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CHINESE NAME
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ENGLISH NAME

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.*

STOCK CODE
02315

LEGAL REPRESENTATIVE

Dr. Shen Yuelei

CHAIRMAN OF THE BOARD
Dr. Shen Yuelei

HEAD OFFICE AND PRINCIPLE PLACE
OF BUSINESS IN CHINA

12 Baoshen South Street

Daxing Bio-Medicine Industry Park
Daxing District, Beijing

PRC

REGISTERED OFFICE

12 Baoshen South Street

Daxing Bio-Medicine Industry Park
Daxing District, Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

40th Floor, Dah Sing Financial Center
No. 248 Queen’s Road East

Wanchai

Hong Kong
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BOARD OF DIRECTORS

Executive Directors
Dr. Shen Yuelei (Chairman, chief executive officer and general manager)

Dr. Ni Jian
Dr. Zhang Haichao (Senior operation director of animal center)

Non-executive Directors

Mr. Wei Yiliang
Dr. Zhou Kexiang
Ms. Zhang Leidi

Independent Non-executive Directors

Mr. Hua Fengmao
Dr. Yu Changyuan
Ms. Liang Xiaoyan

SUPERVISORS

Ms. Li Yan
Ms. Sun Chunli
Dr. Yao Jiawei

AUDIT COMMITTEE

Ms. Liang Xiaoyan (Chairman)
Mr. Hua Fengmao

Dr. Yu Changyuan

Mr. Wei Yiliang

REMUNERATION AND EVALUATION COMMITTEE

Mr. Hua Fengmao (Chairman)
Ms. Liang Xiaoyan

Dr. Yu Changyuan

Dr. Ni Jian
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NOMINATION COMMITTEE

Dr. Yu Changyuan (Chairman)
Mr. Hua Fengmao

Ms. Liang Xiaoyan

Dr. Shen Yuelei

STRATEGY DEVELOPMENT COMMITTEE

Dr. Shen Yuelei (Chairman)
Dr. Zhou Kexiang

Mr. Wei Yiliang

Ms. Zhang Leidi

JOINT COMPANY SECRETARIES

Mr. Wang Yongliang

Ms. Au Wai Ching (associate member of The Hong Kong Chartered
Governance Institute and The Chartered Governance Institute
in the United Kingdom)

AUTHORIZED REPRESENTATIVES

Dr. Shen Yuelei
Ms. Au Wai Ching

AUDITOR

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong
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COMPLIANCE ADVISOR

Guotai Junan Capital Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central
Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

LEGAL ADVISERS TO HONG KONG LAW

Davis Polk & Wardwell
10th Floor, The Hong Kong Club Building
3A Chater Road, Hong Kong

PRINCIPAL BANKS

China Construction Bank Beijing Economic and Technological
Development Zone Sub-branch

No. 2, Jingyuan North Street

Daxing District

Beijing, PRC

China Merchants Bank, Beijing Yizhuang Sub-branch
1/F, Building 8, Libao Plaza

No. 8 Ronghua Middle Road

Daxing District

Beijing, PRC

COMPANY WEBSITE

http://www.biocytogen.com.cn

CONTACT INFORMATION FOR INVESTORS

Tel.: +86 010-56967601
Fax: +86 010-56967666-8067
Email: ir@bbctg.com.cn
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Financial Summary

BZE2023F HZE2022%F

6 H30H 6 H30H
1EXEA IEA~1EAR Eiisd-)
Six months Six months Period-to-
ended June ended June period
30, 2023 30, 2022 change

AR®BTRT ARETT
RMB’ 000 RMB’000 %

(REEE®ZR) (CREFEZ)

(Unaudited) (Unaudited)
g Revenue 326,836 229,131 42.6
EF| Gross profit 235,364 166,970 41.0
B B B 18 Loss before taxation (189,389) (272,593) (30.5)
BNEE Loss for the period (189,809) (272,593) (30.4)

AN Loss for the period attributable to equity

FEIEERNETE shareholders of the Company (189,808) (272,385) (30.3)
HA2mK AL Total comprehensive income for the period (190,098) (272,236) (30.2)
FREBEENREE (ARE) Loss per share basic and diluted (RMB) (0.48) (0.73) (34.2)

* AREMBETERERAILBFELOE  INEE PR (UM - EARE - BRLEAMBT A EBESEEM 2 HNE

MERTIROBAE -

Certain amounts and percentage figures included in this report have been subject to rounding adjustments or have been rounded
to one or two decimal places. Any discrepancies in any tables, charts or elsewhere between totals and sums or amounts listed

therein are due to rounding.

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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EERENWED T
Management Discussion and Analysis

BUSINESS REVIEW

Overview

Founded in 2009, we are a global biotechnology company
dedicated to novel antibody drug discovery and pre-clinical
research services. Unlike traditional chemical drugs, which are
synthesized by drug manufacturers through precise formulations,
biopharmaceuticals are manufactured in living organisms and
are more complex protein molecules. The pre-clinical research
services industry mainly consists of pre-IND drug discovery and
pre-clinical pharmacology and efficacy evaluation services. Drug
discovery is a systematic process that requires interdisciplinary
collaboration to develop effective and commercially viable drugs,
and early drug discovery is the foundation for drug transfer.

Since the second half of 2022, due to the impact of the global
macroeconomic situation, the financing situation and business
operating environment of the global biopharmaceutical industry
have faced severe challenges, and the Chinese market has
also been seriously affected, with biopharmaceutical and
biotechnology companies making adjustments by reducing their
drug pipelines and scaling back R&D expenditures, among other
things. In the face of the severe external environment, we have
also been making internal adjustments to better cope with the
challenges. Focusing our resources, we have, on the one hand,
relied on our technological advantages in various business lines
to further develop overseas markets and maintain rapid growth
in sales revenue and a better level of gross profit margin. On
the other hand, we have adjusted our R&D strategy to enter
into joint development of a number of drug molecules with more
collaborators in order to improve the efficiency of R&D and to
control our own R&D expenditures. Furthermore, the Company
continued to improve its operational efficiency, including drug
pipelines like YHO08, and realized a rapid narrowing of its losses
by curtailing various types of expenses.

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Management Discussion and Analysis

BPMEBEABERSERTH
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Our business model, correspondingly, consists of transferring
early-stage antibody sequences generated by Project Integrum,
as well as joint development/authorization of transfer/transfer
of development pre-clinical and early-clinical drug molecules
through our drug development business and providing innovative
animal models and pre-clinical research services with high
technological barriers, which are two distinctive business
segments. Through our unique technological advantages
and high-quality R&D services, the Company’s business lines
maintained rapid growth in sales revenue in 2023, with orders
and revenue growth in overseas markets particularly prominent,
and the Company’s sales revenue maintained a rapid growth of
over 40% in the first half of 2023. By adjusting our R&D strategy
and enhancing our operational efficiency, the Company’s
expenses were effectively controlled, and the Company’s loss in
the first half of 2023 was narrowed by approximately 30% year-
on-year.

Our drug development business includes (i) antibody
development business that we utilize our own antibody discovery
platforms RenMice and Project Integrum to form 400,000 to
500,000 antibody sequences library for more than 1,000 targets
which have the potential to identify potential therapeutic antibody
molecules and via out-licensing or collaboration with partners to
suit their various antibody modalities and continuous innovation
requirements. In addition to licensing antibody sequences, we
also provide early drug discovery services to our collaborators;
(ii) selecting a small number of potential drug targets in the
field of oncology and self-immunity, screen and obtain potential
PCC molecules, independently advance to CMC/toxicity studies,
IND and Phase | clinical stage, and in the process of R&D
advancement, joint development/authorization of transfer/transfer
of development all or part of the product interests to foreign
countries to obtain the down-payment, the milestones payment
and share of sales, so as to achieve the sustainable growth of
revenues in the short-term and the medium-to-long-term, fulfilling
our vision of becoming a global headstream of new drugs.

Our pre-clinical research services include gene editing,
pre-clinical pharmacology and efficacy evaluation, and animal
models selling. We keep pace with the R&D needs of global
biopharmaceutical companies, providing innovative and cutting-
edge pre-clinical services and animal models for a wider range
of indications. Our capabilities are validated through our years
of services provided to multinational companies and domestic
biotechnology companies and evidenced by our in-house
clinical-stage drug candidates. Our services and products are
widely recognized by overseas and domestic customers and
have provided the basis for our fast-growing revenues and high
gross margins.

Interim Report 2023
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Management Discussion and Analysis

PRODUCTS AND PIPELINE

Relying on our original gene editing technology, we continue
to expand our unique RenMice antibody development platform,
and we continue to generate more promising antibody drug
molecules for innovative drug targets. Through the large animal
translational medicine platform, we continue to improve the
success rate of clinical translation. On the other hand, our
overall R&D strategy is to self-direct the early discovery of drug
molecules, or a small number of promising drug molecules are
autonomously advanced to the pre-clinical or early clinical stage
to form pre-clinical drug molecule assets or early clinical drug
assets, then enter into co-development/transfer development with
biotech and biopharmaceutical partners which will primarily drive
the acceleration of the following pre-clinical development, clinical
development and commercialization of individual antibody
drug molecules. We currently have no plans to invest our own
resources to lead later Phase clinical for pipeline candidates
development and commercialization in the near future.

As of June 30, 2023, we had strategically designed and built
a selective antibody drug pipeline of 10 drug candidates,
including five clinical stage candidates and five pre-clinical
stage candidates. Three out of our drug candidates are with
out-licensing arrangements with different collaborators. All of
our drug candidates were discovered through our own antibody
discovery platforms.

Our pipeline includes drug candidates targeting novel targets
or drug candidates with differentiated efficacy or safety
profiles demonstrated in clinical studies. Our Core Products
include (i) YHOO3, a humanized IgG2 agonistic monoclonal
antibody targeting the CD40, a costimulatory protein found
on antigen-presenting cells; and (ii) YHOO1, a humanized
anti-CTLA-4, IgG1 monoclonal antibody. In addition to internal
development, we intend to proactively explore and build strategic
and synergistic partnerships with leading biopharmaceutical
companies. We believe that the complementary expertise and
resources of our partners and us will increase the success
probability of our drug candidates and maximize their clinical
and commercial value on a global scale.

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Management Discussion and Analysis

TESREESREATHRRMNE
mE SRR FIREEYOFREMRE

The following chart summarizes our pipeline and the development
status of each drug candidate as of the Latest Practicable Date:

TERESH Lt LEjiES 3 D & It ut’] fi i A
Candidate Target Combination Indication Pry al Phase I Phase IT Phase IIT Right Partner

BibAE
(—8/=4)
PD-14/LE Pancreatc
PD-l+chemo adenocarcinoma
(first-line/
YHO03 D40 second-line)
PD-1+{L BB RO
PD-1+chemo Mucosal melanoma
A
FD-1+YH001 Solid tumors
PD-LI+LfE -
YHO0! CTLA4 PDL+chemo Lo Gl
Sarcoma
HlR
YHIOL Solid tumors
YH002 0X40 W
YHOO03+YHOO! FEMAAIES
Intratumoral
Immunotherapy
R+ IR
" Solid twmor +
YH004 41BB L= hematological
Monotherapy malignancy
PD-1x CD40 ,
YHOO8 a4 L= HE
PD-1x CD40 Monotherapy Solid tumors
BsAb
HER2 x TROP2
YHOI2 EHAD . Ff@
HER2 x TROP2 it
BsADC
4 EGFR x MET
é YHOI3 #HADC ﬁﬁﬂ
=3 EGFR x MET Solid tumors
w5 N
=S, BsADC
S
E é YHOIS CoEN SRS
= _E (CD40 inhibitor Autoimmunity
£ FAW TR
YHOL6 Undisclosed Oncology
EA] RHEHA
YHOL Undisclosed Autoimmunity
[ LS T DR AR EY
Notes: Core Product Out-licensing/Co-development

1 BMEISU ABXISHEZERYH003F 5
FBE=—FEENBHNEIE  AEESEN
;o BRBARAMARBEERADK °

2 BRI E E W EEEYHO05 K3
EEE

3 E RN O B2 /NI K Wi =
YHOOBE HEMMBEREAFER (BIF
REKRE - B CRPIMAEMR) BERK
MEREELBREZERZ - REYH008
FERAREE R AN 2 BRAERS -

4 A AT DA 8 8 BEUER PD-L 1 BB LR A AT
B RANESERBEZNBER -

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

WP % th 0> Global MRCT

23
Global
11 China
@[3 % 4> Global MRCT
Tracon
Pharmaceuticals
JeEERSH (JLEIRELASH)

America Pharmaceuticals
323
BiP %L Global MRCT Global

I

(Outside North America)

PR EAd B Australia and China Giibil

KepEESH (KAHEREISH
China (Outside Greater China)
1
Global

3

Pre-IND Syncromune, Inc.

Global

oMe 23k
Global
453 Discovery 2k
Global

B Discovery S

Global

R R

Oncology Non-oncology

We are in cooperation with ISU ABXIS to develop a tri-specific antibody
based on the YHO03 sequence, through which we are entitled to receive
upfront payments, milestone payments, and future sales royalties.

We can collect licensing fee from RemeGen for licensing YHO005.

We and Chipscreen Biosciences Co., Ltd.’s holding company, Chipscreen
NewWay, have reached an exclusive clinical development and
commercialization agreement for the YHOO08 bispecific antibody in Greater
China, including mainland China, Hong Kong, Macau, and Taiwan. And we
retain global rights for YH008 outside of Greater China.

We can collect licensing fee from GeneQuantum for PD-L1 mAb, and both
parties jointly own the intellectual property rights.

Interim Report 2023
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Management Discussion and Analysis

Full term of each abbreviation used:
CD40: Cluster of Differentiation 40
CTLA-4: Cytotoxic T-Lymphocyte-Associated protein 4

OX40: Also known as TNFRSF4, Tumor NecrosisFactor Receptor
Superfamily, member 4

4-1BB: Also known as TNFRSF9, Tumor Necrosis FactorReceptor
Superfamily, member 9

PD-1: Programmed Death-1

PD-L1: Programmed Death-1ligand 1

ADC: Antibody Drug Conjugate

CMC: Chemistry, Manufacturing, and Controls
MRCT: Multi-regional Clinical Trial(s)

HER2: Human epidermal growth factor receptor 2
TROP2: Trophoblast cell surface antigen 2

EGFR: Epidermal growth factor receptor

MET: MET proto-oncogene

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Management Discussion and Analysis
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BEEErfE
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DIER cBRBELBERBREE - —BZHA
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ARBEREIHETEDTE2EEB(CR) B
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AERBEBIEFOLFIRINOX R S M E+ H &
BEZE - Al - SAME-AERAREE
BEAMILAER B ETFTH(0S)4A8.71E
Ao ZBELYABEAFRGEAR - BHARE
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

1.1 PRODUCTS SELF-DEVELOPED

Our Core Products

YH003 — a humanized IgG2 agonistic monoclonal antibody target CD40

YHO003, a recombinant, humanized agonistic anti-CD40 1gG2
monoclonal antibody (mAb), is one of our Core Products.

We initiated the research and development of YHO03 in 2017, and
conducted a Phase | clinical trial in Australia to evaluate the safety,
tolerability, efficacy and pharmacokinetics of YHOO3 in combination
with toripalimab (anti-PD-1 mAb) in patients with advanced solid
tumors. We also obtained the IND approval from the NMPA and
conducted a Phase | clinical trial of YHO03 as monotherapy in
advanced solid tumor patients in China.

The Phase | clinical trial of YHOO3 in combination with PD-1 in
Australia is now completed. A total of 26 patients (20 in part | dose
escalation stage and 6 in part Il expansion stage) were enrolled and
received at least 1 dose of study treatment. Subjects in part | dose
escalation stage received YH00S3 at 0.03, 0.1, 0.3, 1 and 3mg/kg and
Toripalimab at a fixed dose of 240mg, iv g3W. Among the 26 enrolled
patients, three patients achieved PR and six patients achieved SD.
One subject after nearly 2 years of study treatment, achieved a tumor
assessment of complete response (CR) in August 2022, and was
keeping at CR status as of June 30, 2023.

Data from the Phase | clinical trial demonstrated that YHO0O3 in
combination with toripalimab was well tolerated and showed promising
antitumor activity in some types of cancers, such as pancreatic
cancer.

Pancreatic cancer is the fourth leading cause of cancer-related death
worldwide. The current standard care for First-line (1L) treatment
options for metastatic PDAC (mPDAC) include FOLFIRINOX and
also gemcitabine plus nab-paclitaxel. However, median overall
survival (OS) with 1L therapy is approximately 8.7 months with the
nab-paclitaxel-gemcitabine therapy. Second-line (2L) treatment
options are very limited, and it has not been definitively established
that subsequent chemotherapy improves survival after failure of 1L
chemotherapy.

Interim Report 2023
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We received the IND approval for the Phase Il MRCT from the U.S.
FDA in June 2021, from the TGA in August 2021, from the MedSafe in
November 2021, from the NMPA in October 2021 and from the Taiwan
FDA in November 2021, and are conducting the study in patients
pancreatic duct adenocarcinoma (PDAC) to explore the safety and
efficacy of YHOO3 in combination with toripalimab, with or without
chemotherapy, in the U.S., mainland China, Australia, New Zealand,
and Taiwan. The first patient was dosed in Australia in December
2021.

As of June 30, 2023, a total of 92 PDAC subjects were enrolled
and received at least one dose of any study drug, including 47
subjects in the first line treatment group and 45 subjects in the
second and later line treatment group. During the study, YHOO3 in
combination with toripalimab, with or without chemotherapy, are
well tolerated and achieved promising clinical efficacy. The study is
ongoing and the results are expected to be reported in 2024.

Study YHO003006 is a Phase Il clinical trial of YHOO3 in China to
evaluate the efficacy and safety of YHOO3 in combination with
pembrolizumab and albumin paclitaxel in the first-line treatment of
patients with unresectable/metastatic mucosal melanoma.

As of June 30, 2023, 20 subjects were enrolled and exposed to
YHO0O03. During the study, YHOO3 was well tolerated and achieved
promising clinical efficacy in this subtype of melanoma, which is
highly prevalent in Asia. The study is on-going.

Study YH003005 is a phase | study of YHOO3 in combination with anti-
PD1 and YHO0O1 for the treatment of advanced solid tumors in China
and Australia to evaluate the safety, tolerability and pharmacokinetics
of the combination of YH003, YHOO1 and pembrolizumab in subjects
with advanced solid tumors. As of June 30, 2023, 15 subjects in total
were enrolled and exposed to YHOO03. The study is on-going for dose
escalation.

YH003 — Collaboration with ISU ABXIS

In 2022, we entered into collaboration with ISU ABXIS Co., Ltd
("ISU ABXIS") to grant ISU ABXIS to use the sequence of YHO03 to
construct several sets of tri-specific antibodies through its technology
platform for the development of therapeutic agents against a variety of
tumor types.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH003 SUCCESSFULLY.

Other Products
YH004 — a humanized anti-4-1BB Agonists

YHO004 is a humanized anti-4-1BB 1gG1 antibody, with a unique
mechanism of action that differentiates itself from other anti-4-1BB
antibodies.

We have initiated a Phase | clinical trial of YH004 in Australia and have
completed the dosing of the first patient in December 2021. We have
also received IND approval from the U.S. FDA in October 2021 and
IND approval from NMPA in January 2022. The Phase | clinical trial
is a FIH, multi-center, open-label and Phase | dose escalation study
of YHO04 as a single agent in subjects with advanced solid tumors
or relapsed/refractory non-Hodgkin lymphoma. As of June 30, 2023,
14 subjects were enrolled and received 0.01mg/kg (n=1), 0.03mg/kg
(n=1), 0.1mg/kg (n=3), 0.3mg/kg (n=3), 1.0mg/kg (n=3) and 3.0mg/kg
(n=3) iv g3W. To date, YHO004 monotherapy is safe and well tolerated
up to 3.0mg/kg dose levels. The dose escalation study is ongoing.

WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH004 SUCCESSFULLY.

YHO012 and YHO013 — two bi-specific ADCs

YHO12 and YHO13 are two bi-specific ADCs developed using our
RenLite platform, which are intended for the treatment of solid tumor.
YHO012 and YHO13 are currently at the CMC stage.

Interim Report 2023
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WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP
AND MARKET YHO12 AND YH013 SUCCESSFULLY.

YHO15 — a fully human IgG1 antagonistic monoclonal antibody
targeting CD40

YHO15 is based on RenMice our fully human antibody mouse platform
and a unique in vivo drug screening strategy to rapidly obtain fully
human antibodies with good in vivo and in vitro inhibitory activity and
physicochemical properties. Meanwhile, the mutation modification of
the Fc end of the antibody reduced the ADCC effect, prolonged the
half-life of the drug, reduced the frequency of dosing, and had better
clinical application value. CD40 inhibitors have the potential to be
developed into drugs for autoimmune diseases, multiple sclerosis and
organ transplantation. YHO15 is currently at the CMC stage.

WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH015 SUCCESSFULLY.

YHO016 and YH0O17 — two novel molecules

YHO16 is a novel fully human monoclonal antibody drug discovered
with the RenMab platform. It specifically binds to a newly identified
receptor that is restricted to myeloid lineage. The target of YHO16 is
shown to be highly enriched in multiple types of cancer, rendering
YHO16 is a promising therapeutics. Now, several candidates with
excellent in vivo and in vitro activities have been obtained. YHO17 is
another fully human antibody drug based on the RenMab technology.
It recognizes a key cytokine receptor expressed on T cells and
natural killer cells. Blocking the cognate ligand binding can present
the downstream signaling cascade that is essential for proper T cell
activation, especially in the scenario of immune cell overactivation.
YHO17 has a strong potential for the treatment of multiple autoimmune
diseases, e.g. colitis and rheumatoid arthritis. Currently, we have
discovered an optimal candidate molecule with ultra-high affinity and
blocking activity.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP
AND MARKET YH016 AND YHO17 SUCCESSFULLY.

PRODUCTS CO-DEVELOPED

Our Core Products

YHO001 — a humanized anti-CTLA-4 IgG1 monoclonal antibody

YHO0O1 is one of our Core Products. YHOO1 is a recombinant
humanized anti-CTLA-4 IgG1 monoclonal antibody.

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

We initiated the research and development process of YHO0O01 in
2017. We completed a Phase | clinical trial in Australia to evaluate the
safety, tolerability and pharmacokinetics of YHOO1 when combined
with toripalimab in patients with advanced solid tumors, with the RP2D
identified in April 2021. Data from the Phase | clinical trial showed a
favorable safety and efficacy profile of YHOO1.

Data from the Phase | of YHOO1 combined with PD-1 in Australia is
set out below. As of June 30, 2023, this study has been completed.
YHO001 was well tolerated up to 4.0mg/kg dose levels when combined
with toripalimab. Among 26 evaluable patients out of 29 enrolled
patients, five patients achieved PR and 11 patients achieved SD. The
ORR was 19.2% (95% Cl: 6.6, 39.4) and the DCR was 61.5% (95% ClI:
40.6, 79.8) according to RECIST v1.1. We completed a Phase | clinical
trial of YHOO1 as a single agent in patients with advanced solid tumors
in China. Data from the Phase | clinical trial demonstrated that YHOO1
was well tolerated up to 6.0mg/kg dose levels and showed promising
antitumor activity in some types of cancers.

We have reached an agreement with Tracon in the United States
to explore indications such as sarcoma and other indications. The
Phase /Il clinical trial of YHOO1 in combination with Envafolimab
and doxorubicin for the treatment of soft tissue sarcoma patients
was approved by FDA in August 2022 and dosed the first patient in
November 2022.

In addition, we intend to further explore the clinical research for
additional solid tumor and other types of indications for YHO01 by
aligning with the partners’ R&D programs.

YH001 — Collaboration with Tracon

Study on YHOO1/KNO35SAR101 is a Phase I/l clinical trial sponsored
by Tracon Pharmaceuticals expected to enroll 176 patients at multiple
cancer centers in the U.S.. The primary objective of the Phase |
portion of the study is to evaluate safety and tolerability and determine
the recommended Phase Il dose of YHOO1 when given in combination
with the PD-L1 antibody envafolimab or given in combination with
envafolimab and doxorubicin in patients with advanced or metastatic
sarcoma. The primary objective of the Phase Il portion of the study
is to determine the objective response rate of envafolimab, YHOO1
and doxorubicin in patients with leiomyosarcoma and dedifferentiated
liposarcoma who have not received immune checkpoint inhibitors
or doxorubicin, and to determine the objective response rate of
envafolimab and YHOO1 in patients with alveolar soft parts sarcoma
and chondrosarcoma who have not received immune checkpoint
inhibitors. The study began enroliment in November 2022 and the
study is ongoing. As of June 30, 2023, a total of 15 patients were
enrolled to receive study drug administration.

Interim Report 2023
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WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH001 SUCCESSFULLY.

Other Products

YH002 — an anti-OX40 mAb, with potential to combine with YH001

YH002 is a recombinant humanized IgG1 antibody that targets the
human OX40 receptor (the “TNFRSF4”).

Study YH002002

We completed the FIH, multicenter, open-label and Phase | dose-
escalation study in Australia to evaluate the safety, tolerability and
pharmacokinetics and determine the MTD/RP2D of YHOO2 in subjects
with advanced solid malignancies.

