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CORPORATE PROFILE
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China Modern Dairy Holdings Limited

“Modern Dairy”
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“Company” or

the

the
the leading dairy farming operator and raw milk producer in the

together with its subsidiaries

(

R

i)

=]

3

N
s

S

L

" A

Ed

S

”GI’OUp")

1

HREE o

]

I

\

0 ) FLAF B

[ B

(
X

.

W B
L4

the “PRC"). Modern Dairy operates

s Republic of China (
42 dairy farming companies in the PRC with dairy cows over
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000 heads and annualized milk yield of over 2.50 million
tons. The Group is a leading dairy farming operator and raw
milk producer in terms of herd size in the PRC. The Company

initiated the production model of

of Forage Grass Planting
within Two Hours
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Zero-distance Integration
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Cows Breeding and Milk Processing
which is the first in the PRC that applies
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integrated production model with SGS certification. Modern
Dairy’s products have been awarded the Gold Prize of Monde
Selection which is generally regarded as the “Nobel Prize” in the

food industry,

In recent years,

for the past ten consecutive years.

we have also successfully expanded our business to feed and

forage, intelligent digital platform and dairy cows breeding.
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HIGHLIGHTS
i f

FOR THE SIX MONTHS ENDED 30 JUNE HZ6H308 LEA
(All amounts in Renminbi ("RMB”) (B4 RIS - FRESEEL
million unless otherwise stated) ARBBHETIIR) 2023 2022 Change
20235 20224 -5
(unaudited) (unaudited)
FINANCIAL DATA B EIE (REEZ) (REER)
Revenue WA 6,633.4 5,632.1 +17.8%
Cash EBITDA ete 1) I8 S EBITDAMit 1) 1,271.4 1,440.8 -11.8%
Net profit FF 217.9 531.1 -59.0%
Net cash from operating activities LEEBFTSIRE F5 2,182.9 1,282.2 +70.2%
Net free cash inflow (outflow) Wete2) B BB EMA (R L) FEw=2 896.7 (559.3) N/AT 3 F
Net asset value per share (RMB) (e 5 & B R {H (A R ¥ o) Wit 1.44 1.41 +2.1%
KEY OPERATING DATA FTEZEHIE
Herd size (heads) ERREGE) 418,596 382,693 +9.4%
Annualised average yield F PRI FEE 12.6 12.3 +2.4%
(tons/head e year) (Mg, FHe4F)
Milk yield (ten thousand tons) Eys(BE) 124.9 115.2 +8.4%
Notes: BF5E -

(1)  Cash EBITDA is defined as earnings before finance costs and tax having
added back: i) depreciation and amortisation charged to profit or loss; ii)
other gains and losses, net; iii) impairment losses under expected credit
loss model, net of reversal; and iv) loss arising from changes in fair value
less costs to sell of dairy cows.

(2)  Free cash flow is defined as the net cash generated from operating
activities less the net cash outflow from investing activities.

(3)  Equity attributable to owners of the Company at the period end divided by
the number of ordinary shares in issue at the end of the reporting periods,
defined as of 30 June 2023 and 30 June 2022.
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DIVIDEND

The Board did not recommend the payment of any interim dividend for
the six months ended 30 June 2023 (six months ended 30 June 2022: nil).

HIGHLIGHTS

With the corporate vision of “establishing a whole dairy value chain,
innovating with digital intelligence, and becoming a global dairy farming
leader”, while focusing on the core business of raw milk and driven by
digitalization and ecological approaches, the Group’s businesses cover the
entire dairy value chain of the dairy industry’s upstream sectors, including
breeding, forage plantation, feeds, dairy farming and dairy value chain
internet trading platform. As the domestic consumer market recovers
gradually, the Group started to see a rapid release of raw milk production
capacity. With its cost advantage and leveraging on an organic synergy
between new and the conventional businesses, the Group substantiates a
stable and continuous business development with high quality.

Strong Growth in Core Business: Raw milk production being the core
business of the Group, has performed solidly. During the period, the herd
size, AMY, total milk yield and sales revenue of raw milk have all recorded
a significant growth. As of 30 June 2023, the Group had invested in and
operated 42 dairy farming companies in mainland China, and the number
of dairy cows reached 418,596 heads, representing a yoy increase of
35,903 heads over the same period last year or a yoy increase of 9.4%.
The AMY per milkable dairy cow reached an industry-leading level of 12.6
tons as at the end of the period, representing a yoy increase of 2.4%, and
it is expected to grow continuously. Total milk yield reached 1.249 million
tons during the period, representing a yoy increase of 8.4%, with sales
revenue amounting to RMB5,044 million, representing a yoy increase of
3.8%.

Robust Financial Fundamental with Decreasing Leverage: During
the period, the Group’s persistent strengthening of cost reduction and
cash flow control internally and the active exploration of upstream and
downstream synergies externally to cope with the operation pressure
from the industry, resulted in a significant yoy increase of 70% in net
cash inflow from operating activities to RMB2.18 billion (compared to
RMB1.28 billion for the same period last year) and net free cash inflow
of approximately RMB900 million (compared to that of net outflow
of approximately RMB560 million for the same period last year). The
Group's overall financial foundation is solid and resilient, and all business
segments continue to grow healthily.
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HIGHLIGHTS
i

Rapid Development of New Business: Along with last year’s successful
acquisition of Aiyangniu and development of Liangyuan Technology,
Modern Feed, Modern Grassland and Meng Yuan Genetics etc., the
Group’s businesses have expanded to the operation of industry value
chain internet trading platform, forage and feed production and premium
cow semen sectors. These new businesses collectively contributed sales
revenue of RMB1.59 billion for the Group, representing a yoy increase of
105%. These new businesses have brought new sources of profit to the
Group, and strengthened the vertical layout and security of industry value
chains, while synergising with the core business to build an industry-
leading digital technology moat.

Excellent ESG Performance: The Group treated ESG as an integral part
of its core competitiveness. We keep focusing on the dual synergy of
"ecological industrialisation e industrial ecologicalisation” development,
which integrated the economic development and environmental
conservation to the Group's business. During the period, the Group has
been awarded the “Green Development Typical Case” by the China
Dairy Industry Association. The Group's domestically pioneered medium-
temperature anaerobic fermentation and waste treatment system is an
excellent case of low-carbon emission reduction and has successfully been
included in the report of the United Nations Global Compact.

Stable Rating Outlook: During the period, Modern Dairy was again
assigned a “BBB” investment grade credit rating by Standard & Poor’s
with a stable outlook, making it the first Chinese dairy farming enterprise
in the PRC to receive such a rating, which fully demonstrates the capital
market’s confidence in the Company’s performance in terms of sustained
growth and financial stability. The credit rating affirms the international
credit rating agencies’ recognition of the Company’s and China’s large-
scale dairy farming model, and also facilitates the Company to secure
more competitive financing terms.

Excellent Product Quality: Modern Dairy abides by the business
philosophy of “cow-oriented”. From forage grass planting, cows breeding
to milk processing, the Group utilises digital intelligence to carry out 24/7
all weather monitoring of each link in the whole dairy value chain to
ensure the quality and safety of raw milk. During the period, the Group's
farms were certified as the “High Quality Milk Project”. Our branded
pure milk was awarded the Gold Prize of the Monde Selection for ten
consecutive years. In response to customer demands, Modern Dairy
launched a speciality milk track and arranged A2 milk exclusive farms to
provide more high-quality and safe milk products for consumers.
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Sales by Business (RMB million)
REREINEER(AREEET)

A

VN 1,589 105.3%
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.. Revenue of Raw Milk | | Revenue of New Businesses

R A EES 0N

Unit Yield per Milkable Cow (tons/head-year)
BEL4EEE (W, 58-F)

A +2.4%

12.3 12.6

2021H1 2022H1 2023H1

Net Operating Cash Inflow (RMB million)
KEHREFRANREEETT)

A +70%

& 2,183

2021H1 2022H1 2023H1

Production of Raw Milk (‘0,000 tons)
ENEE(EN)

A +8.7%

125
115

2021H1 2022H1 2023H1

Herd Size and Net Growth Rate

S ERE R TR
A +9.4%
54'/0\-\42 "
3% 418,596
™ 382,693 '

251,876

2021H1 2022H1 2023H1

Calves and Heifers Milkable Cows
U OEEEAEE =R

-~ Proportion of Milkable Cows
ARASFLLL

Net Interest-Bearing Debt Ratio (%)
FEEABHE(%)
v -1.4 ppt
EEL)

(> 46.0% 44.6%

35.9%
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FARM MAP
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Saibei Region
BEEAE Eit—H
. Saibei Farm |
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Northwest Region FSRLTRIIR Saibei Farm Il
BEBS (x2) Z=H
Baoji Farm (x2) Saibei Farm Il
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Wouzhong Farm
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Helin Farm
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Helin Farm |
k=41
Helin Farm Il
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Tuoxian Farm

BEHS

Saihan Farm

EEHS
Zhengyuan Farm
Hongya Farm
ZE—H
Yunnan Farm |
EH=K

Yunnan Farm Il

Note: Approximate of herd size: x2 = 20,000 heads: x4 = 40,000 heads
B 2 =28  x4=48%
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Maanshan Farm
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CEefei Farm (x2)
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Wulan Farm

BHWIS (x2)
Shuangcheng Farm (x2)
Shangzhi Farm
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ging Farm |

Chabei Region
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Chabei Farm |
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Chabei Farm Il
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Hengsheng Farm

ZLEKE
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Hengshui Farm |
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Hengshui Farm Il
HEHE (x2)
Xinle Farm (x2)
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Tangshan Farm

ERKE
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Shanghe Farm (x2)
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Linyi Farm
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Wenshang Farm
BBYS

Sugian Farm
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South China Sea Islands

Northern China Region

Central China Region
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CORPORATE CULTURE PANORAMA
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Mission

Raise healthy cows,
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safeguard each and every drop of milk
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~ore Values

(1]

Respect life and never neglect risks.

Fight the virus, be healthy, be cautious.

Quality comes first, never be
compromised.

Save energy, reduce carbon footprint and
waste.
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Value talents from all walks of life.

Reward talents based on merits.

Good at empowering and be successful
together.

Say no to bias and backstabbing.
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Enterprise Spirit
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Deploy the whole industry chain,
innovate with digital intelligence,

AHEFEINARZ

and be a global dairy farming leader
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REFNERBRK
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Born to be strong and go beyond ourselves

(2]

Respect science and lead innovation.

Be proactive and responsible, and be
true to our words.

Make concrete steps and be proactive.

Respond quickly and be attentive to
details.

4]

Uphold principles and be pragmatic.
Stop speculation and opportunism.
Be fair and open.

Speak with truth and substance.




PRODUCTS OF THE GROUP AND ASSOCIATES
SERBRELATER

DREAMCAP DNA MILK

E ) EDNAF

A2 genotype dairy cows, screened by DNA detection,

containing rare A2 8 casein which is naturally compatible

with human body and facilitates nutrient absorption.

The supply is limited due to its scarcity.

DNARBIE EBEEA2ERENG - SRERA2ABER - BA
BIAR  BPREERK - 82K REMHE -

DREAMCAP 30-MINUTE-BEFORE-SLEEP MILK
BERERIZ0D 41

Have a glass of milk before going to bed and fall asleep
easily. Supplement GABA needed by human body,
drinking at night will help calm emotions, relieve stress,
improve sleep quality.

—RERT— M) EERHBE o 7R AT GABA -
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(
¥
=
=2
(2.
>
>
N
O |
O\
2"
-]

SO0 WEE ¥

DREAMCAP ZERO LACTOSE MILK

BB

Innovative EHT enzymatic hydrolysis technology to promote good absorption of nutrients.
Zero lactose is stomach friendly, suitable for the constitution of Chinese people.

BIFTEHTEE/K AR AT - (R AR - OFLIE - BB RYF  BETEARE -

EiEF

= 1

£
28 Mgy’

PREMIUM-PACKAGED PURE MILK ﬂ""‘" mm-‘»! DREAMCAP 150% HIGH CALCIUM LACTOSE MILK
ERRMFDR Z85150% = 5B 41
The pure milk is awarded Gold Prize of Monde This product features EHT enzyme hydrolysis
Selection for ten consecutive years, produced _’ technology, making it easier to absorb with zero
by self-owned farms with high-quality milk ] lactose. Each box contains 375mg of high calcium,
sources. and two boxes per day meet the daily calcium intake
BRI - BEIR - EE T FREHR é for adults. Vitamin D is added to promote calcium
Bmm B ERE S ENMEEY) - absorption. High-quality Holstein milk source gives it a

rich and delicious taste.
EHTES /K FR R i - OFLHESE 5 IR UL »
FE2375mg=1s - B HMEm K
AGEEEFRE - MgeEd: |
RETH R - EBERABATIR © | \

=
PURE MIUK

MODERN FARMING

M
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$ ‘;mﬁzéﬁ GOLD AWARD PURE MILK RBIFIE o
; . SRS
2 It is produced by self-owned farms with high-quality milk
sources. It has won the Gold Prize of Monde Selection for a

four consecutive years and is a partner of China’s aerospace

PURE Mu% =
S industry as well. Gold medal winner, quality of aerospace.
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THREE ZERO SKIMMED MILK

=ZBEF

Zero fat, light with nutrient value. Zero lactose, easy to absorb.

Have a sweet and fresh taste and light experience with good

nutrition absorption.

ZRER - WEHEE  TIE - ERFRK - EEREBERE
BRI - RZIFIER - BREER

-

0. __0 =0 o MODERN FARMING
e / R
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HOLSTEIN PURE MILK
{er T 38 41 4 45
Finely selected high-quality Holstein milk source, containing 3.2 grams of high-quality milk

protein per 100ml, supplement nutrition every day, taste mellow and rich.

FEEERIBENR - 10027 232 BHIER  MALEE X KERE  OREE -

-

MODERN FARMING HOLSTEIN HIGH CALCIUM MILK —
L2 P —
Holstein high calcium milk, from a good selection of / ﬂi!f‘elﬂl!“( WELL-PACKAGED PURE MILK
Holstein cows, contains 125mg of calcium per 100ml. 4 ot s A1
Vitamin D is added to facilitate calcium absorption. Strictly select high-quality Holstein
The milk is nutritious, pure and rich in taste. dairy cows from all over the world
TR EERATRIR 100%%A125%ﬁ%_ﬁ 0 and carefully nurture “five-good”
EHRERDRESRY  EBELEE - MIEER - dairy cows to produce pure milk with
five-star quality and excellent nutrition
and taste.
EHEBEBERNENF  AUE
BERFNY  AERERE - 28
AREBERAELY) -

PURE MILK

SPECIAL MILK

(e Ry ]

Ecolean packaging
design with 60-day
self life. It contains 3.5
grams of high-quality
milk protein per 100m|
with special aroma.
ErRMIRIRERG - BEACOXRREH - 1002
TE35nBEIEH  MBEHRHES -

. BaE:250mL

LT )

MODERN FARMING
>

GOLD AWARD HIGH CALCIUM MILK | -

& B 454 1 jm““"mm\
High in calcium from good dairy farms. 1A%
Modern Dairy High Calcium Milk contains ég‘zﬂmmz
125mg of calcium per 100ml. Vitamin D .
is added to facilitate calcium absorption. IEJ ujq:!m
The milk is nutritious, pure and rich in s
taste. It has won the Gold Prize of Monde
Selection for three consecutive years.

SEREFHE  BRKESSHE

!

-
PURE MILK

" REFRIGERATED PURE MILK 100ZHS4E125= 5 « ERINMAKLLES
AEE20mL 17 i ey
S KRR D REFLMBY - SREE MHEF | Ik
It takes merely 2 hours from the farms to the processing line S S T A R A D D ST e s o8l
to maintain the fresh taste and nutrition. Good cows make Nt

good milk with good taste.
REZREARENTIABASE  REFpOBARE L
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEMWRSH

INDUSTRY OVERVIEW

In the first half of 2023, the dairy industry continued to face multiple
challenges from home and abroad, such as environmental changes,
energy shortages, logistics difficulties and market competition. However,
with the support of national policies, the dairy industry has also achieved
some positive results, such as the construction of milk source bases,
the improvement of dairy product quality, and the improvement of
production and marketing coordination mechanisms. China’s dairy
farming industry has maintained a momentum of steady growth, raw milk
production and safety levels have both increased, and the development
of dairy operators has become more diversified. Large-scale breeding and
integrated enterprises of the whole industry chain are still the mainstream
model for the development of China’s dairy industry.

China’s dairy industry still maintained a rapid growth trend in the first half
of 2023. In the first quarter of 2023, milk production reached 8.34 million
tons, a yoy increase of 8.59%. Due to changes in supply and demand in
domestic and foreign markets, the commodity price remained at a high
level in the first half of the year, which brought greater operating costs
to dairy companies. In the first half of 2023, the average import price
of alfalfa is US$566.5/ton, a yoy increase of 21%. The average price of
soybean meal was RMB4.6/kg, up 4.0% yoy. The average price of corn
was RMB2.97/kg, up 1.2% yoy. Nevertheless, feed prices also showed a
month-on-month downward trend in the first half of the year, showing
the market’s ability to adjust and the ability of dairy companies to
respond.

Internationally, in the first half of 2023, Mainland China imported a total
of 1.5536 million tons of various dairy products, a yoy decrease of 12.9%.
The import value was US$7.016 billion, a yoy decrease of 4.7%. Both the
volume and value of imports of dairy products have declined compared
to the same period of last year. The auction price of foreign full-fat bacon
flour increased by 9.2% yoy. In the first half of 2023, China’s imported
milk powder volume was 485,600 tons, a yoy decrease of 28.2%. The
import value was US$1.867 billion, a yoy decrease of 33.7%, and the
average price was approximately US$3,800/ton, a yoy decrease of 7.6%.

TD. INTERIM REPORT 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

In recent years, under the guidance and support of national policies,
China’s dairy industry has continued to promote transformation,
upgrading and innovative development. In February of this year, the
“Opinions of the Central Committee of the Communist Party of China
and the State Council on Promoting the Key Work of Rural Revitalization
in an All-round Way in 2023" was released as the NO.1 Document
of the Central Committee, which points out that the Communist
Party of China must unremittingly make solving the “agriculture,rural
areas and farmers” issues a top priority in its work, including in-depth
implementation of feed soybean meal reduction and substitution actions,
and promotion of green agricultural development. In terms of carbon
reduction in upstream breeding, dairy companies have adopted measures
such as optimizing feed formula, improving ventilation in cowsheds, and
using biogas to generate electricity, effectively reducing greenhouse gas
emissions. In terms of new factories, dairy companies pay attention to the
concepts of energy saving, environmental protection, intelligence, and
digitalization, and have built a group of modern dairy processing plants
with high efficiency, energy saving, low carbon environmental protection,
and high degree of intelligence. In terms of product innovation, dairy
companies have closely followed the changes in consumer demand
and the development of health concepts, and launched a series of new
products that meet market demand and consumer preferences such as
high-calcium low-fat milk, organic milk, vegetable protein milk, functional
milk drinks, etc. In terms of recycling, dairy companies have strengthened
the treatment and utilization of waste water, waste gas, waste residue
and other pollutants, realizing the recycling of resources and reducing
waste emissions. In the first half of 2023, the dairy industry has achieved
green and high-quality development of the industry, making positive
contributions to rural revitalization and agricultural modernization.

BUSINESS REVIEW

In the first half of 2023, the Group was mainly engaged in production
and sales of milk, trading, production and sales of feeds offline, and sales
of feeds and farm supplies online through digital intelligence platform.
Adhering to the mission of “raising healthy cows, safeguarding each and
every drop of milk”, the Group is committed to deploying the whole dairy
value chain, innovating with digital intelligence, and becoming a global
dairy farming leader on the basis of expanding and strengthening the
dairy farming business.

While maintaining our focus on the core business of raw milk, our
Group is continuously exploring new business areas such as feed
trading business, digital intelligence platforms, forage and feeds, forage
plantation and premium cow semen sectors. Our Company’s new
businesses have laid a solid foundation for the core business, forming an
interlocking business structure, exerting significant synergies and allowing
the Group to be more competitive.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEFRR S

During the period, the key production and operation indicators of
core raw milk business have demonstrated an obvious improvement as
compared to the same period of 2022. New business segments have also
achieved encouraging growth, continuously contributing to the Group'’s
profitability.

OPERATIONAL PERFORMANCE

During the period, the Group firmly implemented the three-year strategic
plan, implemented cost-orientated strategies, focused on “three-JIAN"
(diligence, simplification, synergism) (in Chinese pinyin: Qin Jian, Jian Hua,
Jian Shio), reduced four types of expenditures, and implemented eight
major initiatives, with aim to achieve low operating costs, accomplish
high operating indicators, attain high economic efficiency, and secure
high reward for employees. Thanks to the concerted efforts of the
management and all employees, the performance of the Group’s main
operating indicators was better than expected. The average annualised
milk yield (“AMY") of milkable cow was 12.6 tons per head (2022: 12.3
tons per head), and the total milk yield was 1,249 thousand tons (2022:
1,152 thousand tons) during the period, representing a year-on-year
("yoy") increase of 8.4%.

During the period, the Group's sales revenue recorded RMB6,633.4
million (2022: RMB5,632.1 million), representing a yoy increase of
17.8%. Among which, the sales revenue of raw milk amounted to
RMB5,044.1 million (2022: RMB4,858.0 million), representing a yoy
increase of 3.8%. The sales revenue of the new business segments
amounted to RMB1,589.4 million, a yoy increase of 105.3%. Among
which, the sales revenue generated from the feeds and forage business
amounted to RMB1,105.6 million, representing a yoy increase of 42.8%.
The Group successfully acquired Inner Mongolia Aiyangniu Technology
Co., Ltd. ("Aiyangniu”) in June 2022 and expanded its business to the
internet trading platform (digital intelligence platform) for the industry
value chain. Revenue of the platform business achieved RMB483.7 million
during the period.

OVERVIEW OF DAIRY FARMS

Leveraging on the world’s first model of “integration of forage planting,
cow breeding and milk processing”, Modern Dairy is currently a leading
dairy farming operator and raw milk producer in the PRC in terms of herd
scale and volume of annual production. As a dairy farming group with
a nationwide layout, our farms are endowed with unique geographical
advantages. Most of our farms are located at regions with fine climate
and ample feed supply, and are adjacent to processing plants of dairy
products to ensure that the milking to processing procedures could be
completed in the shortest time and the nutritional value and freshness
could be maintained at the highest level.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has continued to renovate the cowshed equipment through
improving the ventilation system, adjusting the feed formula and
increasing the frequency of feeding, enhancing the dryness level of the
bedding materials and improving the bedding comfortability by applying
drying technologies and increasing the frequency of sink cleaning
to ensure healthy drinking water. By doing so, the Group is able to
continuously improve and enhance comfortability for milkable cows so as
to raise milk production.

The Group is continuously exploring the application of emerging
technologies in farm production. By using collars and pedometers, we
can discover the estrus and illnesses state of cows, thereby improving the
breeding and health standards of the cows. Through image recognition
technology, we monitor the feeding and identify the risks, enabling
a timely detection and automated supervision. Through the “Pasture
Security Cloud Management Platform”, we can oversee potential hazards
and monitor dangerous work, ensuring that all farm operations comply
with safety regulations and improve the safety management standards
of farm production. Each farm is equipped with modern cowshed
equipment, logistics systems, environmental protection facilities, 24/7
intelligent monitoring systems, and with veterinarians stationed in
farms to make sure that each cow inhabits in a comfortable and healthy
environment and produces high-quality raw milk.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWRER 2 H

Herd Scale
Dairy cows 4

Milkable cows RS

Heifers and calves LA RN
Total #st

As at 30 June 2023, the Group invested in and operated 42 farm
companies with 418,596 dairy cows (as at 30 June 2022: 382,693 heads),
representing a yoy increase of 9.4% in mainland China, in line with the
Group's overall herd expansion strategies. The proportion of milkable
cows to the total number of dairy cows decreased by 2.5 ppt to 48.8%
as at 30 June 2023 (as at 30 June 2022: 51.3%) yoy, mainly due to the
increase in the number of the Group’s heifers and calves, resulting in the
decrease of the proportion of milkable cows. The growth of the heifers
and calves could help maintain a steady growth of the Group’s raw milk
production in the future. We will continue to improve the genetics of
dairy cows so as to increase the proportion of the core herd, thereby
achieving a steady growth in production.

