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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 41,
which comprise the condensed consolidated statement of financial
position as of 30 June 2023 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2023

BERRGRSHEm REMEEEA
S

BE _FE _—FNNHA=+HIEANEA

Six months ended

HETHHELAER
30.6.2023 30.6.2022
~B=+H NA=+H
NOTES HK$'000 HK$'000
HiaE FHET FET
(Unaudited) (Unaudited)
(RE&EZ) (R&EZ)
Revenue W
Revenue from goods and services REEmERFEZ
& 3 181,070 227,104
Rental income HEUWA 1,090 1,464
Interest income from lending business REMEERE
FE WA 2,954 1,448
Total revenue g 185,114 230,016
Cost of sales & P A (178,617) (178,039)
Gross profit EF] 6,497 51,977
Interest income FE WA 2,855 184
Other income Hg A 677 3,048
Selling and distribution expenses HHE R (16,341) (15,545)
Administrative and other expenses TEREMBEX (61,014) (74,381)
Other gains and losses, net Hil e e g1 55 7 1,596 77,372
Net reversal of impairment losses on THEERENEEZ
financial assets and contract assets AER B EF R 15 100 98
Finance costs R Al A 5 (3,263) (1,748)
(Loss) profit before taxation PR AT (B518) imF) (68,893) 41,005
Taxation credit (charge) MIEE R (ZH) 6 11,548 (2,810)
(Loss) profit for the period AHR (§518) im A 7 (57,345) 38,195
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BRRGRSHEEREMEEIA

wR

BE _EFE _—FNNHA=+HIEANBEA

Six months ended

HETIIHEALAEA
30.6.2023 30.6.2022
—E=% . ——
~NA=+H ANA=1+H
NOTE HK$’000 HK$'000
iz FHET FHT
(Unaudited) (Unaudited)
(REEER) (CRE&&ERZ)
Other comprehensive expense: Hith2mEAX :
Item that may be reclassified HEOJEHDHEE
subsequently to profit or loss: EmZEHE .
Exchange differences arising on MBI EBFREL
translation of foreign operations ZERELE (15,863) (23,797)
Total comprehensive (expense) income 2@ )
for the period WA 4B %R (73,208) 14,398
(Loss) profit for the period attributable to Z<A S #EH A FE(L A<HA
owners of the Company (E518) &= F (57,287) 38,249
Loss for the period attributable to JEPERS R TR FE (L A HA
non-controlling interests &8 (58) (54)
(57,345) 38,195
Total comprehensive (expense) income MTATEGAREZE
for the period attributable to: (F=2) WL A48 %E -
Owners of the Company KATEB A (73,322) 14,294
Non-controlling interests JEER R 114 104
(73,208) 14,398
(Loss) earnings per share K (B8 &7 9
Basic (HK cents) EHAR GBI (22.6) 15.1
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CONDENSED CONSOLIDATED STATEMENT OF 4T S M TR IR R
FINANCIAL POSITION

AT 30 JUNE 2023 RIEZ=F X A=+H
30.6.2023 31.12.2022
—E=F 5"
~A=+H +ZA=+—H
NOTES HK$'000 HK$'000
izt FAET FET
(Unaudited) (Audited)
(REEER) (REZ)
Non-current assets ERENEE
Property, plant and equipment ME-MEREE 10 165,052 206,578
Investment properties KEYE 10 110,758 111,152
Equity instruments at fair value through ~ FBEMEEWA
other comprehensive income BATFETER
(“FVTOCI") (MBBEMEE
WAL AFE
HIER)) 2RATH 12 22,139 22,285
Club membership R 3,404 3,404
Prepayments and deposits SENENEY I 13 5,660 5,970
Interests in joint ventures REeEBRARZER 393 393
Loans receivable EUER 15,599 15,938
Deposit paid for acquisition of ENEEYE -KBE
property, plant and equipment RRHEZ I ® 2,275 2,297
Deferred tax assets RERIBE 19 25,221 13,971
350,501 381,988
Current assets BB E
Inventories =8 31,523 37,118
Properties under development for sale FEEEPYE 11 345,997 326,097
Financial assets at fair value through EBE@EATE
profit or loss (“FVTPL") 78R (MEEER
BAFETERD
ZEMEE 12 17,333 17,375
Trade and other receivables, B 5 REMEU
prepayments and deposits FIE~ TEIRRIE
UkesT 13 122,785 116,131
Contract assets BREE 14 28,357 30,265
Loans receivable FEWE =R 23,447 33,415
Tax recoverable A [EIFRIE 478 478
Pledged bank deposits BEEFIRITER 70,744 60,000
Short-term bank deposits EERIRITERR = 15,597
Cash and cash equivalents BEKMIBEEE 158,164 125,297
798,828 761,773
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CONDENSED CONSOLIDATED STATEMENT OF 4T S M TR IR R
FINANCIAL POSITION

AT 30 JUNE 2023 RIEZ=FNA=4+H
30.6.2023 31.12.2022
—E=F S
~NB=+H +-B=+—H
NOTES HK$’000 HK$'000
K&t FHET FExT
(Unaudited) (Audited)
(REEEZ) (182’ 1%)
Current liabilities MENBE
Trade and other payables and accruals B 5K EMENRIE
UK e ST IE 16 131,311 138,418
Lease liabilities HeEa’ 12,180 12,996
Contract liabilities s8R 17 130,499 8,798
Tax liabilities MIBEE 5,525 5,269
Amount due to a non-controlling FET—RITBRE
shareholder of a subsidiary — % IEEER
&R AIE 16 16,214 16,978
Bank borrowings RITEE 18 75,485 72,731
371,214 255,190
Net current assets MEEESE 427,614 506,583
Total assets less current liabilities BEERRBER 778,115 888,571
Non-current liabilities JEREEE
Lease liabilities HeEa’ 46,058 54,702
Bank borrowings RITEE 18 10,496 38,483
Deferred tax liabilities RERIEEE 19 6,628 7,245
63,182 100,430
Net assets BEFE 714,933 788,141
Capital and reserves B KA
Share capital %N 20 2,533 2,533
Reserves B 716,119 789,441
Equity attributable to owners KRBHER ANELER
of the Company 718,652 791,974
Non-controlling interests JEER (3.719) (3,833)
Total equity R AR ER 714,933 788,141
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2023

& BR &R

B

&

EIES

BE _ZEFE —FANA=F+HIENEA

Attributable to owners of the Company

LIS AN
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits  Sub-total interests Total
-4 LS ng  REEf FER
ke RMEE REZER BORE BEER  EfRE HE ERRE  ROEN gt i 5t
HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
Thn AL Thn THEL TER TER TER TER ThEL Thn Thn Thn
At 1 January 2022 (audited) RIEZZE-E-A KB 2,536 368,949 188,957 63 103,571 63,252 (22,986) 39,902 91,470 835,714 (3,656) 832,058
Profit (loss) for the period KRR (58) - - - - - - - - 38,249 38,249 (54) 38,195
Other comprehensive (expense) income: 27 (B35 A -
Exchange differences arising on BEENEBMEL
translation of foreign operations ERER - - - - - - - (23,955) - (23,955) 158 (23797)
Total comprehensive (expense) income  REERTE (Bs%) WA B E
for the period - - - - - - - (23,955) 38249 14,294 104 14,398
At 30 June 2022 (unaudited) RZBZZ£/B=1H
(KB 2,536 368,949 188,957 63 103,571 63,252 (22,986) 15,947 129,719 850,008 (3552) 846,456
At 1 January 2023 (audited) RIFI=E-E-R&ER 2533 368,851 188,957 63 103571 63,252 (22,986) (1,795) 89,528 791974 (3833) 788141
Loss for the period rEEE - - - - - - - - (180 (57,080) (58) (57345
Other comprehensive (expense) income: £ 127 (B37) A
Exchange differences arising on HEENERMEL,
translation of foreign operations EREE - - - - - - - (16039 - (16039 17 (15803
Total comprehensive (expense) KERE (B WALE
income for the period - - - - - - - (16,035) (57,87 (73,322 14 (73,208)
At 30 June 2023 (unaudited) RIEZZERA=TH
(REER) 2533 368,851 188,957 63 103571 63,252 (22,986) (17,830) 2.4 718,652 (3719 714933

Neway Group Holdings Limited FE£EZERAMRAT o

Interim Report 2023 FFHIR &



CONDENSED CONSOLIDATED STATEMENT OF G SRS REWRER

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2023 B —EFE = FNAH=FHIE A
Six months ended
HETHHELEARER
30.6.2023 30.6.2022
—E=F ==
~NA=+H NA=1H
HK$’000 HK$'000
THET TFET
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Net cash from (used in) RS EFEFNS (FT#E) IRESF88 ¢
operating activities:
Operating cash flows before RETEEESEHRIZ
movements in working capital KERERE (32,862) (9,412)
Decrease (increase) in inventories FERED (3Em) 4,609 (14,179)
Decrease in financial assets at FVTPL ERBEmEATEIRS
TRYE AR - 2,152
(Increase) decrease in trade and other B 5 R H fth FE W =R IE -
receivables, prepayments and deposits BNREBEUKRE]E
(&) A (9,036) 12,915
Decrease in contract assets BHNEERD 1,897 6,590
Increase in properties under FEZERERPYEIEM
development for sale (35,976) (68,263)
Decrease (increase) in loans receivable W ERURL (M) 10,307 (19,352)
Decrease in trade and other B 5 KR EMEARIBU R
payables and accruals FE TR IE R D (1,776) (10,120)
Increase (decrease) in contract liabilities ~ &S#&EAN Grib 126,818 (62)
Other operating cash flows HnEERERE 327 (1,958)
64,308 (101,689)
Net cash from investing activities: SEREPTISIRERER ¢
Purchases of property, plant and BAME -BERLE
equipment (1,278) (5,811)
Proceeds from disposal of HEME - BERREZ
property, plant and equipment Fri8 7B 638 3,137
Net cash inflow on disposal of HE—RNBEABZ
a subsidiary (note 24) WEMABEE (W5t24) - 226,313
Placement of pledged bank deposits EREERIRITENR (11,183) (60,000)
Withdrawal of short-term bank deposits  $2HVAZ EASR 1T 77X 15,597 3,448
Other investing cash flows HEERESRE 2,855 101
6,629 167,188
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BRGRSRERE

