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BUSINESS REVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media and telecommunications sector in the PRC and
Hong Kong.

During the Review Period, demand in the consumer electronics market
was sluggish and prices of major electronic components continued to
fall. However, with the continuous progress of technology and social
development, the semiconductor industry has also been constantly
innovated and transformed. Benefiting from the steady advancement
of carbon neutrality strategy, increasing emphasis on environmental
protection, widespread acceptance of environmental, social and
governance development concept by society and technological progress,
the new energy industry has developed rapidly with the rapid growth of
the electric vehicle market. Emerging industries represented by artificial
intelligence ("Al"), cloud computing, electric automobiles and the Internet
of Things have flourished, giving rise to many new demands for chip
applications. Some sectors such as Al chips, industrial semiconductors
and vehicle-loaded chips have replaced the original consumer, computer,
communication (“3C”") and other consumer electronics sectors as new
growth drivers for the semiconductor industry. By end-use, demand for
semiconductors in the industrial and automotive markets reached 28%
of the total semiconductor demand in 2022, with a total value of US$83.1
billion and US$79.3 billion respectively, representing a corresponding
annual growth rate of 24.2% and 13.4%.

Besides, the United States has continuously strengthened its restrictions
on chip exports to China in recent years and the scope of control
has expanded to advanced chips, advanced process equipment,
components and personnel and such restriction policies have also been
followed by Japan and the Netherlands. In the context of tightening
restriction measures from the United States, Japan and the Netherlands,
the autonomous and controllable demand in the semiconductor
industry chain will accelerate the promotion of the localisation rate of
semiconductors. This environment has led to a sustained growth in
demand for domestic electronic components in China's market and it
is expected that the domestic brands will continue to benefit from the
industry’s development wave.
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Management Discussion and Analysis
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As a supplier of digital storage products and general electronic
components, facing the ever-changing market environment and rapid
technological progress, the Group adopted a diversified strategy to expand
its market layout to achieve sustainable development. During the Review
Period, the Group achieved revenue of approximately HK$929.6 million,
representing a decrease of 43.1% compared to the Last Corresponding
Period; the net loss attributable to the owners of the Company was
approximately HK$17.7 million, compared with net profit attributable to
the owners of the Company of approximately HK$6.5 million during the
1H2022.

By product type
Digital storage products

The Group's digital storage products include dynamic random access
memory ("DRAM"), flash ("FLASH") and multi chip package (“MCP") memory
products, which are widely applied to multimedia and mobile devices such
as set-top boxes, smart TVs, wearable devices, mobile phones, etc. These
products also include optical and mass storage products which are mainly
used in enterprise-level storage and server systems.

During the Review Period, revenue generated from this product segment
decreased by 51.2% to approximately HK$634.2 million (1H2022:
HK$1,299.5 million), which was mainly due to the decline in selling prices
of the Group's products. Gross profit of this segment also decreased to
approximately HK$26.6 million (1H2022: HK$49.4 million), representing a
decrease of 46.1% when compared with the Last Corresponding Period.
Meanwhile, gross profit margin for this segment rose to 4.2% (1H2022:
3.8%), which was mainly due to the increased proportion in sales of higher
margin product during the first half of 2023,

General Components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

During the Review Period, revenue in this segment decreased by 11.9% to
approximately HK$2954 million (1H2022: HK$335.3 million). Gross profit of
this segment decreased by approximately 6.7% to approximately HK$24.0
million (1H2022: HKS$25.7 million), while the gross profit margin was 8.1%
(1H2022: 7.7%).
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FINANCIAL REVIEW
Revenue

The two major product segments, namely digital storage products and
general components contributed 68.2% and 31.8% of the Group's total
revenue during the Review Period, respectively.

The Group’s revenue for the Review Period was approximately HK$929.6
million (1H2022: HKS$1,634.9 million), representing a decrease of 43.1%
compared to the Last Corresponding Period. The decline in revenue was
primarily due to the continued decline in the selling prices of certain
products.

Gross profit and gross profit margin

The Group's gross profit for the Review Period amounted to approximately
HKS$50.6 million (1H2022: HK$75.2 million), representing a decrease of
32.6% when compared with the Last Corresponding Period, while the
gross profit margin was 5.4% (1H2022: 4.6%). The increase in gross profit
margin was mainly due to the increase in the proportion of higher margin
products.

Impairment loss/reversal of impairment loss on trade
receivables

An impairment loss on trade receivables of approximately HK$3.7 million
was recognised during the Review Period (1H2022: reversal of impairment
loss of HK$4.4 million). The increase in impairment loss was caused by the
prolonged outstanding sums owed to the Group.

In respect of trade receivables, the Group has put in place a credit policy
and will perform credit evaluations on all customers requiring credit over
a certain amount. Certain trade receivable balances on open account
terms are covered by customers’letters of credit or are factored to external
financial institutions.

As at 31 December 2022, trade receivables past due over one year
amounted to approximately HK$60.5 million, of which approximately
HKS$0.2 million (the “Settlement Sum”) had been settled during TH2023.

As at 30 June 2023, trade receivables past due over one year amounted
to HK$60.8 million (31 December 2022: HK$60.5 million) and provision for
impairment loss of HK$60.0 million had been made (31 December 2022:
HKS$60.5 million). Substantially all of which was brought forward from the
financial year ended 2022. To the best knowledge of the Directors, the
past due over one year as at 30 June 2023 was mainly attributable to the
business deterioration of several customers as a result of the COVID-19
pandemic. Up to the date of this report, settlement of HK$0.2 million has
been made by these customers save for the Settlement Sum.
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The Group has been negotiating various repayment schedules
with customers taking into account their respective circumstances.
Contemporaneous to the negotiations and rescheduling, we have also
sought legal advice from our Hong Kong legal advisor and PRC legal
advisor on the procedures for taking legal actions against the relevant
customers and/or their guarantors (if any).

For the customers who have been making partial repayments from time
to time, we have not taken any legal action. The Group will pay close
attention to their business development and continue monitoring their
progress of repayment. If they cease to make any further repayment or if
the amount of their further repayment is not to the Group's satisfaction, the
Group shall take necessary legal actions.

The Group aims to maintain healthy business relationships with these
customers while taking all reasonable steps to recover the trade
receivables as it is the Group's belief that their business performance
should progressively improve as the COVID-19 pandemic gradually
subsides.

Distribution and selling expenses

The distribution and selling expenses mainly include salaries of marketing
and sales staff, commission expenses, transportation fees, freight charges,
declarations and sample expenses. For the Review Period, selling and
distribution expenses amounted to approximately HK$18.9 million
(1H2022: HK$17.0 million), such increase mainly resulted from the rise in
commission expenses.

Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to executive Directors), legal and professional fees, insurance,
short-term lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group's
administrative expenses decreased by approximately HK$6.6 million to
approximately HK$33.6 million during the Review Period (1H2022: HK$40.2
million). Such decrease was mainly attributable to the appropriate cost
control measures implemented by the Group.

Finance costs

The Group's finance costs mainly represent the interest expenses on bank
borrowings obtained by the Group for general working capital needs.
During the Review Period, the Group had finance costs of approximately
HKS14.4 million (1H2022: HKS7.9 million), which edged up on the back of
an increased use of factoring loans, import loans and trust receipts loans
and increase in market interest rate.
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Net (loss)/profit for the Review Period

Net loss for the Review Period amounted to approximately HK$17.9 million,
compared with a net profit of approximately HK$8.6 million for the Last
Corresponding Period.

Net (loss)/profit attributable to the owners of the Company

The net loss attributable to the owners of the Company for the Review
Period was approximately HK$17.7 million, compared with a net profit
attributable to the owners of the Company of approximately HK$6.5
million for the Last Corresponding Period. This was mainly due to
continued decline in the selling prices of certain products, leading to a
reduction in the gross profit.

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources and bank
borrowings. The Group's cash resources as at 30 June 2023 were
approximately HK$109.6 million (31 December 2022: HK$99.6 million),
which include restricted balance of approximately HK$10.1 million (31
December 2022: HK$10.0 million) and were mainly denominated in RMB,
HKS and USS.

As at 30 June 2023, the Group's total outstanding bank borrowings
amounted to approximately HK$562.4 million (31 December 2022:
HK$483.7 million), which mainly comprised bank factoring loans, import
loans, trust receipts loans, instalment loans and revolving loans. The
Group's bank borrowings carried at amortised cost with a clause of
repayment on demand are classified as current liabilities. The gearing ratio
increased from 148.4% as at 31 December 2022 to 182.4% as a result of
utilisation of bank facilities for settlement of trade payables. Gearing ratio is
calculated based on total loans and borrowings divided by total equity at
the respective reporting dates.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HK$
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is no material
exchange risk in this respect. The Group currently does not have any
interest rate hedging policies. However, the management monitors the
Group's exposure to interest rate risk on an ongoing basis and will consider
hedging that risk should the need arise. Credit risk was mainly hedged
through credit policy and factored into external financial institutions.
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PSCS and CB
As at 30 June 2023, the Group has the following PSCS and CB outstanding:

(@  The Company issued PSCS in the amount of HK$10.0 million on 23
February 2022 to Nicegoal, which is ultimately wholly-owned by Mr.
Lee, a controlling Shareholder, an executive Director, the Chairman
and the CEO. The PSCS was issued without maturity date, it bears
a distribution rate of 0.5% per annum and carries rights to convert
the principal amount into Shares at a conversion price of HK$0.35
per Share (to be rounded down to the nearest board lot of 5000
Shares as per the deed poll constituting the PSCS), convertible into
28,570,000 conversion shares, representing 2.66% of the issued
shares of the Company as at 30 June 2023 and at the date of this
report or 2.59% as enlarged by the conversion shares. The Company
has the option to redeem the PSCS at any time at 100% or 50% of
their principal amount plus any accrued but unpaid distribution.

(b)  The Company issued CB in the principal amount of HK$20.0 million
on 23 February 2022 to Nicegoal. The CB was issued with a maturity
of five years from the date of issue (i.e. 23 February 2022), it bears
an interest rate of 0.5% per annum and carries rights to convert
the outstanding principal amount into Shares at a conversion price
of HKS0.35 per Share subject to adjustment (to be rounded down
to the nearest board lot of 5,000 Shares as per the instrument
constituting the CB), convertible into 57,140,000 conversion shares,
representing 5.31% of the issued shares of the Company as at 30
June 2023 and at the date of this report or 5.05% as enlarged by the
conversion shares of CB. The Company has the option to redeem
the CB at any time before their maturity in whole or in part of their
principal amount plus any accrued but unpaid interest.

The aggregate conversion shares of CB and PSCS represents 7.97% of the
issued shares of the Company as at 30 June 2023 and at the date of this
report or 7.38% as enlarged by the conversion shares.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material contingent
liabilities (31 December 2022: nil).
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SEEREESI

CHARGES ON ASSETS

As at 30 June 2023, the banking facilities of the Group were secured by
its trade receivables with an aggregate carrying amount of approximately
HKS$227.6 million (31 December 2022: HK$138.5 million), the legal charge
over the investment property of the Group of approximately HK$51.2
million (31 December 2022: HK$51.2 million), the Group's leasehold land
and buildings of approximately HK$77.6 million (31 December 2022:
HKS$79.2 million), the deposit placed for life insurance policy of the Group
of approximately HK$12.9 million (31 December 2022: HKS$12.7 million),
personal guarantee executed by Mr. Pai Yin Lin (a director and a non-
controlling shareholder of certain subsidiaries of the Company) and
corporate guarantees executed by the Group.

DIVIDEND

The Board has resolved not to declare any interim dividend for the Review
Period (1H2022: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2023, the Group had 139 employees (31 December 2022:
144) in Hong Kong and the PRC. The Group's remuneration policy is
built on the principle of equitability with incentive-based, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Other staff benefits include provident fund contributions, medical
insurance coverage and performance-based bonuses. In addition, the
Company has adopted the Share Option Scheme and the Restricted Share
Award Scheme as incentives or rewards for eligible participants for their
contribution to the Group, and the Company also provides continuous
training to its employees to improve their marketing skills and enhance
their product knowledge.

SHARE SCHEMES
Shares Option Scheme

The Share Option Scheme was adopted by the Company on 15 February
2018 and is valid for a period of 10 years from its adoption. No options
have been granted under the Share Option Scheme since its adoption
upto 30 June 2023.