Milk Yield

The milk yield of each milkable cow is affected by a number of factors,
such as the number of lactation, breed, comfort level, health condition,
genetics and feed mix. Under effective herd management, the AMY of
milkable cows was 12.6 tons per head on average, and the total milk
yield was 1,249 thousand tons during the period, representing a yoy
increase of 8.4%.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW OF OPERATING STRATEGIES

Based on the broad outlook of the dairy industry and the current market
situation, we will implement the business strategy of “One-Focus, Three-
Shifts, Three-Focuses”. One focus: to focus on cost leadership strategy
and bring into play our core competitive advantages in cost reduction
and efficiency. Three shifts: Firstly, we will shift from a single strong dairy
industry to a full value chain and further improve the layout of the whole
industry chain. Secondly, we will shift from simply building our own farms
to diversifying our farming operation model and efficiently integrating
industry resources. Thirdly, we will shift from upgrading the processing
side to upgrading the raw milk side, and increase the production of
specialty milk. Three focuses: focus on scientific standardisation of
dairy feeding management; focus on promoting the process of digital
intelligence innovation and focus on promoting low-carbon green
transformation development.

Focus on Cost-lead Strategies

In response to the huge pressure on the farming industry brought about
by the continued rise in the prices of major bulk materials in recent years,
we need to adopt a three-pronged approach. The first is to expand the
size of the herd and continue to improve yields, thereby diluting unit
costs. Secondly, we will strengthen cost management, and through
accurate grasp of market trends, close linkage adjustment between
formula and market price of materials, and implementation of precision
feeding and effective farms management, we will smooth out the impact
of rising feed prices, reduce the unit cost of one kilogram of raw milk
sold, and continue to maintain unit feed cost of one kilogram of raw milk
output at the leading level in the industry. Thirdly, we will increase our
operational management efforts, tap potential and cut costs, vigorously
implement benchmarking improvements, save other cash costs and
improve efficiency. We are committed to our cost leadership strategy,
adhering to the concept of “all costs can be reduced”, and will continue
to dig deeper to reduce unit costs so as to achieve our industry-leading
cost strategy.

Further Improving the Full Value Chain

In 2022, the full value chain had been basically completed. We will
continue to develop new fields such as digital intelligence platform, feed
business, forage and breeding to form a whole industry chain layout
with raw milk as the core which is multi-faceted and multi-services.
Through the four diversifications of “business diversification, customer
diversification, product diversification and service diversification”, the
Group has been able to cope with and mitigate the fluctuations of the
raw milk market cycle and enhance its anti-risk capability.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWRER 2 H

Promote the Diversification of Ranching Operation Mode

Actively promote the light asset operation model, implement
leasing operation, entrusted management, technology export, etc.,
implement the diversification of ranch operation model, innovation and
transformation, efficient integration of industry resources, reduce ranch
capital expenditure, enhance return on assets, and effectively export
the Company’s advanced management experience. At the same time,
provide high-quality employment for rural workers and help revitalise the
countryside.

Accelerate the Share of Specialty Milk Allocation

Customise the layout of farms according to market demand and increase
the proportion of specialty milk production. Change the past situation of
upgrading dairy products at the processing end and shift to upgrading
raw milk end in a timely manner. Actively develop speciality milks,
including A2, organic milk and selenium-rich milk, to match the dairy
upgrade, raise the integrated milk price, improve the gross margin of the
raw milk business and enhance profitability.

Focus on Scientific Standardisation of Dairy Cows
Feeding Management

We actively carry out scientific feeding and breeding solutions, improve
breeding techniques, enhance cow survival rate and improve overall cow
health; continue to optimise cow genetics and enhance herd fitness;
improve barn environment and raise feeding standards, benchmarking
with advanced farms at home and abroad to achieve sustainable and
stable improvement in unit yield. We insist on the concept of “good cows
naturally produce good milk” and attach great importance to the quality
of raw milk, with the quality of raw milk passing rate at 100% as an
important measurement target for raw milk quality and a lifeline for the
long-term development of the Company.

Focus on Advancing the Digital Intelligence Innovation
Process

We strive to create digital intelligent dairy farms. Give full play to the
Aiyangniu platform to disintermediate procurement and transparently
compare prices among multiple parties, effectively reducing procurement
costs. Make good use of the Yunyangniu platform to provide targeted
AloT intelligent solutions to realise the systematic integration of cows
from breeding, feeding, health management to milk production modules.
With its competitive advantages in loT services, big data analysis and
artificial intelligence analysis, it will integrate into the ecological sharing
platform of Aiyangniu Technology and promote the digital vision of
Modern Dairy to be implemented as soon as possible.
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MANAGEMENT DISCUSSION AND ANALYSIS

Focus on Promoting Green and Low Carbon Footprint
Transformation

We consider green and low-carbon footprint transformational
development as a major factor in the dairy industry. Through the
Sustainability Committee, ESG elements are integrated into the corporate
governance structure to enhance the importance and implementation of
ESG work. Based on resource recycling, we have built a green recycling
industry chain of “forage cultivation — dairy cows breeding — manure
treatment — biogas power generation — manure return to the field”.
Each self-built farm is equipped with a large biogas power generation
facility and a comprehensive biogas fertiliser utilisation facility, resulting in
carbon emissions well below the industry average and ahead of domestic
farms. Specific quantitative carbon emission targets and implementation
steps are set to reduce carbon emissions by 7%, 15% and 20% by 2025,
2030 and 2035 respectively, with 2021 as the base year.

Environmental Protection and Epidemic Prevention

The Group actively fulfills its social responsibilities. The Group
continuously improves on various aspects, such as product quality, dairy
cow disease control and environmentally friendly production, to maximize
social benefits. The Company’s various milk quality indicators are better
than the EU standards. Food safety indicators are set in the raw milk
production process, and the whole process is strictly monitored to ensure
that the raw milk quality meets the standards. The Group and Mengniu
have enhanced cooperation in product testing, unified inspection
standards and processes, and improved testing efficiency and product
quality. The Group strictly complies with relevant laws and regulations for
epidemic prevention management, conducts health rating management
for dairy cows, cautiously controls the environment of farms, refines the
management of entry and exit of farms, provides epidemic prevention
and protection in production areas, and establishes quarantine and health
check plans for dairy cows, so as to ensure the health of dairy cows.

Based on resource recycling, the Group has built a green recycling
industrial chain of “forage planting — cow breeding — fertilizer treatment
— biogas power generation — fertilizer back to the field”. Each farm
is equipped with large-scale biogas power generation facilities and
comprehensive utilization facilities for biogas fertilizer, which absorbs,
digests and environmentally treats the manure. For sustainable
development, the Group will continue to implement high-standard
environmental protection policies and implement rigorous epidemic
prevention measures in our farms.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWRER 2 H

Carbon Dioxide Peaking & Neutrality Project

The Company always takes green and sustainable development as its
core concept. It has fully launched the dual-carbon project, and started to
carry out carbon inventory and certification work to further determine the
goal and vision of carbon emission reduction. At the same time, various
departments are actively implementing green action measures for carbon
reduction, helping to achieve the overall goal of “carbon peaking and
carbon neutrality”.

Last year, Modern Dairy launched the Dual-carbon Project, and has also
set a quantitative target for carbon intensity emissions by 2035. Modern
Dairy has labelled farms with over 10,000 cows and ultra-large-scale
farms with low carbon emission intensity as models and stars of ~ carbon
emission reduction ~ into the strategic plan, aiming to provide strong
evidence for the synergistic development of low-carbon and quality
improvement and efficiency enhancement and boost the confidence in
the sustainable development of the industry.

Taking 2021 as the base year, the Group aims to have it unit carbon

emissions to be reduced by 7%, 15% and 20% by end of 2025, 2030
and 2035, respectively.

MAJOR AWARDS AND ACHIEVEMENTS

During the reporting period, the Group was awarded and obtained the
following achievements:
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o Modern Dairy was awarded the Gold Prize of Monde Selection for the tenth consecutive year, symbolizing that our premium

quality branded milk was widely recognized by all sectors of the society.

o BRAMEEBIOFREUERAMRETEANGTSE  FREHMS

o Modern Dairy was awarded the title of “Top 20 Leading Agricultural Industrialization Enterprises in Anhui Province”

HENREEZESHERRNETE -

, which

signified recognition and acknowledgment of the Company’s achievements and contributions in the field of agricultural
industrialization in Anhui Province, and highlighted the Company’s position as one of the leading players in promoting and

advancing agricultural practices and technologies in Anhui Province.

o RHAMEEB(ZBERFEXLS
RBAMETE -

132058 ) Ky FESE -

LDINGS LTD. INTERIM REPORT 2023

U

EREFRRMEELBE REEXR RSN MBEREE T
TR T AR TE?&@Ja’*ﬂT&iﬁﬁ%ﬂ‘é‘}%%ﬁﬁ%ﬂ&?ﬁﬁ@E’U?Eﬁ%ﬂ’mﬁ°




MANAGEMENT DISCUSSION AND ANALYSIS
TEHEBAWR S H

Modern Dairy was again assigned a “BBB” investment grade rating by Standard & Poor’s, with a stable outlook. Modern Dairy
became the first dairy farming company in the world having been assigned an international credit rating of investment grade.
This fully affirms the recognition received by the Company for China’s large-scale farming model from international credit
rating agencies. Such grading established a positive image for the industry in the international capital market.
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Modern Dairy was awarded the “Green Development Typical Case” from the China Dairy Industry Association which
recognised outstanding contributions in the field of green development in China.

RRBMEESTRIAEMTIERSEEERBAR) R ERELRBFNGCERBAME TREFR -
Modern Dairy has once again been honored with the “Best Investor Relations Team Award” by Institutional Investor in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWRER 2 H

FINANCIAL OVERVIEW

Sales Revenue
Business Analysis

The following table sets forth the details of the consolidated revenue
during the period:

Raw milk business YRS UES
New business HES
Consolidated revenue A A

During the period, the Group recorded sales revenue of RMB6,633.4
million (2022: RMB5,632.1 million), representing a yoy increase of 17.8%.
Among which, the sales revenue of raw milk amounted to RMB5,044.1
million (2022: RMB4,858.0 million), representing a yoy increase of
3.8%. The sales revenue of the new business segments amounted to
RMB1,589.4 million, representing a yoy increase of 105.3%. Among
which, the sales revenue generated from feeds and forage business
amounted to RMB1,105.6 million, representing a yoy increase of 42.8%.

Raw Milk Business

The following table sets forth the details of sales revenue, sales volume
and average selling price (“ASP") of raw milk for the period indicated:

B %
HEBA

TREIIFARRBEANE AR :

Six months ended 30 June

B ZE6H30HLLA<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEX) CRIEEZ)
5,044,062 4,858,036
1,589,360 774,090
6,633,422 5,632,126

HA - AEESEHEBRAARKG,633.4858
7T (20229 : AR#5632.1887T)  ALEER
17.8% - EFRENHEERAZEARKS,044.18
E1(2022%F : AR®4,858.0887m) ' RLEER
3.8%  MEBRIEBWRAZEARE1,589.48 5
JC 0 20226 B K105.3%  HA R E kR
HEHEBRAARE,105.6EE 7T © B2022F R K
42.8% o

ERSRIES S

FRESIFARABRERTOHERA - HEER
BB -

2023 2022
(unaudited) (unaudited)
20235 20224

(REER) (REER)

Sales Sales Sales Sales
revenue volume ASP revenue volume ASP
HEBA HEE  THEE  HEKA HEE  THEE
RMB'000 tons RMB/kg RMB’000 tons RMB/kg
AR#T,/ ARERT/
ARET T i} A ARETR ] N
Raw milk FREH 5,044,062 1,233,400 409 4,858,036 1,135,080 4.28
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MANAGEMENT DISCUSSION AND ANALYSIS

The total revenue from the sales of raw milk increased by 3.8% yoy to
RMB5,044.1 million during the period (2022: RMB4,858.0 million). The
increase was mainly due to the overall impact of the decrease in ASP of
raw milk and the increase in sales volume of raw milk.

ASP of raw milk declined by 4.4% yoy to RMB4.09/kg during the period
(2022: RMB4.28/kg). This was mainly due to the downward trend of
selling prices in the domestic raw milk market.

Total sales volume of raw milk increased by 8.6% yoy to approximately
1.233 million tons during the period (2022: 1.135 million tons), mainly
due to the rise in AMY per milkable cow and the increase in the number
of milkable cows.

New Business

During the period, sales revenue of the new business segments amounted
to RMB1,589.4 million, representing a yoy increase of 105.3%. Among
the new business segments, sales revenue generated from the feeds
and forage business amounted to RMB1,105.6 million (2022: RMB774.1
million), representing a yoy increase of 42.8%. The Group successfully
acquired Aiyangniu in June 2022 and expanded its business to the
operation of internet platform for livestock industry. During the period,
revenue of the digital intelligence platform business achieved RMB483.7
million. The management expects that the new business segments will
continue to contribute profits to the Group.

Cost of Sales
The Group's cost of sales consisted of cost of raw milk and new business

sales. The following table sets forth the breakdown of the cost of sales of
our products during the period:

Raw milk business [FRBH ZE 7
New business ¥R
Total cost of sales AETHEKA

THEFWR S H

REA - RRDEEBKRABARES,044 158 T
(20224 : AR¥4,858.08&7T) ' ELIERE3.8%
FTERRBNFHEEBTHREREDESEINES
TERTH -

HA - BRI EEAEAREAL 09T, AT (2022
F . AR¥4287T,/ AT RLEA44%  TEHR
REARBTSER TITATE -

B - BRI E 4 5123.38M8(20224F  113.5
BWE)  BEiEN8.6%  TERANRETHEINFNF
{LEEAMRAURKIFBEOIE R

MEK

RER REBEBFEBRRAESRAZARE
1,589.4F BT » 82022F RAIHA#®E K 105.3% » Hh
MERHEEBERSHEHERAAREK1,105688 T
(2022F : ARB7741887L) ' BHERA2.8% -
REER2022F6 AR =R KES &S - 581
BEREEWNETHATEESL - PN HEFEE
BEBRRAARKISTES T TIREBEPHER
IR EAREEERFBER -

HERA

7N 5 B 35 B BN B FE R R ) BOR AN T S TS 3 K
AR o TR E DA E E an AT R HA A 0 35 6 B AN AR
i

Six months ended 30 June

HZE6H30HILAEA
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR®T T AR¥ETFT
(unaudited) (unaudited)
(REEX) (REER)
3,617,480 3,294,136
1,495,190 683,167
5,112,670 3,977,303
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRERRSH

During the period, the Group’s cost of sales amounted to RMB5,112.7
million (2022: RMB3,977.3 million), representing a yoy increase of
28.5%, mainly due to the increase in sales scale of raw milk and new
businesses.

Among which, the cost of sales of raw milk business amounted to
RMB3,617.5 million (2022: RMB3,294.1 million), representing a yoy
growth of 9.8%, mainly due to the increase in the sales of raw milk and
the increase of feed prices.

During the period, the prices of key bulk raw materials remained at a
high level. The Group implemented various measures to streamline the
procurement process so as to reduce purchasing costs. The Company has
lowered operating costs through improving the formula, adjusting the
feed mix, enhancing the health of cows, raising AMY per milkable cow,
broadening sources of income and reducing expenditure concurrently.
During the period, the Group kept the average unit cost of raw milk
before inter-segment offset at RMB2.95/kg (2022: RMB2.90/kg). The
Group's cost-control ability maintains an industry-leading level, where
the average feed cost of raw milk amounted to RMB2.39/kg (2022:
RMB2.26/kg), representing a yoy increase of RMBO.13/kg, mainly due to
the increase in feed prices.

During the period, the cost of sales of new businesses amounted to
RMB1,495.2 million (2022: RMB683.2 million), representing a yoy
increase of 118.9%, mainly due to the growth in sales scale of new
businesses, which is in line with the growth in sales revenue of new
businesses.

Gross Profit and Profitability

The following table sets forth the breakdown of gross profit and gross
profit margin of our business during the period:

BN AREEHEEKXAARES,112.78870(2022
F: ANR¥3,9773HE L) ' FLIER285% @ £&
R R ERE A £ 50 i S RIEE R TR -

Hep  ERINEBNEEXEAARE3, 617588 T
(20224 : AR#E329418E7T)  AHIEHRIE8% -
FTERHREHNIEEE R R AR EHRHN LKA
g( °

HA FEARHARERSD  AEBEZEWS
e RIERIE  BREFEERE  BRAEBLCRENR
B ARARERE  BERASERBEMTEDF
MNESFEE  RAFHRRERBEEENAE - B
A AEBRRI S SEEEITNRA NN FHE
IR AANREE2 957, AT (2022F : AR#2.90
TC R o BRI RIRE N IRIFITE AR KT - HAb
BRI R R AT B ARE2.397T,/ AT (2022
F:AR2267T,/2F) 0 RLEMARE03
LA EBBFIRHER ERRATE

B - EBRHER AR ARYE,495.25 8 (2022
F: AR¥6832BET) ' AHLER1189% ' £ 2
RARFERHEEREMIER - HiRENEHAH
Bl ABERL o

EF R ZEFIgE

TREFIREBRATHANERN REFNEFA -

Six months ended 30 June

BZE6H3081L<EA
2023 2022
(unaudited) (unaudited)
20235 20224
(REBHER) (REEZ)
Gross profit Gross profit
Gross profit margin  Gross profit margin
EF EF= EH EHME
RMB’000 RMB’'000
AR%ET ARET T
Raw milk business R 7 1,426,582 28.3% 1,563,900 32.2%
New business R 94,170 5.9% 90,923 11.7%
Total & 1,520,752 22.9% 1,654,823 29.4%




MANAGEMENT DISCUSSION AND ANALYSIS

During the period, gross profit of the Group’s raw milk business
amounted to RMB1,426.6 million (2022: RMB1,563.9 million),
representing a yoy decrease of 8.8%, which was mainly due to the
decrease in the ASP of raw milk. Gross profit margin of the Group’s raw
milk business stood at 28.3% (2022: 32.2%), representing a yoy drop
of 3.9 ppt. The gross profit of the Group’s new business was RMB94.2
million (2022: RMB90.9 million).

Losses Arising from Changes in the Dairy Cow Fair Value
Less Costs to Sell of Dairy Cows

As at 30 June 2023, the biological assets of the Group were valued at
RMB11,207.4 million (as at 31 December 2022: RMB10,631.2 million)
by an independent qualified professional valuer, Jones Lang LaSalle
Corporate Appraisal and Advisory Limited. Losses arising from changes
in the dairy cow fair value less costs to sell of dairy cows were RMB534.2
million (2022: RMB337.6 million) for the period, representing a yoy
increase of 58.2%), mainly due to the decrease in market price of beef,
the decrease in selling price of raw milk and the increase in feed costs
during the period.

Gains Arising from Initial Recognition at Fair Value Less
Cost of Sales at the Point of Raw Milk Harvest

During the period, gains arising from initial recognition at fair value less
cost of sales at the point of raw milk harvest decreased by 11.0% yoy
to RMB1,315.9 million (2022: RMB1,479.2 million), mainly due to the
decrease in the ASP of raw milk.

International Financial Reporting Standards (IFRS) requires that raw milk
harvested should be initially measured at fair value less cost of sales, and
the difference between the fair value less cost of sales and the actual
costs incurred should be charged to profit or loss.

OTHER INCOME

During the period, other income amounted to RMB119.0 million (2022:
RMB81.2 million), representing a yoy increase of 46.5%, mainly consisted
of government subsidies, interest income and digital intelligence platform
service income. Government subsidies mainly consisted of subsidies for
agricultural projects and subsidies for the operations of the Group.

THEFWR S H

HR - AEBRBDNEBHNENRARK,426.6
BET(Q022%F : AR¥1,563.98&7T) @ BLLRED
8.8%  TEHREHMTHEBTHRAY - ~AEE
BRPEBHENEAE28.3% (20224 : 32.2%)
R A3 9OEEDE - AEEMEBEFNAARE

i — e —

942A BT (20224 : ARMIVIEETT) °

AF D FESERHIAFHEXNFTELENER

M2023F6 308 - AEENAEMEERBIEE
REZGEMPEHITEETE R ERNER AT
HAAR®E11,207.48 8L (FR2022F12 4318 + A
R#10,6312887T) - IR - AL+ FELZFRIL
GFHEXRAEENBRABARES3428 82022
F: AR¥337.6887T)  FLLEKS8.2% @ £EMH
HRNFATHERTRE  BERDEE TR - AR
RNEREZERN -

RER BB A P ER S E KA 916
RELEN KRS

HAR » AR RH UL T B 2 X (B B B AR AN W 1A FE
REAHKFEAARE1,315.98 8L (20224F © A
R¥1,4792887T) ' RALELB11.0% - EEHR
R E(E TPEFTER o

BB B 7% S R B SKIR A FER B E R A Y65
ECWENRBY - MR FEREEXRANEESL
WERKAZHNEEFABRA -

H A

B EMRAAREI119.0887L (20229 : AR
81 2BETT)  RLERA65% Hth AEXE R
FEHFEE - FIBWMANREEFEREKA - K
A EERREHEAEXEENMUAREALEELEE
Rt
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MANAGEMENT DISCUSSION AND ANALYSIS

THBRER 2 H

The following table sets forth the breakdown of other income of our

business during the period:

Bank interest income
Government grants related to
— Assets
—Income
Platform service
Others

Total

OPERATING EXPENSES

Selling and distribution costs
Administrative expenses

Total operating expenses

TR AKERARARNEBKARA :

2023 2022
(unaudited) (unaudited)
20234 20224
(REER) (REE=EZ)
RMB’000 RMB’000
AR® T ANRESSTE
RITHEHA 29,308 32,051
AT S EE B BT AL
-EBE 39,688 32,029
-wA 15,123 14,514
FaR%E 28,801 =
Hith 6,084 2,644
A& 119,004 81,238
RERX
Six months ended 30 June
HZE6A30BLAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (unaudited)
(REER) (REEEZ)
HE RS HAX 173,259 165,577
THAX 379,117 318,438
LEFT B 552,376 484,015

During the period, the overall operating expenses of the Group amounted ~ HJ/4 * REBEMEELCERAT O ABARKES2488

to approximately RMB552.4 million (2022: RMB484.0 million). The

analysis is set forth as follows:

INTERIM REPORT 2023

Tt(2022%F « ARM484.08ETT) « DT -



MANAGEMENT DISCUSSION AND ANALYSIS

Selling and Distribution Costs

The analysis of the selling and distribution costs is set forth below:

Transportation costs and others EnERHEAM
Taxes and surcharges i KM
Total selling and distribution costs HE R HEME A

Selling and distribution costs mainly consisted of transportation
costs for sales of raw milk, transportation costs and other expenses
(mainly salaries and other daily expenses of the sales department)
for sales of feeds, as well as taxes and surcharges related expenses.
During the period, the Group recorded selling and distribution costs
of RMB173.3 million (2022: RMB165.6 million), representing a yoy
increase of 4.6%.