S

BE_E - —F A=A HILSNEAR

Six months ended

BETYIHELAEAR
30.6.2023 30.6.2022
—E=F —FEC
~NA=+H ANA=1+H
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEIZ) (RE&EZ)
Net cash (used in) from RHEEE) (FTFE) TSRS 3RE
financing activities:
Payments of lease liabilities izR=3=NLNEN (8,669) (8,184)
New bank borrowings raised RIS EE 82,819 123,742
Repayments of bank borrowings BERIEITEE (107,366) (82,575)
Repayments to related companies R BEE A BlE R = (93)
Other financing cash flows Hhg@ERESRE (3.263) (414)
(36,479) 32,476
Net increase in cash and REKRREEELNNFELE
cash equivalents 34,458 97,975
Cash and cash equivalents at the Az REkIRTEE
beginning of the period 125,297 145,680
Effect of foreign exchange differences HNEERERE (1,591) (7,388)
Cash and cash equivalents at the end of HIRZIRESKRIIEEHE
the period represented by DRERREEERT
cash and cash equivalents 158,164 236,267

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

11



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2023

R PR & M TSR R M 5E

HE—ZFE - —FNA=FHINEA

BASIS OF PREPARATION 1. RREE
The condensed consolidated financial statements of Neway Group Neway Group Holdings LimitedF 2&£E
Holdings Limited (the “Company”) and its subsidiaries (collectively EIRAERAT* (A AT REKRBAT
referred to as the “"Group”) have been prepared in accordance with (#%fB TREE)) 2 EBESHBHRETL
Hong Kong Accounting Standard 34 “Interim Financial Reporting” wEEeMmAE ((EEEsmMAE))
("HKAS 34") issued by the Hong Kong Institute of Certified Public Bz BB YR 3458 ThHIBFS R
Accountants (“HKICPA") as well as the applicable disclosure %1 (BB gTERE345)) REBHS
requirements of Appendix 16 to the Rules Governing the Listing of Q%Fﬁﬁﬁﬁ@ﬂéﬁ%iﬁa;ﬁﬁu 8%+ 7<
Securities on The Stock Exchange of Hong Kong Limited. ZBERARERCHRERE-
PRINCIPAL ACCOUNTING POLICIES 2. FEGFEE
The condensed consolidated financial statements have been prepared B SMRRERLIRIEFE LA E %
on the historical cost basis except for investment properties and certain R ERATETECREYELRET
financial instruments, which are measured at fair values. TR T ERRIbo
Other than change in accounting policies resulting from application of MGERASEMBRESED (TIEBMBR
amendments to Hong Kong Financial Reporting Standards (“HKFRSs"), HEA)) 2 ETERN G ST EREE I
the accounting policies and methods of computation used in the BHE_Z_="FRB=THLERERZ
condensed consolidated financial statements for the six months ended ERRGEEMBRRFTA st SR KRt
30 June 2023 are the same as those presented in the Group’s annual HritEREREE_SE __F+-A4
consolidated financial statements for the year ended 31 December T+ —HIEEEZEELKEMBRERE
2022. eI
Application of new and amendments to HKFRSs FER ] E B FEIRS 2R
R EEQI ZEET
In the current interim period, the Group has applied the following RAFHEARE  ZREBE X XA NI BE
new and amendments to HKFRSs issued by the HKICPA, for the first A EERNFIEEMERS
time, which are mandatorily effective for the Group’s annual period FER L ER 75T IR Bl A E E 2~ B0H
beginning on 1 January 2023 for the preparation of the Group's MEMBREMS  ZSBINR 2=
condensed consolidated financial statements: F—H—HEA FERRRBRSIER
HKFRS 17 (including the Insurance Contracts EEUBRRSEIE17E RIEEY
October 2020 and (BEZZZZF
February 2022 TARZEZZHE
Amendments to HKFRS 17) ZRZERRBRE
ERE1 75721850
Amendments to HKAS 8 Definition of Accounting Estimates EH QR B3 EHEHZEE
b4
Amendments to HKAS 12 Deferred Tax related to Assets and BOEF125 BREEENEE
Liabilities arising from a Single A I )Ez,J,aﬁEﬁE’ﬂmL
Transaction nE
Except as described below, the application of the new and SR FraE o » PR~ P HARR RS FE R 5 5T
amendments to HKFRSs in the current interim period has had no EBRREHER R ER BT HAE
material impact on the Group’s financial positions and performance for E AR R B E AR N R R R
the current and prior periods and/or on the disclosures set out in these /B EEBRR SRR 2
condensed consolidated financial statements. WERIEEATE
* (BB
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
on application of Amendments to HKAS 12
Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

2.1.1 Accounting policies

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference
arises from the initial recognition (other than in a
business combination) of assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred
tax liabilities are not recognised if the temporary
difference arises from the initial recognition of
goodwill.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to the lease liabilities
and the related assets separately. The Group
recognises a deferred tax asset related to lease
liabilities to the extent that it is probable that taxable
profit will be available against which the deductible
temporary difference can be utilised and a deferred
tax liability for all taxable temporary differences.

2.

EE5HEER (8)
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BERENTERG
BERES
2.1.1 B HFE
IR IR S IRET
iyl EEKREGEREESA
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FREEEMENERE
FEMER  REREES R
— R — U ER R TR E
FARESRARR o RIEFRIBE
E—R OB ERR T
MEBBEZETINRER
EREFIREMNAE IR
BB A& BRI FE SR AR ©
NGRS R (EFH
HSHRIN EEREGET
EENERFEBETATZE
EEREMN G HER
BXRGRHIEELERERE
BRI ERER
B A ERzERIERE
EEKRBERDBAK- I
5 HE LR EEM
EEERERE URED
IRIERIBEE

PRBEHREENEES
BZHEXRZME > &
E R iEE & &R AER
EERBEBEHENE
1258 BIIRTE - N EE EBLFT
BRERNG R ERRE A
HE B EERYIELRE
BE UAERRRR G

F BT AR IR AN B
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
on application of Amendments to HKAS 12
Deferred Tax related to Assets and Liabilities
arising from a Single Transaction (Continued)

2.1.2 Transition and summary of effects

As disclosed in the Group’'s annual financial
statements for the year ended 31 December 2022, the
Group previously applied the HKAS 12 requirements
to assets and liabilities arising from a single transaction
as a whole and temporary differences relating to
the relevant assets and liabilities were assessed on a
net basis. Upon the application of the amendments,
the Group assessed the relevant assets and liabilities
separately. In accordance with the transition provision:

(i) the Group has applied the new accounting
policy retrospectively to leasing transactions
that occurred on or after 1 January 2022,

(ii) the Group also, as at 1 January 2022,
recognised a deferred tax asset (to the extent
that it is probable that taxable profit will
be available against which the deductible
temporary difference can be utilised) and a
deferred tax liability for all deductible and
taxable temporary difference associated with
right-of-use-assets and lease liabilities.

The application of the amendments has had no
material impact on the Group’s financial position and
performance, except that the Group recognised the
related deferred tax assets and deferred tax liabilities
with same amount of approximately HK$10,375,000
as at 1 January 2022 on a gross basis but it has no
impact on the retained earnings at the earliest period
presented.

2.

FE

2.1

gEHEER (8)

FEREATERFE12

MZIETEHE—X G E

FHEEREEFHA

BERENEERE

BEREE (&)

2.1.2 B ERZEHE
HUAEEHEE_ZT
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

2.3

Impacts on application of Amendments to
HKAS 12 Income Taxes International Tax
Reform-Pillar Two model Rules

In July 2023, the HKICPA issued the amendments to HKAS 12
to add the exception to recognising and disclosing information
about deferred tax assets and liabilities that are related to tax
law enacted or substantively enacted to implement the Pillar
Two model rules published by the Organisation for Economic
Co-operation and Development (the “Pillar Two legislation”).
The amendments require that entities shall apply the
amendments immediately upon issuance. The amendments
also require that entities shall disclose separately its current
tax expense/income related to Pillar Two income taxes, and
the qualitative and quantitative information about its exposure
to Pillar Two income taxes in periods in which the Pillar Two
legislation is enacted or substantially enacted but not yet in
effect in annual reporting periods beginning on or after 1
January 2023.

The Group is yet to apply the temporary exception during
the current interim period because the Group's entities are
operating in jurisdictions which the Pillar Two legislation has
not yet been enacted or substantially enacted. The Group
will disclose known or reasonably estimable information that
helps users of financial statements to understand the Group's
exposure to Pillar Two income taxes in the Group's annual
consolidated financial statements in which the Pillar Two
legislation has been enacted or substantially enacted and will
disclose separately current tax expense/income related to Pillar
Two income taxes when it is in effect.

Impacts on application of Amendments to
HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies

In addition, the Group will apply Amendments to HKAS 1
and HKFRS Practice Statement 2 Disclosure of Accounting
Policies which are mandatorily effective for the Group’s annual
period beginning on 1 January 2023 for the preparation of the
Group's consolidated financial statements for the year ending
31 December 2023.

2.