The study, starting dose at 0.01mg/kg, utilized accelerated titration
and traditional “3+3” dose-escalation methodology with 8 dose
levels of 0.03, 0.1, 0.3, 1.0, 3.0, 6.0, and 12.0mg/kg in sequential
dose increments, and subjects were allowed to be treated with the
study drug for a maximum of 2 years based on the investigator’s
determination. This first-in-human (FIH) study of YH002 was completed
with a 46.7% incidence of YHO0O2-associated adverse events across
all levels in the safety analysis set (n=15), the majority of which were
Grade 1 or 2. A total of 2 (13.3%) subjects reported Grade 3 or 4
YHOO1-related TEAEs, and no Grade 5 drug-related TEAEs were
reported. 3 (20%) subjects (all in the highest dose 3.0mg/kg group)
reported serious adverse events related to the study drug, and there
were no drug-related deaths. 1 case was observed in 3 subjects in the
3.0mg/kg dose group DLT, the results of this dose-escalation study
showed that YHO02 monotherapy was well tolerated at dose levels up
to 2.0mg/kg.

All subjects in the study (n=15) experienced disease progression
after at least one line of anticancer therapy, of which 5 (33.3%)
were patients with advanced solid tumors who had experienced
disease progression after 3 or more lines of prior therapy. Of the
15 subjects with at least one post-dose tumor imaging assessment,
the investigators assessed that the best efficacy was stable disease
(SD) in 3 subjects according to RECIST v1.1. Based on the efficacy
analysis set, the investigator-adjudicated disease control rate (DCR)
was 20%.

We have received the IND approvals from the NMPA and the U.S. FDA

for Phase | clinical trials of YH002 as a single agent in China and the
u.s..
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Study YH002004

We are conducting a clinical trial of YH002 in combination with YHOO1
in patients with advanced solid tumors in China and Australia. As cut-
off date of June 30, 2023, the recruitment has been completed. A total
of 16 patients have enrolled in the study and the study is still ongoing.

YH002 — Collaboration with Syncromune

In 2022, we entered into a license agreement with Syncromune, a
clinical-stage U.S. biopharmaceutical company, to jointly develop and
commercialize an intratumoral immunotherapy based on Syncrovax™
technology, a next-generation personalized oncology therapy.
Syncromune will acquire an intratumoral immunotherapy consisting
of YHO02 and other active ingredients. It has subsequently been
agreed that YHOO1 and YHOO3 are also included in the scope of
the collaboration as selected active ingredients. In 2023, we have
established technology transfer agreement with Syncromune, which
is an expansion to the previous license agreement in 2022. Under
the newly signed agreement, Syncromune will be granted an option
right and upon option-exercise, we will provide technical transfer
to Syncromune for the manufacture of YH002 and other clinical-
stage antibodies for its use of intratumoral immunotherapy based
on Syncrovax™ technology. Under the newly signed agreement,
Syncromune will pay Eucure an upfront fee and Eucure is entitled to
receive potential milestone fees. Currently, Syncromune has started
clinical trials for this Syncrovax™ therapy in Mexico and obtained
promising anti-tumor activity preliminary clinical data.

Interim Report 2023
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WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH002 SUCCESSFULLY.

YHO008 — Collaboration with Chipscreen Biosciences

On February 27, 2023, Eucure Biopharma has reached an
exclusive license agreement with Chipscreen NewWay Biosciences
(“Chipscreen NewWay”), a holding subsidiary of Shenzhen
Chipscreen Biosciences Co., Ltd. (“Chipscreen Biosciences”, stock
code: 688321.SH) for the clinical development and commercialization
of YHO08 bispecific antibody in Greater China (including Mainland
China, Hong Kong, Macau and Taiwan). Eucure Biopharma reserves
YHO008's global rights outside Greater China. Under the agreement,
Chipscreen NewWay will pay Eucure Biopharma an upfront payment
of RMB40 million, a potential development milestone payment of
up to RMB360 million, a potential sales milestone payment of up to
RMB196 million, as well as tiered royalties on net sales. For details,
please refer to the announcement of the Company dated February
27, 2023. By June 30, 2023, Eucure Biopharma has received upfront
fee and NMPA IND milestone payment. YHO08 will be advanced to
clinical development stage by the Chipscreen NewWay R&D team.
The target combination is the first of its kind in the world and belongs
to therapeutic biologics category 1: innovative biologics. The molecule
has been approved by China’'s NMPA for a multi-center Phase | dose-
escalation clinical study that will evaluate the safety, tolerability and
preliminary efficacy of NWY001 (YHOO08) in subjects with advanced
tumors. The study is currently in progress and patient enrollment for
the Phase | study is expected to begin in the third quarter of 2023.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET YH008 SUCCESSFULLY.

YHO005 — Collaboration with RemeGen

YHO005 is an anti-Claudin 18.2 antibody generated using our Claudin
18.2 knock-out mice. We have out-licensed Claudin 18.2 antibody
YHO005 to RemeGen to develop a YHO05 ADC, which is also known
as RC118. On September 6, 2017, we entered into an exclusive
technology transfer agreement (the “RemeGen Agreement”) with
RemeGen concerning the development and commercialization of the
RC118 which we have transferred the global rights of YH005. The
RC118 has obtained approval for Phase | clinical trials in Australia in
August 2021, and has obtained approval for Phase | clinical trials in
China in September 2021. The clinical studies are currently in smooth
progress and ongoing dose creep study demonstrates good safety
and tolerability. In December 2022, the RC118 has been granted
two orphan drug designations by the U.S. FDA for the treatment of
gastric cancer, including gastroesophageal junction cancer, and
pancreatic cancer. In April 2023, the Phase I/lla clinical study of
RC118 in combination with PD-1 monoclonal antibody in Claudin18.2
expression-positive locally advanced unresectable or metastatic
malignant solid tumors was formally approved by the CDE.

RemeGen initially reached out for co-development of YHOO5 after our
successful development of Claudin 18.2 knock-out mice. We entered
into collaboration with RemeGen as the tumoral and tissue-specific
expression of Claudin 18.2 has great potential for ADC drugs and
RemeGen has strong capabilities in the development of ADC drugs.
We believe our collaboration with RemeGen is win-win for both parties
and contributes to the value maximization of YH005.

WE MAY NOT BE ABLE TO ULTIMATELY
DEVELOP AND MARKET AND YH005 SUCCESSFULLY.

1.2 PROJECT INTEGRUM (TFE&#H)

E9 £

Project Integrum (FE&#1) is our proprietary large scale fully human
antibody screening program that discovers promising antibody
sequences and antibody molecules for internal drug development or
external monetization. Project Integrum is our key R&D project, it is
expected that by the third quarter of 2023, we will have completed
most of the work on Project Integrum. As of June 30, 2023, Project
Integrum is progressing well, approximately 1,000 targets have been
evaluated and more than 800 of them have been developed. Among
others, we have knocked out more than 680 target genes in target
knockout RenMab, and more than 270 target genes in target knockout
Renlite, and are expected to obtain a library of 400,000 to 500,000
fully human antibody sequences covering more than 1,000 innovative
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Management Discussion and Analysis

targets. This antibody library is of high quality and rich in diversity,
and can fully and adequately cover all antigenic epitopes of targets,
forming a fully human antibody library to meet the different antibody
development needs of various partner pharmaceutical companies. In
the future, based on our RenLite and RenNano technology platforms,
we plan to continue to introduce innovative drug-ready molecules,
such as bis-antibodies and nano-antibodies, in order to expand the
richness of the antibody library formed by Project Integrum.

Unlike traditional antibody development strategies, we have changed
our approach from “preparing antibodies based on customer demand”
to “developing hundreds of thousands of antibody molecules in
advance for shelf-ready supply against thousands of targets”, which
allows our customers to obtain high-quality antibody molecules for the
drug targets they intend to develop instantly according to their R&D
plans, without having to develop them from scratch. Based on the
advantages of RenMice technology platform and RenMice knockout
followed by immunization, we have formed a unique scale-up antibody
development process, forming a globally unique library of high-quality,
fully human antibody molecules, with a great diversity of antibody
molecule libraries and complete antibody molecule data that can be
used by various pharmaceutical companies to screen and obtain
ideal antibody molecules according to their R&D needs. Generally,
compared with the traditional drug development method, we can save
more than 2 years of pre-clinical development time for our partners,
thus greatly accelerating the progress of new drug development.

In respect of business model, we utilized co-development, out-
licensing, transfer development and other collaboration opportunities
to commercialise the generated antibodies. We have entered into
collaborations with many drug discovery companies through upfront
fees, milestone fees and royalties for the transfer of a large number
of antibody molecules/sequences generated by Project Integrum,
achieving revenue growth in the antibody development business in
both the short and medium to long term. At the current stage, most
of the annual sales revenue is from upfront fee and a small amount of
milestone fee. In the future, as more antibody molecules/sequences
are transferred, the growth of milestone fee and royalty revenue will
become very significant, which is a very important source of revenue
for us in the future.

In terms of cooperation, as at June 30, 2023, we have reached 50
co-development/out-licensing/transfer development deals, including
but not limited to Merck Healthcare KGaA, ADC Therapeutics, Hansoh
Pharma and Nanjing Chia-Tai Tianging Pharmaceutical Company.
Sixteen new deals were signed in the first half of 2023, representing
an increase of 45% in the number of projects signed as compared to
the same period last year.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

2. PRE-CLINICAL RESEARCH SERVICES AND
PRODUCTS

Our pre-clinical research services and products primarily include CRO
services such as pre-clinical pharmacology and efficacy evaluation,
R&D and sale of innovative target animal models, and gene editing
customization service business. These services line is an important
business segment for the Company. The rapid sales revenue growth
and higher profit level have continuously generated business cash
flow for the Company and buttressed the soundness our financial
conditions.

In the face of the challenging market environment at home and abroad,
the Company focuses its market development on overseas. In the
business line of pre-clinical CRO services such as pharmacological
efficacy evaluation, the Company continuously expands the categories
of CRO services. Meanwhile, the Company complements the overseas
sales team, enhancing coverage of local customers. A German
subsidiary in Europe was established in 2022 and expanding and
commissioned the Boston, U.S. test site, in the hope of better serving
overseas pharmaceutical customers and leveraging the proportion
of overseas sales. In 2023, the Company has further expanded the
Boston, U.S. facility to triple its original size, which has officially
opened in August. These measures achieved significant sales growth
in the Reporting Period.

As one of the core drivers of our sales revenue growth, we continue
to maintain a high level of R&D investment for the development of
globally competitive and enriched animal models, as well as providing
high-quality pre-clinical CRO services to domestic and international
pharmaceutical clients, maintaining high gross margins and rapid
revenue growth despite the challenging market environment.
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2.1 Pre-Clinical Pharmacology and Efficacy Evaluation

Our pharmacology team, which is based in China and the U.S., has
built expertise in testing novel therapeutics such as mAbs, ADCs,
BsAb and BsADC, CAR-Ts and CAR-NKs, mRNA-LNP and gene
therapy and other therapeutic modalities for immuno-oncology,
immune and autoimmune, CNS, Ocular diseases as well as metabolic
diseases as well as kidney diseases to support drug discovery and
development worldwide. Our services utilize a large collection of
genetically humanized mouse models for checkpoint inhibitors an
cytokine/cytokine receptors, highly immune-deficient B-NDG mice and
their variants, including CDX models and engineered cell line models,
among others. Our pharmacology services include in vivo efficacy,
PK/PD, biomarker assessments, toxicology and safety evaluation, in
vitro immune cell and cytokine profiling and cell functional assays. Our
pre-clinical pharmacology studies have supported a number of IND
applications and clinical trials. We have completed more than 2,500
drug evaluation projects for approximately 500 partners globally.

We determine our fee rates for pre-clinical pharmacology and efficacy
evaluation services primarily based on types of animal used and types
of service provided. Animal fees are set by types of animals utilized,
and service fees are determined by allocation of staff resource,
duration and materials required for the projects based on the type of
services such as oncology PD, immune reconstitution and autoimmune
disease. Duration of our agreements with customers on pre-clinical
pharmacology and efficacy evaluation services is based on complexity
of the project, which typically lasts for no longer than one year.
Payment terms are set by project and we are generally entitled to
upfront payments and project closing payments by our customers.
As we are a service provider for our pre-clinical pharmacology and
efficacy evaluation, the intellectual rights relating to the project belong
to our customers.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

In Vivo Pharmacology Capabilities

Our in vivo pharmacology team has successfully developed and
validated hundreds of syngeneic and xenogeneic tumor models
to meet the scientific objectives of our clients. The animal models
include our internally generated humanized mice and humanized
cell lines carrying functional human genes that express identified
human therapeutic targets or customized targets per clients’ interests.
Employing the humanized cell lines and the humanized mice results in
a tailored therapeutic strategy with a complete biology to evaluate the
efficacy of different types of human therapeutic molecules (monoclonal
antibodies, bi-specific antibodies, ADCs, vaccines, etc.) against the
therapeutic targets of interest. Furthermore, tumor cell implantation
through different routes including orthotopic injection delivers favorite
translatable data to support clinical studies. All these models cover
broad immune-therapeutic areas and greatly increase translation from
pre-clinical research to clinical studies for drug development.

Besides the tumor models, in vivo pharmacology services have also
developed several translatable immune and autoimmune inflammatory
disease models and CNS diseases, Ocular diseases, metabolic
disease models as well as kidney diseases models in both wild-type
and humanized mice to extend our research and services to broader
therapeutic areas and better support our clients in their research and
drug development.

Our model-based in vivo efficacy services have high scale screening
capabilities to support molecule selection, drug comparison, or drug
evaluation by /in vivo activity assessment. Complementary to our in
vivo capabilities, our in vitro pharmacology services include immune
cell profiling, cytokine profiling, primary T, NK, and macrophage
cell-based functional assays, among others. Our integrated in vivo
capabilities and /in vitro pharmacology capabilities enable us to
provide a complete PoC and MoA for drug development.
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Pharmacokinetics (PK) & Pharmacodynamics (PD)

Antibody drug pharmacokinetics are deeply influenced by target
expression (target-mediated clearance) and FcRn (neonatal Fc
receptor) expression, which can extend antibody half-life. Because
human antibodies have different affinities to the targets, and FcRn
expressed in animal species differ from that expressed in human, the
PK profile of human antibodies from animals may not be translatable
to human. Our humanized mice could express human therapeutic
targets, and FcRn humanized mice enable more translatable
evaluation of human antibody PK in mice, which could help to address
these issues. Due to the growing limited availability of non-human
primates, humanized mice may have increased value in non-clinical
PK and toxicity studies for biologic drug development.

Utilizing target humanized mice and FcRn humanized mice, we have
established a comprehensive PK/PD service platform in which we
perform a series PK/PD studies to characterize drug exposure, predict
dosage requirements, understand concentration-effect relationships,
establish safety margins and efficacy characteristics, and develop the
drug’s product profile to support drug development and clinical trials.
The PK/PD evaluation is also supported by our /in vitro capabilities.
Also, cell-based assays including ADCC and CDC assist with ex vivo
or in vitro PD evaluation and identification of the MoA.

Small Animal Toxicology and Safety Study

Humanized mice can provide favorite translatable results in the
toxicology and safety evaluation of drug candidates and are
recommended by the FDA. We have established toxicology and
safety evaluation platforms using our humanized mice and highly
immune deficient B-NDG mice. Our comprehensive toxicology and
safety readouts include blood biochemistry liver and renal function
evaluation, histopathology evaluation, CRS evaluation, ADA test
and more, which are the common side effect tests for current
immunotherapy. We believe our pre-clinical toxicology and safety
evaluation provides very predictive data to support drug candidate
evaluation and may guide the design of clinical studies.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

2.2 Gene Editing

Our gene editing technology lays the solid foundation for our antibody
discovery and development platforms. Leveraging our advanced gene
editing technologies, we have launched Project Integrum, developed
three transgenic RenMice platforms and created a comprehensive
set of antibody discovery and animal model platform. Gene editing
is a technique for making specific modifications to segments of an
organism’s DNA, which is usually used to achieve modifications such
as the addition and deletion of specific DNA segments, deletions and
substitutions of specific bases. Gene editing can make permanent
changes in the genome of an organism, and these changes can take
place throughout the body or in specific tissues. Models such as
animals or cell lines obtained by gene editing technology can simulate
specific physiological, pathological and cellular characteristics of
humans, and thus play an important role in studying the functions of
genes, elucidating the genetic evolution of organisms, the molecular
mechanisms of disease occurrence and providing relevant evaluation
of drugs for disease treatment.

In the area of gene editing customized services, we have shifted
the focus to overseas pharmaceutical company customers and
emphasized to serve internal R&D and innovations so as to enhance
the profit level and value contribution of the gene editing business
line.

Interim Report 2023
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Customized Services

We mainly provide customized gene editing services based on rat/
mouse and cell lines, and the final products are animal or cell line
models with specific genotypes, genotype detection reports and
project closure reports. In addition, we also provide a series of gene
editing experimental services such as sgRNA plasmid construction
and sgRNA activity detection:

° Animal-based Gene Editing Services. We are mainly engaged in
customized gene editing services for rat/mouse. Mice are easy
to handle, have a short life cycle, high reproductive capacity,
and have similar genomic and physiological characteristics to
humans, thus are often used as animals of choice for studying
human gene function and disease mechanisms. Mice are also the
most intensively studied animal for genomics, transcriptomics,
proteomics and genetic phenotyping. Rats have a higher
similarity to humans in terms of nervous system compared to
mice and are often used as pharmacodynamic models in related
fields. We provide customized gene editing services for rat/
mouse using mature and stable ESC/HR-based and CRISPR/
EGE-based gene editing technologies. We perform gene editing
modification based on several rat/mouse strains. The mouse
strains for which gene editing services are provided mainly
include C57BL/6, BALB/c, DBA2 and NOD-scid, and the rat
strains mainly include Sprague Dawley and Wistar.

° Cell Line Based Gene Editing Services. Compared with gene
editing animal models, cell line models have the advantages of
convenience, short cycle time and low cost. Stable cell lines play
an important role in gene function research, recombinant protein
preparation, drug screening and target validation, tumor therapy
and other research. We provide a variety of cell line gene editing
services using ESC/HR-based and CRISPR/EGE-based gene
editing technologies.

° Gene Editing Experimental Services. We provide customized
gene editing services based on rats and mice as well as cell
lines along with supporting experimental services.

We have mastered ESC/HR-based gene editing technology and

CRISPR/EGE-based gene editing technology based on our years of
dedicated research and technical accumulation.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

2.3 Animal Model Selling

Leveraging our advanced gene editing technologies, we have created
a comprehensive set of antibody discovery and disease mouse
models by editing the gene of mice, creating animal models suitable
for in vivo efficacy evaluation. Our antibody discovery and disease
mouse models include more than 2,900 unique gene-edited mouse/
cell line projects.

The combination of an extensive portfolio of animal models and
large-scale animal production and /in vivo efficacy studies has enabled
us to successfully conduct large-scale in vivo antibody discovery
and screening for our own internal assets and initiatives as well as
providing disease animal models and /n vivo pharmacology services to
biotechnology and large pharmaceutical company clients worldwide.

In the business line of R&D and sales of innovative animal models,
the Company keeps launching hundreds of new animal models in the
market every year, while expanding the customer base at home and
abroad, and leveraging the scale of the animal facility in Nantong,
Jiangsu Province, to provide more customers with better animal model
products. These initiatives ensure that the Company made satisfactory
sales growth in the Reporting Period.

Animal Models

Animal models that mimic human pathological environments through
the modification of key genes are essential tools in the current
drug development process. Drug evaluations using these models
are considered the “gold standard” for validating the efficacy of
pre-clinical drugs. Based on the gene editing humanized mouse
model, we have developed mouse models for tumor and autoimmune
diseases, which are used for gene function research and drug
development. Using marketed and self-developed antibody drugs for
in vivo drug efficacy testing in mice, combined with physiological,
biochemical, blood, toxicity and other factors, we are able to verify the
validity of the models and sell disease model mice to our customers.

Current disease types of animal models are mainly focused on tumor
and autoimmune. We are actively investigating new animal models and
cellular assay models, constructing tumor models using gene-edited
humanized mice, testing the inhibitory effects of anti-tumor antibody
drugs, chemotherapy drugs and targeted small molecule drugs on
tumor growth, and providing more data support for drug screening
of tumor drugs and clinical declarations. For autoimmune, we are
focusing on inducing autoimmune diseases (asthma, experimental
autoimmune encephalomyelitis, psoriasis, etc.) in gene-edited
humanized mice and testing the therapeutic effects of cytokine-based
antibody drugs.
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Management Discussion and Analysis

In addition to tumor and autoimmune diseases, we are further

expanding the disease areas of animal models, such as neurological,

cardiovascular and metabolic diseases, to provide pre-clinical in vivo

and in vitro drug efficacy testing for drug development.

()

Humanized Mice
Immune Checkpoint and other Humanized Mice

Most human antibody drugs can only recognize and interact with
human antigens, and due to species differences, pre-clinical
pharmacodynamic and pharmacokinetic evaluation and testing
cannot be performed directly with wild-type mice. Therefore, it
is necessary to humanize mouse immune checkpoints as well as
other targets such as GPCR and express human-related antigens
in mice, so that human antibody drugs can produce normal drug
responses in mice.

Relying on an efficient and stable gene technology platform and
a scientific and standardized model animal production center,
we considered the factors that may interfere with the expression
of humanized proteins, carried out detailed evaluation and made
a precise design for each subject and developed a series of
immune checkpoint and other humanized mice based on the
genetic background of C57BL/6.
mouse model is fully humanized, we excluded the influence of

In order to ensure that the

external environment factors on the expression and signaling
of humanized proteins, and provided an effective model and
powerful tool for drug validation of immune checkpoint and other
targets antibodies.

Cytokine and Cytokine Receptor Humanized Mice Format
Homologous Immune Checkpoint and Other Humanized Mice

The mechanisms of cytokine involvement in autoimmune diseases
have been studied in depth. AbbVie has developed adalimumab,
which targets TNF, and has been approved by the FDA for 11
indications, including rheumatoid arthritis and psoriatic arthritis.
Other antibodies targeting cytokine also have good market
prospects in autoimmune diseases and oncology.

Cytokines usually have complex signaling pathways. By studying
the mechanism of action of cytokines, we have humanized the
key cytokines or cytokine receptors in mice, allowing the in vivo
evaluation of the efficacy and pharmacological effects of human
cytokine or cytokine receptor antibody drugs in mice. We believe
such coverage can meet a substantial majority of the pre-clinical
drug evaluation needs of cytokine or cytokine receptor antibody
drugs for pharmaceutical companies.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

(ii)  Severe Immunodeficient (B-NDG) Mice

B-NDG (NOD.CB17-Prkdcscid IL2rgtm1/Bcgen) mice, which we
independently developed, are obtained from mice with NOD-scid
genetic background by IL2rg gene knockout. B-NDG mice have
a severe immunodeficient phenotype, lack mature T-cells, B-cells
and NK cells, and are deficient in cytokine signaling, making
them ideal drug development vehicles for human hematopoietic
stem cells, human peripheral blood mononuclear cells, human

tumor cells or tissue transplantation.

The intellectual properties of our animal models for sale
generally belong to the Company. As our model animals would
generally not be applied directly towards a product candidate
of our clients, there were no intellectual properties allocation
discussions with our clients of animal models during the
Reporting Period. We typically enter into framework agreements
with our clients for a term of one to five years and take clients’
work orders under such framework agreements. We decide fee
rates and payment terms together with our clients considering
multiple factors, including the development cost of certain
model animals, breeding expenses, and quantity requested. We
generally require our clients to make full payment within a month
after the invoice date. Generally neither our client nor us have

the right of termination unless a force majeure event occurs.

Models for Human Immune System Reconstitution

In order to solve the problems of maintenance and differentiation
functions of hematopoietic cells and restricted development of
immune cells in severely immunodeficient mice, we have developed a
series of second-generation products based on B-NDG mice to meet
different research needs. For example, B-NDG B2m KO plus mice can
delay the GVHD effect in PBMC reconstitution model, thus achieving a
longer dosing window without affecting the half-life of antibody drugs.
Additionally, B-NDG hIL15 mice can better promote the immune
reconstitution of human NK cells and B-NDG hTHPO mice do not need
irradiation to be reconstituted, thus can avoid radiation damage to

mice.
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MARKETING AND BUSINESS DEVELOPMENT

We procure business through the efforts of our marketing and
business development teams and customer referrals. Our marketing
and business development team is dedicated to increasing our brand
awareness, expanding our global customer base and strengthening
our relationships with existing customers to drive more business
opportunities.

In terms of market strategy, we continue to actively develop overseas
markets to enhance the rapid growth of overseas revenue. By
increasing publicity, we have shaped the image of our Company
as a professional biotechnology company and expanded our
recognition in the industry; we have expanded and adjusted our
sales team according to different business lines and types of
customers, added new coverage areas, and strengthened our quick
response to customers’ needs; we have expanded the Company’s
R&D and production facilities in Boston and expanded the R&D and
production teams of our Boston subsidiaries, so that we can better
provide localized services to our U.S. pharmaceutical customers. We
achieved income from pre-clinical business related to CRO of the
Company continues to maintain rapid growth and a relatively high
gross profit level, and we keep long-term business cooperation with
all top ten overseas pharmaceutical companies. The total revenue of
overseas business and its proportion of our total revenue continue to
increase.