Administrative Expenses

Administrative expenses mainly included remuneration of
management staff (including equity-settled share award expenses)
and depreciation charges of office building, staff quarters and
facilities, and other daily administrative expenses. During the period,
the administrative expenses of the Group were RMB379.1 million
(2022: RMB318.4 million), representing an increase of RMB60.7
million, which was mainly due to the increase in management
remuneration and other daily administrative expenses due to the
expansion of the Group’s business scale and the corresponding
increase in the number of employees.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT

LOSS MODEL, NET OF REVERSAL

THEFWR S H

HERDHAX
HERDEFETOT

Six months ended 30 June

HZ6H30HILEAEA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEZR) (CREEER)
165,624 157,784
7,635 7,793
173,259 165,577

HERDHAT T ZEORRNEEEBNESR
B frEHEENNEREBERREMER(E
DAMESBFANTFINREMBEERYERS)
RS RMIMER - 1A - NEBRSHEE
EOoHEHAYAARE173.3BET(20229F : A
R#¥165.6B87T) * BHIER46% °

TR

THRHAYTEREEBRASHFMN(EURELE
BB BERNFE ST ) Mt N g - B TR S B R
EEANEMARITHAYERS - IR - &
EEESTHASYAARE379. 188 (2022
F: ARK3184BET)  EMARK60.78
B FTEARBEEAEBEERRENELX
FEETABEESFESEEASHHMREM
A&ETHRERBRTE -

RMEEHEER NEERE - RR
=]

Six months ended 30 June

HZEZ6A308LE<EAB
2023 2022
20234 20224
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REER) (REEFEZ)

Impairment loss recognised in respect of: TS IERR AR EEE -

Trade receivables FEUE 5 RN 2,411 956
Other receivables H e Y sRIE 42 25
2,483 981
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRERRSH

OTHER GAINS AND LOSSES, NET

During the period, the Group recorded a net loss arising from other gains
and losses of RMB46.3 million (2022: net loss of RMB225.4 million).
Other gains and losses mainly consisted of net foreign exchange gain or
loss and fair value gain/loss on derivative financial instruments.

The breakdown of other gains and losses is as follow:

Htthss R EBEFRE

R AEBSESEMREREBRELENFER
BAREA63AEET(2022F - BB ARK225.4
BE)  HitlhzE MEEE EREINERSEIRTF
B ESRTANATEKS EI8 -

H s R ES BRI T ¢

Six months ended 30 June

HZE6H30HLAEA
2023 2022
2023F 20224
RMB’000 RMB’'000
ARET T ARETT
(unaudited) (unaudited)
(REBEX) (REEE®R)
Other gains and losses, net: ot Y55 f2 5 18558 -
Net foreign exchange losses HNIE E5 185 5 158,758 228,545
Loss on disposal of property, plant and HEME - BERREEE 6,405 155
equipment
Gain on disposal of assets classified as held BRESBRAFELHENEENKRES (4,470) -
for sale
Gain on remeasurement of previously held BN EZAEE N ERO NG (5,050) =
interests
Fair value loss (gain) on derivative financial TESRITEMNQFEREWER)
instruments:
Foreign currency forward contracts SNERHAE 49 51,074 (1,416)
Foreign currency option contracts SNERRRES 4D (68,606) (27,785)
Capped and floored cross currency swap HIEHER X G5 5 (91,192) 27,112
Fair value gain on structured deposits and EREMEFE IR E M A T EKE (64) (2,377)
wealth management products
Others HAh (574) 1,175
46,281 225,409

FINANCE COSTS

During the period, finance costs amounted to RMB260.4 million (2022:
RMB153.8 million), among which, the finance costs generated from
interest-bearing borrowings amounted to RMB212.3 million (2022:
RMB167.5 million), representing a yoy increase of 26.7%, mainly due to
the increase of the interest-bearing borrowings scale.

IR X

BN AEBEUBRZAARY260.48ET(2022
F: AR¥153.85&m) ' EPBEERNHHEH
TRAR®K21235E87T(2022F : AR¥167.58
BIL) c RLIER267%  TERAREEEZTRE
HRFTE o



MANAGEMENT DISCUSSION AND ANALYSIS

PROFIT FOR THE PERIOD ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

During the period, the profit attributable to owners of the Company
amounted to RMB209.3 million (2022: RMB507.7 million), representing a
yoy decrease of 58.8%.

During the period, basic earnings per share was approximately
RMB2.66 cents (2022: RMB6.46 cents). Diluted earnings per share was
approximately RMB2.65 cents (2022: RMB6.45 cents).

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group's total equity as at 30 June 2023 was RMB11,779.7 million
(as at 31 December 2022: RMB11,643.3 million). As at 30 June 2023, the
Group's net gearing ratio (calculated on the basis of the amount of total
interest-bearing borrowings less cash and deposit assets as a percentage
of the total equity) was 80.6% (as at 31 December 2022: 85.2%),
representing a drop of 4.6 ppt as compared with that as at 31 December
2022.

As at 30 June 2023, the Group's available and unutilised credit facilities
amounted to approximately RMB6,147.2 million (31 December 2022:
RMB5,759.9 million). Having considered (i) forecast cash flow from
operating activities of continuing operation; and (ii) existing financial
resources and gearing level of the Group, the Directors believe that the
Group's financial resources are sufficient to meet its debt repayment, day-
to-day operations as well as contracted capital expenditures as at 30 June
2023.

Operating Activities

During the period, the Group’s net cash inflow generated from operating
activities amounted to RMB2,182.9 million (2022 : net cash inflow of
RMB1,282.2 million), which is increased by RMB900.7 million yoy. The
Group has adjusted its working capital management strategy in a timely
manner to reduce the occupation of working capital, resulting in an
increase in the net cash inflow generated from operating activities.

Investing Activities

During the period, the Group’s net cash outflow generated from investing
activities amounted to RMB1,286.2 million (2022: net cash outflow of
RMB1,841.5 million), which is decreased by RMB555.3 million yoy, mainly
due to the decrease of payment of consideration in relation to the equity
acquisition compared with the same period in 2022.

THEFWR S H

RRTAHER ARG AREF

HIR - KARIEE AEEEF AARE209.358 T
(20224 : AR¥507.7687T) @ RLLRA58.8% °

B BREARFHARKE2.66575(2022F @ A
R¥6.467) - BlREERFNARE2. 655 (2022
£ AR¥6.45%) °

RBES AR E

ANEBMMP2023FE6 A30BNBEEFZAARE
11,779.7A &L (A2022F12A318 : AR
11,643.3BET) - N2023F 6308 » AEEH
FEELER(REEEBRAERRECRGEREEE
IHHEEFEA D) B80.6% (M20224128318
85.2%) #2022 12 A31HB A4 6[EE D ©

M2023F6A308 ' AEENABAMABDREE
BMEBEENAREG6,147.2BEL(2022F 12 A31
H: ARMS5,75098EBIL) - KEE()VFELEER
MEEESHBARERE  RINVANEBHNEEHB
BRRERKE  ES5HEE A5SEEREMBE
RBERER  RAEATEBEERN20235F6H30
HRBETNEARZIREES -

REER

HA - AEENELEHMEANRESREFN
ABARE21829HETL(Q022F  FRAARE
1,2822E870)  RILEMAREI0.7EETL - &
SEBERARTEELESTIERE  RILLEES
1A BREEEHIEENRE S REFRANE
o e

RERED

HA - AEENREETHMEENRSTEFR
HAARE1,286. 2858 (2022 : FRHARE
1,841 5887T) * ALEPARESSS388TT - £
T RAR AT LB SRR LR ATER
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MANAGEMENT DISCUSSION AND ANALYSIS
EEHRBERR S

Financing Activities

During the period, the Group’s net cash outflow generated from
financing activities amounted to RMB656.2 million (2022: net cash inflow
of RMB1,059.1 million), mainly due to the increase of net repayment of
interest-bearing borrowings.

Interest-bearing Borrowings

As at 30 June 2023, the total interest-bearing borrowings amounted to
RMB12,346.4 million (as at 31 December 2022: RMB12,470.9 million),
representing a slightly yoy decrease of 1.0%.

Borrowings (RN

Bank borrowings RITIERK
Other borrowings HAb AR
Long term bonds RHAGES
Short term debenture EHIRE S
Carrying value repayable: FEEEREE
Within one year —FHURA
Between one and two years —ZMFNR

Between two and five years MERFNA
Over five years

The following sets forth an analysis of the respective borrowings:

Bank Borrowings

The interest rate of the bank borrowings as at 30 June 2023 ranged
from 1.65% to 4.20% (as at 31 December 2022: 1.65% to 8.16%) per
annum.

BEEE

HA - AEENRERDAMEANRESREF A
BAREGS6.2HEIT(2022  SFRAARE1,059.1
BE)  TERARAKEEFEERE BEFEINA
g( °

BEEX

MR2023F6H30H ' EEREBAEEAARK

12,346 . 4B Bt (20225128318 : 12,47098 8
70) + B NMERREL)1.0% ©

As at
i
30 June 31 December
2023 2022
20234 20224
6A30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (audited)
(REER) (FEFERZ)
8,182,742 8,583,585
536,907 293,819
3,626,774 3,493,016
- 100,522
12,346,423 12,470,942
3,227,091 4,989,334
2,097,616 1,852,203
6,502,734 4,955,736
518,982 673,669
12,346,423 12,470,942
BIEERITT -
RITER

R2023F6 308 @ SRITEFOFEFENT1.65%=
4.20% (722022412 A318 : 1.65%%8.16%) ©



MANAGEMENT DISCUSSION AND ANALYSIS
THBEWRER S H

The table below sets forth our short-term and long-term bank borrowings N FIE R FrR B HiR) 2 8 & R ERIRIT(E 2
as at the end of the period indicated:

As at
i
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARKETTT
(unaudited) (audited)
(REEXR) (&ERR)
Carrying amount repayable: EEZEREE
Within one year —F AR 2,907,457 4,831,164
Between one and two years —ZMFNR 2,003,688 1,772,370
Between two and five years MERFENR 2,903,145 1,453,997
Over five years HEMUE 368,452 526,054
8,182,742 8,583,585
Bank borrowings are denominated in the following currencies: RITERFUA TS B EE -
30 June 31 December
2022 2021
2022F 20214
6H30H 12A31H
RMB’'000 RMB’000
AR®T T ARETT
(unaudited) (audited)
(REEER) (EEZ)
us$ ETT 930,566 1,048,268
RMB AR 7,252,176 7,535,317
8,182,742 8,583,585
The bank borrowings comprised: RITERBIE
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’'000 RMB’000
AR%T T ARKETT
(unaudited) (audited)
(REER) (& EZ)
Fixed-rate borrowings EEMEK 6,932,456 7,050,995
Variable-rate borrowings FEER 1,250,286 1,532,590
8,182,742 8,583,585
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MANAGEMENT DISCUSSION AND ANALYSIS

THEFRR S

e  Other Borrowings

The interest rate of other borrowings as at 30 June 2023 ranged
from 3.35% to 7.65% (as at 31 December 2022: 3.59% to

12.00%) per annum.

The table below sets forth the short-term and long-term other
borrowings as at the end of the period indicated:

Carrying amounts repayable:

Within one year

Between one to two years
Between two to five years
Over five years

e Long Term Bonds

Carrying amounts repayable:

Within one year
Between two to five years

GROUP STRUCTURE

PEEEREE -
—FUA
—FEMFR
MEERFA
RFERE

FEEEREE
—FURN
MEZRFNR

Save as disclosed in this report, there was no material change in the

structure of the Group during the period.

30

o HbfEX

M2023%6A30H - A

EZ RS )

3.35%%7.65%(PA2022% 12 A31H : 3.59%

2£12.00%).

TNRINERPR B HIE B N R B R AR AR

30 June 31 December
2023 2022
20235 20224
6H30H 12A31H
RMB’000 RMB’000
AR® T AREFTT
(unaudited) (audited)
(REER) (FEER)
284,019 22,704
93,928 79,833
8,430 43,667
150,530 147,615
536,907 293,819

e RHfEH
30 June 31 December
2023 2022
20235 20224
6H30H 12H31H
RMB’000 RMB’'000
AR®T T AREFT
(unaudited) (audited)
(REER) (FeER)
35,615 34,944
3,591,159 3,458,072
3,626,774 3,493,016
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

As at 30 June 2023, the number of issued ordinary shares of the
Company was 7,915,662,048 shares.

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at 30 June 2023, no buildings or equipment of the Company (as
at 31 December 2022: nil) were pledged as security for the Group’s
borrowings.

As at 30 June 2023, biological assets with carrying value of RMB703.2
million (as at 31 December 2022: RMB831.8 million), no time deposits (as
at 31 December 2022: RMB131.4 million), trade receivables of RMB12.5
million (as at 31 December 2022: RMB19.7 million) and properties of
RMB128.4 million (as at 31 December 2022: RMB127.0 million) were
pledged to secure the Group's borrowings.

Saved as disclosed above, the Group did not have any significant
contingent liabilities as at 30 June 2023.

CAPITAL COMMITMENTS
As at 30 June 2023, the Group had capital commitments of RMB72.1

million relating to acquisition of property, plant and equipment (as at 31
December 2022: RMB261.8 million).

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any significant acquisitions and disposal during
the period.

SIGNIFICANT INVESTMENTS

Saved as disclosed elsewhere in this report, the Group had no significant
investments during the period.

PLANS FOR MATERIAL INVESTMENTS OR CAPITAL

Saved as disclosed elsewhere in this report, the Group does not have any
concrete plans for material investments and capital assets.

THEFWR S H

BARERE
M2023%F6A30H ' ARABETEERA
7,915,662,048f% i 7 °

FAREBEREERNT

20236 A30H @ ARRIEETF KRB (20224
128318 @ 8)HIEHEEREBEROER -

M2023F6HA308 - EMEEMNKREBARKE703.2
BETOR20225128318 « ARKS31.8EET)
EEHFER(R2022%F12A318 + ARK131488
7o)~ ERER AR 12.58 8 T (R2022512A31
H: ARBK197EETTIARTEEARK128.48
BIL(R2022 128318 : ARB127.0887T) 2K
FEAR S BIEFAER -

M EXHTIEESIN 20236468300 - AEBRT
BN EARAREE -

B ARG
R2023F6A308  AEBEBREEVE  BER

BIENBEREHBARE72 188702022124
318 : AR¥2618HETT) °
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRERRSH

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Saved as otherwise disclosed in this report, our Directors have confirmed
that, as of 30 June 2023, there were no circumstances that would give
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this report, no other material events
occurred after the end of the reporting period and up to the date of this
report.

FINANCIAL MANAGEMENT POLICIES

The Group mainly operates its business in mainland China, and the
foreign exchange risks related to its operations are not significant. Even
so, the Group still strictly monitors and controls potential financial risks.
The Group’s major financial instruments include equity instruments
at FVTOCI, trade and other receivables, pledged bank deposits, bank
balances and cash, trade and other payables, bank borrowings, other
borrowings, long term bonds, short term debenture and derivative
financial instruments. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and
liquidity risk.

The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group's
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

We manage the interest rate risk (if any) by performing regular reviews of
the Group's net interest rate exposures and may enter into interest rate
swap contracts, when necessary, to manage its interest rate exposure.

For credit risk, the management of the Group has delegated a team
responsible for determination of credit limits and credit approvals. Before
accepting any new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality and defines
credit limits by customer. Limits and scoring attributed to customers are
reviewed twice a year, and monitoring procedures are in place to ensure
that follow-up action if necessary is taken to recover overdue debts.
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MANAGEMENT DISCUSSION AND ANALYSIS

The management believes the risks associated with the financial
instruments were properly managed and did not pose material impact to
the Group'’s operation.

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

The Group had 8,817 employees in mainland China and Hong Kong as
at 30 June 2023 (as at 30 June 2022: 7,876 employees). Total staff costs
(excluding equity-settled share award expenses) for the period were
approximately RMB601.4 million (2022: RMB508.4 million), representing
a yoy increase of 18.3%.

Employees in Hong Kong are provided with retirement benefits, under
the Mandatory Provident Fund scheme, as well as life insurance and
medical insurance. Employees in mainland China are provided with
pension insurance, medical insurance, employment injury insurance,
unemployment insurance, maternity insurance and housing fund
contributions in compliance with the requirements of the laws of China.

In 2023, the Group continues to implement organisational changes in
the frontline farms, upgrade organisational configuration and enhance
organisational capabilities, introduce senior management and technical
talents, improve and upgrade the performance management system
and incentive plan, upgrade the employee happiness and caring plan,
carry out the construction of the “four-teams” of leading managerial
talents, elite professionals, up-and-coming young talents and high-
end talents, implement the “Sprint Programme (75 #5t2l)” and the
“Fountain Programme (JR & 5T2)" (i.e. the cultivation plan for in-service
managers and outstanding reserved managers), build up the Group’s
internal trainers system, upgrade the qualification evaluation system for
professional and technical personnel, and comprehensively implement the
talent development and learning and development system. On the basis
of providing employees with competitive remuneration and benefits,
we continue to optimise employees’ vocational competence, build a
sustainable career development platform, and realise enterprise growth
driven by talent growth by broadening the boundaries of employees’
growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRERRSH

SOCIAL RESPONSIBILITY

The Group has been proactively fulfilling its social responsibility and,
guided by the principle that safety and quality come first, proactively
develops and implements modern scientific breeding and feeding know-
how. The Group puts great effort to strike a balance between business
growth and social responsibility, so as to convey the Group'’s care and
blessing to all stakeholders. The Group is committed to improving the
quality of its products by providing consumers with a commitment
to provide healthy, safe, nutritious and high-quality dairy products.
Meanwhile, it upholds the production principle of achieving energy
conservation and environmental protection.

The Group actively promotes the economic development of communities
where our farms are located and increases the income of local residents.
The Group actively implements the precise poverty alleviation policy,
responds to the call of poverty alleviation, and is devoted to poverty
alleviation within the industry and society. Firstly, the contract of silage
planting was signed with local farmers in farm areas to reduce the impact
of natural disasters on crop harvest. At the same time, to solve the local
employment problem, the Group'’s farms provide multiple jobs throughout
the country, effectively alleviating the pressure of surplus rural labor force
and increasing the income of local farmers. The Group also undertakes
social responsibility and promotes local economic development through
measures such as making direct donation of materials and moneys and
paying visits to nursing homes.

The Group's social responsibility efforts have widely spread from dairy
cow breeding, accountable quality, green development to employee
development and social care. The Group has always adhered to the
“people-oriented” concept, and taken the responsibility of promoting
sustainable development of the dairy industry, giving back to the nature
and serving the society.

PROSPECTS

With the corporate vision of “establishing a whole dairy value chain,
innovating with digital intelligence, and becoming a global dairy farming
leader”, the Group focused on “three-JIAN (diligence, simplification,
synergism) (in Chinese pinyin: Qin Jian, Jian Hua, Jian Shio)”, reduced
four types of expenditures, and implemented eight major initiatives.
All departments are cohesive and eager to actively respond to internal
and external challenges. During the period, the core business continued
to improve, the five new businesses segments achieved rapid progress
against the headwind, and the development trend of “well-controlled
operating costs, high achievement rates and high economic output” was
maintained.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the second half of the year, Modern Dairy will adhere to the upstream
full dairy value chain layout, highly emphasizing the combination of
ecology and technology, continuously upgrading various nodes in the
cycle from “a blade of grass to a glass of milk”. Meanwhile, we will fully
leverage the complementary synergies of breeding, feed, forage, digital
intelligence platforms, and raw milk business to enhance the Group’s
comprehensive business capabilities, corporate management level,
operational performance, and risk resilience.

In the future, Modern Dairy will make every effort to build a “striving-
system towards being the first”. While ensuring safety and maintaining
integrity, we will unify mindsets, benchmark against the best, explore
growth opportunities, and inspire talented individuals. We are committed
to our principles of strategies, cost-leading, full dairy value chain layout,
and prioritizing talents, while driving high-quality development through
innovation. It will provide a strong guarantee for the continuous
expansion and upgrading of the domestic Chinese dairy consumption
market and lead the industry in achieving a substantial development.

We expect that the herd size of dairy cows of the Group could reach
more than 500,000 heads by 2025, with an annual milk yield of 3.6
million tons. Modern Dairy will continue to actively undertake the
responsibility of revitalizing the national dairy industry through leading the
industry towards a sustainable development model of digital intelligence
innovations and low-carbon environmental protection, and will also keep
improving the ecology of the whole dairy value chain to build itself into
one of the world’s leading and socially responsible dairy farming groups.
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REPORT OF THE DIRECTORS
EFEERS

The board of directors (the “Directors” or the “Board”) of China
Modern Dairy Holdings Ltd. (the “Company”) would like to present
their interim report together with the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
"Group”) for six months ended 30 June 2023 (the “Interim Financial
Information”).

INTERIM DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2023 (six months ended 30 June 2022: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors and
the chief executives of the Company and their respective associates in
the ordinary share of HK$0.1 each in the share capital of the Company
(“Shares”), underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
"SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

FREBEARKREERERAR( A2 NESS ([E
B EEG)ERRIEPHRE  ERAARK
HB AR (&M EHZE2023F6 308 1E5EA
HRACEIZERARE MR (M ER ) -

PHERE

BEESTE E2023F6 A308 IE/5E A &R EA
FREA B (B E2022F6 A30R IE/NAA - ) -

EERIETBRAERKESG - AEKRG
REZNESERAR

M2023F6A308  EFRARAETEBTHAER
HESENBHBBARARRBRAFZREEO. 1B T
FE@EI G ((REB)) - AR HEBEZE(EE
REBEOENEFHLAEGRI(EERBERK
Bl EXVED) RARIRR () REHH - MEREES K
HEGHIEIS2HEAERRARRFENECMAE
mEAR BB LMETAZESETELRRIN
ESR((BESFRADENERRREEHERS
FIBRAR([BRMDAERART

Number of

Shares and Approximate

underlying percentage of

shares shareholding

Name of Director Nature of interest R4 R interest"
EEpE fEEME HERDEE RESNB DO
Mr. SUN Yugang Beneficial owner 12,038,287 0.15%
BREMEE E=FAA
Mr. ZHU Xiaohui Beneficial owner 6,808,593 0.09%
KBRS A BERFAA
Note: HizE -

(1)  Based on 7,915,662,048 Shares in issue as at 30 June 2023.

(1)  HM2023F6HA30HE 3#17897,915,662,048/% i {5 °



INTEREST IN ASSOCIATED CORPORATION

REPORT OF THE DIRECTORS
EFERE

RIEEEE RS

Number of
shares and
underlying
shares in
associated Approximate
corporation percentage of
RAABEER shareholdings
Name of Director Name of associated corporation I 10 R AHER interest®
EEpE HEEE A RIDEE REBVED LD
Mr. Zhang Ping China Mengniu Dairy Company Limited 3,731,702 0.09%
RTSEE FESFIEERAT
Mr. Zhao Jiejun China Mengniu Dairy Company Limited 3,632,401 0.09%
HEHEE L MERFIEBRAR
Mr. Chen Yiyi China Mengniu Dairy Company Limited 2,197,904 0.06%
R —FEE MERAFIEBRAR
Notes: (T

RFEE HEEEERBRS —EEHBAARMNIE
HITESE - REAREARFEENRTESREFY
BE - HEBREASTEEREEE - RIVRRSE
EXBEEA BRI EEASFEEIEY £
HEREEaEA  BEBRIKREERE NAHRER
8 REBAEARRBEITIRAS6.36% °

1. Mr. Zhang Ping, Mr. Zhao Jiejun and Mr. Chen Yiyi are non-executive (1)
Directors of the Company. Mr. Zhang Ping is the executive director and chief
financial officer of Mengniu Group. Mr. Zhao Jiejun is the vice president and
the head of milk sourcing and animal husbandry industry chain business unit
of Mengniu Group. Mr. Chen Yiyi, is a vice president and head of strategy
management of Mengniu Group, and is responsible for the strategic and
investment management of Mengniu Group. As at the date of this report,
Mengniu holds 56.36% of the issued share capital of the Company.