10  APEX ACE HOLDING LIMITED 3¢ EERHE TR B IRAE)

BEKST

A B =FSB=1H REERIRITRE
BLUBEEEN2/ BB BT (CEZ

+ZHB=+—H 13858881 NEZE
YRR U551 2888w (CEZZF+Z
B=+—H 5128887 NEAERRKREY
EEHRETHRL LU776aB BT (CE
T TE+ZRA=+—H 7928887 K
EEHETHMAEF ASREZEN129
BEBT CE__F#+"_A=+—H:127
EEET) BRZTLE QT HIHBA
BIMEE R IFERRE) s BE AER
DURe A EE B B8 3T /A B R IR T o

RE
EEE AT OB T REATHRE
(CE-CELHEm o

12 8 R BN EL SR
N_EBE_=—FEXNB=Z+H > KEERESR
EOEEAIGETL (CE-__F+_4
=+—H :144%) - AEBEFIMEERTL 2
F@ﬁﬁw %Hﬁékﬁuﬁ%%ﬂ

R\RIBARRATGHFHNFNGT
%Mﬁ% &WE%*J‘H@EI@ﬂ@
EABESHER  BERRBMRERURIEAA
BITEAL o ESh > KA B EIRANEEIRESH B K
BRHIERMDRETEEAGERZHES
NEBIEH ERBVHBI TR AT INE
HESIRHEEEI LURFAEE N ITK
h0aR E 2 SR o

AefEstEl

ARt 5t &
BRESEBRARTINR_Z-N\F_A
THEHM BERMES +FHERNE
Mo BHIMLRBE_S_=F/"A="+
A ERERERES SR H AR E



Management Discussion and Analysis

H_EE D—JDHHEZ -\7IQFF

Restricted Share Award Scheme

The Company adopted the Restricted Share Award Scheme on 30 August
2019. On 23 July 2021, the Board resolved to grant 9,550,000 Restricted
Shares to nine selected participants (the “Grantees”) in accordance with
the terms of the Restricted Share Award Scheme at nil consideration
and were accepted by the Grantees. On 12 August 2021, the Company
issued and allotted 9,550,000 new Shares as the Restricted Shares, which
represents 0.89% of the issued Shares as at 30 June 2023 and the date of
the this report, respectively. These Restricted Shares are held on trust for
the Grantees by the Custodian who shall transfer the Restricted Shares to
them in three tranches subject to satisfaction of the vesting conditions as
specified in the grant notice issued to each Grantee. Details of the grant of
the Restricted Shares are set out in the Company’s announcement dated
23 July 2021.

During the Review Period, the Custodian purchased a total of 2,380,000
Shares on the market under the Restricted Share Award Scheme on 17
April 2023 and 18 April 2023.

PR Il 14 AR {7 22 Eh 51 21

@ﬁ&&@ﬁ@+%m$“ RZE—N
FENBE=Z+HEM - R_ZE_—FtA
T =R ARBEEGRERBRESER
@ﬁ@+%%%#hh%%ﬁ/ﬁ%0ﬁ
2 A1) HEE1E H9,550,0000% FE 14 B& 15 © 72
“ETFENBTZH ARBBEEHTK
Fig£%9,550,0008% FR &l 14 A% 15 > DRI ==
T—FERB=THERAREHBEEITRAK
190.89% ° Z LRI MER D HEE ALUES
FERAAERBEAFE  Hfo - HnikEEE
FREIERRMD  BEEEEBRAZEHWIREE

55 BRRYER B R B DAL o IR HIRFIMEAR
ESEEA RN /NI I = R B S
BZ+=Ap1%-

REREMR EEAETHB LR -T2 -=F

MA+tHE_ZE_=4IN8+/\H#ET
G5B B T 2,380,00008% %10 1R 15 R &I MR (D
REEhEtE o

Unvested Unvested

asat asat

1 January 30 June

Grantee Date of grant Vesting period 2023 Granted Vested Lapsed Cancelled 2023

i i

k- -

—B—H ~NA=+H

EZA RHAHA RED REB g ERE BRH B B

(note 1) (note 2) (note 3)
(k1) (Fizk2) (F¥5E3)

Employees 23 July 2021 10 March 2022 - - - - - -
B& . .
tBZ+=H =A+H

10 March 2023 3,820,000 - - - - 3,820,000

TEI-F (note 1)

=ZB+H (RyzE1)

10 March 2024 3,820,000 - - - - 3,820,000
S =5
=A+H

Total st 7,640,000 - - - - 7,640,000
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Notes:

1. Subject to the rules of the Restricted Share Award Scheme, the Restricted
Shares will be vested to the Grantees in three tranches of which 20% of the
Restricted Shares were vested on 10 March 2022, 40% of the Restricted Shares
were supposed to be vested on 10 March 2023, but the vesting arrangement
is still in progress and 40% of the Restricted Shares will be vested on 10
March 2024, subject to the fulfilment of the vesting condition that each of
the Grantees shall be graded “Satisfactory” or better during the annual year-
end performance appraisal conducted before the respective vesting dates.

2. The average closing price of the Shares for the five consecutive trading days
immediately preceding the date of grant as quoted on the Stock Exchange
is approximately HK$0.312 per Share. According to the rules of the Restricted
Share Award Scheme, the Board shall consider certain matters when
determining the grant of such Restricted Shares to grantees, including the
performance and contributions of grantees with an objective of recognising
their contributions and increasing their incentives in working for the
continual operation and development of the Group.

3. The Share price on which the Restricted Shares were vested in employees
under the Restricted Share Award Scheme on 10 March 2022 was HK$0.315
per Share.

Based on above, the number of options and awards available for grant
under the scheme mandate were 90,450,000 Shares as at 1 January 2023
and 30 June 2023 respectively. Meanwhile, there was no Share that may be
issued in respect of options and awards granted under all schemes of the
Company during the Review Period.
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USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from the Global Offering in
March 2018 was approximately HK$116.9 million and the net proceeds
received by the Company under the placing on 26 May 2022 (the “Placing”)
was approximately HK$25,566,000. The net proceeds received under the
Global Offering and the Placing had been applied by the Company from
16 March 2018 up to 30 June 2023 as follows:

EHREEFEMSMEFERAR

— = —

—_—

AABBE_E—N\FEZHETHNEREE
WENHI RIS R IE B EE A M 1698 B AT &
RABREEEEBIE FTRENHRMERIESF
BB 449255660008 T c R A B H ZF— )\ F

—A+"HEERE =FRB="1H

IEFERREREEREEFEE T WA

FRSAIEFERUT ¢
Actual Use
Application of Net
of Net Proceeds Actual Use Expected
Proceeds  from Global of Net timeframe of
asStated  Offering up Proceeds Unused Unused full utilisation
in the to 30 June during the Net Net of unused
Prospectus 2023 Period Proceeds Proceeds Net Proceeds
EE
—EZ=HE
~B=1+H
FRGRIE BERER HNER RER RER BEBRAER
BEETE FrigmE EAME FRfgRIE FRgRIE FRIGRIEBEER
B B TIERE e B AR
HKS'000 HKS'000 HKS'000 HKS$'000 %
THET THT FHET FHET %
Under the Global Offering 1RIE2IKRE
Repaymentof bank loans B IRITER 39,045 39,045 - - - -
Establishing a new product  H3RZ& f & B 3428 F9 2810 2810 - - - -
and development
department
Strengthening sales and BBEEAER 10,750 10,750 - - - -
marketing and technical RAEZIMBHE
support team by recruiting & 88 R ST 2 4R B
staff and providing trainings
Enhancing warehouseand BB AR 4600 2,589 130 2011 44 Q3 2023-Q4 2024
office in HK BERNER
Installing ERP and supporting ZEPEERREZHK 7,090 4,942 129 2,148 30 Q3 2023-Q4 2024
software RSN
Establishing new offices HRERUNGER 5027 5027 - - - -
inthe PRC
Acquisition and establishment & B &1 F I 35,888 - - 35,888 100 Q3 2023-Q4 2024
of Shenzhen head office FEEREY
Working capital for general  fE—RRA B BRN 11,690 11,690 - - - -
corporate purpose HEES
Under the Placing RERESE
General working capital = 25,566 25,566 - - - -

The Company will continue to utilise the net proceeds from the Global
Offering for the purposes as mentioned above.

PR1STR

AATRRER DERRBHARREEN
B3
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have significant investments held as at 30 June 2023
and did not have any future plans for material investments or capital assets
as of the date of this report.

SUBSEQUENT EVENT

The Board is not aware of any significant event affecting the Group and
requiring disclosure that has taken place subsequent to 30 June 2023 and
up to the date of this report.

PROSPECTS

China’s production and consumption capacity has generated huge market
demand for electronic components, providing strong impetus and market
space for the electronics industry. In recent years, benefiting from the
booming development of smartphones and other terminals and the
global semiconductor industry chain capacity transfer, China’s integrated
circuit market scale continues to grow, and it has become the world’s
largest integrated circuit sales market for three consecutive years. In the
future, with the rapid development of third-generation semiconductor
materials, 5G technology, Al, automotive electronics and other emerging
fields, the electronic components industry will usher in new growth points
and innovation opportunities.

The rapid development of the new energy field (including electric
vehicles/smart car and photovoltaic energy storage) will drive the
explosive growth in demand for related electronic products. Under the
dual effects of policies and market, China's new energy vehicles developed
rapidly with its production and sales volume being ranked first in the world
for eight consecutive years, and China became the world's largest vehicle
exporter in the first half of 2023. According to the data of China Association
of Automobile Manufacturers (CAAM), China exported approximately
534,000 new energy vehicles from January 2023 to June 2023, a year-
on-year increase of 1.6 times. The continuous rapid growth pace of the
new energy vehicle industry, will bring a large demand for electronic
components.
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In the field of energy storage, insulated gate bipolar transition ("IGBT"),
as the core component of photovoltaic and energy storage systems,
has gradually replaced metal-oxide-semiconductor field-effect transistor
("MOSFET") as the core component of photovoltaic inverters due to its
large on-state current, high voltage resistance, voltage drive and other
features. According to the China Photovoltaic Industry Association
forecast, China’s annual average newly installed capacity of photovoltaic
will reach 83-99GW from 2022 to 2025, and the continued increase in
newly installed photovoltaic capacity will drive demand for IGBT. In
terms of energy storage, with the iteration of energy storage technology
and cost reduction, the growth rate of installed energy storage capacity
has accelerated. According to the IHSMarkit report shows that by 2025,
the annual size of new grid-connected storage inverters is expected to
increase to 10.6GW, further expanding the market for third-generation
semiconductors with the adoption of storage inverters.

Despite the rapid growth of China's semiconductor parts and components
market scale, China's core semiconductor equipment and materials are
still mainly relying on imports due to the lack of core technology, the
localisation rate is at a relatively low level, and there is a huge pressure and
risk. In recent years, the United States against China in the field of high-tech
containment continued to increase, attempting to limit the development
of China’s electronics industry by increasing sanctions. It is an inevitable
choice for China’s electronics industry to establish an independent and
controllable supply chain as soon as possible. The demand for domestic
substitution of electronic components is huge, which generates huge
business opportunities.

In line with the development trend of the electronic components
market, the Group is actively responding to the cyclical changes in the
electronics industry and is implementing a diversified development
strategy by continuously expanding the distribution of its product
agents, consolidating its business share in the traditional market while
continuously expanding the proportion of its business in new products,
which will help the Group to maintain its competitive edge in the ever-
changing market, and support the sustainable and healthy development
of the Group.

