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OCI INTERNATIONAL HOLDINGS LIMITED

FINANCIAL HIGHLIGHTS
B ¥5 & i itk 2

2023 INTERIM REPORT

For the For the
six months six months
ended ended
30 June 30 June
2023 2022 Changein %
BZE HE
—EgE== —_EF-—
ARA=THL ANRA=+HLE
~1E A 7~ & A 1t %
HK$'000 HK$'000
THER T 7T
Revenue W 2= 39,022 9,676 303.3%
From asset management REEEER 27,639 25,692 7.6%
From investment and RERE R
financial advisory services B 5 55 78 AR 172 473 (63.6%)
Sales of goods HEE M 7,120 15,053 (52.7%)
From securities trading and KEFHFEER
investments K& 4,091 (31,542) (113.0%)
Net profit (loss) from KB FEBFRN(EE)
operations 3,827 (43,943) (108.7%)
Net loss for the period KEEFEEB (581) (49,647) (98.8%)
EBITDA BRAME -HE-FER
#: 35 51 & 7 (EBITDA) 8,336 (40,805) (120.4%)
Loss per share IR & B
— basic (HK cents) —EARCEA) (0.005) (3.310) (99.8%)
30 June 31 December
2023 2022 Change in %
—EZ=HF —_ZE_—
xA=+8 +t=A=+—8 % 1, %
HK$'000 HK$'000
THER + 7T
Total Asset EERE 389,190 417,562 (6.8%)
Net Asset BEFE 292,435 293,640 (0.4%)
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The Group recorded total revenue of approximately HK$39.02
million for the six months ended 30 June 2023 (the “Period”)
(six months ended 30 June 2022: approximately HK$9.68
million). The increase in revenue was mainly due to the
recognition of fair value gain of approximately HK$3.91
million for the Period as compared to a fair value loss of
approximately HK$36.04 million for the six months ended 30
June 2022, which was offset by the decrease in revenue from
trading of wines and beverage.

After cost of sales and services rendered, general and
administrative expenses, and net reversal of or impairment
loss on financial assets, profit from operations for the Period
amounted to HK$3.83 million (six months ended 30 June
2022: loss of HK$43.94 million).

For the same token, loss for the Period decreased from
HK$49.65 million for the six months ended 30 June 2022 to
HK$0.58 million. EBITDA was a profit of HK$8.34 million for
the Period (six months ended 30 June 2022: loss of HK$40.81
million).

Loss per share (basic) attributable to owner of the Company
decreased from HK3.310 cents for the six months ended 30
June 2022 to HK0.005 cents for the Period.

REZEFEZERABRAE

FINANCIAL HIGHLIGHTS
8 ¥5 & i ik 2

AREBREBEZE -_ZE_=ZFNA=FTHIE A
ATEBBDESKEBELN3I0R2EEST
(BE2ZZ_F~"A=t+HLESEAR: &
968EEBIL)  MEEMINETEHRAHM

RAFEKRFLHINEEBT MEE -
E__FRNAZtTHLEXNERIBRRAFE
BIEN36M4EEEL A BERKMRE
Bl m DT -

NMEEERERERBKAAR  —K RTBHA
TREMEERDFEIREEER  KH
MZREEKRF AE3ISBEEBT(HE=
T FANA=THIEARER :  EBEER4L3.94
BEBIT -

Rl AEBHRNEBERAEE_S -~
A=Z+tBHBLEANEAMA9SEES TR E
0.58E BB NAHIM - EBITDA A )& 78.34
BEET(HE_S-_—_&F#5A=+HIL~
@A :EEAI8IBEBEBIT)

ARAREEEREGEEREEBERNHEZE =
- _FXNA=1+HIE/ME AB3.3108 R
&= K EAfE /9 0.005 81l °



OCI INTERNATIONAL HOLDINGS LIMITED 2023 INTERIM REPORT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGcEaREMhERD NS

For the six months ended 30 June 2023
BEZZT-_=FA=THLE EA
(Expressed in Hong Kong dollars) ()4 7 7o 5t &)

Six months ended 30 June

BEAA=THLEAERAR

Note 2023 2022
Mz === —_E_C
HK$'000 HK$'000
FERT FE T
(unaudited) (unaudited)
(RBEZ) (KEEZ)
Revenue Wz 4
Revenue from asset management BEEEWZ 27,639 25,692
Revenue from investment and % E B %% 5 AR % W =
financial advisory services 172 473
Sales of goods HEE M 7,120 15,053
Income (loss) from securities trading HHE & M E W A (E18)
and investments 4,091 (31,542)
39,022 9,676
Cost of sales and services rendered HERERERB KR (6,614) (18,928)
32,408 (9,252)
Other income (losses), net HoAth g A (B548) % 28 3,841 (501)
Selling and distribution costs HERKHEHR (13) (47)
General and administrative expenses — & & 17 B F X (32,855) (22,124)
Impairment loss on financial assets, & @& = & E & 18
net of reversal (F0 B £ @) 446 (12,019)
Profit (loss) from operations KB EKK RN (EE) 3,827 (43,943)
Finance costs M EA 5 (3,123) (4,305)
Share of results of a joint venture EBlE—HE&E R RIEEA 688 170
Profit (loss) before taxation B 75 BT m A (E5 1) 6 1,392 (48,078)
Income tax FT 5% 7 (1,973) (1,569)
Loss for the period 7K B R 5 18 (581) (49,647)
Other comprehensive (expense) H 2w\ (5 )l e
income
Items that may be reclassified HEAgEeENEE
subsequently to profit or loss: BmHA -
Exchange differences arising BRENBREBEEZ
on translation of foreign M i = &
operations (624) 296
Total comprehensive expense for AHEZHBA XA EHE
the period (1,205) (49,351)




2023 HHRFRE

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REBBZERERAT

BHGCEaREthERD N

For the six months ended 30 June 2023
BE_Z_F~~A=THLE~EA
(Expressed in Hong Kong dollars) (JA /& T 5t &)

Six months ended 30 June

BEAA=THLEAEAR

Note 2023 2022
[ —- —=_—
HK$'000 HK$'000
FERT FHET
(unaudited) (unaudited)
(RBEZ) (CREEZR)
Loss for the period attributable to FEAE AN HAFE /B 4R
Equity shareholders of the Company AR Al R R (68) (49,647)
Non-controlling interests JE 1R IR M 2 (513) =
(581) (49,647)
Total comprehensive expense for the & i A HA ) 2 1 5 X 42 %8 ¢
period attributable to:
Equity shareholders of the Company & A &) # 25 IX R (508) (49,351)
Non-controlling interests FEPE R B (697) -
(1,205) (49,351)
Loss per share I & A
Basic and diluted HA K #E 9 HK(0.005) HK(3.310)
cents cents
(0.005) &4l (3.310) 7% il

The notes on pages 12 to 46 form part of this interim
financial report.

HNE12E4A6 B MR AR BB % R EH
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OCI INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B 0A &x & B #5 1A iR &=

At 30 June 2023
RZE-_=FA=1+H

(Expressed in Hong Kong dollars) (JA & 75t &)

2023 INTERIM REPORT

30 June 31 December
Note 2023 2022
i
n —E-C
—EC-=H +=A
Bt = ~AA=tH =+—H
HK$'000 HK$'000
THER FHETT
(unaudited) (audited)
(REER) (f8 &%)
Non-current assets FERBEE
Property, plant and equipment ME- -WEREE 11 18,612 22,360
Interest in joint venture INERANET R ¥ 10 5,570 5,101
Rental deposits HEZS 1,086 1,086
25,268 28,547
Current assets R EE
Inventories FE 5,995 6,256
Trade receivables JEWE 5RE 13 32,657 7,431
Deposits, prepayments and other Be - EMANREREMER
receivables BRIA 14,929 17,150
Debt investments at amortised cost REEK AT ECEBIRE 12 18,138 17,350
Financial assets at fair value through RATEFABRZCEREE
profit or loss 14 114,165 110,260
Cash and cash equivalents RehBeSEEER 178,038 230,568
D . . e 363922 389,015
Current liabilities REAaE
Contract liabilities EHEE 1,067 1,548
Accruals and other payables JEETHRIE R E M EMEE 19,888 12,022
Amount due to a related party JE < B8 Bt 7 A 18 23,543 46,930
Borrowings RN 15 35,262 46,861
Lease liabilities HEEE 7,272 7,089
Current tax payable J& 1< BN A 7 1B 2,155 337
e 89,187 114,787
Net current assets RBEEFE 274,735 274,228
Total assets less current liabilities EEBERRDEE 300,003 302,775
Non-current liability FRBAE
Lease liabilities HEBE 7,568 9,135
Net Assets BEEFE 292,435 293,640




2023 HHRFRE

REBBZERERAT

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRGEMBIARR

At 30 June 2023

RZE-Z=FA=+1H

(Expressed in Hong Kong dollars) (LA 38 7T 5 &)

30 June 31 December

Note 2023 2022
»
n —E-=
—E-=& +=A
B 5 AA=TH =+—H
HK$'000 HK$'000
TER TERT
(unaudited) (audited)
(KB E &) (=)
Capital and reserves EAXREE

Share capital [N 17 14,998 14,998
Reserves & 285,155 285,663

Total equity attributable to equity ARRIERRRENAER
shareholders of the Company 300,153 300,661
Non-controlling interests IE 45 PG %5 (7,718) (7,021)
Total Equity B % 292,435 293,640

The notes on pages 12 to 46 form part of this interim

financial report.

—#5 -
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OCI INTERNATIONAL HOLDINGS LIMITED 2023 INTERIM REPORT

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEERENE

For the six months ended 30 June 2023
BEZZT-_=FA=THLE EA
(Expressed in Hong Kong dollars) (JA & 75t &)

Attributable to equity shareholders of the Company

ARARERREL
Non-
Share Share  Translation Other  Accumulated controlling
capital premium reserves reserve losses Total interests  Total equity

Ba  RBEE  EREBE  HbEE  RHER At Fek#s 3 b
HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HKS'000
TR THL TEL TEL TATL TET TEL TEL

Balanceat 1 anvary 2022 “E-—E-F-REH

(audited) (@217 14,998 498,790 (6) (919 (140070) 372793 - 372,793
Loss for the period BnER - - - - (49,647) (49,647) - (49,647)
Other comprehensive income HAEf 2 AN &

for the period - - 2% - - 296 - 29

Total comprehensive income ~ HAZANE (K1) £ %
(expense) for the period - - 29 - (49,647) (49,351) - (49351)

Partial disposal of a subsidiary to HE—-EHBLF 2 H5

anon-controlling interest ~ BRFHEBEKER - - - -+ - - - -+
Balance at 30 June 2022 ZEZZERNAZTH

(unaudited) Ea(REER) 14,998 498,790 290 (919 (189717) 303,442 - 303,442
Balanceat 1 Januay 203~ —F-=E-f-BEH

(audited) (%) 14,998 498,790 (780) 3431 (215,778) 300,661 (7,021) 293,640
Loss for the period HRER - - - - (68) (68) (513) (581)
Other comprehensive expense  HAEH2E F 1

for the period - - (440) - - (440) (184) (624)
Total comprehensive expense A2 AR LA

for the period - - (440) - (68) (508) (697) (1,205)
Balance at 30 June 2023 ZEZZERAZTH

(unaudited) ER(REEY) 14,998 498,790 (1,220) 3,431 (215,846) 300,153 (1718) 292,435
& The balance represents an amount less than HK$1,000. i HEHIENR1,0008 T 25

The notes on pages 12 to 46 form part of this interim ZHRF12E46 B MM T AN P H M KR E D
financial report. —EBH e
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REBBZERERAT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFESIRERSE

For the six months ended 30 June 2023
Eti_y ::if\ﬂ 5'1' E|JJ:/7\1E

(Expressed in Hong Kong dollars) (JA7& 7L 5t &)

Six months ended 30 June

BEAA=THLEAEAR

2023 2022
—E-= S
HK$000 HK$°000
TR T T
(unaudited) (unaudited)
(REERZ) (CREEZR)
Operating activities KREEH
Cash (used in) generated from KEXK(FTB)MEHE2
operations (13,671) 3,714
Bank interest received BEW|RITHE 582 3
Income tax paid BRI (155) (674)
Net cash (used in) generated from REEFEFAAIMIFHEEFHE
_operating activites (13,244) 3,043
Investing activities REZRH
Addition of property, plant and REWME BERRE
equipment (73) =
Net cash used in investing activities =~ HEEBMAREFE 73)
Financing activities MEETH
Repayment of other borrowings EBEHEMER (11,715) (35,087)
Repayment to a related party [m) 4 B 5 (8 R 318 (23,387) —
Capital element of lease rental paid ENEEHEEH ,éf PN ) (1,384) (3,127)
Interest element of lease rental paid ENHEEMR é B F) B E (393) (89)
Interest paid on amount due to a BT FE < B8 Bk 5 SR IE F B
related party (1,640) -
Interest paid on other borrowings B H fth (5 KA B (1,090) (4,216)
Net cash used in financing activities = REZBHAAREFE (39,609) (42,519)
Net decrease in cash and cash equivalents R&NMB & EEEE R L F58 (52,926) (39,476)
Cash and cash equivalents at 1 January R—A—BzREK
Be%EEAR 230,568 313,006
Effect of foreign exchange rate changes INEEERES o8 396 356
Cash and cash equivalents at 30 June RAA=+tRHAZHEEK
He%EHEA 178,038 273,886

The notes on pages 12 to 46 form part of this interim %ZE/\\

financial report.
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OCI INTERNATIONAL HOLDINGS LIMITED 2023 INTERIM REPORT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& B &7 & B 15 ¥R R Bfd 5

For the six months ended 30 June 2023
 E_E_=FRNA=tHIEAEA

1  General Information 1 —KE®

OClI International Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and Level 23, 28 Hennessy
Road, Hong Kong.

The Company acts as an investment holding company.
Its subsidiaries are principally engaged in asset
management, provision of investment and financial
advisory services, provision of securities underwriting
and placing services, trading of wines and beverage, and
securities trading and investments.

Basis of preparation

The interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with Hong Kong
Accounting Standards (“HKAS") 34, Interim Financial
Reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for
issue on 30 August 2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2023 annual financial statements.
Details of any changes in accounting policies are set out
in Note 3.

REBREREREAERAR(AATDNHA
EHETMKLAERREBER QA
HEORBEABERIMAR A A([HB
X Em-AARFMHEERMU R
T B & ¥ 25 A Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands & & /& & JE &%
2857231 ©

ARAR/—HAREERAF ENBA
AZIBREBREEERE RERER
MBHEARYE RUEEFEHEMEER
B ETHEERRREENRESFEER
HIZE -

R B

PR BRE IIREBEEARERRSMA
RAREFEMARMTETRAYD 0 E
AREGRXGEHE BRETEEIEH
RE((EREALAE)EMNETES
AER(ERBERERNDE34R S H
MBS YERER-_FT_=FN
A=+RHTz%-

TP RBREIRE-_ S _F2FY
BREMEBHEARSFTBRRER  HER
MR T _=—F2FUBERRPRR
MEHRRESRIN - ST BREDF
BENHE3 -
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REZEFEZERABRAE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Basis of preparation (Continued)

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains unaudited
condensed consolidated financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2022 annual financial statements. The unaudited
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The interim financial report has been reviewed by the
Company’s audit committee.

