposed of its entire equity
interest in Shaanxi Unisplendour Life Care Pharmaceutical Co.,
Ltd.* (BRARNRIEZEREBR/AR]) (“Shaanxi Life Care”) to an
independent third party at the cash consideration of
RMB168,160,080 (equivalent to approximately
HK$192,425,000). Upon completion, the Group ceased to
have any beneficial interests in Shaanxi Life Care and its
subsidiaries (“Shaanxi Life Care Group”). Details of the
disposal are set out in the Company’s announcement dated
13 April 2023 and circular dated 23 June 2023.
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25. HEKWB AR (&)

REEER  BEXROARARENE

25. DISPOSAL OF SUBSIDIARIES (CONTINUED)

The aggregate amounts of assets and liabilities attributable to

ERBREENT : Shaanxi Life Care Group on the date of disposal were as
follows:
FHET
HK$'000
(REEZ)
(Unaudited)
BE Total consideration:
HEaKE Cash consideration 192,425
EREEGEZEEREBI N Analysis of assets and liabilities over which
control was lost:
M - BB NEE Property, plant and equipment 154,948
FRHEEE Right-of-use assets 35,871
B Goodwill 48,131
B EE Intangible assets 6,464
wEYE Investment properties 4,191
& Inventories 18,126
W E 5 I8 Trade receivables 14,020
E b EYGRIA - He RFAM KA Other receivables, deposits and prepayments 447
H b BEEE 5 R Amounts due from other related parties 296
HeMREeEEY Cash and cash equivalents 2,962
EERIEEE Deferred tax liabilities (2,519)
B 5 5IA Trade payables (13,709)
HAap et RIE R B WS Other payables and deposits received (23,389)
R E b B B 5 3R IB Amount due to other related parties (11,140)
RITEE Bank borrowings (110,997)
ENEE Contract liabilities (669)
EEUW A Deferred income (22,096)
HE&aE Lease liabilities (2,304)
BEHEEEFHE Net assets disposed of 98,633
HEMEQ Rz W Gain on disposal of subsidiaries
B K e AR (E Consideration received and receivable 192,425
BHEEEFE Net assets disposed of (98,633)
FEFE AR HE 2 Non-controlling interests 16,699
ez (GrATH s R EsE ) Gain on disposal (included in ‘Other gains and
(Kf3E6) losses’) (note 6) 110,491
HEELEZRERATFE: Net cash inflow arising on disposal:
LAIR & WER 2 (B (i) Consideration received by cash (note) 182,804
B BEHEZRERREEED Less: Cash and cash equivalents disposed of (2,962)
179,842
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25.

26.

HERB AR (&)

M BE—_E-_=FxA=1tRHItEA
BUEUR &R B A K% 159,752,000
(HEE N #182,804,00087T) » Flgrss
AR %8,408,000T (HBERL
9,621,000/ 7T) N Z T ZNF LT -

TMTRZAVEFE

AEEETEREERNEREHMRZ
RFEFE - TREHREBEEZFERE
EAFEZAXN(LERMERZMGAE
Bt R ARE)  URBRERFER
EFfRBABBZABEEEMKAF
B ERERNATFEFRZHH (E—
EZRIZER -

25.

26.

BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

DISPOSAL OF SUBSIDIARIES (CONTINUED)

Note: Cash consideration of RMB159,752,000 (equivalent to
approximately HK$182,804,000) was received during the six
months ended 30 June 2023, and the remaining balance of
RMB8,408,000 (equivalent to approximately HK$9,621,000) will
be settled in 2024.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Certain financial assets of the Group are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

HERITR
AEER ATEEER FEHHAHE
Valuation
Fair value  technique and
Fair value at hierarchy key inputs
—E-= —E--
AA=tH +TZH=+—H
30 June 31 December
2023 2022
TER FAT
CHMEE Financial assets HK$°000 HK$'000
BBEZFKRIZDLOFE Financial assets at fair value
EEvSRERE through profit or loss
Hipik & Other investments 20,000 20,000 E-H Bt &
Level 2 Note

MiaE  F-_RERESHRAFEDIRETS
HR ESEBRANRESBASHRE
BABBEX O EMEERRETE °
ERBABBERATHEMNE  BEFE
RESRFTERERLZHER -

REZ2-_ZT-_=F~A=+HILHHEX
BE-ZZ-_—_F+-A=+—RHLF
BB F_HEE=ZFEILE
iz o

Note: Level 2 fair values of fixed interest funds have been determined
based on quotes from market makers, funds administrators or
alternative pricing sources supported by observable inputs. The
most significant inputs are market interest rates, net asset
values and latest redemption prices or transaction prices of the
funds.

There were no transfers among Levels 1, 2 and 3 during the

period ended 30 June 2023 and year ended 31 December
2022.
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26.

27.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Directors consider that the carrying amount of the
Group’s financial assets and financial liabilities recorded at
amortised cost in the interim condensed consolidated financial
statements approximates their fair values.