In the year of 2022, we set up a new subsidiary in Heidelberg,
Germany, and started to have sales teams based all over Europe. In
May 2023, the Company set up an office in San Francisco, U.S. and
officially put it into operation, which is able to provide timely response
service for customers on the west coast of the U.S.. In August 2023,
the Company has relocated to the newly leased laboratory and animal
house in Boston, U.S, and the commissioning of the new facilities is
able to bring the Company a greater business carrying capacity. In
addition, we are recruiting more business developers with abroad
bases to actively expand coverage of local customers and explore
overseas markets. In the future, we will further complement overseas
investment and improve the amount and proportion of our overseas

sales revenue.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Based on the RenMice platform, our antibody discovery platforms
continue to produce potential antibody molecules and have reached
co-development/licensing agreement with domestic and foreign
pharmaceutical companies at different stages. Our antibody discovery
business has continued to grow at a high rate since 2020, while
maintaining a very high gross profit margin. Our customer base
has expanded from well-known domestic biotech companies to
famous pharmaceutical companies around the world, and the upfront
payment, milestone payment and royalties of a single contract keeps
improving.

For the six months ended June 30, 2023 and up to the date of this
report, we had not commercialized any of our Core Products on the
market. We have not formulated any definitive pricing policy for our
Core Products yet. We are accelerating the development of our clinical
and pre-clinical product assets by entering into collaborations with
a number of domestic and international pharmaceutical companies.
In the future, we will continue to pursue this product development
strategy and enter into more collaborations with pharmaceutical
companies to advance and commercialize our assets.

RESEARCH AND DEVELOPMENT

We are committed to providing innovative services to support our
customers’ groundbreaking and complex new drug R&D projects
in China and around the world. Towards this goal, we have
constantly invested in improving our technologies and advancing
our service capabilities, as well as actively participated in major
government-sponsored research projects. Such investments have
allowed us to remain at the forefront of the latest technology trend in
our industry, develop novel solutions for our customers and maintain
our competitive position. We strive to further enhance our technical
capability through internal research and development as well as
collaboration with our partners and customers.
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Our Gene Editing Technology

Our gene editing technology lays the solid foundation for our antibody
discovery and development platforms. Leveraging our advanced gene
editing technologies, we have launched Project Integrum, developed a
series of transgenic RenMice platforms and created a comprehensive
set of antibody discovery and animal model platform.

We have developed powerful gene editing platforms, SUPCE, CRISPR/
EGE and ESC/HR, through more than a decade of dedicated research,
which serves as our driving force for underlying technological
innovations. Since our establishment, we have been providing
customized gene editing services based on animals as well as cells to
meet the needs of basic science research and drug development of
our customers. Leveraging our advanced gene editing technologies,
we have completed approximately 4,500 customized gene editing
projects for our clients and self-developed approximately 2,900 gene
edited animal and gene edited cell model products.

Compared with other common gene editing technologies that can
only edit gene fragments less than 30,000 bases at a time using
plasmid, our proprietary in-house developed SUPCE technology
allows for megabase-scale chromosomal editing, with high stability
and reproducibility. Our SUPCE technology is well validated by
our RenMice platform, which was successfully developed applying
this technology. We achieved full length in situ gene replacement
for diverse antibodies in RenMice and produced very healthy mice
retaining a strong immune system.

RenMice platforms for generation of a diverse repertoire of fully
human antibodies

We have developed RenMice platforms to generate a diverse
repertoire of fully human monoclonal antibodies and bi-specific
antibodies. Our RenMice platform consist of three different
chromosome engineered mice with fully human immunoglobulin
variable domains replacing mouse counterparts, namely RenMab,
a fully human antibody mouse, RenLite, a fully human common
light chain mouse and RenNano, a fully human heavy chain only
mouse. Based on RenMab, we have developed a new RenT Cell
Receptor-Mimic (RenTCRm) technology platform for drug development
of antibodies against intracellular targets and developed a new
GPCR antibody technology platform for the discovery of therapeutic
antibodies against GPCR and other challenging targets.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Our RenMice platforms are competitive and validated through
external licenses. As of June 30, 2023, we reached license and
trial collaboration agreements with 20 well-known multinational
pharmaceutical companies and leading pharmaceutical companies
such as Merck Healthcare KGaA, Johnson & Johnson, Xencor,
BeiGene and Innovent, all of which are independent third parties of
us. As of June 30, 2023, the licensees have initiated 42 projects in
total. The licensing of the RenMice technology platform will allow us
to receive upfront fees, milestone fees and royalty. In March 2023, the
Company entered into the license agreement with Janssen Biotech,
Inc., one of the Janssen Pharmaceutical Companies of Johnson
& Johnson. For details, please refer to the announcement of the
Company dated March 8, 2023.

RenMab

Our RenMab platform uses RenMab mice for the discovery and
generation of fully human monoclonal antibodies. Our in-house
developed RenMab mice are transgenic mice with full human
heavy chain variable region and kappa light chain variable region
replacement /n situ. RenMab mice carry the full human immunoglobulin
variable region repertoire, which have an intact immune system and
are healthy even after gene editing.

This proprietary, megabase-scale gene editing technology enables the
efficient replacement of the entire murine immunoglobulin heavy chain
and kappa light chain variable domains (including distal Vk) with the
corresponding human immunoglobulin variable domains /n situ. Thus,
our RenMab mice are as healthy as regular wild-type mice, and well
suited to knock out drug target genes. The knockout mice are an
essential building block of our Project Integrum.

With the full human heavy and light chain variable region, RenMab
mice are able to produce a diverse repertoire of antibodies. This then
allows us to optimize and select antibodies with the best specificity
and affinity at subnanomolar ranges in the lead antibody screening
process.

The independently self-developed key technology of RenMab platform
has been granted a Chinese patent in 2023. For details, please refer
to the announcement dated July 11, 2023.
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RenLite

Our RenlLite platform uses RenLite mice to produce diverse bi-specific
antibodies with high affinity and to generate bi-specific ADCs. In our
RenlLite mice, the mouse heavy chain antibody gene variable region
is replaced with full human heavy chain variable region /in situ, which
results in diversified heavy chain repertoire similar to that of humans.
In contrast, the kappa chain variable domain has been replaced by a
single fixed human common kappa light chain. Presence of the single
human common kappa chain ensures light chain complementarity to
seamlessly resolve the light chain and heavy chain mismatch issues
often seen in bi-specific antibody platforms, thereby greatly reducing
the difficulty of CMC process development.

In addition to bi-specific antibodies, our RenLite mice are able to
generate antibodies for bi-specific ADCs. Our bi-specific ADCs can be
used to effectively target two tumor-associated antigens and deliver
the payload specifically to tumor cells, overcoming the non-tumor
cytotoxicity of traditional ADC drugs. YHO12 and YH013 are bispecific
antibody ADC molecules generated by Renlite platform.

RenNano

Our RenNano platform uses RenNano mice to produce heavy chain
antibodies on the basis of RenMab mice with further modification
on antibody heavy chain constant region. Compared to few other
nanoantibody models in the world, our RenNano mice carry the
complete human antibody heavy chain variable region gene in an in
situ swap, producing a fully human single chain antibody fragment
sequence that can be used for drug development without further in
vitro humanization, saving significant time and expense, and reducing
the risk of subsequent development. Based on the rapid reproductive
capacity of mice and the proven technology for preparing mice
monoclonal antibody, RenNano mice can be used for high-throughput
development of fully human heavy chain antibodies at scale compared
to other single chain antibody fragment animals such as alpacas.
Immunization of RenNano mice with a variety of different antigens
resulted in heavy chain antibodies with diverse complementarity
determining region 3 sequences and abundant recognition epitopes.
These antibodies bind antigen independent of the light chain and have
a high affinity at the nM level. Experiments have shown that antibodies
derived from RenNano have good biological functions in vitro and
in vivo. Due to its simple structure and no pairing, it is suitable for
modular assembly, and even more so, for the construction of more
innovative drug-forming forms such as dual antibodies, multibodies
and CAR-T.

BREE(XR)BEMZRVERAET —F=FHhHHRE

35



36

B E R A D AT

Management Discussion and Analysis

RenTCRm-F&

RenTCRm¥ & ([RenTCRm¥ & |) &
MRRenMice# T FEWE - KAHLA/
RenMab @ MELZE ARINE - BEHG
MBEBAMAPRA I E A HARAINER
B8 - HLA/RenMab 5 £ =i = B &f
HHAWERERR (WWPD-1&%PD-L1) 3%
AENENERIEAERR « M5l
EEMETCROMEBYAERIERAFRA
BERE  EXTERBABRNERELR -
RenTCRmF & ;T M GES A L A iR R
MEHRINEBERTCR - #MERR M
NNEFEEEESNTCROINE « ERHLA/
RenMab/NERIED » BRI A — PRI
BHEBIMAPRMN W ELSHBANROZ
ANBRIEE - RISEREARMFEMN DK
W EFE RN FFEEERTCRAIEE -

RenTCRm ¥ & EBH 2 NRTEFIIRE
BHTEBHEBEY  CAR-TERFREMHE
ZiREY - REMBREBENRE AR
BREAR RAARIREZABRREHRES
R AEEREE - WO A UBBERK
A B WE N E AR R R TCRAFEE
g BMEHERAMERES -

GPCRF £

GPCRF¥ & ([GPCR¥&]) BER
RenMicefi% - GPCR(GEH B EE)
RABEATRLEENERED - HFXZDY
BERKARIMESERHIMEF - SIBF
BARKIE - #%GPCREEBEERAEE
Ry SRS o AT - HAAMIMEBEE )
FATRERER - FEHBBBERHAES
8 - HIMMWGPCRINE IV & A iR
ZEWNH - ZFEBEBONARE R EM
ERMREAREBREEEAWILARRE
JRME o EHN - iBIBF A #L 2 RBR RenMice
(RenMice KO) ' ZFAELXEERESZE
HER2ABRINE LIRS EKIIER -

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

RenTCRm Platform

RenTCRm platform (the “RenTCRm Platform”) is heavily modified
based on RenMice to become HLA/RenMab to produce fully human
antibodies that accurately recognize intracellular MAP epitopes and
produce antibodies against intracellular antigens. HLA/RenMab is
designed to break through the limitations of traditional antibody
therapy that mainly targets cell membrane surface antigens, such as
PD-1 and PD-L1, or soluble antigens, as well as the immune escape
of tumor cells caused by the usually low affinity of antibodies that
recognize the TCR of tumor antigens for the corresponding antigens.
The RenTCRm Platform focuses on screening antibodies with much
higher affinity and specificity than TCR by replacing them with
antibodies that can effectively target intracellular antigens. Based
on the advantages of HLA/RenMab mice, we can obtain fully human
antibodies that recognize MAP epitopes and produce antibodies
against intracellular antigens in one step, while ensuring in vivo
affinity maturation and screening of antibodies with better affinity and
specificity than TCR.

The fully human antibody sequences obtained from the RenTCRm
Platform provide more candidates for subsequent antibody-related
drugs, CAR-T and other fields. It provides additional intracellular
targeting options for targeted removal of specific abnormal cells
such as tumor cells, infected cells, and senescent cells. In addition,
TCR-like blocking antibodies can also be screened for specific cells
that are attacked by self-exempt diseases to avoid damage to normal
tissues.

GPCR Platform

GPCR platform (the “GPCR Platform”) is developed based on
RenMice. GPCR (G protein-coupled receptor) is the most abundant
membrane protein in the human genome. Its primary function is to
transmit extracellular information into the cell, causing various cellular
responses. Many GPCR and transmembrane proteins are potential
drug targets. However, they have small extracellular domains and are
not soluble, which makes it difficult to obtain antibodies by traditional
methods. Our GPCR antibody discovery platform can address these
difficulties. The platform immunizes antigens with native conformation
and enhanced immunogenicity by DNA immunization and other
methods. In addition, by utilizing target knock-out RenMice (RenMice
KO), the platform generates fully human antibodies with great diversity
to increase the screening success rate.
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We are dedicated to enhancing our assets by leveraging our leading
in-house research and development capabilities, which spans from
early drug discovery to clinical development. As of June 30, 2023, our
R&D team has discovered and/or developed our current pipeline of 10
drug candidates.

To cultivate a high-quality talent pool and ensure delivery of
professional services, we have developed on-site training programs
that provide training courses on a variety of cutting-edge scientific
and technical topics, as well as also tracking, evaluating and reporting
each employee'’s training progress.

As of June 30, 2023, the Company had approximately 500 research
and development personnel engaged in drug development as well as
preclinical research services. For the six months ended June 30, 2022
and 2023, our R&D expenses were RMB327.8 million and RMB248.0
million, respectively. The R&D expenses on the Core Products was
RMB37.9 million for the six months ended June 30, 2023, accounting
for approximately 15.3% of the R&D expenses during the same period.

Manufacturing
Animal Model Production

We have established animal model production centers, including three
animal facilities encompassing a total of approximately 55,000 sg.m.
animal facilities. Our large facilities allow us to have a broad set of
genetically engineered mice, disease mouse models and aged small
animal with a significant cost advantage.

Collaboration with CROs and CDMOs

CROs and CDMOs, as our supplier, conduct and support our
research and development and clinical trials of our assets products.
The pre-clinical CROs mainly provide us with services related to
pre-clinical toxicity and safety evaluations, such as animal studies,
of our Core Products in accordance with our study design and under
our supervision. We collaborate with our CDMO partners for the
manufacturing of a portion of our drug candidates, in particular our
Core Products, to supply for use in pre-clinical studies and clinical
trials. For details, please refer to “Supplier” and “External Business
Development” in this report.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

PROPOSED ISSUE OF A SHARES

The Company held a Board meeting on March 6, 2023 to propose
issue of A Shares and listing on the Sci-Tech Board of the Shanghai
Stock Exchange and held the extraordinary general meeting on
April 20, 2023 to approve the related resolutions. The Company
has submitted the application materials in respect of the proposed
issue of A Shares and has received a letter of acceptance issued by
the Shanghai Stock Exchange in respect of the application for the
proposed issue of A Shares. The issue of A Shares will be subject to
approvals by the China Securities Regulatory Commission and the
Shanghai Stock Exchange. On June 20, 2023, the Company received
a letter of acceptance issued by the Shanghai Stock Exchange in
respect of the Company’s application for the proposed issue of A
Shares. For details, please refer to the announcements dated March
6, 2023, March 15, 2023 and June 20, 2023 and the circular dated
March 31, 2023.

QUALITY MANAGEMENT

We have a quality management department that devotes resources to
the quality management of our products. Based on our novel idea to
develop antibody drugs, we have established our own quality control
GMP and GLP systems. Our
quality control system devotes significant attention to quality control

system with reference to the 1SO9001,

for the designing, research and development, manufacturing, testing
and transportation of our products and product candidates. Our
management team is actively involved in setting quality policies and
managing our internal and external quality performance.

As of June 30, 2023, our quality management department consists of
approximately 42 employees. Our quality management team members
have rich experience in quality management and successful drug
filings to the U.S. FDA and the NMPA.

SUPPLIERS

Suppliers are important business partners of the Group, and the
selection and management of suppliers are directly related to the
quality of the Group’s products. Therefore, relying on an excellent
supply chain management to ensure the quality of our suppliers and
products is a top priority. In order to effectively standardize and
manage our supplier selection process, we have formulated a series of
policies to provide a system guarantee for supplier access, selection,
approval, monitoring, and evaluation and clarified the responsibilities

of internal procurement personnel.
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Before selecting a supplier and signing a contract with it, we will
conduct due diligence to evaluate the price, quality, reputation, ability,
and technology of the potential supplier to deliver products and
services, and may request it to send samples, product trial inspection
or on-the-spot investigation by personnel will be included in our
qualified supplier database after being reviewed by the purchasing
department. We also require suppliers to provide corporate
certifications, including but not limited to quality and/or environmental
management system certifications, to ensure compliance with national
and international standards. At the same time, in accordance with
the policies related to supplier selection, we regularly conduct
assessments and assessments of all suppliers to verify the
effectiveness of their quality systems and service performance, and
the assessment results serve as the basis for supplier evaluation.
For suppliers who cannot meet the basic procurement requirements
and whose assessment results are eliminated, all departments must
immediately terminate cooperation with them and replace them with
suppliers with better performance.

As at June 30, 2023, the Group had approximately 1,000 suppliers,
of which more than 900 were from China. As of June 30, 2023, we
conducted assessments for major suppliers to examine whether their
supply performance meets our requirements for quality, service, and
price. Our main suppliers include suppliers of materials, assets, and

services.

EXTERNAL BUSINESS DEVELOPMENT

In line with industry practice, we collaborate with CROs and CDMOs
to conduct and support our research and development and clinical
trials of our assets products, in particular our Core Products. Our
CRO partners are usually reputable or multinational companies that
primarily engage in biopharmaceutical development, biologic assay
development, clinical development, clinical trials management,
pharmacovigilance and outcomes research. The pre-clinical CROs
mainly provide us with services related to pre-clinical toxicity and
safety evaluations, such as animal studies, of our Core Products
in accordance with our study design and under our supervision.
We engage CROs for the clinical trials of our clinical-stage
products, in particular our Core Products. CROs generally provide a
comprehensive suite of services to assist us in the implementation and
management of clinical trials, including trial preparation, source data
verification, clinical safety management, data management and report
preparation. Our CDMO partners are usually multinational companies
that primarily engage in the development and manufacture of drugs.
We collaborate with our CDMO partners for the manufacturing of a
portion of our drug candidates, in particular our Core Products, to
supply for use in pre-clinical studies and clinical trials.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

For the six months ended June 30, 2023, the expenses for CROs
and CDMOs attributable to the research and development of our
Core Products were RMB31.04 million. We select CROs and CDMOs
based on various factors, such as academic qualifications, industry
reputation and compliance with relevant regulatory agencies and
cost competitiveness. In addition, we consider their ability to facilitate
site selection, timely recruit patients and conduct complex clinical
trials efficiently with high quality. We typically enter into a general
service agreement with a CRO or CDMO for clinical trial management
services under which we execute separate work orders for each
clinical development project. We closely supervise these CROs and
CDMOs to ensure their performance in a manner that complies with
our protocols and applicable laws, which in turn protects the integrity
and authenticity of the data from our trials and studies.

INTELLECTUAL PROPERTY

Intellectual property rights are important to our business. We
develop and use a number of proprietary methodologies, analytics,
systems, technologies, trade secrets, know-how and other intellectual
property during the conduct of our business. As of June 30, 2023,
we had 271 registered trademarks, 122 registered patents and 4
software copyrights, and filed 329 patent applications in 20 countries
or regions. We also have 8 issued patents and 30 filed patent
applications in relation to our Core Products.

FUTURE AND PROSPECTS

In the first half of 2023, in light of the changes in the macroeconomic
environment and the severe challenges in the biopharmaceutical
industry, we focused on adjusting our Company’s development and
continued to optimize our operational efficiency. We are pleased to
see that the Company’s sales revenue, sales returns, and contracted
orders all achieved faster growth, especially overseas sales revenue
and orders maintained more significant growth. After the Company’s
various restructuring initiatives came into effect, we realized a
significant narrowing of losses. In the next two to three years, the
Company will continue to adhere to the strategic goal of “open source
and cut costs”, rapid growth in sales revenue of all business lines,
while ensuring sufficient investment in research and development in
order to consolidate the competitive advantage of the core business,
and at the same time, continue to improve operational efficiency
and control expenses, it is expected that the Company's losses
will continue to narrow rapidly in 2024, and is expected to achieve
profitability in 2025.

Interim Report 2023
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Management Discussion and Analysis

Starting from the second half of 2022, based on prudent assessment
of the changes in the biopharmaceutical industry and the Company’s
resource capacity, we have adjusted the R&D strategy of our clinical/
pre-clinical drug pipeline, and pushed forward the R&D progress of
our pipeline molecules by entering into more external collaborations,
which is showing good results so far. Many of our molecules, such
as YHO001, YHO002, YHO05, YH008, have achieved good results after
entering into external licenses/transfers. And the rights and interests of
the products retained by the Company have been appreciated. In the
future, we will continue to adhere to the strategy of joint development/
authorization of transfer/transfer of development, insist on developing
a small number of promising drug molecules on our own, focusing
on pre-clinical or early clinical stage research and development,
and then achieve external transfer of the research and development
before it reaches the mid — to late-stage clinical stage, and relying on
the resources of our partners to advance the late-stage clinical and
commercialization.

In the third quarter of 2023, we will complete our three-year Project
Integrum, and we will have constructed 400,000 to 500,000 libraries
of fully human sequences targeting 1,000+ potential drug targets.
Outside transfers of antibody sequence molecules have shown strong
growth in 2023, and we are confident that the rapid growth trend will
continue in the coming years. Along with more outward transfers,
milestone revenues from transferred molecules are expected to grow
over the next two years, in addition to down payment revenues, which
will be an important support for the Company’s future sales revenue
growth.

Considering the environment and challenges of the biotechnology
industry both at home and abroad, we will strengthen our strategy
of continuous development of overseas markets. On the one hand,
we will maintain the technological superiority of the products and
services we provide by increasing R&D investment in business lines
such as animal models and pre-clinical CRO services, in order to win
the trust of our customers. On the other hand, we will explore more
overseas customers by expanding our overseas sales team. We will
expand the scale of overseas R&D and production facilities to provide
localized services close to the market for customers. Under the
complex international situation and changing industry environment,
the Company will continue to make efforts to realize the rapid growth
of overseas sales revenue, so as to drive the rapid growth of the
Company’s overall sales revenue and maintain a high level of gross
profit.
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The Company’s vision is to “become a global headstream of new

drugs”,

and we firmly believe that the Company is moving forward

towards this goal. In the face of the increasingly complex and

challenging external environment, the Company can only work harder

and more diligently to deliver excellent performance.

FINANCIAL REVIEW
OVERVIEW

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

LAT 5t DR R A Bk &5 Al & B The following discussion is based on, and should be read in
BEREWE  TEREZEER —HF conjunction with, the financial information and the notes included
B o elsewhere in this interim report.
BHZ6H30RH1L<EA
For the six months ended
June 30,
2023 20224
2023 2022
ARBT R AREETFIT
RMB’ 000 RMB’000
(REER) (REEERZ)
(unaudited) (unaudited)
I = Revenue 326,836 229,131
HER AR Cost of sales (91,472) (62,161)
EF Gross profit 235,364 166,970
E e RBEFE Other gains and losses, net 20,960 38,381
EMBEANBEZEFE Net change in fair value of biological assets 942 10,233
HEREHAX Selling and marketing expenses (29,506) (24,241)
—MRITBFAX General and administrative expenses (117,532) (107,625)
MR Research and development expenses (247,970) (327,819)
B AT ES 18 Loss before taxation (189,389) (272,593)
HNEE Loss for the period (189,809) (272,593)
HREMEEKRA Other comprehensive income for the period
(Bitg) (after tax) (289) 357
HRE2EBALE Total comprehensive income for the period (190,098) (272,236)
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REVENUE

For the six months ended June 30, 2023, all our revenue was
generated from services and products related to our pre-clinical
research services (which include gene editing, pre-clinical
pharmacology and efficacy evaluation and animal models selling)
and antibody development business. The following table sets
forth a breakdown of our revenue for the periods indicated:

B Z£2023F6H30H AR #ZE2022%6 A30H LL/NEA
(REER) (REER)
Six months ended June 30, Six months ended June 30,
2023 (Unaudited) 2022 (Unaudited)

AR¥TF R ARBFT

RMB’000 % RMB’000 %

EFE RS Gene editing 33,429 10.2 29,252 12.8
B8 PR AT S528 S50 Pre-clinical pharmacology and

BEE efficacy evaluation 89,541 27.4 65,416 28.5

BB WS Animal models selling 115,219 35.3 72,858 31.8

bk Antibody development 88,245 27.0 61,345 26.8

Hith Others 402 0.1 260 0.1

W48 58 Total revenue 326,836 100.0 229,131 100.0

WES A E2022F6 A308 1L/~ E A
WARBK2201BETEMI2.6%E
HZ=2023F6 AS0BIEANEAMAR
#3268 BT TERHRERA
BB - R E Y E R
A U S 3 DN FTER ©

SHE A
HEXANBREE20229F6 A308 1EN
BMAMARBE22EETEEALT. 1%
EEZE2023F6 A30H LAEAAMA
R¥IOIEEL  2SHRBEE M
s ARSI R — B -

Revenue increased by 42.6% from RMB229.1 million for the six
months ended June 30, 2022 to RMB326.8 million for the six
months ended June 30, 2023, The increase was mainly driven
by the increase in revenue from our pre-clinical pharmacology
and efficacy evaluation, animal models selling and antibody
development.

COST OF SALES

Cost of sales increased by 47.1% from RMB62.2 million for the
six months ended June 30, 2022 to RMB91.5 million for the six
months ended June 30, 2023, which was generally in line with
the increase in our revenue in the Reporting Period.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit, representing revenue less cost of sales,
increased by 41.0% from RMB167.0 million for the six months
ended June 30, 2022 to RMB235.4 million for the six months
ended June 30, 2023. The increase in the gross profit was mainly
attributable to the increase in revenue from our pre-clinical
pharmacology and efficacy evaluation, animal models selling and
antibody development. Gross profit margin is calculated as gross
profit divided by revenue. The gross profit margin decreased
from 72.9% for the six months ended June 30, 2022 to 72.0% for
the six months ended June 30, 2023. The decrease was primarily
because pre-clinical pharmacology and drug efficacy evaluation
business gross margin stabilized with the growth of revenue,
recovering to a normal level from a high level last year, which
causes the decrease of gross profit margin in the Reporting
Period.