EM2023F6 A30B R4 B F1TH3,944,778,068% A%

1/\ °

2. Based on 3,944,778,068 shares of Mengniu in issue as at 30 June 2023. 2)

M EXFAEESN - 202368308 * EERA
REEBTHRABRESSAMNBBEABENEAR
RIS E A MEREE(TERFFRBEKELEXV
MG, - ARG MEST - BHREES KB
BIEFIE321EAB RN AR R FENELMAER
B RKRAE  HIRBEETFAUEMNS AR A KB
FTE RIS AR o

Saved as disclosed above, as at 30 June 2023, none of the Directors
and the chief executives of the Company and their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2023, the interests or short positions of substantial
shareholders, other than the Directors or the chief executives of the
Company and their respective associates, in the Shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be
maintained under Section 336 of the SFO were as follows:

FERRERS

M2023F6H30H + TERR(EEHARAEETT
A B SR BB ARIN AR B o H FRE
FE(EERBHF R EROEXVED) KRG - 1HE8
D REHFTHEERIEES RS EFIFE3361KEE
ERELMeERIORAENT

Percentage of
the Company’s
issued share

Name of substantial capital®
shareholders Capacity/Nature of interest Number of Shares HAQRE BT
FTERRER B EntE RS EE e =R
China Mengniu Dairy Beneficial interest 1,246,079,369 (L) 15.74%
Company Limited Bl
FESFIAEARAA
Interest in controlled corporation 3,214,962,513 (L)@ 40.62%
(through Future Discovery Limited)
ST A B K %5 (45 B Future Discovery Limited)
Central Huijin Investment Ltd.  Interest in controlled corporation 585,664,335 (L) 7.40%
PRESREFREETAT (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
Rt EERREATREFeREREGRAR)
Interest in controlled corporation 1,500,000 (L) 0.02%
(through Nam Tung (Macao) Investment Limited)
REHEEER(ERBRPIEBETREARAT)
Bank of China Limited Interest in controlled corporation 585,664,335 (L) 7.40%
RERITIR D B BR A 7 (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
REtEERERCEATREAFSREREGRAR])
Interest in controlled corporation 1,500,000 (L) 0.02%
(through Nam Tung (Macao) Investment Limited)
REHEERRCERRFIERETIREGRAF)
BOC International Holdings Interest in controlled corporation 585,664,335 (L) 7.40%
Limited (through BOCI Financial Products Limited) 568,181,818 (S) 7.18%
FIREIRIZEIR AR A A REtEEEREATREFREREGRAT)
BOCI Financial Products Beneficial interest 585,664,335 (L) 7.40%
Limited BamtkEm 568,181,818 (S) 7.18%
HRIRER e RERERAT
New Hope Dairy Co., Ltd. Interest in controlled corporation 635,345,763 (L) 8.03%

A BIEBRNBRAR

(through GGG Holdings Limited)
AL I K B 25 (B 1B GGG Holdings Limited)
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Percentage of
the Company’s
issued share

Name of substantial capital®
shareholders Capacity/Nature of interest Number of Shares HEATEET
TERRER B HntE R EE RAE 2
New Century Ltd. Interest in controlled corporation 635,345,763 (L) 8.03%
(through GGG Holdings Limited)
SR E B (B GGG Holdings Limited)
Liu Chang Interest in controlled corporation 635,345,763 (L) 8.03%
(through GGG Holdings Limited)
SHEEREZ (BiBGGG Holdings Limited)
GGG Holdings Limited Beneficial interest 635,345,763 (L) 8.03%
EmtEn
Notes: M EE

H5%568,181,8 18 AR FIRMN EREETF (E
BERNEFERESRERARAT(EABXK
NPT B 81 /420234 6 A8H ME A a8 T H iR
B S BERERAT - R2023F6H308 » EFF
SRR S FhE M2 IR E £568,181,818% °

(1) Among which up to 568,181,818 shares of the Company have been lent to (1)
BOCI Financial Products Limited pursuant to a securities lending agreement
dated 8 June 2023 entered into between Mengniu as lender and BOCI
Financial Products Limited as borrower. As at 30 June 2023, the number of
Shares that had been lent to BOCI Financial Products was 568,181,818.

(2)  Future Discovery Limited is a subsidiary of Mengniu. (2)  Future Discovery Limited A5 4F BT B A A ©

(3) Based on 7,915,662,048 Shares in issue as at 30 June 2023. (3) HM2023F6HA30HE 31THI7,915,662,048/% i (5 °
(4)  (S) Indicates a short position. @)  (S)EXKE -

(5) (L) Indicates a long position. (5)  (LIELFR -

B EXXFREESN - 2023568308 @ AR FL
THERME AR E B EITIRAS % 5k A _E B 15 AR
R P A KRR A R S 1505336168 E 5
REENZLMAN TR EMERSAR

Save as disclosed above, the Company had not been notified of any other
interests or short positions in the shares or underlying shares representing
5% or more of the issued share capital of the Company or as recorded in
the register required to be maintained under Section 336 of the SFO as at
30 June 2023.

IR A0 R =t &l

AR FHEEEN20165F9 B 9B ERAEI IR Hil 14 iz t7 52
By AT S (TR0 SR AT 8I1)) - OB An 2R D AT IR0 i
FAREEN2017F 2R LR - Rt AR RR2018%F
3A26 AR 5 —# o SRENET 8 ([ R 47 S B =t &
nl) - By REET ENS A T F AR o D BB
NEENBREEARARAGERABERELRRF
BENERR  USAKBERUBEER - KD
RETINERARRHRE RO BN

SHARE AWARD SCHEMES

The Company operates a restricted share award scheme which was
adopted by the Company on 9 September 2016 (the “Share Award
Scheme 1”). As the total contributed amount of the Share Award Scheme
I has reached its limit in 2017, the Company on 26 March 2018 adopted
a new share award scheme (the “Share Award Scheme I1”) which shall
remain effective for ten years. The goal of the share award schemes is to
motivate the employees to maximize the value of and share the results
with the Company in order to achieve sustainable development of the
Group. The Share Award Scheme Il is funded by existing shares of the
Company only.
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MOVEMENT OF THE SHARE AWARD DURING THE
REPORTING PERIOD

Details of the awarded Shares and their movements during period are set
out below :

FEE 3% 30 1) P i 40 52 R Y 52 B

HARBBROHBEREBMT

As at 30 June 2023 # 1202356 A30A 1k
Weighted
No. of Share No. of Share Average Average
Award Award Purchase Closing Price
Outstanding  During the period Outstanding Share Award Vesting Date Price of Closing Price Immediately
as of R Unvested as khRBEEAS Share Immediately  Before the
1.1.2023 at3062023  Oneoff Bybatch: Bybatch:  Awards Before the Vesting Date
R2023% Cancelled/  R2023F  vesting: A Mt (vested) Dateof Grant REHE
Narme of Grantee or Dateof  1A1A lapsed 64308 N3 Fist ~ Second RERE REEF  AHEN
Type of Grantees  Type Grant  MATE  Granted  Vested EH#E/ HAEEBN 0 BE: Bt M FHBEE  AMEN  METH
ERFALH hRRASESEN  REEH RHOKE BRF  CHR X4 RHRE 100% 50% 50% BHEHA)  KEE  GEE
(HKS) (HKS) (HKS)
(B7) (B7) (#7)
Directors Sun Yugang 12/4/2022 4,994,000 = (2,497,000) — 2497000 NATER 12042003 120412024 134 1.4 134
8= EER 28042023 - 5610000 - — 5610000 NATNER 2842024 2842025 NATER 100 NATER
Zhu Xiaohui 12/4/2022 2,997,000 = (1,498,500) — 1498500 NATER 12042003 120412024 134 1.4 134
KBE 28042003 - 3273000 — 323000 NATER 2840024 28472025  NAMER 100 NATER
Other Grantees Five highest paid 12/42022 12,087,000 = (6,043,500) — 6043500 NATER 1240023 121402024 134 124 134
individuals
in aggregate
(excluding Directors)
EfERTA TEERFMALAT 2840003 — 13,323,000 - — 1333000 NATER 28040024 2842025 NATER 100 NATER
(FafiEE)
Other employees 12042022 32,149,000 — (155500000 (924,000 15675000 NATER 124203 1242024 134 124 134
EftES 122022 4,415,000 — (21635000 (88000) 2163500 NATER 1242023 1240004  NATER 094  NATER
28/42023 — 47,676,000 - — 47676000 NATER 28040024 284205 NATER 100 NATER
56,642,000 69,882,000 (27,752,500) (1,012,000 97,759,500

During the period, the Board granted a total of 69,882,000 Award Shares
under the Share Award Scheme Il to 148 middle and senior management
personnel of the Group, and of which 5,610,000 and 3,273,000 were
granted to Mr. Sun Yugang and Mr. Zhu Xiaohui, respectively, both are
executive director of the Company. The fair value of an Award Share as
at 28 April 2023, being the date of grant, was HK$0.95 per share. The
fair values of Award Shares were determined based on the market price
of the Company’s shares at the grant date.

For details of the Share Award Scheme Il, please refer to the Company’s
announcement dated 27 March 2018. Further details of the share
award schemes are also set out in note 23 to the consolidated financial
statements.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (“CG Code”) as set
out in Appendix 14 to the Listing Rules. The Company has, throughout
the period, complied with the code provisions set out in the CG Code.

Code provision C.1.6 of the CG Code provides, among other things, that
generally, non-executive Directors should attend general meetings and
develop a balanced understanding of the views of the shareholders of the
Company. Mr. Chow Ming Sang, a non-executive Director, was unable to
attend the annual general meeting of the Company held on 6 June 2023
due to other business arrangements. The views of the Shareholders had
been reported to Mr. Chow after the annual general meeting.

The Board has reviewed the Company’s corporate governance practices
and is satisfied that the Company has been in compliance with the CG
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

Save as disclosed under the sections headed “Share Award Schemes”
and “Interest in Associated Corporation” above, during the period, the
Company or any of its subsidiaries was not a party to any arrangements
whose objects are, or one of whose objects is, to enable the Directors to
acquire benefits by means of the acquisition of Shares in, or debentures
of, the Company or any other body corporate.

Save for those disclosed above, during the period, none of the Directors
(including their spouses and children under the age of 18) held any
interests in or was granted any right to subscribe for the securities of the
Company or its associated corporations (within the meaning of Part XV of
the SFO), or had exercised any such rights.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprised nine Directors,
including two executive Directors, namely Mr. Sun Yugang and Mr.
Zhu Xiaohui, four non-executive Directors, namely Mr. Zhao Jiejun, Mr.
Zhang Ping, Mr. Chen Yiyi and Ms. Gan Lu and three independent non-
executive Directors, namely, Mr. Li Shengli, Mr. Lee Kong Wai, Conway,
and Mr. Chow Ming Sang.

REPORT OF THE DIRECTORS
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REPORT OF THE DIRECTORS
EFERE

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by the Directors. Following specific enquiries by the
Company, all the Directors confirmed that they have complied with the
required standards set out in the Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities for the six months ended
30 June 2023. The trustee of the share award scheme of the Company
also did not purchase any ordinary shares of the Company from the open
market as restricted shares for the scheme during the period.

UPDATE ON INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

There were no changes in the information of Directors since the date
of the 2022 annual report of the Company, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The condensed consolidated interim financial statements for the six
months ended 30 June 2023 of the Group have been reviewed by the
Group's auditor, Deloitte Touche Tohmatsu, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants,
and the Audit Committee.
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AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-executive
Directors, namely Mr. Lee Kong Wai, Conway, Mr. Chow Ming Sang and
one non-executive Director Mr. Zhang Ping. The Audit Committee has
reviewed, with the Company’s management and the external auditors
the accounting principles and practices adopted by the Company and
discussed auditing, risk management, internal control and system and
financial reporting matters, including the review of the Group’s unaudited
interim financial statements for the six months ended 30 June 2023 and
the interim report.

INVESTOR RELATIONS

The Company adopts a proactive policy in promoting investor relations
and communications. Regular meetings are held with institutional
investors and financial analysts to ensure two-way communications on
the Company’s performance and development. Investors are welcomed
to send their enquiries to our investor relation at info@moderndairyir.com
or browse the Company’s website (http://www.moderndairyir.com) for
latest update information of the Group.

On behalf of the Board
China Modern Dairy Holdings Ltd.
Mr. SUN Yugang
Chief Executive Officer

Hong Kong, 29 August 2023
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CORPORATE INFORMATION
LAFEH

BOARD OF DIRECTORS

Executive Directors
Mr. Sun Yugang (Chief Executive Officer)
Mr. Zhu Xiaohui (Chief Financial Officer)

Non-Executive Directors

Mr. Zhao liejun (Chairman of the Board)
Mr. Zhang Ping

Mr. Chen Yiyi

Ms. Gan Lu

Independent Non-Executive Directors
Mr. Li Shengli

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

AUDIT COMMITTEE

Mr. Lee Kong Wai, Conway (Chairman)
Mr. Zhang Ping

Mr. Chow Ming Sang

REMUNERATION COMMITTEE
Mr. Li Shengli (Chairman)

Mr. Zhang Ping

Mr. Chow Ming Sang

NOMINATION COMMITTEE
Mr. Zhao Jiejun (Chairman)

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

STRATEGY AND DEVELOPMENT COMMITTEE
Mr. Zhao liejun (Chairman)

Mr. Sun Yugang

Mr. Chen Yiyi

Mr. Li Shengli

Ms. Gan Lu

SUSTAINABILITY COMMITTEE
Mr. Zhang Ping (Chairman)

Mr. Sun Yugang

Mr. Zhu Xiaohui

Mr. Li Shengli

Mr. Lee Kong Wai, Conway

SENIOR MANAGEMENT
Mr. Guo Wenju

Mr. Han Chunlin

Mr. Zhang Xue

Mr. Song Weizheng

Ms. Yuan Li

COMPANY SECRETARY
Mr. Li Kwok Fat (CPA, ACG, HKACG)

HEADQUARTERS

Economic and Technological Development Zone
Maanshan City, Anhui Province
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REGISTERED OFFICE

Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman, KY1-1104
Cayman Islands

HONG KONG OFFICE
Room A, 32nd Floor, COFCO Tower
262 Gloucester Road, Causeway Bay, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Finance Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17/F, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

LEGAL ADVISORS

As to Hong Kong Law
Cleary Gottlieb Steen & Hamilton (Hong Kong)

As to PRC Law
Commerce & Finance Law Offices

As to Cayman Islands Law
Maples and Calder

AUDITOR
Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

PRINCIPAL BANKERS

China Construction Bank Maanshan Branch
Agricultural Development Bank of China
China Minsheng Bank

China Construction Bank (Asia)

Rabobank Hong Kong

Westpac Banking Corporation

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1117

WEBSITE AND CONTACT

http://www.moderndairyir.com
Enquiry: (+852) 2850-6252
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGREMEERERRS

Deloitte

TO THE BOARD OF DIRECTORS OF
CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 48 to 100,
which comprise the condensed consolidated statement of financial
position as of 30 June 2023 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“l1AS 34") issued
by the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with 1AS
34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BAGSREREMEEERR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

Six months ended 30 June

HEZ6H30HLELAEA
2023 2022
20235 20224
Notes RMB’'000 RMB’000
B3 AR%T R AR¥ETTT
(unaudited) (unaudited)
(REEXK) (REER)
Revenue WA 4 6,633,422 5,632,126
Cost of sales SHERK A 7 (6,428,562) (5,456,477)
Gains arising on initial recognition of raw A B} g7 0 B 12 X (B R S B
milk at fair value less costs to sell at KA 6 R E A B M
the point of harvest 1,315,892 1,479,174
Gross profit EH 1,520,752 1,654,823
Loss arising from changes in fair value LA RAFEZEFILF HEX N E
less costs to sell of dairy cows EREE (534,237) (337,645)
Other income EAth U A 6 119,004 81,238
Impairment losses under expected credit JBEEEEEER TEERE - 0
loss model, net of reversal F3E4E 10 (2,483) (981)
Selling and distribution costs HE RS HEAXS (173,259) (165,577)
Administrative expenses THREX (379,117) (318,438)
Other gains and losses, net HAbWas R B8 55 7 (46,281) (225,409)
Other expenses EMFEX (16,100) (2,510)
Share of results of associates and B ENRIREEDEES
a joint venture 5,450 3,023
Profit before finance costs and tax B B & AN A K 75 T8 AT g ) 7 493,729 688,524
Finance costs BB AR 8 (260,423) (153,847)
Profit before tax R 5 A A 233,306 534,677
Income tax expense Frisfim >~ 9 (15,397) (3,539)
Profit for the period HA 7 ) 217,909 531,138
Other comprehensive (expense) Hith2E ) WA :
income:
Items that will not be reclassified to TEEN T HEREBERER -
profit or loss:
Fair value loss on investments in equity  EAFEFAHMEEKA(EL
instruments at fair value through other ~ FEFFAEMEEIKRA ) K& ZE
comprehensive income (“FVTOCI") TARERTEER (31,269) (4,492)
Items that may be reclassified HE gt E D EBEmAEE -
subsequently to profit or loss:
Exchange differences arising on BREBINEBEEMES =5
translation of foreign operations 10,571 3,647
Other comprehensive expense for the HAEMEEAS - MRAEH
period, net of income tax (20,698) (845)
Total comprehensive income for the HAZEWABRE

period 197,211 530,293




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HAHGEREREMZERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023
H ZE2023%F6H30H LE/~E A

Six months ended 30 June

BZ6A30A LL<EA
2023 2022
2023F 20224
Note RMB’000 RMB’000
Bt aE AR¥T T AR¥ETFTT
(unaudited) (unaudited)
(REBEXK) (REER)
Profit for the period attributable to: IATEF EIEEBRER]
Owners of the Company EN/NCIEZ 2= DN 209,288 507,688
Non-controlling interests SRR M AR 8,621 23,450
217,909 531,138
Total comprehensive income for ATEFEEHAZEBRALRE :
the period attributable to:
Owners of the Company RAREB A 188,416 506,857
Non-controlling interests FEIE N 8,795 23,436
197,211 530,293
Earnings per share (RMB) BREF(ARE) 12
Basic ESYIN 2.66 cents % 6.46 cents?
Diluted B 2.65 centsp 6.45 centssy

49



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ElRES MBI R

AT 30 JUNE 2023
72023F6A30H

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Goodwill
Other intangible assets
Interests in associates and a joint
venture
Biological assets
Equity instruments at FVTOCI

Prepayments

Derivative financial instruments
Bank balances

Deferred tax assets

CURRENT ASSETS
Inventories
Trade and other receivables and
prepayments
Derivative financial instruments
Pledged bank deposits
Bank balances and cash

Assets classified as held for sale

CURRENT LIABILITIES
Trade and other payables
Tax payable
Bank borrowings
Other borrowings
Lease liabilities
Long term bonds
Other liabilities
Derivative financial instruments
Contract liabilities
Short term debenture
Deferred income

NET CURRENT ASSETS (LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

ME - BB k&RE
EREEE

[k

Hip B EE

N2 AB A EDENOED

EMEE
BAFEFARMEEBARNE
®mIA

BENRIA

TEERT A

RITHER

BEERAEE

RBEE

FE

U R 5 BR 0 Ko H At FE MR TR PA
SSEANES ]

TTEEBMIA

EEMRITER

RITHEBRERE

DRARKIELENEE

RBEE

FEAN B 5 AR AR I B At FE A RIR
FERRTL IR
RITHER
HAbfE R
HEAE
RHIES
HipBE
TEERmT A
BHEE
R E
BN

RBEERE FH
HEERRBEER

Notes

B &E

13

14
15

16
17

16
17

19
20

21

17

30 June 31 December
2023 2022
2023%F 20224
6A30H 12A31H
RMB’000 RMB’000
AR®TT ARKET T
(unaudited) (audited)
(REER) (&%)
5,778,875 5,702,907
1,935,018 1,256,949
2,418,865 2,406,658
52,431 45,258
521,657 458,917
11,207,443 10,631,171
74,960 106,229
55,447 29,936
120,585 19,154
433,312 236,281
1,234 827
22,599,827 20,894,287
2,208,967 3,379,346
1,849,888 2,183,907
- 22,202

37,193 187,339
2,377,402 2,125,628
6,473,450 7,898,422
17,551 28,644
6,491,001 7,927,066
2,844,361 3,288,701
8,138 5,004
2,907,457 4,831,164
284,019 22,704
181,428 111,392
35,615 34,944
4,573 4,573
10,564 14,388
63,061 43,204

- 100,522

17,845 11,563
6,357,061 8,468,159
133,940 (541,093)
22,733,767 20,353,194




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

= §
ElREeMBKAE
AT 30 JUNE 2023
1202346 H30H
30 June 31 December
2023 2022
20234 20224
6830H 12A31H
Notes RMB’000 RMB000
gz ARET T ARKETTT
(unaudited) (audited)
(REBEXK) (&FEZ)
CAPITAL AND RESERVES EARR#E
Share capital & A 22 675,869 675,869
Share premium and reserves {& 1 ' (8 K fE 4 10,684,158 10,588,248
Equity attributable to owners of the RARGER AEIEER
Company 11,360,027 11,264,117
Non-controlling interests eI R MR 419,662 379,183
TOTAL EQUITY MR 11,779,689 11,643,300
NON-CURRENT LIABILITIES FRBEE
Bank borrowings RITIER 19 5,275,285 3,752,421
Other borrowings HAb B3R 20 252,888 271,115
Long term bonds REIES 21 3,591,159 3,458,072
Lease liabilities HEaE 1,569,339 956,653
Derivative financial instruments TESRTA 17 23,166 43,646
Deferred tax liabilities REBIEAE 21,912 22,454
Deferred income IEFEWA 220,329 205,533
10,954,078 8,709,894
22,733,767 20,353,194

The consolidated financial statements on pages 48 to 100 were approved  HA FE48E 100 E M4R A M k&R 71 2023F8 A29H
and authorised for issue by the board of directors on 29 August 2023 and ~KEE@#ERFETIBRIRERES
are signed on its behalf by:

ZHAO lJiejun SUN Yugang
HEEE BEHR
Director Director
S EBF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ElFESEREHR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

Attributable to owners of the Company

ARARBEARL
Fair value
Shares held through
under the other
Share Share  comprehensive Non-
Share Share Other  Statutory award Award income  Translation Retained controlling
capital  premium reserve reserve reserve Scheme reserve Reserve  eamings  Subtotal interests Total
R %R
EET RAVE
RO%E AN HARR2E
Rt ROEE  BHEE  EEEE i R BARE  BERE  REERW Mt FERES A
RMB'000 RMB'000 RMB‘000 RMB‘000 RMB'000 RMB'000 RMB‘000 RMB‘000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARBTR ARBTT ARETT ARMTR ARETR  ARETR ARMTR ARETR ARBTR ARMTR ARETR
At 1 January 2022 (audited) 0251810 (BFH) 675869 689,336 920,109 = 20,266 (86,531) (22978 (40) 2461900 10864931 29803 11,114,734
Profit for the period g - - - - - - - - 507,688 507,688 BA0 531,138
Other comprehensive (expense) income for 3R (8 2 (%) KA
the period - - - - - - (4418) 3,587 - (831) (14) (845)
Tota comprehensive (expense) income for ~ BAZE (FR)MALE
the period - - - - - - (4418 3587 507,688 506,857 8436 530,293
Share purchase for the Share Award Scheme SR EEIHEHRAEE
(e defined in Note 23 (e5aMER) - - - - - (1330) - - - (1330 - (1330
Recognition of equitysetted share-based  BERRELE RN
payment (Note 23) 7 - - - - 5573 - - - - 25573 - 25573
Vesting of award shares (Note 23) - - - - (37.776) 36,272 - - 1,504 - - -
Equity tansactions related to inerest free A% B EFBRERS
[oans - - (93) - - - - - - (93) 3 -
Acquisition of subsidiaries - - - - - - - - - - 76,481 76,481
Dividends recognised as distribution
(Note 11) - 204,390) - - - - - - - (204,390) - (204,390)
At 30 June 2022 (unaudited) R02E6830R (KEEH) 675869 6,691,946 920,016 - 8,063 63,559) (27,39) 3547 2971092 1179578 349813 11,529,391
At 1 January 2023 (audited) RN3E1A18(EER) 675869 6,691,946 922,968 27992 27,440 (63,559) (37,390 20942 2747909 11,264,117 379183 11,643,300
Profit for the period R - - - - = = = - 209288 209288 8,621 27,909
Other comprehensive (expense) income for B2 (3 A
the period - - - - - - (31,269) 10,397 - (20872) 174 (20,698)
Total comprehensive (expense) income for ~ A2 (R WA LE
the period - - - - - - (31,269) 10,397 209,288 188,416 8,795 197211
Share purchase for the Share Award Scheme St EE BIRDEEE (1
(Note 23) i) - - - - - 2939) - - - (2939) - (2939)
Recognition of equitysetled share-based ~ EEDIRRIEEN AT e
pament (ote 23 E(i57) - - - - s - - - - ng - ng
Vesting of award shares (Note 23) RERHEB (D) - - - - (27475) 33,066 - - (5,591) - - -
Equity ransactions related to interest free 5SS EHMBER S
loans = = (404) © o o o © - (404) 404 -
Establishment of non-wholy owned R ENBAR
subsidiaries - - - - - - - - - - 31,200 31,280
Dividends recognised as distrbution EEMRORE (i)
(Note 11) - (111,997) - - - - - - - (111,997) - (111,997)
At 30 June 2023 (unaudited) 023567308 (REEH) 675869 6,579,949 922,564 277992 2,19 (33432 (68,659) 31339 2,951,606 11,360,027 419662 11,779,689
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRAGEHRRER

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

Six months ended 30 June

HZ6H30HILAEA
2023 2022
2023%F 20224
Note RMB’000 RMB'000
Bt aE AR¥T R AR¥ETFTT
(unaudited) (unaudited)
(REEZ) (REER)
NET CASH FROM OPERATING RETHRBREFRE
ACTIVITIES 2,182,882 1,282,189
NET CASH USED IN INVESTING REEBFFAREFE
ACTIVITIES
Purchases of property, plant and BAMZE - BRER&E
equipment (355,176) (315,072)
Purchases of other intangible assets BAEMBELEE (7,273) (233)
Payments for right-of-use assets FREEEMNK (33,022) =
Purchases of biological assets BAEMEE (26,050) (114,224)
Additions in biological assets in B S K B AR RA R AN B A 1)
relation to feeding and other BEEE
related costs (1,201,736) (1,161,767)
Purchases of equity instruments at BARQATEGSTAEMEEmEA
FVTOCI O 5 s TR - (19,524)
Investment in associates and a joint BEARREEDERE
venture (62,555) (58,940)
Advanced payments for acquisition of Ut EE—EIHIJE A R A TER A
an associate (29,633) -
Net cash outflow on acquisition of MEARINEER % LFEE
a subsidiary 24 (1,679) -
Payments for business combination in BT HRER A SN
prior periods (97,706) (684,566)
Payments for asset acquisitions in PR EEREN R
prior periods = (1,750)
Placement of structured deposits and TFAEBIET R IR E M
wealth management products (137,000) (1,243,000)
Withdrawal of structured deposits and ~ $EER 451 1417 20 M IR BA 22
wealth management products 137,064 1,245,377
Placement of pledged bank deposits TFAREHIRITER (13,647) (126,021)
Withdrawal of pledged bank deposits REE B HRIRITIF K 152,400 112,681
Placement of term deposits with BFEARBHABE=EA/E S
original maturity over three months TR (242,000) (140,000)
Withdrawal of term deposits with IREVREEA B #B B =18 A 89 % B
original maturity over three months T 40,000 79,722
Interest received 2 U FI B 38,111 26,963
Proceeds from disposal of dairy cows & ILFFTSRIE 516,847 499,727
Proceeds from disposal of property, HEME - WERERBEEHIEA
plant and equipment 1.874 4,779
Proceeds from sales of assets classified ~ $4ED B ARIEHENEE
as held for sale IZECE /S| 16,197 =
Proceeds from disposal of other & B i & E S RUR
intangible assets 177 -
Government grants received B2 R T 478 B 31,620 52,368
Loans to associates F’JHW ERAER (13,000) =
Loan repayment from a third party =HEERER - 2,000
(1,286,187) (1,841,480)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGeSRaRER

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

Six months ended 30 June

HZ6H30HILAEA
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR%T T ARKEFTT
(unaudited) (unaudited)
(REEZ) (REER)
NET CASH (USED IN) FROM RMEEB (TR ABREFHE
FINANCING ACTIVITIES
Interest paid ERFLE (237,154) (173,017)
Dividends paid ERIRE (111,997) (204,390)
New bank borrowings raised FEB/RITIER 4,681,449 4,372,388
New other borrowings raised MEF/EMER 255,000 =
Repayment of bank borrowings EBRITIERK (5,108,931) (2,310,091)
Repayment of other borrowings EEEMEK (17,259) (516,829)
Repayment of short term debenture BEREHRES (100,000) =
Repayment of leases liabilities EEHEAE (35,093) (32,765)
Receipts arising from net settlement of  F|&E g HIFREAF E LA
interest rate swaps 1,210 5,760
Receipts arising from net settlement of ~ & HIEAS 4 FEEEELH
currency option contracts A 38,995 =
Gross cash outflow from foreign SN BRfE S AR 43R &
currency option contracts = (135,800)
Gross cash inflow from foreign SNPE EiRE & M B3R 2 A
currency option contracts - 126,444
Payments arising from net settlement SNERBIGHFREEESE
of foreign currency forward AR
contracts (40,510) =
Gross cash inflow from capped and HIEHEX X Bz B (TCFccs))
floored cross currency RIS MA
swap (“CFCCS") 29,103 -
Gross cash outflow from CFCCS CFCCSHY#IR & (39,342) =
Payment for repurchase of ordinary 5 01 E B AR A 5 3K
shares (2,939) (13,300)
Capital contribution from KB FERAR R EE
non-controlling shareholders 31,280 -
Payments for acquisition of Uiz B o L B B B 1 R SRR AR i 2
non-controlling interests in O E
an acquired subsidiary - (43,680)
Dividends paid to the original MR AR I B A B R AR SR A
shareholders of an acquired &5
subsidiary = (15,611)

(656,188) 1,059,109




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGEEReRER

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

Six months ended 30 June

B ZE6H30H LLA@EA
2023 2022
20234 20224
RMB’'000 RMB’000
AR¥T T ARETT
(unaudited) (unaudited)
(REEZ) (R ER)
NET INCREASE IN CASH AND CASH BRERBSZSEYHINERE
EQUIVALENTS 240,507 499,818
Effect of foreign exchange rate [ERFEHTE
changes 3,189 =
CASH AND CASH EQUIVALENTS AT MM A1EMBELSRBELSESEY
1 JANUARY 1,924,409 1,737,683
CASH AND CASH EQUIVALENTS AT HR6A30AMBRERREZEY
30 JUNE 2,168,105 2,237,501
Represented by ATEIBEZS
Bank balances and cash RITHRBEES 2,810,714 2,652,655
Less: restricted bank deposits and term & © ZRFIRITEREEEEA
deposits with original maturity 38 = 1 A 89 7 BATF 5k
over three months (642,609) (415,154)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 BA iR & B 35 30 R P

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

1.

GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the “Company”) was
incorporated and registered in the Cayman Islands as an exempted
company with limited liability under the Companies Law of the
Cayman Islands. Its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 26 November
2010. The registered office of the Company is Maples Corporate
Services Limited, PO Box 309, Ugland House, Grand Cayman,
KYI-1104, Cayman Islands.

As at 30 June 2023, China Mengniu Dairy Co., Ltd. (“"Mengniu”)
and its wholly-owned subsidiary together owned 56.36% of the
issued share capital of the Company. Mengniu and its subsidiaries
are hereinafter collectively referred to as “Mengniu Group”.

The principal activity of the Company is investment holding and its
subsidiaries are mainly engaged in production and sales of milk,
trading, production and sales of feeds offline, and sales of feeds
and farm supplies online through digital intelligence platform. The
Company and its subsidiaries are hereinafter collectively referred to
as the “"Group”.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is the functional currency of the
Company.

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group
have been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB") as well as
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

—RER

PEBERAKEERERAR(AAT]) A
BEREESAREERSHSEMKILRE
EEOEREAERALR - ERHOEB20105611 7
260 BREBBBMAERSMERAAFER L1 -
A B FE 9 B R 2 A Maples Corporate
Services Limited, PO Box 309, Ugland House,
Grand Cayman, KYI-1104, Cayman Islands °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological assets,
which are measured at fair value less costs to sell and certain
financial instruments, which are measured at fair values at the end
of the reporting period.

Other than the accounting policies resulting from application of new
and amendments to International Financial Reporting Standards
("IFRSs"), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 June 2023 are the same as those presented in the
Group's annual consolidated financial statements for the year ended
31 December 2022.

Application of new and amendments to IFRSs

In the current interim period, the Group has applied the following
new and amendments to IFRSs issued by the IASB, for the first
time, which are mandatorily effective for the Group’s annual period
beginning on 1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

IFRS 17 (including the June  Insurance Contracts
2020 and December 2021

Amendments to IFRS 17)

Amendments to IAS 8 Definition of Accounting Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
International Tax Reform-Pillar Two
model Rules

Amendments to IAS 12

Amendments to IAS 12

The application of the new and amendments to IFRSs in the current
interim period has had no material impact on the Group'’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

TEEHEE

BEALGRA M B MR RIBE L RAZERE
MR AFERFERAFENENEERIZR
EHRAHEFENE TSR T AR -

W B FE AR R T BB B s 3R 2 22 A ([ Bl R B 3% 3R
SRR RETMERN S EEN - HE
2023F 6 A308 1E/~ B A ERRER A MR AT
RGBSR KT E A A RASLEHZE2022
F12A3MB L FENFEREMBEREMIIT
EHEB e

& FA %7 5T B PR B 3 3R 5 ZE Bl R A RT
RAFREERE - AEBE EXERUTHBER
SETEREESEMWH2023F 1A 1HRBR

FEHRBR AR AT ERSBREEA R
BR] - UREAREENHRLGEMHRE

BRI B 765 R o5 ZE B RIZE

F175 (BB
TEIRE LR FE1795
#2020 6 A &
202112 AEET)
B2 £ERESHE B ETHTE
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Bt £ E129 HHE-—XZELWEE
MEE] R B B
A
B e ERFE129 HEEHENE-F=-F
M1EET HEAHA
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A0 AN BN E A MR A R M ISR
RRBR/ SR EHREE W BEREAAH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MW RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE2023F6A30R L/ EA

4. REVENUE

Disaggregation of revenue from contracts with

customers
Segment Types of goods or
service
Raw milk business Raw milk

Offline feed business Feeds
Digital intelligence

platform business supplies

Timing of revenue recognition
At a point in time
Geographical markets
Mainland China
Other countries

GS LTD.

Feeds and farm

INTERIM REPORT 2023

i
REDET
ST ERETS
BST &R

LN
I I 2

HIR T
A
HpExR

4. WA
EEEHWBRAMAD
Six months ended 30 June
HZE6A308 XA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (unaudited)
(REER) (RE&FZ)
72 am 2K AR 7%
kil
R 5,044,062 4,858,036
g 1,105,624 774,090
gL K U5
W& 483,736 =
6,633,422 5,632,126
6,633,422 5,632,126
6,493,234 5,507,656
140,188 124,470
6,633,422 5,632,126




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

IFRS 8 Operating Segments requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (the “CODM"), in order to allocate resources and to assess
performance. From July 2022, the Group commenced the business
of digital intelligence platform after acquisition of Inner Mongolia
Ai Yang Niu Technology Co., Ltd. (“Aiyangniu”) on 28 June 2022,
which was considered as a new reportable segment by the CODM
during the current interim period. Information reported to the
CODM for the purposes of resources allocation and assessment of
segment performance focuses on the types and channel of goods
delivered.

The Group's reportable segments under IFRS 8 are as follows:
o Raw milk business — raising and breeding dairy cows to
produce and sell raw milk.

o Offline feed business — trading, production and sales of feeds
offline.

o Digital intelligence platform business — sales of feeds and farm
supplies online through digital intelligence platform.

The following is an analysis of the Group'’s revenue and results by
reportable segments:

For the six months ended 30 June 2023 (unaudited)

MRS MR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

2 EBE

BB AR SR F8FAC L 7 AR EREE
TEBEBRRE(ETBEEERFEE]) CHEHD
ﬁﬁﬁﬁ%liﬁﬁﬁzﬁﬁ‘mwﬁw RS
B A RERKERNERE - B2022F7 A
e $%.E¢2022¢6ﬂ285”&ﬁ%ﬁ?%$&§
SRFEERAR(EBEFDERABESTEE
% RAFHHBEEZEEERRERBTD
2/ AOEERRFEDHBRREMME
ngmﬁ%*&iE’JﬁﬂﬁqﬂWﬁ S E YR
ARG RE

AEBNBERYEREENESR TH2HS
BT -

o RBNEY - ABRRBEEDNFAEERE
EREY -

. BTENES - EE
B -

CEERGTHEN

s HEVEER-
B EBISME o

BEBE TR LHER

J«ATF%?* ERD A2 AEBNRA KRR

DT

HZ2023F6H30A L <EA(KRKEE
#%)

Digital

intelligence Total

Raw milk  Offline feed platform  reportable
business business business  segments Eliminations Consolidated

BB &T  HBYs  E2H2H
% WREH E3)d aE i e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR AR¥Tr AR®TR ARETR ARET:R

Segment revenue LELON

External sales HOMHEE 5,044,062 1,105,624 483736 6,633,422 - 663342
Inter-segment sales DEREE - 971,454 45,614 1,017,068  (1,017,068) =
Segment profit AEER 398,575 35,511 25,345 459,431 (2.221) 457,210
Share of profit of associates EEEE A RlEH 4,688
Unallocated other income FAMEMBA 3,612
Unallocated other gains and losses RAREMKERER (38,950)
Unallocated expenses RAWAR (193,254)
Profit before tax BB ATE R 233,306
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

5.

SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2022 (unaudited)

DEER @)

BZE2022F6H30A L <EA (KRKEE
%)

Total
Raw milk Offline feed reportable
business business segments Eliminations  Consolidated
FRHD ST EHENHP
£ BRES BE i )
RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETT ARET:R
Segment revenue AEWA
External sales HOMEE 4,858,036 774,090 5,632,126 - 5,632,126
Inter-segment sales DEEHE = 621,207 621,207 (621,207) =
Segment profit syl 860,748 19,736 880,484 (3,521) 876,963
Share of profit of associates NS 2,960
Unallocated other income AAOBEEMUA 33,275
Unallocated other gains and losses &2 ELE bz KB 18 (222,924)
Unallocated expenses AOBEHE (155,597)
Profit before tax PR A& 534,677
The accounting policies of the operating segments are the same KESHOGTHMEEAEEDO G BEE
as the Group'’s accounting policies. Segment profit represents the [& o 7 3B M8 & 7 3B AT B A AT BR B A& R -

profit before tax earned by each segment without allocation of
central administration expenses, corporate income and expenses
and share of profit of associates that are not directly attributable
to operating segments. This is the measure reported to the CODM
for the purposes of resources allocation and assessment of segment
performance. Inter-segment revenue is charged at prices agreed
between group entities, which are determined by reference to the
prices offered to third party customers.

The CODM makes decisions according to operating results of each
segment. No analysis of segment assets and segment liabilities is
presented as the CODM does not regularly review such information
for the purposes of resources allocation and performance
assessment. Therefore, only segment revenue and segment results
are presented.

K7 @EEP%HBZE%EZ RWA R IARE
HEER Tmf'J(]IiEET%E%‘J;E(\#‘;‘E%ﬁﬁ )
Ty $RE BRRERNERDERD
*B%EEEHEE’HEM DEERAREEER
RBEMNEBRTEL  BERERN2ERE=S
EPRHMEBRETE -

ZEEARERBE DL EEHIELA
ﬁ HREELERARETSHRERSE R
FEFHZEOMEREMLEER AR
zﬂ”%ﬁ@&”%ﬁﬁnﬁ°ﬂ%'@iﬂ
DEWA KD EEE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERER S M 15 3 R I aE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

SEGMENT INFORMATION (Continued) 5. 7EHER@®

i 19 R

Geographic information
The Group’s operations are located in Mainland China and the REEREBAN R BN RER(TERED -
United States of America (“USA").

BERAKEXRANFEPHRABERTIIZEE
WEE2Y - BRARBERDEENERTIR
BEERMIBLEZY -

Information about the Group’s revenue from external customers
is presented based on the location of the operations. Information
about the Group’s non-current assets is presented based on the
geographical location of the assets.

Non-current
assets (Note)

Revenue from
external customers

REMFEFHBA BN E E (MEE)
Six months ended 30 June 30 June 31 December
BEZ6H30H1E<EA 2023 2022
2023 2022 2023%F 20224
20234 20224 6H30H 12H31H
RMB'000 RMB’'000 RMB’000 RMB’'000
ARBTRT ARBTT AR%®TrT ARETT
(unaudited) (unaudited) (unaudited) (audited)
(REEZR) (REFER) (REER) (EEZ)
Mainland China AR A, 6,452,374 5,436,338 21,844,734 20,429,080
USA e 181,048 195,788 125,002 102,716
6,633,422 5,632,126 21,969,736 20,531,796

Note: Non-current assets excluded financial instruments and deferred tax
assets.

M FRPEETERERTARBEERELRE -

61



62

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MW RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE2023F6A30R L/ EA

6. OTHER INCOME 6. Hftdg A
Six months ended 30 June
B ZE6H30HLLAEA
2023 2022
20235 20224
RMB’'000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEXR) EN- &2
Bank interest income RITH B UA 29,308 32,051
Government grants related to AT HIER E R AT R
- Assets (Note i) —& = (M3ED 39,688 32,029
~Income (Note ii) U ONCiEED) 15,123 14,514
54,811 46,543
Platform service & RS 28,801 =
Others HAh 6,084 2,644
119,004 81,238
Notes: fEE

These government grants are in relation to (i) compensations of the i
capital expenditure incurred for purchase of plant and machinery and
right-of-use assets, which are recognised over the useful life of the

related assets; (i) the purchase of inventories, which are credited to the

profit or loss over the periods in which the inventories were consumed;

and (iii) purchase of biological assets measured at fair value less costs

to sell, which are credited to the profit or loss, when the conditions

attaching to the government grant are met.

ii. These government grants are unconditional government subsidies ii.
received by the Group for the purpose of giving immediate financial
support to the Group's operation.

'REPORT 2023

ZEBIT BRI ¢ () B RS R A K
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PROFIT BEFORE FINANCE COSTS AND TAX 7.

Profit before finance costs and tax is arrived at after charging

(crediting):

Cost of sales:
Breeding costs to produce raw milk
Raw milk fair value adjustments included in cost
of sales
Cost of feeds and farm supplies sold

Other gains and losses, net:

Net foreign exchange losses

Loss on disposal of property, plant and
equipment

Gain on disposal of assets classified as held for
sale

Gain on remeasurement of previously held
interests (Note 14)

Fair value loss (gain) on derivative financial
instruments:
Foreign currency forward contracts
Foreign currency option contracts
CFCCS

Fair value gain on structured deposits and wealth
management products

Others

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets

Less: capitalised in biological assets

Depreciation and amortisation charged to
profit or loss

Equity-settled share award expense (Note 23)

Other employee benefits costs
Less: capitalised in biological assets

Employee benefits charged to profit or loss

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

FR b & A AN & B4 18 B g A
B @b B Ak A R B I A s A T 308 (EA) T3 &
HEBHERE -
Six months ended 30 June
HZE6A30HLAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (unaudited)
(REER) (RE&FZ)
SHERAN
HE R EAR A 3,617,480 3,294,136
T ASHE AN R R
N EFHE 1,315,892 1,479,174
B & fE R 5T B KA 1,495,190 683,167
6,428,562 5,456,477
Hipeas K18 F 5
HNEE BT 18 F 5 158,758 228,545
HEME - BEMLEER
6,405 155
HESEAFIELER
BEEMKE (4,470) =
EHAEZAIRBNERD
Iz (BI=E14) (5,050) -
PTESMTANRFEERE
Wz -
SNEIREAA A 51,074 (1,416)
SNEERES 4D (68,606) (27,785)
CFCCS (91,192) 27,112
BTN IR E R
~NEERE (64) (2,377)
Hib (574) 1,175
46,281 225,409
X - BERSEBTE 301,047 342,152
FREEERE 64,317 28,614
HibhER & E 5,032 -
B EMEBEERNMEETE (175,687) (182,486)
Bk B B A ITE R
194,709 188,280
LARR 45 H B AR 10 22 BN 2
(Bt5E23) 22,834 25,573
HtEERMMAX 601,433 508,399
B EMBEEENMEESEE (157,010) (121,964)
HBREBENEERTF 467,257 412,008
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M EERMME
FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

8. FINANCE COSTS

BE XA

Six months ended 30 June

HZ6H308LL<EA
2023 2022
20235 20224
RMB’000 RMB’'000
AR® T AREET T
(unaudited) (unaudited)
(REER) (REEEZ)
Interest expenses on: FIERAX
Bank borrowings RITHER 163,883 122,040
Long term bonds REIESH 40,502 37,751
Short term debenture HHIRE 5 986 =
Lease liabilities HERE 32,393 14,741
Other borrowings E b fam 6,924 7,702
Total borrowing costs EE NN 244,688 182,234
Fair value loss (gain) on interest rate swaps FlxRE R FEEE (W) 15,735 (28,387)
260,423 153,847

9. INCOME TAX EXPENSE

Current tax: BVEAT IS
PRC enterprise income tax PRI RS
Other jurisdictions Hib ALE# R
Deferred tax: EERIA -
PRC enterprise income tax FRCEMEH
Other jurisdictions EfhREER
Income tax expense FrisfiFm X

The Company is incorporated as an exempted company and as such
is not subject to Cayman Islands taxation.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from Hong Kong.

9. FEBIAx

Six months ended 30 June

HZE6A308 LLAEA

2023 2022
20234 20224
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (unaudited)
(REEER) (REEFEZ)
15,588 3,184
1,254 1,171
16,842 4,355
(1,029) (239)
(416) (577)
(1,445) (816)
15,397 3,539

ARBR—HARAR - ALEFHARSE
BB

TEREBERRELEE  RERAKERE
B EELRATEREBBZBA -



10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE (Continued)

Under the Law of the People’s Republic of China (the “PRC")
on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the statutory income tax rate of the PRC
subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

According to the prevailing tax rules and regulation of the EIT Law,
49 subsidiaries of the Group is exempted from enterprise income tax
for taxable profit from the operation of agricultural business in the
PRC for the six months ended 30 June 2023 (six months ended 30
June 2022: 38).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied
if there is a tax treaty between China and the jurisdiction of the
foreign investors. For the Group, the applicable rate is 5% or 10%.
Deferred taxation has not been provided for in the condensed
consolidated financial statements in respect of the accumulated
profits of the PRC subsidiaries amounting to RMB4,895,119,000
(31 December 2022: RMB4,448,225,000) as the Group is able to
control the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not be reversed in
the foreseeable future.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

Impairment loss recognised in respect of:

Trade receivables EUE ZER K
Other receivables H b U R IE

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

sz @

REBEFEARAMBE(PE]DEEMETE
(TRFERAEBED R EEMEBEERED
o B T A B R BB R E PR IS B X R
25% °

S 4t 7525 e B 2 A MO BLIRLTY IR 3R 5 R AR
BATHEH -

BBCEMBBERITHBERNE LR B2
2023F6A30R 1L E A - ANEEAA9H M B
ANE)(EHE2022F6A308 1588 : 38R
PEKEREEBESANERT ST EREH
MISEFTER -

RIEF B ZERABRE + R B A 5N
BRERIHEEESTREREABMIO%H
FEHF - B FE2008FE 1A 1EBAER - 1
FRAK2007F12A31BEEF - s EE
INEIREE AT Rl A AT T BRIEELY - B
AFAEBEBNHRE - AEENEALE A%
10% c WAL EHBRR R HEFAR
#4,895,119,0007C (2022412 A31H : AR
4,448,225,00070) R BA4R & M IS KR ShIE T
FRIB(EL B - Ty A S B A 501 B [
BN ZS TSN B85k 4
e -

10. FHIEEERRE TRERRE - {1l

BN B IRFER AR ERE

BRIZE
Six months ended 30 June
HZE6A308 LLAEA

2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T AREF T
(unaudited) (unaudited)
(REER) (REEEZ)
2,441 956
42 25
2,483 981
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

10.