CONTINGENCIES

As at 30 June 2023 and up to date of issue of these interim
condensed consolidated financial statements, the Group had
the following contingent liabilities arising from incidents as
disclosed in the 2022 audited consolidated financial
statements of the Company and relevant announcements in
the current and prior period.
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For the six months ended 30 June 2023

27. CONTINGENCIES (CONTINUED)

iy

(a)

On 13 August 2019, the Company was served a writ of
summons filed by Mr. Patrick John Wee Ewe Seng
(“Mr. PJIW") and Active Gains Universal Limited (”Active
Gains”) as the plaintiffs against the Company and Fester
Global Limited (“Fester Global”), a wholly-owned
subsidiary of the Company, as the defendants, under
High Court Action No. 1469/2019 in the High Court of
Hong Kong (the “2019 Legal Proceedings”) regarding
certain arrangements under the sale and purchase
agreement of acquisition for the 51% equity interest in
TFKT True Holdings (“True Cayman”) (the “SPA”). The
Group has been vigorously defending and opposing the
plaintiffs’ claims. In January 2021, the Group has
enforced its right under a share charge agreement since
Active Gains had failed to compensate the Group in
respect of the profit guarantee shortfalls for the
financial years of 2017 and 2018 under the SPA.
10,000 shares in True Cayman charged in favour of
Fester Global were transferred to Fester Global as partial
settlement of the amounts due and payable under the
profit guarantee arrangement. Subsequently, the Group
issued a Counterclaim against the plaintiffs to recover
the balance of the profit guarantee shortfalls for the
financial years of 2017 and 2018, and in response, the
plaintiffs filed their Amended Reply, Defence to
Counterclaim and Counterclaim to Counterclaim. On
4 January 2022, the Company and Fester Global filed (a)
Re-Amended Defence and Counterclaim and (b)
Rejoinder to Amended Reply and Reply to Defence to
Counterclaim and Defence to Counterclaim to
Counterclaim. The 2019 Legal Proceedings are still at a
preliminary stage and the date of trial has not been
fixed up to the date of issuance of these interim
condensed consolidated financial statements. Based on
the opinion of the management of the Company after
seeking legal advice and considering the latest
development, the possibility of any significant economic
outflow in relation to the 2019 Legal Proceedings is
remote.
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(b)

27. CONTINGENCIES (CONTINUED)

As part of the Group’s further actions to seek
compensation from Active Gains and Mr. PJW under the
profit guarantee arrangement of the SPA, in March
2022, a concurrent writ of summons with statement of
claim (the “Writ") was served on Active Gains and
Mr. PJW (collectively as the “Defendants”), outside Hong
Kong pursuant to the leave granted by the High Court
of Hong Kong on 18 February 2022 for serving the Writ
on the Defendants out of the jurisdiction of Hong Kong
in relation to the legal action instituted by Fester Global,
as the plaintiff, against the Defendants under the High
Court Action No. 1942/2021 (the “2021 Legal
Proceedings”). Fester Global's claims under the 2021
Legal Proceedings are related to the breaches of the SPA
by Active Gains and Mr. PJW, and the breaches of the
shareholders’ agreement (the “SHA") dated 29 May
2017 entered into among Fester Global, Active Gains
and True Cayman by Active Gains. Details of Fester
Global’s claims against Active Gains are disclosed in the
Company’s announcement dated 25 March 2022.

Active Gains and Mr. PJW have filed and served a
Defence and Counterclaim on 20 July 2022, pursuant to
which Active Gains counterclaimed for (i) a declaration
that True Cayman is subject to trade sale as of
31 March 2020 pursuant to the SHA, (ii) specific
performance of clauses 11.2 and 11.5 of the SHA,
specifically the appointment of an appointed valuer (as
defined under clause 11.3 of the SHA), and (iii) relevant
damages for breach of the above provisions. In
response, Fester Global filed Reply and Defence to
Counterclaim on 11 November 2022.
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BHE-_Z-_=F,A=+HIE~EA
For the six months ended 30 June 2023

CONTINGENCIES (CONTINUED)

(b)  (continued)

The 2021 Legal Proceedings are still at a preliminary
stage and the date of trial has not been fixed up to the
date of issue of these interim condensed consolidated
financial statements. Based on the opinion of the
management of the Company after seeking legal advice
and considering the latest development, the possibility
of any significant economic outflow in relation to the
2021 Legal Proceedings is remote.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2023.

EVENT AFTER THE END OF THE REPORTING
PERIOD

On 26 July 2023, True Fitness Pte. Ltd. (an indirect
non-wholly owned subsidiary of the Company) as tenant
entered into a new lease with Overseas Movie (Private)
Limited (an independent third party of the Group) as landlord
in respect of renewal of the lease of premises at which one of
the Group's fitness centers is currently operating for a term of
two years. The modification of the right-of-use assets and
corresponding lease liability to be recognised by the Group is
amounted to approximately HK$15,146,000. Details of the
renewal of lease agreement are set out in the announcement
of the Company dated 26 July 2023.

Except for the above, no other material event after the
reporting period is required to be accounted for or disclosed.
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Tel : +852 2218 8288
Fax: +852 2815 2239

25 Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE 1 +852 2218 8288 FARATHEEPI5R
{8H : +852 2815 2239 JKZH>254&

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF KONTAFARMA CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Kontafarma China Holdings Limited (the “Company”)
and its subsidiaries set out on pages 5 to 43, which comprise the
condensed consolidated statement of financial position as at
30 June 2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then
ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practicing Certificate Number P05309

Hong Kong
30 August 2023
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For the six months ended 30 June 2023, the Group’s continuing
operations mainly included (i) manufacturing and sales of
prescription drugs, including chemical drugs and prescribed
traditional Chinese medicines in the PRC; and (i) operating of
fitness centres and provision of consultation services for fitness and
health activities, and operating of franchise business for royalty fee
income.