EE5HEER (8)

2.2

2.3

FEREBEtERNE12
SRZAESIAT1ZHE - B
W E -
BEIRNEE
AZEZ=FE+tH EBGH
NEBEHEBGTELNSI2R
BT MARABHECESEE
BEREMBAMHOITE IR ER
(M2 25 61) MBS E B
R EPARNIRIERIESE
K& E N ReE R il 5B B ka6 o
BRoZEBIIERE BEEETE
HZAEET B L BN FE A o AT IR
BR RIB_=F—F—AB%
ZHRBEENEERSHE 8B
PRrEEEW B FERNAE
RAMEBIREMIER S WA UK
EXRH TG E BRI E E B
1B i 2K A2 %% HA S i P 1 B B9 2 4
“HERARREHEEREES
#ko

REZHEZABE AR A EESRE
EEMENE A REERNEE
N M A B B R A AN R R HA
RS FE R BB BE I SMIB T o REEE A
I s L 1| Nl =W ey == X
NAEEFERSHBRERPIE
BEEANSEGHER UHE
MBERRERBETHRAERR
THIMERMAZN R I
B ZFR %%Hixﬁﬁ%%?%ﬁ
BRARNENERRIERS K
Ao

RRAERAGHERBIR
EERMBHREENE
BEREE2BRZIETE S
KRB BENTE

o AEBBRERAEE R
E-s-=£+-A=+-AL
FENGANERRMERSE
WHEABIRREBHBRE
EARBRER2B2 €585
BERE HENAEEE S
:EE—H—E%%WEE%%
I o

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

15



2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3

Impacts on application of Amendments to
HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies (Continued)

HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information is material
if, when considered together with other information included
in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of

those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information

must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements
(the "Practice Statement”) is also amended to illustrate
how an entity applies the “four-step materiality process”
to accounting policy disclosures and to judge whether
information about an accounting policy is material to its
financial statements. Guidance and examples are added to the

Practice Statement.

The application of the amendments in the current period had
no material impact on the condensed consolidated financial
statements but is expected to affect the disclosures of the
Group's accounting policies in the Group’s annual consolidated

financial statements for the year ending 31 December 2023.
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REVENUE FROM GOODS AND SERVICES 3.

An analysis of the Group's revenue from goods and services by

segment for the period is as follows:

KEEmBERFEZ W
A0 AR 0 B R PR 2 M
EAITT :

Six months ended

HETHHHLAEAR
30.6.2023 30.6.2022
~NA=+H AV==te =
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(RIS ERZ) (RI&EZ)
Types of goods or services: ERIEREEE
Manufacturing and Sales Business* RIS M iHE E
— Income from manufacturing and —RBHR REMEREE R
sales of printing and THE UTA
other products 165,539 212,063
Music and Entertainment Business* U T YR B S T
— Income from the licensing of the — B RERFFEFIRA
musical works 1,132 1,035
— Sales of albums —tHEBR 276 496
1,408 1,531
Trading Business* =7 E S
— Sales of printing and other products  — & ENRI Kz H fih 2= & 14,123 13,510
181,070 227,104
* The segment names are defined in the section “Segment * DL EFEL M4 [ HEE

information” in note 4.

BU—a7e
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3.

REVENUE FROM GOODS AND SERVICES 3. KRBEREERFzZzW=E
(Continued) (48)
Six months ended
HETHHBALENREAR
30.6.2023 30.6.2022
—E-= =
~B=+H ~NB=+H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(REER) (RS EZ)
Geographical markets: & 5
Hong Kong &5E 68,965 74,124
The People’s Republic of FRE NRHEME (THRED)

China ("PRC") 88,442 104,320
Europe B 5,569 8,125
United States EJE 16,225 34,825
Others Hith 1,869 5,710

181,070 227,104

Information about the Group’s revenue from external customers is

presented based on the locations of the shipments of goods or the

services provided.

ERMAEERBENSER ZKE ZE R

BETRHERARFT 2N EMRES -

Six months ended

BETHHESLERER
30.6.2023 30.6.2022
ZEI=F BT F
~NB=+H ~B=+H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(R ER) CRESEZ)

Timing of revenue recognition: WSt e e 50 B P

Over time 8 B 165,539 212,063
A point in time 7S AE Br fE B 15,531 15,041
181,070 227,104
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SEGMENT INFORMATION

Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purposes of resources
allocation and assessment of segment performance focuses on types

of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:
(@ Money lending (“Lending Business”);
(b) Manufacturing and sales of printing and other products

("Manufacturing and Sales Business”);

(o] Artistes management, production and distribution of music
albums (“Music and Entertainment Business”);

(d) Property development (“Property Development Business”),
including properties development projects in the PRC and
Hong Kong;

(e) Property investment (“Property Investment Business”),
including properties leasing and investments in the PRC and
Hong Kong;

(f) Securities trading (“Securities Trading Business”); and

(9) Trading of printing and other products (“Trading Business”).

SEEN
MEBERDE KD EREMOEAE
HITESR BIE2LERKE REZE
k> T2 EmaE PR (AR EE
& o

H > FEBZ P RERGE DM T !

(a) mE (MEEB ;

(b) R R HMERMERBE (TR
ERIEEERD ;

(© BAER WERBTEEA
("5 SR IR LT ) ;

(d) MR (MEERER) (B
KRBk EBZYFEERIER) ;

(e) MERKE (MEREEF)) (B
BERPEAREBZYEEERR

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

19



4. SEGMENT INFORMATION (Continued) 4. DEER (4B)

The following is an analysis of the Group’s revenue and results by REBRIGKEERAIREDIEE D2 WaE
operating and reportable segment: RESEDHUWT :
Revenue Segment profit (loss)
W SERT (518)
Six months ended Six months ended
BETHHBALEARER BETHHBALEARER
30.6.2023 30.6.2022 30.6.2023 30.6.2022
ZEZ=H§ ZEICE ZEZ=H§ ZEICHE
~B=+H ~A=+H ~B=+H ~NA=1H
HK$'000 HK$'000 HK$'000 HK$'000
FHR THR FHR THR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RI&EIZ) (RE&ERZ) (RE&EZ) (RE&ERZ)

Lending Business WEE 2,954 1,448 1,861 878
Manufacturing and Sales Business 5435 K2 $4 & 2 75 165,539 212,063 (50,246) (1,159)
Music and Entertainment Business = %4 1R 44355 1,408 1,531 (1,397) (728)
Property Development Business ¥ EE 75 - - (6,356) (5,904)
Property Investment Business MR EFET 1,090 1,464 (2,641) 69,020
Securities Trading Business BHREEER - = (285) (2,041)
Trading Business B2ER 14,123 13,510 (93) (2,974)
Total 4t 185,114 230,016 (59,157) 57,092
Bank interest income IRITHA] B WA 2,855 10
Unallocated other income and Ko HE M A K

other gains and losses, net Hh s K e 18558 184 670
Unallocated corporate expenses — ROFCLIEFERS (12,775) (16,767)
(Loss) profit before taxation BRIRAT (B518) 7] (68,893) 41,005
All of the segment revenue reported above was from external EXFRRE A D EIR G IR B INER
customers. ZHo
Segment (loss) profit represents the loss incurred/profit earned by each DEF (B18) HMIER D EELX 2 EE
segment without allocation of bank interest income, unallocated other BEY 7@ A B ESBIRTH B UL
income and other gains and losses, net and unallocated corporate AR EMBA U R EfMIN G REE
expenses. This is the measure reported to the Group’s management FEER RN ERS LA BE RO E
for the purposes of resources allocation and assessment of segment RGP ERREOAERETEBREZ
performance. FEREC
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SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's assets and liabilities by

DEEH (@)

FEBBEERTREDBI D ZEE

operating and reportable segment: FREESHUT

30.6.2023 31.12.2022
~NA=+H +=ZB=+—H
HK$'000 HK$'000
T#T FHEx
(Unaudited) (Audited)
(REEERZ) (&)

Segment assets DEEE
Lending Business WEEF 39,258 49,580
Manufacturing and Sales Business BUE RN E RS 305,446 363,680
Music and Entertainment Business EE S 3 4,143 3,513
Property Investment Business MEREE 111,239 111,850
Property Development Business MEBRER 372,903 331,025
Securities Trading Business BHEEEED 18,935 18,979
Trading Business BRER 14,984 17,072
Total segment assets DIRREE 866,908 895,699
Other assets Hth&E 282,421 248,062
Consolidated assets FEEE 1,149,329 1,143,761
30.6.2023 31.12.2022
~NA=+H +ZB=+—H
HK$'000 HK$'000
TExT FHET
(Unaudited) (Audited)
(RE&EZ) (f& B 1)

Segment liabilities pEaE
Lending Business MEE 347 514
Manufacturing and Sales Business BE R E R 182,568 190,155
Music and Entertainment Business EE 3,835 4,581
Property Development Business MEZERE 204,929 113,805
Property Investment Business MEREER 18,446 18,888
Securities Trading Business BHEEEY 116 169
Trading Business B 10,214 13,434
Total segment liabilities DEERERE 420,455 341,546
Other liabilities Ht&E 13,941 14,074
Consolidated liabilities KeaE 434,396 355,620

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

21



22

4. SEGMENT INFORMATION (Continued)

For the purposes of monitoring segment performance and allocating
resources among segments:

o all assets are allocated to operating and reportable segments
other than certain property and equipment, certain interest
in a joint venture, certain equity instruments at FVTOCI, club
membership, deferred tax assets, certain other receivables,
prepayments and deposits, tax recoverable, short-term bank
deposits and cash and cash equivalents.

o all liabilities are allocated to operating and reportable
segments other than certain other payables and accruals, tax
liabilities and deferred tax liabilities.