11.

12.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL (Continued)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2022.

DIVIDENDS

During the current interim period, a final dividend of RMB0.0142 per
share in respect of the year ended 31 December 2022 (six months
ended 30 June 2022: RMB0.026 per share in respect of the year
ended 31 December 2021) was declared and paid to owners of the
Company. The aggregate amount of the final dividend declared and
paid in the current interim period amounted to RMB111,997,000
(six months ended 30 June 2022: RMB204,390,000) and was
appropriated from the Company’s distributable share premium.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Profit gl
Profit for the purposes of basic and diluted

earnings per share

I

10.

11.

12.

EHEEREEER T RERE -
BR#EE ()

HZE2023F6A308 I8 ANBRELEA M
MEFFANETEASIBURBRRGH
FREEEAREEEHT2022F12A318 1LFE
WEEPEREYRERR -

g

RARHIHAR - SLEE2022F128318 L5 fE
RARBIHEEAERKENSZRAR0.0142
T2 AREARR B (B E 202266 A30R 1E~EA -
BRAEZE2021F12A31B LFENERARE
0.0267T) ° AR HIEAE B R KRS R R BIRR 8
%8 A NR#111,997,0007T (B £ 202246 A
308 1L A : ARM204,390,0007T) @ I H
ARE A 2RISR EF B -

BREF

ARFRA A FRER REE R RS
AT A -

Six months ended 30 June

ARt ESRERLEERT

BZ6H308LLAEA
2023 2022
20234 20224F
RMB’000 RMB’000
AR®T T AREF T
(unaudited) (unaudited)
(REEER) (REEFEZ)
209,288 507,688




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. EARNINGS PER SHARE (Continued)

Number of shares

Weighted average number of ordinary shares
for the purpose of basic earnings per share

Effect of dilutive potential ordinary shares:
Share awards under the Share Award Scheme

The number of shares adopted in the calculation of the basic
earnings per share has been arrived at after adjusting the effect of
shares repurchased by the Company and the shares held under the

Company’s Share Award Scheme.

13. RIGHT-OF-USE ASSETS

During the current interim period, the Group entered into several
new lease agreements with lease terms ranged from 2 to 20 years.
The Group recognised right-of-use assets of RMB740,978,000 and
lease liabilities of RMB707,956,000 for the leasehold land located in
Hebei and Inner Mongolia and leased farms located in Yunnan and

Inner Mongolia.

MRS MR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

12. BREBF @)

Six months ended 30 June

HZE6A30HLAEA
2023 2022
2023%F 20224F
‘000 ‘000
F B TFh&
(unaudited) (unaudited)
(REER) (Rig=E%)
EnE - ¢E!
AR ESREARFNE R
A% AN S 25 £k 7,873,334 7,855,607
BEBETETRRATE
1% {7 22 B ET B8 T B AR5 228 31,674 19,651
7,905,008 7,875,258

VR EIREE -

13. EFREEE

SAESREREF RN R RAER
RNEEE R R AN R R B2 B A B AT A 4D

RAREEIR - NEBT SO FHHE RS -
BN TF2220F - AEEHMURTIERAR
THHAEL U RMRER AEGHHAER
BHRERAEEEARK740,978,000T X
E8EARYT07,956,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

14. INTERESTS IN ASSOCIATES AND A JOINT

14. REEE DT REELENES

VENTURE
30 June 31 December
2023 2022
20235 20224
6H30H 12A31H
RMB’'000 RMB’000
ARET T AR¥ETFTT
(unaudited) (audited)
(REEER) (BE:%)
Cost of investments in associates (Notes i & ii) N ANCIEOE S I N
(Bt 3T i &) 340,897 288,657
Cost of investment in a joint venture REEEMRENR 27,000 27,000
Share of post-acquisition profit and other pak ()i W/NCI= oL X6 9inp 15
comprehensive income in associates Hip 2w A 152,606 142,868
Share of post-acquisition profit and other SMEE B RENREE R &
comprehensive income in a joint venture Hitn 2 mEUA 1,154 392
521,657 458,917

Notes:

During the current period, Modern Farming (Group) Co., Ltd.
(“"Modern Farming”), a non-wholly owned subsidiary of the
Company, invested RMB15,180,000, RMB8,820,000, RMB 14,120,000,
and RMB 16,760,000 for 15.00% equity interest in Inner Mongolia Safi
Animal Husbandry Co., Ltd., 15.00% equity interest in Inner Mongolia
Ruifuyuan Agriculture and Animal Husbandry Co., Ltd.,15.00% equity
interest in Bayannaoer City Lanhao Agriculture and Animal Husbandry
Technology Development Co., Ltd. and 15.00% equity interest in
Bayannaoer City Hengshi Animal Husbandry Co., Ltd., respectively. The
Group is able to exercise significant influence over those investees as
the Group has the contractual right to appoint one out of the three
directors to the board of directors of those investees.

In addition, Modern Farming acquired 15% equity interests in COFCO
Feed (Hohhot) Co,. Ltd. with consideration of RMB6,000,000 during
the current interim period, and its equity interest was increased from
34% to 49% and Modern Farming stills has significant influence over
COFCO Feed (Hohhot) Co., Ltd..

Modern Farming made investment of RMB8,640,000 for 48%
equity interest in “Inner Mongolia Yunyangniu Technology Co., Ltd.
("Yunyangniu”)” in March 2022. In March 2023, Aiyangniu, a non-
wholly owned subsidiary of the Company which is owned by Modern
Farming and Inner Mongolia Mengniu Dairy (Group) Company Limited
("Inner Mongolia Mengniu”, a subsidiary of Mengniu) as to 75%
and 25%, entered into an equity transfer agreement with Modern
Farming, Inner Mongolia Mengniu and other sellers (the “Sellers”),
pursuant to which the Sellers agreed to sell, Aiyangniu agreed to
purchase, 100% equity interests in Yunyangniu at a total consideration
of RMB19,080,000, among which RMB8,640,000 was payable to
Modern Farming and RMB10,440,000 was payable to Inner Mongolia
Mengniu and other sellers .

Wi

RAEME - RARIEZEWB A RIRRBEE
B)AERAR(RAKEEE  DARHEE
WEBREADRR  AEoHBREKEER
EARR BESBMESLERRENEERES
BARKEEERMEEREBREERTS
AL E AR %15,180,0007T * AFKR#8,820,000
o+ AR¥14,120,0007T & A R ¥ 16,760,000
TT  AEBZE QTN 15.00%M%4E - R AE
EEARENEZEA=REETHN —REAZS
WIRERFRNESE A AEEEHEZSE
WIREARIBMERTES] -

BEAN - BRARAR ZE (SR B) R AN R HA UG B R k8 AR R
(AER)BRATIN15%BE  REAAR
#6,000,0007T © HER#EH34%IEZE49% - HR
WE(EE)ME PR (EFER)GRAR
BBEEARESN -

HRBME(EBE)R2022F3AUARE
8,640,000 LR ERNEHEEF R AR AR
([EEF])NEBISWAEE - EHF (KR AW
FREWB AR AEAMEGEEERATSE
SHAEERRMDAERARATAREERF] -
SHEHMB AR & ABT5% K25% )R
2023F3AHBARKEER) AIRHRFRE
thES (TEF DT RS R - B &
FTREHEREEFRAEBEZEFNE2 IR
- BREAB AR 19,080,000 (EFERIR
R (EE) IR EBARYS,640,0007T A
MEARASHEFREMAEFZNHHREAR
#10,440,0007T)°



14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INTERESTS IN ASSOCIATES AND A JOINT
VENTURE (Continued)

Upon the completion of the above transaction in April 2023, the
equity interest of Modern Farming in Yunyangniu was increased
from 48% to 75% and Yunyangniu became a indirect non-wholly
owned subsidiary of the Company. Details of the acquisition are
disclosed in Note 24. The 48% equity interests previously held
by Modern Farming was remeasured at fair value at the date of
acquisition and the excess of RMB5,050,000 of the fair value over
the carrying value was credited to profit or loss.

BIOLOGICAL ASSETS

The fair value less costs to sell of dairy cows at the end of the
reporting period is set out below:

Milkable cows 74
Heifers and calves INFHEE RN
Total dairy cows LAt

The Group has engaged Jones Lang LaSalle Corporate Appraisal
And Advisory Limited, an independent firm of professional valuers,
to assist it in assessing the fair values of the Group’s dairy cows. The
valuation techniques used in the determination of fair values as well
as the key inputs used in the valuation models are disclosed in Note
28.

14.

15.

MRS MR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

REBEQATRREELENES @)

R EMRZSE2023F4A7KE  BRKEGE
BE)REESFMERHISWIEETT5% @ EEF
RAARRRNEEIEZEMNBAR - WEMNF
BRMT 245 - RAKEEER) ZAHFAD
A8%RIELEREEANAFESHIE  AF
EmREEEEMNESEARKS,050,0007TFT A

1B o

EYEE

BERRNIFTRFEBHEEXAHIN T

30 June 31 December
2023 2022
20234 20224F
6H30H 12A318
RMB’'000 RMB’'000
AR¥T T ARBET T
(unaudited) (audited)
(REEZ) (EE=Z)
6,672,243 6,570,971
4,535,200 4,060,200
11,207,443 10,631,171

AEBECZBRHERTLENEMNBREGRA
AL EXGEAR B EFEANEEILF
A FE - EE R FEMRBGHERMREER
TR E 2@ ABURRENK 28
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M EERMME
FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

16. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

Trade receivables
Bills receivables
Less: allowance for credit losses

Prepayments for feeds, materials, insurance and

others

Prepayments for property, plant and equipment

Prepayments for investment in an associate
Input value added tax recoverable

Receivables from the original shareholders of an

acquired subsidiary
Short term entrusted loans to associates
Receivables from selling biological assets
Others

Analysed as:
Current
Non-current

Trade receivables at the end of the reporting period principally
represent receivables from sales of raw milk and feeds. The Group
allows a credit period of 30 days to its customers of raw milk and
no more than 90 days to its customers of feeds.

16. EWWESRIFREMEWRREUR

FEIRIE

30 June 31 December
2023 2022
20234 20224
6H430H 12831H
RMB’000 RMB’000
ARET T ARETT
(unaudited) (audited)
(REBEXR) (EEZ)
FEUR B 5 8RR 1,396,732 1,633,165
FEUR E HR 12,121 14,268
B EEEBRE (4,406) (1,965)
1,404,447 1,645,468

gkt - MR RBE R E AR TR
5IE 256,873 337,218
M - B kR ERTER I 25,814 29,936
Bt RN AR E M TR A 29,633 =
AU (B3 TR (B AR 3,270 8,364

TUREE I B R B R IA IR R A e
WKIR 30,000 30,000
M E A RIIRHEREBETER 81,101 68,620
& £ & E FEWGRIE 36,785 61,915
Hpth 37,412 32,322
1,905,335 2,213,843

BT

BN g 1,849,888 2,183,907
JERNHR 55,447 29,936
1,905,335 2,213,843

5 o

BERRNEUESERTIBEHEERHMDK
SR YRR - AEBSETERBHEF30
ANEEHAREANEPTZRIORNEER



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERER S M 15 3 R I aE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30H L/~ A

16. TRADE AND OTHER RECEIVABLES AND 16. FEWE 5 BRI H A R UL R IR BA
PREPAYMENTS (Continued) FARE®
The following is an aged analysis of trade receivables, net of RRERRIZEZA 2T NEKRE SRR
allowance for credit losses, presented based on the invoice dates at RIEEEERE NRRITHT :

the end of the reporting period:

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’'000 RMB’'000
ARET T ARKET T
(unaudited) (audited)
(RBEZ) (EEZ)
Trade receivables EWE 5 R
- within 30 days - 30K 1,205,106 1,295,769
— beyond 30 days but within 90 days — EBE30RIEI0RIAN 90,380 244,447
- beyond 90 days but within 1 year — EBBIOKRE—F AR 96,840 90,984
Bills receivables IR HR
= within 30 days - 30K 8,613 7,094
— beyond 30 days but within 90 days — EBE30RIEI0RIAN 3,508 7,174
1,404,447 1,645,468
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MER RS M5 R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE2023F6A30R L/ EA

17. DERIVATIVE FINANCIAL INSTRUMENTS 17. fTE€®MI A
Assets Liabilities
BE i=F
30 June 31 December 30 June 31 December
2023 2022 2023 2022
20234 20224 20234 20224
6A30H 12H31H 6A30H 12HA31H

RMB’000 RMB’'000 RMB’'000 RMB’'000
AR¥TR ARETT AR%®TR AREBTET
(unaudited) (audited) (unaudited) (audited)
(REER) (BEZ) (REER) (BER)

Interest rate swaps (Note i) F = 4 B (B 5E0) = 16,945 - =
Foreign currency forward contracts ~ SMNEREIA %) (I 5Eii)
(Note ii) - - (10,564) -
Foreign currency option contracts SN B & 49 (B 2Eii)
(Note ii) - 5,257 (23,166) (58,034)
CFCCS (Note iii) CFCCS (Bt Eiii) 120,585 19,154 = =
120,585 41,356 (33,730) (58,034)
Analysed as: DR
Current mED - 22,202 (10,564) (14,388)
Non-current FERE 120,585 19,154 (23,166) (43,646)
120,585 41,356 (33,730) (58,034)
Notes: PE
Key terms of the interest rate swaps are as follows: i. FERFHAEEHZAT ¢
Nominal amounts Swaps
ERSHE =
At 31 December 2022
R2022F12H31H
United States dollars (“USD")80,000,000 From LIBOR to 0.66%-0.945%
80,000,000 7T ([%£ 7)) 8w BERTT R E R Z0.66%%0.945%
UsD42,300,000 From LIBOR+1% to 1.50%-1.90%
42,300,000%% 7T BRBERTRZERS+1%E1.50%%1.90%
The Group entered into several interest rate swap contracts with certain REFRHEETRITIIVE TAHEREREL - L
banks as an economic hedge of the risk of interest rate fluctuation HETRIZIDHFEMNRITEREENFNRES
arising from certain bank loans at floating interest rates. The fair value ERREITEBLE R - BN AT EZBRFHE
changes of the swaps were presented within finance costs. KARNZS o

'REPORT 2023




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERER S M 15 3 R I aE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

17. DERIVATIVE FINANCIAL INSTRUMENTS (Continved) ~ 17. $TE SR T @)

Notes: (Continued) MIeE : (8)

ii.  Key items of the foreign currency forward contracts and the foreign i. SNEERHBAORINEMBAOETEHEBWT :
currency option contracts are as follows:

Nominal amounts

BREH

At 30 June 2023
R202346 H30H

Forward exchange rates

EHER

RMB 138,200,000
AR %138,200,0007T
RMB69,300,000

A #69,300,0007T

USD0.1447: RMB1
0.1447%7T : AR¥1T

USDO0.1443: RMB1
0.1443%7T : ARE1T

Nominal amounts Type Position Prices

ERSH |R HE/ KB Ei&

At 30 June 2023

R2023F6/30H

UsD100,000,000* Call Long RMB6.8850: USD1

100,000,0003 7T * R A AR¥6.88507T © 1357T
Put Short RMB6.8850: USD1
B RE AR¥6.88507T : 1367T
Call Short RMB7.1500: USD1
R R AR#7.15007T : 1367

At 31 December 2022

R2022F 128314

UsD282,300,000* Call Long RMB6.7315 to RMB6.9550: USD1

282,300,000 7T * R HE AR¥6.7315TE AR¥6.95507T : 1367T
Put Short RMB6.7315 to RMB6.9550: USD1
2ol RE AR¥6.73150E ARY6.95507T : 16T
Call Short RMB7.1000 to RMB7.1500: USD1
R WA ARE7.10007cE ARHET7.15007T : 13£7T

*  These are currency call/put option portfolios. * ZREREWRE RLHEAES -

AEEEE TRITAI LA TIMEEHRE BRI
FERRAK  AHETURTHENES LR
TEREENEERBETLEL S - SNER
HANRINERESHNATFEZHNEMIK
BREEPER o

The Group entered into several foreign currency forward contracts and
foreign currency option contracts with certain banks as an economic
hedge of the currency risk arising from certain of its bonds and bank
borrowings denominated in USD. The fair value changes of the foreign
currency forward contracts and the foreign currency option contracts
were recognised in other gains and losses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

17. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)

Major items of CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks as an
economic hedge of the currency risk arising from the USD Bonds (as
defined in Note 21) in the amount of USD400,000,000. The fair value
changes of CFCCS contracts were recognised in other gains and losses.
According to CFCCS agreements, at termination date, if the spot rate is
equal to or less than the cap strike rate agreed (the “Cap Rate”), and
equal to or greater than the floor strike rate (the “Floor Rate”), the
Company will exchange RMB for USD at an exchange rate of 6.478; if
the spot rate is greater than the Cap Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate — Cap Rate));
if the spot rate is less than the Floor Rate, the Company will exchange
RMB for USD at an exchange rate of (6.478+(spot rate-Floor Rate)).
At the same time, the Company will receive interest on USD nominal
amount at the interest rate of 2.125% and pay interest on RMB
nominal amount (translated from USD to RMB at the rate of 6.478) at
the interest rate of fixed rate agreed (the “Fixed Rate"”) semi-annually
until the termination date.

Nominal amounts

17. fTEERMIAE®

BieE - (&)

CFCCSEXMEBZHBNT ¢

RARERITEITLLZMHCFCCSAL - UH
400,000,000 LK ETES (E& RHTE21)
EENEERKREITEEYEF - CFCCSAENN
N EZ BT AH A e R EE - BIBECFCCS
ek RRIEAE - EEVEIE R SR ER L
TR LREXR(TERER])  BERFZRT
REER(TRER]) - ARR]E6.4780E
Rig NR¥E S B ET  EREER KR LR
R - KRQFEIA(6.478+(BNHAE R — L[R[E
R))WEREARE IS & BHEE X
R TIRREER + ANAR]#E A (6.478+ (BVHAIE X
- TREXR))MERZEARBEBKET - [
B ARFEA2125% AR NBMETELES
BOAHEWZOEMEEHNE((BAEMNR]) S
FEEITN—RIARBLZESTNF L (126.478
ETHEAARE) EZEKILEH-

EELE

At 30 June 2023

R2023F6H30H

USD400,000,000 Fixed Rate 2.84%-3.12%

400,000,0003 7T & & F| & 2.84%-3.12%
Floor Rate 6.00
TRREE R 6.00
Cap Rate 7.00 -7.20
FRER 7.00-7.20

At 31 December 2022

M2022412A318

USD400,000,000 Fixed Rate 2.84%-3.12%

400,000,000 7T [&] & F| & 2.84%-3.12%
Floor Rate 6.00
TRREX 6.00
Cap Rate 7.00 -7.20
FRER 7.00-7.20

The valuation techniques used in determination of fair values of the
interest rate swaps, foreign currency forwards, foreign currency options
and CFCCS are disclosed in Note 28.

iv.

BREN R - SNEEE - SNE B4 KR CFCCS
R EMERNSERMSRER M 28 -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBHEa MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

18. ENE SRR HMENTIE

18. TRADE AND OTHER PAYABLES

The following is an analysis of trade payables by age, presented
based on the invoice date and the analysis used by the Group’s
management to monitor the Group's financial position.

Trade payables
= within 60 days

— beyond 60 days but within 120 days
— beyond 120 days but within 1 year

— beyond 1 year
Bills payables (Note)

Payables for acquisition of property, plant and

equipment
Accrued staff costs

Advanced payments from disposal of dairy cows
Payables for acquisition of subsidiaries

Guarantee deposit

Payables for acquisition of non-controlling interests

Dividends payable

Payables for investment in associates

Others

Note: Bills payables are with maturities within twelve months from the

respective issuance dates.

FERTE 5 8k 3K
—60RIAR
—HRBE0KR(ERN 120K AR
~HBiB120RER —F AR
R —F

FASES G

BEME - BB MREEN
A

fERT B8 TRA

s E LB REOR

W R P B A BB 3R IE

REER

Yo B SR i 2 FE A R

FERTR S

LS N BIRE BN FUR

Hit

T REEREBIDNENE SRR - 2%
RERHEN - AZOMBAKREERERFE
BASE RPN o

30 June 31 December
2023 2022
2023F 20224
6H30H 12H31H
RMB’000 RMB’000
ARBT T AR¥ETFT
(unaudited) (audited)
(REEZ) (EEZ)
1,323,830 1,529,259
397,162 547,128
98,192 50,843
20,282 21,748
53,419 67,921
1,892,885 2,216,899
298,594 277,694
275,546 314,268
9,751 15,017
165,830 263,536
128,228 123,742
21,677 20,894
5,541 5,341
1,913 3,588
44,396 47,722
2,844,361 3,288,701

GEE

ENRERSBHTRHEA+—EARE

H o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MW RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

19. BANK BORROWINGS

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years
Qver five years

Less: Amounts due within one year shown
under current liabilities

Amounts shown under non- current liabilities

The bank borrowings comprised:

Fixed-rate borrowings
Variable-rate borrowings

In February 2023, the Company entered into a facility agreement
with several banks, under which the Group was allowed to borrow
UsSD130,000,000 loan which will mature in February 2026 at
floating interest rate determined as Secured Overnight Financing
Rate (“SOFR")+1.5% per annum and the upfront fee amounted
to USD1,350,000. The Group withdrew the net borrowing of
USD128,650,000 (equivalent to RMB890,773,000) after deduction
of the upfront fee in March 2023, and the effective interest rate is

7.38% per annum as at 30 June 2023.

19. SRITIER

30 June 31 December
2023 2022
20234 20224
64308 12A31H
RMB’000 RMB’000
AR¥T T ARET T
(unaudited) (audited)
(REEER) (B E%)
JEEERRMEE -

—EHUR 2,907,457 4,831,164
—FEWERN 2,003,688 1,772,370
MEERFA 2,903,145 1,453,997
REKE 368,452 526,054
8,182,742 8,583,585

B RREIAEE TR
—FNEIHFIE (2,907,457) (4,831,164)
EmBAEE TFIRERE 5,275,285 3,752,421

IRITIERBLE -

30 June 31 December
2023 2022
20234 20224
64308 128318
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (audited)
(REER) (%)
EBER 6,932,456 7,050,995
FRER 1,250,286 1,532,590
8,182,742 8,583,585

FE57.38% o

M2023F27 - ARRIEETRITEI L BE
& OB - AEEEEME AER130,000,0003%
TC - i R2026F 2 AR - BFIRAEARK
MEFE((EEAREMERNR])+1.5% 0%
E)FE K AE1,350,000F T BT HA FRETE ©
AREEMN2023F 3 AR E T &0k AT 89 314
B & ¥ 58 128,650,000k T (HEHARE
890,773,0007T) * H2023F6A30HMER



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. BANK BORROWINGS (Continued)

19.

Save as set out above, the interest rate of the bank borrowings as at

30 June 2023 ranged from 1.65% to 4.20% (31 December 2022:

1.65% to 8.16%) per annum.