In order to meet the challenge of global climate change, about 130
countries and regions have put forward carbon neutrality targets,
and green, low-carbon and sustainable development has become an
international consensus. Among them, building a new type of power
system with renewable energy as the main body is an important path
to achieve carbon neutrality. In order to realise the goal of carbon
neutrality, the market demand for energy storage batteries and power
batteries is growing. In order to fully capitalise on the incremental market
opportunities brought about by the new energy industry, the Group
has proactively stepped up its presence in the new energy sector. In
2022, the Group established a new energy product design company,
which is in the process of designing its own brand of inverters and
energy storage products. Meanwhile, the Group has also set up a trading
platform company for new materials to accelerate the introduction of new
material products to meet the growing market demand and increase the
proportion of the business in this segment, so as to promote the diversified
development of the Group's business and move to a new level, and to
reward our Shareholders and investors with better performance.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURE

As at 30 June 2023, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO, which were required: (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions

SHMIRD B AERRR D A B B BRI
2Rk
AR =FRA=+H" ﬁ%&ﬁ//}jﬁ_
SITBAERA A HEBE LE (E
BE KRG R A EXVER) BIRS ~ AERE Hﬁﬁ}
FAGRERE o JBIR IR ()58 5 M HE B R B 5B XV
“5%7&8/\“B%Dﬁ$’&7&ﬂ§”\FEE’JV*D
XE (BREBREESFRPERANZERX
HEWERERRAEENRRIKXE) ’(ii)
FH MBS KA FEI 1R AZEFTIEE S
it (&5 M) BREmIOX B > iR ZESTE]
/A%Dﬁ$’&7}§zﬂﬁﬁ“ﬁﬁﬂ’]f“%§ﬂ MEWT

e

Number of Sh ares held

PRzl 8 E
Percentage
of issued
shares of the
Company Personal Corporate Family Other companies
Name of Directors  concerned Capacity interest interests interests interests Total concerned
EEH
ARBET
G BRAH 513 LEDN G R Hiti#zs B RpESH
Mr. Lee the Company Interest of a controlled - 835,710,000 - - 835,710,000 77.73%
corporation (note 1)
e /N SErEED (iz1)
Ms. Lo (note 2) the Company Interest of spouse - - 835,710,000 - 835,710,000 77.73%
(note 1)
EuL (H332)  &AH EofBtea (f3321)
Notes: Bk -
1. Such interest includes (i) 750,000,000 Shares beneficially held by Best Sheen; 1. EREREENEZERIFAEMT50,000, OOO
and (ii) the PSCS and the CB beneficially held by Nicegoal convertible into B R 5 R(ii) gﬂ%ﬁﬁ FEOEKAGH

85,710,000 Shares in aggregate. As Best Sheen and Nicegoal is, directly or
indirectly, wholly-owned by Mr. Lee, Mr. Lee is deemed to be interested in all
the interest held by Best Sheen and Nicegoal under the SFO.

2. Ms. Lo is the wife of Mr. Lee.
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Save as disclosed above, as at 30 June 2023, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO), (ii) pursuant to section 352 of the SFO, to be
entered in the Register; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2023, the following corporations (other than a Director or
the chief executives of the Company) which had interests or short position
in the Shares and underlying Shares which were required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

bR EXPTRBEEN R B Z=F A=+
H MESAA BIEESEREARERST
WABRARTDNEBEZE (EEREBS
FHRE R SEXVER) BYR (7 ~ R (D BUE
BB HEA R REEEOREDIXE
MZANREE 75 KA G R PISEXVER 57 KRen
EBAA R B KRB FR (BIERBEZE ST R
ERPIARENRSEHEFXARAERD
Bm ok Ba) 5 (NMRERE ST R EIE R F 56352
IRECAE LM ; BNRBERETANE A
5] B Hit 32 Py o

EE%$MEﬁ&ﬁﬁﬂﬁmﬁ§&&

MEFERFTADRBTHAEMRA R -F
“=FRA=TH REFSFRAERMIE
XVER S5 25237 BRBIIR SR AR B EE > 5L
RER S MG RGIEBAMREEARFES
SRR EFHEARDESTHASR
5N IR R ARRARR D R E R R ESUK A
LI

Number of
Shares/underlying Percentage of
Name of substantial Shareholder Capacity/Nature of interest Shares held issued Shares
FR¥ERg(n HBE#TRR
FTERELE 817 #ENE MR E Bt
(note 1)
(B¥zE1)
Best Sheen (note 2) Beneficial owner 750,000,000 69.76%
=32 (ff552) EmRBEAA
Nicegoal (note 3) Beneficial owner 85,710,000 7.97%
B (1EE3) BEmBEAA
Notes: B 53

1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

3. These interests represent the PSCS and the CB convertible into 85,710,000
Shares in aggregate. Nicegoal is indirectly wholly-owned by Mr. Lee.

1. ZERERERRONEE-

2 EENREEHTRARIR THERE
RTEEFRERAE

3. ZERRIE E A 585,710,000 1D

BIK A RAR I R 58 35 S PR IR (R 55 - B B
HFEALLEEZEEEER -
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Save as those disclosed above, as at 30 June 2023, the Directors and
the chief executives of the Company are not aware of any other person
or corporation having an interest or short positions in the Shares or
underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Saved for the purchase of 2,380,000 Restricted Shares during the Review
Period as set out in the section headed “Restricted Share Award Scheme”
above, the Company did not redeem any of its Shares listed on the Stock
Exchange nor did the Company or any of its subsidiaries purchase or sell
any of such Shares during the Review Period.

COMPLIANCE WITH THE CG CODE

The Company is dedicated to adopting, maintaining and ensuring high
standards of corporate governance practices and principles in the best
interest of the Group and the Shareholders. The Company has adopted
the applicable code provisions and, where appropriate, adopted certain
recommended best practices as set out in Part 2 of the CG Code. Save as
disclosed below, the Board considered that the Company had complied
with all applicable code provisions set out in the CG Code during the
Review Period.

Under code provision C.2.1 of the CG Code, the roles of the chairman
and chief executive should be separate and should not be performed
by the same individual. Mr. Lee, who has considerable experience in
the semiconductor and other electronic components industry, is the
Chairman and the CEQ. The Board believes that vesting the roles of
both the Chairman and the CEO in Mr. Lee has the benefit of ensuring
consistent leadership within the Group and enables more effective and
efficient overall strategic planning of the Group. The Board considers that
this structure will not impair the balance of power between the Board
and the management of the Company. The balance of power is further
enhanced by the Audit Committee, which comprises all INEDs and is
responsible for overseeing the internal control procedures of our Group.
The INEDs have free and direct access to the Independent Auditor and
independent professional advisers when considered necessary. The Board
will, nevertheless, review the structure from time to time and separate the
roles of the Chairman and the CEO to two individuals, if appropriate.
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Corporate Governance and Other Information
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry was made
by the Company with each of the Directors and all the Directors confirmed
that they had complied with the requirements set out in the Model Code
throughout the Review Period.

REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, and the Group’s unaudited
financial results for the Review Period and discussed the auditing, internal
control, risk management systems and financial reporting matters of the
Group.

The Audit Committee comprises three INEDs, namely Mr. Yim (chairman),
Mr. Cheung and Dr. Chow. None of them is employed by or otherwise
affiliated with the former or current Independent Auditor.

In addition, the Interim Financial Statements are unaudited but Graham
H.Y. Chan & Co, the Independent Auditor, for whom has reviewed them
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”issued by the HKICPA.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and CEO

Hong Kong, 30 August 2023
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Report on Review of Interim Financial Statements

~ PENBRET SURE

-

N
Q

GRAHAM H. Y. CHAN & CO.

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace Holding
Limited (the “Company”) and its subsidiaries (collectively referred to as,
the “Group”) set out on pages 22 to 57, which comprise the condensed
consolidated statement of financial position as of 30 June 2023 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of these
interim financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these interim financial statements based
on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Statements

PRI B IRR . BRI S

CONCLUSION “him

Based on our review, nothing has come to our attention that causes us RIEESHNER > ESRERTMEE £
to believe that the interim financial statements are not prepared, in all EZRETHYHERREMBEEA S E L

material respects, in accordance with HKAS 34. EIRRE AR E4RER
Graham H.Y. Chan & Co. V=g TE

Certified Public Accountants (Practising) HEEEED

Hong Kong HE

30 August 2023 “E=FN\BA=+H
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
2 BREFEGRE REMEEER D

3
@ For the six months ended 30 June 2023 BEZZE - =F "B =1+HIEEA
1H2023 1H2022
=== —EICHF
¥ FH¥EF
Notes HK$'000 HK$'000
ihE=3 FAT FAET
(Unaudited) (Unaudited)
(REEEX) (CR&EZ)
Revenue Wz 4 929,606 1,634,873
Cost of sales 55 EE Bl A (878,965) (1,559,702)
Gross profit EF 50,641 75171
Other income H A 5 1,568 2,182
Increase in fair value of investment KEY = AT EB
property - 200
(Impairment loss)/reversal of B Z R (REEE)
impairment loss on trade receivables /BB &5 18 (0] (3,659) 4,384
Impairment loss on other receivable  ELfth & Wk IE B B E5 18 - (3,865)
Fair value gain in financial instrument 2 A Bzt ABm IS RR
at fair value through profit or loss TAEMNRFEWRE 272 -
Fair value gain in derivative asset MEEEN A FERT 319 -
Distribution and selling expenses D EE i E s (18,887) (17,042)
Administrative expenses THRAZ (33,636) (40,242)
Finance costs =YD % 6 (14,369) (7,857)
(Loss)/profit before tax IRIRET (B548) B F 7 (17,751) 12,931
Income tax expense T8> 8 (174) (4354)
(Loss)/profit for the period HAR (8518) iR (17,925) 8,577
Other comprehensive expense Hith2mEMAX
Items that may be reclassified BB B D EERm
subsequently to profit or loss: EH
— Exchange differences arising on — B BINEBELE Y
translation of foreign operations b R E %8 (2,922) (3/455)
Total comprehensive (expense)/ Hrzm EEx)
income for the period, net of tax IS 48 %8 > INBRIRIE (20,847) 5122
(Loss)/profit for the period UTATFEMSER (B518)
attributable to: J/im R
— Owners of the Company EN/NEIEZ PN (17,688) 6,509
— Non-controlling interests —FE RS (237) 2,068
(17,925) 8,577
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AIBRA &9B AR EL A 2 T

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

1H2023 1H2022
—E-= B F
¥ ¥E
Notes HK$’000 HKS$'000
B 5 FHET FET
(Unaudited) (Unaudited)
(REEZ) (REE2R1Z)
Total comprehensive (expense)/ 2m FX) KE4eEE
income, net of tax NpRRIE
— Owners of the Company —ARREHEEA (20,585) 3,270
— Non-controlling interests —IE RS (262) 1,852
(20,847) 5122
(Loss)/earnings per share KATEEANELERR
attributable to owners of the (&518) &F)
Company
~ Basic —BE& 9 (1.67) HK cents 71l 0.64 HK cents 711l
— Diluted — s 9 (1.67) HK cents &l 063 HK cents 7l
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Condensed Consolidated Statement of Financial Position
=~ BRRE S MBI

Asat30June2023 M_E_=F/,B=+H

@

As at As at
30 June 31 December
2023 2022
AB=+H | +tZBA=+—H
Notes HK$'000 HK$'000
B 5 FAT FAET
(Unaudited) (Audited)
(RESEZ) (A2 1%)
Non-current assets JERBEE
Property, plant and equipment M- -BERKE 11 87,797 90,807
Right-of-use assets FREEE 7,250 9,367
Investment property SE=L7/ES 12 51,200 51,200
Financial instrument at fair value BATFESTARGDN
through profit or loss EHTA 12,946 12,674
Intangible assets mLEE 9,399 12,280
Deferred tax assets RIERRIEE & 11,869 11,806
180,461 188,134
Current assets BB E
Derivative asset mEBEE 1,320 1,001
Inventories =8 179,660 174,970
Trade and bills receivables B 5 R RR K
FEU R 13 496,381 499,292
Other receivables, deposits and HttEWHIE ek
prepayments SEENEE 14 54,460 49,682
Income tax recoverable AW [EIFTEH 1,018 793
Bank balances, restricted IRITAE R N R IR FI4E R
balance and cash IR 15 109,626 99,562
842,465 825,300
Current liabilities RBEE
Trade payables B3 IR 16 96,555 131,812
Other payables, accruals and H A RRIE
deposit received st E R RBERIZE 17 15,527 22,789
Lease liabilities — current portion HESGE-—REID 2,643 2,885
Bank borrowings, secured IR1TEE AR 18 562,426 483,666
Income tax payable A FRASHR 336 3873
677,487 645,025
Net current assets MBEERE 164,978 180,275
Total assets less current liabilities 4f2EERGHER 345,439 368,409
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Condensed Consolidated Statement of Financial Position
EBRAR BB AR =

Asat30June2023 WMWIE_=F,A=+H

As at As at
30 June 31 December
2023 2022
RIEZ=F AT
~NA=+H | +=ZBE=+—H
Notes HK$'000 HK$'000
B 5+ FAT TFAT
(Unaudited) (Audited)
(REEEX) (B 12)
Non-current liabilities JEREIAE
Convertible bond A& 19 15,639 15,227
Lease liabilities — non-current portion  fHE & & —IERENEH 5,188 6,731
Deferred tax liabilities RERIEE A 3,470 3,901
24,297 25,859
Net assets BEFE 321,142 342,550
Capital and reserves BERRK#E
Share capital B4 20 10,751 10,751
Reserves # 269,159 290,413
Equity attributable to owners of AT R AFELER
the Company 279,910 301,164
Perpetual subordinated convertible KA RAR P 3 R 56 25
securities 21 10,000 10,000
Non-controlling interests JEEERR 31,232 31,386
Total equity HERES 321,142 342,550
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Condensed Consolidated Statement of Changes in Equity

=7

28%

o

V4

fm

AY

==
=

For the six months ended 30 June 2023

(E)=!