The measurement basis used in the preparation of the
unaudited interim financial report is the historical cost
basis. The unaudited interim financial report is presented
in Hong Kong dollars ("HK$") and all figures are
rounded to the nearest thousand (“HK$'000") unless
otherwise indicated.

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE-_Z-_=F/ A=+THLE~ERA

RREXEHE)
RENTAE B ERIFI4RA P AR
BHREAKREEBFLZERRNER
RAFRFESZEERAE BWAR
XHWEHXRSBENHE HFREBER-
ERGERA RN FMEET-

AP EREELSRCEXZEHAES
B mRREHREZHNETHERE - Wi &
BRE THMASBEERE_ZT__F2F
MBEBRRURZE BRI R EEESHM
EEEAZEEERRGZEE - RKEH
RERGRETPHMBERERREMZEE T
BIERBEEAVERESEN(ERAHE
REENDGER BB RERMET 2
BER -

TR BEREERARAZELE
=5
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REARERT R B REFABEMX
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R TDES R EEREIN
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OCI INTERNATIONAL HOLDINGS LIMITED

2023 INTERIM REPORT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
2T _=FANA=tBLAEAR

3 CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued the following new and
amendments to HKFRSs that are first effective for the
current accounting period of the Group:

° HKFRS 17: Insurance Contracts (including the
relevant amendments)

o Amendments to HKAS1 and HKFRS Practice
Statement 2: Disclosure of Accounting Policies

o Amendments to HKAS 8: Definition of Accounting
Estimates

° Amendments to HKAS 12: Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction

. Amendments to HKAS 12: International Tax Reform
— Pillar Two Model Rules

None of the developments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report. The Group has
not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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2023 HHRFRE

REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

4 REVENUE AND SEGMENT REPORTING mNDEBIRS
(a] Revenue (a) W=

The principal activities of the Group are asset
management, provision of investment and
financial advisory services, provision of securities
underwriting and placing services, securities
trading and investments and trading of wines and
beverage.

Disaggregation of revenue from contracts with
customers by major products or service lines is as
follows:

AEEIEXGREEEE EH
BREMMBHARE REIHFE
HEEERE BHEERKREMN
rEEBMRmEE-

REIBZEMmIXBRBRINDZIEFAE
& U

Six months ended 30 June
BEZEXA=1THIAM@EA

2023 2022
—E-=f Z—T-__%
HK$'000 HK$'000
FHE T FE T
(unaudited) (unaudited)
(REBEZR) (KEEZ)
Revenue from contracts with customers & 8 Bt 1% $R 2 % 8
within the scope of HKFRS 15 1558 & E A H
EFWAE K=
Disaggregated by major products or BREZEMIRBER
service lines g 5
— Asset management —EEEIE 27,639 25,692
— Investment and financial advisory —RERMBER
services R %% 172 473
— Trading of wines and beverage - BEEREBEAM 7,120 15,053
34,931 41,218
Revenue from other sources KRB E A 2ROR B W =
Income from debt investments XKEEBREZWRA - 2,938
Change in fair value of financial assets at LA R FEFF AEBZZ
fair value through profit or loss SRMEEANFEHEZD 3,905 (36,042)
Dividend income % Bl A 186 1,562
4,091 (31,542)
Total 4B 39,022 9,676
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023

e
EEgS -

=FERNA=ZTHIEAREA

4 REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

Revenue (Continued)

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition
and by geographic information is disclosed in Note
4(b).

Segment reporting

The Group’s executive directors are the chief
operation decision makers ("CODM?") as they
collectively make strategic decisions towards the
Group's operations based on nature of business.

In a manner consistent with the way in which
information is reported internally to the CODM
for the purposes of resource allocation and
performance assessment, the Group has presented
the following reportable segments:

(@) asset management

(b) investment and financial advisory services

(¢) underwriting and placing of securities

(d) securities trading and investments

(e) trading of wines and beverage

(a)

(b)

2023 INTERIM REPORT
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REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023

&i—?— ﬁz/\ﬂ —I_H_U:/\1.H
4 REVENUE AND SEGMENT REPORTING (Continued) 4 BRNEBBIE(E)
Segment revenue and results D EBU = R EE
Disaggregation of revenue from contracts with customers RERPE QR & %R U = A
by the timing of revenue recognition, as well as gl BRAKEERBE_ZT_=FK
information regarding the Group's reportable segments ZEZZFRA=ZTHIEARBEANER
as provided to the CODM for the purposes of resources P2l ol o A i e ﬁ FERERE
allocation and assessment of segment performance for EREEFEHASETEDR D I ERH
the six months ended 30 June 2023 and 2022 is set out FIEATR e
below.
Six months ended 30 June 2023 HE-—_E_=FANA=+HILANEA
Investment
and financial Securities Trading of
Asset advisory  trading and wines and
management services  investments beverage Total
RER RHEE BER
BEEE HEBZARE kRE RHREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThEn TER TR TER
Revenue from contracts with customers: KRB RF & H# W&
- At a point in time -RE-BHY - - - 7,120 7,120
- Over time 08— B B 27,639 172 - - 27,811
27,639 12 - 7,120 34,931
Revenue from other sources KB E MR M - - 4,091 - 4,091
Reportable segment revenue EHPHBME 27,639 17 4,091 7,120 39,022
Segment profit (loss) AHET(EB) 6,811 172 2,862 (2,506) 7,339
Other income A 3,841
Unallocated corporate and other expenses & A B A 7l R £ (6,665)
Finance costs MHER (3,123)
Profit before taxation R AT 7 1392
Income tax &R (1,973)
Loss for the period HEER (581)
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023

2023 INTERIM REPORT

BHEZT-=-F A=THLENEA
4 REVENUE AND SEGMENT REPORTING (Continued) 4 BRABMWS (&)
Segment revenue and results (Continued) DEBM R N EE(E)
Six months ended 30 June 2022 BE-E-_—_FANA=+HIEA~NEA
Investment and
financial Securities Trading of
Asset advisory trading and wines and
management services  investments beverage Total
RER EHEE FEER
EEER MBZARHB k& HmEE o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TAL TEL T TAEL
Revenue from contracts with customers: ~ RERF A ## K
- At a point in time -RE-EHE - - - 15,053 15,053
- Over time -BH-BEAE 25,692 473 - - 26,165
25,692 473 - 15,053 41,218
Revenue from other sources KEEM KRN = = (31,542) = (31,542)
Reportable segment revenue EEE LR 25,692 473 (31,542) 15,053 9,676
Segment profit (loss) AHEN(EB) 8,837 473 (50,880) (1,195) (42,765)
Other losses BB (501)
Unallocated corporate and other expenses & B A 7 £ (4,893)
Finance costs HRER (89)
Share of results of a joint venture Eli-RAagRaxa 170
Loss before taxation RHAESR (48,078)
Income tax FEH (1,569)
Loss for the period HEER (49,647)

Revenue is allocated to the reportable segments with
reference to revenue and income generated by those

segments.

Segment profit (loss) represents the profit earned
by or loss from each segment without allocation of
certain other income (losses), certain finance costs and
unallocated corporate and other expenses. This is the
information reported to the CODM for the purposes of

resources allocation and performance assessment.

WHEHE2EDE
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2023 HHRFRE

REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

4 REVENUE AND SEGMENT REPORTING (Continued) 4 BRNEBBIE(E)
Segment assets and liabilities PHEERAE
The following is an analysis of the Group's assets and NTRERERERLEDHE D 2 A E
liabilities by reportable and operating segments: BERBGEZS
At 30 June 2023 R-ZFE-_=F~HA=+H
[nvestment
and financial Securities  Trading of
Asset advisory  tradingand  wines and
management services  investments  beverage Total
RER  RFEEH EEE
EEER MEZARE kRE RHREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThER TEn TER TAR TR
ASSETS £E
Segment assets DHEE 40,127 172 143,117 11,663 195,079
Unallocated items: APEER
Property, plant and equipment nE BERR 13,102
Deposits, prepayments and other Be BERFERLY
receivables fE Wi BB 2,971
Cash and cash equivalents BehBeEEER 178,038
Total assets BEBE 389,190
LIABILITIES A
Segment liabilities PHEE 13,318 - 28,497 4,219 46,034
Unallocated items: RARIEE :
Other payables EthENERE 4,797
Borrowings B 35,262
Lease liabilities MEEE 10,662
Total liabilities AERE 96,755
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& B &7 & B 15 ¥R R Bfd 5

For the six months ended 30 June 2023
BE_Z_F~NA=ZTHLE~EA

4  REVENUE AND SEGMENT REPORTING (Continued) L WERNBHRSE(E)

Segment assets and liabilities (Continued) PEHEEREE(E)
At 31 December 2022 R-ZE-ZZF+ZH=1+—H
Investment
and financial Securities Trading of
Asset advisory  trading and wines and
management services  investments beverage Total
RER EHEE BER
EEER UBAARE kEE RHEMEE @t

HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET THET ThET TET

ASSETS BE
Segment assets PHEE 15,880 - 136,958 15,329 168,167
Unallocated items: RAEER
Property, plant and equipment nE BRERR 15,012
Deposits, prepayments and other BRe ERFEREM

receivables & Yt B 75 3,815
Cash and cash equivalents BeRhBeEEER 230,568
Total assets BEMBE 417,562
LIABILITIES A&
Segment liabilities PHAR 1,963 - 54,007 4122 60,092
Unallocated items: AOEBEE
Other payables EthEMERE 4,818
Borrowings EES 46,861
Lease liabilities HEAf 12,151

Total liabilities BEAE 123,922




2023 R ERTRE

REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT REPORTING (Continued)
Segment assets and liabilities (Continued)

For the purpose of monitoring segment performances
and allocating resources between segments:

o all assets are allocated to reportable and operating
segments, other than certain property, plant and
equipment, certain deposits, prepayments and
other receivables and cash and cash equivalents.

o all liabilities are allocated to reportable and
operating segments, other than certain other
payables, borrowings and certain lease liabilities.

Geographical information

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant
and equipment and interest in joint venture (“specified
non-current assets”). The geographical location of
customers is based on the location at which the services
were provided or the goods delivered. The geographical
location of the specified non-current assets is based
on the physical location of the asset, in the case of
property, plant and equipment, and the location of
operations, in the case of interest in joint venture.

4

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BEZT = A=ZTHLEA~EA

BRAPIWS (&)
THEERKEE)
REES Bz BRREERDE :

. FMAAESRELBREEHH
WEFHE BERRE EFR
& T OB R H o R R B A R
ReRBELSEER R -

e FMBREBE/IRKEEZRRLENE
HETHEMENER EREET
HERBRRN-

ith 3 & ¥
TREINBANAEBRBINFTEF I
B RNAEEDME BEEREARR
EERAIZEG(BEXRRBEEDHD
HMEBEMNEBER TP EMNEIT AR
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NB(RAERRIZEZEME) °
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OCI INTERNATIONAL HOLDINGS LIMITED

2023 INTERIM REPORT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

4

REVENUE AND SEGMENT REPORTING (Continued)
Geographical information (Continued)

4 BRAPBIWS (&)
I E R ()

Revenue from external

customers Specified non-current assets
REIBEFZW S HEERBDEE
For the For the
six months six months

ended ended At 30 June At 31 December
30 June 2023 30 June 2022 2023 2022
(unaudited) (unaudited) (unaudited) (audited)

—E-=F —_F_-_= —E-=fF =S
ARA=+AH ~A=+H N A +=A
IX{EA 1E 75 & A =+H =+—H
(REER) (R &8 2 %) (REEX) (REZ)
Total Total Total Total
#Aat @t #at et
HK$'000 HK$'000 HK$'000 HK$'000
FET FE T THET FE T
Hong Kong a5 39,022 9,676 18,587 22,326

The People’s R
Republic of AR HFE

China (“PRC") ([ &) - - 5,595 5,135
39,022 9,676 24,182 27,461
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REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS

87 #5 ¥ % Bff 51

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

5 FINANCE COSTS 5 s E R
Six months ended 30 June
BEA~A=1+HIAMEA
2023 2022
—E-=F —EF-—
HK$'000 HK$'000
TET FH&T
(unaudited) (unaudited)
(R & EX) (R E=Z)
Interest on other borrowings HEHMEERNE 890 4,125
Interest on amount due to a related  J& 15t B8 Bt 5 7% 18 & B
party 1,640 =
Interest on lease liabilities HEBEMEA 393 89
Other borrowing costs HiEEKA 200 91
3,123 4,305
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

6

PROFIT (LOSS) BEFORE TAXATION

(crediting):

6 PR AE M (&5 18)
Profit (loss) before taxation is arrived at after charging Br AT & M (B 18) B Mk (G A) T % 1E

g :

2023 INTERIM REPORT

Six months ended 30 June
BEZARNA=1THILEANMEA

2023 2022
—Eg—-= —ZEF=-=
HK$'000 HK$'000
FExT T T
(unaudited) (unaudited)
(K &8 %) (R %)
Staff costs (including directors’ ETHI(BREESINE)
emoluments) 22,258 10,462
Cost of inventories recognised asan MR AR X 27 &K K&
expense 6,614 13,682
Impairment loss on debt investments, (& 7 #& & & /& 18
net of reversal (R E) (446) 12,019
Depreciation charge HEEA
- owned property, plant and -BEVE BE
equipment K & & 480 72
— right-of-use assets —FRAEEE 3,341 2,896
Interest income from bank balances R 1745 8 2 K B W A (B &
(included in other income (losses)) EEMWA(EE)A) (582) (3)
Commission fee relating to asset EEERBEKHERSE
management business - 4,200




2023 R ERTRE

7

REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX

7

Pir 1S it

SRS

7 #5 3 2% BT 5

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

Six months ended 30 June
BEA~A=1+HIAMEA

2023 2022

—E-=F —E -

HK$'000 HK$'000

TET FH&T

(unaudited) (unaudited)

(R EX) (R E=Z)

Current tax — Hong Kong Profits Tax BIHAFE TE—&F 76 7| 1§ & 1,973 1,569

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in these two jurisdictions.

The provision for Hong Kong Profits Tax is calculated
by applying the estimated annual effective tax rate of
16.5% (2022: 16.5%) to the six months ended 30 June
2023, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax
rate regime.

For this subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%.

The PRC Enterprise Income Tax rate is 25% (2022:
25%).

No PRC Enterprise Income Tax have been provided for
in the unaudited condensed consolidated financial
statements for the six months ended 30 June 2023
(2022: Nil) as the Group has no estimated assessable
profits for the period.