The Group was engaged in the business of sales of laboratory
related products and the disposal of such business was completed
on 29 July 2022, and such business was therefore presented as
discontinued operation for the six months ended 30 June 2022.

FINANCIAL RESULTS

Continuing Operations

For the six months ended 30 June 2023, the Group’s revenue and
gross profit amounted to approximately HK$430.7 million and
HK$247.3 million (2022: approximately HK$451.1 million and
HK$267.5 million) respectively, representing a decrease of
approximately 4.5% and 7.6% as compared with the corresponding
period of 2022. The decrease in revenue and gross profit was
mainly attributable to the following reasons:

—  For the pharmaceutical business segment, due to the adverse
impact caused by the medical insurance policy adjustment in
Mainland China, Tongfang Pharmaceutical Group Co., Ltd*
(RMAs¥EEAFHMRAAT) (“Tongfang Pharmaceutical”)
launched new products with lower gross profit to capture
market share; and Chongging Kangle Pharmaceutical Co.,
Ltd.* (EE R EHFR A7) (“Chongging Kangle”) suffered
a decline in revenue due to shrinking customer demand under
the impact of weak macro-economy. Meanwhile, to boost
sales, the selling prices for Chongqing Kangle's certain
products were lowered and thus gross profit further reduced;
and

— In respect of the fitness business segment, the Group’s fitness
business in Singapore has gradually recovered from the impact
of the COVID-19 pandemic and has significantly improved,
which has partially offset the negative impact of the
above-mentioned pharmaceutical business segment.



FEKEXER (B

AREFBHE-_T-_=F~A=THI/EAA
ZRRMOE2NABEBTL(ZTE_2F  FH
BH67TSEESL) R _FRBHAES
88 IOBE BB - BIRARZEFNKL £0.78 1
(ZZE=ZF : SREAREBEL0.9278) -
EAENFERREANTEREIEE T WA
ERTHROFE:

— AEELEHBARSESE R EREED
1105888 7T: &

— ARERERBEERRZRAESE
HE R AR P ER

ERULR) £ ERAE ([HTEE]D)
REZEWB AR BRGMN) £EWHiE
RAR (GBI EEEE]) FEREHESR
BRERBEER R -__FMANH AR
AIZE2EWNBARIR A #E A e 2 ZK&
RERYMERREEERGR QA (HERYI
=@ ) RETE RIS R - Bt
BrEEnFRIIERFTHEELMBENER
Z55.43%HE - ZRHIENR_E=Z_F A
ZHRBIOZREFIAE L BERARRE
TRREARERAFRNEX BB -

RZZE-_—F+A-+hH FFEEREED
HEPREBEE-_ESE-_—FXA=+HItAE
BEVNNABRIEKEER -

—E - —FhEEERS INTERIM REPORT 2023

EEENWmR DN
MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS (CONTINUED)

Continuing Operations (continued)

The Group’s net profit for the six months ended 30 June 2023 was
approximately HK$21.4 million (2022: net loss of approximately
HK$67.5 million), representing a turnaround of approximately
HK$88.9 million as compared with the corresponding period of
2022. Basic earnings per share was approximately HK$0.7 cent
(2022: loss per share approximately HK$0.92 cent). The turnaround
from loss to profit was mainly attributable to the following factors
which offset the decrease in revenue and gross profit:

— The Group recorded a one-off gain on the disposal of
subsidiaries of approximately HK$110.5 million; and

—  The effectiveness of the cost control measures adopted by the
Group in its business operations.

Discontinued Operation

SPF (Beijing) Biotechnology Co., Ltd.* (87 B & (At 7) £ ¥ kilr & R
A 8])("SPF”) and its wholly-owned subsidiary, SPF (Suzhou)
Biotechnology Co., Ltd.*(Hf B & (BRM) £ M AR A 7))
(collectively, the “SPF Group”), are principally engaged in the sales
of laboratory related products. On 6 April 2022, Tongfang
Pharmaceutical, a wholly-owned subsidiary of the Company,
Shenzhen Waranty Asset Management Co., Ltd.* (RYITHERRE
EEEABRAF) (“Shenzhen Waranty”), a controlling shareholder of
the Company and SPF entered into an equity transfer agreement,
pursuant to which Tongfang Pharmaceutical sold 55.43% equity
interest in SPF held by it to Shenzhen Waranty. Such transaction
was duly passed by the independent shareholders of the Company
by way of poll at the extraordinary general meeting held on
20 June 2022.

On 29 July 2022, the SPF Group was disposed of and presented as
discontinued operation for the six months ended 30 June 2022.
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BUSINESS REVIEW

Continuing Operations
Pharmaceutical Business

For the six months ended 30 June 2023, the revenue and gross
profit of the Group’s pharmaceutical business were approximately
HK$332.7 million and HK$247.7 million (2022: approximately
HK$370.4 million and HK$279.3 million) respectively, representing a
decrease of approximately 10.2% and 11.3% as compared to the
corresponding period of 2022. This was mainly due to the reasons
that (i) as a result of the adverse impact caused by the medical
insurance policy adjustment in Mainland China, Tongfang
Pharmaceutical launched new products with lower gross profit to
capture market share; (i) Chongging Kangle suffered a decline in
sales due to the impact of weak macro-economy and the shrinking
demand from customers. Meanwhile, to boost sales, the selling
prices for certain products were lowered and thus gross profit
further reduced; and (iii) Shaanxi Unisplendour Life Care
Pharmaceutical Co., Ltd.* (BEFEEXRBEZEEBR A F]) (“Shaanxi
Life Care”) was disposed of on 9 May 2023 (the “Disposal Date"),
and both revenue and gross profit as of the Disposal Date recorded
a decrease as compared with the amounts for the six months
ended 30 June 2022.