The Group’s bank borrowings denominated in currencies other than
the functional currencies of the relevant group entities are set out

below:

usb

20. OTHER BORROWINGS

Other borrowings:
= From Mengniu (Note 27(c))
- From a state-owned enterprise (Note)
= Others

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years
Over five years

Less: Amounts due within one year shown under

current liabilities
Amounts shown under non-current liabilities

M RR IR & M 35 4R WP &E
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

RITERE

B EatESN - N2023FE6 8308 @ BITHEXK
HFFZENF1.65%%4.20%(2022F12 B 31

H:1.65%%8.16%) °

AREBRITEREINIOT

NEHEEERNINGEEE NI EEHER

30 June 31 December
2023 2022
20234 20224
6530H 12A31H
RMB’000 RMB’000
ARETT AREET T
(unaudited) (audited)
(REER) CcE2)
Eiv 930,566 1,048,268
20. HAbfE K
30 June 31 December
2023 2022
20234 20224
6830H 128318
RMB’000 RMB’000
ARETT AREFTT
(unaudited) (audited)
(REFER) (EEZ)
EMb R
“RERF (HE27(c) 285,457 35,785
—RE—REA R 150,530 147,615
—HAth 100,920 110,419
536,907 293,819
FEEZBERME(E ¢
—FR 284,019 22,704
—FEMFNR 93,928 79,833
MEERFA 8,430 43,667
RENE 150,530 147,615
536,907 293,819
B R BREE N AIR
—FEREIHFIA (284,019) (22,704)
ERBAEE TFIRERE 252,888 271,115
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

Note:

In August 2022, pursuant to an investment agreement entered into
between the Group and an enterprise owned by a local government
of Inner Mongolia (the “SOE") in regard to the establishment of a
target company, the SOE invested an amount of RMB172,431,000 to
the target company, the objective of which is to invest in new dairy
farms in local area with certain conditions attaching to it. The SOE
is entitled to a fixed return of 2% per annum from its investment
and will not share any variable returns from the target company. The
investment period for each individual dairy farm should not exceed
7 years from the date the amount is invested. Upon the end of the
investment period the target company will withdraw the capital from
the relevant farm and the Group is obliged to return the portion of
investment amount to the SOE. In addition, the SOE has the right to
request the Group to purchase its investment in the target company in
any particular invested farm upon the occurrence of certain contingent
events. The target company has been accounted for as a wholly-
owned subsidiary of the Company and the investment from the SOE
is regarded as a borrowing granted to the Group in the condensed
consolidated financial statements to reflect the economic substance
of the arrangement as the SOE does not expose to any risks or entitle
to any rewards (including profit distribution) as equity holder of
the target company but receives fixed return. The borrowing with
preferential interest rate is initially measured at fair value based on
prevailing market interest rate and the difference of RMB26,735,000
between proceeds received and the fair value of the loan is treated as a
government grant.

The interest rate of the other borrowings as at 30 June 2023 ranged
from 3.35% to 7.65% (31 December 2022: 3.59% to 12.00%) per
annum.

B -

2022488 REASEEERNT &b 5 BT
FBt¥:(HAELEDHRILBERRIEN
KEWE  BAECERBEZARKEARE
172,431,0007T * B KA E IR ENEHSL
EEBRAE TG EECEGRENERE
FESEF2%NETLE®R B FEsZEER
AR R ] # B3R o B A4S IRE BRTE
BBBRESEZBRTHNIE - AEREHLE
RBEATRBYEBKESHE  AEEER
BB RESBERETHELE - 1IN &
HEREMRLER  BACERREREAE
EREEERNEZRAREEAFEREBSENIE
& BEARIEEAARRNZ2ENBARIA
R REBBLENBREERAVBHREPH
BEBRTAESENERURMRZLZHNEEER
g AARACEERERARMBRE AL
ERRKRSZEEMNEREENEIE) - M
REFETEER - EEMERGEFIRRITHISH
R AFEETIRE - WEINAERER
BRAFEZEHHZEEARY26,735,000TF
BRHAEE

M2023F6A30H @ EthiERNFRENF
3.35%%7.65% (202212318 : 3.59%%
12.00%) ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBHEa MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

21. LONG TERM BONDS 21. REES
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB’000 RMB’'000
ARET T ARKETFTT
(unaudited) (audited)
(REEXK) (EER)
Carrying amounts repayable: JEERRMEE
Within one year —FE AR 35,615 34,944
Between two to five years MEZRENR 3,591,159 3,458,072
3,626,774 3,493,016
Less: Amounts due within one year shown under & : Wi & EE 7R
current liabilities —F AR B (35,615) (34,944)
Amounts shown under non-current liabilities FRBEBEETATEE 3,591,159 3,458,072
On 15 July 2021, the Company issued bonds in an aggregate 20217158 « NARIEITARE A5 A500
principal amount of USD500 million which will mature on 14 July BEXT BR2026F7 8148 B HINES
2026 (the “USD Bonds”). The net proceeds of the USD Bonds ([ExEH]) - MBRBHETMERESE  ET
amounted to USD495,165,000 (equivalent to RMB3,200,760,000) E50 PSR TEF5E A495,165,000E T (HHE
after deducting the underwriting discounts and commissions. The W AR3,200,760,0007T) ° ETTE 512 F A
USD Bonds bear interest at the rate of 2.125% per annum, payable K2 125%ETE - BEFEIN—IR - RAFIHE
semi-annually in arrears. The Company used the proceeds from the TEFAESRERARNBRER—REERS -
USD Bonds for refinancing and general corporate purposes. The —FREEEREDAEAREMNFE -

carrying amounts repayable within one year are interests payable.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

22. SHARE CAPITAL 22, A&
Number of Share
shares capital
B EE LN
‘000 HK$'000
FR FET
Ordinary shares of Hong Kong dollars BROABT(BTD L BER
("HK$") 0.1 each
Authorised JETE
At 1 January 2022, 31 December 2022 and 720221818 ~ 2022412 A
30 June 2023 31H K&2023%6 A30H 10,000,000 1,000,000
Issued and fully paid BEEITREZ
At 1 January 2022, 31 December 2022 and 720221818 ~ 2022412 A
30 June 2023 31H K&2023%6 A30H 7,915,662 791,566
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’'000 RMB’000
AR%T T ARKETTT
(unaudited) (audited)
(REBEX) (BE%)
Presented as 255 675,869 675,869
23. SHARE-BASED PAYMENTS 23. URB X BTk
On 26 March 2018 (the “Adoption Date”), the Company adopted 20183 H26 B (MBI ) - AR EERAN
a share award scheme (the “Share Award Scheme”) to motivate — IR SRR (R me &) - LUKE
and award the contribution of certain members of management and LEBAEEETEEENERAERERN
eligible employees of the Group. Subject to any early termination R REFGUREETNEMBERKILESIN
as may be determined by the board of directors, the Share Award BB EAERETF  BRMBHEE
Scheme is valid and effective for a period of 10 years commencing Ao

on the Adoption Date.




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. SHARE-BASED PAYMENTS (Continued)

The shares to be awarded under the Share Award Scheme (the
“Award Shares”) will be acquired by the Company through Dairy
Fortune Limited (“Dairy Fortune”) which is 100% owned by Dairy
Fortune (PTC) Limited (the “Trustee”) from the open market by
cash contributed by the Group under the directions of the Company
and will be held in trust for the relevant selected participants until
such shares are vested. The maximum number of shares which
may be purchased by the Trustee is set at no more than 1% of the
number of issued ordinary shares of the Company at the preceding
annual general meeting. Based on the trust arrangements among
the Company, the sole shareholder of the Trustee and the Trustee,
the Company is able to control the Trustee and its subsidiary, Dairy
Fortune, pursuant to IFRS 10 Consolidated Financial Statements.
Therefore, the Group accounts for the Trustee and Dairy Fortune as
consolidated structured entities. The ordinary shares of the Company
held by Dairy Fortune are accounted for as a debit to the Group's
reserve and are presented under the account of “Shares held under
the Share Award Scheme” in the condensed consolidated financial
statements.

During the six months ended 30 June 2023, Dairy Fortune didn’t
purchased any ordinary shares from the open market (for the
six months ended 30 June 2022: purchased 9,200,000 ordinary
shares at total consideration of HK$10,962,000 (equivalent to
RMB9,073,000)).

In addition, the Group retained a total number of 3,323,871
vesting shares (for the six months ended 30 June 2022: 4,112,062)
as a consideration of approximately HK$3,357,000 (equivalent
to RMB2,939,000) (for the six months ended 30 June 2022:
HK$5,222,000 (equivalent to RMB4,227,000)) for paying the
individual income tax on behalf of those selected participants under
the Share Award Scheme during the current period. The retained
vesting shares were considered as repurchase from those selected
participants and the Group remits the cash value of the repurchased
equity instruments to the tax authority on behalf of those selected
participants to settle the individual income tax in relation to the
share-based payment.

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

23. U@ AR

R AR 1 B @ 5T B 15 22 B a0 AR 1) ([ SR T AR 43 1)
A2 735 #BDairy Fortune (PTC) Limited ([ 25
AJ)100%# & KIDairy Fortune Limited([Dairy
Fortune DI ARG TRUAREE)TE MR
SRARMIE LW - WU ETARABERH
BTE2HEEREG  EEKBERNERE - X5t
ATTEBARNRNEE LEREEATEBABEAA
AR E—ERFEFAE FEZRTEBEREE
B1% - IRBEARA - FHXANE—BRRERZ
FAAZEETRHE - AR RREEER SR
HERE 105 E M B RRAEIEHZTAR
H [} B A F)Dairy Fortune » At » NEE 1§
T A K Dairy Fortune AR AR & RIBEE -
Dairy Fortunef#F AR a1 L @R AR AAE
EREEER - W TR ERLRE T EREOMR
BRI RENF B ANRMIET -

PREZE202346 7308 LE7<{E A - Dairy Fortune
VELAAMSEETMERABK(EZ=2022
F6H30HIERMEA : BE9,200,000% & i
A% - 481K {8 /510,962,000 T (HERARK
9,073,0007T)) °

gEoh - AEBERBE A ££3,323,87 1K BB D
(B E2022F6 A30H 1L/ E A : 4,112,062%)
EAREBRHOEEFTETHEESHEERNA
HR B EAFT S B AR {E 43,357,000 7T
(FAE R ARE2,939,0007T) (B E202246A
308 1E/NEA 5,222,000 THEERARE
4,227,0007T)) - REMNBBRHOERARZE
ETFLHEELE  AEERZSETL2HEAR
IR ET EMIRSEESTL T AT SR -
DEEHENRDIAOEREANEARS
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MW RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

23. SHARE-BASED PAYMENTS (Continued)

(i) Share Award - i

On 25 March 2021, a total number of 23,200,000 Award
Shares (“Share Award - i”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 11,600,000 Award
Shares will be vested on 31 March 2022 (the “Award Shares
A"), the remaining Award Shares of 11,600,000 will be vested
on 31 March 2022 with one year lock-up period beginning
from the vesting date (the “Award Shares B").

The following table discloses movements of the Award Shares
A and Award Shares B during the prior period:

23. U@ AR
(i) BRfoZEm -i

72021438258 + 4 $£23,200,000% 4
BREG ((ROER -i)ETRESESE -
WfFEE TREARRBIEE - BIRAA
BRI+ 11,600,0000% EEENALD #5 7
2022F3R31A BB (HRBRAAD - M
# T 11,600,0008% 22BN A% 1D 1§52 20224F 3
A3 1EHERE BEREBEBHE T2
([e@m @Bl -

MR RB D AR RE R B £ —
IR )

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2022 the period the period 30 June 2022

20224 720224

1H1H 6H30H

Categories eyl mARITER HIR2 4R HNGE mARITER
Award Shares A RENRMDA 10,348,000 (61,000) (10,287,000) -
Award Shares B BRI B 10,348,000 (61,000) (10,287,000) -
20,696,000 (122,000) (20,574,000) -

A total number of 20,574,000 shares of Award Shares A and
Award Shares B were vested during the six months ended 30
June 2022, and the difference of RMB3,530,000 between the
share award reserve of RMB29,140,000 and shares held under
the Share Award Scheme of RMB25,610,000 for the shares
vested was recognised in retained earnings.

REZE202266 8308 1E~@A » & #
20,574,0000% 22BN A (0 A K SR ED AR 15 BEE 57
B - Bin SEEN R A R #29,140,0007T B2
BLRT SR B R D IR IR (D BB AT EI I A A
R#25,610,0007ci% i 2 BRI ZEES B A
R#3,530,000 T A REE B FHER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBHEa MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

23. SHARE-BASED PAYMENTS (Continued) 23. AR AW R @)

(ii) Share Award - ii (ii) B0 Zef® - ii

On 9 December 2021, a total number of 8,565,000 Award
Shares (“Share Award - ii”) were granted to selected
participants. If certain performance and service conditions are
met, out of the total shares granted, 4,282,500 Award Shares
will be vested on 31 March 2022 (the “Award Shares C"),
the remaining Award Shares of 4,282,500 will be vested on 31
March 2022 with one year lock-up period beginning from the
vesting date (the “Award Shares D").

The following table discloses movements of the Award Shares
C and Award Shares D during the prior period:

R2021412 898 » 4 ££8,565,0000% 22 E)
D (R EEE - iR TEE2HEE -
FEBTRBERBIGEE - AIRAE D
R - 4,282,5000% SEEN AR 17 1§ 742022
F3A3IAHEB(REBRAC) MHET
4,282,5000% S BN AR 10 157220223 A31H
BB BEFBOHRE—SFREH(REBR
#D)) -

TREERBROCRERRODN £—
(IR ENE ol

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2022 the period the period 30 June 2022

20224 720224

1H1H 6H30H

Categories el mARITEE HARR I HNGE mARITER
Award Shares C BRI C 4,282,500 = (4,282,500) =
Award Shares D ZENAR A D 4,282,500 = (4,282,500) =
8,565,000 - (8,565,000) -

A total number of 8,565,000 shares of Award Shares C and
Award Shares D were vested during the six months ended 30
June 2022, and the difference of RMB2,026,000 between the
share award reserve of RMB8,636,000 and shares held under
the Share Award Scheme of RMB10,662,000 for the shares
vested was recognised in retained earnings.

8,565,000/4% H2Eh A% 17 C & 22 Ep AR (0 DIEER
B IR EZE B A R%8,636,0007T H
BLRT SR B R D IR IR (D BB AT EI I A A
R#10,662,000 T %0 < IR ZEEA R
2,026,000 TR B B I FERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

23. SHARE-BASED PAYMENTS (Continued) 23. AR AR @)

(iii) Share Award - iii (iii) ARD LR - iii
On 12 April 2022, a total number of 52,549,000 Award Shares
(“Share Award - iii"”) were granted to selected participants. If
certain performance and service conditions are met, out of the
total shares granted, 26,274,500 Award Shares will be vested
on the first anniversary of the grant date (the “Award Shares
E"), the remaining Award Shares of 26,274,500 will be vested E]) © M 26,274,5000% ZEEh A% (5 #5
on the second anniversary of the grant date (the “Award RELEBRNE _ABRFHE (RBRG
Shares F"). Fl) o

M2022F 47128 © 452,549,000
HEIRL ) (R EER - i) R TR ELE
H o WBEEETRERRBEME - BIR
FRB R BDH » 26,274,5000% 22 B A% (7
BRI ASNE—EEFRE ((E/R

TR EE R A0 E N SR B AR £ PR ¥R 5 B

The following table discloses movements of the Award Shares

84

E and Award Shares F during the reporting period: &g -
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2023 the period the period 30 June 2023
M2023F 20234
1818 6H30H
Categories Al i RATE B2 W HRER e RAT
Award Shares E HRENAR O E 26,124,500 (535,500) (25,589,000) -
Award Shares F HEENRDF 26,124,500 (410,500) - 25,714,000
52,249,000 (946,000) (25,589,000) 25,714,000
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2022 the period the period 30 June 2022
20224 720224
1H1H 6H30H
Categories 5 imARITE HREH HRR IR ARSI TE
Award Shares E BRIE - 26,274,500 (150,000) 26,124,500
Award Shares F HEENRDF - 26,274,500 (150,000) 26,124,500
- 52,549,000 (300,000) 52,249,000




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. SHARE-BASED PAYMENTS (Continued)

(iii)

(iv)

Share Award - iii (Continued)

The fair values of Award Shares E and Award Shares F
were HK$32,318,000 (equivalent to RMB26,304,000) and
HK$32,318,000 (equivalent to RMB26,304,000), respectively,
which were determined based on the market price of the
Company's shares at the grant date.

A total number of 25,589,000 shares of Award Shares E
were vested during the six months ended 30 June 2023, and
the difference of RMB4,870,000 between the share award
reserve of RMB25,618,000 and shares held under the Share
Award Scheme of RMB30,488,000 for the shares vested was
recognised in retained earnings.

Share Award - iv

On 25 November 2022, a total number of 4,415,000 Award
Shares (“Share Award - iv”) were granted to selected
participants. If certain performance and service conditions are
met, out of the total shares granted, 2,207,500 Award Shares
will be vested on 12 April 2023 (the “Award Shares G”), the
remaining Award Shares of 2,207,500 will be vested on 12
April 2024 (the “Award Shares H").

MRS MR

FOR THE SIX MONTHS ENDED 30 JUNE 2023

B E2023F6H30R8 1L/~ @A

23. U@ AR
(i) RO/ - iii@)

REROHEREBEHRHBFHAFES
A 432,318,0008 T (HHE N AR
26,304,0007T) }2.32,318,000/ 7T (A& 7
AR #26,304,0007T) © B TIREBEA A A
BOHERTEHOTBESERE

REZE2023F6A308IENEA - A H
25,589,000 R B IRNEESHE - KD
BB AR 25,618,0007T B 5t AT 57
BROBERMEBDTEFEHOAR
#30,488,000 TR 2 EW EZFEARE
4,870,000 AR EE B FITER ©

(iv) RIDEER - iv

2022911 H258 » A4 4£4,415,0008%
HEIRD ((RDER - iv)ETEELE
o WA ETRE KRB GN - AIRAT
BEREEBMHDS - 2,207,500 LZEIR 59 #5
M2023F4 81285 E ((RBRAG)) -
MeR T2,207,5008% ZEEIAR 10 15 7220245 4
ANESEE(EBRHH]) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M EERMME
FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

23. SHARE-BASED PAYMENTS (Continued)

(iv) Share Award - iv (Continued)

The following table discloses movements of the Award Shares

23. U@ AR
(iv) BR{D3ER - iv(#)

TREERB RN GREZRRMHHR R E

G and Award Shares H during the reporting period: EAfAIRY &)
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2023 the period the period 30 June 2023
1202345 120234
1818 6H30H
Categories Al 8 RATBE HRR W HAEE i RATBE
Award Shares G HEIRGKD G 2,207,500 (44,000) (2,163,500) =
Award Shares H R H 2,207,500 (44,000) = 2,163,500
4,415,000 (88,000) (2,163,500) 2,163,500

The fair values of Award Shares G and Award Shares H
were HK$2,075,000 (equivalent to RMB1,895,000) and
HK$2,075,000 (equivalent to RMB1,895,000), respectively,
which were determined based on the market price of the

Company’s shares at the grant date.

A total number of 2,163,500 shares of Award Shares G
were vested during the six months ended 30 June 2023, and
the difference of RMB721,000 between the share award
reserve of RMB1,857,000 and shares held under the Share
Award Scheme of RMB2,578,000 for the shares vested was

recognised in retained earnings.

BEIBRHGRERBROHN A FES R A
2,075,000 7T (A8 E MW A R #1,895,000
JT)}%2,075,0008 c (HHERARE
1,895,0007T) * L TYARIEBE AR RIRMH 1EH
FTHRMISEREE -

REE2023FE6A308IEANEA - A
2,163,500 EEBRMGESRB - I’RH
HEN B ARE 1,857,000 E 3k T 57
BROBBEROREBTEHZIENAR
#2,578,000 R MR EZBARK
721,000TC AR EE B FIHER ©




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBHEa MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

23. SHARE-BASED PAYMENTS (Continued) 23. AR AW R @)

(v) BRiTEER -v

(v) Share Award - v

On 28 April 2023, a total number of 69,882,000 Award Shares
(“Share Award - v”) were granted to selected participants. If
certain performance and service conditions are met, out of the
total shares granted, 34,941,000 Award Shares will be vested
on the first anniversary of the grant date (the “Award Shares

M2023F 45280 + 4 +£69,882,000/% 52
B ((RGER - v)IR FRELHEE -
WAFEE TRREBRGGESE - AIRBE
H A R - 34,941,000% B2 RN AP 15 A 1%
LEHENE—AEFRE((RBRE)

&k T 34,941,000/% 22 B % 15 #5 A% H B
HME—EBRFRE(EBRMEI) -

1”), the remaining Award Shares of 34,941,000 will be vested
on the second anniversary of the grant date (the “Award
Shares J").

TRIZERBAR G X RE IR IR & A

The following table discloses movements of the Award Shares

I and Award Shares J during the reporting period: &g -
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2023 the period the period 30 June 2023
R2023%F M2023F
1818 6H30H
Categories Ehl e RATE HREH Bk e RAT
Award Shares | HEEIAR 71 = 34,941,000 = 34,941,000
Award Shares J BEREIAR (7)) - 34,941,000 - 34,941,000
- 69,882,000 - 69,882,000

The fair values of Award Shares | and Award Shares J
were HK$33,194,000 (equivalent to RMB29,279,000) and
HK$33,194,000 (equivalent to RMB29,279,000), respectively,
which were determined based on the market price of the
Company’s shares at the grant date.

BERDIREBROGINAFEES
A A33,194, 0008 T(HENARE
29,279,0007T) 33,194,000 7T (F8E 7
AR®29,279,0007T) + UL 5 IRIEARAQ A
BOHERTEHOTREREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MRS MW RMEE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

23. SHARE-BASED PAYMENTS (Continued)

(v) Share Award - v (Continued)

A summary of the share award expense of the Group
recognised during the reporting period is as follows:

Share Award - i
Wt #2 MR -
Share Award - ii
& 1 228 - i
Share Award - iii
& 1 228 - iii
Share Award - iv
A7 22 - iv
Share Award - v
AR 10 828 - v
Total

HBET

24. BUSINESS COMBINATION

As detailed in Note 14, Aiyangniu, a non-wholly owned
subsidiary of the Company, acquired 100% equity interests
in Yunyangniu in April 2023 and since then Yunyangniu
became a non-wholly owned subsidiary of the Company. This
acquisition has been accounted for as acquisition of business
using the acquisition method.

The directors of the Company (the “Directors”) believe that
that the acquisition can further leverage the advantages of
synergy between Yunyangniu and the Group as a leading dairy
farming operator within the industrial chain, and enhance the
Group's capability to provide services on dairy farm-related
information technology solutions and artificial intelligence
of things solutions for agriculture and animal husbandry
through the Group’s existing ecological sharing platform to
downstream customers.

23. U@ AR
(v) BREER -vE)

REEN R E AR A ZEIF T3

ZMT
Six months ended 30 June
BZE6H30HL<EA

2023 2022
20234 20224
RMB’000 RMB’000
ARET T AREET T
(unaudited) (unaudited)
(REEER) (REEHEZ)
- 10,784
= 6,726
13,630 8,063
2,019 -
7,185 -
22,834 25,573

24, ¥ 56t

MM EE14FTRFML - A ARIMIEZEWBARE
EHR2023F4RNBEEF N2 HBRE - B
HEBFRAERRARNIIEZENBAR - ik
BEBECFEAKEEARAEBUE -

ARAEF(EEDMGE  KBFHEAE D
BRERTEAKE(EFRNERELRINE
EBEHRAEY  WEEAKERANLRAT
Fa BAAKEATHEPRHERKERS
HRE BRRITARRTT R A T e B R ER
T RIRIGHIBES] ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. BUSINESS COMBINATION (continued)

Consideration transferred and goodwill arising on acquisition:

Cash consideration

Add: fair value of the equity interest in Yunyangniu
previously held by the Group

Less: recognised amounts of net assets acquired

Goodwill arising on acquisition

Goodwill arose from the acquisition of Yunyangniu because the
acquisition was expected to result in benefits of synergies, revenue
growth and future market development. These benefits are not
recognised separately from goodwill because they do not meet the

recognition criteria for identifiable intangible assets.