5. FINANCE COSTS

DEEH (@)

MEENERRERDEBOEERM

Jl[3

BETYERRB R—REE
NEzHm BEEMEERA
BAFEINRZETRALA
BB BEREEE-ETH
A WRIE AT RRIE KRBT & )
W BRI s AEHARIT F AR AR 3R
ERBEFEIINREEEED
REEE ARG D

bR & T E & S 7R I8 = BE 5T R
E-RESARIEERES G
PEERENRELERIRE
DiEe

RRE RS

Six months ended

HETIIHELENES
30.6.2023 30.6.2022
=8 =
~NB=+H SNA=1H
HK$°000 HK$'000
FAET FHET
(Unaudited) (Unaudited)
(RIS ERZ) (RE&EZ)
Interest on: MTEEZAE
Lease liabilities HEaE 1,124 1,334
Bank borrowings RITEE 2,139 411
Amount due to a related company BN —REEEABFIE - 3
3,263 1,748
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TAXATION CREDIT (CHARGE)

MIAHR % (ZH)

Six months ended

HETHBHBLAREAR
30.6.2023 30.6.2022
ZEZ=F TEC-CF
~NA=+H ~NB=+H
HK$'000 HK$'000
TFHTT FHT
(Unaudited) (Unaudited)
(RE&EZ) (RE&HE1Z)
The taxation charge comprises: MBS HEE
Hong Kong Profits Tax charge REAEBF BRI
for the period - (2,094)
PRC Enterprise Income Tax charge NEAF BRI EPTERST E
for the period (166) (816)
(166) (2,910)
Deferred tax credit (note 19) RIERRIEIR S (F77219) 11,714 100
Taxation credit (charge) RIEE R ZH) 11,548 (2,810)

Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime

will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.

RIEMBFESRNHREFIE aERER
B Y E2,000,00078 7ok F) 5 #%8.25%
38 > mM#B1B2,000,0003# 7T AY 2B Bl 3%
16.5% 8 « AR & MARFERMRERE
NEBBE LEfEEEs—12165%
R o

KRB ERRR BITMAFFRITESF
ErY RN EEEBREEMBRERM
SWAEK FBFSRTHARE M E A
Z (SR E ) #216.5% 51 5 o

RIR (R EFFRIE) ((REMRFR
END) BB EFRSIUEBHEMRA) > PE
MEBAT ZME25% -

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

23



24

TAXATION CREDIT (CHARGE) (Continued)
During the six months ended 30 June 2022, an indirect wholly-owned
subsidiary of the Company reached a preliminary agreement with the
Inland Revenue Department to accept a tax penalty of approximately
HK$3,700,000 and additional tax payables of approximately
HK$2,094,000 for previous years of assessment from 2008/2009 to
2020/2021. Accordingly, tax penalty of approximately HK$3,700,000
was provided during the six months ended 30 June 2022 and included
in “Administrative and other expenses” and the additional tax
payables of approximately HK$2,094,000 was provided during the six
months ended 30 June 2022 and included in “Taxation charge”. Tax
reserve certificates of approximately HK$5,794,000 purchased by the
Group in prior years have been utilized to settle the aforesaid payables
during the six months ended 30 June 2022.

(LOSS) PROFIT FOR THE PERIOD

6.

MIBIE R () (&)
RBEE_ZT-__F,B=+HIEXE
B AR —REEZELZENB AR ER
BREERVSTHE BEIRBIAR
#93,700,0008 T AR RBEEEH
ZEINF/ ZETNFEEEITF

T -EWNFRBIENCRIELY
2,094,000z ik o ALt REEZZ
TTEXNBZTRIEANBERBZRBIAR
#93,700,00078 s it 51 A M7 BUR EAth 5
YO RRBE_Z-__#,XA=+H1
NME A Z 3EIMNE IR IEAY2,094,0008 7T
FPATRESZ L) - AEERBTFERE
BIREFR 5 495,794,000 T B AR IR £
mEE_E-_—_F£XXA=Z+tHINEAR
B9 FE (S FRIE ©

Z<HA (B518) ‘&7

Six months ended

HETHHBLAREAR
30.6.2023 30.6.2022
=% 2T
~NA=+H NAZ=+H
HK$'000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(RE&ERZ) (R B %)
(Loss) profit for the period has been FHEAE (F518) AR EIR
arrived at after charging (crediting): GTA) -
Depreciation of right-of-use assets FREEETE 6,649 7,443
Depreciation of other property, HtE -BERREBITE
plant and equipment 10,679 12,183
Depreciation of property, M BRE R BT E
plant and equipment 17,328 19,626
Write-down of inventories MoREE G AHE )
(included in cost of sales) 64 272
Impairment losses on property, ME - -BEREERESE
plant and equipment GTAHE B Z)
(included in cost of sales) 18,500 -
Included in other gains and losses, net: &t A ELfhUi e R B548 558 :
Net foreign exchange gain MR YR 7 R BB (1,301) (7,541)
Decrease in fair value in financial FRBREATEIRZ EMEE
assets at FVTPL ZATERLD 42 2,152
(Increase) decrease in fair value in BEMEZ AFE (G B
investment properties (337) 4,459
Gain on disposal of a subsidiary HE—XKMBARZ W
(note 24) (H15t24) - (76,442)
(1,596) (77,372)
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DIVIDENDS

No dividends were paid, declared or proposed during both interim
periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim

period.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share attributable to
owners of the Company for both interim periods is based on the
following data:

3]

o fE R ER AR 1 SR Y~ BRI 3
ERRE AR EETEZ AT
R RHIRE ©

ik (B8 BF
B UL B A RERS » /A BV A AL S
g (B9 BRI B U T OB Bt ¢

Six months ended

HETHBHBLAREAR
30.6.2023 30.6.2022
~A=+H ~NB=+H
HK$’000 HK$'000
TFHTT FHT
(Unaudited) (Unaudited)
(RE&EZ) (RIEEZ)
(Loss) profit for the period attributable AR EtEERERXR (518 BF 2
to owners of the Company for the KAB R AELZAER
purpose of calculating basic (loss) (#518) 7w F)
earnings per share (57,287) 38,249

Six months ended

HETIHHLEAES
30.6.2023 30.6.2022
~NAB=1+H NB=1+H
(Unaudited) (Unaudited)
(RESERZ) (R EZ)
Number of shares anE =]
Number of shares in issue for BREESRER (B8 BRI
the purpose of basic (loss) BETROHEE
earnings per share 253,359,456 253,639,456

No diluted (loss) earnings per share has been presented as there were

no potential ordinary shares outstanding issue for both periods.

B B B RS 8 B (3 7 4D 2 B X
B it mEIIS KRBT (518 BRI 4
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10.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT/INVESTMENT PROPERTIES

Property, plant and equipment

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment of approximately HK$1,300,000 (six
months ended 30 June 2022: approximately HK$16,136,000).

During the six months ended 30 June 2022, the Group disposed of
property, plant and equipment of approximately HK$13,669,000
through the disposal of a subsidiary as disclosed in note 24.

Due to the unsatisfied financial performance of Manufacturing and
Sales Business, the management of the Group concluded there was
indication for impairment and conducted impairment assessment on
certain property, plant and equipment (including right-of-use assets)
under Manufacturing and Sales Business with carrying amounts
of HK$182,917,000 (31 December 2022: HK$205,942,000). The
recoverable amount has been determined based on a value in use
calculation. That calculation uses cash flow projections based on
financial budgets approved by management covering a five-year
period, and pre-tax discount rate of 16.2% (31 December 2022:
15.5%) as at 30 June 2023. Cash flows beyond the five-year period
are extrapolated using a steady 2.25% (31 December 2022: 2.25%)
growth rate. This growth rate is based on the relevant industry growth
forecasts and does not exceed the average long-term growth rate
for the relevant industry. Other key assumptions for the value in use
calculations relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such estimation is based
on the past performance and management's expectations for the
market development. During the six months ended 30 June 2023,
an impairment of loss of approximately HK$18,500,000 (six months
ended 30 June 2022: Nil) was recognised in respect of property, plant
and equipment as the financial performance is below the expectation
of the financial forecast made by the management of the Group as
at 31 December 2022. The relevant assets were impaired to their
recoverable amount of HK$164,417,000, which is their carrying
values as at 30 June 2023. If the pre-tax discount rate was changed to
16.7%, while other parameters remain constant, further impairment
of approximately HK$6,266,000 would be recognised during the six
months ended 30 June 2023.

10.

ME- -BERRSE RE
MEZEH

ME- -BERRE
HE_Z_Z—F£XBZ+HENER K
EEUEE491,300,0008 T (BE_2 -
FRB=1THIEAER : 416,136,000
70) 2 BE Rk

BE_ZT-__FXA=THIEXRER &

EEEBNFHFREENEE—RWE
NEHEYZE  ME KK E#13,669,000
Bite

RS MHEEBNMBRIBAER
FTEREEERANEREEEBKIET
NETYME- -BERSE QEFEHARER
) MUBRME(E182,917,0008 T (T T - —
F+"H=+—H:205942,00087T) B
WA R > W BT E S o AT [D]
SELERBEREENGEMEE &
AEERREERBILEZ AEHPEE
BURR_E_=ZF,"A=1tH116.2%
(2 F+="H=+—H:155%)
MAMIRESHMNIBS RETEA - AFH
MEezREREBANER2.25% (T2
FE+ZHB=+—H:2.25%) NiEEiEE
EHE o ZIBERDENMERITENER
AR BARBBERITENTFHERAER
o HFERABEMANEMNEIZRRA
HRERA/ MHNGEER ERa
EHEEBERENE BREMGETER
UE%EIE&WE%ﬁ?ﬁ%éﬂ‘lzﬁwﬁﬁﬂo
BHE T=EFARB=tTHIEREAEH
Eﬂ‘ﬁ‘%i‘%ﬁf&ﬁ;$$l§ﬁ@ﬁ?:$::
FH+ZA=+—BEHZUEBEANTE
> MR BB KeE ﬁﬁﬁmmé}éﬂa
#918,500,00058 7T (B = —ZHXA
=+HIEANER ) °7FEE§§§E7EJZTE
FEHEHAWEEEE164,417,00058 7T BNE
RIZZ=FA=+HBMNREE Mk
MANBL IR B 516.7% > M H M B HAERS
T&’ﬁljﬁ‘ﬁ%:’? E-=F/B=+H
LE751E B R % E496,266,00078
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10.

11.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT/INVESTMENT PROPERTIES

(Continued)

Investment properties

The fair value of investment properties as at 30 June 2023 and 31
December 2022 were arrived at on the basis of valuations carried out
by Peak Vision Appraisals Limited, independent qualified professional
valuers not related to the Group, of properties located in Hong Kong
and the PRC.