RERERERRBEEXHEENRAIR
MOl NEBBABNZ MR FDEE R
B ] P 15 3%

BE_T-_=—& A=1+BLEAEAAE
BERNEHBEERRAGTFEEBRMX
16.5%(—F — — 4 : 16.5%):+ & » A
SE—HEWBARKRIN BAFGHM™
RHEEBDE-

HZHMBARIME B2 BB LER
i@ T IA8.25% M B R & 5 - m &2 T FE
SR A LA 16.5% B Bt R B FR o

FREGCXAERN R /5% (ZF =2
F:25%) ¢

MR AEERBE_S_=F A=+
HIENE AW EAETERBER - I
BN ALCEZERGEEV B REARZ
HEFTRPBECEMBSH 2BEEH(ZZ
ZFE) e
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OCI INTERNATIONAL HOLDINGS LIMITED

2023 INTERIM REPORT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

8 DIVIDENDS
No interim dividend was declared, proposed or paid for
both the six months ended 30 June 2023 and 2022.

9 LOSS PER SHARE

iz 2
BHE_Z-_="FERZFT-__FXA=+
HIEANBEAHYESIK 2% KSR
RHEIR B o

SREBE

Six months ended 30 June
BZEAA=1tHILAEA

2023 2022

—E-=F —_ET_-—
HK$'000 HK$°000
THERT FHET
(unaudited) (unaudited)
(REEX) (R & 3 %)

Loss attributable to equity RAArERRREMER

shareholders of the Company (68) (49,647)

Weighted average number of ordinary B %% 17 & i i% 0 4 F 19 £

shares in issue

1,499,749,920 1,499,749,920

Basic loss per share was calculated as the loss for the
period attributable to ordinary shareholders of the
Company divided by the weighted average number of
ordinary shares in issue. For the six months ended 30
June 2023 and 2022, the diluted loss per share is same
as basic loss per share because the exercise price of
Company’s share options was higher than the average
market price for shares.

BEREARNBEBNEARAR LT BERBKEE
EHABBRAEETETABRMEFTY
FHE - BHEZT-_=ZFR=-F ==
NAZTHLERNEARA BRARAER
BEHTHEERRBROTEETE  SRE
BEEBEHSRANEEMER -



2023 HHRFRE

10

11

12

REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INTEREST IN JOINT VENTURE

On 23 May 2022, the Group acquired 60% paid up
capital of LR RME AL E EZE G R A A (the “Joint
Venture”) from a third party at a cash consideration of
RMB3.15 million.

Pursuant to the Article of Association of the Joint
Venture, the Joint Venture is jointly controlled by the
Group and the other party because the relevant activity
affecting its returns from its involvement with the Joint
Venture requires the unanimous consent of the Group
and the other party sharing the control. Therefore, the
Joint Venture is accounted for as a joint venture of the
Group.

10

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023

BHE-_T =X A=THIAEA
NREeELrIZIER
RZE-_—_FRAA-_+=B AEEI

HEHKRBAREIISEETRAE=HIK
BLULRRMERAREEEERAA(E
ERNT60% M B G A -

RESEAFMNMABKERMAY a2 4
ﬂm$ﬁl&ﬁ THRES RAAS
FEHRSESE QA MG EHRNERE
@M&$%@& IS NS — T —
HRE B 2622 ERAEHE
BagnaAlke

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT 11 MZ BWMEKRXBEE
During the six months ended 30 June 2023, there BHEZZ-=F~"A=+HILEA~EA"
was addition of property, plant and equipment of 73,0008 T(BE_ZFT__F A=
approximately HK$73,000 (six months ended 30 June TRIERNBEA:-Z)RARFEVE KBE
2022: Nil). KR e
DEBT INVESTMENTS AT AMORTISED COST 12 RBEANFBECERIRE
30 June 31 December
2023 2022
HR-—EBE-= R-E = —
AA=+H +=ZA=+—H
HK$'000 HK$'000
TERT FH&ET
(unaudited) (audited)
(R EER) (8 2= %)
Corporate debt securities NElER &S 231,620 230,856
Less: Loss allowance B EREEE (213,482) (213,506)
Total debt investments at amortised & # 55k A 5H B 2 B
cost, net of loss allowance BERTFHBREEERS) 18,138 17,350
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
 E_E_=FRNA=tHIEAEA

12 DEBT INVESTMENTS AT AMORTISED COST
(Continued)

(a)

Corporate debt securities

Corporate debt securities comprise the following:

12

2023 INTERIM REPORT

RBEANGEZEBERE(AE)

(a) RREHKES

REBEBESFBRE:

30 June 31 December
Note 2023 2022
R-ZE=-= RZE-=
(k=3 AB=+H +ZA=+—H
HK$'000 HK$'000
TER TET
(unaudited) (audited)
(REER) (e& %)
8% senior guaranteed notes SEERERELERE
("SP Note") ([SPRE]) (i) 101,867 101,531
10% senior guaranteed notes WEEEREBARE
(“RD Note") ([RDE#]) (if) 108,690 108,331
9% guaranteed bond (“CFLD Note”) 9B B EREH([CFLDEE]) (i) 21,063 20,994
Gross carrying amount BERHE 231,620 230,856
Notes: B 5

(@)

SP Note represented US$13 million (31 December
2022: US$13 million) 8% senior secured guaranteed
notes issued by Sanpower (Hong Kong) Company
Limited (“SP Note Issuer”) matured on 30 July 2019
with a right to extend the maturity date by further
12 months exercisable by the Group. The SP Note
is secured by a charge over 131,000,000 shares of
C.banner International Holdings Limited, a company
listed on The Stock Exchange of Hong Kong Limited.
The Group does not have the right to sell or re-pledge
the shares held as collateral in the absence of default
by SP Note Issuer. In addition, the SP Note is also
secured by corporate guarantee provided by Sanpower
Group Co., Ltd. (the “Corporate Guarantor”) and
personal guarantee provided by Yuan Yafei (the
“Personal Guarantor”).

SPEEIEHR=R(EB) AR QRSP
EBRTADBTR-_ZE—HhL&FL
A=+HEHNB3EEXZT( =
—fE+-A=+—HB:13ABET)
SEERFEREREBAZE MAE
BERTRIBEBEE12EA -SPE
BATEEEBZERERAA(—M
REBBHERIMERARA LETZ
A 7] ) 131,000,000 0% % 15 1E & ¥ #&
R-ESPEEBRITARBENNE
RNT AEEEHLEXBERBHR
BRHD ARG - I SPEE IR
“HREBRAERAATL2TERAD
iRt Al ERERTIECHEA
BRADREMNBAER KR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

12 DEBT INVESTMENTS AT AMORTISED COST 12 REEMAKRFBAZERKRE(E)

(Continued)
(a) Corporate debt securities (Continued) a) DREBEHESF(H)
Notes: (Continued) M3 (&)

During the year ended 31 December 2018, Sanpower
Group Co., Ltd and Yuan Yafei, being the guarantors
of the SP Note failed to provide additional collateral
requested by the Group pursuant to the terms of the
SP Note and this has resulted in occurrence of events
of default (“EOD") under the terms of the SP Note.
In October 2018, the Group has issued EOD notice
to SP Note Issuer in respect of all outstanding sum
owing by SP Note Issuer. The Company has made
announcements on 29 October 2018, 20 November
2018 and 10 January 2019 in relation to the default of
the SP Note.

On 1 November 2018, the Group appointed a legal
adviser and the Group brought legal proceedings
against the Corporate Guarantor and the Personal
Guarantor at the Intermediate People’s Court of
Jiangsu Province (the “Court”) by the end of November
2018 for all outstanding sums owing by the SP Note
Issuer under the SP Note. On 20 December 2018, the
Court issued a £ % # fi# & (the "Mediation Order”,
order numbered (2018) Su 01 Min Chu No0.3422) in
relation to the payments obligations of the Corporate
Guarantor and the Personal Guarantor in respect of
the amounts owed under the SP Note recorded in the
AN 7 1% % (the "Settlement Agreement”) entered
into between OCI Capital Limited (“OCI Capital”),
a wholly-owned subsidiary of the Company, the
Corporate Guarantor and the Personal Guarantor on
the same day as a result of the mediation conducted
by the Court. Although the Corporate Guarantor
and the Personal Guarantor are required under the
Mediation Order and the Settlement Agreement to
repay amounts owed under the SP Note to OCI Capital
by making an initial US$2,000,000 payment by 28
December 2018 and twelve further monthly payments
during 2019, no payment was received by OCI
Capital based on the Mediation Order and Settlement
Agreement. Given such failure to pay in accordance
with the agreed schedule, all amounts payable under
the Mediation Order and the Settlement Agreement
became immediately due and payable. Accordingly, on
9 January 2019, the Group submitted an application to
the Court for the enforcement of amounts due under
the Mediation Order and the Settlement Agreement.
Up to the date of the interim financial report, such
court application is still in progress.

REE-ZZFT-NF+=ZA=+—8H
EFEE SPEBEERAZBREERS
RARIKRREIFRERBESPERIK
HREARNAZERREHEIINER D
BEHENEH(ENBHNELE-
RZZE—NE+ A AEEBEESP
ERBITABNNAEREEREA
RSPEBBITABRLENSHBA -
ARARERZ=ZZE—NFEF+A=1+nh
A 22— NF+—-—A=Z+HKZ=
TN F—HA+THRSPEERENS
HEL Ao

R=ZF—NE+—F—HB &A&£H
ZREFRER MAEBR=-F —
NE+— AERMRSPEREETAR
BSPEEMEREZHEAREERER
TEAPHRARZAR(ER]D TS
NAIERARBAERARZEEZRZ
FR - R=—_FE—NEFE+=_A=+8"
FRBFEHREABZ((ABEE] X
2% % A (2018) k01 K #134225% ) -
ANABBELARIERARBAERA
HZERARARAEZEMBRARREZ
EABRAR(REZBER]  AA)E
RARBAZBRAMETHOAREM
AR B 7T 32 &0 A0 7 oy % ([ R AR 17 5 1)
Pt f SPER B TN & X KB 2
RET- BERARERARMEAE
RABBRBEABRE LR R R
BEANEBESPEEIE N ERRIE -
FRAER-ZZE—NF+=ZA=F+N
H Bl XX it & %2,000,000% 7T & A —
T-NFEXMNBIN+ R B F0E
HEREEAHAKIIBREARS R
MBIBHEENEMNR BR K
ERBEHENBBERERMNZ AR
B ERMNE RS ENNRES
EXAMNEESHEEMN AL A&
BEER-_Z—A&FE—AALBRXER
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HFBETIHRBE -BEHRHHMBE R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023

 E-E-_=FA=tHIt~AEA

12 DEBT INVESTMENTS AT AMORTISED COST
(Continued)

12 RBEARGEZEBERE(E)

(a) Corporate debt securities (Continued) (a) DAEEHEXRE)
Notes: (Continued) Mt 5E - (&)
The Company received notice from the Sanpower ARARZTEZ—F+ZANAEH

Group on 8 December 2021 that the Restructuring
Plan (the “Plan”) of Sanpower Group was passed.
The Plan is scheduled to resolve the defaulted debts
and part of the related interest due through business
restructuring and improving fund pool through
disposal of certain assets or investments. The Plan
will last through 2021 and 2028. The Company is
registered as one of the Sanpower’s debtors and will
be notified by Sanpower Group for their updates on
the Plan.

T hREEEEEB-REEEMA
FR(EARDEBBOEN - ZAH
RAEEBEBEANELESRT
BEXRREUNEZE SO RFRE
NEB RSB O EREF B - %
FRER-_ZE-Z—FE2_T=-N\HF
HHEmE ARARELA-RMNE
BAZ— BEE=-"REBRAMNE
BMZARNEFHEE -

As at 30 June 2023, the net carrying amount of the RZTEZ=F"A=Z+H8 SPEIEK
SP Note was approximately HK$16.14 million (31 WEBMFEARAEEERBLD
December 2022: approximately HK$15.04 million), 8573 E B (T -+ A4

after a provision for impairment loss of approximately
HK$85.73 million (31 December 2022: approximately
HK$86.49 million).

RD Note represented US$15 million (31 December
2022: US$15 million) 10% senior guaranteed notes
issued by Rundong Fortune Investment Limited (“RD
Note Issuer”) matured on 15 April 2019. The RD
Note is secured by a charge over 78,000,000 shares
of China Rundong Auto Group Limited (“China
Rundong Shares”), a company listed on The Stock
Exchange of Hong Kong Limited. The Group does not
have the right to sell or re-pledge the shares held as
collateral in the absence of default by RD Note Issuer.

During the year ended 31 December 2019, RD Note
Issuer failed to repay the outstanding interest and
handling fee receivable and this has resulted in
occurrence of event of default under the terms of the
RD Note. The Company has made announcements on
8 August 2019 in relation to the default of the RD
Note.

=+ —H:48649BEET)ENE
1614 EBT(ZE-__F+= A
=+—H: 41504588 T) °

RDE & ¥EHRundong Fortune
Investment Limited ((RDZ & 1T A D)
BITRZZE-NFWOA+HABEH
WsAEET(ZE-__F+=A
=+—H:15B8EZL)I0EFER
BAXEZEE -RDEEUNFBRBERIE
SEERAR(—HREBHRAER S
Fr B R~ A k2 A &l)78,000,000
RO (THPEBRBRGDEER T
ROEBEBHTALBENONBRT
AEEEELNEXBEAMBER®D
B -

REBEE-_Z—AFEF+=-_A=+—8H
ILFE ROEBEBETAREERE
FMERERFES FEEHELERD
ZREBEATHENEHF ARFE
R-_ZE—AENAN\BHRROEEE
FOR R /N7



2023 AR HASR & REBRIERER AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

12 DEBT INVESTMENTS AT AMORTISED COST 12 #®R#EHEMNAIBZERRE(E)

(Continued)
(a) Corporate debt securities (Continued) a) DREBEHESF(H)
Notes: (Continued) M3 (&)

In 2019, following the RD Note Issuer’s failure to repay
the outstanding principal amount and the outstanding
interest and handling fee receivable of the RD Note,
the Group exercised its right as a chargee in possession
of the charged shares and sold 2,019,000 China
Rundong Shares on the market for HK$3,648,440
and subsequently contracted with two third parties,
LanHai International Trading Limited and Ms. Ding Yi
("Potential Purchasers”), which are independent of
the Group, to sell the remaining 75,981,000 China
Rundong Shares (“Remaining Shares”) for HK$80
million. LanHai International Trading Limited is the
wholly owned subsidiary of Lanhai Holding (Group)
Company Limited, which is in turn 99% controlled by
Mr. Mi Chunlei. Nonetheless, neither of the Potential
Purchasers paid any of the consideration to the Group.
The Group has commenced legal proceedings against
the Potential Purchasers. On 16 August 2019, a Writ of
Summons to LanHai International Trading Limited and
Ms. Ding Yi was filed to the High Court of Hong Kong
Special Administrative Region. The legal proceedings
between the Group against the Potential Purchasers of
Remaining Shares are still in progress. During the year
ended 31 December 2020, the Company attended
the mediation but no agreement was reached with
the Potential Purchasers. Further Witness Statement
was exchanged and the case management conference
hearing was held on 29 November 2021.

The case trial is scheduled on 5 October 2023.

In 2021 and 2020, the Group further disposed of
800,000 and 5,491,000 China Rundong Shares,
respectively, on the open market for HK$612,000
and HK$4,495,200, respectively. The China Rundong
Shares were suspended for trading since 1 April 2021
and subsequently delisted on 31 October 2022.