For the six months ended 30 June 2023, the performance of the
pharmaceutical business of the Group recorded a profit of
approximately HK$108.5 million (2022: approximately HK$8.0
million). The significant increase in profit was mainly due to the
one-off gain of approximately HK$110.5 million from the disposal
of 66% equity interest in Shaanxi Life Care by Tongfang
Pharmaceutical on 9 May 2023, which offsets the adverse impact
brought by the decrease in revenue and gross profit.
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BUSINESS REVIEW (CONTINUED)

Continuing Operations (continued)

Pharmaceutical Business (continued)

~iy

Tongfang Pharmaceutical

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its key products are prescription drugs and its
therapeutic areas mainly include drugs for local anesthesia and
gynecological purposes. For the six months ended 30 June
2023, Tongfang Pharmaceutical recorded revenue and gross
profit of approximately RMB231.4 million and RMB205.5
million (2022: approximately RMB231.3 million and RMB211.8
million), respectively. The revenue was basically stable and the
gross profit decreased by approximately 3.0% as compared
with the corresponding period of 2022.

At present, Tongfang Pharmaceutical is facing pressure from
the adjustment of medical insurance policy and the emergence
of new competing products. It is actively seeking
countermeasures to stabilize the existing market, while
strengthening the research and development of new products,
increasing investment to open up new markets and building
new business models, as well as striving to achieve sustainable
growth.

Chongqing Kangle

Chongging Kangle is principally engaged in the research and
development, production and sales of active pharmaceutical
ingredients (“API”) and intermediate APl in Chongging
Changshou Chemical Industrial Park. For the six months
ended 30 June 2023, Chongging Kangle recorded revenue
and gross profit of approximately RMB46.2 million and
RMB8.8 million (2022: approximately RMB52.6 million and
RMB15.7 million) respectively, representing a decrease of
approximately 12.2% and 44.0% as compared with the
corresponding period of 2022.
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BUSINESS REVIEW (CONTINUED)

Continuing Operations (continued)

Pharmaceutical Business (continued)

Chonggqing Kangle (continued)

In the first half of 2023, Chongging Kangle’'s performance
declined due to the weak macro-economic environment, the
decrease in customer demand and the reduction in product
selling prices under the pressure exerted by market downturn.
Chongging Kangle is currently taking active measures to seek
new customers, new orders and open up new markets, with
an aim to improve its performance in the second half of
2023.

Shaanxi Life Care

Shaanxi Life Care and its wholly-owned subsidiaries, Shaanxi
Unisplendour Hi-tech Pharmaceutical Co., Ltd.* (BRPERSE = HT
BEEHMR A A]) and Shaanxi Daxingtang Pharmaceutical
Logistics Co., Ltd.* (PRPTEREEZEY)RAMR A 7)) (collectively
referred to as “Shaanxi Life Care Group”), are principally
engaged in the manufacturing and sales of Chinese medicine
products. On 13 April 2023, Tongfang Pharmaceutical and
Ping An Tsumura Inc.* (FZLZNBRAA) (“Ping An
Tsumura”) entered into an equity transfer agreement, pursuant
to which Tongfang Pharmaceutical sold its 66% equity
interest in Shaanxi Life Care to Ping An Tsumura. Shaanxi Life
Care Group was disposed of on 9 May 2023.

As of 9 May 2023, Shaanxi Life Care Group recorded revenue
and gross profit of approximately RMB21.6 million and
RMB9.7 million (2022: approximately RMB27.3 million and
RMB12.1 million) respectively, representing a decrease of
approximately 21.2% and 19.2% as compared with the
corresponding period of 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)

Continuing Operations (continued)
Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2023 was approximately HK$98.0 million (2022:
approximately HK$80.7 million), which includes royalty fee income
of approximately HK$20.5 million (2022: approximately HK$18.8
million). The net loss for the six months ended 30 June 2023 was
approximately HK$48.2 million (2022: approximately HK$59.9
million).

The increasing revenue and narrowing net loss were primarily
attributable to the recovery of fitness business from the COVID-19
pandemic. Riding on the gradual increase in new member
acquisition, the Group’s fitness business in Singapore continued to
see a steady rebound, and the new member units sold for the six
months ended 30 June 2023 surged to 3,823 (2022: 2,598) units.

The development of a more robust sales team, combined with
strategic and effective operational initiatives, have been instrumental
in allowing the Group's fitness business to capture a resurgence of
the clientele eager to return to work out in fitness centres. We have
also been more actively involved in executing targeted sales and
marketing campaigns, as well as digital outreach, which increased
exposure and engagement for the different brands under the
Group’s fitness business in Singapore, helping to drive more traffic
and leads to the clubs.

The personal training department in Singapore was also able to
leverage on this increased footfall and membership growth,
experiencing a significant upturn in key metrics such as revenue
growth and improved new member penetration.