The fair value of investment properties was determined based on
income capitalisation approach deriving from the market rentals of
all lettable units of the properties and discounting at the market yield
expected by investors.

The increase in fair value of approximately HK$337,000 (six months
ended 30 June 2022: decrease in fair value of approximately
HK$4,459,000) of investment properties has been recognised directly
in profit or loss for the six months ended 30 June 2023. The increase/
decrease is resulted from the increase/decrease in the market rental
transactions of comparable properties.

During the six months ended 30 June 2022, the Group disposed
investment properties of approximately HK$137,357,000 through the
disposal of a subsidiary as disclosed in note 24.

As at 30 June 2023, investment properties with an aggregate
carrying value of HK$95,300,000 (31 December 2022: approximately
HK$94,400,000) were pledged to banks to secure bank borrowings as
stated in note 18 and general banking facilities granted to the Group.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the lands located in the PRC.

During the six months ended 30 June 2023, the Group’s addition
to properties under development for sale was approximately
HK$35,975,000 (six months ended 30 June 2022: HK$68,263,000).

10.

11.
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

As at 30 June 2023, properties under development for sale
of approximately HK$309,516,000 (31 December 2022:
HK$287,898,000) were developed on the land in the PRC owned
by HAEIRI G5i&) BRAF (“Zhongda Qingyuan”), a wholly-
owned subsidiary of the Company. Zhongda Qingyuan has
commenced the pre-sales activities since the second half of 2022. The
remaining properties under development for sale of approximately
HK$36,481,000 (31 December 2022: HK$38,199,000) were developed
on the land in the PRC owned by ‘iz /EEMEMEERAT
("Zhongging”), a non-wholly-owned subsidiary of the Company.

On 18 June 2014, FIYITHEREKEZEREBRAT ("Zhongxing
Guosheng”), a wholly-owned subsidiary of the Company and the
immediate holding company of Zhongging, initiated civil proceedings
against Zhongqing in the FYITELE ARER (“People’s Court of
Baoan District”) for the repayment of the shareholder’s loan owing to
Zhongxing Guosheng of RMB23,479,330. On 19 June 2014, pursuant
to an application made by Zhongxing Guosheng to freeze and preserve
assets of Zhongging in the total value of RMB23,400,000, an order
was granted by the People’s Court of Baoan District to freeze and
preserve the lands owned by Zhongging (the “Land”) during the
period from 24 June 2014 to 23 June 2016 (“Freeze Order”).

On 15 October 2014, the Group received the civil mediation document
(BEE#EAEE) issued by the People’s Court of Baoan District that
(i) both Zhongging and the Group confirmed the shareholder’s loan
was in sum of RMB23,479,330; (i) Zhongqing agreed to repay to
Zhongxing Guosheng the sum of RMB23,479,330 together with the
interests accrued from 18 June 2014 until the date of repayment
within 15 days after the effective date of the civil mediation document
(i.e. 15 October 2016); and (iii) if Zhongging fails to repay the amount
stated in (i) in full on time, the Group has the right to request
Zhongging to pay default interests calculated at two times of the

lending rate of the People’s Bank of China over the same period.

On 27 May 2016, the Group received the assistance execution notice
(BBhEITHE
freeze and preserve the Land during the period from 13 June 2016 to
12 June 2019.

HZE) issued by the People’s Court of Baoan District to

On 15 May 2019, the Group received the notice of seizure period (&
HEAREANE) issued by the People’s Court of Baoan District to freeze
and preserve the Land during the period from 13 May 2019 to 12
May 2023 (the “Updated Freeze Order”). The period covered by the
Updated Freeze Order was further extended to 12 May 2025 by the
People’s Court of Baoan District on 14 April 2022.

11.
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11.

PROPERTIES UNDER DEVELOPMENT FOR

SALE (Continued)

On 11 March 2022, the Company announced the intention to apply
to the People’s Court of Baoan District for the commencement of the
compulsory enforcement proceedings against Zhongging to put the
Land for sale in the judicial auction (the “Compulsory Enforcement”)
through the Online Auction Platform as decided by the People’s Court
for the sale of the land use rights of the Land (the “Auction”) in order
to settle the shareholder’s loan. The Auction will be opened to the
public. In view of the potential development value of the Land, in the
event that there are other bidders in any round of the Auction, the
Group intends to participate in the Auction through another subsidiary
of the Group. The maximum amount which the Group is prepared to
bid at the Auction is RMB30,700,000 (equivalent to HK $38,068,000)
(the “Ceiling”). If the Auction lapses for absence of bidder, pursuant
to the relevant PRC laws and regulations, Zhongxing Guosheng as
the applicant of the Compulsory Enforcement will have the right to
take over the Land to set off against the shareholder’s loan with the
amount equivalent to the initial bid price prevailing at the second

auction as stipulated under the relevant PRC laws and regulations.

In the event that a bidder other than the Group offers a price higher
than the Ceiling, the Group will not participate in the Auction. In such
circumstances, Zhongging, which is a non-wholly owned subsidiary of
the Company, will then be obliged to sell the Land to the bidder who
offers the highest price in the Auction and the sale will constitute a

disposal transaction of the Group.

On 15 July 2022, the Compulsory Enforcement was approved by
the shareholders’ of the Company and the Group submitted the
application to the People’s Court of Baoan District to commence the

Compulsory Enforcement in July 2022.

As at 30 June 2023, the People’s Court of Baoan District has
completed all internal verification procedures with various relevant
government departments in Qingyuan regarding the Land, but the
auction progress is not yet commenced.

Properties under development for sale with aggregate carrying
value of approximately HK$309,516,000(31 December 2022:
HK$287,898,000) have been pledged to a PRC bank to secure bank
borrowings granted to the Group as disclosed in note 18.

11.
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12. EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

12. ZEHEMEEBARALT
BEYRZIRATT R EE
BamBATEIIRZ R

HE

BREMEEBARATE

FIBRZATH
30.6.2023 31.12.2022
~A=+H +ZR=+—H
HK$'000 HK$'000
F#ET FHT
(Unaudited) (Audited)
(REEERZ) (&)
Unlisted equity securities established P& B~ R KEINRILZ
in Hong Kong, the PRC and JE LR AT S B
overseas (note) 22,139 22,285

Note: As at 30 June 2023 and 31 December 2022, the Group had
investments in three unlisted equity securities established in
the PRC, three unlisted equity securities in overseas and one
unlisted equity security incorporated in Hong Kong which have
held for an identified long term strategic purpose.

. RZTEZ=FB=+AKRZT
T TE+ZA=+—HB AEE
HEFBEMRIH=ZKIFELEHTRA
BHE EBIRILN=ZKIFELT
BABFRREBEMA LN —
RIFLTRAEBESETRE  Z
ERENFEEIRENRRRKE

BiRe

Financial assets at FVTPL BREERATEIRZE
B E
30.6.2023 31.12.2022
~NB=+H +ZB=+—H
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(RE&ERZ) (18 E1Z)
Listed equity investments in REBZ LHRAKRE

Hong Kong 17,333 17,375

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

BRAMEAWARAFEIRZKRE

TRZ AT EEF RN MFE23-
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13.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

The Group's credit terms on Manufacturing and Sales Business and
Trading Business generally range from 60 to 90 days. Credit term of
120 days is granted to a few customers of the Manufacturing and
Sales Business with whom the Group has a good business relationship
and are in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of the Music and
Entertainment Business. The following is an ageing analysis of the
trade receivables net of allowance for expected credit losses presented
based on the invoice date at the end of the reporting period.

13.

BS RHEMEYFIETE
TRRIBEBU R ET &
FERNERIBEXHUREZERF
EEH—BNFE0EI0H D HEAER
BRUTX(XHFEAVER IR ZRE
BRI EEREREIZA 1200 EEH
AEERTERRBRBEERERZEE
HAPR P19 A60ZE90H o U T AR IREHAR
REHZAHPEYZEZEWEIE (BN
FRIERBE E RSB RS IREE DA o

30.6.2023 31.12.2022
~NB=1H +ZB=+—H
HK$'000 HK$'000
THExT FHET
(Unaudited) (Audited)
(RESERZ) (18 #&1%)
Manufacturing and Sales Business and #UiS R EEFKURE HEK
Trading Business:
0-30 days 0&E30H 46,450 50,201
31-60 days 31E60H 19,705 21,553
61-90 days 61E90H 10,854 10,240
Over 90 days #B1B90H 3,657 9,919
80,666 91,913
Music and Entertainment Business: BRI IR TS
0-30 days 0ZE30H 111 287
Over 90 days #B3890H - 81
111 368
Total trade receivables B 5N IB4Aa%E 80,777 92,281
Receivables with brokers’ house WAL TREWEIE 2,315 2,279
Deposits and other receivables sl R HAnEWERIE 15,803 10,017
Other tax recoverable H o] Uk B33 18 15,686 3,948
Prepayments TEfFIE 13,864 13,576
128,445 122,101
Analysed for reporting purpose as: MIMS RTINS
Current assets REIEE 122,785 116,131
Non-current assets ERBEE 5,660 5,970
128,445 122,101
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14.

15.

CONTRACT ASSETS 14. EHNEE
30.6.2023 31.12.2022
—EC=fF s
~B=+H +ZB=+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(RESERZ) (I #&1Z)
Contract assets from Manufacturing RS MIHEEFNSHNEE
and Sales Business 28,505 30,424
Less: allowance for credit loss B EERBEE (148) (159)
28,357 30,265
The contract assets primarily relate to the Group’'s right to EHNEETEEFHAEEN NS RIHE
consideration from the customers for the manufacturing and sales of ERIERAELWEARBZI#ER - &N E8
printing products. Contract assets arise when the Group has right to ERAERBEREMER TENRE
consideration for the work completed and not yet billed under relevant BERAESRBREERSOAR B
contracts and their right is conditional on factors other than passage SEERER] B LIRS SR T UM B = B (K
of time. The contract assets are transferred to trade receivables when HREE SHNEERE BEN AR
the rights become unconditional other than the passage of time. A (BRI RN BFEE R B 5 E UK
T8 o
NET REVERSAL OF IMPAIRMENT LOSSES ON 15. TSRMEERGNEEZR

FINANCIAL ASSETS AND CONTRACT ASSETS

BR[O F2E

Six months ended

HETHHBLAEAR
30.6.2023 30.6.2022
—EC-fF —E-—
~NA=+H NB=+8
HK$’000 HK$'000
FHET FHBT
(Unaudited) (Unaudited)
(RE&ERZ) (CRI&E %)
Net reversal of impairment losses in BREATIHSEZRERE
respect of: B[O EE
— trade receivables — B S EWERIE 89 35
— contract assets —aNEE 11 63
100 98
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15.