TE T =FRA=Z+THLER

S

D

780'98¢ 0L€'L€ 00001 [qVA:ias 6267L1 516 6LLYL 980° 955'S LL0'L (€0L'y) 88ETEL 15201 (HBTH¥)
#HZE+ZHY (paypneun)
HFTTETHU TT0T dunf Qg je dduejeg
(09) - - (09) (09) - - - - - - - - LY BotEge
Bt [0 Yy YL $25d 40 J3pjoy 03 uopnqLIsig
- - - - e - (evf) - - - - - - sbuipjing pue pue|
=1 P|OY3sea) JO Uoiten|eadl
NEUESUT uo uonepaidap uodn
LENHTERYES pasieal 3AIAS3I UONeN[eAsy
- - - - sy - - - - (€29 844 - - G EaEE AWBLS piemy dleys
(835 4B FI LAY pa1dIssy ay1 of peisan saleys
v/ - - I/ - - - - - I/ - - - HOER) Z UGB JuaWAed paseqg-aleys
Z7EBTHTE panas-A1nba Jo uoniuboday
(661'1) - - (661'1) - - - - - - (661'1) - - SWILPS
[ho:\Vg="{r-AT: pleAty 91eyS pa1dLIsay
EHROHNGHY 3y} Joj paseyind sareys
995'5C - - 995'5T - - - - - - - L6 559 YO5DE SIRYS JO 3NSs|
00001 - 00001 - - - - - - - - - - pegeah ey (=]
WLl e $DSd Jo anss|
959 - - 955' - - - - 955G - - - - O
CRWEEE 10 Jusuodwod
BHLE Mo e Aunba Jo uonubodYy
s 758l - 0LT€ 6059 (6£7®) - - - - - - - Fi2 | poliad ayp oy BLIODU|
/ (ZB4) BIZhAHY  /(esuadxs) ansuayaiduiod [elof
(ssv'€) 012 - (6c7'c) - (6c7'€) - - - - - - - poviad ay1 Jof
EHETYEE  osuadxe ansuayidwod Yo
1158 890C - 6059 6059 - - - - - - - - (SR pouad ay} 10§ oid
9EOVE 815's¢ - 878'70¢E 087891 12154 19v'v1 980° - €06 (6¢9°€) L1101 96001 (HET)
¥HZH-H— (paupne)
“T&CH 720z A1enuer | je 3duejeg
LUES Ug S LES UL LUgt UL gt LUg S LUg S UL Ug S UL Ug S
000,59H 000,59H 000,59H 000,59H 000,59H 000,59H 000,59H 000,59H 000,5H 000,59H 000,94H 000,MH 00050H
EE 1 RN LBHGL 2 KEEY HESH YF BERE 9ERm  EERR  UNEH BRUOW  ¥H
[ R2E PEZE 2HYe DEOHT LEE
ExYH
HisE
funba s1sasalul $5d [e101g9ng sbuluiea EIVELS) MBS 3MI3S3 MBS EIVELST aWaYS wniwaid jexden
|e0L Buyjjonu0d paulelRy abueyox3 uonenieAsl  BYIQ Anba JuawiAed plemy aleys aleys
-UoN 1955y puoq paseq aleys
3[quaAU0)  -3leyS panLsay
a1 1oy
Play saeys
Ty B#HEVY

Vi

Auedulo?) 3y} JO SIBUMO 0 JjqeINgLLY

APEX ACE HOLDING LIMITED YR IR AR AR

26



(E)=!

\

+Eu:/\

A\

/\

— = —
—=_ =

BE

e

4=

~

V4

AY

R

E¥§n7ﬁ =

For the six months ended 30 June 2023

Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

@

=~ BREGIRERER

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

1H2023 1H2022
T = B F
¥ E¥EF
HK$’000 HKS$'000
FAT TFAT
(Unaudited) (Unaudited)
(REEEI%) (REEIZ)
Operating activities R EE
Cash used in operating activities KEEHFTARE (45,984) (72,023)
Interest income received BUFH WA 763 32
Tax paid, net BETIRIEFEE (4,356) (367)
Net cash used in operating activities & ;EEIFF AR F5E (49,577) (72,358)
Investing activities KREEH
Payments for purchase of property, BEYE BEKKERIBFHE
plant and equipment (129) (1,410)
Net advances to a customer BEFBFRE (2,699) (6,158)
Net cash used in investing activities KREZHFMARE RS (2,828) (7,568)
Financing activities R IEE
Net proceeds from placing shares BCERID 2 FR1SFIEFRE - 25,566
Shares purchased for the Restricted Share 2[R II'E IR 10 22 B 512188 A BY
Award Scheme av) (995) (1,199)
Distribution to holder of PSCS hﬂ<ﬁ KRR EHAPIR G 5T A AR
(notes 21, 25(a)) ik (B 5E21~25()) (50) (50)
Repayment of bank instalment loans T%f?%fﬁﬁﬁﬁﬁg%\ (2,283) (983)
Net increase in factoring loans RIEBEFUIGNFER 3,136 36977
Net increase in other bank borrowings HMMRITERUE 10328 78,645 5214
Interests on bank borrowings paid B IRITRERAE (13,630) (7477)
Interest on CB paid (note 25(a)) BN BRREST S
(FfizE25(a)) (100) (100)
Repayment of lease liabilities EiREAaE (1,430) (402)
Interest on lease liabilities paid BENHEESENE (227) (39)
Contribution from a non-controlling JEEREERHE
shareholder 108 -
Net cash generated from B EEMEHRE R
financing activities 63,174 57,507
Net increase/(decrease) in cash and B RIBSEEYIEM, CR)
cash equivalents bRt 10,769 (22,419)
Cash and cash equivalents at HYRERIREEEY
beginning of period 89,516 143,743
Effect of foreign exchange rate change EXEEsHeE (790) (2,105)
Cash and cash equivalents at end HRRERFEEEY (HzE15)
of period (note 15) 99,495 119,219
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Notes to the Unaudited Condensed Consolidated Financial Statements
RSN PR S I TR ZRMI 5T

For the six months ended 30 June 2023 HE_E_=F,"B=1+HLNER

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen, a limited liability
company incorporated in the British Virgin Islands. The addresses of
the registered office and principal place of business of the Company
are disclosed in the ‘Corporate Information’ section of the Interim
Report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The interim financial statements are presented in HKS, which is the
same as the functional currency of the Company, and all values are
rounded to nearest thousand, unless otherwise stated. The interim
financial statements are unaudited, but have been reviewed by
Graham H.Y. Chan & Co. in accordance with Hong Kong Standard on
Review Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
HKICPA.

The interim financial statements have been approved for issue by the
Board on 30 August 2023.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial statements for the six months ended 30 June
2023 have been prepared in accordance with HKAS 34 “Interim
Financial Reporting” ("HKAS 34") issued by the HKICPA and the
applicable disclosure requirements of Appendix 16 to the Listing
Rules.

These interim financial statements contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2022 annual financial
statements. The condensed consolidated financial statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with HKFRSs,
and should be read in conjunction with the 2022 annual financial
statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements
=\ RAEBE LB PR G M PRI 5

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

30

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the investment
property, financial instrument at fair value through profit or loss
and derivative asset which have been measured at fair values
and leasehold land and buildings which have been measured at
revalued amounts, and in accordance with the same accounting
policies adopted in the 2022 annual financial statements, except
for the adoption of new and revised HKFRSs which are effective for
accounting periods beginning on or after 1 January 2023. Details
of any changes in accounting policies and new accounting policies
adopted are set out in note 3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain accounting
estimates. It also requires management to make judgments in the
process of applying the Group's accounting policies. Actual results
may differ from these estimates.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

(a) New and revised HKFRSs adopted as at 1 January
2023

For the current period, the Group has adopted for the first
time the following new standard and amendments to HKFRSs
issued by the HKICPA, which are effective for the Group's
accounting period beginning on 1 January 2023.

HKFRS 17 Insurance Contracts and the related
amendments
Amendments to HKAS 1 and Disclosure of Accounting Policies

HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform - Pillar Two
Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

Except for the adoption of Amendments to HKAS 12 “Deferred
Tax related to Assets and Liabilities arising from a Single
Transaction’, the Group did not have any material changes of
its accounting policies and impact on the Group’s financial
position and financial performance when adopting these new
standard and amendments.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 BE_E _=F,"A=+HLENER
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

(a)

New and revised HKFRSs adopted as at 1 January
2023 (Continued)

Amendments to HKAS 12 “Deferred Tax related to Assets
and Liabilities arising from a Single Transaction”

Amendments to HKAS 12 “Deferred Tax related to Assets and
Liabilities arising from a Single Transaction” narrow the scope
of the initial recognition exception in HKAS 12 so that it no
longer applies to transactions that give rise to equal taxable
and deductible temporary differences, such as leases and
decommissioning obligations. Therefore, entities are required
to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for
temporary differences arising from these transactions at the
beginning of the earliest comparative period for all deductible
and taxable temporary differences associated with (i) right-
of-use assets and lease liabilities; and (ii) decommissioning,
restoration and similar liabilities, and the corresponding
amounts recognised as part of the cost of the related assets.

The cumulative effect of recognising these adjustments as of
31 December 2022 was not material and hence no adjustment
was made to the beginning retained earnings, or another
component of equity. In addition, the change will impact
disclosures of components of deferred tax assets and liabilities
in the annual financial statements, but does not impact the
overall deferred tax balances presented in the consolidated
statement of financial position as the related deferred tax
balances qualify for offsetting under HKAS 12.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

(b) New and revised HKFRSs issued but not yet effective

The Group has not applied the following amendments to
HKFRSs that have been issued but are not yet effective for the
current period.

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-Current and related Amendments to
Hong Kong Interpretation 5 (2020) '

Amendments to HKAS 1 Non-Current Liabilities with Covenants '

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback'

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture 2

Amendments to HKFRS 10
and HKAS 28

! Effective for annual periods beginning on or after 1 January
2024.

2 Effective for annual periods beginning on or after a date to be
determined.

The Group is currently assessing the full impact of the
amendments to standards.

REVENUE AND SEGMENT INFORMATION

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts. The
timing of revenue recognition of all revenue is at a point in time in
1H2023 and 1H2022.

Segment information

The executive Directors, who are the CODM, review the Group's
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

(@)  Digital storage products; and
(b)  General components.

Management assesses the performance of the operating segments
based on a measure of gross profits.

As the segment assets and the liabilities are not regularly reported

to the Directors, the information of reportable segment assets and
liabilities is not presented.
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Notes to the Unaudited Condensed Consolidated Financial Statements
RSN PR S I TR ZRMI 5T

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

4  REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)

Wai K 3 BRE# (48)
SEER (8
TREFRUEFEEBZAEANS

The following tables represent segment information of the Group

provided to the management for the periods:

Bz DEfER -

1H2023 1H2022
&= =S =
¥ ¥
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEEIZ) (R EZ)
Segment revenue 3 EBUR &
Digital storage products IS F R E D 634,164 1,299,543
General components BRI 295,442 335,330
Total reportable segment revenue B 2 ¥R ) SF UK i 48 28 929,606 1,634,873
Segment results DEER
Digital storage products BUSFRE®D 26,628 49,443
General components BATH 24,013 25,728
Total reportable segment profit 2RO EEFI4EZE 50,641 75,171
Other income Hlg A 1,568 2,182
Increase in fair value of investment & B2 A FE LN
property - 200
Fair value gain in financial instrument AT EFFAB@mNEH T AN
at fair value through profit or loss N ERE 272 -
Fair value gain in derivative asset MEBEENAFEWS 319 -
Finance costs [Ey=gn N (14,369) (7,857)
Depreciation of property, plantand ~ ¥1Z -~ E KRR EITE
equipment (2,752) (2,403)
Depreciation of right-of-use assets ~ {FFEEEEITE (1,790) (511)
Amortisation of intangible assets W B EE (2,453) (2,404)
(Impairment loss)/reversal of B S REWER (RERE) RE
impairment loss on trade receivables 53813 [2] (3,659) 4,384
Impairment loss on other receivable  EAthEUFRIB BB 18 - (3,865)
Unallocated corporate expenses Koo ERE (45,528) (51,966)
(Loss)/profit before tax BriAT (B538) m A (17,751) 12,931
Income tax expenses T8 (174) (4,354)
(Loss)/profit for the period HAR (6518) s F) (17,925) 8577

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
periods. Segment profit represents the gross profit earned by each

segment.