As at 30 June 2023, the net carrying amount of the
RD Note was HK$Nil (31 December 2022: HK$Nil),
after a provision for impairment loss of approximately
HK$108.69 million (31 December 2022: approximately
HK$108.33 million).

i

b
Be

—E-HE EBRDEEEITAKR
EEWTF$Eﬁ$%$@H$
ENFERBERFESE KEBET
fﬁ@%%#A%ﬁgﬁhfm%
A o I LA 3,648,440 TN B R E ™
% _F H€&2,019,0008 F BIE R &5 -
E&ﬁﬁ%%*ﬁ HEBRESAE

AREETHat((BEER] I
ﬁiEAZKEI)Ji HAHERT
75,981,000 % A Bl E R A% 15 ([88 T &
#7]) REAESOEE BT - B FEHKE
ESAERATAEELR(EE)A
RAIZEEWB AR ME &
B(EBE)BRAABBAEES LE
T H99% B HE - BE WML BEE S
HERNAEBINEAARE A&
EEHEBEEESTRBAEIEZREF R
—E-NnLFNA+ARH BEAER
BEATHRES S AR AR E &
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E\EE’]P&”{% MIMEETH H=E
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BAREETN _T_=F+AFEAB -
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T FRDZF=ZFTF-
BE—-—2PRAFAME DA H
800,0001‘& 15,491,000 4% & B &
&% R {E 5 5l £612,000% T
4,495200 L P I EE KD B
T FNUNA—HREREEFEE K
R _FE_—F+A=1+—HBHEM
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2023
 E_E_=FRNA=tHIEAEA

12 DEBT INVESTMENTS AT AMORTISED COST
(Continued)

(a) Corporate debt securities (Continued)
Notes: (Continued)

(iii)

CFLD Note represented US$2.69 million (face value)
of 9% guaranteed bond issued by CFLD Cayman
Investment Ltd. (“CFLD Note Issuer”) matured on 31
July 2021.

The Group received a default notice in respect of
CFLD Note on 9 March 2021. Accordingly, the Group
made a provision for impairment loss of approximately
HK$19.06 million (31 December 2022: approximately
HK$18.68 million) as at 30 June 2023 and at 30 June
2023, the net carrying amount of CFLD Note was
approximately HK$2.00 million (31 December 2022:
approximately HK$2.31 million).

On 24 January 2023, a restructuring scheme was
approved by the court, under which the creditors were
offered with different new bonds for selection by 9
January 2024 to exchange for the CFLD Note. During
the six months ended 30 June 2023, the Group had
submitted an application for the selection of new
bonds under the restructuring scheme, and up to
the date of this report, the application process was
in progress and the Group has not received the new
bonds yet.

2023 INTERIM REPORT

12 RBEARGEZEBERE(E)

(a)

NEBEBES(E)
Bt aE - (&)

(iii)

CFLDE & #2.698 & = L(HE) B
CFLD Cayman Investment Ltd. ([CFLD
EBROTADRETR-_Z=-—F
tRA=+—BEHPNIEFERES -

AEBR_ZE-_—E€=AhBHEE
CFIDEEMENBM - Al A&
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EEFEEEEBENI6EEE A T(ZF
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BHET) MR-_TE-_=FA=+
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13 TRADE RECEIVABLES

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

13 BHRERKRIA

30 June 31 December
2023 2022
R—ZEBEZ-= NZEE ==
AA=+H +=ZA=+—H
HK$'000 HK$'000
TET FH&T
(unaudited) (audited)
(R & EX) (8 2= %)
Trade debtors in respect of winesand B EE&HHBALAR R Z
beverage trading B5E%A 3 34
Fees receivable from asset REEEEBZRERKEHR
management, net of loss allowance  (¥1Bk /&5 18 B &) 32,654 7,397
32,657 7,431

The Group allows an average credit period from 90
to 120 days to its trade customers in respect of wines
and beverage trading. Fees receivable in respect of the
business of asset management are normally due within
30 days upon presenting the invoice.

The following is an ageing analysis of trade receivables,
net of loss allowance, arising from the business of wines
and beverage trading based on date of invoice at the
reporting date:

AREERHHBEAEARRREEE SR
FEWVEI20B 2 FHEEH-BEE
BEXEBHNEREABRTERAZEER30
H A EH o

RBEEEH BEERRREERRBE
EZREEBEZRBANKRBERG) ZE
SEHMZEEINOT

30 June 31 December

2023 2022
N-oE-=%& » =

ABA=+H +TZH=+—H

HK$'000 HK$'000

F & T FETT

(unaudited) (audited)

(R & F %) (& E=x)

0 to 60 days 0&260H 3 34
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For the six months ended 30 June 2023
HE_Z_=F~A=+BItA~EA

fEE 5% RIA (&

R¥mEHRS - %“F’”EE%?%FEZF‘H&Z
BE2RBEJFREBERRE RER KA
MR T

13 TRADE RECEIVABLES (Continued) 13
The following is an ageing analysis of trade receivables,
net of loss allowance, arising from the business of asset
management based on date of revenue recognition at
the reporting date:

30 June 31 December
2023 2022

RNR-E=-= i =
~NAB=Z+H +=-—BA=+—H
HK$000 HK$'000
FER F&E T
(unaudited) (audited)
(REHE &) (8 2= %)
0 to 60 days 0£60H 25,988 889
61 to 90 days 61%90H 297 484
91 to 180 days 91&2180H 736 1,466
181 to 365 days 1812365 H 2,034 1,739
Over 365 days {8 i@ 365 H 3,599 2,819
32,654 7,397

14 FINANCIAL ASSETS AT FAIR VALUE THROUGH 14 B/ TEHABREZEZESRNEE

PROFIT OR LOSS

30 June 31 December
2023 2022
R-E=-= i =
~NB=Z+H +=-ZBA=+—H
HK$'000 HK$'000
FER FE T
(unaudited) (audited)
(K& F %) (T %)
Unlisted investment funds FEMEEES
— OClI Equities Fund SP — OClI Equities Fund SP 96,108 92,013
— OCI Real Estate Fund I SP — OCI Real Estate Fund | SP 4,600 4,620
Investments in listed securities REMBEBEFMKE 13,385 13,540
Investments in listed warrants RETRBREBNRE 72 87
Total financial assets at fair value BEATFEFABERZ &
through profit or loss B E P 114,165 110,260
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For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

15 BORROWINGS 15 B
30 June 31 December
2023 2022
R=-SZBE=-=%H R-E - —
~A=+H +=ZA=+—H
HK$'000 HK$000
FER FAET
(unaudited) (audited)
(K R E %) (g E=x)
Shareholders’ loan, unsecured REE R EE A
— Cheer Hope Holdings Limited -REZRBR QA
(“Cheer Hope") (see Note below) TRE#£KR])(ERTX
Bt &) 35,262 46,861
Note: Bt 5
The loan from Cheer Hope bears interest at a fixed rate of 4.15% RERZERNEREZEE RN E415%5 B
and is denominated in US$. According to the facility agreement AETTEE - RIFHER BERET AR E &
with Cheer Hope, the loan was matured on 24 May 2023 and the ERER-_TE_=FRAA-TWARH mA
Group is negotiating with Cheer Hope for an extension of the loan. EEFEREEREFERERAR - Bt -
As such, the loan balance has become repayable on demand. ERERERABIZERKEE-
In July 2023, the Group has settled US$2,500,000 (equivalent to RZTEZ=F+tA AEBERNEEERER

approximately HK$19,590,000) of the loan to Cheer Hope. B 5£2,500,000 3 Jt (48 & 7 49 19,590,000 % 7T) °
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For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

16 DISPOSAL OF A SUBSIDIARY 16
On 11 January 2023, the Group entered into a
sale agreement to dispose its entire interest in a
wholly-owned subsidiary, Arcadia Fund Management
GP Limited, for a consideration of HK$1. The net assets
of Arcadia Fund Management GP Limited at the date of
disposal were as follows:

HE—[RELT
R_TE_=F—-—A+—B XEEFXZ
HEMHR UWHEHERZEN B QA
Arcadia Fund Management GP Limited Z
2 = KB A1E T e Arcadia Fund
Management GP Limited A ! & B 0 &
EFEMT

11 January
2023
—E-=F
—A+—H
HK$'000
FH&T
(Unaudited)
(R E=Z)
Analysis of assets and (liabilities) over which the %k =1 HI#E 2 BE K (B E) DT :
control was lost:
Other receivables H g U AR 18 30
Net assets disposed of HEEEFE 30
Loss on disposal of a subsidiary: HE—HMB AR EE:
Consideration received and receivable 2 & E KR E -
Net assets disposed of HEEBEEFE 30
Loss on disposal HEZEE (30)
Net cash inflow arising on disposal: HEEEZRERAFE:
Cash consideration received EWEENRE =

Less: bank balances and cash disposed of B HERTEHRER S -
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For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

17 SHARE CAPITAL 17 BRI
Number of Share
shares capital
[ &g gE| g 2
‘000 HK$’000
T & FE T
Authorised: ETE -
Ordinary shares of HK$0.01 each FREEOCO B L2 EEIX 100,000,000 1,000,000
Ordinary shares, issued and fully paid: B 277 & %1 @ & # I -
At 1 January 2023 and 30 June 2023 R-_ZE-_=F—A—H K
2= HA=+H 1,499,750 14,998
RELATED PARTY TRANSACTIONS 18 FABAXRS

18

In addition to the transactions disclosed elsewhere in
these condensed consolidated financial statements, the
Group also had the following material transactions with
related parties during the six months ended 30 June
2023.

(a) The remuneration of key management during the
six months ended 30 June 2023 was HK$ 1,463,000
(six months ended 30 June 2022: HK$1,815,000).

BUHEEHAEEMBERREM
BRI AKEERBEZ
ANAZ=1 8 1ENE A TF R
TEARS

okk

853 BT %
=

')
#E AT A

ot 4

a) BE-_TE-_=FXXA=Z1+HLXAE
A FZEEEMNH M A1,463,000
BT(BHE—_ZE-_—_f€XA=+AH
IE7<fE A 1,815,000 jT) °
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For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

18 RELATED PARTY TRANSACTIONS (Continued)
(b) Balance and transaction with related parties

18 BBAXS(E)
(b) BAM S AN EBBATETZRS

Name of related party Relationship
BB D B ZRE
Orient Finance Holdings (Hong Kong) Limited A wholly-owned subsidiary of a major shareholder

RTERERGEE)ERAA
ZN

of the Company
RAIETERRZ2EZEWE A A

Six months ended 30 June

BEANA=THLAXEA

2023 2022
—E-= S —

HK$'000 HK$'000

F & T TFHTT

(unaudited) (unaudited)

(R E & &) (REEZ)

Transaction x5
Interest expenses MERX 1,640 =
30 June 31 December
2023 2022
—EBC-=HF —=E-=
AA=+HB tZA=+—H
HK$000 HK$'000
FTER FE T
(unaudited) (audited)
(R HF &) (45 2 %)
Balance W
Amount due to a related party JE < BB Bk 75 5K IA
(note) (B 35) 23,543 46,930

Note: The amount due to related party will be repaid in five
equal installments and bears interest rate of 8% per
annum. As at 30 June 2023, there are two remaining
installments.

MaE: BAEBEIRES) AMEREE
WRENE%FTE - RZT_=F
RNA=Z+R - FermE s B
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For the six months ended 30 June 2023
BE_Z_F~~A=ZTHL~EA

18 RELATED PARTY TRANSACTIONS (Continued) 18 MBAXZ(E)
(b) Balance and transaction with related parties b) BABA AR REBEBEIETZIRS
(Continued) (4&)
Name of related party Relationship
B BB ZRE
Future Strategy GP Limited A company whose ultimate shareholder is Mr. Jiao
Future Strategy GP Limited Shuge, the Chief Executive Officer and chairman

of the Company
—HHARATHRERLRIFESEEEREE
& RRE A A

Six months ended 30 June

BEANA=THLAXEA

2023 2022
—E_-= g
HK$'000 HK$'000
FE T TH T
(unaudited) (unaudited)

(R EF &) (REEZ)

Transaction x5
Management fee income EEERA 195 =
30 June 31 December
2023 2022
—E-=F —F-—
AA=tH t-HA=+—H
HK$000 HK$ 000
TET FH& T
(unaudited) (audited)
(R &EZK) (4 2= %)
Balance i
Receivables for management FEWEIREEWRARKIE

fee income - 774
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For the six months ended 30 June 2023
BHEZZT = A=THLE~ERA

18 RELATED PARTY TRANSACTIONS (Continued) 18 BABEAXRA(E)

(b)

Balance and transaction with related parties

(Continued)

Name of related party

BABLT A8

Capital Ally Holdings Limited

Capital Ally Holdings Limited

Relationship

B &

(b)

2023 INTERIM REPORT

BT EHRREFBTETZX

A company whose major shareholder is Mr. Jiao
Shuge, the Chief Executive Officer and chairman
of the Company

—HHARAITBRERLRIFESEEEEE
FTERRNHQA

Six months ended 30 June

BEANA=THLAEA

2023 2022
—E=-= —ZE=-=
HK$000 HK$'000
FET FH& T
(unaudited) (unaudited)
(R EEZK) (REEEZ)
Transaction x5
Income from termination of a KERIERBESSRZ
memorandum of understanding W A
— Interest income from refundable —K B AR EL & 2
deposit B U A 3,286 2,300
— Break-fee income — R IEBIRA - 897
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 RELATED PARTY TRANSACTIONS (Continued)

(b)

Balance and transaction with related parties
(Continued)

During the year ended 31 December 2021,
the Group entered into a memorandum of
understanding (the “2021 MOU") with Capital Ally
Holdings Limited (the “Seller” or “Capital Ally”)
for a proposed acquisition of 51% of the issued
share capital of Rising Phoenix Investments Limited
(the "Target Company”) which is a subsidiary of
Capital Ally (the “Proposed Transaction”). During
the year ended 31 December 2022, the Group
extended the 2021 MOU (being the “2022 MOU 1")
and further extended the 2022 MOU | (being the
“2022 MOU I1") as additional time is required to
perform due diligence investigations in connection
with the Proposed Transaction. The consideration
for the Proposed Transaction under 2021 MOU was
proposed to be US$330,000,000 and was revised
to US$204,000,000 and US$280,000,000 under
2022 MOU I and 2022 MOU I, respectively.

During the six months ended 30 June 2023, the
Group extended the 2022 MOU Il (being the “2023
MOU ") as additional time is required to perform
due diligence investigations in connection with the
Proposed Transaction. The consideration for the
Proposed Transaction was US$280,000,000 under
2023 MOU I.