16.

NET REVERSAL OF IMPAIRMENT LOSSES ON
FINANCIAL ASSETS AND CONTRACT ASSETS
(Continued)

The estimation techniques in respect of the expected credit losses

15.

("ECL") on financial assets and contract assets used in the condensed
consolidated financial statements for the six months ended 30 June
2023 are the same as those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2022. The basis of determining the inputs and assumptions
(including forward-looking information) on the ECL on financial assets
and contract assets was taken into consideration of historical credit
loss experience of the debtors and studies of other corporates’ default
and recovery data by international credit-rating agencies including
Moody's and Standard and Poor’s, and are adjusted for forward-
looking macroeconomic information (for example, the unemployment
rates and gross domestic product). During the six months ended
30 June 2023, the Group provided net reversal of impairment
allowance of approximately HK$89,000 (six months ended 30 June
2022: HK$35,000) and HK$11,000 (six months ended 30 June 2022:
HK$63,000) on trade receivables and contract assets, respectively.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An ageing analysis of the trade payables presented based on the

16.

invoice date is as follows:

ETRMEERGNEEZR
[EESREEIFEE (&)

BHE_ZE_=—F,~B=Z+HLEAREAEH
RS EMBERRTARANEREE
ReENEEEPEEEE ((FBEEEH
B At A RGEAEREET
T+ ZRB=+—HLEFENFELR
EUMBERERAIRAEER -BESMEE
BHNEERREEFEBENHGARER
BR (BEAEEER) NEEEEER
BAEPLEEFBILEREREBTR
g (BEREREEDSH) HEMDE
B KRB BRI TR AT
BHEN (FlMkEERERNEELE F
B -HEZE=F,H=+HIN
B AEESBHE ZERREREH
HE R ERFERRDFEE5TE4989,00058 7T
BE_Z__F/B=+tHLXEAS:
35,0005 70) 11,0008 7T (BE_ZT - —
FRB=+HIEKXEA : 63,00087T) °

B REMESRIEUR
FEstEIE I —KM B
"E—%?Fﬁﬂxﬂxim

BEERAPEINZEFERARENIR
BT -

30.6.2023 31.12.2022
~NB=+H +ZB=+—H
HK$000 HK$'000
T#ET FHT
(Unaudited) (Audited)
(REEERR) (&%)
0-30 days 0Z30H 36,963 41,536
31-60 days 31&260H 8,084 10,502
61-90 days 61£290H 3,422 2,774
Over 90 days B3890 H 1,034 1,295
49,503 56,107
Construction costs payables for R ROE30HNHEZREF
properties under development M2 7 BT IRE R AR
for sale aged 0-30 days 2,401 -
Total trade payables BRI IE4EEE 51,904 56,107
Accrued construction costs for FFEERPYEZ BHRERA
properties under development for sale 40,437 50,352
Accrued expenses and other payables  fE=tBH s & H A 1B 38,970 31,959
131,311 138,418
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16.

17.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

The amount due to a non-controlling shareholder of a subsidiary is
unsecured, interest-free and repayable on demand.

16.

B 5 R H M B mRIE U K
FESt IR, e — R B
AE—RIFERRIRRRIA
(&)

B — R A B — % FE R I B A
ABIER REREREREE

CONTRACT LIABILITIES 17. 88&1%
30.6.2023 31.12.2022
~NB=+H +ZB=+—H
HK$'000 HK$'000
THExT FHET
(Unaudited) (Audited)
(RE&EZ) (RREZ)
Contract liabilities from REBEBZEBNGHNER
Trading Business 435 759
Contract liabilities from Music and KREBLNBRHEERNAHNER
Entertainment Business - 1,538
Contract liabilities from Manufacturing REBBEMIHEXEFHNENER
and Sales Business 4,774 6,501
Contract liabilities from Property REMEZREBNEHNAEE
Development Business 125,290 -
130,499 8,798

Contract liabilities are classified as current liabilities because the
Group expects to recognise them as revenue when the respective
performance obligations are fulfilled within 12 months after the end of
the reporting period.

Typical payment terms which impact on the amount of contract

liabilities recognised are as follows:

When the Group receives a deposit before the printing products
delivery, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the specific contract exceeds
the amount of the deposit. The Group receives a 10% to 30% deposit
on acceptance of orders for trading of printing products from certain

customers.

aHaEENEARPEE REASTER
AR REARET—EARNRERE
WEEEBEITR G ERERD S -

HERRBANEBETHEEEREN KR
SRR ¢

EXREHPRENR EMRZIRUREIET S 8
RN ENRERELESNER BEEM
BEGHEENNnBE S A&
ERESETERNORERE BT &8
BUEN10% E30% B 5] =& ©
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18.

CONTRACT LIABILITIES (Continued)

When the Group receives a deposit before the completion of concert
and show, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised on the specific contract exceeds
the amount of the deposit. The Group receives a 10% to 30% deposit
from certain customers when the contract for concert and show

signed.

When the Group receives a deposit before the manufacturing of
printing product commences, this will give rise to contract liabilities at
the start of a contract, until the revenue recognised on the relevant
contract exceeds the amount of the deposit. The Group receives a
10% to 50% deposit on acceptance of manufacturing orders from
certain customers.

When the Group generally receives a 20% to 30% as deposit
upon signing the sales and purchase agreement with customers
for the properties selling and further receives the remaining sales
consideration when the mortgage loans were granted to the property
purchasers, this will result in contract liabilities being recognised
throughout the property construction period until the customer
obtains control of the completed properties for sale. During the six
months ended 30 June 2023, the Group commenced the pre-sales for
the properties under development for sale as disclosed in note 11 and
therefore certain deposits were received from the customers in respect
of the sales and purchase agreement signed as at 30 June 2023.

BANK BORROWINGS

As at 30 June 2023, the bank borrowings of approximately
HK$75,485,000 (31 December 2022: HK$68,204,000) are secured
and carry interest at Hong Kong Interbank Offered Rate plus 1.25%
to 2.25% per annum (31 December 2022: 1.25% to 2.25% per
annum). Such bank borrowings contain a repayment on demand
clause. As at 30 June 2023, the secured bank borrowings are secured
by the pledged assets as disclosed in note 10 as well as pledged
bank deposits of approximately HK$60,000,000 (31 December 2022:
HK$60,000,000).

As at 30 June 2023, bank borrowings of approximately
HK$10,496,000 (31 December 2022: HK$43,011,000) carry interest
at 5.98% per annum (31 December 2022: 5.98%) are secured
by the properties under development for sale of approximately
HK$309,516,000 (31 December 2022: HK$287,898,000) as disclosed
in note 11 and guaranteed by Mr. Suek Ka Lun, Ernie, who is a
director of the Company. Out of these bank borrowings, the bank
borrowings of approximately HK$10,496,000 (31 December 2022:
HK$38,483,000) are repayable one year after the end of the reporting
period and classified as non-current liabilities.

17.

18.
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DEFERRED TAXATION 19. IRIEFRIA

For the purpose of presentation of the condensed consolidated MEVEREEHBERERMS & TIEILE
financial statements, certain deferred tax assets and deferred tax NEEENEEREABRLEIKE - UT
liabilities have been offset. The following is the analysis for reporting AR E BIRAN DT -
propose:
30.6.2023 31.12.2022
B s
~B=+H +ZB=+—H
HK$'000 HK$'000
TFHT FHT
(Unaudited) (Audited)
(RERER) (B2 1%)
Deferred tax assets IRIEFRTEE B 25,221 13,971
Deferred tax liabilities RERIEEE (6,628) (7,245)
18,593 6,726
The following are the major deferred tax assets (liabilities) recognised UTAN B LEFRRERIZETE
and movements thereon during the current and prior periods: RIEMIBEE (BE) UKRHEES) :
Impairment
losses
Accelerated on property,
tax Tax ECL Lease  Right-of-use plant and
depreciation losses provision liabilities assets equipment Others Total
nE BE
R BHEE Rtz
& 1EH ity HE&R EREEE AEER Hf Mzt
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TER TEn TEn TER TEn TER TER

At1January 2022 (audited)  RZEZZF-A—H

(EE7) (5,365) 10,660 23 - - - (4,639) 899
Adjustments (note 2) BE (W#2) - - - 10,375 (10,375) - - -
At 1January 2022 (restated) ~ RZEZ"F—F—H
(B E75)) (5,365) 10,660 243 10,375 (10,375) - (4,639) 899
(Charge) credit to profitor loss ~ (1E) B AR R
for the period (note 6) (Hizte) - - (16) (1,534) 1,534 - 116 100
Disposal of a subsidiary HE-ENEAR
(note 24) (Hizt24) 1,501 - - - - - - 1,501
Exchange adjustments ERER - - - - - - 105 105
At30 June 2022 (unaudited) ~ RZEZZERXBA=1H
(REER) (3,864) 10,660 227 8,841 (8,841) - (4,418) 2,605
At1January 2023 (audited) ~ RZEZ=%-F-H
(&&=7) (3,693) 13,753 335 - - - (3,669) 6,726
Adjustments (note 2) BE (Ha2) - = = 12,618 (12,618) = = =
At 1 January 2023 (restated) ~ RZFZ=%—F—H
(k=51) (3,693) 13,753 335 12,618 (12,618) - (3,669) 6,726
Credit (charge) to profit orloss B A (8) A%
for the period (note 6) (Hrz#6) - 6,641 17 (1,680) 1,680 4625 465 11,714
Exchange adjustments ERBE - - - - - - 153 153
At30 June 2023 (unaudited) ~ RZBZ=F;A=TH
(REER) (3,693) 2039 318 10,938 (10,938) 4,625 (3,051) 18,593
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20. SHARE CAPITAL