EXE2EHz DB miEINEERELE
Z W o P& HAR B D BRI & o
DEREFIEER DB PRSER -
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 WERSEHER (@

thig &kl

AREBMURES PREFIHE()AER
REIIBELUWE ; RINVEEBEIER
HEEMBMNERERNER -BEHAMK
HIBAEDERNELMFTER - JER
FEE BAFEFAEGNERTIEA
FARICIIEE ERRIN NHIBUEAY
X BEKRE KREVENRERAEE
ENEBRUBUNRETREEFDEMN

Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the Group's
revenue from external customers and (i) the Group's non-current
assets. The geographical location of customers is based on the
location of the customers. The geographical location of the non-
current assets other than financial instrument at fair value through
profit or loss, and deferred tax assets is based on the physical location
of the assets in case of property, plant and equipment, investment

34

property and right-of-use assets, and the location of operations to EPREME
which they are allocated in case of intangible assets.
1H2023 1H2022
—E-= B _F
E¥F E¥F
HK$'000 HK$'000
FAET TFHET
(unaudited) (unaudited)
(REEIZ) (R E1%)
Revenue from external customers BB B UK
Hong Kong 58 185,149 250,545
The PRC == 724,958 1,326,833
Others Hh 19,499 57,495
929,606 1,634,873
As at As at
30 June 31 December
2023 2022
R = i
~NA=+H | +=ZE=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REEER) (&%)
Non-current assets JERMENE E
Hong Kong 5% 130,783 132,970
The PRC & 24,825 30,609
Others Hith 38 75
155,646 163,654
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Notes to the Unaudited Condensed Consolidated Financial Statements
RSN PR S I TR ZRMI 5T

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 WEkOEER @&

Geographical information (Continued) IR E R (8)
Information about major customers FTEEREH
The Group's revenue from customers which accounted for 10% or RBMLAEBLKTI0%H U ENE
more of the Group's total revenue are as follows: FPRUERIT ¢
1H2023 1H2022
ZEI=H - 2
it 33 E¥EF
HK$’000 HK$'000
FAT TFAT
Segment (unaudited) (unaudited)
8B (R EZ) (REEIZ)
Customer A Digital storage products and general components 153,992 428,959
ZEA IS FRERKBRTY
Customer B Digital storage products and general components N/A* 174,480
=FB IS FRERKBRTY RiEm*
* The corresponding revenue did not account for over 10% of the total * BRARERMGAEEZPBEARKR
revenue of the Group for that period. 109%4A E o
5 OTHERINCOME 5 HftigA
1H2023 1H2022
- - 3 -
¥ E¥F
HKS$'000 HKS$'000
FAT TAT
(unaudited) (unaudited)
(REEEI%) (R EZ)
Bank interest income RITH B WA 274 32
Rental income WA 672 698
Government subsidies BT 435 B - 296
Sundry income IS A 622 1,156
1,568 2,182
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

PR R MYEE

FINANCE COSTS G-I %:
1H2023 1H2022
—E-=HF B F
¥ ¥
HKS’000 HKS'000
FAT TAT
(unaudited) (unaudited)
(REEZ) (RBEIZ)

Discounting charges on RIBEM AR H

factoring loans 2,656 2,062
Interest on CB AR ESF S 512 341
Interests on other bank borrowings ~ EftiiR1TEEFIE 10,974 5415
Interest expense on lease liabilites A EEEF X H 227 39
14,369 7,857

(LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax has been arrived at after charging/(crediting):

PRI AT (B548) i F

BriZal (&18) & B30k Gt A)

MF&IE:
1H2023 1H2022
—2_= —ECCF
JZEFE E¥F
HK$'000 HKS'000
FAT BT
(unaudited) (unaudited)
(REEEI%) (R EZ)
Cost of inventories recognised BRAEZ 2 EERE
as an expenses 874,721 1,559,046
Write-down of inventories = E MR 4,244 656
Auditor’s remuneration ZEEMEN = 700 700
Depreciation of property, plant ME - BB REEITE
and equipment 2,752 2,403
Depreciation of right-of-use assets ~ ITEE—FAEEE 1,790 511
Amortisation of intangible assets mp B EEN (s
(Note i) 2,453 2,404
Net foreign exchange (gain)/loss R (Wm) BEF # (289) 2,771
Short term leases expenses in THIREF 2R ENS
respect of land and buildings 412 915
Commission expenses Ae &R 6,402 4,309
Research and development P g R BRI SE (MY 5Ei)
expenses (Note ii) 1,304 1,533
Staff costs including director’s BTHA (BEEEMNE)
emoluments
— Basic salaries and allowance — B RKFra BoERL 18,893 18,877
— Contributions to defined — R EHTRIARET IR
contribution retirement plans 1,911 2,692
— Share-based payment expenses — DU SRR IER 351 741
— Messing and welfare — e RE 612 567
Loss on disposal of property, HEMZE -BEKRKRERBE
plant and equipment 10 -
Notes: BT -
(i) Amortisation of intangible assets was included in administrative (i) B EE#IET ATREES
expenses.
(i) Staff costs of approximately HK$1,081,000 (1H2022: HK$1,147,000) (iy BIMA%1,081,00087% (CTEZ24F
were included in R&D expenses. J}%Zl%% 1,147,000 75) 5t A B 3T K B
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

8

EELERRR G M B HRR T

INCOME TAX EXPENSE 8 FhigiMiMx
1H2023 1H2022
—E=F —E-F
¥ E¥F
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REEEI%) (R EZ)
Current tax: BIHEATRIE -
Hong Kong Profits Tax BHENRFR 611 2,082
PRC tax REliRIE - 1,058
Under/(over) — provision in BEEEBEIES
prior years: (FBEE#EE)
Hong Kong Profits Tax BHENFR (83)
PRC tax FREliRIA (123)
613 2,934
Deferred tax IRIEFRIE (439) 1,420
Total income tax expense recognised EAARIN BT EER 2
in profit or loss for the period PSRz 40 %8 174 4,354

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits of the qualifying group entity and
at 16.5% on the estimated assessable profits above HKS2 million. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Under the EIT Law and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

For qualified small and thin-profit enterprises in the PRC, the
annual taxable income up to RMB3 million (inclusive) (1H2022:
exceeds RMB1 million but does not exceed RMB3 million (inclusive),
the amount in excess of RMB1 million) is subject to an effective
Enterprise Income Tax rate of 5% (1H2022: 5%) from 1 January 2023
to 31 December 2024. For 1H2022, the annual taxable income up
to RMB1 million (inclusive) was subject to an effective Enterprise
Income Tax rate of 2.5%. Certain PRC subsidiaries of the Company
enjoy this preferential income tax treatment for the periods.

EEREEERE 2 EE BT ZhETE
R A L8 25% st HEBFFHR M
EBABA U L EERRERE]
B165% st HEBHER - AR EFE
MMRGcEBBRE 2 Bf S EER
16.5%HY 8 —FR 2 HFR

W AE T RFTIS A R B EFTSHA
BHnRAE) > PRI B A SR T R25%

o

ekt EI\VMEE - BZF
= —BA—HEEZZE_NE+—
B=+—H 28 AREIE&ET
T THEEHF I NTFARBIBEET
ZARKIEETZE AIBBARE
1BEB I MESRKWANERE
TEMEREXASY (CTE - _F ¥
Fi5y) B FLYEFRFEY
ARBIBHETHNERRIANER D
HFEMEA25%  RATINE FHEH
B BN ERBEAZEILIERSR
MEERFBC
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"\
@ For the six months ended 30 June 2023 BEZZE - =F "B =1+HIEEA
9  (LOSS)/EARNINGS PER SHARE 9
Basic (loss)/earnings per share

The (loss)/earnings and weighted average number of ordinary shares
used in the calculation of basic (loss)/earnings per share are as

sk (58 &BF
SREF (58 &R

RLGtESRER (BB &BFH (B
1B BRI RERRINETES W

follows: ™
1H2023 1H2022
—E=H S -
it 33 E¥EF
HK$'000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REBEZ) (RE&2=R1Z)

(Loss)/profit for the period KA HEE NEHIAR

attributable to owners of the (B548) /&= F)

Company (17,688) 6,509
Interest on PSCS KARB AR HFH B (50) (50)
(Loss)/earnings used in the AEERERN (B8 /&BF

calculation of basic (loss)/earnings PR A (E518) & #)

per share (17,738) 6,459

1H2023 1H2022
2= —EF
¥ E¥E
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REEI%) (RE&ER1Z)
Number of ordinary shares EER#E
Weighted average number of A EESREX BB BF)
ordinary shares for the purpose of T = HYE 38 AR NN 19 &L
basic (loss)/earnings per share 1,059,418,508 1,010,615,414

For 1H2023 and 1H2022, the weighted average number of ordinary
shares for the purpose of calculation of basic (loss)/earnings
per share has been adjusted for the effect of shares held by the
Custodian pursuant to the Restricted Share Award Scheme.
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

EELERRR G M B HRR T

(LOSS)/EARNINGS PER SHARE (CONTINUED)

ik (518 &BF (8)

Diluted (loss)/earnings per share SRIBE (518) &BA
The (loss)/earnings used in the calculation of diluted (loss)/earnings STEHEREE (B8 BAFFE (8
per share are as follows: 18) /'BAEIWT
1H2023 1H2022
it 33 E¥EF
HK$'000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REEEZX) (RE&EIZ)
(Loss)/earnings used in the SAEESRER (5B B
calculation of basic (loss)/earnings ~ FF A (B518) & 7]
per share (17,738) 6,459
Interest on PSCS KARB AR HFH B - 50
(Loss)/earnings used in the STEEREE (58 &R
calculation of diluted (loss)/earnings PR AR (E518) & #)
per share (17,738) 6,509
For 1H2023, as the Group incurred losses, the potential ordinary HRAEER S =F t¥FESE

shares under Restricted Share Award Scheme, PSCS and CB are not
included in the calculation of diluted loss per share as their inclusion
would be anti-dilutive.

For 1H2022, weighted average number of ordinary shares for the
purpose of diluted earnings per share is as follows:

R StESkEERIER  BARE
HRRBYPRFIMERR 7 B2 B 5 8 T BB
TE B KARBAIRRE SR A
MREFTAEEAN

i — o s S R RSY S S
EFFT AR S ERME T ¢

1H2022
TECTTF
¥
(unaudited)
(R E1%)
Number of ordinary shares EERHE
Weighted average number of ordinary shares M EEREARIMEHN
for the purpose of basic earnings per share EIEAG N 98 1010615414
Unvested shares under Restricted Share Award PR M 1D 22 B 518 1B T REB B IR 5D
Scheme 3,489,000
PSCS KA R R PR 58 5 20,204,199
Weighted average number of ordinary shares used 515 & AR & & 7| P FE & 18 IR 0
in the calculation of diluted earnings per share 98 1,034,308,613
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

10 DIVIDENDS 10 KRR
BETERAFER_S_=ZFL¥F

The Board has resolved not to declare any dividend for 1H2023

(1H2022: nil). MEMKRE (CE - _F EFF [ #)o
11  PROPERTY, PLANT AND EQUIPMENT 11 YE- -BERRE
The leasehold land and building of HK$77,596,000 have been RZEZ=FRA=F+H £8BA

77,596,000/ T2 HE T M RIEFE
I DUERIR FAER 2 —KRIRTT
ME(CE_—_F£+"H=+—8":
79,156,00087T) cR_E_=F ¥
FOAEBRNBENE BERKSB
#9129,0008 T (ZEZZF EHF
32,7150005 7T)

mortgaged to secure general banking facilities granted to the
Group at 30 June 2023 (31 December 2022: HK$79,156,000). During
1H2023, the Group acquired property, plant and equipment of
approximately HK$129,000 (1H2022: HK$32,715,000).