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
BE-_Z-_=F/ A=+THLE~ERA

18 FBAXS(E)

(b)

B ARRERETETZIRS
(%)

RBEE=ZTE=-—F+=A=+—
H It F & & % E HCapital Ally
Holdings Limited ([ & % ] 3k [ Capital
Ally]) 3t 3 &% 4 B Capital Ally 2
& 72 7AIRising Phoenix Investments
Limited((BEEARDEBETRAD
S51% ((BRBRXB1)FI L — ek 1
RHR(ZBZ—FHHBESE] -
RBEE-_T-_—_F+-A=+—H
LETFEE BRFERIRHEHES
REETERAST FAEEELER
—E_—FHEBRESEENNZ=ZEZ

—EHHBRESR) VE—FTE
—TE__FRBETERI(AIZE

T EHFHBESEI)D) T = —
FREBSHBETZERZRIZN
{8 #% 7F /330,000,000 7T * 9 5l &
AT __FRBESKIET
RZTEZ_FRBEESHKIBETZ
204,000,0003 7t %280,000,0003E JT °

HE_ZT_=ZF#~A=Zt+tBHL~AE
A BARBEEINKBEHERRS
ETERALT AEEERER=-F
T IFRBRESHIBMI=ZE==
ERMBESRI]D T -_=FHM®E
BEHRIETZEERZIZIRER
280,000,000 T °
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For the six months ended 30 June 2023

e
EEgS -

=FERNA=ZTHIEAREA

18 RELATED PARTY TRANSACTIONS (Continued)

(b)

Balance and transaction with related parties
(Continued)

Mr. Jiao Shuge is a director and major shareholder
of Capital Ally and acts as the Seller’s guarantor
(the “Seller Guarantor”) that shall unconditionally
and irrecoverably agree and undertake to procure
the due and punctual performance by the Seller
of all of its obligations under and in the definitive
transaction documents. The Seller, the Group
and the Target Company are collectively referred
to as the Parties. 2021 MOU, 2022 MOU I, 2022
MOU Il and 2023 MOU | merely serve to record
the intention of the Parties as at the date of these
memorandums of understanding.

As stipulated in 2021 MOU, 2022 MOU I, 2022
MOU Il and 2023 MOU I, the Group will pay
Us$11,500,000, US$11,500,000, US$14,000,000
and US$14,000,000, respectively as refundable
deposits (together, the “Deposits”) to the Seller
on or before 9 July 2021, 19 January 2022, 19
July 2022 and 9 January 2023, respectively, for
purposes of costs and expenses incurred by the
Seller in entering into these memorandums of
understanding with the Company and co-operating
with the Company in respect of due diligence
investigations in connection with the Proposed
Transaction.

18

2023 INTERIM REPORT

FBAXS(E)

(b)

EEAAHRRERBTETZRS
(%)

£ 18 B L & JhCapital Ally 2 & = 3
FTERF TETESFNERATE
FERAD BEKHERTITHE
WERERAERTEEFZE RER
BITERERRSIXMHET KA
ZEHBER-BEF AEEKEIE
REEBEEH T - —FH®R

Btk —E__FR®BET &
TEC_FRBRERRIER_Z =

SFRBETEIERERNZFR
BETHEARTEHESHER -

BT —FRMESE =F
S ol I —
FEREBESBRIE S =ZFRRE
SEIFTEIA - AEBE SRR =ZF
—_—F+tANAB-ZT=-__F—AH
+hB - T+t A+ABE
—E_=F—ANABH%ZAIMEHS
111,500,000 7t * 11,500,000 3
7T * 14,000,000 3€ T K& 14,000,000 3
TIERAIRERS(KBARIER]) -
FRIEEFEARNRBFLZERBR
SHEEEBRERICEBRASTHAR
REBIEFMEENKARER-
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18 RELATED PARTY TRANSACTIONS (Continued)

(b)

Balance and transaction with related parties
(Continued)

Upon termination of 2021 MOU, 2022 MOU |,
2022 MOU Il and 2023 MOU |, the Seller and the
Seller Guarantor shall jointly and severally return
to the Group the Deposits together with interest
(6.5% per annum) of the Deposits within 5 days
following the termination of 2021 MOU, 2022
MOU I, 2022 MOU Il and 2023 MOU I. A break-fee
in the amount of 1% of the Deposits was only
applicable to 2021 MOU and 2022 MOU I.

During the year ended 31 December 2022, the
Proposed Transaction under 2022 MOU | and 2022
MOU Il were terminated in accordance with the
expiry date as stipulated in 2022 MOU | and 2022
MOQOU I, respectively (the Proposed Transaction
under 2021 MOU were terminated during the year
ended 31 December 2021). Deposits paid by the
Group were refunded from the Seller and interest
and break-fee were paid by the Seller upon the
refund of the Deposits. During the six months
ended 30 June 2023, the Proposed Transaction
under 2023 MOU | was terminated in accordance
with the expiry date as stipulated in 2023 MOU I.
Deposit of US$14,000,000 paid by the Company
was refunded from the Seller and interest of
approximately HK$3,286,000 (six months ended 30
June 2022: interest and break-fee of approximately
HK$2,300,000, and HK$897,000 respectively) were
paid by the Seller upon the refund of the Deposit.

18 [
(b)

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023

BE_Z_=F~A=1tHBIL~MAA
PRSP (&)
BEIERNEEBRITETZRS
(4&)

RZE - —FRBETE —_F =

_Eﬁ%ﬁmﬁl:7:: I R
HEEEIR T = = FR B
ik BEARBAERAERCZ
?:—Eﬁhﬁmﬁ —ET=-=
FEREBESE S CE - _FRRE
SERINZTEZFRMRESEIKR
IE#ES KA £ R R @ A\ AR & H
RER2ERZReOMNBE(FHE
6.5%) R E1%MKXILEEZBERR
I FRMEERHEER=-ZT ==

FREE B =kl -

RBE-R-—%+-A=t—F

EFE ZZTZ_FRBESHIK
TR _EFBESKIBETZE
%Q%Eﬁﬁ_7__ R =
BRIR T _FREESEIME
mzmﬁa%ﬁ%¢<f_—¢

FRMESHRETIEZRIERNE
E-E-—F+-A=+—BIt#E
ERIE) BFEREAEBR XM
Mt BEBEFERRERESEX
HABEREIEE- #@i—ﬁf
FRNA=ZFTRHLEANBEA ZF =
Eﬁmﬁmﬁ@TZL%Q%a
BE_ZT =3B EBES&IME]
HBryERABEmMEKE-BEHRERE
XA R XA B ¥ € 14,000,000 7C
BEFERRERSBIMNFED
3,286,000 T(HLZE T ZF X<
A=Z+HLERNEA:FMBERKIESE
% Bl #72,300,0007%8 st & 897,000

JC) °

43



44

OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
2T _=FANA=tBLAEAR

19 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
(a) Financial assets measured at fair value

()

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three
level fair value hierarchy as defined in HKFRS
13 Fair Value Measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available.

o Level 3 valuations: Fair value measured
using significant unobservable inputs.
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REBBZERERAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)
(a) Financial assets measured at fair value
(Continued)

(i)

Fair value hierarchy (Continued)

The Group has a team headed by the financial
controller performing valuations for the
financial instruments, including unlisted
investment funds which are categorised
into level 3 of the fair value hierarchy. The
team reports directly to the chief financial
officer and the audit committee. A valuation
report with analysis of changes in fair value
measurement is prepared by the team at each
interim and annual reporting date, and is
reviewed and approved by the chief financial
officer. Discussion of the valuation process
and results with the chief financial officer and
the audit committee is held twice a year, to
coincide with the reporting dates.

19

Fair value as at

Recurring fair value measurements

30 June 2023

[ 0A &= & B #5 ¥R K Bif 5%

For the six months ended 30 June 2023
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Fair value as at
31 December 2022
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BE:
Unlisted investment funds
kLmEEES
) OCI Equities Fund SP 96,108 92,013  Level 3
) OCI Equities Fund SP F-ER
l)  OCl Real Estate Fund | SP 4,600 4,620  Level 3
)  OCI Real Estate Fund | SP EZEBR
Listed financial assets 13,457 13,627  Level 1
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OCI INTERNATIONAL HOLDINGS LIMITED

2023 INTERIM REPORT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA &= & Bt §5 3R % Bff 5%

For the six months ended 30 June 2023
2T _=FANA=tBLAEAR

19 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)
(a) Financial assets measured at fair value
(Continued)
(i)  Fair value hierarchy (Continued)
During the six months ended 30 June 2023,
there was transfer between Level 2 and Level
3, (six months ended 30 June 2022: Nil).
The Group's policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting period in which they
occur.

(i) Information about Level 3 fair value
measurements
As at 30 June 2023, the OCI Equities Fund
SP and OCI Real Estate Fund | SP were stated
with reference to the present value calculation
using discounted cash flows model adjusted
for fund specific risk.

(b) Fair value of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s assets and
liabilities carried at cost or amortised cost were not
materially different from their fair values as at 30
June 2023 and 31 December 2022.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The principal activities of the Group are provision of asset
management services, provision of investment and financial
advisory services, provision of securities underwriting and
placing services, securities trading and investments and
trading of wines and beverages.

During the six months ended 30 June 2023 (the “Period”),
the Group continued to focus on the development of
asset management and investment and financial advisory
businesses. Apart from Type 4 (advising on securities) and
Type 9 (asset management) licenses issued by the Securities
and Future Commission of Hong Kong (the “SFC”) which
were granted to the Group in May 2018, the Group had
obtained Type 1 (dealing in securities) license granted by
SFC on 28 July 2021. The Group’s asset management and
financial advisory businesses target high-net-worth individuals
and institutional investors such as financial institutions, asset
management companies and other investment companies.
Assets under management (AUM) managed by the licensed
asset management subsidiary of the Group, namely OCI
Asset Management Company Limited (“OCIAM"), increased
from US$662 million with 2 funds as at 31 December 2018
to US$736 million with 3 funds as at 31 December 2019,
representing an increment of 11.2% and further increased
to US$824 million with 6 funds as at 31 December 2020,
representing an increment of 12.0%. The AUM as at
31 December 2021 was US$668 million and the number of
funds under our management increased to 16. However, the
AUM managed by OCIAM as at 31 December 2022 lowered
to US$270 million from 11 funds, and further decreased to
US$205 million from 9 funds as at 30 June 2023, which was
mainly due to partial redemption of investment by investors,
maturity and termination of funds.
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

The Group had expanded its wine product portfolio to a
broader range and other beverage categories (including red
wine, white wine, champagne and sparkling wine, whisky,
Moutai and Chinese tea leaf) to capture the demand of
young consumer. However, attributed to the slow pace
of recovery of general economic situation in Hong Kong
and Mainland China which affected the demand of wine
products, competition from online shops, and that some
consumers have chosen to travel and spend overseas after
the reopening of borders, revenue from trading of wines and
beverage decreased to approximately HK$7.12 million for the
Period as compared to approximately HK$15.05 million for
corresponding period of last year.

On 29 March 2022, the Company entered into a non-legally
binding strategic cooperation agreement with Beijing Bicai
Big Data Technology Company Limited and Bicai Big Data
Technology (HK) Company Limited (“BicaiHK") for Fintech
related business. Subsequent to entering into the cooperation
agreement, a Hong Kong company was established in April
2022 owned as to 50% by the Group and 50% by BicaiHK.
The strategic cooperation was in a start-up stage and yet to
generate any revenue.

Facilitated by the creation of a listing regime by The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for
special purpose acquisition companies (“SPACs"”) taking effect
on 1 January 2022, the Group has submitted an application
to the Stock Exchange for listing of a SPAC, named Pisces
Acquisition Corporation, on 2 March 2022. Pisces Acquisition
Corporation is a Cayman Islands exempted company and is
incorporated for the purpose of effecting an initial business
combination with one or more businesses. Up to the date of
this report, the listing process was still in progress.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded total revenue of approximately HK$39.02
million for the Period (six months ended 30 June 2022:
approximately HK$9.68 million). The increase in revenue
was mainly due to the recognition of fair value gain of
approximately HK$3.91 million for the Period as compared
to a fair value loss of approximately HK$36.04 million for
the six months ended 30 June 2022, which was offset by the
decrease in revenue from trading of wines and beverage.

The consolidated net loss of approximately HK$0.58 million
was incurred by the Group for the Period (six months
ended 30 June 2022: approximately HK$49.65 million). The
significant decrease in consolidated net loss was mainly
due to (i) the increase in total revenue discussed above; (ii)
the decrease in cost of sales and services rendered (mainly
attributed to the decrease in cost of sales from trading
of wines and beverage, and the decrease in commission
fee related to asset management business); and (iii) the
recognition of net reversal of impairment loss on financial
assets of approximately HK$0.45 million for the Period as
compared to an impairment loss of approximately HK$12.02
million for the corresponding period of last year, which was
then offset by the increase in general and administrative
expenses mainly as a result of the increase in staff cost,
start-up cost of potential business, depreciation expenses,
etc.

Asset Management Services

Since May 2018, the Group carries on its asset management
business through providing a range of asset management
services and investment advisory services to qualified
corporate and financial institutional professional investors
under Type 4 (advising on securities) and Type 9 (asset
management) regulated activities by the SFC.
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

As at 30 June 2023, OCIAM was engaged in the management
of 9 funds (31 December 2022: 11 funds) including the
self-invested US Dollar Debt Fund with fund size varying from
US$0.32 million to US$83.77 million (31 December 2022:
US$0.22 million to US$83.77 million) serving 12 individuals
and 23 institutional investors (31 December 2022: 13
individuals and 24 institutional investors). Asset management
income for the Period was approximately HK$27.64 million
(six months ended 30 June 2022: approximately HK$25.69
million).

On 23 May 2022, the Group acquired 60% paid up capital of
IR REMEAKEEEBR QA (Shandong Civil Aviation
Dongsheng Investment Management Co., Ltd.) (“Shandong
Civil Aviation Dongsheng”) from a third party at a cash
consideration of RMB3.15 million. Shandong Civil Aviation
Dongsheng is a company incorporated in the PRC and
principally engaged in the provision of asset management
and advisory services in the PRC. Shandong Civil Aviation
Dongsheng is classified as a joint venture company of the
Group and for the Period, the Group recorded share of profits
of the joint venture of approximately HK$0.69 million (six
months ended 30 June 2022: approximately HK$0.17 million).

During the year 2022, an investment fund was set up with
a targeted capital commitment to be raised by the limited
partners ranging from US$1.5 billion to US$1.9 billion (the
"Healthcare Investment Fund”) where YZ Healthcare GP
Limited, a wholly-owned subsidiary of the Company, is the
general partner. The Healthcare Investment Fund targets
to invest in the healthcare industry. Up to the date of this
report, the fund raising was in progress.

Investment and Financial Advisory Services

As at 30 June 2023, OCIAM was engaged in advising 1
fund with fund size of HK$1.05 billion (31 December 2022:
nil). Investment advisory services fee income amounting to
approximately HK$0.17 million was recorded by the Group
for the Period (six months ended 30 June 2022: approximately
HK$0.47 million).
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

Underwriting and Placing Services

After obtaining Type 1 (dealing in securities) license granted
by SFC on 28 July 2021, the Group is able to provide
underwriting, sub-underwriting and placing of securities
services. The Group had participated in total of 2, 5 and
nil bond issuance transactions during the year ended
31 December 2021, year ended 31 December 2022, and six
months ended 30 June 2023, respectively. These provided
opportunities for the Group to build up relationship with
leaders in underwriting business and acquaint with the
market practice in underwriting business. During the Period,
the Group did not record any income from underwriting and
placing of securities (six months ended 30 June 2022: nil).

Trading of wines and beverage

Following the relaxation of most of the pandemic-related
control measures and reopening of borders all over the world,
most of the commercial activities have gradually resumed
normal. However, attributed to the slow pace of recovery of
general economic situation in Hong Kong and Mainland China
which affected the demand of wine products, competition
from online shops, and that some consumers have chosen
to travel and spend overseas after the reopening of borders,
revenue from trading of wines and beverage decreased from
approximately HK$15.05 million for the six months ended
30 June 2022 to approximately HK$7.12 million for the
Period. Loss attributable to this business segment amounted
to approximately HK$2.51 million for the Period (six months
ended 30 June 2022: loss of approximately HK$1.20 million).