20. g

Number Share
of shares capital
KH&E [
HK$'000
FHT
Ordinary shares of HK$0.01 each SFR0.01BTHEER
Authorised: EE
At 1 January 2022, 30 June 2022, WZEZ-F—HF—H8->
1 January 2023 and “E-FEXA=+A
30 June 2023 BT -F—RA—HK
—E=#XA=1+H 50,000,000,000 500,000
Issued and fully paid: BETRERE
At 1 January 2022 and NW_E-F—HF—HkK
30 June 2022 2T TFRA=1+H 253,639,456 2,536
At 1 January 2023 and E/\\—v __flE B—BRK
30 June 2023 —E=#XA=1+H 253,359,456 2,533
21. CAPITAL COMMITMENTS 21. BAKIE
30.6.2023 31.12.2022
—E-=F S
~A=+H +ZB=+—H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(RE&ERZ) (B 1)
Capital expenditure contracted for MU T RIEETAEBREREA
but not provided in the condensed REMBHRRPREEERE
consolidated financial statements in BEARRERE
respect of:
— acquisition of property, plant and —BEME BEKREE
equipment 995 961
— construction cost for properties —RFEERPYEZRERA
under development for sale 136,037 176,276
137,032 177,237
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22. RELATED PARTY TRANSACTIONS 22. AEALRS
(a) During each of the six months ended 30 June () MEBEZE_=FKkZ_
2023 and 2022, the Group had entered into Z--F;A=+HL
the following significant transactions with NEBREME AEE
related companies: EEREATET TS
BEAXXSH:
30.6.2023 30.6.2022
~NA=+H NBZ=+H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
Nature of transactions RomtE (RERER) (RI&EZ)
Finance costs (note) MERAE #5E) = 3
Note: The transactions were carried out with related Mzt . ZERXZTHEBEL GRS
companies which are controlled by Dr. Suek Chai Kit, T (BERABIEEEE B
Christopher, the father of Mr. Suek Ka Lun, Ernie who ERNRI) TH 2 B E
is the director of the Company. NEVETT
(b) Compensation of key management personnel (b) FEEIBABZIREN
The remuneration of directors and other members of key UTAESEEREMTIEEEAS
management during the period was as follows: PRAERA 2 B -
30.6.2023 30.6.2022
T =F =
~NB=+H NBZ=+H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(RE&ERZ) (RE&EZ)
Short-term benefits ¥2HATE R 3,544 3,376
Post-employment benefits Bl EE 45 45
3,589 3,421
23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. EMTHZATEHE

INSTRUMENTS
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

L N
TEEZSMAEZ AT

=]

FEERBLETMEENSRSHARER
FEME TRIIHAMEEZSE/ME
ERTERE CHERBGERN R
A > URATFERR (BFREAT
EFfBRAMBZIRERREERATE
SENEATIRESIR 2B -

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table sets out information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(Continued)

o Level 1: fair value measurements are based on the quoted
prices (unadjusted) in active market for identical assets or
liabilities;

. Level 2: fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are

observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

. Level 3: fair value measurements are those derived from

valuation techniques that include inputs for the asset or

liability that are not based on observable market data

(unobservable inputs).

23. ERITAZATFEGE

(48)

FEBBEREEERERD
FEHABZEMEEZAF
=06
. BB UEREENSEEER
W2 M GRS HEAT
fh;

. B2 IBEENERAIERE B
B siEE BIEERTL BE
BHZBABE GV RFTEER
WERRIN STERTE ; &

. B3R - UEERTE 8 ATE
ERERMEELIFUTERETS
HEAERBENBEENEEN
BARE CEBERBARE) -

Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key input(s) Sensitivity
HERAT R
EHMEE RT5IB8MZATE RTERR TEBARE BRE
30.6.2023 31.12.2022
—EZ= -
AB=+R +-A=+-H
HK$'000 HK$'000
FET TATT
(Unaudited) (Audited)
(REER) (&)
Held-for-trading non- 17,333 17,375  Level 1 Quoted bid pricesin ~ N/A
derivative financial an active market
assets classified as
financial assets at
FVTPL
NEREBBREAT F1R EEmE L FEA
BIRZEREEZ EARE
RIFEEFITE SR
Investments in equity 22,139 22,285  Level 3 Asset based approach

securities established
in the Hong Kong,
PRC and overseas
measured at FVTOCI
FREME2ARAZA
FERAZZRE
78~ B Ko S SR 3L
ZREBHEE

B3R

There were no transfers amongst Level 1, Level 2 and Level 3 in both

periods.

with key inputs of

BEL T2BA

Fair value of the A significant increase in
underlying assets of ~ the comparable market
the investee; and transactions price

used would result in

a significant increase
in fair value, and vice
versa.

BEEHFNEREE IEERTERZERK
NFE; K gL BRAFEKR

g LA RZIMAe

BB RARE 2 5514R ~ 55248 5o 55 3 4R el 3t £
EEFN
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23.

24,

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Reconciliation of Level 3 fair value measurements

23.

EMTRZATEFE
(#)
EIRATEHBIHE

HK$'000
FHET
At 1 January 2023 (audited) RIZBEZ=F—F—H &% 22,285
Exchange adjustments PE R sREE (146)
At 30 June 2023 (unaudited) AT ZEANAZTH REER) 22,139

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair
values.

DISPOSAL OF A SUBSIDIARY

On 21 October 2021, Chung Tai Printing Holdings Limited (“Chung
Tai Printing”), a wholly-owned subsidiary of the Company, entered
into a provisional sale and purchase agreement with an independent
third party pursuant to which Chung Tai Printing conditionally agreed
to sell the entire issued share capital of Profit Link Investment Limited
("Profit Link"), the subsidiary of Chung Tai Printing, which owned
the properties located in Fanling, at an initial purchase price of
HK$231,000,000 (the “Disposal”). On 7 January 2022, the Disposal
was approved by the shareholders in the special general meeting.
On 28 January 2022, the Disposal was completed upon both parties
having satisfied all conditions under the provisional sale and purchase
agreement and Chung Tai Printing ceased to have control over Profit
Link since then. The net consideration received was approximately
HK$226,710,000 after deducting those legal and professional fee
directly attributable to the Disposal with an amount of approximately
HK$4,290,000.

24,

FABEED 2 I EIHE RS A R
BB RERZENEERETREBEZIR
EESAHEATERS-

HE—RMRB AT
RIZBEZ—F+AZ+—8 FAREIRIE
EERAG (TFHRAERL  AATZEE
WEBAR) BBIE=Z A IERESH
FOEIL > PAREBIBEREREHEPK
CEEEBEARAR (TFRX RREIRZ
MEBAE BEMNHENYE) W2
BETRA ¥FEEE#231,000,000
B ((HESHE) BIBE-_ -8t
HOBRERBRRENAE L EHES
BH-RZEZZE—HBZ+N\H THE
HERGNEERZE ARG E B
EFBEERM BILA KRR ABE#EE
HOAWZEGR SHGRZEEERBR
HEEEZ AEREXEERL4,290,000
Bk BUWREFEELN5226,710,000
BT
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24. DISPOSAL OF A SUBSIDIARY (Continued) 24, HE—XMBLE (@)
HK$'000
FHBT
Net assets disposed of: BHEEEZE !

Property, plant and equipment ME--BERFZE 13,669
Investment properties KEME 137,357
Other receivables H U RIE 500
Cash and cash equivalents BERIREEE 397
Accruals fEStRIE (154)
Deferred tax liabilities FIERIEEE (1,501)
150,268

Gain on disposal of a subsidiary: HE—XRMNBAR Z U :
Consideration RE 226,710
Net assets disposed of BHESEZE (150,268)
76,442

Net cash inflow arising on disposal: HEEEZRERAFE
Consideration RE 226,710
Less: bank balances disposed of B BEHRERITER (397)
226,313

25.

During the period from 1 January 2022 to 28 January 2022, Profit Link
did not contribute any profit or loss or incur any operating cash flows
to the Group.

FINANCIAL GUARANTEES

During the six months ended 30 June 2023, Zhongda Qingyuan
entered into cooperation agreements with banks, pursuant to which
Zhongda Qingyuan agreed to provide the transitional guarantees for
the mortgage loans granted to the purchasers of properties under
development for sale. Accordingly, the Group is required to pay 5% to
12% out of the granted guarantees amount to the banks as pledged
bank deposits. As at 30 June 2023, the guarantees given to banks
by the Group in respect of the mortgage loans granted to property
purchasers amounted to approximately HK$95,460,000 (31 December
2022: nil) and the pledged bank deposits paid to the banks amounted
to approximately HK$10,744,000 (31 December 2022: nil).

25.

B __F—F—HEE_Z_Z—
—BZ+N\B LR A ESAER
BERAEMEERESTAKERERE

M IBHERF
BHE_Z-_=—4FB=+8L1LXEA"
FRAERERITIT LS ERE BIE
FARERREOFREZBRTRYENE
FRELEEERIREMEE SRR R
I AEEBALTEREREBENS%E
2% FRTIEACEFRITER KT
EI=FXRB=1+H AEBEREIRITE
EMBEERMEFTVEEFNEZEBERE
RE#995,460,0008 T (T2 -F+=H
=+—H: 8\  EIZMRITHEEFIR
TEREEE10,744,0008 T (Z 2 -
E+ZHA=+—8 8] -
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of Neway
Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) does not recommend the payment of
an interim dividend for the six months ended 30 June 2023 (the
“Period”) (six months ended 30 June 2022: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$185.1 million (six months ended 30 June 2022: approximately
HK$230.0 million), representing a decrease of approximately 19.5%
as compared with the six months ended 30 June 2022.