OTHER GAINS AND LOSSES, NET

For the six months ended June 30, 2023, the total other gains and
losses, net were approximately RMB21.0 million, representing an
decrease of 45.3% as compared with approximately RMB38.4
million in the corresponding period last year.

Other gains and losses, net, consist of net loss on disposal of
property, plant and equipment, change in fair value of financial
assets at FVTPL, interest in an associate, interest in a subsidiary,
interest income, government grants (including amortization of
deferred income), gain on disposal of financial assets at FVTPL,
net realised losses on derivative financial instruments, net foreign
exchange loss and others. The decrease in total other gains and
losses, net was mainly due to gain on disposal of interest in an
associate decreased from RMB24.1 million in the six months
ended June 30, 2022 to nil in the corresponding period this year.
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NET CHANGE IN FAIR VALUE OF
BIOLOGICAL ASSETS

Our biological assets mainly represent mice for breading and
selling. For mice that remained as the Company’s biological
assets at the end of the Reporting Period, the Company
recognized the change in the fair value of these biological
assets, less costs of disposal at the period-end. The net change
in fair value of biological assets is recognized as profit or loss.
Net change in fair value of biological assets represents the
difference in fair value from the beginning to the end of the
period and does not generate actual cash inflow or outflow. The
fair values of biological assets are determined using the market
approach and cost approach. Recent unit trading price and
adjustment factors, which are based on the characteristics of the
biological assets, were used in the calculations of fair values. A
significant increase or decrease in the quantity in stock as well
as the estimated unit market price would result in a significant
increase or decrease in the fair value of the biological assets.

Our net change in fair value of biological assets decreased
from a gain of RMB10.2 million for the six months ended June
30, 2022 to a gain of RMB0.9 million for the six months ended
June 30, 2023, primarily due to the change of the number of
humanized mice in stock during the six months ended June 30,
2023 as compared to the corresponding period last year. The
stock level of humanized mice decreased approximately 5,000
heads in the six months ended June 30, 2023, while we recorded
a increase of approximately 7,700 heads in the number of
humanized mice in the six months ended June 30, 2022. The unit
price of different product lines did not fluctuate materially during
the corresponding period hence it did not have material impact
on the net change in fair value of biological assets.

SELLING AND MARKETING EXPENSES

For the six months ended June 30, 2023, our selling and
marketing expenses were approximately RMB29.5 million,
representing an increase of 21.9% as compared with RMB24.2
million for the six months ended June 30, 2022. The increase was
mainly due to increased salaries which was generally in line with
the increase in our revenue in the Reporting Period.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

GENERAL AND ADMINISTRATIVE
EXPENSES

Our general and administrative expenses increased by 9.2%
from RMB107.6 million for the six months ended June 30, 2022
to RMB117.5 million for the six months ended June 30, 2023,
primarily due to our increased service charge and consulting
fees in connection with A Shares listing process and our

increased depreciation and amortization expenses.

RESEARCH AND DEVELOPMENT EXPENSES

Our research and development expenses decreased by 24.3%
from RMB327.8 million for the six months ended June 30,
2022 to RMB248.0 million for the six months ended June 30,
2023, because of our decreased staff costs as a result of our
decreasing number of research and development employees,
and decreased direct material costs due to our control R&D
expenditures strategy since the second half of 2022.

LIQUIDITY AND CAPITAL RESOURCES

Our Group monitored and maintained a level of cash and cash
equivalents deemed adequate to finance our operations and
mitigate the effects of fluctuations in cash flows. During the
Reporting Period, we relied on equity financing as the major
sources of liquidity. We also generated cash from our revenue
from our service offerings, including gene editing, pre-clinical
pharmacology and efficacy evaluation services, animal models
selling and antibody development.

As at June 30, 2023, our cash at bank and on hand totaled
RMB551.1 million, as compared to RMB626.6 million as at
December 31, 2022. The decrease was mainly as a result of our
negative cash flows in operating activities which in line with net
loss from business operation and negative cash flows in investing
activities as result of capital expenditures in Reporting Period.
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TR A B AR B8 B The following table sets forth a condensed summary of the
RireRenesREABEEMNE AT Group’s interim condensed consolidated statement of cash flows
THERReRREEEBMERN D for the periods indicated and analysis of balances of cash and
T cash equivalents for the periods indicated:
HE6A30HLEAEA
For the six months ended June 30,
2023 20224
2023 2022
ARBT R AREFTT
RMB’ 000 RMB’000
(REEERK) (REEE=Z)
(unaudited) (unaudited)
BHIE Tax paid = -
KRB AMTAR S Net cash used in operating activities (17,569) (111,159)
BEEEAMARE T Net cash used in investing activities (90,011) (42,969)
RERBMGRSFE Net cash generated from financing activities 21,511 11,960
ReERBSEEMRLDFE Net decrease in cash and cash equivalents (86,069) (142,168)
ExFegE Effects of foreign exchange rate changes 9,946 7,551
M1A1EMEE R EEEY Cash and cash equivalents at January 1 610,882 466,445
REBRNELSRESEEY Cash and cash equivalents at the end
of the period 534,759 331,828
BAES AN FINANCE COSTS
B Z=2023F46 308 LA - §F For the six months ended June 30, 2023, finance costs were
BRABARBATEE T  BE RMB46.7 million, representing an increase of 145.8% from
£2022F6 A30BH IEATEAMA RMB19.0 million for the six months ended June 30, 2022,
R¥19.0B88 LB LM - BiEE primarily due to the increase in interest on lease liabilities and
145.8%  TEZHNRHEEABEREN long-term payables.

FES SRIBEY R BIE 00 -
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

BANK AND OTHER LOANS AND GEARING
RATIO

As at June 30, 2023, the Group’s outstanding loans were
approximately RMB234.8 million (December 31, 2022: RMB178.8
million). As of December 31, 2022, short-term bank loans include
loans from Bank of Nanjing, Bank of Shanghai and Bank of
Communications respectively, with a term of one year and an
annual interest rate of 3.65% to 4.8%, and at the same time,
the Company provided a joint and several guarantee for the
short-term loan of approximately RMB43.9 million from Bank of
Nanjing, which was borrowed by a subsidiary of the Company,
Biocytogen Jiangsu Co., Ltd. (BEREBEIHEREMEITER A
Al). As of June 30, 2023, short-term loans include loans from
Bank of Nanjing, Bank of Communications, Minsheng Bank and
Bank of Hangzhou respectively, with a term of one year and an
annual interest rate of 3.55% to 3.70%, and at the same time,
the Company provided a joint and several guarantee for the
short-term loan of approximately RMB59.9 million from Bank
of Nanjing, which is a subsidiary of the Company, Biocytogen
Jiangsu Co., Ltd. (EREBEIHEREMFEMERQF]). Other
loans were from Beijing Daxing Development Finance Leasing
Co., Ltd. (St AEHERREHEAFRAR]) under the sale and
leaseback agreements which was considered as a mortgage
loan in substance, and the loans will be paid in the next five
years with annual interest rate of 6.0%.

The Group monitored its capital sufficiency using gearing
ratio. As at June 30, 2023, the Group’s gearing ratio (total
debt (including bank and other loans and lease liabilities) as a
percentage of total equity as of the end of the Reporting Period)
was 1.82 (December 31, 2022: 1.43).

NET CURRENT ASSETS

The Group’s net current assets, as at June 30, 2023 were
approximately RMB197.0 million, while net current assets of
approximately RMB313.3 million as at December 31, 2022.

FOREIGN EXCHANGE RISK

Foreign currency risk is the risk of loss resulting from changes in
foreign currency exchange rates. Fluctuations in exchange rates
between USD and other currencies in which the Group conducts
business may affect the Group’s financial condition and results of
operations.
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In response to the foreign exchange risk, the Company seeks
to limit its exposure to foreign currency risk by minimizing its
net foreign currency position to reduce the impact of the foreign
exchange risk on the Company. During the Reporting Period, the
Group entered into a contract related to hybrid foreign currency
derivative which contains a foreign currency forward component
and some options component, with a commercial bank. The
contract has been fully settled at the year end. The management
of the Company will continue to monitor closely its foreign
currency exposure and requirements and to arrange hedging
facilities when necessary.

CAPITAL EXPENDITURE

For the six months ended June 30, 2023, our total capital
expenditure amounted to approximately RMB85.0 million,
primarily including investment in facility and office building, and
purchase of scientific equipment. (December 31, 2022: RMB
410.6 million)

CONTINGENT LIABILITIES

As of June 30, 2023, the Group did not have any significant
contingent liabilities. (December 31, 2022: Nil)

CHARGE ON ASSETS

In July 2022, the Group signed sale and leaseback agreements
with Beijing Daxing Development Finance Leasing Co., Ltd.
(hereinafter referred to as “Daxing Development”) to sell and
lease back certain machinery and equipment amounting to
RMB60,305,873 to Daxing Development. The rent will be paid
in installments within the next five years. It is considered as a
mortgage loan in substance with an annual effective interest rate
of 6.0%.

For the proposed guarantee for back credit facilities stated in the
circular of the Company dated March 31, 2023, the guarantee

did not occur during the Reporting Period.

Save as disclosed above, as of June 30, 2023, the Group did not
pledge any group assets.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

SIGNIFICANT INVESTMENTS

As of June 30, 2023, we did not hold any significant investments.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended June 30, 2023, we did not conduct any
other material acquisitions and disposals.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in this report, the Company is not aware of
any material subsequent events from June 30, 2023 to the Latest
Practicable Date.

EMPLOYEES AND REMUNERATION
POLICIES

As of June 30, 2023, we had 1,313 employees in total (December
31, 2022: 1,348), including 810 employees in Beijing, 336
employees in Jiangsu, and 167 employees in other regions of
China and overseas.

In compliance with the relevant PRC labor laws, we enter into
standard confidentiality and employment agreements with our
employees covering matters such as terms, wages, bonuses,
employee benefits, workplace safety, confidentiality obligations
and grounds for termination.

To remain competitive in the labor market, we provide various
incentives and benefits to our employees. We invest in continuing
education and training programs, including internal and external
training, for our management staff and other employees to
upgrade their skills and knowledge. We also provide competitive
salaries and stock incentive plans to our employees especially
key employees. We believe our benefits, working environment
and development opportunities for our employees have
contributed to good employee relations and employee retention.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSET

Save as disclosed in this interim report, we had not authorized
any plan for the material investments or acquisition of capital
asset as of the Latest Practicable Date.
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended June 30, 2023 to the Shareholders (six
months ended June 30, 2022: Nil).

DISCLOSURE OF INTERESTS

EEX -EERESITHAER 1. DIRECTORS’, SUPERVISORS’ AND
RAQXBREBEEERR CHIEF EXECUTIVE’S INTERESTS AND
%~ HEROREEZHOE SHORT POSITIONS IN THE SHARES,
BRARE UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS
M2023F6 A30H ' ARAFEE - As of June 30, 2023, the interests or short positions of the
EERERITBAERAAFREME Directors, Supervisors and chief executive of the Company in the
e p7 e (m%ﬁ*’%&ﬁﬁif{wu%xv Shares, underlying Shares or debentures of the Company and
&) Bk - BRI Sk ERERE P its associated corporations (within the meaning of Part XV of the
BE(a)RIBEEH R AE K ﬁlJ%XV*B SFO), which were required (a) to be notified to the Company and
%7&8"*5%11@23& A) M Bt 2 P Y the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
KB (BEREBEES RBEGH the SFO (including interests and short positions which they were
E@ﬁQEMX?EZMVFT@?%%%E@%% taken or deemed to have under such provisions of the SFO);
EARE) + (D) IRIEESH LG G5 or (b) pursuant to Section 352 of the SFO, to be entered in the
3521578 EB’\E%IﬂﬁlJﬁﬂ‘éyiu register referred to therein; or (c) to be notified to the Company
El’]’f% SPARA ¢ () IRIBIZESFAIZA and the Stock Exchange pursuant to the Model Code, were as
AN A R FTERE R SOX B IR follows:
—F :
HiEE RAATE
B B/ ERIRB P ERGBHH
BRTBRABRER EvEbal! &% R EE BERENE L BFRENBE DL
Approximate Approximate
Percentage of Percentage of
Name of Director/ Shareholding in  Shareholding in
Supervisor/Chief Number of Relevant Class Total Share of
Executive Class of Shares  Capacity Shares of Shares the Company
LABELT0e
(FeEL)) F ETRG EnlEBA
Dr. Shen Yuelei® @ Unlisted Shares Beneficial owner 26,394,840 9.1% 6.6%
(“Dr. Shen”) LTk FoiBiE s
Unlisted Shares Interest of spouse 29,004,840 10.0% 7.3%
I ETRG R EE R
Unlisted Shares Interest in 37,840,860 13.1% 9.5%
controlled
corporations
HA% AR s
H Shares Interest in 16,854,300 15.2% 4.2%
controlled

corporations
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REE RERF
B B EhIRM P RERG T
BRTHABRSR LEvEEbill &4 R EE BFRENBE DL BFREINBE D
Approximate Approximate
Percentage of Percentage of
Name of Director/ Shareholding in  Shareholding in
Supervisor/Chief Number of Relevant Class Total Share of
Executive Class of Shares  Capacity Shares of Shares the Company
fRfEEL©
(MR 1) FEEmkRn ERBAA
Dr. Ni Jian® Unlisted Shares Beneficial owner 29,004,840 10.0% 7.3%
(“Dr. Ni") FE LA [T o
Unlisted Shares Interest of spouse 64,235,700 22.3% 16.1%
HA& FeiBtE s
H Shares Interest of spouse 16,854,300 15.2% 4.2%
BisE - Note:
(1) #HR#EMR2023F6 A30HE 1T (1)  The calculation is based on the total number of issued Shares,

f% 19 48 21 399,398,420 % fX 15 (8
1% 288,616,500% 3F = M & 15 &
110,781,920 HA%) 51 & -

2 ABETAEREST BRPHK-
%%ﬂ%%mﬁu%@(ﬁjﬁ@ah
BREE)HE—EBREBARME—
TEEAEA Bl LELHESR
ABBEEZNEAERETEABLE
B #37,840,860% 3F E M AL 1D &
16,854,300 HA% 2 2k © #INER
BB AFH26,394,840% 3
TR °

3) *hiEt+HERFEFE+AER  Fut -
MBI RABEERELMESR
29,004,840/% 3F E AR 1D 2 fE % -
mMEBEWEEES LB LAE
B264,235,700%3E Em R H K&
16,854,300 i HA% = #g# ©

BEXHBEEN  BMEARAE
= BEEARSTERABRARRAR
HAEMBBOEE RS - BERND R
ERETERREESRPEKRIIE
352{FABLHRIEBFEETHAS ﬁ
& ARRE R P A i

PN
B e

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

@)

399,398,420 Shares, including 288,616,500 Unlisted Shares and
110,781,920 H Shares, as at June 30, 2023.

Dr. Shen is the sole general partner and the sole managing partner
of Biao Evergreen, Baiao Changsheng, Eucure Evergreen and
Eucure Changsheng, which are employee shareholding platforms.
Dr. Shen, therefore, is deemed to be interested in the 37,840,860
Unlisted Shares and 16,854,300 H Shares held by these four limited
partnerships. He also holds 26,394,840 Unlisted Shares as beneficial
owner.

Dr. Shen and Dr. Ni are spouses. Dr. Shen, therefore, is deemed to
be interested in 29,004,840 Unlisted Shares which Dr. Ni holds, and
Dr. Ni is deemed to be interested in 64,235,700 Unlisted Shares and
16,854,300 H Shares which Dr. Shen holds.

Save as disclosed above, none of the Directors, Supervisors or

chief executives of the Company had registered an interest or

short position in the Shares, underlying shares or debentures

of the Company or any of its associated corporations that was

required to be recorded pursuant to Section 352 of the SFO, or

as otherwise notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code.
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FTERFRER 2. SUBSTANTIAL SHAREHOLDER’S INTERETS
R2023F6 A30R  BARRIKES As of June 30, 2023, to the knowledge of the Company and the
EHGEEREMA - TIAL (X Directors after making reasonable inquiries, the following persons
EXFIHENES  BEBERART (other than the Directors, Supervisors and chief executive of the
BETBAER) HERM KBRS Company as disclosed above) have interests or short positions
HARBEES RBEGKROIEXVEIE2 in Shares or underlying Shares which would be required to be
K3DEZAEME AR E MRS disclosed to the Company under the provisions of Divisions 2
KEWRERARRIREZE S KBE and 3 of Part XV of the SFO and recorded in the register required
1&BIZE 336 BT EMELM - to be maintained by the Company under Section 336 of the SFO:
RIS READRARE
ROPHERE  AEVNER
TERFEH R E 5 54 RAEE HEARLO BABALO
Approximate Approximate
Percentage of  Percentage of
Shareholding  Shareholding
in Relevant  in Total Share
Number of Class of  Capital of the
Name of Substantial Holders Class of Shares  Capacity Shares Shares® Company®
Bk g E A EBREBA
SDIC Shanghai Unlisted Shares Beneficial owner 42,133,320 14.6% 10.5%
B (L8) AIZREEBABRRAC FLHRH REHEE R
China Investment (Shanghai) Unlisted Shares Interest in controlled 42,133,320 14.6% 10.5%
Venture Capital Management corporations
Co., Ltd.@
ikl ¥ EmRM ERBEBA
SDIC Shenzhen Unlisted Shares Beneficial owner 18,996,120 6.6% 4.8%
BRAIZFREERBR AT F EmRR REIEE R
China Venture Capital Unlisted Shares Interest in controlled 72,937,440 25.3% 18.3%
Management Co., Ltd.® corporations
HERRENEEREBRRAAY  FLTRH REHEE R
China Venture Capital Unlisted Shares Interest in controlled 72,937,440 25.3% 18.3%

High-Tech Industry
Investment Co., Ltd.®

corporations
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REBER  RE2ARE

ROFHERE  BERIHER

TERRER R38R &t RAHE KEAHO BABD O
Approximate Approximate

Percentage of  Percentage of

Shareholding  Shareholding

in Relevant  in Total Share

Number of Class of  Capital of the
Name of Substantial Holders Class of Shares  Capacity Shares Shares Company®
GEE E il ¢ R EE R
SDIC®) Unlisted Shares Interest in controlled 72,937,440 25.3% 18.3%
corporations
BREREERHBERARO E il ) REHEEER
Weike Holdings Group Unlisted Shares Interest in controlled 30,804,120 10.7% 7.7%
Co., Ltd.® corporations
Hi% Rl EE R
H Shares Interest in controlled 4,528,500 4.1% 1.1%
corporations
A FEO FELHRA R EE R
Mr. He Chengming® Unlisted Shares Interest in controlled 30,804,120 10.7% 7.7%
corporations
Hi% RiEHEEER
H Shares Interest in controlled 4,528,500 4.1% 1.1%
corporations
BREARER E il ¢ ERHEAA
Zhaoyin Chengzhang Qihao Unlisted Shares Beneficial owner 22,602,960 7.8% 5.7%
BERHR E il ) BHEBA
Zhaoyin Langyao®” Unlisted Shares Beneficial owner 6,433,560 2.2% 1.6%
FELHRA R EE R
Unlisted Shares Interest in controlled 22,602,960 7.8% 5.7%
corporations
AT RREERERESBEE
(AREE)M E il ) REHEEER
Shenzhen Zhaoyin No.4 Equity Unlisted Shares Interest in controlled 29,036,520 10.1% 7.3%
Investment Partnership corporations

(Limited Partnership)™
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RIS REXFRE
ROFHERE  BEIHER
TERRER R A3 %R &t RABHE ESERg AU BREALO
Approximate Approximate
Percentage of  Percentage of
Shareholding  Shareholding
in Relevant  in Total Share
Number of Class of  Capital of the
Name of Substantial Holders Class of Shares  Capacity Shares Shares Company®
PEHEREESESEEN E il ¢ R EE R
National Social Security Fund Unlisted Shares Interest in controlled 29,036,520 10.1% 7.3%
Board of Trustees” corporations
BRARBUS FE LR BHEBA
Zhaoyin Chengzhang Shijiuhao Unlisted Shares Beneficial owner 19,060,920 6.6% 4.8%
RRER SRR ORY) BRAF®  FE LKA R EEER
China Merchants International Unlisted Shares Interest in controlled 19,060,920 6.6% 4.8%
Financial Holdings (Shenzhen) corporations
Co., Ltd.®
BRERERE E il ¢ ERHEAA
CMB International Capital® Unlisted Shares Beneficial owner 3,074,400 1.1% 0.8%
E il ) REHEEER
Unlisted Shares Interest in controlled 48,097,440 16.7% 12.0%
corporations
Eff Hiix ERBEA
Astral H Shares Beneficial owner 26,088,480 23.5% 6.5%
CMBI Private Equity Series SPC-  HF& Rt EE R
Biotechnology Fund | SP (10 H Shares Interest in controlled 26,088,480 23.5% 6.5%
corporations
CMBI Private Equity Series SPC-  HJ& Rt AR
Biotechnology Fund V SP (10 H Shares Interest in controlled 26,088,480 23.5% 6.5%
corporations
BREE Hik EREAA
BioVeda H Shares Beneficial owner 20,291,400 18.3% 5.1%

BREE(XR)BENERDERAF

“EC=FHHRE

55



56

TEEARHEMER
Corporate Governance and Other Information

REBER REDARE
ROFHERE  ABEPHER
TERREE R38R &t RAEE KEILO BRAEALO
Approximate Approximate
Percentage of  Percentage of
Shareholding  Shareholding
in Relevant  in Total Share
Number of Class of  Capital of the
Name of Substantial Holders Class of Shares  Capacity Shares Shares Company®
InnoVeda Medtech, Ltd.("" Hi ZEG AR ER
H Shares Interest in controlled 20,291,400 18.3% 51%
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

(3)

399,398,420 Shares, including, 288,616,500 Unlisted Shares and
110,781,920 H Shares, as at June 30, 2023.

China Investment (Shanghai) Venture Capital Management Co.,
Ltd. is the general partner of SDIC Shanghai. China Investment
(Shanghai) Venture Capital Management Co., Ltd., therefore, is
deemed to be interested in 42,133,320 Unlisted Shares which SDIC
Shanghai holds.

China Venture Capital Management Co., Ltd. is the general partner
of each of SDIC Ningbo and SDIC Shenzhen. China Venture Capital
Management Co., Ltd., therefore, is deemed to be interested
in 11,808,000 Unlisted Shares which SDIC Ningbo holds and
18,996,120 Unlisted Shares which SDIC Shenzhen holds. In addition,
China Investment (Shanghai) Venture Capital Management Co., Ltd.
is a wholly-owned subsidiary of China Venture Capital Management
Co., Ltd., and therefore, China Venture Capital Management Co.,
Ltd. is deemed to be interested in 42,133,320 Unlisted Shares held
by China Investment (Shanghai) Venture Capital Management Co.,
Ltd..
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China Venture Capital High-Tech Industry Investment Co., Ltd. is a
limited partner holding 49.4% limited partnership interests in SDIC
Shenzhen. China Venture Capital High-Tech Industry Investment Co.,
Ltd., therefore, is deemed to be interested in 18,996,120 Unlisted
Shares, which SDIC Shenzhen holds. In addition, China Venture
Capital High-Tech Industry Investment Co., Ltd. holds 40% issued
capitals of China Venture Capital Management Co., Ltd.. China
Venture Capital High-Tech Industry Investment Co., Ltd., therefore,
is deemed to be interested in 72,937,440 Unlisted Shares which
China Venture Capital Management Co., Ltd. holds.

SDIC holds 72.36% issued capitals of China Venture Capital
High-Tech Industry Investment Co., Ltd.. SDIC, therefore, is deemed
to be interested in 72,937,440 Unlisted Shares which China Venture
Capital High-Tech Industry Investment Co., Ltd. holds.

Weike Holdings Group Co., Ltd. is a limited partner holding 38.4%
limited partnership interests in SDIC Shenzhen and a limited partner
holding 50.8% limited partnership interests in SDIC Ningbo. Weike
Holdings Group Co., Ltd., therefore, is deemed to be interested
in 30,804,120 Unlisted Shares which SDIC Ningbo is interested
in 11,808,000 Unlisted Shares and SDIC Shenzhen is interested
in 18,996,120 Unlisted Shares. Moreover, one of our Cornerstone
Investors, namely, VEKEN (HONGKONG) ECONOMIC AND TRADE
CO., LIMITED (#RH&E®B)&EBR A, which holds 4,528,500 H
Shares, is wholly owned by Weike Holdings Group Co., Ltd.. Weike
Holdings Group Co., Ltd. is in turn owned as to 43.8% by Mr. He
Chengming (fa]&fn).

Zhaoyin Langyao is a limited partner holding 99.8% limited
partnership in Zhaoyin Chengzhang Qihao. Zhaoyin Langyao,
therefore, is deemed to be interested in 22,602,960 Unlisted Shares,
which Zhaoyin Chengzhang Qihao is interested in. Shenzhen
Zhaoyin No.4 Equity Investment Partnership (Limited Partnership)
and National Social Security Fund Board of Trustees are limited
partners holding limited partnership interests of 41.9% and 40%
in Zhaoyin Langyao, respectively. Shenzhen Zhaoyin No.4 Equity
Investment Partnership (Limited Partnership) and National Social
Security Fund Board of Trustees, therefore, are deemed to be
interested in 29,036,520 Unlisted Shares which Zhaoyin Langyao is
interested in.