The Group had expanded its wine product portfolio to a
broader range and other beverage categories (including red
wine, white wine, champagne and sparkling wine, whisky,
Moutai and Chinese tea leaf) to capture the demand of young
consumer. The Group is conducting its sales through three
channels: (i) direct sales; (ii) online sales; and (iii) wholesale.
The Group will also maintain business relationship with
reputable distributors for sale of premium wine.
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

Fund Investment
The Group has the following investment in funds:

(i)

(i)

The Group launched a US dollar debt fund (the "US
Dollar Debt Fund”) in February 2020 through injection
of two investment bonds valued at approximately
US$15.42 million at the date of injection. The aim of
the US Dollar Debt Fund is to invest in medium to long
term notes to obtain steadily interest income as well as
capital appreciation. The US Dollar Debt Fund is open
to external professional investors and is managed by
OCIAM. The fund manager closely monitors the market
value of the investment notes within the portfolio of
the fund and try to capture any opportunities to acquire
investment notes at low value and to dispose those
investment notes at a higher price to obtain capital gain
in addition to obtain interest return. Further details of
the investment portfolio of the US Dollar Debt Fund is
set out under “Securities Trading and Investments — US
Dollar Debt Fund” below.

On 2 March 2021, the Group through its subsidiary, OClI
Capital Limited, subscribed for 100 Class A Shares of OCI
Equities Fund SP (“the Sub-Fund”) at a consideration
of HK$95,000,000 (representing approximately 19%
of the investment funds raised). Class B shareholder
and Class C shareholder will contribute HK$80,000,000
(representing approximately 16% of the investment
funds raised) and HK$325,000,000 (representing
approximately 65% of the investment funds raised)
to subscribe for Class B Shares and Class C Shares,
respectively.

Provided that the Sub-Fund has sufficient distributable
assets, each Class A Share is entitled in priority (over
Class B Shares) to a simple fixed return of 5% per
annum on its initial offer price or its subscription price as
at the closing day or the relevant subscription day (“Class
A Expected Fixed Return”). The Class A Expected Fixed
Return will be payable annually. After payment of the
Class A Expected Fixed Return, each Class B Share is
entitled to a simple fixed return of 10.5% per annum
on its initial offer price or its subscription price as at the
closing day or the relevant subscription day (“Class B
Expected Fixed Return”). The Class B Expected Fixed
Return will be payable annually.
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(ii)

REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

Investment objective of the Sub-Fund is to achieve
medium to long-term capital appreciation through direct
or indirect acquisition, holding, and distribution or
other disposition of a properties development project in
Foshan, the PRC through the three years term.

As at 30 June 2023, the fair value of the fund
investment was approximately HK$96.11 million (31
December 2022: approximately HK$92.01 million),
representing 24.7% of the total assets of the Group (31
December 2022: 22.0%). The fair value was determined
by the present value of expected cash flows with
the appropriate discount rate of each cash flow and
adjusted for fund specific credit risk.

On 26 June 2021, the Group through its subsidiary,
OCI Capital Limited (“the Noteholder”), invested
HKD20,000,000 in Total Return OCI Investment Fund SPC
— OCI Real Estate Fund | SP (Class B) Linked Notes issued
by Essence International Products & Solutions Limited (“the
Issuer”) due 2022 (subject to extension) comprising, for
designation purpose only, 20,000,000 units of the Notes
with a principal amount of HKD20,000,000, each linked to
the Class B participating shares in a segregated portfolio
entitled “OCI Real Estate Fund | SP” (“the Fund”) of OCI
Investment Fund SPC, an exempted segregated portfolio
company established under the laws of the Cayman
Islands. Cash dividend is expected to be 8% per annum to
be received semi-annually pursuant to the applicable PPM
Supplement of the Fund at that time. The Issuer shall pay
to the Noteholder the relevant dividend amount (if any) on
each dividend payment date. Furthermore, the Issuer shall
pay to the Noteholder the relevant extension fee balance
(if any) within five (5) business days following the actual
receipt of the extension fee balance by the Issuer pursuant
to the PPM Supplement of the Fund.

During the year ended 31 December 2022, the Group
redeemed all investment in the said Notes either by
cash or in exchange of corresponding linked Class B
participating shares of the Fund. As at 30 June 2023,
the fair value of the Group’s investment in the Fund was
HK$4.60 million (31 December 2022: HK$4.62 million).

(iii)
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

(iv)

On 23 May 2019, the Company entered into the
subscription agreement with the ICBC AMG China
Fund | SPC, in respect of its segregated portfolio, ICBC
US Dollar Debt Fund SP (the “Sub-Fund”) managed by
ICBC Asset Management (Global) Company Limited,
pursuant to which the Company subscribed for the
Class B Shares issued by the Sub-Fund in an amount
of US$20 million (equivalent to approximately HK$156
million). The fund size was US$60 million including
both Class A Shares of US$40 million and Class B
Shares of US$20 million. Both Class A and Class B
Shares are entitled to a fixed return accruing on each
anniversary of 3 June 2019 (“Distribution Date”) at
4% per annum on its subscription amount. Provided
that the portfolio has sufficient distributable assets after
payment of the Class A fixed return and deduction of
all fees, expenses and other liabilities of the Sub-Fund
(including but not limited to management fees),
each Class B Share carries the right to a fixed return
accruing on each Distribution Date calculated at the
rate of 4% per annum on the subscription amount.
On redemption, Class A Shares will not be entitled to
any amount in excess of the subscription price and any
accrued and unpaid fixed return. Class B Shares are
entitled to the remaining portion of the NAV of the
Sub-Fund. The Sub-Fund will generate income through
investing in US dollar-denominated bonds (including,
but not limited to, investment-grade bonds, high-yield
bonds, and convertible bonds), notes and other fixed
income products and money market instruments issued
by companies based in or with their headquarters in
the PRC (each an “lIssuer”). Target Issuers are stated
to include qualified real estate bond issuers; financial
institutions with high incomes and other corporate
bonds and local government financing vehicles.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

On 23 June 2021, the Company as the Vendor and
Orient Finance Holdings (Hong Kong) Limited (“Orient
Finance”) as the Purchaser entered into a Sale and
Purchase Agreement, pursuant to which the Company
conditionally agreed to sell and Orient Finance
conditionally agreed to purchase the Company’s entire
right, title and interest in certain amount of Class
B Shares (“Sale Shares”) in the Sub-Fund of SPC at
the consideration of no more than US$8,000,000
(equivalent to approximately HK$62,400,000) with a
post-completion guarantee clause that in the event
that the SPC redeems the participating shares held
by the Purchaser at the expiry of the investment
term of the Sub-Fund (i.e. 2 June 2022), the sum of
entitlement of the Purchaser as the holder of the Sale
Shares comprising the aggregate of all the returns,
distributions, income, and other payments received or
accrued on the Sale Shares since completion plus the
redemption proceeds paid or payable to the Purchaser
is less than the consideration paid by the Purchaser, the
Vendor shall pay to the Purchaser such shortfall within
five (5) business days upon receipt of written notice
from the Purchaser. At 27 August 2021, 7,900 shares
was sold to Orient Finance at the consideration of
US$7.51 million.

The Fund’s fair value dropped substantially in the last
quarter of 2021 due to the market value of those bonds
issued by PRC properties developers in the Fund’'s
portfolio decreased sharply upon the PRC government'’s
tightened control policies over credit. Hence, the
fair value of the fund investment was reduced to
approximately HK$28.83 million as at 31 December
2021.
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56 MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

The NAV of the Class B shares of the Fund continued to
decrease further as the prices of those bonds and notes
in the Fund’s portfolio dropped further in early 2022.
The value of Class B shares turned to zero by 31 January
2022 and further cut loss actions were taken by the Fund
Manager. The NAV of the Fund decreased further. The
NAV of Class B shares as at 28 February 2022 is zero.
The chance of regaining value to acquisition value by
the expiry of the Fund is remote, hence a full provision
for the post-completion guarantee on the 7,900 Class B
shares sold to Orient Finance on their acquisition value
of US$7.51 million, equivalent to HK$58.57 million was
made in the year ended 31 December 2021.

The Fund Manager decided not to extend the Fund in
May 2022 and the maturity date fell on 2 June 2022. As
Class B shares value was zero by that time, the Company
and the Purchaser get nil return from the Fund. The
Company recorded a loss from this fund investment
of approximately HK$28.83 million for the six months
ended 30 June 2022.

For the provision of the post-completion guarantee of
US$7.51 million payable to Orient Finance, US$4.51
million was settled up to 30 June 2023. Based on
the repayment terms agreed with Orient Finance, the
remaining balance of US$3.00 million (equivalent to
HK$23.54 million) will be settled by end of the year
2023.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

Securities Trading and Investments

Dividend income, income from debt investments and the
change in fair value of the financial assets recognised under
this segment for the Period, in total, amounted to gain of
approximately HK$4.09 million (six months ended 30 June
2022: loss of approximately HK$31.54 million). Profit for
the Period attributed to this business segment amounted
to approximately HK$2.86 million (six months ended 30
June 2022: loss of approximately HK$50.88 million). The
turnaround from a loss to a profit was mainly due to (i) the
recognition of fair value gain of investments amounting to
approximately HK$3.91 million for the Period as compared to
a fair value loss of approximately HK$36.04 million for the six
months ended 30 June 2022; and (ii) the recognition of net
reversal of impairment loss on fixed income investment notes
of approximately HK$0.45 million for the Period as compared
to an impairment loss of approximately HK$12.02 million for
the for the six months ended 30 June 2022.

Fixed Income Products

The key factors considered by the Group when making the
investment decisions included, but not limited to, (i) the credit
rating of the issuers; (ii) the financial position and financial
performance of the underlying assets; (iii) the returns offered
by and the relevant costs in association with the fixed income
products; (iv) the terms of the fixed income products; (v) any
guarantor or collaterals in association with the fixed income
products; (vi) leverage which can be applied in the fixed
income products; (vii) the economic environment; and (viii)
government policies.
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

As at 30 June 2023, the Group held interests in the following
investments which were recognised as debt investments at
amortised costs in the consolidated statement of financial
position of the Group:

(i) US$15 million 10% senior secured guaranteed notes
(“RD Note"”) issued by Rundong Fortune Investment
Limited (“RD Note Issuer”) matured on 15 April 2019.
The RD Note was secured by a charge over 78,000,000
shares of China Rundong Auto Group Limited (China
Rundong Charged Shares), a company listed on the
Stock Exchange (stock code: 1365). The Group issued
an EOD Notice to the RD Note Issuer and demanded for
payment from RD Note Issuer on 16 April 2019. Then
the Group sold 2,019,000 China Rundong Charged
Shares and subsequently also contracted with LanHai
International Trading Limited (2 )8 B R & % B B
A @)) and Ms. Ding Yi (T 14) (“"RD Charged Share
Purchasers”), to sell the remaining 75,981,000 China
Rundong Charged Shares (“Remaining RD Shares”) for
HK$80 million. On 16 August 2019, a Writ of Summons
to RD Charged Share Purchasers was filed to the high
court of Hong Kong Special Administrative Region,
details of which was set out in the Group’s annual report
2019. Up to the date of this report, 8,310,000 China
Rundong Charged Shares was disposed in open market
for cash return of approximately HK$8.76 million. The
total exposure as at 30 June 2023 was approximately
HK$108.69 million (31 December 2022: approximately
HK$108.33 million) after amounts recovered from the
sale of part of collateral and exchange difference arising
from translation of US$ to HKS.
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(i)

REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

The legal proceedings between the Group against the
RD Charged Share Purchasers is still in progress. During
the year ended 31 December 2020, the Company
attended the mediation but no agreement was reached
with the RD Charged Share Purchasers. Further Witness
Statement was exchanged and our case management
conference hearing was held on 29 November 2021.
The case trial date is fixed on 5 October 2023.

As the trading of the China Rundong Charged Shares
was suspended since 1 April 2021 and subsequently
delisted on 31 October 2022, full impairment provision
was made against the Group’s investment in RD Note as
at 30 June 2023 and 31 December 2022.

US$13 million of 8% senior secured guaranteed notes
("SP Note”) issued by Sanpower (Hong Kong) Company
Limited (“SP Note Issuer”) matured on 30 July 2019.

In October 2018, the Group issued an EOD Notice to
the SP Note Issuer and demanded for payment from
the Sanpower Group Co., Ltd. and Mr. Yuan Yafei as
guarantors, in respect of all outstanding sums owing
by the SP Note Issuer under the SP Note. The SP Note
is secured also by charges over a total of 131,000,000
shares of C.banner International Holdings Limited
("C.banner Shares”), a company listed on the Stock
Exchange (stock code: 1028). On 9 January 2019, the
Group submitted an application to the Intermediate
People’s Court for the enforcement of amounts
due under the Mediation Order and the Settlement
Agreement, details of which were set out in the Group’s
annual report 2018 and 2019. The Company received
notice from the Sanpower Group on 8 December 2021
that the Restructuring Plan of Sanpower Group was
passed. The Restructuring Plan scheduled to resolve the
defaulted debts and part of the related interest due
through business restructuring and improving fund pool
through disposal of certain assets or investments. The
Restructuring Plan will last through 2021 to 2028. The
Company is registered as one of the Sanpower’s debtors
and will be notified by Sanpower Group for their
updates on the Restructuring Plan.

(ii)
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60 MANAGEMENT DISCUSSION AND ANALYSIS

ER BT KD

The total exposure of the SP Note as at 30 June 2023
was approximately HK$101.87 million (31 December
2022: approximately HK$101.53 million).

As at 30 June 2023, the carrying amount of the SP Note
was approximately HK$16.14 million (31 December
2022: approximately HK$15.04 million), after a provision
for impairment loss as at 30 June 2023 of approximately
HK$85.73 million (31 December 2022: approximately
HK$86.49 million), representing approximately 4.1% of
the consolidated total assets of the Group (31 December
2022: approximately 3.6%).

Valuation of the carrying amount of the SP Note was
based on the closing price as at 30 June 2023 of
131,000,000 C.banner Shares (31 December 2022:
131,000,000) that secured the SP Note of HK$0.176
per share (31 December 2022: HK$0.164) and a lack
of marketability discount of 30% (31 December 2022:
30% discount) was applied.

US Dollar Debt Fund

As at 30 June 2023, the Group was the only investor of this
fund and all the debt investments in this fund were regarded
as proprietary trade in the Group’s financial statements. The
details of the debt investment in the US Dollar Debt Fund
were as follows:

US$2.69 million (face value) of 9% guaranteed bond was
issued by CFLD Cayman Investment Ltd. maturing on 31 July
2021 (“CFLD Note"”). On 9 March 2021, the Group received
a notification from our fund administrator that the CFLD Note
was defaulted due to a cross default terms of the CFLD Note.
On 24 January 2023, a restructuring scheme was approved
by the court, under which the creditors were offered with
different new bonds for selection by 9 January 2024 to
exchange for the CFLD Note. During the Period, the Group
had submitted an application for the selection of new bonds
under the restructuring scheme, and up to the date of this
report, the application process was in progress and the Group
has not received the new bonds yet. Independent valuer was
engaged to assess the expected credit loss of the CFLD Note.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2023, the carrying amount of the CFLD Note
was HK$2.00 million (31 December 2022: HK$2.31 million),
after a provision for impairment loss from expected credit
loss assessment as at 30 June 2023 of HK$19.06 million
(31 December 2022: HK$18.68 million), representing 0.5%
of the consolidated total assets of the Group (31 December
2022: 0.6%).