Goodwill arising on the acquisition is not expected to be deductible

for tax purposes.

Assets acquired and liabilities recognised at the date of acquisition

Property, plant and equipment

Right-of-use assets

Other intangible assets

Inventories

Trade and other receivables and prepayments

Bank balances and cash
Trade and other payables
Lease liabilities

The receivables acquired with a fair value of RMB1,421,000
at the date of acquisition had gross contractual amounts of
RMB1,421,000. At acquisition date, it is estimated that there are no

contractual cash flows that will not be collected.

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

24. ¥ 86t

BEABRBELNEE

RMB’000

AR¥T T

Y 10,440
m: AEEZAFEEEFRENATE

8,640

W TN EESENRREE (8,608)

Uit B B AR O P 10,472

WEEBFTELTHE RARBEFTEEEERK
W FRE ~ AR R MK TS ERAES -
ZEESTEBEDRER AR THA A%
RELEENERZRE -

BRI ERELNEH BT ARER -

RIEE BN E E MR A E

RMB’000
AR%T T
M - BEREE 588
FERAEEE 1,408
HivmpaE 5,109
FE 54
FE U B 55 AR 3 R L th JE R R IE A K TR 3R
" 3,973
RITHEB LIRS 8,761
FEfTE 5 R X E b S 3R (10,098)
HEaE (1,187)
8,608

AR¥1,421,0007T -
1,421,0007T ° ffiat 7B B HASE 2 1 52 A EY
BHRERE -

P ERRER BRSO R FER
HAaWBBARARK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

24. BUSINESS COMBINATION (Continued) 24. ¥ 86t

Net cash outflow on acquisition of Yunyangniu

WEEESTHNESR L FHE

RMB’000

ARET T

Cash consideration transferred BN RE 10,440
Less: cash and cash equivalents acquired B MEMNReERREEED (8,761)
1,679

Impact of acquisition on the results of the Group

Included in the profit for the period is loss of RMB132,000 incurred
by Yunyangniu. Revenue for the period included RMB867,000 from
Yunyangniu.

Had the acquisition of Yunyangniu been completed on 1 January
2023, revenue for the period of the Group would have been
RMB6,634,376,000 and profit for the period would have been
RMB215,723,000. The pro forma information is for illustrative
purposes only and is not necessarily an indication of revenue and
results of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 January 2023,
nor is it intended to be a projection of future results.

In determining the ‘pro-forma’ profit of the Group had Yunyangniu
been acquired at the beginning of the current period, the Directors
calculated depreciation of property, plant and equipment, right-
of-use assets and other intangible assets based on the recognised
amounts of property, plant and equipment, right-of-use assets and
other intangible assets at the date of the acquisition.

BWRREEHAKRERENTE

HRNEMNBEEETELENEFEERARKE
132,0007T - IR A BIEREESFHAR
#867,0007T °

iR2023F 1 A1 ATREEEF O - K&
EMEAKAEAEARYG6,634,376,0007T ¢
MmEAE N &2 AR#215,723,0000T © HZE
BERHEMKRBZA - T RER RN U EER
2023F1A1BTHK  AEBEEREERHKA
RISEEE - TEBERERRERNIEA -

EEERNAHEAVNERBERSTOERLTA
SENEZIENE  EZEREVE  BE
R ERAREERAEMEVEERKER
HNERIALEAEVE  BELRE - EH
REENRAEMBREENTE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

25. CONTINGENT LIABILITIES

As set out in Note 38(d) to the Company’s consolidated financial
statements for the year ended 31 December 2022, at the date of
acquisition, Zhongyuan Muye Company Limited (“Zhongyuan”)
was a respondent of an ongoing arbitration proceeding, which
the claimant applied that Zhongyuan failed to supply goods
to it in accordance with the terms of contract and the claimed
compensation was approximately RMB407 million. According to the
purchase agreement, the final amount of compensation payable
by Zhongyuan will be borne by seller of Zhongyuan (“Zhongyuan
Seller”). Accordingly, as mutually agreed with Zhongyuan Seller,
an amount of RMB250 million has been temporarily withheld from
the purchase consideration and will be payable to Zhongyuan Seller
after deducting the final amount of settlement from the arbitration.
According to other relevant agreements dated before 2023, the
amount temporarily withheld from the purchase consideration (the
“Withheld Amount”) was partially offset and as at 31 December
2022, the remaining Withheld Amount was RMB188,713,000.
During the current period, the Group paid RMB72,868,000 to
Zhongyuan Seller and the Withheld Amount was reduced to
RMB115,845,000 as at 30 June 2023. Zhongyuan had received a
conclusive arbitral award from the arbitration commission dated
on 3 February 2023 and the Withheld Amount as at 30 June 2023
is still greater than the compensation amount and trade receivable
from certain subsidiaries of Zhongyuan Seller. During the execution
of the arbitral award, Zhongyuan raised an application for execution
objection to the arbitration commission, and in June 2023, the
arbitration commission decided to suspend the execution of the
award.

Save as disclosed above, there are no other material contingent
liabilities at the end of the reporting period

SRR S MR R
FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6H30R8 1L/~ @A

25. AREE

MARFEHZE2022F12A31B IEFEREGZS B
EHRAME38)FTEL - RUIKIEBER @ Ao
ERAB((hx))R—EHEREETHHHERER
B EFEA BERRARABRBRITREIRRBE
HERAEHEEY  HEROBEEANHAR
BA07BE BT - REBE RS - FLENNE
REESBEEHPTEA (P TES ) FRIE-
it KEPTESEFOTE  EREENRE
FENMARE2508 870 ' BEHNRAHENE
KREESBRINTRILER - RIK2023F 2
AIMEMEERE  TNEBERERENS
H(ENSEDWBOME - 852022F 128
218 FepmEINSE A AR 188,713,000
Lo RAH  REEMFTEFINFARE
72,868,0007T © MA2023F6A30E NS
R = AR%115,845,0007T © 2 W E
hEZ B €2023F2 A38 EH B SR EEL
R R2023F6 A30RTEMESBEMARFLE
FREMBARNBESERERE SRR
REEFRNITHE - AT REZESREH
TEFEHRF  MREZEGR2023F6AREF
LESITRZE R -

B EXFEES  RBERRLEEMEXN

HARME -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

26. CAPITAL COMMITMENTS 26. EREIE
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
RMB’000 RMB’'000
AR¥T T ARETT
(unaudited) (audited)
(REEXK) (EER)
Capital expenditure contracted but not provided — FBLUWEEWIE - BE &R HE
for, in respect of acquisition of property, plant BETAERGHREER
and equipment BARRX 72,126 261,798
27. RELATED PARTY TRANSACTIONS 27. BB AR5
(a) Other than as disclosed elsewhere in the condensed (a) BREPEETBREEMBOMKEESE
consolidated financial statements, during the current period, SN - AZEARE - RSB AIZAT
the Group entered into the following transactions with related 5
parties:

Six months ended 30 June

BZE6H30H LL~EA
2023 2022
2023%F 20224
RMB’000 RMB’'000
AR¥T R ARETT
(unaudited) (unaudited)
(REEX) (REEHEZ)
Mengniu Group R45E
Sales of raw milk 846 SR 4,684,047 4,473,662
Purchase of liquid milk PR BE 2,305 =
Purchase of feeds PRHE gk = 60,114
Associates AN
Sales of feeds SHE B 8,570 =
Sales of biological assets HEEWEE 25,129 =
Purchase of feeds PRHE FR 29,594 =
Purchase of power and utilities HEERE IR R A AR 22,809 18,609
Purchase of raw materials R R R 1,713 -
Purchase of equipment BRI 932 =
The sales and purchase prices were determined on mutually BEBRIBRERNBILIE=FRENER
agreed terms based on prices offered to independent third RETHEBHEREE °

parties.



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERER S M 15 3 R I aE

FOR THE SIX MONTHS ENDED 30 JUNE 2023
B E2023F6A308 LN fAA

27. RELATED PARTY TRANSACTIONS (Continued) 27. BEBEERZ ®)
(b) Other than as disclosed elsewhere in the condensed (b) BRERLEMBRREMIBOAMEESE
consolidated financial statements, at the end of the reporting SN - REREHIR - NEBEREY ST A TS
period, the Group had the following balances with related FEER(EFRRIN) -

parties other than borrowings:

30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
RMB’000 RMB’000
AR® T AREET T
(unaudited) (audited)
(REER) (& z&=%)
Mengniu Group S45EH
Trade receivables EUE SRR
~raw milk —REH 727,787 849,273
Prepayments TR FRIB
= liquid milk —TRREL 14 3,118
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
(unaudited) (audited)
(REER) (%)
Associates and a joint venture BHEATREEDE
Trade and other receivables FEWE 5 BR 30 B H b FE IR RIR
— feeds —f K} 5,196 9,398
- biological assets -EMEE 36,785 61,915
Prepayments TR IR
— equipment -5 = 2,677
Trade and other payables FE B 5 BRER % E Ath FE - 5008
— feeds —ga 10,475 23,390
- power and utilities —BEIR ;X A% 3,067 6,591
- raw materials R 692 1,878
- equipment - 791 10,029
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MER RS M5 R

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE2023F6A30R L/ EA

27. RELATED PARTY TRANSACTIONS (Continued) 27. BEBEERZ ®)
(c) Other borrowings () HMERK
Addition Interest expense  Repayment
As at during  accrued during during As at
1 January 2023 the period the period the period 30 June 2023
12023% HR R 12023%
Category Bhl 118 HRzE MEBAX HREE 6A30H
RMB'000 RMB’000 RMB’000 RMB’000 RMB’'000
ARBT R ARBT T AR®TRT AR%TR AR¥TRn
(audited) (unaudited)
(RERZ) (REER)
Loans from Mengniu REFFHER 35,785 255,000 1,179 (6,507) 285,457
Loans from Mengniu carry interests at fixed rates from 3.35% M2023F6H308 © RASFHERILE
to 6.00% (31 December 2022: 3.85% to 5.70%) per annum EEFZE3.35%%6.00% (20224912 A31
as at 30 June 2023. The Group recognised interest expense H :3.85%%5.70%)5T 5 - REE2023
of RMB1,179,000 (for the six months ended 30 June 2022: F6H30H IEREA - NEBEERH S

RMB2,739,000) during the six months ended 30 June 2023.

Y AR¥1,179,0000T (B E2022F6 A30

HiE/NEA © AR¥E2,739,0007T) ©

(d) Compensation of key management personnel d) EEEEA

B 957 A

The emoluments of key management during the reporting NTREEEBEABRREHRENNE -

period were as follows:

Six months ended 30 June

BZE6HA308LAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (unaudited)
(REER) (REEFEZ)
Salaries and other benefits e REAMER 5,531 5,592
Recognition of equity-settled share-based — FERRILZAXHE 4 & LANR (D T &9 1F
payments b 7,547 3,405
Retirement benefits scheme contributions R Ki@ 52 3% 422 356
13,500 9,353




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

28. FAIR VALUE MEASUREMENTS

The Group's biological assets are measured at fair value less costs
to sell, equity instruments at FVTOCI and derivative financial
instruments are measured at fair value at the end of the reporting
period. The following table gives information about how the fair
values of these assets and liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorized (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

28.

MRS MR

FOR THE SIX MONTHS ENDED 30 JUNE 2023

AT E &

B E2023F6H30R8 1L/~ @A

AEENEMEER A FERLEXATE -
BAFEFARMEERANERTARITAE
EMTARBEHRZAFENE - TREH
BRRBEATVEFENGABBNISRER
nAEEZEFEERARNDFHEG R ZAE

R EETE R ABR)

- R EFERE

S ATEBRKTE (E—E=RMER -

Fair value hierarchy A EHG
Fair value Fair value
as at as at
30 June 31 December  Fair value
2023 2022  hierarchy
R2023%F 20224F
6H830H 12A318#)
KA E NEE AFERT
RMB’'000 RMB’'000
AR%T T ARBFT
(unaudited) (audited)
Assets/(liabilities) BE (A8 (REER) (&%)
Biological assets EYEE 11,207,443 10,631,171 level 3
BE=4
Derivative financial assets MEeREE
- Interest rate swaps —F| = 4= 2 = 16,945  level 2
E_R
~ Foreign currency option contracts —SNEHIES A = 5,257  level 2
ER
- CFCCS —CFCCS 120,585 19,154  level 2
FE-R
Equity instruments at FVTOCI RO EGFAEMEZEKRA
Mz T A
— Listed equity securities - FTERES 36,478 67,461 level 1
F—H
- Unquoted equity investments “RREERRE 38,482 38,768 level 3
o
Derivative financial liabilities EcRBE
~ Foreign currency forward contracts ~ —9MNEZRHIA 4 (10,564) - level 2
FER
- Foreign currency option contracts —HNE B S A (23,166) (58,034) level 2
FER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HE2023F6H30H LA A

28. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements

The following table shows the valuation techniques used in
measuring levels 2 and 3 fair values, as well as the significant
unobservable inputs used in the valuation models as at 30 June

28. A EFTE®

DHEFEBEANGELE

TR RTEN2023F6 A30HE —FRE=
BAFERFTANGESLE  UAEEERRET
BREART R A S

2023:
Inter-relationship between
significant unobservable inputs
Types Valuation technique Significant unobservable inputs and fair value measurements
EXTUREBARESE
bl BT % EXTUBERAYE APEFEZENRERR
Foreign currency forwards  Discounted cash flow N/A N/A
contracts Future cash flow are estimated based on
forward exchange rates (from observable
forward exchange rates at the end of
reporting period) and contracted forward
rates, discounted at a rate that reflects
the credit risk of various counterparties.
SMEERBRAH HRReRE TEA TER
AREESRENREERER(RERSE
HRNTEFREBER) RaEBES
fhat - BRBSEHFHOEERRN
MEREER o
Foreign currency options  Garman—Kohlhagen model N/A N/A
contracts
HNEHEE D Garman - Kohlhagenf&#! TERA TiER
CFCCS Garman-Kohlhagen model and N/A N/A
Discounted cash flow
Since it is fixed-to-fixed cross currency
swap, future cash flows are estimated
based on the contract. Different
cash flows in different currencies are
discounted via the corresponding curves,
and netted into the same currency as at
the valuation date.
CFCCS Garman-KohlhagenEA! REF B &2 THEA A
ARREEZEENEESES - KK
BemeNRESOM - TREEN
TARERERBRAROMENE - L
EMERNERNEREEHE -
Unquoted equity Market approach Fair value is estimated based on value An increase in the discount for lack of
investments of comparable listed companies and liquidity would result in a decrease in the
discount for lack of liquidity. fair value measurement of the unquoted
equity investments.
AREEGRE misA ATEDRAELR ETARNEEE RBHETCHREMAIERRRERR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HBHEa MR R

FOR THE SIX MONTHS ENDED 30 JUNE 2023

28. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements (Continued)

Types

ki

Valuation technique

hER

B E2023F6H30R8 1L/~ @A

28. A EFTE®

Significant unobservable inputs

EATUERGAEE

DNV EFEERANGEER E@

Inter-relationship between
significant unobservable inputs
and fair value measurements
EXTTREBARESR
AFEFEZENBRERE

Heifers and calves

I RN

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

TREANNEGERTEDZEE T
SEBER -

The fair values of heifers and
calves at age group less than
14 months are determined by
subtracting the estimated feeding
costs required to raise the cows
from their respective age at the
end of the reporting period to
14 months plus the margins that
would normally be required by a
raiser. Conversely, the fair values
of heifers at age group older
than 14 months are determined
by adding the estimated feeding
costs required to raise the heifers
from 14 months old to their
respective age at the end of the
reporting period plus the margins
that would normally be required
by a raiser.
PRI E A ERAR SN R
NN THEDERER T SHERE
RBEBRNREEFE TRRAAFRE
BEE R - IR R B —RATEN
BmET - BRI EXRTEER
RPN MR TETEM
MR HIEAEEEASARES
MROREFAAN G FERA - MIE
BE—RAENBMET -

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB22,000 per head at 30 June 2023
(31 December 2022: RMB22,000).

12023564308 « TIEA M/ EE
MIEHEHTHREBRTATEAR
#22,0007T(2022 124318 : AR%
22,0007T) °

Estimated average feeding
costs per head plus margin that
would normally be required by
a raiser for heifers and calves
younger than 14 months old is
RMB19,428 at 30 June 2023 (31
December 2022: Range from
RMB19,287); average estimated
feeding costs per head plus
margin that would normally be
required by a raiser for heifers
older than 14 months old is
RMB19,563 at 30 June 2023 (31
December 2022: RMB19,415).

#2023F6A308 + s/ A+ A A K
NEERNETE - BEFEFTFHH
BRAMBER —RABHNBEAAR
#19,42870(2022 128318 « AR
19,28770) : M2023F6A308 @ AR
TREANIEME - GEFTFHME
ARERANEEE —RAEFNBAA
R#19,5637L(20226 128318 : AR
#19,4157) o

An increase in the estimated local market
selling price used would result in a
smaller percentage increase in the fair
value measurement of the heifers and
calves, and vice versa.

PR fhE & msE B MG EH
BERNERTEGERNE/) LIS
me RZIA o

An increase in the estimated
feeding costs plus the margin
that would normally be required
by a raiser used would result
in a much smaller percentage
increase/decrease in the fair
value measurement of the heifers
and calves older/younger than 14
months old, and vice versa.

FRB A RERANBERE B —RAA
MEEMBEHAR,//MA+EEA
N RN R FEF R/ L BIE
/D RZIRA o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HlG e M B RME

FOR THE SIX MONTHS ENDED 30 JUNE 2023
#HZE2023%6A30H IE/E A

28. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value

measurements (Continued)

Types

ki

Valuation technique

HER*

28. A EFTE®

Significant unobservable inputs

EATUERGAEE

DNV EFEERANGEL E@

Inter-relationship between
significant unobservable inputs
and fair value measurements
EXTUREBARESR
AFEFEZANBRERE

Milkable cows

LIRS

The fair values of milkable cows
are determined by using the
multi-period excess earnings
method, which is based on the
discounted future cash flows to
be generated by such milkable
COWS.

PELHEEBERS BRERSE(E
REBABHFELNBRARRER

B)ERT -

The estimated feed costs per kg
of raw milk used in the valuation
process are ranged from
RMB2.18 to RMB2.30 as at 30
June 2023 (31 December 2022:
RMB2.13 to RMB2.30), based on
the historical average feed costs
per kg of raw milk after taking
into consideration of inflation.
1202366308 - REBERHERN
BRTRAPMEFAERNABARK
2187 E2.3070(2022F 12318 + A
R¥2.13L22.307)  NEREATR
HPMESE FHORBERALHRBER
RETE -

A milkable cow could have as
many as six lactation cycles.
Estimated average daily milk yield
at each lactation cycle is ranged
from 33.55 kg to 35.75 kg as
at 30 June 2023 (31 December
2022: 32.36 kg to 34.56 kg),
depending on the number of the
lactation cycles and the individual
physical condition.

B AL - BE2023F6 430
HBIEAEA  ZEABNMEHTHAE
BEMNENT33.55RTE35.754T
(202212 A318 : 32.36 AT £34.56
A BHEILEEE SR AR & KR
i °

An increase in the estimated
feed costs per kg of raw milk
used would result in a smaller
percentage decrease in the
fair value measurement of the
milkable cows, and vice versa.

FANERT RAHEG ARRAE N
NEMF R FEGENRNLHIT
B RZIRA o

An increase in the estimated daily
milk yield per head used would
result in a smaller percentage
increase in the fair value
measurement of the milkable
cows, and vice versa.

ARG ERTSRENSEMTE
BT RFEFENRMLAIRS -
IR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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28. FAIR VALUE MEASUREMENTS (Continued) 28. A EFTE@
Valuation techniques used in fair value AV EFEEANGEELTE®

measurements (Continued)

Inter-relationship between
significant unobservable inputs

Types Valuation technique Significant unobservable inputs and fair value measurements
EXTTREBARESR
R BT % EXTUBERAYE APEFEZENRERR

Estimated local future market An increase in the estimated
price for raw milk is ranged from average selling price of raw milk
RMB4.09 per kg to RMB4.19 used would result in a much
per kg at 30 June 2023 (31 higher percentage increase in the
December 2022: RMB4.27 to fair value measurement of the
RMB4.38 per kg). milkable cows, and vice versa.
R2023%66 4308 © fhEt B ARRER ARANRMNEG THEBLMAIEH
MTBREATARKA09TELI9T DFEATEASNBALIIEN k2
(20225128318 : BT ARK4L27 N«
TLEA387) °
Discount rate for estimated An increase in the estimated
future cash flow used is 12.20% discount rate used would result
at 30 June 2023 (31 December in a slightly smaller percentage
2022: 12.50%). decrease in the fair value
measurement of the milkable
cows, and vice versa.
1202364308 - A ARRE S FANMGBERXEMTERPFRF
REMBREE12.20%02022F12A31 B EMENLHITE - RZHHA o
B :12.50%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2023
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28. FAIR VALUE MEASUREMENTS (Continued)

Reconciliation of Level 3 fair value measurements of
biological assets and equity instruments at FVTOCI

28. A EFTE®

F=MAVEFTENENEERRLYF
EFf ARMZEBANERZ TRENHER

100

Equity
instruments Biological
at FVTOCI assets
BRAFEFA
Hip 2 EURA
WERTA EYEE
RMB’'000 RMB’'000
AREFIT AREFIT
Balance at 1 January 2022 (audited) R20224F1 A1 B A8 (K E/I%) 2,655 9,404,924
Purchase BE 19,524 19,501
Acquired on acquisition of subsidiaries IR BB T BB 1 A B U B = 329,251
Feeding and other related costs £ A 7N R HL At 4B A K AR = 1,337,342
Decrease due to disposal & BEUR - (493,116)
Loss arising from changes in fair value less IF AT EEBRIFHERAE
costs to sell of dairy cows FHEE - (337,645)
Total losses in other comprehensive income REMZEMBRANEIBLEE (4,492) =
At 30 June 2022 (unaudited) 7202296 A30H (CREEER) 17,687 10,260,257
Balance at 1 January 2023 (audited) M20235F 1 A1 A& # (KER) 38,768 10,631,171
Purchase BE = 26,050
Feeding and other related costs B2 RIS B2 EL A AR B8 A AR - 1,581,442
Decrease due to disposal HEEHE D = (496,983)
Loss arising from changes in fair value less A AT EEBFILFIHEXNNE
costs to sell of dairy cows EREE = (534,237)
Total losses in other comprehensive income R Eth 2 EW A K E 124258 (286) -
At 30 June 2023 (unaudited) 7202346 4300 CR&EHEZ) 38,482 11,207,443

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The fair value of the long term bonds was USD428,150,000
(equivalent to RMB3,093,726,000) (31 December 2022:
UsD424,362,500 (equivalent to RMB2,955,515,000)) which was
classified as Level 1 of the fair value hierarchy based on quoted
prices in active markets and its carrying amount amounted to
USD501,920,000 (equivalent to RMB3,626,774,000) (31 December
2022: USD501,539,000 (equivalent to RMB3,493,016,000)) as at 30
June 2023.

The Directors consider that the carrying amounts of the remaining
financial assets and financial liabilities measured at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

WHREEREEUANTFEFENSHME
EREBMBENAFE

FHIEAH A F(EA428,150,000% 7T (FHE ®
AR #3,093,726,0007T) (202212 A318
424,362,500% 7T (B E M AR #2,955,515,000
L)) BEREBMBLEORERSER
NTFERRGE—& - HRN2023F6H30
BHBRM®MEA501,920,0003% 7t (FBE R A
R¥%3,626,774,0007T) (202212 A318 :
501,539,000% 7t (#8& M A R #3,493,016,000
JT)) °

EERRERFRAMBRRNIZEHERAGE
MHTEREERSRAENREERLAF
BHR%E -
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