Discontinued Operation

On 29 July 2022, the SPF Group was disposed of and presented as
discontinued operation for the six months ended 30 June 2022.
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FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure, daily operations and investments
during the six months ended 30 June 2023 were mainly funded by
cash generated from its operations, net proceeds from disposal of
subsidiaries and loans from principal bankers.

As at 30 June 2023, the Group maintained bank balances and cash
reserves of approximately HK$150.6 million (31 December 2022:
approximately HK$122.6 million), all of which were cash and cash
equivalents, mainly denominated in Renminbi (“RMB").

As at 30 June 2023, the Group had outstanding borrowings
repayable within one year of approximately HK$ 69.0 million and
outstanding borrowings repayable after one year of approximately
HK$ 16.2 million (31 December 2022: approximately HK$158.8
million and HK$103.2 million). As at 30 June 2023, approximately
63.6% of the Group’s outstanding borrowings were denominated in
RMB and 36.4% in Singapore dollars (“SGD”). Approximately
20.3% of the Group’s outstanding borrowings were charged with
interest at floating rates while the remainder were charged at fixed
rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2023 was as follows:

NR-ZEBE-=F N—ZEE—-—

~NAB=+HR +=-—A=+—H

At 30 June At 31 December

2023 2022

FET FHET

HK$’000 HK$'000

(REER) (EZ)

(Unaudited) (Audited)

EE®5 Total borrowings 85,251 261,925

4BEE Total assets 1,827,373 2,120,443

BEEAEBLE Gearing ratio 4.7% 12.4%
52 % ]
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (CONTINUED)

Financial Management and Policy

The Group's financial policy aims at minimising the Group's financial
risk exposure. The Group's policy is not to engage in speculative
derivative financial transactions and not to invest current assets in
financial products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar
("US$”) and HK$. The Group closely monitors such foreign
exchange exposure and will consider hedging significant currency
exposure if necessary. However, since the Group’s consolidated
financial statements are presented in HK$ which is different from its
functional currency, the Group would inevitably face foreign
exchange exposure, whether positive or negative, arising from
translating the accounts to its presentation currency.

Pledge of Assets

As at 30 June 2023, the Group’s bank borrowings of
HK$49,880,000 (31 December 2022: HK$206,555,000) and lease
liabilities of HK$1,560,000 (31 December 2022: HK$661,000) were
secured by the following:

R-—ZE=-= RZE——
~NA=+H +=-ZA=+—H
At 30 June At 31 December
2023 2022
FET T
HK$’000 HK$'000
(REEER) (K8 4%)
(Unaudited) (Audited)
BFREEY Building and structures 23,334 81,558
wEYE Investment property 35,708 37,760
FHEEE Right-of-use assets 4,524 32,945
EETRE Construction in progress — 136,843
RITAE R Bank balance 697 112
64,263 289,218
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B ERE (& FINANCIAL REVIEW (CONTINUED)
BEAXEXRAERRE Material Capital Commitments and Investments
REE G A TE AL The Group had the following capital commitments:
A N-—ZE——
~A=+tH +ZA=+—H
At 30 June At 31 December
2023 2022
FTHEx FHET
HK$'000 HK$000
(REER) (KEEZ)
(Unaudited) (Audited)
Bl AEBERR P HAMEL A  Capital commitments contracted for but
MR 2 BEARNARE not provided in the interim condensed
consolidated financial statements:
— BEYE BEIERH — Acquisition of property, plant and
equipment 8,081 93,075

BREHERESH

(a)
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RZB_=F+A=-+ 8 AR7AIZ
MEIEL2EHM B AT True Fitness Pte.
Ltd. {E /&% F BiOverseas Movie (Private)
Limited (RNEB 2 B E=7)EAEE
RIVFHE RABHEEAEREF
—ERFPRLEEEMEMENAE
& RHMTE AEEBERFEHAESE
EREE] RAEHEEAE#X 15,146,000
B BEEMERRE CFBEERER
RIEHA_ZE_=FtA-_+HZA

& o

Event after the End of the Reporting Period

(a)

On 26 July 2023, True Fitness Pte. Ltd. (an indirect non-wholly
owned subsidiary of the Company) as tenant entered into a
new lease with Overseas Movie (Private) Limited (an
independent third party of the Group) as landlord in respect
of renewal of the lease of premises at which one of the
Group's fitness centers is currently operating for a term of
two years. The modification of the right-of-use assets and
corresponding lease liability to be recognised by the Group is
amounted to approximately HK$15,146,000. Details of the
renewal of lease agreement are set out in the announcement
of the Company dated 26 July 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (CONTINUED)

Event after the End of the Reporting Period
(continued)

(b) It came to the knowledge of the Company in August 2023
that, Mr. Sun Yanling and Mr. Li Ming (together, the
“Plaintiffs”) initiated civil proceedings against Chongging
Kangle, a non-wholly owned subsidiary of the Company, at
the Chongqging Changshou District People’s Court (the
“Changshou Court”) for RMB5,031,438.9 (the “Claim”), which
was alleged by the Plaintiffs to represent the outstanding
construction project payment, warranty deposit and
maintenance fees for a construction project relating to APl and
intermediate API production lines commenced in March 2016
and completed in July 2017, and interests arising therefrom.
The Plaintiffs were the internal subcontractors of the
construction project engaged by the general contractor,
Chongging Taicheng Construction Engineering Co., Ltd.* (&
BmZEMERXRIEERAF) ("Chongging Taicheng”), which
entered into the relevant construction agreement with
Chongging Kangle. Chongging Taicheng was joined as a third
party to the proceedings. The Changshou Court dismissed the
Claim on 21 August 2023 primarily on the basis of no locus
standi of the Plaintiffs due to absence of direct contractual
relationship between Chongging Kangle and the Plaintiffs.