Equity Securities

During the year ended 31 December 2022, the Group
invested HK$14.80 million in the listed shares and warrants of
three listed Special Purpose Acquisition Companies (“SPACs”)
in the Stock Exchange with the prospect of making capital
gain when the SPACs go for De-SPACs within a pre-defined
time period after listing. As at 30 June 2023, the carrying
amount of the investments in SPACs was HK$13.46 million
(31 December 2022: HK$13.63 million). A net fair value loss
on the investments in SPACs amounting to HK$0.17 million
was recorded for the Period (six months ended 30 June 2022:
loss of HK$0.82 million).

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL
STRUCTURE

As at 30 June 2023, the Group’s fixed-rate, unsecured
revolving facilities of US$100 million from Cheer Hope
Holdings Limited, one of the Group’s substantial shareholders,
has expired and the Group is negotiating with the lender
for an extension of the facilities. The outstanding principal
amount of the loan as at 30 June 2023 amounted to US$4.50
million.

The gearing ratio of the Group as at 30 June 2023 was
approximately 25.2% (31 December 2022: approximately
37.5%), calculated based on total amount of borrowings,
amount due to a related party, and lease liabilities of
approximately HK$73.65 million (31 December 2022:
approximately HK$110.02 million) divided by total equity
of approximately HK$292.44 million (31 December 2022:
approximately HK$293.64 million) as at that date.
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MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

The Group’'s bank balances and cash as at 30 June 2023
amounted to approximately HK$178.04 million (31 December
2022: approximately HK$230.57 million). Its total assets as
at the same date were approximately HK$389.19 million
(31 December 2022: approximately HK$417.56 million).

The Group recorded net current assets of approximately
HK$274.74 million (31 December 2022: HK$274.23
million) and inventories decreased from approximately
HK$6.26 million as at 31 December 2022 to approximately
HK$6.00 million as at 30 June 2023. The current ratio of
approximately 4.1 times (31 December 2022: approximately
3.4 times) is calculated based on the current assets of
approximately HK$363.92 million (31 December 2022:
approximately HK$389.02 million) over the current liabilities
of approximately HK$89.19 million (31 December 2022:
approximately HK$114.79 million).

As at 30 June 2023 and 31 December 2022, the issued capital
of the Company was approximately HK$15.00 million.

EVENTS AFTER THE REPORTING PERIOD
Save as disclosed in this report, the Group had no material
event after the reporting period.

SIGNIFICANT INVESTMENTS HELD

Saved as disclosed in Fund Investment above and elsewhere
in this report, there is no other significant investment held at
30 June 2023.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not carry out any material acquisition nor
disposal of subsidiaries, associates and joint ventures during
the Period.
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REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS FOR THE YEAR 2023 AND DEVELOPMENT
PLAN

Global economy has been affected by the COVID-19
pandemic for over three years. Following the relaxation
of most of the pandemic-related control measures and
reopening of borders all over the world, most of the
commercial activities have gradually resumed normal.
However, economic recovery and long-term prosperity have
been loomed over by various uncertainties, including but
not limited to, the pace and extent of interest rate hikes and
monetary tightening by major central banks; worries about
global economic outlook; the health of Mainland China’s
property sector; and prolonged geopolitical risks related to
Ukraine, etc. Looking ahead, the general economies and the
Group’s operations and development are still challenging.

The Group will stay focus on development of asset
management business and actively optimize its investment
portfolio with high potential with a view to realizing
synergetic effect with existing clients and strategic partners
in order to help investors to achieve their wealth appreciation
goals through asset management. During the year 2022,
the Healthcare Investment Fund was set up with a targeted
capital commitment to be raised ranging from US$1.5 billion
to US$1.9 billion, and is expected to invest in the healthcare
industry. On the other hand, in addition to the acquisition of
60% equity interest in Shandong Civil Aviation Dongsheng
on 23 May 2022, the Group will continue to explore other
potential business in the PRC so as to expand the existing
business and enhance the Group’s performance.

The creation of a listing regime by the Stock Exchange for
SPAC since 1 January 2022 provides another means for the
Group to expand its asset management business through
turning structured project funds into listed companies. The
Group has submitted an application to the Stock Exchange
for listing of a SPAC, named Pisces Acquisition Corporation,
on 2 March 2022, and the listing process was still in progress.
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MANAGEMENT DISCUSSION AND ANALYSIS
ER BT KD

The Group had obtained Type 1 (dealing in securities) license
granted by SFC on 28 July 2021, more resources will be
allocated for the development of this business, including
participating in underwriting, sub-underwriting and placing
of securities transactions, to diversify the income source of
the Group.

The revenue from trading of wines and beverage for the
Period was affected by the slow pace of recovery of general
economic situation in Hong Kong and Mainland China,
competition from online shops, and that some consumers
have chosen to travel and spend overseas after the reopening
of borders. The management of the Group considers that
these impacts are temporary and will keep on with the
existing strategy in expanding its wine product portfolio to a
broader range and other beverage categories and conducting
marketing and promotion activities, such as wine tasting
campaigns, to boost sales.

In addition to the existing businesses, the Board will
cautiously and diligently explore new potential expansion
opportunities, such as Fintech related business, in order to
diversify income sources, bring in profits and sustainable
growth to the Group.

2023 INTERIM REPORT

AEEBER_-_ZE-_—FEtA-_+tN\BBBEE
EeRINFIBRERRZXIIER BHEE
ZEREBERZETR BR2EZFIFINE
H-DBELREE UEThAEEHKA
HR o

REARE BEELKREENKEXEB
EPEAERBEBERNERSKEE XK
BEREEHBOBRSZ URBOHREERER
RMERKEZEINBIMNRERBEMTE -
AEBEEERR ZSFEBETRMEE
REEERAEERE KEFEEHERMAS
BAEFRCNBENEMRBER L E
TEHELRERLIBD(NRBELED)  REHE -

BRABEBKIN EFeRBELRIBHLER
OB ERERES fUemMBRBEES
A2 AL WA IR ~ 7 £ B 75 s A Jo 7]

FEIER -



2023 R ERRE

REZEFEZERABRAE

MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISKS

The Group's operations are conducted (and its borrowings are
denominated) in Hong Kong dollars and US dollars while wine
trading billings are mainly settled in Hong Kong dollars, Euro
and Sterling Pound. However, the operations of the Group’s
PRC subsidiaries are conducted in RMB. Therefore, the Group
is exposed to fluctuations in foreign exchange rate to a
certain extent. Currently, the Group has no formal hedging
policies in place. The Group has not entered into any foreign
currency exchange contracts or derivatives to hedge against
the Group's currency risks. However, the Group will continue
to closely monitor and manage its exposure to foreign
exchange and will consider engaging hedging instruments as
and when appropriate.

DIVIDEND

No dividends were paid, declared or proposed during the
Period (six months ended 30 June 2022: Nil). The Board did
not recommend any dividend payment for the Period (six
months ended 30 June 2022: Nil).

PLEDGE OF ASSETS
As at 30 June 2023 and 31 December 2022, no secured
borrowings were outstanding.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL COMMITMENTS

As at 30 June 2023 and 31 December 2022, the Group had
an outstanding commitment of RMB3,000,000 for the capital
injection to Shandong Civil Aviation Dongsheng.

CONTINGENT LIABILITIES
As at 30 June 2023 and 31 December 2022, the Directors are
not aware of any material contingent liabilities.

EMPLOYEE POLICY

As at 30 June 2023, the Group employed 1 employee in
the PRC and 30 employees in Hong Kong. The Group has
maintained good relationship with its staff and has not
experienced any major disruptions of its operations due to
labour disputes. The Group contributed to the Mandatory
Provident Fund Scheme of Hong Kong and provided medical
benefits programme for its employees in Hong Kong. It
also contributed to the retirement insurance, medicare,
unemployment insurance and housing funds according to the
applicable laws and regulations of the PRC for its employees
in the PRC.

The Group remunerates its employees in accordance with
their work performance and experience. The Board has
designated the duties of determining Directors’ service
contracts, reviewing of Directors’ and senior management’s
emoluments and awarding of discretionary bonuses of the
Company to the remuneration committee of the Company.
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES
As at 30 June 2023, the interests and short positions of the
directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of Laws of
Hong Kong) (“SFO")) as recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) and chief
executives adopted by the Company were as follows:

Long position interests in the Company
Ordinary shares of HK$0.01 each of the Company (“Shares”)
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Number of Approximate %

Shares Issued Voting

Name of chief executives Capacity/Nature of interests interested Shares
BEERD HEE BT

FETBRAEBHSR B REantE ROHE BEREERMD%
Mr. Wu Guangze Beneficial owner 31,000,000 2.07%

REZESEE EnEA A

Save as disclosed above, as at 30 June 2023, neither the
Directors nor chief executives of the Company had any
interest or short positions in the Shares, underlying Shares
and debentures of the Company or of its associated
corporations (within the meaning of Part XV of the SFO).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES OF THE COMPANY

At no time during the six months ended 30 June 2023 (the
“Period”) was the Company or any of its subsidiaries a party
to any arrangements to enable the directors of the Company
to acquire benefits by means of acquisition of shares in, or
debt securities (including debentures) of, the Company or
any associated corporations, and none of the directors of the
Company, or their spouses or children under age of 18, had
any right to subscribe for the shares or debt securities of the
Company or had exercised any such right during the Period.
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DIRECTORS’ INTERESTS IN CONTRACTS
There was no contract of significance to which the Company,
its holding company, subsidiaries or fellow subsidiaries was a
party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of
the Period or at any time during the Period.

SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30
June 2023, the persons or companies (other than directors or
chief executive of the Company) who had interests or short
positions in the shares and underlying shares of the Company
which fall to be disclosed to the Company under Part XV of
the SFO, or which were recorded in the register of substantial
shareholders required to be kept by the Company under
section 336 of the SFO were as follows:

Long positions in the ordinary shares of the Company as at
30 June 2023:
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Approximate

Number of shares of percentage of

Name of Shareholders Capacity the Company shareholding
LESE &% ARARGEE RESOBDH
JZ Investment Fund L. P. (Note 1) Beneficial Owner 440,000,000 29.34%
JZ Investment Fund L. P. (A7 5% 1) ExEAA
JZ International Ltd. (Note 1) Interest of controlled corporation 440,000,000 29.34%
JZ International Ltd. (4#7£ 1) XE A B
Golden Power Group Limited (Note 2) Beneficial Owner 314,000,000 20.94%
SNEBBERAF (K :#2) E&ZBAA
Orient Ruixin Limited (Note 2) Interest of controlled corporation 314,000,000 20.94%
RABGEAERRA (M2 RELEEE S
Orient Ruiyi (Shanghai) Investment Management Interest of controlled corporation 314,000,000 20.94%
Co., Ltd. (Note 2)
RABR(LB)REERBRAA REGEEE S
(W #t2)
Shanghai Orient Securities Capital Investment Interest of controlled corporation 314,000,000 20.94%

Co., Limited (Note 2)
tBRFEBHEABRERRDA
(Fiit2)
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OTHER DISCLOSURE INFORMATION

Number of shares of

H fth & i # B8

Approximate
percentage of

Name of Shareholders Capacity the Company shareholding
RRE® L) AAERBHE RESQNE
Orient Securities Company Limited (Note 2) Interest of controlled corporation 314,000,000 20.94%
RABFROBERARMZ2) RE A E &

Cheer Hope Holdings Limited (Note 3) Beneficial owner 194,960,000 12.99%
BREZRAR A RT3 ExEAA

CCBI Investments Limited (Note 3) Interest of controlled corporation 194,960,000 12.99%
CCBI Investments Limited (47 7% 3) R EHERE

CCB International (Holdings) Limited (Note 3) Interest of controlled corporation 194,960,000 12.99%
BREF(ER)ER DA (M iE3) REHEE &

CCB Financial Holdings Limited (Note 3) Interest of controlled corporation 194,960,000 12.99%
BUeRERERRA(WAS) REHZEER

CCB International Group Holdings Limited (Note 3)  Interest of controlled corporation 194,960,000 12.99%
BOERERERER QA (M 73) REHEE R R

China Construction Bank Corporation (Note 3) Interest of controlled corporation 194,960,000 12.99%
MERERRITROERD AN E3) RE A E &

Central Huijin Investment Ltd. (Note 3) Interest of controlled corporation 194,960,000 12.99%

PRESREAREEARME3I)

REHEE ER

Notes: Bt 5

JZ Investment Fund L.P. * BEREHRA B -
hEE®EA ¥ AJInternational Ltd. 2 EE € &
& .

1. JZ Investment Fund L.P., an exempted limited partnership governed il.
by the board of its general partner, JZ International Ltd..

RHEEBRNARARNEEREAELERIZES
BARAKREABRAAIO%EE  FEREFBALEA
AEEERAABFBERIEEZ(LHEREEE
ERABI00%KE RAER(LEB)KREEE
ERABIFBEERALIEREFEBERAAI0%E & 1T
A mMRAEEERQAANFEESEHNEER
BRARIZ100%EBITHRA ALt BEZEHFK
HEEGEXNVE RAEFERHABERAA - £
BRAEBHBEARAEEERAG -RAEER(LEH)

2. Orient Securities Company Limited directly holds 100% of the 2.
equity interest in Shanghai Orient Securities Capital Investment
Co., Ltd., which in turn holds 100% of the equity interest in
Orient Ruiyi (Shanghai) Investment Management Co., Ltd., which
in turn holds 100% of the issued share capital of Orient Ruixin
Limited, which in turn holds 100% of the issued share capital of
Golden Power Group Limited. Therefore, E 5 & & & 0 & R 2
Al (Orient Securities Company Limited), Shanghai Orient Securities
Capital Investment Co., Ltd., Orient Ruiyi (Shanghai) Investment
Management Co., Ltd. and Orient Ruixin Limited are taken to be REEBRERABAERRSTEGERRAAKER
interested in the number of Shares held by Golden Power Group RENEEERAAMBAERDEE THES #
Limited pursuant to Part XV of the SFO. M o
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3. Central Huijin Investment Ltd. directly holds 57.11% of the equity
interest in China Construction Bank Corporation, which in turn
holds 100% of the issued share capital of CCB International Group
Holdings Limited, which in turn holds 100% of the issued share
capital of CCB Financial Holdings Limited, which in turn holds
100% of the issued share capital of CCB International (Holdings)
Limited, which in turn holds 100% of the issued share capital of
CCBI Investments Limited, which in turn holds 100% of the issued
share capital of Cheer Hope Holdings Limited. Therefore, Central
Huijin Investment Ltd., China Construction Bank Corporation,
CCB International Group Holdings Limited, CCB Financial Holdings
Limited, CCB International (Holdings) Limited and CCBI Investments
Limited are taken to be interested in the number of Shares held by
Cheer Hope Holdings Limited pursuant to Part XV of the SFO.