China Merchants International Financial Holdings (Shenzhen)
Co., Ltd. is a limited partner holding limited partnership interests
of 99.9% in Zhaoyin Chengzhang Shijiuhao. China Merchants
International Financial Holdings (Shenzhen) Co., Ltd., therefore,
is deemed to be interested in 19,060,920 Unlisted Shares, which
Zhaoyin Chengzhang Shijiuhao is interested in.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

(9) CMB International Capital is a general partner of Zhaoyin
Chengzhang Qihao, Zhaoyin Chengzhang Shijiuhao and Zhaoyin
Langyao. CMB International Capital, therefore, is deemed to
be interested in 48,097,440 Unlisted Shares, which Zhaoyin
Chengzhang Qihao, Zhaoyin Chengzhang Shijiuhao and Zhaoyin
Langyao are interested in.

(10) Each of CMBI Private Equity Series SPC-Biotechnology Fund | SP
and CMBI Private Equity Series SPC-Biotechnology Fund V SP holds
18.3% and 81.7%, respectively, of the issued capital of Astral. CMBI
Private Equity Series SPC-Biotechnology Fund | SP and CMBI Private
Equity Series SPC-Biotechnology Fund V SP, therefore, are deemed
to be interested in 26,088,480 H Shares, which Astral is interested
in.

(11) InnoVeda Medtech, Ltd. holds all issued capital of BioVeda.
InnoVeda Medtech, Ltd., therefore, is deemed to be interested in
20,291,400 H Shares, which BioVeda is interested in.

(12) China Life Insurance Co., Ltd. is (i) a limited partner holding 74.9%
limited partnership interests in China Life Chengda (Shanghai)
Healthcare Equity Investment Center (Limited Partnership), which
in turn holds 14,296,320 Unlisted Shares, and (ii) a limited partner
holding 60.0% limited partnership interests in Jiangsu China Life
Jiequan Equity Investment Center (Limited Partnership), which in
turn holds 9,222,840 Unlisted Shares. China Life Insurance Co., Ltd.,
therefore, is deemed to be interested in 23,519,160 Unlisted Shares
in total, which China Life Chengda (Shanghai) Healthcare Equity
Investment Center (Limited Partnership), Jiangsu China Life Jiequan
Equity Investment Center (Limited Partnership) holds.

(13) China Life Insurance (Group) Company holds 68.37% interests in
China Life Insurance Co., Ltd., and therefore it is deemed to be
interested in 23,519,160 Unlisted Shares which China Life Insurance
Co., Ltd. holds.

Save as disclosed above, the Directors and the chief executives
of the Company were not aware of any other person (other than
the Directors or chief executives of the Company) who had an
interest or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Directors’, Supervisors’
and Chief Executive’s Interests and Short Positions in the
Shares, Underlying Shares and Debentures of the Company
and Its Associated Corporations” above, at no time during the
six months ended June 30, 2023 was the Company or any of its
subsidiaries, a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children
under the age of 18 were granted any right to subscribe for
the equity or debt securities of the Company or any other body
corporate or had exercised any such right.

. EMPLOYEE INCENTIVE SCHEMES

As of June 30, 2023, the Company had adopted four Employee
Incentive Schemes, namely the Baiao Evergreen Scheme that
was adopted on December 26, 2017, the Baiao Changsheng
Scheme that was adopted on July 29, 2019, the Eucure
Evergreen Scheme that was adopted on September 10, 2020,
and the Eucure Changsheng Scheme that was adopted on
September 23, 2020, in relation to the four respective Employee
Incentive Platforms, namely Baiao Evergreen, Baiao Changsheng,
Eucure Evergreen, and Eucure Changsheng. The four Employee
Incentive Platforms, in aggregate, held 54,695,160 Shares
(comprising 16,854,300 H Shares and 37,840,860 Domestic
Shares), representing approximately 13.69% of the issued
share capital of the Company as at the date of this report.
The Company currently has no plan to make further grant of
share awards or otherwise effect any dealings in share awards
pursuant to the Employee Incentive Schemes that will be subject
to the requirements under Chapter 14A of the Listing Rules.
Where applicable, the Company will comply with the relevant
Listing Rules in relation to subsequent dealings of share awards
under any Employee Incentive Scheme.
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The following table sets out the aggregate effective interests in

each of the employee Incentive Platforms and the equivalent

aggregate number of underlying Shares held by our Directors,

senior management (other than the executive Directors) and

other employees who are Independent Third Parties, respectively

as at June 30, 2023:

RESBEF EHNEBRER(%)

Effective interests in the

Employee Incentive
Platform

Employee Incentive
Platform (%)

BRI E R EARRE
WEMABAEES AR
Number of relevant
other employees
relative to the
specified Number of

interest range

HEROHE

underlying Shares

BREEE
Baiao Evergreen

£%:18.65
Directors: 18.65

HtSHERE - 30.00
Other senior management:

Ot

BREX
Baiao Changsheng

30.00

B % 0 8.67
Supervisors: 8.67
Hih{gE : 42.68

her employees: 42.68

0.08 -0.35
0.42 - 2.67
4.67 - 5.33
=% :5989

Directors: 59.89
HEsREEE :8.13

Other senior management:

Ot

8.13

BEE 1145
Supervisors: 1.45
HftfE & : 30.53

her employees: 30.53
0.01-0.15

0.16 - 0.25

0.27 - 0.38

0.40 - 0.43

0.45-3.70
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F = : 3,485,987

Directors: 3,485,987
HEsREEE : 5606601
Other senior management:
5,606,601

B5% 1,619,683
Supervisors: 1,619,683
Hi{EE : 7,976,409

Other employees: 7,976,409
15,570 — 64,910

51 15,5670 - 64,910
77,870 - 498,370

30 77,870 - 498,370
872,130 - 996,730

2 872,130 - 996,730

EE 11,167,920

Directors: 11,167,920
HEtmRERRE : 1,516,680
Other senior management:
1,516,680

B5= : 270,360

Supervisors: 270,360
HM{EE : 5,692,680

Other employees: 5,692,680

2,160 - 28,800

57 2,160 - 28,800
30,240 - 46,800

73 30,240 - 46,800
49,680 - 72,360

14 49,680 - 72,360
74,880 - 79,560

6 74,880 - 79,560
83,160 - 689,410

11 83,160 - 689,410
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Number of relevant
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relative to the
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interest range

Effective interests in the
Employee Incentive
Platform (%)

HEROHE

Number of

underlying Shares
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Eucure Evergreen

R
Eucure Changsheng

EE:1.94

Directors: 1.94
Hih @ REIRE : 76.32
Other senior management:
76.32

BEE 1177

Supervisors: 11.77
HtES : 9.97

Other employees: 9.97

0.61-0.75 3
1.04 - 1.57 3
3.39 - 3.91 1
¥% :99.20
Director: 99.20 Dir

HihmMERE : 0.75
Other senior management:
0.75

8% 1 0.05

Supervisors: 0.05

Hibm
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Directors: 92,160

Hib SR EIEE : 3,632,400
Other senior management:

3,632,400
8% : 560,160

Supervisors: 560,160
Hib{ES : 474,120
Other employees: 474,120

28,800

28,800

51,840 - 74,880
51,840 — 74,880
186,120
186,120

F% 12,499,698
ector: 12,499,698
MEERE - 94,004

Other senior management:

94,004
8% 6,298

Supervisors: 6,298
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FEARHIMEA -

Pursuant to the scheme documents (the “Scheme Documents”)
and the award agreements (the “Award Agreements’),
participants of the Schemes include our Company’s core
employees and senior management members. The Award
Agreements further provided that the following individuals may
not be selected as participants to the Schemes (as applicable):
(i) individuals who have not entered into an employment contract
with our Company or any of our subsidiaries, or there is no actual
labor relations between such individuals and our Company or any
of our subsidiaries; (ii) individuals who are forbidden to hold the
position of director, supervisor or senior management pursuant to
the PRC Company Law; (iii) employees who have been convicted
of crime or in violation of administrative law in the last three years
prior to the adoption of the Schemes; and (iv) individuals who are
not suitable to hold Shares or the continuing holding of Shares of
such individuals may affect the completion of the Global Offering
pursuant to the specifications of the relevant regulators.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

The sole general partner of each Employee Incentive Platform
is Dr. Shen. Thus, in effect, all management powers and voting
rights of the Employee Incentive Platforms reside with Dr. Shen.
All selected participants do not have any voting rights in our
Company. The selected participants will be granted awards in
the form of economic interest in the Employee Incentive Platforms
as a limited partner of the relevant Employee Incentive Platform.
Upon becoming the limited partner of the Employee Incentive
Platforms, the selected participants indirectly receive economic
interest in the corresponding number of underlying Shares held
by the Employee Incentive Platforms.

Economic interests will be paid by the Company by way of
cash dividends to the relevant selected participants through
the relevant Employee Incentive Platform proportionate to such
selected participant’s subscription of amount of equity interests
in that specific Employee Incentive Platform with reference to
such Employee Incentive Platform’s relative holding of Shares in
the Company.

Pursuant to the terms of the Employee Incentive Schemes, the
selected participants may not dispose of, transfer, pledge or
otherwise encumber his or her interest in the limited partnership
for the repayment of debt without the written consent of the
Board.

The Company may require selected participants to transfer
their partnership interests held under any of the Employee
Incentive Scheme to the sole general partner upon occurrence
of the certain events in respect of such selected participant,
primarily including (i) death or declaration of his/her death or
disappearance by a people’s court; (ii) the termination of labor
contract or employment due to retirement, resignation with
Company’s consent, and incapacity resulting from work injury,
redundancy, dissatisfactory performance; (iii) unable to perform
original duties after a certain period of medical treatment of
illness or not-job-related injury and no alternative arrangement
can be offered by the Company; (iv) completion and non-renewal
of the labor contract; (v) the Company has decided that it is not
advisable for the selected participant to hold such partnership
interests in the Employee Incentive Platforms; (vi) other exit
events which are considered having no adverse effects on the
Company; (vii) violation of rules and regulation of the Company
causing a loss of not less than RMB200,000; (viii) conviction

Interim Report 2023
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of criminal offense; (ix) neglection of duties, misconduct and
corruption of the selected participant causing significant
damages to the Company; (x) the acceptance or solicitation
of bribes, misappropriation and steal of properties, disclosure
of business and technical secrets by the selected participants
causing significant damages to the Company or its reputation;
(xi) unapproved resignation; (xii) the selected participant
participated in unauthorized competitive businesses; (xiii) the
dismissal of the selected participant due to his/her misconduct;
and (xiv) other exit events which are considered having adverse
effects on the Company ((i) to (vi) together, the “Positive Exit
Events”; (vii) to (xiv) together, the “Negative Exit Events”).

Subject to any lock up requirements under applicable laws
and regulations, the selected participants involved in either
Positive Exit Events or Negative Exit events may (as the case
may be) (i) retain his/her entitlement; or (ii) dispose of his/her
relevant entitlement to economic interests pursuant to the rules
of the relevant Employment Incentive Platform. An exception to
such entitlement is that in the event of death or declared death
or disappearance by a people’s court during any applicable
lock-up period after Listing or in the case of incapability for the
civil conduct, the relevant selected participant’s partnership
interest held in the respective Employee Incentive Platforms
shall be purchased by the general partner or a third party
designated by the general partner at a price that is equivalent
to 80% of the average price of the Shares in five trading days
prior to the purchase, and the proceeds thereof be allocated
to the successor of the participant within 30 days after the exit
is known. If such purchase is impracticable, the corresponding
number of Shares held by the relevant Employee Incentive
Platform that correspond to the interest of such selected
participants shall be disposed of by the relevant Employee
Incentive Platform within three months after the expiry of the
lock-up period and the proceeds of the disposal shall be paid
to the successors of the participant and the relevant selected
participant shall be removed from the partnership. However in
the event of Negative Exit Events, the Company may demand that
the relevant selected participant pay compensation for damages
(if any) of the Company caused by the Negative Exit Event.

As of the June 30, 2023, the aggregate number of Shares
underlying the awards granted to the Directors, Supervisors
and senior management members was 40,218,231 Shares
representing 10.07% of our Company’s total issued share capital.
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SHARE AWARDS SCHEME

The Company has adopted a share awards scheme on
November 22, 2022. No new shares were or are to be issued or
allotted under the Scheme. Nonetheless, since the Chapter 17 of
the Listing Rules covers, among others, share schemes involving
existing shares of listed issuers, the Scheme is governed by the
relevant requirements under the Chapter 17 of the Listing Rules
as may be applicable.

A summary of the Scheme Rules is set out below:

Purposes and objectives

The purposes and objectives of the Scheme are (i) to recognize
the contributions by certain Employees and to provide them with
incentives in order to retain them for the continual operation and
development of the Group; and (ii) to attract suitable personnel
for further development of the Group.

Participants

The participants of the Scheme consist of full-time employees of
the Group.

Duration

Subject to any early termination as may be determined by the
Board pursuant to the Scheme Rules, the Scheme shall be valid
and effective from the Adoption Date to the end of the period of
ten years commencing on the Adoption Date, except in respect
of any non-vested Awarded Shares granted hereunder prior to
the expiration of the Scheme, for the purpose of giving effect
to the vesting of such Awarded Shares or otherwise as may
be required in accordance with the provisions of the Scheme.
The remaining life of the Scheme as at the date of this report is
approximately 9 years.

Administration

The Scheme shall be subject to the administration of the Board
in accordance with the Scheme Rules and the terms of the Trust
Deed. The Trustee shall hold the Trust Shares, the Awarded
Shares including the Returned Shares and the related income in
accordance with the terms of the Trust Deed.

Interim Report 2023
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Scheme limit and maximum individual limit

The Board shall not make any further award of Awarded Shares
which will result in the number of H Shares awarded by the Board
under the Scheme exceeding 5% of the issued shares, amounts
to 19,969,921 Shares, i.e. 18.03% of the issued H Shares as at
the date of this report, of the Company as at the Adoption Date.
The maximum number of H Shares which may be awarded to a
Selected Employee under the Scheme shall not exceed 1% of
the issued shares of the Company as at the Adoption Date (i.e.
3,993,984 Shares).

Operation

The Board may, at any time and from time to time at its absolute
discretion after having regard to the Scheme Rules and subject
to compliance with the Listing Rules, the Articles, PRC Company
Law and any other applicable laws and regulations, either before
or after identification of the Selected Employee(s) cause to be
paid an amount of cash to the Trustee for the purchase of the
Shares on the market as Trust Shares.

Grant of Awarded Shares

Subject to the Scheme Rules, the Board may, from time to time,
at its absolute discretion select any Employee as a Selected
Employee for grant of an award. Until so selected, no Employee
shall be entitled to participate in the Scheme. No consideration
or any form of purchase price is payable upon acceptance of
award.

In determining the number of Awarded Shares for a Selected
Employee, the Board may take into consideration matters
including (without limitation), the general financial condition of
the Group and the rank and performance of the relevant Selected
Employee. The Board is entitled to impose any conditions
(including, without limitation, the performance, operating and
financial targets and other criteria, if any, to be satisfied by the
Selected Employee), as it deems appropriate in its sole and
absolute discretion before the Awarded Shares can vest. The
Board shall inform (i) such Selected Employee the number of
Awarded Shares, the vesting conditions and the vesting schedule
and (ii) the Trustee the relevant information of the Selected
Employee and the relevant conditions of the Awarded Shares.

BREE(XR)BEMZRVERAET —F=FHhHHRE

65



66

TEEARHEMER
Corporate Governance and Other Information

FRRBEBAERESBEAMRE A
RE B AR NS ERMEMmAL -
ANERB2EFENTMARRIAE
BERZAANGAEBRRES (K
BRZREER (BELEHRA AR
FEERSN) - BANEEERERE RS
TRAEMAALE  B&  EHF -
EIRRIEZAT B T HE 0 RE) AR R
WARERERD - BB RILE
BABEINENEBALSZ AL
R -

RERDES

RIBZ BV &M - EFE
W5 B R R I ER R - RREARRR
ZRAMERRAREESRBNEHE
Bl BARBERBGRE (ME) RE
THEBAAZEREER AXFTARAREHR
BENERBRAHREETEBAER
B AIRRRARREREREBL -
ERFEENSN  BEXIEHERE
FEIOREER - MARMNDEAERFH
RE B RARBWR AR IRET B4R A
REFRRELRERE T AERE P
BREREBEERRO RAEBKRAG
ZET 3N 5 AR ARERD -

BEIRX

(1) FTEHEK
HRERASMZAHEABNLT
B RIBZE SRR -
#EBERN SRR - i AH B AR A 40 7
TEeREEEERHEE - sl
ZETEME B ARERD &
BRITRBMORIN : ()VEBA
BZRETHEA/ER : (IHVERA
BEENNBARTERARR
(RAEBMEERT) OHBLR
Al (AR RIERESRS R
AARBEREREBER -

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Any award shall be personal to the Selected Employee and shall
not be transferrable or assignable to any other person prior to
the Vesting Date, except for and to the extent permitted by the
applicable laws and regulations (including the Listing Rules), any
company that is wholly owned by the Selected Employee or a
trust which the settlor is the Selected Employee, and no Selected
Employee shall in any way sell, transfer, charge, mortgage,
encumber or create any interest in favour of any other person
over or in relation to such award or the related income or any of
the Returned Shares under the Scheme prior to the Vesting Date.

Vesting of Awarded Shares

Subject to the terms and conditions of the Scheme and the
fulfillment of all relevant vesting conditions, the respective
Awarded Shares held by the Trustee on behalf of a Selected
Employee pursuant to the terms of the Scheme Rules shall vest in
such Selected Employee in accordance with the vesting condition
(if any) and the Trustee shall cause the Awarded Shares to be
transferred to such Selected Employee on the Vesting Date(s),
provided that the Selected Employee remains at all times after
the grant of the award and on each relevant Vesting Date(s) an
Employee. Where any Awarded Shares and the related income
which is in the form of Shares are not vested in any Selected
Employee for whatever reasons in accordance with the Scheme
Rules, all such unvested Awarded Shares and the related income
shall become Returned Shares for the purposes of the Scheme.

Lapse of Award
(1) Total Lapse

In the event that prior to or on the Vesting Date, under
the following circumstances and subject to the terms of
the Scheme, the award shall, unless the Board otherwise
agrees, lapse forthwith, and the relevant Awarded Shares
shall not vest on the relevant Vesting Date but shall become
Returned Shares for the purpose of the Scheme: (i) the
relevant Selected Employee ceases to be an Employee, (ii)
the Subsidiary by which a Selected Employee is employed
ceases to be a Subsidiary of the Company (or of a member
of the Group), or (iii) an order for the winding-up of the
Company is made or a resolution is passed for the voluntary
winding-up of the Company.
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(2) Partial Lapse

In the event that prior to or on the Vesting Date, under
the following circumstances and subject to the terms of
the Scheme, the relevant part of the award made to such
Selected Employee shall, unless the Board otherwise
agrees, lapse forthwith and the relevant Awarded Shares
shall not vest on the relevant Vesting Date but shall become
Returned Shares for the purpose of the Scheme: (i) a
Selected Employee is found to be an Excluded Employee
(in this context only applicable to any person in class (ii)
of Excluded Employee as defined in the definitions); or (ii)
a Selected Employee fails to return duly executed transfer
documents prescribed by the Trustee for the relevant
Awarded Shares within the stipulated period.

(3) Death or retirement by agreement

Notwithstanding the above, in respect of a Selected
Employee who died or retired by agreement with a member
of the Group at any time prior to or on the Vesting Date,
all the Awarded Shares of the relevant Selected Employee
or rights thereto shall be deemed to be vested on the day
immediately prior to his death or the day immediately prior
to his retirement with the relevant member of the Group.

Restrictions

No award shall be made by the Board and no H Shares or
payment (as the case may be) shall be delivered or made to
the Trustee and no instructions to acquire H Shares shall be
given to the Trustee under the Scheme where any Director is in
possession of inside information in relation to the Group or where
dealings in H Shares by Directors are prohibited under any code
or requirement of the Listing Rules and all applicable laws from
time to time.

Alteration of the Scheme

The Scheme may be altered in any respect by a resolution of
the Board provided that no such alteration shall operate to affect
materially and adversely any subsisting rights of any Selected
Employee under the Scheme Rules, subject to exceptions.
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Voting rights

For the avoidance of doubt, the Trustee holding unvested Trust
Shares of the Scheme, regardless whether such Trust Shares
have been granted to the corresponding Selected Employees
as Awarded Shares or not, shall abstain from voting, whether
directly or indirectly, on matters that require Shareholders’
approval under the Listing Rules, unless otherwise required by
law to vote in accordance with the beneficial owner’s direction

and such a direction is given.

Termination

The Scheme shall terminate on the earlier of:

(i) the end of the period of ten years commencing on the
Adoption Date, except in respect of any non-vested
Awarded Shares granted hereunder prior to the expiration of
the Scheme, for the purpose of giving effect to the vesting
of such Awarded Shares or otherwise as may be required in
accordance with the provisions of the Scheme; and

(i) such date of early termination as determined by the
Board provided that such termination shall not affect any
subsisting rights of any Selected Employee hereunder.

Upon termination of the Scheme, all Shares and non-cash income
remaining in the trust fund of the Trust shall be sold by the
Trustee. The net proceeds of aforesaid sale and such other funds
remaining in the Trust shall be remitted to the Company forthwith
after the sale. For the avoidance of doubt, the Trustee may
not transfer any Shares to the Company nor may the Company
otherwise hold any Shares whatsoever (other than its interest in
the proceeds of sale of such Shares mentioned above).
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VII. A8 FIE A& VIl. USE OF PROCEEDS
BIBRBEME 2 REERNNBHE The net proceeds received by the Company from the Global
FiEBERAY% - ARRIRAZKEE Offering (including the partial exercise of the Over-allotment
WS RIEFRE (BEBSTEBRE Option) amounted to approximately HK$537.1 million (equivalent
Beps#E) A%537 1885 (FHER to RMB436.3 million) after the deduction of underwriting fees,
AREA36.3FHETL) © and related expenses in connection with the exercise of the

Global Offering.

HZE2023%F6H30R - "&EEHE K2 As of June 30, 2023, the Group had used the net proceeds from
KEEMGRBFEARUTRS : the Global Offering for the following purposes:
G RE #2022 12023
RELAE 2REE  12A31BABA HBEHH  6A30BABA
AR e e RIEER FEXERE CBARGHE e mE
Unused net Utilized Proceeds
Approximately Net proceeds  proceeds as at proceeds during unused as of
% of total net from Global December 31, the Reporting June 30,
proceeds Offering 2022 Period 2023
(%) BEER HEBR BEERL BEER

% HK$’ million HK$’ million HK$’ million HK$’ million
(%) $ $

(A) AREMELERNE-SHRAMEREES
(A)  Fund further clinical research and
development of our Core Products 70 376.0 363.9 154.1 209.8
()  AYHOOSKRERMES
() Fund the research and development
of YH003 35 188.0 184.0 61.6 122.4
(i) AYHOO1RERRHEREES
(i) Fund the clinical research and
development of YH001 35 188.0 179.9 92.6 87.3

(B) REZMWTEELRARBENIARER
RE#tES

(B)  Fund antibody drug discovery and
development in connection with Project

Integrum 15 80.6 453 33.8 11.4
()  BATEERTORERRNTEED
ERFMBORERE

(i) Investment in the facilities construction
and purchase of equipment used for
antibody drug discovery under Project

Integrum 5 26.9 26.6 16.5 1.1
(i) XFNTEERNEIKA
(i) Cover staff costs in Project Integrum 5 26.9 56 515 0.04
(i) RARTESNONRERARECER

B A A

(iiiy ~ Trial consumables and other costs in
antibody discovery and development
for Project Integrum 5 26.9 13.1 12.8 0.3
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hAERE #2022 12023
RELAE 2REE  12A3AXHA BEHE  6A0BABA
AR e e RIEER FEERE CBAMEHE FrEmE
Unused net Utilized Proceeds

Approximately Net proceeds  proceeds as at proceeds during unused as of
% of total net from Global December 31, the Reporting June 30,
proceeds Offering 2022 Period 2023

(%) BEER HEBR BEEER BEER

o million million million million
(%) HKS’ milli HKS’ milli HKS’ milli HKS’ milli

(C)  BRAIHOE 4 AR OB R A I BB PR B ¢

(C)  Pre-clinical and clinical development of

other pipeline products 10 53.7 43.9 31.6 12.3
() ARMABETHYHOO2 MR A BRI

(i) Fund upcoming clinical trials of YH002 3 16.1 16.1 8.9 7.2
(i) AEMOYHOLBERARREES

(i) Fund clinical trials of YH004 2 10.7 10.1 5.3 4.8
(

i) ARMNEOEREEY (REYH08 -
YH009 * YH006 * YHO10 * YHO12 J&
YHO13) RERAT AR R E £
(i) Fund pre-clinical trials of several drug
candidates, including YH008, YHO009,
YHO06, YH010, YH012 and YHO13 5 26.9 17.7 17.4 0.3

(D) RELEESREM-RAAAE
(D)  Working capital and other general

corporate purposes 5 26.9 19.4 19.2 0.1
@it
Total 100 537.0 472.3 238.7 233.7
* ZECHEBNREREINBEN * The amounts have been rounded to the nearest million.
AR HIZBRER [ KRR8I R AT The Company intends to use proceeds that had not been utilized
SRERZ| &M ER AR as of June 30, 2023 in the same manners and proportions as
Lt BB = 202346 A30H 4 & stated under the section headed “Future Plans and Use of
RWFSRIE - BEBR T REAMBE Proceeds” in the Prospectus. It is expected that all remaining
FIEFREH R 2026F 12 A31 HAE unutilized net proceeds will be fully utilized by December 31,
HENA - BART A5 RIE ) TE BR RS 2026. The expected timing of the utilization of the remaining
FUAAREE S EE R RARRTRAER proceeds is based on the Group's view that such timing will
78 Fr B 89 5% B A ROBR 1EARIR © vary depending on current and future developments in market

conditions.
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VIl. PURCHASE, SALE OR REDEMPTION OF

LISTED SECURITIES OF THE COMPANY

During the six months ended June 30, 2023, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company’s listed securities.