12 INVESTMENT PROPERTY 12 REYE
As at As at
30 June 31 December
2023 2022
ATE= ATE T T F
~A=+H | +ZA=+—H
HK$'000 HK$'000
F&ET FET
(unaudited) (audited)
(REEZ) (&= 1Z)
At fair value NS ] 51,200 51,200

REBNKEMEAUNETBHEmE
ME GTHBEFHE=F - KEWETH
BB 2Y) XL EMG S IRIKGTEE
HAERABN _ZE_=F,B=+H
B2 ZF+ZR=+—HEAMH
MEEEETE M

The Group's investment property is a commercial property situated
in Hong Kong and leased out to a third party. The investment
property was revalued by Ravia Global Appraisal Advisory Limited, an
independent professional property valuer, as at 30 June 2023 and 31
December 2022 respectively on an open market value basis.

A _EC—FARA=tTHEZEC
F+ZA=1+—8B AEEZKREY
XEEE UERNRFAEE 2 —K
IRTTREE ©

As at 30 June 2023 and 31 December 2022, the Group's investment
property has been mortgaged to secure general banking facilities
granted to the Group.
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

TRADE AND BILLS RECEIVABLES 13 EBZRUBERRKREKRER
As at As at
30 June 31 December
2023 2022
R-EZ=HF AT
~AA=+H | +=ZB=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REREIZ) (&)
Trade receivables B 5 EUWIRR 562,414 562,741
Bills receivables FEW ZE i 956 -
563,370 562,741
Less: allowance for impairment BB EEE (66,989) (63,449)
496,381 499,292
The Group's trading terms with its customers are mainly on open AEESHE S E F IR EE L
account terms, except for new customers, where payment in BRI VLT TR B — AT
advance is normally required. The balance of the trade receivables I8FRIN o DUENAR 75 TUEAT Y 8 5 FE IR
is on open account terms, which is normally covered by customers’ EEREE AR EREIRE
letters of credit or factored to external financial institutions. The credit ZEIMPERMMEE S EHNFAREK
terms vary from 1 day to 120 days after the monthly statement. %18 51201 o A< @ ¥ HoRUR @I FE UL
The Group seeks to maintain strict control over its outstanding ARIAME 1T B B 7 28 DU (E S A
receivables to minimise credit risk. Overdue balances are regularly bR - EIRE & F HIEE R R - B 5
reviewed by management. Trade and bills receivables are non- U IER R BN ZEARE AR
interest-bearing and their carrying amounts approximate to their fair HEAHATERE-
values.
The following is an ageing analysis of trade and bills receivables B RWARMIZEZ B BNREI DT
based on the invoice date: wr:
As at As at
30 June 31 December
2023 2022
g i
ANA=+B | +ZA=+—H
HK$f000 HKS$'000
F#ET FHET
(unaudited) (audited)
(REEIZ) (&%)
0-30 days 0ZE30H 215,311 211,630
31-60 days 31E860H 163,455 142,883
61-90 days 61Z290H 53,987 64,134
More than 90 days 08U E 129,661 144,094
562,414 562,741
Bills receivables FEUL R 956 -
Less: allowance for impairment BB EEE (66,989) (63,449)
496,381 499,292
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

13 TRADE AND BILLS RECEIVABLES (CONTINUED) 13

Impairment losses in respect of trade receivables are recorded using
an allowance account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment loss is written
off against trade receivables directly. The movement in the allowance

B 5 BRI BB RE (8)

B 7 IR TR E RIS R A AR
B0 BRIFRE BB AU E Z IR
GEM FEILER T BEGEERR
B 5 R - RERE B LW

for doubtful debts is as follows: e
30 June 31 December
2023 2022
—E=F BT F
~A=+H +—-B=+—H
HK$'000 HKS$'000
FAT FET
(unaudited) (audited)
(REEEZ) (&%)
At the beginning of period/year FAER ) 63,449 71,247
Impairment loss recognised BRI ERE 3,659 663

Write back of provision previously 5 Al i 50 85 & [0

recognised - (8,257)
Exchange realignment E A% (119) (204)
At the end of period/year FRHR,EXR 66,989 63,449

R_EBE_=ZFB=+H xEEHE
BRTEE £4227,593,0008 7T (ZE__F
+ B =+—H:138532000/E7T) 2 &
ZEWRAEEE TIRTT » LUEBRK
EE—RIRITRE ©

At 30 June 2023, trade receivables of the Group with an aggregate
carrying amount of HK$227,593,000 (31 December 2022:
HK$138,532,000) have been assigned to banks to secure the general
banking facilities of the Group.
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For the six months ended 30 June 2023 HE_E_=F,"B=1+HLNER

14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 HMEWHRIE RS RFEMNRIE
As at As at
30 June 31 December
2023 2022
RIE_=F S ——
~NA=+H | +-B=+—H
HK$’000 HKS$'000
FET FET
(unaudited) (audited)
(REEZ) (BB 1%)
Other receivables HhpgUsa 4,212 5,628
Interest receivables fEWF B - 574
Loans receivable (note i) EWwER (H5E) 3,534 3,900
Unsecured advances to [—2E P EIEHERR
a customer (note ii) (B &) 2,699 -
Deposits for purchase (note iii) B (i) 38,750 36,158
Utilities and other deposits KEREMILZE 1,478 1,697
Value added tax recoverable AU EIEERR 900 -
Prepaid expenses FEREX 2,887 1,725
54,460 49,682
Note: MIEE -
(i) 0]
As at As at
30 June 31 December
2023 2022
RZZTZ= AT F
~NA=+H +—-_HA=+—H
HK$'000 HKS'000
FET FET
(unaudited) (audited)
GREER) (G2
Loans receivable EwE™R 6,338 6,833
Less: Allowance for impairment R ERE (2,804) (2,933)
3,534 3,900
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

14

44

EELERRR G M B HRR T

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
(CONTINUED)

Note: (Continued)

14

H AN FEURRIE ~ 1R & R TR (I ™I

()
B3 ¢ ()

(i) (Continued) 0) (#8)
The aging analysis of loans receivable at the end of the reporting REREERR FEUY BRSO AT EH U0
period is as follows: T
As at As at
30 June 31 December
2023 2022
RZIZEZ= = S—-
~B=+H +=ZHA=+—H
HK$'000 HKS'000
FHERT FHET
(unaudited) (audited)
(REEER) (&%)
Not past due 5] AR B HA 3,534 3,900
Past due within 3 months mEgA BB =EA - -
Past due over 3 months AEA=@EA LU E 2,804 2,933
6,338 6,833

(if) The balance represented the advances to a customer for its purchase
of goods. The amounts are interest-free and repayable within three
months since the date of advancement.

(i) Asat 30 June 2023, included in deposits for purchase of HK$23,701,000
(31 December 2022: HK$23,701,000) is secured by guarantee executed
by an independent third party and is not interest bearing (31
December 2022: carried interest of 1.25% monthly).

APEX ACE HOLDING LIMITED YR IR AR AR

() RHIEAREERTAESNBR.
ZEREARS BBHAMESH

AREER-

iy RZZE_=F/,"B=+H st A%E
¥423,701,0008 7T (ZE 2+ =
B=+—H :23,701,000%75) UIEL
B REUNEREABBREASTE
(B2 _F+-B=+—H  #&
B1.25%MFIE5B) o
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

15 BANKBALANCES, RESTRICTED BALANCE AND CASH

15 $R1T4ER  RIRFIERRRE

As at As at

30 June 31 December

2023 2022

R-EZ=HF AT

~NA=+H | +ZBE=+—H

HK$’000 HKS$'000

FET FET

(unaudited) (audited)

(REEZ) (BB 1%)

Cash and cash equivalents RERIREZHEY 99,495 89,516

Restricted balance = PR H 4G R 10,131 10,046
Total bank balances, restricted IRITAEBR ~ R IR HIASER &2

balance and cash IRE&48%8 109,626 99,562

Bank balances and cash comprise cash and short-term deposits held
with financial institutions and carry interest at prevailing market
rates. Restricted balance represented the fixed term deposit of
approximately HKS$10,131,000 (31 December 2022: HK$10,046,000)
placed to a bank to secure general banking facilities granted by the
bank.

16 TRADE PAYABLES

An ageing analysis of the Group's trade payables presented based on
the invoice date at the end of each reporting date, is as follows:

RITHEFBRIREEREREAEFERS
R BRI ER  BRIBITHEF
Kt B - R RAERIEFEHN — KR
TR EEREL10,131,0008 7T (Z
“THFE+ZB=+—H 10,046,000
7o) MEAZIBITIR T —RIRTTR
=k

16 EHEMIRWM

AEERSRS ARERFRER
HIZ5IMVE 5 AT BRR BV AR B D AT 1
e

As at As at

30 June 31 December

2023 2022

ATET= R_B__F

AB=+A | +=A=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEERZ) (1R 2E1Z)

0-30 days 0&30H 58,061 71,745
31-60 days 31&260H 21,369 14,045
61-90 days 61Z2E90H 5,306 9,303
More than 90 days 90H MU E 11,819 36,719
96,555 131,812
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R
@ For the six months ended 30 June 2023 BE T _=F;xA=+HIENES
3

17 OTHER PAYABLES, ACCRUALS AND DEPOSIT RECEIVED 17 HMEMSRIE - EERAKRERIR
&

As at As at
30 June 31 December
2023 2022
RZEZ=F = ——
AB=+H | +ZA=1+—H
HK$’000 HKS$'000
FAT TFAT
(unaudited) (audited)
(REEE%) (&%)
Other payables and accruals HMEARIERESE R 6,653 9,446
Commission payable eI A& 1,334 6,795
Value added tax payables FE(TIBEFR 2,146 1,538
Customer deposits received BWEFREE 5,158 4774
Rental deposits received BWEERE 236 236
15,527 22,789
18 BANK BORROWINGS, SECURED 18 IRITEE  BiLR
As at As at
30 June 31 December
2023 2022
A= i
ANB=+H | +-B=+—H
HK$’000 HK$'000
FAT TAT
(unaudited) (audited)
(REEEI%) (B 1%)
Current liabilities mENEE
Factoring loans RIEBER 94,116 90,980
Other bank loans HAIR1TER 447,355 369,448
Bank instalment loans IRTTDHAEM
— portion of loans due for —AR—FERNEBEZEMREBD
repayment within one year 3,919 5,044
— portion of loans due for —AR—FREEZEMNED
repayment after one year (M BEZREREZRIER)
which contain a repayment
on demand clause 17,036 18,194
562,426 483,606
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

18 BANK BORROWINGS, SECURED (CONTINUED) 18

At 30 June 2023 and 31 December 2022, the bank instalment
loans were due for repayment as follows, which are based on the
scheduled repayment dates set out in the loan agreements and
ignore the effect of any repayment on demand clause:

IRITEE > BIEWH (@)

N B =FARA=t+HERIZEZZ
FH+_"RA=+—H BT BHENE
RIFEERGZEAHTATEREHE
B BuEs ARMREREZGRR
pd -7

As at As at

30 June 31 December

2023 2022

RIE_Z=4F ===

~NB=+H +ZA=+—~H

HK$’000 HKS$'000

FAT TFAT

(unaudited) (audited)

(REREIZ) (')

Within one year —FR 3,919 5,044
After one year but within two years —E&BBRMER 2,146 2,333
After two years but within five years  MEZBRAER 4,709 4,871
After five years hF% 10,181 10,990
20,955 23,238

At 30 June 2023, the banking facilities of the Group were secured by
trade receivables of the Group with an aggregate carrying amount
of HK$227,593,000 (31 December 2022: HK$138,532,000), the legal
charge over the investment properties of the Group with carrying
amount of HK$51,200,000 (31 December 2022: HK$51,200,000),
leasehold land and buildings of the Group with carrying amount of
HKS$77,596,000 (31 December 2022: HK$79,156,000), deposit placed
for life insurance policy of the Group of approximately HK$ 12,946,000
(31 December 2022: HK$12,674,000), personal guarantees executed
by Mr. Pai Yin Lin (a director and a non-controlling shareholder of
subsidiaries of the Company, “Mr. Pai"), and corporate guarantees
executed by the Company and several of its subsidiaries.