ADOPTION OF NEW ARTICLES OF ASSOCIATION

At the annual general meeting of the Company dated 23 June
2023, a special resolution was passed to amend the existing
articles of association (the “Articles of Association”) of the
Company, as amended on 17 May 2019, and the adoption of
the amended and restated articles of association (the “New
Articles of Association”) of the Company.

The New Articles of Association consolidated all the
amendments to bring the constitution of the Company in
line with amendment to the Listing Rules, relating to, among
others, the articles of association or equivalent constitutional
documents of listed issuers under the new Appendix 3 to
the Listing Rules with effect from 1 January 2022 for which
listed issuers are required to make necessary amendments
to the constitutional documents to bring the constitutional
documents to conformation.

The New Articles of Association was amended to (i) bring the
Articles of Association in line with the relevant requirements
of the Listing Rules as well as the Companies Act and the
applicable laws of the Cayman Islands; (ii) allow general
meetings of the Company to be held as a physical meeting,
hybrid meeting or electronic meeting; and (iii) adopt
house-keeping improvements and amendments in line with
the proposed amendments as set out in Appendix Il to the
circular of the Company dated 22 May 2023.
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The New Articles of Association are available on the websites
of the Company and the Stock Exchange.

For further details of the amendments to the Articles of
Association and adoption of the New Articles of Association,
please refer to Company’s announcement dated 18 May 2023
and 23 June 2023, and the circular of the Company dated 22
May 2023.

SHARE OPTION SCHEME

A share option scheme (the “2012 Share Option
Scheme”) has been adopted by the Company pursuant to a
shareholder’s resolution passed on 17 December 2012 and
expired on 16 December 2022.

A new Share Option Scheme (the “New Share Option
Scheme”) has been adopted by the Company pursuant to a
shareholder’s resolution passed on 23 June 2023.

The purposes of the New Share Option Scheme are to attract
and retain the best available personnel, to reward Participants
who have contributed or will contribute to the Group and
to encourage Participants to work towards enhancing the
value of the Company and its Shares for the benefit of the
Company and its Shareholders as a whole.

Participants include the Employee Participants, Related Entity
Participants and Service Providers. The eligibility of each of
the Participant shall be determined by the Board from time to
time on the basis of the Participant’s contribution or potential
contribution to the development and growth of the Group.

In assessing the eligibility of Employee Participants, the
Board will consider, among others, (i) their skills, knowledge,
experience, expertise and other relevant personal qualities;
(ii) their performance, time commitment, responsibilities
or employment conditions and the prevailing market
practice and industry standard; (iii) their contribution made
or expected to be made to the growth of the Group; and
(iv) their educational and professional qualifications, and
knowledge in the industry.
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In assessing the eligibility of Related Entity Participants, the
Board will consider, among others, (i) the positive impacts
brought by, or expected from, the Related Entity Participant
on the Group’s business development in terms of an increase
in turnover or profits and/or an addition of expertise to the
Group; (ii) the period of engagement or employment of
the Related Entity Participant by the Group; (iii) whether
the Related Entity Participant has referred or introduced
opportunities to the Group which have materialised into
further business relationships; (iv) whether the Related
Entity Participant has assisted the Group in tapping into
new markets and/or increased its market share; and (v) the
materiality and nature of the business relation of holding
companies, fellow subsidiaries or associated companies with
the Group and the Related Entity Participant’s contribution
in such holding companies, fellow subsidiaries or associated
companies of the Group which may benefit the core business
of the Group through a collaborative relationship.

Amongst the Service Providers eligible for the granting of the
Options:

(i) advisers and consultants are those who would play
significant roles in the Group’s business development
by contributing their specialised skills and knowledge in
the business activities of the Group on a continuing and
recurring basis. Such advisers and consultants would
possess industry-specific knowledge or expertise or
valuable experience or deep understanding or insight
in the business of the Group. Their continuing and
recurring engagement and cooperation with the Group
would benefit the Group with frequent and successive
strategic advice and guidance in its ordinary and usual
course of business, which are substantively comparable
to contributions of highly-skilled or executive employees
of the Group; and
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distributors, contractors, suppliers and agents are to
directly contribute to the long-term growth of the
Group’s business by taking roles or providing services
that are in a continuing and recurring nature in its
ordinary and usual course of business. The works of
distributors, contractors, suppliers and agents include,
among others, provision of advisory services, consultancy
services, sales and marketing services, technology
services and/or administrative services to the Group,
and their performances will contribute to the operating
performance and financial results of the Group.

In assessing the eligibility of Service Providers, the Board will
consider, among others:

(i)

(i)

in respect of advisers and consultants, their expertise,
professional qualifications and industry experience; their
performance and track record, including whether the
Service Providers have a proven track record of delivering
quality services; the prevailing market fees chargeable
by other services providers; the Group's period of
engagement of or collaboration with the Service
Providers; and their actual or potential contribution to
the Group in terms of a reduction in cost or an increase
in turnover or profit; and

in respect of distributors, contractors, suppliers and
agents, the scale of the Service Providers’ business
dealings with the Group in terms of purchases or
sales attributable to them; their ability to maintain the
quality of services; their performance and track record,
including whether the Service Providers have a proven
track record of delivering quality services; the benefits
and strategic value brought by the Service Providers to
the Group's development and future prospects in terms
of the profits and/or income attributable to the Service
Providers’ collaboration with the Group; the scale of
the Service Providers’ collaboration with the Group and
the length of business relationships between the Service
Providers and the Group; and the business opportunities
and external connections that the Service Providers have
introduced or will potentially introduce to the Group.

(2

(i)

(i)
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On and subject to the terms of the New Share Option
Scheme, the Board shall be entitled at any time and from time
to time within the Scheme Period (as defined below) to make
an Offer to any Participant as the Board may in its absolute
discretion select, and subject to such conditions as the Board
may think fit, which may include a condition that the Grantee
shall not dispose of the Shares issued upon exercise of the
Option within such period of time or under such conditions
as the Board may at its absolute discretion determine,
the vesting period for the Option to be granted and the
performance targets, if any, attached to the Options to be
granted under the New Share Option Scheme, to subscribe
during the Option Period (as defined below) for such number
of Shares (being a board lot for dealing in the Shares on
the Stock Exchange or an integral multiple thereof) as the
Board may determine at the Exercise Price provided always
that an Offer made to such Participant will not constitute an
invitation to the public to subscribe for the Shares under any
applicable legislations.

An Offer shall be made to a Participant on a business day
in writing in such form as the Board may from time to time
determine, requiring the Participant to undertake to hold the
Option on the terms on which it is to be granted and to be
bound by the provisions of the New Share Option Scheme
and shall remain open for acceptance by the Participant
concerned for a period of five business days from the Offer
Date (inclusive of the Offer Date) provided that no such Offer
shall be open for acceptance after the Scheme Period (subject
to early termination thereof).

An Offer shall be deemed to have been accepted and an
Option to which the Offer relates shall be deemed to have
been granted and accepted and to have taken effect on the
Offer Date when a letter in such form as the Board may from
time to time determine signifying acceptance of the Option
duly signed by the Grantee together with a remittance in
favour of the Company of HK$1.00 by way of consideration
for the grant thereof is received by the Company within
five business days from the Offer Date (inclusive of the
Offer Date). Such remittance shall in no circumstances be
refundable.
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Any Offer shall be accepted in its entirety and shall under no
circumstances be accepted of less than the number of Shares
for which it is offered. To the extent that the Offer is not
accepted within five business days, it shall be deemed to have
been irrevocably rejected by the Participant and the Offer
shall lapse and become null and void.

At the extraordinary general meeting of the Company held
on 16 September 2021, an ordinary resolution was passed to
grant 55,000,000 share options to Mr. Wu Guangze carrying
the rights to subscribe for 55,000,000 Shares and 50,000,000
share options to Mr. Wei Bin carrying the rights to subscribe
for 50,000,000 Shares at an exercise price of HK$4.53 per
Share (the “Grant”) under the 2012 Share Option Scheme.

Validity period of the Share Options from 15 October 2021
to 6 June 2031 (both dates inclusive). Share Options of
each Grantee will be vested in five equal tranches (being
11,000,000 Share Options per tranche for Mr. Wu Guangze
and 10,000,000 Share Options per tranche for Mr. Wei Bin) in
accordance with the vesting schedule for the Share Options,
subject to the fulfilment of certain Performance Targets.

Reference is made to the announcement of the Company
dated 15 October 2021, the Company granted the Grant on
15 October 2021.

Given the vesting conditions for the second tranche are
not met, the corresponding tranche of Share Options
(being 11,000,000 Share Options for Mr. Wu Guangze
and 10,000,000 Share Options for Mr. Wei Bin) has been
automatically lapsed during the Period.

As at the date of this report, 63,000,000 Share Options are
outstanding under the Company’s Share Option Scheme.

The number of shares that are available for grant under the
New Share Option Scheme at the beginning and the end of
the reporting period is Nil and 149,974,992 Shares.
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As at the date of this report and except for the aforesaid,
there is no other options granted or outstanding under any of
the Company’s share option scheme.

The life of the New Share Option Scheme is 10 years
commencing on 23 June 2023 and will expire on 22 June
2033. Accordingly, the remaining life of the New Share
Option Scheme as at the date of this report is approximately
10 years.

CONVERTIBLE SECURITIES OR OTHER SIMILAR RIGHTS
The Company has no outstanding convertible securities or
similar rights in issue as at 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 of the Listing Rules.
Following enquiries with the Directors, the Company has
received confirmation from each of the Directors confirming
that he or she has complied with the required standard of
dealings set out in the Model Code for the Period.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is responsible for performing the corporate
governance duties with written terms of reference. Save as
disclosed below, the Company has complied with all code
provisions of the Corporate Governance Code (the “Code”)
during the Period as set out in Appendix 14 to the Listing
Rules.
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Under the code provision C.2.1, the roles of chairman and
chief executive officer (“CEO") should be separate and should
not be performed by the same individual. The divisions of
responsibilities between the chairman and CEO should be
clearly established and set out in writing. During the Period,
Mr. Jiao Shuge was the Chairman of the Board and re-
designated as the CEO of the Company on 18 May 2023.
This constitutes a deviation from the code provision C.2.1.
However, the Chairman of the Board and CEO, Mr. Jiao
Shuge, who is also being appointed as Executive Director
on 18 May 2023, has led the Board and ensured that the
Board worked together as a whole and the decisions of the
Board were implemented. All important issues are discussed
in a timely manner on a fully informed basis and in the best
interests of the Company. Mr. Jiao Shuge also manages the
strategic development of business and operation of the Group
while the Group develops its business with his leadership in
the Board.

COMPLIANCE WITH RULES 3.10(2), 3.21 AND 3.25 OF
THE LISTING RULES

Reference is made to the announcement of the Company
dated 23 December 2022 in relation to, among other
things, the non-compliance with Rules 3.10(2), 3.21 and
3.25 of the Listing Rules. Pursuant to Rule 3.10(2) of the
Listing Rules, every board of directors of a listed issuer
must include at least one of the independent non-executive
directors must have appropriate professional qualifications
or accounting or related financial management expertise. In
addition, Pursuant to Rule 3.21 of the Listing Rules, every
listed issuer must establish an audit committee comprising
non-executive directors only and the audit committee must
comprise a minimum of three members, at least one of whom
is an independent non-executive director with appropriate
professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the
Listing Rules. The audit committee must be chaired by an
independent non-executive director. Pursuant to Rule 3.25
of the Listing Rules, an issuer must establish a remuneration
committee chaired by an independent non-executive director
and comprising a majority of independent non-executive
directors.
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Following the appointment of Mr. Chong Ka Yee as an
independent non-executive director, the chairman of the
Audit Committee and a member of each of the Nomination

Committee and the Remuneration Committee; and the
appointment of Dr. Lo Wing Yan William as the chairman of
the Remuneration Committee,

(i)

(iii)

the Company has include at least one of the
independent non-executive directors must have
appropriate professional qualifications or accounting
or related financial management expertise as required
under Rule 3.10(2) of the Listing Rules;

the Audit Committee comprising non-executive
directors only and the Audit Committee must comprise
a minimum of three members, at least one of whom is
an independent non-executive director with appropriate
professional qualifications or accounting or related
financial management expertise as required under Rule
3.10(2) of the Listing Rules; and

the Remuneration Committee is chaired by an
independent non-executive Director and comprises a
majority of independent non-executive Directors, which
meets the requirement under Rule 3.25 of the Listing
Rules.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by
the audit committee of the Company. The audit committee
currently comprises four independent non-executive directors
of the Company, namely Mr. Chong Ka Yee (Chairman), Mr.
Tso Siu Lun Alan, Mr. Li Xindan and Dr. Lo Wing Yan William.
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BOARD OF DIRECTORS
As at the date of this Report, the members of the Board are
as follows:

Executive Director

Mr. Jiao Shuge (Chairman and Chief Executive Officer)
(redesignated from a non-executive director
on 18 May 2023)

Non-executive Directors
Mr. Wu Guangze

(redesignated from an executive director on 18 May 2023)
Mr. Feng Hai

(redesignated from an executive director on 18 May 2023)
Mr. Wei Bin

(redesignated from an executive director on 18 May 2023)
Ms. Zheng Xiaosu (resigned on 31 March 2023)

Independent Non-executive Directors
Mr. Chong Ka Yee
(appointed on 23 March 2023)
Mr. Tso Siu Lun Alan
Mr. Li Xindan
Dr. Lo Wing Yan William

The Board has approved the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2023.

CHANGES IN DIRECTORS’ INFORMATION

On 23 March 2023, Mr. Chong Ka Yee has been appointed as
an independent non-executive Director of the Company, the
chairman of the Audit Committee and a member of each of
the Remuneration Committee and the Nomination Committee
of the Company. Dr. Lo Wing Yan William has been
appointed as the chairman of the Remuneration Committee
of the Company.

On 18 May 2023, Mr. Jiao Shuge has been redesignated
from a non-executive Director to an executive Director of
the Company and appointed as the CEO of the Company.
Mr. Wu Guangze, Mr. Feng Hai and Mr. Wei Bin have been
redesignated from an executive Director to a non-executive
Director of the Company respectively. Mr. Wu has also
resigned as the CEO of the Company.
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Save as disclosed above, there had not been any changes to
Director’s information as required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rule during the Period.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim result is published on the Stock Exchange’s
website at www.hkexnews.hk and the Company's
website at www.oci-intl.com. The 2023 interim report
will also be published on the website of Stock Exchange
at www.hkexnews.hk and the website of Company at
www.oci-intl.com and will be dispatched to the Shareholders
in due course.

APPRECIATION

The Board would like to express our gratitude and sincere
appreciation to all business partners, management, staff
members and shareholders for their continuous support.

By order of the Board

OCl International Holdings Limited

Jiao Shuge

Executive Director (Chairman and Chief Executive Officer)

Hong Kong, 30 August 2023

As at the date of this report, the Board comprises the
following Directors:

Executive Director:

HITEF :

Mr. Jiao Shuge (Chairman and Chief Executive Officer)
EHBEE(FEREEHTE)
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