. MATERIAL LITIGATION AND ARBITRATION

MATTERS

During the six months ended June 30, 2023, no member of the
Group was involved in any material litigation or arbitration. The
Directors are also not aware of any other material litigations or
claims that are pending or threatened against the Group during
the six months ended June 30, 2023.

CHANGE IN DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT DURING THE
REPORTING PERIOD

According to Rule 13.51B(1) of the Listing Rules, changes in
information of Directors, Supervisors and chief executive during
the period from the date of the 2022 annual report up to the date
of this report are as follows:

Change in Directors and Composition of Board Committees

During the six months ended June 30, 2023, there were no
changes in Directors and composition of Board Committees.

Change in Supervisors

During the six months ended June 30, 2023, there were no
changes in Supervisors.

Change in Biographies of Directors and Supervisors

During the six months ended June 30, 2023, there were no
changes in Biographies of Directors and Supervisors.

Change in Senior Management

During the six months ended June 30, 2023, there were no
changes in Senior Management.
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After making specific enquiries by the Company and confirmed
by the Directors, Supervisors and chief executives, save as
disclosed above, no other changes in the information of any
Directors, Supervisors and chief executives that are required to
be disclosed pursuant to paragraphs (a) to (e) and paragraph
(g) of Rule 13.51(2) of the Listing Rules have to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules during the
above-mentioned period.

During the Reporting Period, there was no change in the
employees and remuneration policies of the Company. A review
of the employees and remuneration policies of the Group during
the Reporting Period is set out in “Management Discussion and
Analysis — Il. Financial Review — Employees and Remuneration
Policies” in this interim report.

CONTINUING DISCLOSURE OBLIGATION
PURSUANT TO THE LISTING RULES

As of June 30, 2023, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted a code of conduct regarding
Directors’ and Supervisors’ securities transactions on terms no
less exacting than the required standard set out in the Model
Code in Appendix 10 to the Listing Rules.

Specific enquiries have been made to all Directors and the
Supervisors, and they have confirmed that they have complied
with our Company’s code of conduct regarding Directors’ and
Supervisors’ securities transactions during the six months ended
June 30, 2023.

The Company’s employees, who are likely to be in possession of
unpublished inside information of the Company, are also subject
to the Model Code. No incident of non-compliance with the Model
Code by the employees was noted by the Company during the
Reporting Period.
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Xlll. COMPLIANCE WITH THE CG CODE

The Company has committed to achieving high standards of
corporate governance with a view to safeguarding the interests
of the Shareholders.

The Company has adopted the principles and code provisions
as set out in the CG Code to the Listing Rules. The Board is of
the view that the Company has complied with all applicable code
provisions of the CG Code during the Reporting Period, except
for a deviation from the code provision C.2.1 of the CG Code, the
roles of the chairman of the Board and the chief executive officer
of the Company are not separate and are both performed by
Dr. Shen. In view of Dr. Shen’s experience, personal profile and
his roles in our Company, Dr. Shen is the Director best suited
to identify strategic opportunities and focus of the Board due
to his extensive understanding of the Company’s business as
the chief executive officer. The Board believes that vesting the
roles of both the chairman and the chief executive officer in the
same person has the benefit of ensuring consistent leadership
within the Group and enables more effective and efficient overall
strategic planning for the Group. The balance of power and
authority for the present arrangement will not be impaired and
this structure will enable the Company to make and implement
decisions promptly and effectively. The Board will continue to
review and consider splitting the roles of chairman of the Board
and the chief executive officer of the Company at a time when it
is appropriate by taking into account the circumstances of the
Group as a whole.

BREE(XR)BEMZRVERAET —F=FHhHHRE

73



74

EEERRHEMER

Corporate Governance and Other Information

FITEES

BINZESANERE  BE—RIF
HITEFR=EBIYIIFRNTES A
REEFZL (XF) - EFRKELE - W
REBLTRBERLE  RENEE
BENE LMRAFI2115

BT ZESEEEARBRITPHRE
AEBRMANSFTRARED  WE
HEBENRABEANDELE  BRE
BRUBHRENEE  RREEMNASE
E&Z=2023F6 30 LA ABHE
KERERGA P LS - Bat
ZEERR  AEBEHZE2023%6 A
30RIEAMEARP I BEETEE
&R - RAIRAG - LEED
HEWE -

AT

RN RAIB LA B (BI# 2 & 5HED
ESHEFMELM) EREFTESR
SRR EEMMEEEM R LRSS
241058 [ R ERHB L R EENBITH
B BENER | EHTBRYBEEN -

EEEEM

BREE (LR) BEMNEROERLIE
BER

LAE

FREAE R - 202349 A 198

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

Audit Committee

The Audit Committee has four members comprising one
non-executive Director and three independent non-executive
Directors, being Ms. Liang Xiaoyan (chairman), Mr. Hua
Fengmao, Dr. Yu Changyuan and Mr. Wei Yiliang, with terms of
reference in compliance with Rule 3.21 of the Listing Rules.

The Audit Committee has considered and reviewed the interim
report, the accounting principles and practices adopted by the
Group and has discussed matters in relation to internal controls,
risk management and financial reporting with the management,
including the review of the unaudited condensed consolidated
interim financial results of the Group for the six months ended
June 30, 2023. The Audit Committee considers that the interim
financial results for the six months ended June 30, 2023 are in
compliance with the relevant accounting standards, rules and
regulations, and appropriate disclosures have been duly made.

Auditor

The Company’s independent auditor, KPMG, Certified Public
Accounts, has reviewed the interim financial information
in accordance with the Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants.

By order of the Board

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
Shen Yuelei

Chairman of the Board

Beijing, the PRC, September 19, 2023
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Review Report

Review report to the board of directors of Biocytogen
Pharmaceuticals (Beijing) Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 77 to
106 which comprises the consolidated statement of financial position
of Biocytogen Pharmaceuticals (Beijing) Co., Ltd. (the “Company”)
and its subsidiaries (collectively referred to as “the Group”) as of
30 June 2023 and the related consolidated statement of profit or
loss and other comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, /nterim financial reporting,
issued by the International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with International Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2023 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2023

Interim Report 2023



B ZE2023F6H30H L AEA — REEXK

RERERAMEERAR
Consolidated Statements of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2023 — unaudited

(UAREST) (Expressed in RMB)
BZ6H30HILAEA
Six months ended 30 June
2023 F 2022
2023 2022
Bt = AR¥T R ARKEFTT
Notes RMB’ 000 RMB’000
& Revenue 3 326,836 229,131
SHE AR Cost of sales (91,472) (62,161)
ER Gross profit 235,364 166,970
H s RS EFRE Other gains and losses, net 4 20,960 38,381
EMBEANABEZEFEFE  Net change in fair value of biological
assets (5) 942 10,233
HEREHEAX Selling and marketing expenses (29,506) (24,241)
—RRITBFAX General and administrative expenses (117,532) (107,625)
HERX Research and development expenses (247,970) (327,819)
ReEEiE Loss from operations (137,742) (244,101)
BT A AR Finance costs 6(a) (46,664) (19,008)
DIEBE R RIEE Share of loss of an associate (4,983) (9,484)
FREL BT 18 Loss before taxation (189,389) (272,593)
FiS % Income tax 7 (420) =
HNEE Loss for the period (189,809) (272,593)
HAHEME2EWA (BR#i#E) Other comprehensive income for the
period (after tax)
— BREIRINER B IR AIE — Exchange differences on translation
HER of financial statements of foreign
operations (289) 357
HRE2EBALE Total comprehensive income for the
period (190,098) (272,236)
LT EEEREE Loss for the period attributable to:
RABERRER Equity shareholders of the Company (189,808) (272,385)
FEIE RS Non-controlling interests 1) (208)
HNEE Loss for the period (189,809) (272,593)
DTEEEHAZEWBALZLE - Total comprehensive income for the
period attributable to:
RAFRERRER Equity shareholders of the Company (190,097) (272,028)
e Non-controlling interests 1) (208)
BRE2EBALE Total comprehensive income for the
period (190,098) (272,236)
FREE Loss per share
BEARR#EE (ARE) Basic and diluted (RMB) 8 (0.48) (0.73)

SE82HEF 106 B M R A H B %

HEHE IS

BREE(XR)BENERDERAF

The notes on pages 82 to 106 form part of this interim financial report.
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Consolidated Statements of Financial Position

B ZE2023F6A30H LLAEA — REERX

At 30 June 2023 — unaudited

(UAREST) (Expressed in RMB)
A6 H30H M12A31H
At 30 June At 31 December
2023 F 20224
2023 2022
B 5E AR%Tx ARETT
Notes RMB’ 000 RMB’000
IRBEE Non-current assets
ME - BB RRE Property, plant and equipment 9 1,591,535 1,599,079
mEE Intangible assets 31,969 30,652
REEE R RIS Interests in associates 193,419 197,944
B 3EmB&EE Other non-current assets 54,344 52,861
1,871,267 1,880,536
REBEE Current assets
FE Inventories 14,350 18,604
BRI Contract costs 49,274 41,361
EMEE Biological assets 10 76,839 76,498
Z 5 UG IE & R E & Trade and bills receivables 11 114,681 107,682
TEAS 3R T8 K EL Ath FE W R TE Prepayments and other receivables 12 31,706 40,332
HEhemEE Other financial assets 8,583 8,198
RITREFRE Cash at bank and on hand 13 551,088 626,621
846,521 919,296
REBAE Current liabilities
B S RE MEN R Trade and bills payables 14 124,881 146,190
aHEaE Contract liabilities 81,369 56,377
E Ath FEAT IR Other payables 15 212,293 231,072
RITREMER Bank and other loans 182,257 126,665
HEBE Lease liabilities 47,537 44,938
BIHATR I8 Current taxation 1,224 804
649,561 606,046
REBEEFE Net current assets 196,960 313,250
HEERABER Total assets less current liabilities 2,068,227 2,193,786

78 Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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Consolidated Statements of Financial Position

B E2023F6A30H LLAEA — REERX

At 30 June 2023 — unaudited

(UAREST) (Expressed in RMB)
A6 H30H M12A31H
At 30 June At 31 December
2023 F 20224
2023 2022
B 5E AR%ET ARETT
Notes RMB’ 000 RMB’000
ey h=Ri= Non-current liabilities
PEFEUA Deferred income 88,503 89,934
HEBE Lease liabilities 186,776 191,507
RAEFE IR Long-term payables 775,531 709,359
RITREMER Bank and other loans 52,509 52,170
1,103,319 1,042,970
EEFE NET ASSETS 964,908 1,150,816
BEAXRR#E CAPITAL AND RESERVES
%N Share capital 16 399,398 399,398
] Reserves 560,960 746,867
RATERZBRREMEREE Total equity attributable to equity
shareholders of the Company 960,358 1,146,265
FFERES Non-controlling interests 4,550 4,551
R TOTAL EQUITY 964,908 1,150,816

FB2HZEFE106 B MK sEEA A HRE 7%
WM ER IS o

BREE(XR)BENERDERAF

The notes on pages 82 to 106 form part of this interim financial report.
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Consolidated Statements of Changes in Equity

#HZ2023F6A30A L AEA — REERK For the six months ended 30 June 2023 — unaudited

(UAREST) (Expressed in RMB)
KRARERFEE
Attributable to equity shareholders of the Company
RROED
ithkE
B RGEE BRH  EBERE  REE  EXRG &t FERES L
Shares held
for share Non-
Share Share award Other Accumulated ~ Exchange controlling Total
capital  Premium scheme reserve losses reserve Total interests equity
M ARBTT  ARBTT  ARBTR  ARBTR  ARBTR  ARBTR  ARBTR  ARBTR  ARETR
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
202351 B1B LR Balance at 1 January 2023 399,398 1,991,802 (18,986) 176,045 (1,404,268) 2,274 1,146,265 4,551 1,150,816
HZ2023%56A30R Changes in equity for six months
LABARERE: ended 30 June 2023:
BASERZANAEE Loss and total comprehensive income for
the period - - - - (189,808) (289) (190,097 (1) (190,098)
ARR LA Recognition of share-based payment - - - 12,399 - - 12,399 - 12,399
SRAEHEEELFRA  Purchase of own shares for share award
scheme 16(0) - - (8,667) - - - (8,667) - (8,667)
HMEBEATGRERD Share of reserve change of an associate - - - 458 - - 458 - 458
20236 B30 BHILER Balance at 30 June 2023 399,398 1,991,802 (27,653) 188,902 (1,594,076) 1,985 960,358 4,550 964,908
FRARERREL
Attributable to equity shareholders of the Company
Bx  BGEE  HbRE  ERER EiGR B FERES oz 3
Non-
Share Share Other Accumulated ~ Exchange controlling Total
capital  Premium reserve losses reserve Total interests equity
Wi ARBTT  ARETR  ARETR  ARMTR  ARETR  ARETT  ARETT  ARETI
Note  RMBOOD ~ RMBO00  RMBO00  RMBO00  RMB00  RMBO00  RMBO0O  RMB'0OD
R2022F1 B1BHES Balance at 1 January 2022 374930 1515574 158,194 (802,323) 833 1247208 4763 1251971
BE22256A30R LAER
599 Changes in equity for six months ended 30 June 2022:
BREERZANNEE Loss and total comprehensive income for the period = = - (21238 37 (272,028) (208)  (272,036)
BRRGH Recognition of share-based payment S S 18,127 = = 18,127 S 18,127
R2022E6 B30 BILE Balance at 30 June 2022 374930 1,515,574 176,321 (1,074,708) 1,190 993,307 4,55 997,862
E82H EF 106 B MM MK A EART 75 The notes on pages 82 to 106 form part of this interim financial report.
MEMBEXED -

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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Condensed Consolidated Cash Flow Statements

HZE2023F6H30H L AR — REEXK For the six months ended 30 June 2023 — unaudited

BREE(XR)BENERDERAF

(UAREST) (Expressed in RMB)
BZ6H30HIEA@EA
Six months ended 30 June
20234 2022
2023 2022
ARETR ARBTT
RMB’ 000 RMB’000
RETER Operating activities
REMBRS Cash generated from operations (17,569) (111,159)
[EERE R Tax paid - _
RETEMARSTFE Net cash used in operation activities (17,569) (111,159)
REETH Investing activities
BEYZE - REREE Payment for purchase of property, plant and
mEEESM equipment, intangible assets (90,243) (136,197)
HEEMSMEERNSHKIE  Proceeds from disposal of other financial
assets - 100,000
HEWE  BEX Proceeds from disposal of property, plant
RABFTS IR and equipment 232 85
RIEHE—FHMEBAF Deemed disposal of a subsidiary - (6,857)
RETEHMARESFE Net cash used in investing activities (90,011) (42,969)
REEE Financing activities
RITREMEKATSHRIE Proceeds from bank and other loans 113,370 57,215
ERIRITER Repayments of bank loans (57,800) =
S EmHEE Payments for listing expenses (2,569) (9,602)
FEARRGIFR Placement of restricted deposits - (15,167)
EERBEMNRIE Repayments of long-term payables - (5,009)
BRHRITREMERFE Interest paid for bank and other loans (3,747) (304)
EE e HRM Purchase of own shares (8,667) =
ENAERSHASEH D Capital element of lease rentals paid (12,843) (11,831)
ENEERSHF S Interest element of lease rentals paid (6,233) (3,342)
METBMEELSTFE Net cash generated from financing
activities 21,511 11,960
HeRBELEEYWRDEE Net decrease in cash and cash
equivalents (86,069) (142,168)
EXSBHNE Effects of foreign exchange rate changes 9,946 7,551
A1B1ENEERELZEY Cash and cash equivalents at 1 January 610,882 466,445
RE6A30EMERER Cash and cash equivalents at 30 June
REZEY 534,759 331,828
E82H EF 106 B MM MK A EART 75 The notes on pages 82 to 106 form part of this interim financial report.
MEMMER IS -

“E=FhHRE

81



82

&

AEBT R S B A SR B R
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

(Expressed in RMB)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”). It was
authorised for issue on 28 August 2023.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2022 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2023 annual financial
statements. Details of these changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2022 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following new and amended IFRSs
issued by IASB to this interim financial report for the current
accounting period:

- IFRS 17, Insurance contracts

- Amendments to IAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

- Amendments to IAS 12, Income taxes: Deferred tax related
to assets and liabilities arising from a single transaction

- Amendments to IAS 12, /Income taxes: International tax
reform — Pillar Two model rules

The Group has not applied any new standard or interpretation
that not yet effective for the current accounting period. Impacts
of the adoption of the new and amended IFRSs are discussed
below:

IFRS 17, Insurance contracts

IFRS 17, which replaces IFRS 4, sets out the recognition,
measurement, presentation and disclosure requirements
applicable to issuers of insurance contracts. The standard does
not have a material impact on these financial statements as the
Group does not have contracts within the scope of IFRS 17.

Amendments to IAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting
estimates

The amendments provide further guidance on the distinction
between changes in accounting policies and changes in
accounting estimates. The amendments do not have a material
impact on these financial statements as the Group’s approach
in distinguishing changes in accounting policies and changes in
accounting estimates is consistence with the amendments.
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Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to IAS 12, Income taxes: Deferred tax related to
assets and liabilities arising from a single transaction

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that give
rise to equal and offsetting temporary differences on initial
recognition such as leases and decommissioning liabilities are
required to be recognised from the beginning of the earliest
comparative period presented, with any cumulative effect
recognised as an adjustment to retained earnings or other
components of equity at that date. For all other transactions, the
amendments are applied to those transactions that occur after
the beginning of the earliest period presented. The amendments
do not have a material impact on these financial statements.

Amendments to IAS 12, Income taxes: International tax
reform — Pillar Two model rules

The amendments introduce a temporary mandatory exception
from deferred tax accounting for the income tax arising from tax
laws enacted or substantively enacted to implement the Pillar
Two model rules, published by the Organisation for Economic
Co-operation and Development (“OECD”) (income tax arising
from such tax laws is hereafter referred to as “Pillar Two income
taxes”), including tax laws that implement qualified domestic
minimum top-up taxes described in those rules. The amendments
also introduce disclosure requirements about such tax. The
amendments are immediately effective upon issuance and
require retrospective application. The amendments do not have a
material impact on these financial statements.

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

3 REVENUE AND SEGMENT REPORTING

(a)

Revenue

The Group is principally engaged in providing gene editing
services, pre-clinical pharmacology and efficacy evaluation
services, antibody development, selling animal models
and innovative drugs development. Currently the Group
have no products approved for commercial sale and have
not generated any revenue from sales of drug candidates.
Disaggregation of revenue from contracts with customers
by major service lines is as follows:

HZ6H30HILAEA
Six months ended 30 June
2023 2022
2023 2022
AR¥F T AREFT
RMB’000 RMB’000
ERiReE Gene editing 33,429 29,252
@ PR B S8 SRR T Pre-clinical pharmacology and efficacy
evaluation 89,541 65,416
BB WHE Animal models selling 115,219 72,858
AN Tk Antibody development 88,245 61,345
Hfth Others 402 260
326,836 229,131

HZE2023F6A308 L~E
A —R2BRFHRAEENRS
BHAEBERFZAH10% U E -
SHEAARYS50,441,0007T (&
Z2022%F6 A30H ENEA :
—E2RRFPHNRIBEAARE
40,000,0007T) °

For the six months ended 30 June 2023, one customer
had transactions with the Group which exceeded 10% of
the Group’s revenue, amounting to RMB50,441,000 (For
the six months ended 30 June 2022: one customer with
RMB40,000,000).
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(b)

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.
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3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting

The Group manages its businesses by business lines. In

a manner consistent with the way in which information is

reported internally to the Group’s most senior executive

management for the purposes of resource allocation and

performance assessment, the Group has presented the

following five reportable segments. No operating segments

have been aggregated to form the following reportable

segments.

Interim Report 2023

Gene editing services

This segment provides the customized gene editing
services based on animals as well as cells to meet
the needs of basic science research and drug
development of the customers.

Pre-clinical pharmacology and efficacy evaluation

This segment provides the pre-clinical pharmacology
service for drug efficacy and toxicity evaluation.

Animal models selling

This segment breeds and sells the animal models
for the external and internal use, including set
of genetically engineered mice, disease mouse
models and aged small animals. This segment also

out-licenses certain animal models to customers.

Antibody development

This segment utilizes the Group’s own antibody
discovery platforms to identify antibodies which have
the potential to become our drug candidates and
out-license or collaborate with partners for potential
therapeutic antibody molecules.

Innovative drugs development

This segment is engaged in research and developing

of innovative drugs with a focus on oncology and
autoimmune disease therapeutics.
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Notes to the Unaudited Interim Financial Report

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(i)

Segments results

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s most senior executive management monitors
the results attributable to each reportable segment on
the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by
those segments and the expenses incurred by those
segments. The measure used for reporting segment
result is gross profit.

The Group's other operating income and expenses,
such as other gains and losses, net and selling and
administrative expenses, and assets and liabilities are
not measured under individual segments. Accordingly,
neither information on segment assets and liabilities
nor information concerning capital expenditure,
interest income and interest expenses is presented.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition, as
well as information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance for
the period is set out below.
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3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(i)  Segments results (continued)
HE202356A30BLAMAA
Six months ended 30 June 2023
BEA
ERGE HEENHE EXBAEE  RBRR ANERY it Azt
Pre-clinical
pharmacology Animal Innovative
Gene  and efficacy models Antibody drugs
editing evaluation selling development development Others Total
ARETR  ARMTn ARETR ARETR  ARETR  ARETR  ARETR
RMB’000 RMB'000  RMB’000 RMB’'000  RMB’000 RMB’000  RMB’000
BEBABHEAD Disaggregated by timing of
revenue recognition
g Point in time 33,429 89,541 115,219 88,245 - 402 326,836
RESNPEFHLE Revenue from external customers 33,429 89,541 115,219 88,245 - 402 326,836
AHEkE Inter-segment revenue - - 11,231 - - - 11,231
THESDKE  Reportable segment revenue 33,429 89,541 126,450 88,245 - 402 338,067
TREAPER  Reportable segment gross profit 14,071 57,363 87,591 76,751 - 402 236,178

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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3 WERDIPIRE (&) 3 REVENUE AND SEGMENT REPORTING

(b) DEEE (7 (CONTINUED)
() HEPEE (&) (b) Segment reporting (continued)
(i)  Segments results (continued)

EE0000%6 30815 A
Six months ended 30 June 2022

()
ERGE ERERE ERABMEE nERE  ETERE Efh st
Pre-clinical
pharmacology Animal Innovative
Gene  and efficacy models Antibody drugs

editing evaluation seling  development  development Others Total
AREFT  ARETR  ARETR  ARETR  ARETRT  ARETRT  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

HbERARHES Disaggregated by timing of

revenue recognition
BHE Point in time 29,252 65,416 72,858 61,345 - 260 229,131
RENMPZEFEHLE Revenue from external customers 29,052 65,416 72,858 61,345 = 260 229,131
BRIl Inter-segment revenue = = 19,599 = 5 S 19,599
THESDKE  Reportable segment revenue 29,252 65,416 92,457 61345 = 260 248730
TREAPER  Reportable segment gross profit 12,799 43552 50,943 54415 5 78 170,787
(i) EIREDEEFE R (i) Reconciliations of reportable segment gross profit
BZ6H30H1LEA
Six months ended 30 June

2023 20224
2023 2022
AR®TT AREFT
RMB’ 000 RMB’000
A & D HBEF) Reportable segment gross profit 236,178 170,787
HKH D BEEF Elimination of inter-segment gross profit (814) (3,817)
traEF Consolidated gross profit 235,364 166,970

BREE(GLR)BENBZRHERAIET —S-=FHHHE 89
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REVENUE AND SEGMENT REPORTING
(CONTINUED)

(c)

Geographic information

The following tables set out information about the
geographical location of the Group’s revenue from external
customers. The geographical information on the revenue by
external customers’ respective country/region of domicile is

N as follows:
B Z6HA30H1LEA
Six months ended 30 June
2023 20224
2023 2022
ARBTT ARETFT
RMB’ 000 RMB’000
i The PRC 154,187 141,002
EFRERRA([ERH]) The United States of America (‘USA") 116,577 62,736
Hith Others 56,072 25,393
326,836 229,131

FEFNBEENIEMEENZE
ENBERME (MWE  BE MR
ME) REEDEENEEnE (8
WEEMS) °

The geographical location of the specified non-current
assets is based on the physical location of the asset, in the
case of property, plant and equipment, and the location
of the operation to which they are allocated, in the case of
intangible assets.