RN _E_=F,A=+H ' &~EEIE
TRAE LUARBRE(B227,593,00058 75 (Z
E - "HF+ "B =+—H 138532000
B) 2EBSRERBIRA - AERKRE
Y2 2 SR EREC51,200,00058 7T (ZF
“"HF+"B=+—H 512000008
7o)~ AEEEE &R F77,596,000
BTt (CE__F#+"B=+—8:
79,156,000 7T) ~ REBASRERE
#12,946,0008 T (ZE-_"F+_1
=+—H:12674000/87T) ~ BiRBRAcE
(RRBIMBABINEE R IEZERR
8o TR%&SE)) R pE AR ERUK
KRB REETHBABEILNAT
ERIEIRIF
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

CONVERTIBLE BOND 19 AR ES
As at As at
30 June 31 December
2023 2022
AZEZ= I S—- =
~AA=+H | +tZA=+—H
HK$'000 HKS$'000
FAT FET
(unaudited) (audited)
(REBEZ) (BR2E1Z)
Liability component B EHERKER D
— Non-current liabilities —JEREEaE 15,639 15,227
1H2023
—E=F
LHFE
HK$'000
FHET
Movement of liability component is as follows: B &R D HIBEENIN T :
At 1 January 2023 (Audited) RZI2Z=F—HF—H &R 15,227
Interest charged FEZH 512
Repayment B (100)
At 30 June 2023 (Unaudited) MRIEZ=FB=+H R&KEIZ) 15,639

The Company issued a CB with principal amount of HK$20,000,000 to
Nicegoal on 23 February 2022. The coupon rate of the CB is 0.5% per
annum. The CB will mature in the fifth anniversary of the issue date,
i.e. 23 February 2027 (the “Maturity Date"), or can be converted into
57,140,000 shares at any time up to and including the date falling
on the seventh day immediately prior to the Maturity Date at the
bondholder’s option at the conversion price of HKS0.35 per share. At
any time prior to the Maturity Date, the Company shall have the right

to partly or fully redeem the CB early, by giving 10 business days'

prior notice in writing to the bondholder.

The CB comprises a liability component, an equity conversion
component and an early redemption option. The Group appointed
a professional valuer to estimate the fair values of the CB and its
components and option on 30 June 2023 and 31 December 2022.

Further details on fair value measurement of CB are set out in note
22 below.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

RZE__H_B"+=H>K&AF
)% 5 8517 2~ 5 8820,000,00078 75 A9 AT
HMRES - MRESHEZEA X
A05% BRETHERABFEEH
B—=—+tEF#"HB-+=H) ("5
H1) BIH7 > B35 8 ARl S IER E
HEETH (BFER) s MR U
EIRBEAR035B o B 2457,140,0008%
e R AT RN B E B RIBER
BEEFEAEHTEIEANSELE
EB AN > IR AT BP0 2 2 ZPEE O] T R AR
&5 o

MR ESEEaEAMRI D RiE
EIAE D R —IEIRAELI#E - AEE
Eé&i%ﬁﬁ%ﬁﬁ?@kﬁ%u
REAMRSE DS RELENR -2 =
FRA=1+ E&_E::E‘f’_ﬁ
=+—HBAFE-

BERARRESFN AT ES ENE—
TEFIE > M I XMEE220
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

20 SHARE CAPITAL 20 fg#
Number of shares Amount
e £%E
HKS
BT
The Company b /N |
Ordinary shares of HK$0.01 each FRoOIBITZ EER
Authorised: VAT
Asat 1 January 2022, 31 December R-ZE_"F—H—H-
2022, 1 January 2023 and I F+ZA=+—8"
30 June 2023 _7__5 B—BK
“ZET=F,B=1+H 2,000,000,000 20,000,000
Issued and fully paid: BEITRERE
As at 1 January 2022 (audited) RW_E-_—#—F—H
(REZ) 1,009,550,000 10,095,500
Issued during the year ended BHE_ZE__#+_°8
31 December 2022 =+—BHIFEBET 65,560,000 655,600
As at 31 December 2022 (audited) N_E__F+_A=+—H
and 1 January 2023 and BEZ) T =%F
30 June 2023 (unaudited) —A—HRERIE=5F
ANA=1H (REER) 1,075,110,000 10,751,100
Note: Bt 53
During 1H2023, the Company caused the Custodian to purchase the RIBEZ=F ¥ F  AREEFEEAS
Company’s shares on the Stock Exchange for the Restricted Share Award REIMERDERSTENMIFMBELRLRT
Scheme as follows: BT
1H2023 CE-=HEL¥E
Price per share
FRER
Number of Aggregate
Month of purchase ordinary shares Highest Lowest consideration paid
BERM LTaERHE BS BRI B B4R
HKS HKS HK$'000
BT BT FET
April 2023 2,380,000 0.425 0.400 995
“ET=F@MA
As at 30 June 2023, 17,090,000 (31 December 2022: 14,710,000) shares of the MNIZEZ=F,xB=+H"17,090,0008% (=
Company's shares are held by the Custodian. T F+"HB=+—H :14,710,0008%) 7

AERNISASEAFTE -
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

PR R MYEE

21 PERPETUAL SUBORDINATED CONVERTIBLE SECURITIES 21 KA RKAIIRARES

The Company issued PSCS with face value of HK$10,000,000 to NN - E-__F-_H-+=HE

Nicegoal on 23 February 2022. E B 3217 EI1E10,000,0008 T K A K
AR AT ARG EE 55 ©

The PSCS are included in equity in the Group's consolidated financial KARKOMRE ST AREBGTRS

statements as the Group does not have a contractual obligation MBEREAEGE T~ SRAEE T

to deliver cash or other financial assets arising from the issue of BENBEARMREEBEITKARR AT

the PSCS. The PSCS will remain as equity reserve until the PSCS are KRESEFZREAEMEMEE-

converted, in which case, the balance recognised in equity will be KARKOIARFE SR (RE A M

transferred to share capital and share premium. o Eiﬁﬁ‘)’?iﬁjﬁlﬂx B L
T2 1R 50 T 1A 8 2 T 50 B 45 Bk R 8 98
ERARBHNEE

During 1H2023, no PSCS was converted into ordinary shares and the RIZZI=F E+F  BEKARLR

Company has made distribution of HK$50,000 (1H2022: HK$50,000) AMRESFERAEER REATE

to the PSCS holder. As at 30 June 2023, approximately 28,570,000 BEKARXRRAREESTFE AEL

(31 December 2022: 28,570,000) ordinary shares would be issued 50,000 7t (ZZE T4 ¥4 © 50,000

upon full conversion of PSCS. Conversion into ordinary shares is not BT WDk e M ZEZ=F,B=+

permitted when conversion into ordinary shares of the Company B> RKARR AR 8 FEX %@iﬁ}

would result in insufficient public float of the Company’s shares. AR 85 174928,570,0000& (ZE - —
F+_"B=+—H : 285700008%) Ei&
BG o MBI A AN T S ER G ENA
REIRBARFHEN R AFSE
MR EEAG o

22 FAIRVALUE MEASUREMENTS OF FINANCIAL 22 TWMIAATEE

INSTRUMENTS

The Group's financial instruments that are measured at fair values
and are measured at amortised costs whose carrying amount differs
from fair values, are as follows:

NEBEIR N TE T2 RIRE A A5t
ENSRMIE (HEEEAQAFER
B) T :

Carrying amounts Fair values
IREE ATE
As at As at As at As at
30 June 31 December 30 June 31 December
2023 2022 2023 2022
WIEZ=F | W2 | WIEZ=F | RNZB””%
~AB=+H |[+ZA=+—H ~B=1+H |[+tZA=+—H
HK$'000 HK$'000 HK$'000 HKS'000
TERT TET TAET TAET
(unaudited) (audited) (unaudited) (audited)
(REEWR) (IR&1%) (REER) (&%)
Financial assets: SHEE .
— financial instrument at fair value —WAFEFABENERIA
through profit or loss 12,946 12674 12,946 12,674
- Derivative asset —TEEE 1,320 1,001 1,320 1,001
14,266 13,675 14,266 13,675
Financial liabilities THER
-(B —AaRES 15,639 15,227 13,126 11,270
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

22

PR R MYEE

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

Management assessed that the fair values of cash and cash
equivalents, restricted balance, trade and bills receivables, trade
payables, financial assets included in other receivables and deposits,
financial liabilities included in other payables and accruals, and
the current portion of bank borrowings approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

The fair values of the non-current portion of interest-bearing bank
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The Group's own
non-performance risk for interest-bearing borrowings as at 30 June
2023 and 31 December 2022 were assessed to be insignificant.

The following table gives information about how the fair values
of these financial instruments are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the
fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

- Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or liabilities;

- Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

22

TRMITAATENE (@)

EEEN GRS BHERREFEY
ZRHIE R BZ BRI EIKE
B B REIRN 5T AEMEWERIA
REBEEHEREEE 5t AEMEN R
Bk EERNEREREUARITE
BErngat oA FERAREEME
= ITEAERZEFTAENIEHARNEE-

stERITEERNIFRBE IR TE
EEBEAARRLURR  EEER
KGR TRBERT A B X
FRHARRREREBETHRRAE R
—7—_£E/\ﬁ —I—El&—v__
+TZRA=t+—H AEEFEEEN
BETEORBRRHERTEKR

NERPTEE R SRR A E 54 F 2 R
TEATE CHEHEFERANMGESE
RBABE > IR AFEFERE S
ZATERBR (BE—E=H HREQ
FEFTEFMERBABENIRER
EHEE -

~  E—RATEHENENERE
ERAENER T BT RAE
L ;

— BT ESEDNRS AR
Rz B Eﬁ?ﬁ%fﬁé&
(BMB#%) 5z BB ERITE)
PRERBAMBESL , &

— F=ZHRAFEStENBeREILIE
REBEFBRERT S BECEELE
BRARE (FUBEREH AR
ZEER AR
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@ For the six months ended 30 June 2023 EBE_ZE_=F,"HA=+HI-/NMEH
22 FAIR VALUE MEASUREMENTS OF FINANCIAL 22 ERITEAFES=Z @
INSTRUMENTS (CONTINUED)

Level 1 Level 2 Level 3 Total
B—ik B B=ER st
HK$'000 HK$'000 HK$'000 HK$'000

TET THET TAT TATT

As at 30 June 2023 (unaudited) HZEZ=F;B=+H
(RIBER)

Financial assets at fair value BATEFABRNEREE
through profit or loss

- Deposit placed for life -A\ERERE
insurance policy - 12,946 - 12,946
- Derivative assetin respect of ~ — S1 7T iR & 35 42 mil BB [o] 48
early redemption option of CB BRANTTEEE - - 1,320 1,320
- 12,946 1,320 14,266
Asat 31 December 2022 (audited) HR_EBE-"F+”"B=+—H
(&%)
Financial assets at fair value BATESABRNEHREE
through profit or loss
~ Deposit placed for ife - A\SRERE
insurance policy - 12,674 - 12,674
- Derivative asset in respect of — AR A AT BB O
early redemption option of CB BRNTEEE - - 1,001 1,001
- 12,674 1,001 13,675
There were no transfers between level of fair value hierarchy during N ZEC_FEHFFRBEIFEE
1H2023 and prior year. N FAE AR B I A o
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For the six months ended 30 June 2023 BE_EZE _=F,"A=+HIE/NER

22 FAIRVALUE MEASUREMENTS OF FINANCIAL 22 ERITAEAFES=ZE @

INSTRUMENTS (CONTINUED)
Reconciliation of Level 3 fair value measurements on recurring basis: M B EEEETE =R A FES
SNHIR

Early redemption option on CB

A AR 1R 35 B9 42 A PR [

30 June 31 December
2023 2022
—E-= =T
~AB=+H | +tZA=+—H
HK$’000 HKS$'000
FAT FET
(unaudited) (audited)
(REEEX) (B 1%)
At the beginning of period/year FRER ) 1,001 -
Upon issuance of CB BT R E 5B - 4,179
Gain/(loss) arising on changes of RER/ ERR IR I AT E
fair value recognised in SEFEENKE (B
profit or loss for the period/year 319 (3,178)
At the end of period/year FRH R 1,320 1,001

Since the Level 3 of financial assets are not quoted in an active
market, Hull model is used to estimate the fair value. When
estimating fair value using valuation technique, observable inputs
and data from the practical market (e.g. share price volatility, credit
spreads and risk free rate etc.) are adopted. If the observable inputs
in the market cannot be obtained, the observable input data that are
calibrated as closely as possible to the market observable data are
used for estimating the fair value.

Meanwhile, the credit risk, volatility, correlation, etc of the Group and
the counterparty are estimated by the management. The changing
of these factors will affect the estimated fair value of the financial
instruments; therefore, there were uncertainty of accounting
estimation on Level 3 of financial assets.

The gain arising from derivative asset for TH2023 has been included
in “fair value gain in derivative asset”in the condensed consolidated
statement of profit or loss and other comprehensive income.