Subsequent to the publication of the unaudited interim results
announcement of the Company for the six months ended
30 June 2023, the Company has been recently notified that
on 31 August 2023, the Plaintiffs filed an application with the
Chongging First Intermediate People’s Court (the “Appellate
Court”) for leave to appeal against the order of dismissal of
the Changshou Court. As at the latest practicable date prior
to the printing of this interim report, the Appellate Court has
yet to grant the notice of appeal filing* (EFREHFFIRBAE).

Except for the above, no other material event after the reporting
period is required to be accounted for or disclosed.

EMPLOYEES

As at 30 June 2023, the Group had 715 (31 December 2022: 922)
employees. The staff costs (including Directors’ emoluments and
retirement benefits scheme contributions) of the Group’s continuing
operations were approximately HK$81,232,000 (30 June 2022:
approximately HK$75,495,000). The Group maintains a policy of
paying competitive remuneration packages and employees are also
rewarded salary and bonus on a performance related basis. In
addition, share options and awarded shares may be granted to
eligible employees pursuant to the terms of the share option
scheme adopted by the Company from time to time and the share
award scheme, respectively. The purposes of the schemes are to
provide incentives to the selected employees to contribute to the
Group, to enable the Group to recruit and retain high-calibre
employees, and attract and retain human resources that are
valuable to the Group.
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OUTLOOK

Pharmaceutical Business

In the first half of 2023, the macro-economic situation had a
certain adverse impact on the Group’s pharmaceutical business.
Based on the Group’s judgment on the current situation and
in-depth research and analysis of market conditions, a series of
countermeasures have been formulated and implemented. The
Group will make active attempts in various aspects such as new
product line positioning, new market expansion, new business
model development and new partnership establishment.

In the first half of 2023, the Group achieved better cash inflow and
investment return through disposal of subsidiaries. Going forward,
the Group will integrate existing resources, overcome difficulties
through the above measures, and continue to strive for sustainable
growth and performance returns.

Fitness Business

With the impacts from the COVID-19 pandemic on the fitness
industry greatly waning and essentially all related restrictions lifted
since April 2022 in Singapore, the Group’s fitness business is
witnessing a steady rebound. This resurgence demonstrates the
resilience of the fitness industry and reaffirms our belief in the
potential for continued growth of the fitness industry. We have
navigated through challenging times and adapted our strategies,
and now stand strong to capitalise on the increasing demand for
fitness and wellness services in the post-pandemic era.

Looking ahead, the fitness industry in Singapore appears poised for
further growth and innovation. With the improvement of people’s
health awareness, the public are prioritising fitness and wellness,
leading to a growing market for our services.

The Group’s fitness business is well-positioned for continuous
success. While we acknowledge the presence of new entrants, our
confidence in our value proposition and commitment to customer
satisfaction strengthens our position in Singapore market. By staying
adaptable, innovative, and customer-oriented, we are ready to
embrace the opportunities ahead.
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INTERIM DIVIDEND

The board (the "“Board”) of directors (the “Director(s)”) of
Kontafarma China Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”) considers that it is prudent to retain
an appropriate level of funds to take advantage of business
opportunities as and when they arise, and therefore does not
recommend to declare an interim dividend for the six months
ended 30 June 2023 (the “Period”) (2022: Nil).

SHARE AWARD SCHEME

On 20 September 2016 (the “Adoption Date”), the Company
adopted the Share Award Scheme for the purpose of providing
incentives to selected employees (the “Selected Employees”) in order
to retain them for the continual operation and development of the
Group and to attract suitable personnel for the growth and further
development of the Group. The board of directors may award
shares of the Company (the “Share(s)”), pursuant to the terms of
the Share Award Scheme, to the Selected Employees including
without limitation, the Directors, executives, officers and other
employees, whether full-time or part-time, of any member of the
Group from time to time who the board of directors considers, in
its absolute discretion, has contributed or will contribute to the
business development of the Group. The Share Award Scheme shall
be valid and effective from the Adoption Date for a term of ten
years and expire on 19 September 2026 unless terminated earlier by
the Board.
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SHARE AWARD SCHEME (CONTINUED)

The board of directors shall not make any further award of Shares
which will result in the total number of Shares awarded (the
“Awarded Shares”) and approved by the board of directors under
the Share Award Scheme, to be in excess of 10% of the total
number of issued Shares as at the Adoption Date.

The maximum number of Awarded Shares which may be awarded
to a Selected Employee under the Share Award Scheme shall not
exceed 1% of the total number of issued Shares as at the
Adoption Date. As the total number of Shares in issue was
4,950,000,000 Shares as at the Adoption Date, the maximum
number of Awarded Shares that may be awarded under the Share
Award Scheme is 495,000,000 Shares and the maximum number of
Awarded Shares that may be awarded to a Selected Employee is
49,500,000 Shares. The awards of Shares shall be satisfied by
Shares acquired by the trustee of the Share Award Scheme on the
Stock Exchange from time to time. As at the date of this interim
report, the total numbers of Shares held by the trustee which were
acquired by the trustee on the Stock Exchange and may be granted
under the Share Award Scheme is 9,858,000 Shares, representing
approximately 0.18% of the Shares in issue as at that date.