A6 H30H Mm12A31H

As at As at

30 June 31 December

2023F 20224

2023 2022

AR®TT ARETFT

RMB’ 000 RMB’000

H The PRC 1,384,330 1,453,038
E35 USA 240,318 176,693
Hith Others 339 =
1,624,987 1,629,731

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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4 EMWRREIEFE 4 OTHER GAINS AND LOSSES, NET
BZEZ6H30H1ENEA
Six months ended 30 June
2023 F 20224
2023 2022
AR%T T ARMET T
RMB’ 000 RMB’000

HEWE  HENZERNFE, Net gain/(loss) on disposal of property, plant

(E18) #8 and equipment 27 (151)
RARBEFEBEZS AE Change in fair value of financial assets at

BB ([RAAEESEHHE  fair value through profit or loss (“FVTPL”")

FEEAEHERE]) 2emE

ENAREBEES 75 =
B A Interest income 5,504 821
BT Bh Government grants 2,463 3,230
H B B 2 A 2 ) W Gain on disposal of interest in an associate - 24,124
BIEHEWBAREZMIKZ  Gain on deemed disposal of interest in a
subsidiary - 1,702

PTHESBMITECDTIRNEIEFHE  Net realised losses on derivative financial
instruments = (2,414)
FE 34, o 2 5 28 Net foreign exchange gain 12,899 10,488
Hith Others (8) 581
20,960 38,381

5 AYEEAAREBEEEHFSHE 5 NET CHANGE IN FAIR VALUE OF
BIOLOGICAL ASSETS

EMEBEEARBEEEFHEHRNE Net change in fair value of biological assets represents the
HARHO AR EBEEEZRE - BLE20234F difference in fair value from the beginning to the end of
6A30B AR RREBEEZEHF the period. During the six months ended 30 June 2023, net
HREN)EERAAREBEAEHAA fair value change consists of (i) negative realised fair value
R #59,940,0007T (B £2022%6 A changes of RMB59,940,000 (six months ended 30 June
30B1EREA : AR¥56,018,000 2022: RMB56,018,000) and (ii) positive unrealised fair value
TL)  R(NWKREBEAREBELES A changes of RMB60,882,000 (six months ended 30 June 2022:
AR60,882,0007T (& E 202246 RMB66,251,000).

HB0REAREA - ARKS66,251,000

JT) °
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6 FBRBIAIEIR
BBATERD NG/ (GHA) TH%

6 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

17 :
(a) BAFERIA (a) Finance costs
HZE6A30HLLAEA
Six months ended 30 June
2023 F 20224
2023 2022
ARETR AREFT
RMB’ 000 RMB’000
REIFE R RRIBRIFILE Interest on long-term payables 36,323 15,299
HEaERE Interest on lease liabilities 6,233 3,342
RITREMERF S Interest on bank and other loans 4,108 367
46,664 19,008
(b) BImAE (b) Staff costs
BZ6H30B1LAEA
Six months ended 30 June
2023 F 20224
2023 2022
AR%Tx AR%ETT
RMB’ 000 RMB’000
e TEREMEF Salaries, wages and other benefits 167,322 170,220
FLTE HERCGRIRET 813K Contributions to defined contribution
retirement schemes 15,457 15,717
DNESEENRM MBS Equity-settled share-based payment
expenses 12,399 18,127
195,178 204,064

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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Notes to the Unaudited Interim Financial Report

6 LOSS BEFORE TAXATION (CONTINUED)

(b) Staff costs (Continued)

Notes:

As stipulated by the regulations of the PRC, the Company and
its subsidiaries in the PRC participates in a defined contribution
retirement plan organised by municipal and provincial governments
for its employees. The Group is required to make contributions to the
retirement plans at certain percentages of the salaries, bonuses and
certain allowances of the employees during the year.

Subsidiaries in the USA implemented a defined contribution 401(k)
savings plan (the “401(k) Plan”) for U.S. employees. The 401(k)
Plan covers all U.S. employees, and allows participants to defer a
portion of their annual compensation on a pretax basis. In addition,
the Group implemented a matching contribution to the 401(k) Plan,
matching employee’s contribution up to a maximum of 5% of the
participant’s compensation.

HiyEE (c) Other items
BZ6A30ALXEA
Six months ended 30 June
2023F 20224
2023 2022
AR¥T R AREFTT
RMB’ 000 RMB’000
ME -  BMELKEINEER  Depreciation charge on property, plant
and equipment 80,640 76,477
B EEBBRA Amortisation cost of intangible assets 3,423 925
S IE R b EYWIE  Recognition/(reversal) of impairment
R ERBIERER (BE) losses on trade receivables and other
receivables 1,072 (865)
FEMAEHKNANRE Impairment of inventories and contract
costs 1,941 1,389
FERAR Cost of inventories 58,311 93,005

BREE(XR)BENERDERAF
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7

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

mEBERREMEERAR 7 INCOME TAX IN THE CONSOLIDATED
PEY TG STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
BZ6A30HLLAEA
Six months ended 30 June
2023 2022
2023 2022
AR¥F R AREFT
RMB’ 000 RMB’000
BNEATR 1A Current tax
BB Provision for the period (420) =
(420) -
BREE 8 LOSS PER SHARE
(a) BREXEE (a) Basic loss per share
HZE2023F6A30H IE/AME The calculation of basic earnings per share is based on
REREARBAMER AR A the loss attributable to ordinary equity shareholders of
TERBRRELGEEARE the Company of RMB189,808,000 (six months ended 30
189,808,000t (i =2022 June 2022: RMB272,385,000) and the weighted average
FO6A30RILEARMEAR : AR of 398,379,000 ordinary shares in issue during the six
¥272,385,00070) R B #1T months ended 30 June 2023 after considering the effect of
398,379,000 % (&5 &gtk (n the shares purchased for share incentive plan (six months
RENGFTEIFTEERNOTE) (B ended 30 June 2022: 374,930,000 shares).
F£2022F6 A30HIEARMEA -
374,930,0000% ) & @& hn#g
HEGEE -
(b) BREEER (b) Diluted loss per share

HZE2023F K 202296 A30H
IEAREA  BEEEHELR
B - BB SR EAsEEE
HR TR EAEIEAER ©

There were no potential dilutive ordinary shares for the six
months ended 30 June 2023 and 2022, therefore diluted
loss per share for the period were the same as basic loss
per share for the respective period.

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group incurred
costs for construction in progress of RMB81,256,000 (six months
ended 30 June 2022: RMB58,057,000) and acquired machineries
and equipment at a cost of RMB992,000 (six months ended
30 June 2022: RMB57,080,000), vehicles, furniture and others
at a cost of RMB1,386,000 (six months ended 30 June 2022:
RMB7,433,000) for the expansion of production facilities and
research capacity.

In April 2023, Haimen Phase IlIl Project was completed, and
the construction cost of RMB228,570,000 was transferred from
construction in progress to plant and buildings.

BIOLOGICAL ASSETS

The biological assets of the Group mainly include three animal
models: B-NDG (NOD-Prkdcscid IL2rgtm1/Bcgen) mice,
humanized mice and conventional strain mice which have been
developed for different types of medical testing. All mice can be
further separated into mice used to breed other mice (“mice for
breeding”) and mice to be sold for revenue (“mice for selling”).

A6 H30H ®12A31H

As at As at

30 June 31 December

2023 20224

2023 2022

AR®TR AREFT

RMB’ 000 RMB’000

—B-NDG - B-NDG 3,135 5,083
— NER{EDE - Humanized mice 71,788 67,422
- BHEBENR — Conventional strain mice 1,916 3,993
76,839 76,498

BREE(XR)BEMZRVERAET —F=FHhHHRE
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10 £MEE (&)

(a) EEANBEREERDMEDIN

10 BIOLOGICAL ASSETS (CONTINUED)

(a) Analysis of mice for breeding and mice for selling

ZLERDE HERNE wst
Mice for Mice for
breeding selling Total
AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000
7K2023F1A1H At 1 January 2023 28,196 48,302 76,498
B A Breeding cost* - 38,780 38,780
A & KA Tmim Decrease due to sales and
mortality (8,768) (30,613) (39,381)
EYEEARBEED Fair value changes of biological
assets 2,810 (1,868) 942
Ei% Transfer 8,698 (8,698) -
20236 A30H At 30 June 2023 30,936 45,903 76,839
R2022F1A1H At 1 January 2022 28,648 39,483 68,131
EEM A Breeding cost* = 41,991 41,991
A 845 R Ae TR Decrease due to sales and
mortality (6,068) (35,887) (41,955)
EYMEEAREBEEED Fair value changes of biological
assets 2,836 7,397 10,233
g Transfer 6,684 (6,684) =
202246 A30H At 30 June 2022 32,100 46,300 78,400
Pt &E Note:
* NEEENBERATERR * Breeding cost incurred for mice mainly include feeding costs,

FERA BIRA - TER

B EKEE -

costs.

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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10 BIOLOGICAL ASSETS (CONTINUED)

(b)

Fair value measurement of biological assets
Fair value hierarchy

The inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or
liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which
fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for
which market data are not available.

Level 3 valuations: Fair value measured using significant
unobservable inputs.

The fair value measurements of biological assets fall into
level 3 of the fair value hierarchy.

The Group’s mice for selling and mice for breeding were
revalued as at 30 June 2023. The valuations were carried
out by Asia-Pacific Consulting and Appraisal Limited, an
independent valuer. The Group’s finance manager and chief
financial officer have discussed with the valuers on the
valuation assumptions and valuation results as at the end of
each reporting period.

The fair values of biological assets are determined using
market approach and cost approach. Recent trading price
and adjustment factors based on the characteristics of
the biological assets (including age, gender, breeding
useful life, expected rate of mortality etc.) were used in the
calculations of fair values.

BREE(XR)BEMZRVERAET —F=FHhHHRE
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(b)

EMEENDAEBERE(F)
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10 BIOLOGICAL ASSETS (CONTINUED)

(b) Fair value measurement of biological assets (continued)

Information about Level 3 fair value measurements:

BRI B ABIE 202346 A30H
Significant unobservable inputs 30 June 2023
ZIEMANE SR 32 B BEARBIOTEARKS,4847T
Mice for breeding Recent trading price RMB40 to RMB4,484 per head
E e T 0&E 1618
Remaining useful life 0 - 16 weeks
HERNE SEHARK 32 B BEARBIOTEARK4,4847T
Mice for selling Recent trading price RMB40 to RMB4,484 per head
TEARSE T X 3% - 73%

Expected rate of mortality

3% — 73%

ERNAB SR AR 2022612 A31H
Significant unobservable inputs 31 December 2022
ZHEMANE SRR A2 B BEARBA0TE ARKS,8697T
Mice for breeding Recent trading price RMB40 to RMB5,869 per head
Rt A F/w 0&E 164
Remaining useful life 0 - 16 weeks
HER/NE ITHIR (B BEARBI0TEARES,8697T
Mice for selling Recent trading price RMB40 to RMB5,869 per head
TERRSE T X 2% — 57%

Expected rate of mortality

2% — 57%

HEHMERELA S T®K
SHEMEEMNDAABEKNIERE
m/E e

ZHEA/EREER DR
ARBEETEAMELA T
BRI AR o BR2023%6
A308 @ AR ELEHA B
10% - £EMEENRF AR EBE
& mA AR 7,727,000
T (R20226 128318 : AR
#7,649,8007T) °

EERHFE -

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

A significant increase/decrease in the estimated market
price would result in a significant increase/decrease in the

fair value of the biological assets.

The estimated fair value of mice for breeding and mice for
selling increased/decreased primarily due to an increase/
decrease in the market price. At 30 June 2023, if transaction
price increases/decreases by 10%, the estimated fair value
of biological assets would have increased/decreased by

RMB7,727,000 (At 31 December 2022: RMB7,649,800).

The changes in fair value of biological assets are presented
in “Net change in fair value of biological assets” in the

consolidated statements of profit or loss.

Interim Report 2023
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11 TRADE AND BILLS RECEIVABLES

A6H30H M12A31H

As at As at

30 June 31 December

2023 20224

2023 2022

ARBTT AREFT

RMB’ 000 RMB’000

g 5 R IE Trade receivables 122,646 114,750
W EEEE Less: loss allowance (8,162) (7,068)
114,484 107,682

W EE Bills receivable 197 =
114,681 107,682

B 5 REWHIENRR D T Ageing analysis of trade receivables

AEE-—RAEEZEFPREMA0EW
FOEEH - EHEKGBEREZS
Ak SR A NS EEL IR

The Group generally provides a credit period of 0 — 90 days to
its trade customers. The ageing analysis of trade receivables,
based on the earlier of invoice date or revenue recognition date

REBENRRITOT - and net of allowance for doubtful debts, is as follows:
A6 H30H W12 A31H
As at As at
30 June 31 December
2023 F 20224
2023 2022
AR TR ARETT
RMB’000 RMB’000
1FR Within 1 year 107,072 97,183
1224 110 2 years 6,313 9,157
2E3F 2 to 3 years 1,099 1,342
114,484 107,682

BREE(XR)BENERDERAF
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12 AARERHEMWERKIE

12 PREPAYMENTS AND OTHER RECEIVABLES

A6 H30H W12A31H
As at As at
30 June 31 December
2023F 20224
2023 2022
AR¥T R AREFT
RMB’ 000 RMB’000
TET ARG e R FRIR Advances to service suppliers 8,031 18,857
TR MR R IR Advances to materials suppliers 3,871 5,127
ENAREXE Prepayments for utility fee 2,519 2,496

AR BARBITATE £ AR Prepayments for costs incurred in

B RE (M) connection with the issuance of the
Company’s A shares (Note(i)) 1,442 -
AT 1B (B AT VAT recoverable 4,396 3,445
& Deposits 9,184 9,153
Hth Others 2,751 1,705
32,194 40,783
W EEEE Less: loss allowance (488) (451)
31,706 40,332
Bt E Note:

BRERER AR TABRRE AR
IR EBARTANORMDEER -
20236 A208  NARIRKZHBM
B BERIE L EAFER ST
TARBFLAENTEE - AREST
HEES LEBERSMANBEES
EEETEZEESHNIE -

P A TEAS SRR R B Ath YRR TR R
—FAWESHER B

(i) The balance will be transferred to the share premium account
within equity upon the listing of the Company’s A shares on Sci-
Tech innovation board. On 20 June 2023, the Company submitted
the application materials and then received a letter of acceptance
issued by the Shanghai Stock Exchange in respect of the application
for the proposed issue of A Shares. The issue of A Shares will be
subject to approvals by the Shanghai Stock Exchange and the China
Securities Regulatory Commission.

All the prepayments and other receivables are expected to be
recovered or recognised as expense within one year.

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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13 |VITREFRE 13 CASH AT BANK AND ON HAND
A6 H30H W12A31H
As at As at
30 June 31 December
2023 20224
2023 2022
ARETR AREFT
RMB’ 000 RMB’000
EFHRS Cash on hand - 3
RITRE Cash at bank 534,753 603,068
AN B AR (D BB AT B 5% 32 /915 55 Deposits held by the Trust established by
BMEE the Company for share award scheme 6 7,811
ZRRFIERITIF K Restricted bank deposits 16,329 15,739
551,088 626,621
o R EIRITIFR Less: restricted bank deposits (16,329) (15,739)
HARSRERTHIES KIES S (E Cash and cash equivalents in the
) consolidated statements of cash flows 534,759 610,882
14 ESZENSFREREANEE 14 TRADE AND BILLS PAYABLES
A6 H30H W12A31H
As at As at
30 June 31 December
2023 % 20224
2023 2022
ARETR AREFT
RMB’ 000 RMB’000
B 5 ERFIR Trade payables 107,316 105,501
R EE Bills payable 17,565 40,689
124,881 146,190

BREE(XR)BENERDERAF

“E=FhHRE

101



RAEEZ P TS =T

Notes to the Unaudited Interim Financial Report

14 EZRANRERENRE 14 TRADE AND BILLS PAYABLES (CONTINUED)

(%)
Bl 2 4 Ageing analysis
AP A . S AZg
RIS MAAR - B2 WATORRNE As of the end of the reporting period, the ageing analysis of
&= HA A~ HEA LN N
A MR DT trade payables, based on the invoice date, is as follows:
R6HA30H Mm12A31H
As at As at
30 June 31 December
2023 20224
2023 2022
AR®TR AREFT
RMB’ 000 RMB’000
1R Within 1 year 119,186 145,467
1F®BE2FA After 1 year but within 2 years 5,023 312
2FBE3IFA After 2 years but within 3 years 672 411
124,881 146,190
15 HESRIE 15 OTHER PAYABLES
H6830H M12HA31H
As at As at
30 June 31 December
2023%F 20224
2023 2022
AR¥T R AREBFT
RMB’ 000 RMB’000
8 TR A I8 Payables for staff related costs 24,505 36,436
SRR A AN B 3R (M () Payables relating to construction cost
(Note (i)) 117,641 111,680
E b B TE FE A SRR Payables for other taxes 2,547 3,391
FEE R BN A Payables relating to purchases of
equipment 44,654 59,542
MBHERBRENFKIE Payables for professional services 17,693 15,183
EHAth Others 5,253 4,840
212,293 231,072
B EE - Note:
(i) M2023F6A30H ' £WEEKR (i)  The amounts include the current portion of long-term payables which
—F AT R B RE A 3B 89 B R ED are to be paid within one year of RMB46,797,000 as at 30 June 2023
B AR 46,797,0007T (KR 20224 (as at 31 December 2022: RMB62,688,000).
12A318 : AR¥62,688,0007T) °
FMEEMENZBIEAR—ERNET All the other payables are expected to be settled within one year

SBERESRKEE o or are repayable on demand.
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Notes to the Unaudited Interim Financial Report

16 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Dividends

No dividends have been declared or paid by the Company
during the six months ended 30 June 2023 (during the six
months ended 30 June 2022: nil).

Purchase of own shares

On 17 October 2022, the Board of Directors approved a
share award scheme (the “2022 Share Award Scheme”),
pursuant to which the Company are able to grant restricted
shares to the eligible directors and employees of the Group
(the “Selected Employees”). The 2022 Share Award Scheme
remained in force for a period commencing on 7 November
2022 and ended on 7 November 2032.

The Company has appointed a trustee for administration
of the 2022 Share Award Scheme (the “Trustee”). The
principal activity of the Trustee is administrating and
holding the Company'’s shares for the Share Award Scheme
for the benefit of the Selected Employees. Pursuant to the
2022 Share Award Scheme, the Company’s shares will
be purchased by the Trustee in the market out of cash
contributed by the Company and held in the trust for
relevant employees until such shares are vested in the
relevant beneficiary in accordance with the provisions of the
2022 Share Award Scheme at no cost.

As at 30 June 2023, total number of shares held by the
Trustee was 1,148,000 at a total cost (including related
transaction costs) of RMB27,654,000, which is reflected as
shares held for 2022 Share Award Scheme.

During the six months ended 30 June 2023, the Company
has granted a total of 1,138,388 shares to the Selected
Employees which had not been vested as at 30 June 2023.

BREE(XR)BEMZRVERAET —F=FHhHHRE
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17 XAEEE

()

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

BRARBEFENEREE
BRRBETECRMEERARGD
AR EERERNERBARE
MREASEN  BREEREE
REESB=EHR - 2AEE
BB LATHA

s F A :-HREERARE

o  EIH:

TR BB T 5 1) 3
B CREHE)

BRat A% — R
WESN  BEEX
BEAER (BIE
®)EEE(8E
ROTE) B
ABE &

CEEHAMELIE

ERABRMS
ZE B ABE
(AT A B
’®) e

17 FAIR VALUES MEASUREMENT

(i) Financial assets measured at fair value

The hierarchy groups financial assets and liabilities into
three levels based on the relative reliability of significant
inputs used in measuring the fair value of these financial
assets and liabilities. The fair value hierarchy has the
following levels:

o Level 1: quoted prices (unadjusted) in active markets
for identical assets and liabilities;

. Level 2: inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

. Level 3: inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

7202346 A30H R2022412A31H
As at 30 June 2023 As at 31 December 2022
Fair value measurements Fair value measurements
categorised into categorised into
PERAE-R PEREZR HERE-BR HERE=R
HRRE W RE BWRR(E R E
e E5tE aFft & BFtE
Level 2 Level 3 Level 2 Level 3

ARBTRT AR®BTR ARBTIT ARBTET
RMB’ 000 RMB’ 000 RMB'000 RMB’000

B{Est= B & Financial assets at FVTPL

RS
BB AR A
zeWAE

— FLE PR £ 31T — wealth management

B3 B E products issued by private
equity funds 8,583 - 8,198 -
— NIEHEHALAERE — equity investment in
Kactus - 52,861 - 52,861
8,583 52,861 8,198 52,861

Interim Report 2023
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Notes to the Unaudited Interim Financial Report

17 FAIR VALUES MEASUREMENT (CONTINUED)

U]

(i)

Financial assets measured at fair value (continued)

During the six months ended 30 June 2023, there were no
transfers between Level 1 and Level 2, or transfers into or
out of Level 3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Information about Level 2 fair value measurements

The fair value of wealth management products issued by
private equity funds are calculated based the annualized
interest rate of the investment principal.

Information about Level 3 fair value measurements

The fair value of Group’s financial assets at FVTPL —
equity investment in a private company is determined with
reference to the price used in the latest round of financing
undertaken by the investee without adjustment.

Fair values of financial assets and liabilities carried at

other than fair value

The carrying amounts of the Group’s and the Company’s
financial instruments carried at cost or amortized cost are
not materially different from their fair values as at 30 June
2023.

18 COMMITMENTS

Capital commitments outstanding at 30 June 2023 not provided

for in the interim financial report were as follows:

A6H30H M®12H31H

As at As at

30 June 31 December

2023 F 20224

2023 2022

AR%ETx ARETTT

RMB’ 000 RMB’000

j2RIEHE Construction projects 4,975 8,838

BREE(XR)BEMZRVERAET —F=FHhHHRE
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19 EXBHAIRS 19 MATERIAL RELATED PARTY
TRANSACTIONS
WMEPFEBHTOIZOT : Transactions with related parties for the reporting period were as
follows:
HZ6H30HIEA@EA
Six months ended 30 June
2023 F 20224
2023 2022
AR%T R ARETT
RMB’ 000 RMB’000
RHEIRTS Provision of services 20,920 40,000
EEmEm Purchase of goods = 3,718
FEMXZ Interest expenses 18,100 =
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[AR]

“A Share(s)”

[ADC]

“ADC”

[E=S1=E:
“Adoption Date”

[ ]

“animal model”

[ER4HA k[ A= 2HA]
“Articles” or “Articles of

Association”
[ 2]
“Astral”
[BitZE®

“Audit Commlttee”

[ #2ENAR 17 ]
“Awarded Share(s)”

[BAHME ]

“B-cell” or “B cell”

Bx

Definition

FERERICE - BITUAERAIR EMOARARRATFEREBARK1.00THE R
53

the ordinary Share(s) with a nominal value of RMB1.00 each in the Share
capital of the Company proposed to be allotted, issued and listed on the
Sci-Tech Board

mEEYERY - BES IS FIREENS R EREBERELENNLS
BEMEE - BRKASTRBENEEDF

antibody-drug-conjugates, a new class of highly potent biological drugs
built by attaching a small molecule anticancer drug or another therapeutic
agent to an antibody, with either a permanent or a labile linker

MR AL 22 M 1) 22 =T 21 &Y 2
the date on which the Share Awards Scheme is approved by the
Shareholders

BEMEMAEAEDRE - B ABRKRBRHNSES BABSEEBRRRETER -
DER AR AR

a non-human species used in medical research to mimic aspects of a
disease found in humans, so as to obtain information about a disease and
its prevention, diagnosis, and treatment

RARA AL EZAA
the articles of association of the Company from time to time

Astral Eminent Limited
Astral Eminent Limited

ExgEl%Ae

the audit committee of the Board

HRABEEMS  EFEETITREAAZRERENEEHREA
in respect of a Selected Employee, such number of H Shares determined
by the Board and granted to such Selected Employee

BRATHERAREBARIEMEAELMENOKCARTIRNDMAR  AFESE
e

a type of white blood cell that differs from other types of lymphocytes by
expressing B cell receptors on its surface, and responsible for producing
antibodies

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Definition

[BRTE®E]

“Baiao Changsheng”

[BEREE]

“Baiao Evergreen”

IEES 3=
“BioVeda”

[Exg]

“Board” or “Board of Directors”

R=270

“BsAb”

[#41ADC

‘BsADC”

[CAR-NK

“CAR-NK”

ERBARFERMRERD L (ARAR)  R2019F6 A24 A EFEKIZINAR
B MELTREE—ZREEA  B—RITHALHKE

Beijing Baiao Changsheng Technology Development Center (Limited
Partnership)* (LR BRERBEERFO(ERER)), a limited partnership
established in the PRC on June 24, 2019, of which Dr. Shen is the sole
general partner, and a member of a Concert Party

IRBERESHEERPL(BRAR) - N2016F4 A 12BERBKIZNAR
G METAEE—EBREBA  E—BITBHALHKE

Beijing Baiao Evergreen Technology Development Center (Limited
Partnership)* QtRBEBEFREZEEFOL(ERER)), a limited partnership
established in the PRC on April 12, 2016, of which Dr. Shen is the sole
general partner, and a member of a Concert Party

BioVeda China Fund Il RMB, Limited
BioVeda China Fund Il RMB, Limited

RRBEEG
the board of directors of the Company

EREMTE  —BrARRESMENRKIKRCNE
bispecific antibody, an antibody that binds specifically to two antigens or
epitopes simultaneously

ERRIEADC Al NS FRBESEY S MEEE ERENRAKRMLARESR
—{EfEe

bispecific ADC, attaching small molecule anticancer drugs or another
therapeutic agents to an antibody with two antigens or epitopes
simultaneously