MRS = REMEENEETH IS E
BB HXAMBEE G ATE-TE
fERAERM G A FEREAER
Ti5 P R A SRR EE WRER
M EEEERERARIRSE) - BE
EEE TG R R RE A E AR
BAERAT B RBIREZEHE
AIERRHABIBUGES AT E

EF AEBRHFHNEERR
MIBRABRIE S T EEEEE LG
steRSRRMBLEET) BRESR
TEMGFTATE; Bt S=RER
BEEFEGSHAFHIREM

RIZB_=ZF¥F NEEEELE

W= B st ARG EEaREME
B mERNITEBERN AT ERT
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Notes to the Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

22 FAIRVALUE MEASUREMENTS OF FINANCIAL 22 THMITAATEFE &)
INSTRUMENTS (CONTINUED)
Below is the summary of significant unobservable input to the UTFARIZEZ=FA=+tAKRZ
valuation of financial instruments together with a quantitative LT T F+_A=t+—HERMIEAEMR
sensitivity analysis as at 30 June 2023 and 31 December 2022: ENEXTIHEEBARBEHREZER
EEFRE DT
Relationship of
Valuation Significant unobservable inputs
Description technique Key input unobservable inputs to fair value
HATENFTRR

apan fEERH TEBAHE EXTIBEBANE BABBHRG
Derivative asset in respect of Hull model Expected volatility, credit  Expected volatility of 42.88% (31 The high the volatility rate,

early redemption option of CB spreads, spot priceand ~ December 2022: 45.44%) the higher the fair value

risk-free rate

PR A5 EAREE mRE BRR EEEE. TEHEBEsr CRIZE RIXdEs ATEHES

BENTEEE REBREK TZR=+—H ! 4544%)

YRS
The fair value of derivative asset in respect of early redemption SRR ESIRAIBLIEBRANITE
option of CB was determined using Hull model that considers the BENRQATELERAMBERELEE
possible future prices of each period in time as well as the respective ZEAERET ZEBRNRIERKE
probability. RS BRI
Below is the summary of valuation technique used for Level 2 inputs: MTFZARE ZREm AZBRNGEER
(e
Description Valuation technique Input
g fh B 5 il A BUE
Deposit placed for life insurance policy Expected cash flows Cash value quoted by an insurance
company

ANERERE TR S RE REABFTRNIREEE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZE GRS BRI

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

23 OPERATING LEASE COMMITMENTS 23

The Group leases its investment property under operating lease
arrangement. The lease of the investment property is negotiated for
an initial term of 2 years. The lease agreement does not include an
extension option. As at 30 June 2023 and 31 December 2022, the
operating lease receivables are as follows:

ST E R

AEERBEEHVLZHEEARE
Y2 o 1ERETS - B ERI BB
ME-HAOLERSEREFE -
TEC=HFAA=TERZIZEC
+TZA=t+—H KEHERKNIA
mr

As at As at
30 June 31 December
2023 2022
R-EZ=HF AT
~NB=+H | +=ZBE=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REEEZ) (BB 1%)
Within one year —FR 1,180 1,380
In the second to fifth years, inclusive S _FEFAHF (BIEEEME) - 472
1,180 1,852
24 CAPITAL COMMITMENT 24 BRKIE

As at 30 June 2023, the Group has no capital commitment (31
December 2022: nil).

R_E_=FA=+H ' KxEET
mEAKRE CE-ZF+-BF=+—
H:f) o
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For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

25

56

RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these condensed
consolidated financial statements, the Group had the following

25 FAEARS

BRI IEEERgE

SRR M

W I A O P SRR o

i) The rental expenses were based on the tenancy agreement
entered by the Group and Mr. Lee.

ii) Nicegoal is controlled by Mr. Lee. The rental expenses were
based on the tenancy agreement entered by the Group and
Nicegoal.

iiii) The consideration paid to acquire a property, interest on CB
and distribution on PSCS paid to Nicegoal were based on the
sales and purchase agreement which was supplemented by a
supplemental sales and purchase agreement entered by the
Group and Nicegoal, the Instrument of CB and Deed Poll of
PSCS, respectively.

Rent paid to Mr. Lee and Nicegoal were de minimis continuing
connected transactions exempt from Shareholders” approval,
annual review and all disclosure requirements under Chapter
14A of the Listing Rules.

At 30 June 2023 and 31 December 2022, the banking facilities
of the Group were secured by personal guarantee executed by
Mr. Pai. Details of which were set out in note 18.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

material transactions with related parties during the periods: TUTERRS :
Transactions with related parties (a) BAERXRS
1H2023 1H2022
it 33 E¥EF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEEI%) (R EZ)
Mr. Lee (note i) =54 (MEED)
— Rental paid —BiEE 341 419
Nicegoal Bk
- Rental paid (note ii) —BEE G 120 101
— Consideration paid to —BNEE—EYENRE
acquire a property (note iii) (P i) - 30,000
~ Interest on CB paid (note i) —BE{J AR ESFHFE
(Bfst 5iii) 100 100
— Distribution on PSCS paid —E,ﬁiﬂ"f’\i&—ﬁﬁlﬁx
(note iii) 5B M Ik (B i) 50 50
Note: [z

i) EEREDIRBEREREF R
£ BIEATE ©

iy EBBRFREEF-HEMAX
DBRBEAEEEERTLNE
KM E °

i) BENBE-—BEYENRE-H
MRESFNERENEBXA
R AR AT B 58 25 B9 0K TH 20 )
BERBE S A EHEER
STURHAEERZEMHR)
Pl IR R 55 SR R K A R AR P
BRESFEBRR-

S FEREREBNESEN
RBEARKTIFEERAERS
WEERRET EHARRE14AE
I8 T HYBRER L ~ FE BB AP
BINBERTE

RIS _=ZF,B=tBK_
::E—i— A=+—8H"> $$l
IRITRBLUAKLEMRSINEA
?ET%T’HEH% BRAEIBE M EE
180



Notes to the Unaudited Condensed Consolidated Financial Statements
RSN PR S I TR ZRMI 5T

For the six months ended 30 June 2023 BE_E_=F,"A=+HLE/NER

25 RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

Compensation of key management personnel and
related party

Remuneration for key management personnel of the Group,
including the amounts paid to the Directors is as follows:

25

RESXS (B)

(b)

TEEBASRMAESHRM

FEETEEEREASHM (B4
I FESHHIB) WT

1H2023 1H2022

—_E-= TETTF

it 33 E¥F

HK$’000 HKS$'000

FET FET

(unaudited) (unaudited)

(REEEZX) (RBEIZ)

Short-term employee benefits 421 2187 4,025 4,998
Contributions to defined RELFRKREH] 5T HR

contribution retirement

benefits scheme 61 71

Share-based payment expenses M R&1H Sz (3 3R IE R % 182 385

4,268 5,454

(c) Material balances with a related party (o) HREAMNEKRLEER

As at 30 June 2023 and 31 December 2022, the Group has
outstanding CB with principal amount of HK$20,000,000 and
PSCS with amount of HK$10,000,000 with Nicegoal. Details
of CB and PSCS are set out in notes 19 and 21 respectively.
In addition, as at 30 June 2023, the Group has outstanding
deposit placed for life insurance policy with an insurance
company for a member of senior management of the
Company who is a son of Mr. Lee and Ms. Lo, whose fair value
amounted to approximately HK$12,946,000 (31 December
2022: HK$12,674,000).

RIEZ=FR"AB=1THKRZ=Z
T TE+ A=+ —H &&=
B AT B EE420,000,0008 70
BYPT#A B (B 25 S 55 %8 43 10,000,000
BITBIKA R RO IARRFE 55 o 7]
MR B K A R A AR 58 5
BB D B &AM sE 1958221 ©
o R _EBE_=F,B=+
B> AEBEMAERRE —EBHK
BEBNNE BERFHEX
THRTF) KEASFREBMENR
BXABEGES HAFENS
12,946,0008 75 (ZE - F+—
B=-+—H : 126740005 7T) °
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Glossary
=\ BER

@ e

S

TH2022/Last Corresponding Period the six months ended 30 June 2022

TR EPY¥E /AFERE BE_ZE_"HFRA=1+HILKNER
1H2023/Review Period the six months ended 30 June 2023

—E_=FF¥5 OEELA HE_Z_—F#,B=+HI~XER

2022 annual financial statements consolidated financial statements for the year ended 31 December 2022

TR CFFEPHRE

Audit Committee

BE_Z__F+_RB=+t—HLEFEREMBERE

audit committee of the Board

BZEEE EEEBEREEY

Best Sheen Best Sheen Limited

(EF: FEBRAE

Board the board of directors of the Company

5T KREEEE

CB convertible bond with principal amount of HK$20,000,000 issued on 23 February
2022 which falls due on 23 February 2027

AR ES KB —H# B +=H%174A%%4820,0000008THR —E_tF
B Z+=HESNRKRES

CEO chief executive officer of the Company

TEAEEL RABITHHRE

CG Code Corporate Governance Code as contained in Appendix 14 to the Listing Rules

EERTH ERBM e AR & R EE AT

Chairman Chairman of the Board

FE EFETFE

CODM chief operating decision-maker

TELEREE

FBEERRE

Company Apex Ace Holding Limited

¥ /N HERTEZEREBRAE

COVID-19 Coronavirus disease of 2019

COVID-19 2019 B AR H H IR

Custodian the custodian of the Restricted Share Award Scheme
FEEA FREIERDETBINEEE A

Director(s) directors of the Company

S KRAB)ESE

Dr. Chow Dr. Chow Terence

PEE BPEHE

EIT Law Law of the People’s Republic of China on Enterprise Income Tax
EPERE FhEE A R BB B EMERE
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PR R

Global Offering
IKEE

Group
rEH

HKS
BT

HKAS
EA s ER]

HKFRSs
BEMBREZEL

HKICPA
BEGSAE

Independent Auditor
VR ER

INED(s)
BIJFMITES

Interim Report

RAIR S
Listing
£

Listing Rules
EmRA

Model Code
1R 2T A

Mr. Cheung
SRITHE

Mr. Lee
=Rt
Mr. Yim
BT

Ms. Lo
Bzt

Nicegoal

B

global offering of ordinary Shares

EREESER

Company and its subsidiaries

AT KREM B AE]

Hong Kong dollars
BT

Hong Kong Accounting Standard

ARGt ER

Hong Kong Financial Reporting Standards

BEEUHREED

Hong Kong Institute of Certified Public Accountants

Ey A= VN

independent auditor of the Company

RRTBVEILAZEED

independent non-executive Directors

BIIFRITES

interim report for the six months ended 30 June 2023

BE_Z_=F/B=+THLKNEAFRRE

The issued shares of the Company were initially listed on the Main Board of the

Stock Exchange

TABBETRMON

HZZ N

YR L

FRERBERLES

Rules Governing the Listing of Securities on the Stock Exchange

B 32 PR sE 55 L AR A

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules
EHRAMERHFE LB BT AESFETRES X ZIRETE]

Mr. Cheung Siu Kui
SR/NER A

Mr. Lee Bing Kwong
FRILKLE

Mr. Yim Kwok Man
BB E

Ms. Lo Yuen Lai
ETEL LT

Nicegoal Limited

EBARLA
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N

D

PR R

PRC
I

PSCS
IKAR AR P HA AR 58 55

Restricted Shares

PRI 1R 17

Restricted Share Award Scheme

PR MR D SE R 512

RMB
NS

SFO
BRI

Share(s)
15

Share Option Scheme
fERc T8

Shareholders
f%E

Stock Exchange
$ 32 PR

Us$
EST

People’s Republic of China
hE ARHEME

perpetual subordinated convertible securities with principal amount of

HK$10,000,000
7K %810,000,00078 70 BY K A R 4K B H IR 55 5

the Shares granted under the Restricted Share Award Scheme
RIE PR &I A2 15 B2 Bh 51 83 F AR 1D

restricted share award scheme adopted by the Board on 30 August 2019

EFRER_ZT-AFN\A =T HEMZIRFIMER D R 5 E

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BAENESEEF ARG R

Company’s issued ordinary shares with nominal value of HK$0.01 each
RATEREE BT BETEBRK

share option scheme adopted by the Company on 15 February 2018
ARBNRZE—N\FE_B+EBRMZBERETE

shareholders of the Company

KABIRR

The Stock Exchange of Hong Kong Limited
BEBMERBAARAF

United States dollars
ET
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