No share award was ever granted under the Share Award Scheme
since the Adoption Date and up to the date of this interim report.
Therefore, no share award was vested, cancelled or lapsed since the
Adoption Date and during the Period and no unvested share award
was outstanding as at the beginning and at the end of the Period.
The number of share awards available for grant under the Share
Award Scheme was 495,000,000 Shares at the beginning and the
end of the Period, representing approximately 8.86% Shares in issue
as at the date of this interim report. The number of Shares that
may be issued under the Share Award Scheme is nil as the
Awarded Shares are satisfied by on-market purchase of existing
Shares. The Company shall comply with all requirements of the
Listing Rules when making any grant of Awarded Shares under the
Share Award Scheme.
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DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")) as recorded in the register required to be kept

BRAB([BRAES EmHARA ([ EWHR under section 352 of the SFO, or as otherwise notified to the
BID e +ATE EMBITAZESHITBESFR Company and The Stock Exchange of Hong Kong Limited (the
SHRETA(RETRDESITAEERR “Stock Exchange”) pursuant to the Model Code for Securities
ANz R R WT Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:
REBEIE 2R Interests in associated corporation
e EEER
BHABED T
Approximate
percentage of
interest in the
EEpns A E S B ) associated
Name of Director Name of associated corporation Capacity corporation
BEN G E BB & L) EMEMER AR BEREEA 5.47%

(T#r 841

Mr. Jiang Chaowen

Beneficial owner

SPF (Beijing) Biotechnology Co., Ltd.*

("SPF")
ot

RZZBZ=FRA=1+H BHXEERERRIT
ERFEETERARAR (DRIERE) BEER
AW E AT B & AR5.47% 2 % -

BEXFIEEEN RZTE_=F~A=+H &
RAEEXZSTHRAERESSAZHEAME
RARABREBE LB (& LESRPERGE
XVES) 2 B 1h - RN REHT A TR E Lk
RARRIRIEEF K EIEHIE3521EE T 2 &L
R B EEETAE BITHEARA B RERZAT
ZHREZIORA

Note:

As at 30 June 2023, Mr. Jiang Chaowen owned 5.47% interests in the
registered capital of SPF, a direct non-wholly owned subsidiary of Shenzhen
Waranty Asset Management Co., Ltd.* (“Shenzhen Waranty”).

Save as disclosed above, as at 30 June 2023, none of the Directors nor the
chief executives of the Company and their respective associate(s) had any
interests or short positions in the Shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning of Part
XV of the SFO), which were recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES

At 30 June 2023, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under section 336 of the SFO:

HE
Long Positions
BARERD L
Approximate
RO B percentage of

RRERE 56 Number of interest in
Name of Shareholders Capacity Shares shareholding
TERREEREERAR ((HEREE]) BEamBEAA 3,172,778,000" 56.77%

China Health Management Investment
Limited (“China Health”)

ERREEEE (BE)BRAA
(TERMBEEED

Waranty Assets Management (HK) Limited
(“Waranty Hong Kong”)

RINE RS
Shenzhen Waranty

ERRNBR=-ERERKREREESABEE
(ERaR)([=8H&K])

Ningbo Free Trade Zone Sanjin Guotou
Private Equity Fund Partnership Enterprise
(Limited Partnership)* (“Sanjin Guotou”)

WAZRRESRBER AR ([LAaEE])

Shanxi Construction Investment Group Co.,
Ltd.* (“Shanxi Construction”)

WA SERARERABREEAA
(TUASEAE])

Shanxi Province Expressway Group Limited
Liability Company*
(“Shanxi Expressway")
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Beneficial owner

2 A R 3,172,778,000? 56.77%
Interest of a controlled
corporation

S22 A I A e 3,172,778,000® 56.77%
Interest of a controlled
corporation

RPESEE S 3,172,778,000¥ 56.77%
Interest of a controlled
corporation

RPESEE S 3,172,778,0009 56.77%
Interest of a controlled
corporation

S ) A R 3,172,778,000© 56.77%
Interest of a controlled
corporation
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES (CONTINUED)

514
Capacity

"R
Long Positions
BMAKREBRD L

Approximate

RO EE percentage of
Number of interest in
Shares shareholding

WA BIEREEBR AR (MLFERZE])
Shanxi Transportation Holdings Group Co.,
Ltd.* (“Shanxi Transportation”)

IWEEBRAEERNELRRAR ([EHEEL
ARD(ABLAEEAEAREELHR
~A])

Shanxi State-owned Capital Operation Co.,
Ltd.* (”State-owned Capital Operation
Co.") (Formerly known as Shanxi State
Capital Investment and Operation Co.,
Ltd.*)

LWAEEARBNBEEEEEES
(MILAEREEZ])
State-owned Assets Supervision and
Administration Commission of Shan Xi
Provincial Government
(“Shanxi Government Commission”)

ifs)3

EHERBE

BER G R ERAR A
(DBEERF &Ll

THTF Energy-Saving Holdings Limited (“THTF
Energy-Saving”)