RENREZEBAARGAER  —BrNEaAREINQAR (FBEERERN—
o) MR R REOE - RS A # R RIS R AR A s

Chimeric Antigen Receptor Natural Killer cells, a new type of
immunotherapy that modifies natural killer (NK) cells, which are part of the
body’s immune system, to enhance their ability to recognize and destroy
cancer cells

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023



[CD40]

‘CDh40”

[CDMO

“CDMO(s)”

[{ZEEESFRI]
“CG Code”

[FFE

“China” or “the PRC”

[cMmC|
‘cmc”

[ARFE ]

“Company”, “our Company’

or “the Company”

[T Em]

“Core Products”

y

B

Definition

M OEFE40 - EMREZME HROARBED - AN BRERKERES
HBAT D
Cluster of Differentiation 40, a costimulatory protein found on antigen-
presenting cells, essential in mediating immune and inflammatory
responses

ERMBLEELE  RAaNEERBETEHMBARRHAENHEZENEES
RARBE AR

contract development manufacturing organization(s), a company that
serves other companies in the pharmaceutical industry on a contract basis
to provide comprehensive services from drug development through drug

manufacturing

ETRAIKT S 4PrE B EE S TR

the Corporate Governance Code set out in Appendix 14 to the Listing Rules

REARANE  EERARERFEBR2ZEME - BXEZAMEN - TR
B - RFIFRITTERR & A&

the People’s Republic of China, but for the purpose of this report and
for geographical reference only and except where the context requires,
excluding Hong Kong, Macau Special Administrative Region and Taiwan

L8 - A Nl

Chemistry, Manufacturing, and Controls

BREER (R BEMEBROERAF - K2009F 11 B 13 HEF B MK
BRATF - 2020512 290 B Gl AR P BT MR ARG ERAF - IS A
IR AEREEEREYEMAER AR

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.* (AR EE (4t R)E %
R AR AR, a limited liability company incorporated in the PRC
on November 13, 2009 and converted into a joint stock limited liability
company incorporated in the PRC on December 29, 2020 whose
predecessor was Beijing Biocytogen Gene Biotechnology Co., Ltd.* (3t &
REBEAEYMIRMBRAR)

YH0O01 X YH003 © R BIE18AEZEMATENIETE [HZOEMR]

YHO001 and YHO0O0S3, the designated “core products” as defined under
Chapter 18A of the Listing Rules

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Definition

[CROI

“‘CRO(s)”

MEEES ]
“CSRC”

[CTLA-4]
“CTLA-4"
[E%]
“Director(s)”
[RERK]

“Domestic Share(s)”

[MEE ]
“Employee(s)”

[ERSBT 4]

“Employee Incentive Platforms”

[ B T3]

“Employee Incentive Schemes”

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

BRMEHEE - UIRENEEIINBHERBOE A MBEE - £ YR E I
TEREXFNAF

contract research organization(s), a company which provides support to the
pharmaceutical, biotechnology, and medical device industries in the form
of research and development services outsourced on a contract basis

TREAFEEEREEE
the China Securities Regulatory Commission (FEBAEBEHEELZ 8¢

ils)3

)

ETHM FEKRBRENEQEXE  (FARGSIERREREREER YT
RREEE

a protein receptor expressed constitutively on T cells that functions as an
immune checkpoint and downregulates immune responses

RABESR
the director(s) of the Company

RARBITHNEREBEARBK1I0OTEAARERENRS A EHEER
ordinary share(s) issued by our Company, with a nominal value of RMB1.0
each, which are subscribed for or credited as paid in Renminbi

AEBEAKERRNEMZRES (TREEAKRIMEER)
any full-time employee (excluding any Excluded Employee) of any member
of the Group

BEES BRER hNESRGENER
Baiao Evergreen, Baiao Changsheng, Eucure Evergreen and Eucure
Changsheng

BEESHERRNA R FR BB &

the employee incentive schemes of our Company approved and adopted
by the Board

Interim Report 2023



[ERIMES ]

“Excluded Employee(s)”

(R A% ]

“Eucure Changsheng”

[hMES

“Eucure Evergreen”

i
==]
“FVTPL”
[GCP]
‘GCP”

Definition

(WVREER LD EBE - REARENERSOTAHENOABRERE BT &£
AEEITBRIBE1FOEMES (MIFZFFSRBERNBERZEWIERTE) - 3
(iNBIRE BB EMERRER  THEBEZENGERMEREZBRG X/
YEBEMNEEREBRONEMES  AEFSHAXTARBEAME) BRRE
TEMBREZEIERM MM AZEEBS BZARENEIMAES

(i) at the time of the proposed grant of an award, any Employee whose
service in the Group does not exceed 1 year from the expiry date of his
probationary period as stated in his employment contract with the Group,
except as otherwise determined by the Board at its absolute discretion
on a case by case basis, or (ii) any Employee who is resident in a place
where the award of the Awarded Shares and/or the vesting and transfer of
the Awarded Shares pursuant to the terms of the Scheme is not permitted
under the laws and regulations of such place or where in the view of the
Board or the Trustee (as the case may be), compliance with applicable
laws and regulations in such place makes it necessary or expedient to
exclude such Employee

EREMEERRERD L (BREX) - R2020F9 1 HEFBEKRINERE
#oOLBLIRER-—EBARA  2-BITHAL

Beijing Eucure Changsheng Technology Development Center (Limited
Partnership)* (AL Rt#EMERBHEERFPO(ERER)), a limited partnership
established in the PRC on September 1, 2020, of which Dr. Shen is the sole
general partner, and a Concert Party

ERENEBHRERDL (BREE) - R2020F5 BORAEFREKINERE
¥ LB RER-—EBARA  E-BITBAL

Beijing Eucure Evergreen Technology Development Center (Limited
Partnership)* (AL RtEMESRHEERFO(ERER)), a limited partnership
established in the PRC on May 9, 2020, of which Dr. Shen is the sole
general partner, and a Concert Party

A 0O g O EE AR A
RmEnEEEER

Food and Drug Administration

BRABHR

first-in-human
BRARBEASEHESHT AEHER
fair value through profit or loss

BRI BEEEERS
Good Clinical Practice
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Definition

[R5 ]

“GeneQuantum”

[ZEREE ]
“Global Offering”

[GMP]
“‘GMP”

[GPCR]J

“‘GPCR”

[AR&EE 5

“Group,” “our Group,”

“we” or “us”

[HA

“H Share(s)”

[HCC
“HCC”

(%]
“HK$” or “HKD”

(&%

“Hong Kong” or “HK”

gG]
“19G”

[gG1]

“1gG1”

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

B ERR (FM) BRAF - BRI S EY S B a8l ¥ SR
1=t
GeneQuantum Healthcare (Suzhou) Co., Ltd. (BB & &Rl (B M) AR A R]),
an innovative high-tech enterprise dedicated to the development of new
high-end biological drugs in China

RARHBRRE R TR IREE
the global offering of the Company’s H Shares on the Stock Exchange

BEnEEESERRE
Good Manufacture Practices

GERRBTE ABERATHEENERED - EFEVRESSARIMEEEER
Mt - SRS R E

G protein-coupled receptor, the most abundant membrane protein in the
human genome. Its primary function is to transmit extracellular information
into the cell, causing various cellular responses

AATREME R

our Company and our subsidiaries

RAGIRARGREBEARE.OTHFEII LTHINER - BUBTREREEN
R EBB AT LT

overseas listed foreign share(s) in the share capital of our Company with a
nominal value of RMB1.0 each, which is/are subscribed for and traded in
HK dollars and listed on the Hong Kong Stock Exchange

AT AnpR e

hepatocellular carcinoma

BRHPEEER BT

Hong Kong dollars, the lawful currency of Hong Kong

P EE BRI TR
the Hong Kong Special Administrative Region of the PRC

REREAG - MRBERFRE RONERE - mMEBMMREEMER
Immunoglobulin G, the most common type of antibody found in blood
circulation, created and released by plasma B cells

REMEAGT AMEPHEENIQGERE - HRNEHERSHRENNER
EEEER

Immunoglobulin G1, the most abundant IgG subclass in human sera and is
important for mediating antibody responses against viral pathogens
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MgG2J
“lgG2”

[ Rz ]

“in situ”

[8E5M]

“in vitro”

“in vivo”

[IND
“IND”

[(ByE=F
“independent third party(ies)”

(B E R Em]
“KOL(s)’

[ &% A147 A H
“Latest Practicable Date”

[ 7]
“Listing”

[ ETHE
“Listing Date”

[EHRAI [ FE LEHRA
“Listing Rules” or “Hong Kong
Listing Rules”

o}

Definition

REHREAG2 - TREEHEARRREBONBK(AWIgGRIE
Immunoglobulin G2, predominantly responsible for anticarbohydrate IgG
responses against bacterial capsular polysaccharides

BERIESCE (Riz) BB R ARSI A SE A &5 88 B &6z
in the normal location (site of origin) and has not invaded neighboring
tissue or gone elsewhere in the body

MAMEY - AR EY S FHEREEREYIRFEINETH —ERTIGMT
a category of study conditions which are performed with microorganisms,
cells, or biological molecules outside their normal biological contex

HEREENEYEIARCGEBERYY (BEAR) MEY) AIRSEEDEBNY
BTGNS - BRI E ARSI = E M EETF IR R

a category of study conditions in which the effects of various biological
entities are tested on whole, living organisms or cells, usually animals,
including humans, and plants, as opposed to a tissue extract or dead
organism

ER KA C AT SRk BR AR B T RN B2 e 55 - R BB R ER AR S8R B 7
investigational new drug or investigational new drug application, also
known as clinical trial application in China

WHARRMEAL (EEREE LTHRA) WERERSHIAL
any entity(ies) or person(s) who is not a connected person of our Company
within the meaning of the Hong Kong Listing Rules

RAgE = R B
Key Opinion Leader(s)

20239 H18H
September 18, 2023

HARPA B BB P E R
listing of the H Shares on the Main Board of the Hong Kong Stock
Exchange

HIXN BB P E /£ B =6 H B /2022981 H

September 1, 2022, being the date on which our H Shares are listed and
from which dealings therein are permitted to take place on the Hong Kong
Stock Exchange

BEBRESF ETRA BTRER] - BRIUARM T e

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to
time
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Definition

(B EREneE] Ec

“mAb”or “monoclonal antibody”

[EMR] &
“Main Board”

[1Z%E=FA ] &
“Model Code”

[MRCT 5
“MRCT(s)”

[MRNA-LNPJ 15
“MRNA-LNP”

[NK] ¥
“NK”

[BEIREER | 5
“NMPA”

[IRBRZEEE i1

“Nomination Committee”

[BIRE R B 8% ) |
“NRDL”

[NSCLC] £l
‘NSCLC”

[ FRRRAC A | %

“Over-allotment Option”

[OX40] %
‘Ox40”

114 Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

M9 B — SRR E A AR 2R AME SN
antibodies that are made by identical immune cells which are all clones
belonging to a unique parent cell

EEBRIMESNRER TG (TNEESETS) BN E BB MGEM
M5 R W TEIE

the stock exchange (excluding the option market) operated by the Hong
Kong Stock Exchange which is independent from and operated in parallel
with GEM of the Hong Kong Stock Exchange

FTRAIME10PE M LT AETETESR R HNIELESTA
the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules

multi-regional clinical trial(s)

{E1ERNA (MRNA) I E R BEE AR AL(LNP) » 52 5T AR B B mRNAE &
messenger RNA (mRNA) encapsulated in lipid nanoparticles (LNP), the
technology is used in the development of mMRNA vaccines

BARGAR  FAEGSLARSHEBIZEEMRAOREE DMK AAEE —EN
natural killer cell, the human body’s first line of defense due to their innate
ability to rapidly seek and destroy abnormal cells

BREMEEEER
National Medical Products Administration

E=glRe%Ae

the nomination committee of the Board

B o B R B om B 8%
National Reimbursement Drug List

FE/)NAD R B 7R

non-small-cell lung carcinoma

RABRBHRBFEER TER S B BRACAE
the over-allotment option granted by the Company to the international
underwriters in connection with the Global Offering

ERENTAR ERENZE  AHREXRNBEREETARS R EFE

a receptor expressed on activated T cells which gives costimulatory signals
to promote T cell division and survival
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[PD-1]

“PD-1"

[PD-L1]

“PD-L1”

[ HARR R 52 )

“Phase | clinical trial”

1150 B PR 2 e

“Phase Il clinical trial”

[ EZHRE ]
‘Pls”

[TEEH]

“Project Integrum”

[

“Prospectus”

[RC118]

‘RC118”

[ 712 |
‘R&D”

B

Definition

BEEARECERISEFER TR - —EETAR  BARMEWAR -
RENREREHTE - PD- 1N EFERBERATAR T SN REREE - HiLE
RERZFNEBANEMRRENR - ETHARKREAPD-18 1A EAREK
HNXLEABEHESR  TARRSBERERICARNEE

programmed cell death protein 1 or programmed death receptor 1,
an immune checkpoint receptor expressed on T cells, B cells and
macrophages. The normal function of PD-1 is to turn off the T cell mediated
immune response as part of the process that stops a healthy immune
system from attacking other pathogenic cells in the body. When PD-1
on the surface of a T cell attaches to certain proteins on the surface of a
normal cell or a cancer cell, the T cell turns off its ability to kill the cell

PD-18C881 » —BUNEFMELEARKANERD - BTARKENPD1ES
SR T AN RE B A AR SE R AR A Y AL

PD-1 ligand 1, which is a protein on the surface of a normal cell or a cancer
cell that attaches to PD-1 on the surface of the T cell that causes the T cell
to turn off its ability to kill the cancer cell

MRABBRE—NEATIR —EERUEYREFENOMAR - ARAETEE
B2t BEXZESHE - UETaER

a study in which the researchers test an experimental drug or treatment
in a small group of people for the first time. The researchers evaluate the
treatment’s safety, determine a safe dosage range, and identify side effects

HEEZ NIAEREEYSIBEATREET AR E — T EE L2 L
3'—‘7::

a study in which the experimental drug or treatment is given to a larger
group of people to see if it is effective and to further evaluate its safety

FEMRE
principal investigators

TFEEMNN2020F3AME - AAREBAMEBERAE
Project Integrum (FE &%) launched in March 2020, a large-scale in vivo
antibody discovery program

AN BB EN 202258 A 19 FIRKMBRETR
the prospectus published by the Company on August 19, 2022 in relation to

the Global Offering

YHO05 ADC
YHO005 ADC

Tt 7T B 2
research and development

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Definition

[EE &Y ] &

“RemeGen”

[FMEEZZES | &

“Remuneration and Evaluation
Committee”

[RenLite ] &

“RenLite”

[RenMab | ¥

“RenMab”

[RenNano | i1

“RenNano”

[ &5 HAR &

“Reporting Period”

[RE R |

F”a

“Returned Shares”

Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

REEMHE (L) BRI ARAF ﬁﬁﬂﬁxﬁﬁ(ﬂxfﬁﬁaﬁ 9995) K /&:&
HRZ M (B AR5E : 688331) LHMAR R —RELEAPELBEERNEY

ST BONBER - AENMEERLCAIFE E%@E’]%%i C ARRERE
NEXRZEBEERRTRAWHENE F 2%  BERFMERYER

RemeGen Co., Ltd. (REEMBE(ES)RNBRAF), a listed company in
the Stock Exchange (stock code: 9995) and the Shanghai Stock Exchange
(stock code: 688331),
committed to the discovery, development and commercialization of

a commercial-stage biopharmaceutical company

innovative and differentiated biologics for the treatment of autoimmune,
oncology and ophthalmic diseases with unmet medical needs in China and
globally

SR EZEES

the remuneration and evaluation committee of the Board

ARRNFE -
ADC
a platform of the Company, using RenLite mice to produce diverse bi-

FARenLite/  NEEXZBERM S NERFEETNERESRE T

specific antibodies with high affinity and to generate bi-specific ADCs

ARBNFE EFREE2ANRAIZENEEERenMab/NE - AFFERAER
s NRERNEE  UFREAFSHN - B2ERMRRIFRELENE AR
e

a platform of the Company, using transgenic RenMab mice with full human
variable region, which allows for the natural in vivo pairing of human heavy
and light chains for the development of fully human antibodies with high
affinity, low immunogenicity, and favorable

f# A RenNano/NE LARenMab/NE AR A E S E R
TR I 1E3E — HHE 2R

a platform uses RenNano mice to produce heavy chain antibodies on the

MR BiEEEE

basis of RenMab mice with further modification on antibody heavy chain
constant region

202341 A1H %2023 6 A30H [L7<1E A HfH
the six-months period from January 1, 2023 to June 30, 2023

WIERZETEIM GRS THEB R SR8 I 6 52 A5 sk ARRBEUR A » SRR IR & &
2 2 5 FER IR AV IR B AR AR R AR A7 RO AR 19

such Awarded Shares or related income which are not vested and/or
forfeited in accordance with the terms of the Scheme, or such Shares being
deemed to be Returned Shares in accordance with the terms of the Scheme
and the Trust Deed

Interim Report 2023



[ARE]
“RMB” or “Renminbi”

[RP2D
‘RP2D”

[ET&1] 3 AR 2@ ET &I (HAR)
“Scheme” or “Share Award
Scheme (H Shares)”

[HEIAR ]

“Scheme Rules”

[ B4 ]
“sbic”

[ B =R

“SDIC Ningbo”

[B4% B ]
“SDIC Shanghai”

[ BRI
“SDIC Shenzhen”

[NEEE]
“Selected Employee(s)”

[E5 R B EA )
“SFO”

[ A& |
“Share(s)”

Definition

HEMEEERARE

Renminbi Yuan, the lawful currency of China

I EAfEE T =
recommended Phase Il dose

STERAREM AR R E B R 2Bt 2l ]
the “Employees’ Share Award Scheme” of the Company constituted by the
Scheme Rules

BEEENERAE A E T A R SRR AR S R PSR REH 81
FR A

the rules relating to the Scheme, as approved and adopted by the Board
on the Adoption Date in its present form or as amended from time to time in
accordance with the provisions hereof

BRFAEREEEFR AR
State Development & Investment Group Co., Ltd.

Bl (2R IR REBILAIEREESABOE (ARAR)
State Development & Investment Corporation (SDIC) VC Fund (Ningbo) of
Technology Transfer and Commercialization (Limited Partnership)

&% (L8) BRAREBLRIEREEZSOE (ARAR)
State Development & Investment Corporation (SDIC) VC Fund (Shanghai) of
Technology Transfer and Commercialization (Limited Partnership)

BR = ORI BIXEREES (BREE)
State Development & Investment Corporation (SDIC) Gaoxin (Shenzhen) VC
Fund (Limited Partnership)

BEEerRMNBETRRKE2EAZNEMAEES

Employee(s) selected by the Board pursuant to the Board’s absolute
discretion to, from time to time, select any Employee for participation in the
Scheme

BEENESTNERBF LT - KRBT
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended from time to time

ARREATEREEARE1.0THEBR - BIEIF WM KHER

ordinary share(s) in the capital of our Company with a nominal value of
RMB1.0 each, comprising our Unlisted Shares and H Shares

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Definition

M3 | ¥
“Shareholder(s)”

[BSE 22 BT | 3l [ B BB 22 Py ¥
“Stock Exchange” or
“Hong Kong Stock Exchange

[EREREES ] £
“Strategy Development
Committee”

[ SUPCE] £l
“SUPCE”"
(%] ¥

“Supervisor(s)”

[T &

“T-cell” or “T cell”

[TCR] &
“TCR”

[TGA] &
“TGA”

KEGA &
“Trust”

REGESES ¥
“Trust Deed”

118 Biocytogen Pharmaceuticals (Beijing) Co., Ltd.

BRHFEA
holder(s) of the Share(s)

BRBERIFERAT
The Stock Exchange of Hong Kong Limited

ELEEBRBRERS

the strategy development committee of the Board

TRRA/NMEERERTIZ RS - —EERIRA RN
Size-unlimited and Precise Chromosome Engineering System, a genetic
manipulation technique

AAREBEEEGKE
member(s) of the supervisory committee of the Company

—EMNE AN Hﬂﬁ@ﬂ?&ii&builﬂfﬁ/,\ﬁ [RFE - ERBN ERZEHIE
EOER o R LURBAAM R EFEMTAR X 8 R E RS AN (B4
FINKARRR) [& 55 A 5k

a lymphocyte of a type produced or processed by the thymus gland
and actively participating in the immune response, which plays a central
role in cell-mediated immunity. T-cells can be distinguished from other
lymphocytes, such as B cells and NK cells, by the presence of a T-cell
receptor on the cell surface

TZEH’E%EE URTARKES-EEAEESY  AERFRFIZAEZETHT
BEBH TRENRMAR

T-cell receptor, a protein complex found on the surface of T cells that is

responsible for recognizing fragments of antigen as peptides bound to

major histocompatibility complex molecules

MANGEEMER R BAN D BUTHEY KRR ER#E
The Therapeutic Goods Administration, the medicine and therapeutic
regulatory agency of the Australian Government

ERERB PR 2 15T
the trust constituted by the Trust Deed

ARAREIFTAREZERFEAEEZTEMI LOELRE (B ARER - #x
RAEET)

a trust deed to be entered into between the Company and the Trustee (as
restated, supplemented and amended from time to time) in respect of the
appointment of the Trustee for the administration of the Scheme

Interim Report 2023



[MEFERn |

“Trust Share(s)”

[ZFEA]

“Trustee”

[ L fesn |

“Unlisted Share(s)”

i
‘Usp”

[YHO0O1]
“YHO01"

['YHOO02]

“YH002"

['YH003]
“YH003"

['YHO004 ]

“YH004"

['YHO08 ]
“YH008"

Definition

RIEERBRG  IXATALRRRBEESBNTIEANRSNTS EBA
B AT H AR A 2 B 77 55 H ISR A & 48 M AR 1) SR AT PR

any H Share purchased by the Trustee on the market out of cash arranged
to be paid by the Company out of the Company’s funds to the Trustee,
together with in each case any scrip Shares or bonus Shares referable to
those H Shares, for the purposes of settlement of the Awarded Shares

BREKEETEBRAF - ABEAARTREENERZT SN EMETAR
CMB Wing Lung (Trustee) Limited, or other trustee corporations to be
appointed by the Company for the administration of the Scheme from time
to time

ARRETHERABEARK1OTHEBR ONEREEFRFAARBUINEE
RERTAHR BT BN EMELRR S LT) RRNER

ordinary share(s) issued by our Company, with a nominal value of RMB1.0
each, which is/are subscribed for or credited as paid in a currency other
than Renminbi, held by foreign investors and not listed on any stock
exchange, and Domestic Shares

XEMEEEBET

United States dollars, the lawful currency of the United States of America

YHOO1 BEH ARILICTLA-4 IgG1 EFREINE
YHOO1 is a recombinant humanized anti-CTLA-4 IgG1 monoclonal antibody

YH002:2 —TEAABOX40 X B A3LZ M EH AR IgG1 i8S
YHOO02 is a recombinant humanized IgG1 antibody that targets the human
OX40 receptor

YHOO3 = — R E A AR HME AR S L E401gG2E R E A
YHO0O03 is a recombinant, humanized agonistic anti-Cluster of Differentiation
40 1gG2 monoclonal antibody

YHO004 2 —& AJR{EIgG1in4-1BBEE B
YHO004 is a humanized IgG1 anti-4-1BB Agonists

YHO08 2 8 EE R A PD-1/CD 4055 188

YHO0O08 is an anti-PD-1/CD 40 bi-specific antibody for the treatment of solid
tumors

BREE(XR)BEMZRVERAET —F=FHhHHRE
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Definition

[YHO12] K [YHO013]

“YHO12" and “YH013"

[YHO15] K [YHO16]

“YHO15" and “YHO16"

[ R R 555
“Zhaoyin Chengzhang Qihao”

[HBIRE KRB
“Zhaoyin Chengzhang Shijiuhao”

[fRIRAARE |
“Zhaoyin Langyao”

[4-1BB]

“4-1BB”

* ZHEH

* For identification purpose only

YHO12 % YHO13 2 # fMRenLite F & MBI MEE R EIEADC @ HAEIAIEE
=41

YHO12 and YHO013 are two bi-specific ADCs developed using our RenLite
platform, which are intended for the treatment of solid tumor

YHO15 X YHO16 2 #{fHIRenLite F A ENMERED T AAEIAARER
7 K R M

YHO15 and YHO16 are two antibody molecules developed using our
RenMice platform, which are intended for the treatment of solid tumor and
immune diseases

BIREREFIRE (R B E (BRER)
Zhaoyin Chengzhang Qihao Investment (Shenzhen) Partnership (Limited
Partnership)

FRYITHBERERAGREREES AR LR (BRER)
Shenzhen Zhaoyin Chengzhang Shijiuhao Equity Investment Fund
Partnership (Limited Partnership)

RINTHRRARKERERELEABEE (ARAE)
Shenzhen Zhaoyin Langyao Growth Equity Investment Fund Partnership
(L.P.)

R ETARENKARRENTE - T HARBERRETARS HEFE -
BUR NS 1R BT A RC IR T AR

a receptor expressed on activated T cells and NK cells which gives
costimulatory signals to promote T cell division and survival, activate
cytotoxic effects and help form memory T cells

Biocytogen Pharmaceuticals (Beijing) Co., Ltd. Interim Report 2023
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