Resuccess Investments Limited (“Resuccess”)

BARMERAE ([RF&RG])
Tsinghua Tongfang Co., Ltd.*
(“Tsinghua Tongfang”)

S A R
Interest of a controlled
corporation

ZEHEEES
Interest of a controlled
corporation

S A =
Interest of a controlled
corporation

ExmEBEA

Beneficial owner

S ) A B
Interest of a controlled
corporation

ZEHEEER
Interest of a controlled
corporation

3,172,778,0007 56.77%
3,172,778,000® 56.77%
3,172,778,000© 56.77%
513,994,00002 9.20%
513,994,0001" 9.20%
513,994,00012 9.20%
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It E iR BN 3,172,778,000 %A% 2
REERERERS -

ERZEEEETHERE ETRA100%
ZiEm  ARBEANTREFEREAER
B ER - RIFE S MR ED - 1t
BriEPEREZARROES -

RYNEBTERERENBRARERERE
T?Eﬁqﬂ B2 R E BATARAN100% 2 #E 2 -
tt?&%ﬁ%ﬁ“fﬂl& AR ZRINTHES

i o RIBESLHABGERD - LHFED
&%Z*Hﬂﬂxﬁ%ﬁi ®

= EBRER R ERIEME AR45.50% 2
#xE - ARBEARN A ERFEAERZ
foﬁqﬂ%ﬁﬁ%ﬁ%ﬁﬁm%&ﬂﬂ Bl - itk
BriEPEREZARRMDES -

ME@““%I%E: Bl RE & A 46.38%
2 s RORYIEE B IR ikt & 4546.40% 2 1
= I&t%ﬁz?ﬁt’j( BRE=ZBERE) RREYIE
ﬂﬁ%ﬁﬁﬁ%ﬁiﬂﬂ%ﬁh%ﬁ%* o IRIEFE F
REAE GG - TR EER 2 ERRKRG
s o

iy E’Wﬁﬁ_%l&uf%§$4638%
ZiEm AUBE AN =8RREAER
i A s - W&EM%&HJ% {1 JH:
BriEPEEEZARRODESR -

LA BRI R AT ER100%

ZEE“’ CEREERRIL AR R ARESE
mZBOTFHEAES REESRBE K

Bl W FIETEREZBARRMDESR -

LHEHEELE QRO RESLARZEEMER
%%2%@&M@xﬁ&%é$%%z%
I%élé@AATWﬁﬁéﬂMEL
&&MEX FYIZER R A s 2 D
¢%ﬁﬁ*oﬁﬁm%&%;wﬂ & T
BB 2 ERKRDER -

LWAEHEZHE AR EELARZEMER
100% 2 % AUERERNEREELR
AEEERZ RN REARER - BEESFR
HIR G M  Le B i B2 B 2 AR R A £ 7
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

(1) The figure refers to the legal and beneficial interests of China Health
in 3,172,778,000 Shares.

(2)  Waranty Hong Kong owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(3) Shenzhen Waranty, through its wholly-owned subsidiary, namely
Waranty Hong Kong, owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(4) Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(5) Shanxi Construction owns 46.38% interests in the registered capital of
Sanjin Guotou and 46.40% interests in the registered capital of
Shenzhen Waranty respectively and is therefore deemed to have,
including via Sanjin Guotou, an interest in the Shares in which
Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

(6) Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(7) Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(8)  State-owned Capital Operation Co. owns 90% interests in the
registered capital of Shanxi Construction and 90% interests in the
registered capital of Shanxi Transportation respectively. State-owned
Capital Operation Co. is therefore deemed to have, via Shanxi
Construction and Shanxi Transportation, an interest in the Shares in
which Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

9) Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co. and is therefore deemed
to have an interest in the Shares in which State-owned Capital
Operation Co. is interested. The figure refers to the same interests of
China Health in the Shares under the SFO.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (continued)

(10) The figure refers to the legal and beneficial interests of THTF Energy-

Saving in 513,994,000 Shares.

(an

Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

(12)  Tsinghua Tongfang, through its wholly-owned subsidiary, namely

Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2023, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2023, the Company has
applied the principles of, and complied with, all the applicable code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry made by the Company, that
they had complied with the required standard as set out in the
Model Code during the period under review.

Relevant employees who, because of their office in the Company,

are likely to be in possession of inside information have been
requested to comply with the provisions of the Model Code.
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CHANGES IN DIRECTORS’ INFORMATION

Subsequent to the date of the 2022 annual report of the Company,
the Company came to the knowledge of the following changes in
the information of Directors, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

(1) With effect from 20 March 2020, Mr. Huang Yu has been
appointed as a director of GuoDu Securities Co., Ltd.* (EI%B
BERMABMRAR]), a company listed on National Equities
Exchange and Quotations (stock code: 870488); and

(2)  With effective from 29 August 2023, Mr. Zhang Ruibin has
been appointed as an independent director of Guizhou Gas
Group Corporation Ltd.* (EMMAEERMNHBER DR, the
issued shares of which are listed on the Shanghai Stock
Exchange (stock code: 600903).

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”),
together with the Company’s management team, has reviewed the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30 June 2023. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group's
external auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants as well as
reports obtained from the Company’s management. The Audit
Committee has not undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2023, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s shares.

On behalf of the Board
Bai Pingyan
Chairman

Hong Kong, 30 August 2023

*  For identification purposes only
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