Gross profit for the Period amounted to approximately HK$6.5 million
(six months ended 30 June 2022: approximately HK$52.0 million),
representing a decrease in gross profit margin of approximately 19.1
percentage points to approximately 3.5% for the Period (six months
ended 30 June 2022: approximately 22.6%).

Loss for the Period amounted to approximately HK$57.3 million
(six months ended 30 June 2022: profit of approximately HK$38.2
million). The loss recorded for the Period was mainly attributable to:
(i) a segment loss recorded in the Manufacturing and Sales Business
of approximately HK$50.2 million (six months ended 30 June 2022:
approximately HK$1.2 million); and (ii) a segment loss recorded in
the Property Development Business of approximately HK$6.4 million
(six months ended 30 June 2022: approximately HK$5.9 million). The
financial performance of the Group's various business segments is
further explained below.

REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The Lending Business mainly refers to the Group’s money lending
business in Hong Kong.

The Group’s money lending business in Hong Kong is carried out by
Grand Prospects Finance International Limited GEZREAFEHRBRRA
3)) (“Grand Prospects”), a wholly-owned subsidiary of the Company
incorporated in Hong Kong with limited liability and a licensed money
lender under the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong). Customers of this segment included both individuals
and corporate entities and most of the loans were either secured by
charge over properties located in Hong Kong, pledges of shares or
personal guarantees.

FHARR B

Neway Group Holdings Limitedd1 £

EERBRAT (RAF  ERHEM
B AT FZK%IJ) BFx(£5)8g (FE
EE)ABEBRUVEBEEZ =
ﬁ_+E|JJ:/\1.E (TZAHB)) =z R HBR%
E@#HECZE - ZFB=1THILNE
Ao

EREM B E AR EE

i N = I I K%ZLI&E“’J
185,100,000t (BEE —E - _F <
A=+HI/XMEA : £4230,000,0007%#
) O BREE_E__F,B=1+HL
NEBR/D#I19.5% ©

AEIEF 446,500,000 (B =E
7——&/\@ —f—EJJ:/\'T.E -n\/]
52,000,000 7t) » MEE R EF FF D
NONEEDHERENN35% (BHE
TECEFXB=1+HIERER 4
22.6%) ©

REBES 849 7457,300,00058 75 (ﬁi_
E__FANB=F+HLLESRNEA D EF
#938,200,0003&7T) © ZKHHﬁHFEﬂEEE
EERAN)EERIHEERFEOHES
$84950,200,0008 7T (BE_ZT__
NA=+HLERER :£1,200,000%
70) 5 RV ¥ ERER RS D HEER
#6,400,0008 7T (BE_ZE - "% ,<8
=+HLERMEA : 45,900,000 7T) ©
AEBZEFDENTBERIENTX
HE—L g

& 18 [0 B8 K Al =
ME

BEEZTEREAEERTENNE
e

REERREBNRNEXFTHERYH
EEBERAR (MFEHRK)) #11  EA—B
REBIMMIZINBRAE  AATH
LEWBRER(REAGRG) (FHEZE
BIEE163%) FTIEMRFEREAN - Z DR
NERBEEAKRBEER MASD
BRI UMREEANIRRYZE  RH T
S EAERIEIEIF

* EREE
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All loan applications from potential customers are reviewed
and approved by the responsible officer in accordance with
Grand Prospects’ internal loan approval guidelines (the “Internal
Guidelines”). To assess whether a loan application is approved, the
responsible officer will (i) collect and verify the required information
and supporting documents from the potential customers; and (ii)
assess the value and quality of the collateral that the potential
customers intend to provide (if any). Legal search on the borrowers
and collateral will also be conducted if necessary.

If the responsible officer intends to grant a loan upon the completion
of the entire credit approval process, he/she will determine the
terms of the loan in accordance with the Internal Guidelines and
with reference to various factors including but not limited to the
background and creditworthiness of the customers, nature and value
of the collateral provided (if any), the prevailing market interest
rate and other relevant factors as the responsible officer deems
appropriate. Thereafter, loan documents will be prepared accordingly
and customers are required to provide signed and post-dated bank
cheques in accordance with the repayment schedules set out in the
loan documents.

In the event that the highest applicable percentage ratio (as defined
under the Rules (the "Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”)) in respect of a grant of loan exceeds 5%, the loan
application will be forwarded to the Board and a meeting of the
Board will be convened to consider and, if thought fit, approve the
same.

Periodic assessments will be conducted on the recoverability of the
loans granted based on the creditworthiness of the customers, taking
into account their history of default (if any), ability to make timely
payment of interest during the tenure of the loans and the loan-to-
collateral ratios, to ensure if any follow-up action should be taken to
avoid potential exposure to credit risks. Generally, a reminder letter
will be issued to the customer in the event of default. Depending on
the circumstances, if a loan is overdue for more than two months,
Grand Prospects may consider taking legal actions.

FREBREERZERFFRETEA
EREERNERBIAANEES (TR
BIE51) ETER KRB - NAEER
FEESESHE  TEAEROWE
RZBEEEFRRRXZEN &R
X5 R(ieHEBER P R TR &
A 2EERER -NALE TFA
HERARIBRRETEZREM-

MEEAEEER THBEEESH
BFReEREER BRREAEES
weE (BREERRRK) BERZER

EE -FRHERR WA 2HEER
BE - RTHEHNERUKREIEAERS
BEZHMEREZRSEERZETE
BERIFER - Hg  EMXAREZmE
o MEFPREBRERXAFTEZEMR
R RIEHCRERERRTZ R

HEMKLERZERSERADL
R(EEREBMAXRSBRARRAF
(TEH3ZFf)) 55 EH AR (TEHR
1)) B#E5%  IERFFRBIES
T EFERARATEUZT BERBVIEH
HEBBEMHE-

FABDFREZFFHNERERR &

BREFEZENGCE WA - HRERHR
N ESNH S ZE N R ERERRT
mZ R HERBEMZ AR E
HE RS S LSRR IER S B 2RI
TERUEREEEERAR - —RME
BEBOEMHAEOZFEHIRER-
HERAHBEWER  ERFEFE
MEBREUERITE
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As at 30 June 2023, the Lending Business had 13 customers.
The total amount of new loans granted during the Period was
approximately HK$1.7 million, and the average interest rate of the
Group's loan portfolio was approximately 15%. During the Period,
the interest income from loans increased by approximately 104.0%
to approximately HK$3.0 million (six months ended 30 June 2022:
approximately HK$1.4 million). The increase in loan interest income
was mainly attributable to the increase in loan portfolio in the second
half of 2022. The segment profit increased by approximately 112.0%
to approximately HK$1.9 million (six months ended 30 June 2022:
approximately HK878,000) due to the increase in loan interest income
during the Period.

Due to the keen market competition, the Group will take calculated
risks when expanding the loan portfolio of the Lending Business.
The Group will continue to cooperate with other money lending
companies to attract more new customers. Given the changing
economic environment, the Group will allocate its financial resources
among all operation segments carefully and expand the business scale
by enlarging the loan portfolio in a prudent manner.

Manufacturing and Sales Business

The segment loss margin of the Manufacturing and Sales Business
for the Period was approximately 30.4% (six months ended 30 June
2022: approximately 0.5%), mainly attributable to the following
factors:

(i) the revenue decreased by approximately 21.9% to HK$165.5
million (six months ended 30 June 2022: approximately
HK$212.1 million), mainly attributable to the decrease in
sales orders of all types of printing products from overseas
and domestic sales clients. The decrease in sales orders
was mainly because (a) the inventories level of some of our
customers were still high and more time were needed for
them to consume the excess inventories; and (b) the sales of
our customers decreased due to the poor global economic
environment, resulting in a lower consumption rate in both the
overseas and domestic markets;

(ii) the decrease in exchange gain of approximately HK$6.1
million, mainly due to the further depreciation of the Renminbi
("RMB") during the Period;

A B =FENA=1TH WMEXE%KAE
13 B E - AERTBH Z T ERAEEEL
#1,700,0008 >  MAEBERAES
2R ELE15% © J\iAKHHW’%ﬁA
A B AIE MN49104.0% Z= 493,000,000
BT (BE_ZE__F#XXB=1+H81L
/\@ﬁ 1 £91,400,00087T) c BEXF]
BWAEMEEHR _ZE__FT¥
FERNERBESIE M o 2 58E F) 1
MAI112.0%E 41,900,000 T (B E
TEHFSA=1tHLENRER I &
878,000/ 7T) °» TR AERERF] B UL
AEANFTE o

MRHERFPA AEEREARE

EH 2 BB SRR AR TR AR o
FEBREBEAMBE R GIEY
BEZMER BREBEREAUHE

) rEEREZRMDEEYHFER
E%ﬁﬁﬁ%ﬁ DEE WiBEE IEiHHth““
T I\‘ é?&?%%%ﬁ*ﬁo

RENRHEET

RAAR MEREEEBENDES
BEN%304% EE_ZS-__Fx8
=+HIEAER 890.5%) » TEEFHA
RUTHEE

(i) a0 £921.9%E 165,500,000
Bt (BE_ZE__FXB=*
HIEARM@EA : 4212,100,000%
7o) AEERRKREEBINER
HETEPRZEBHRERZIHE
STER /DR - IHEFTE R/ E
ER)E TERDERTSKFE
ﬁ%%’ﬁﬁ%ﬂ%ﬁﬁiiﬁ%ﬁ@ﬂﬁ
5 RO)ZEHE&EIRIENEZ
%;%ug%)i'zﬂmﬁéiﬁiﬁézﬁi
B BRHEEBFHER

(i)  SMNEEURER IR/ 496,100,000 7T
TEHRAEPERAREB (TAR
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(iii) the ratio of total staff costs and other related expenses to sales
increased for the Period by approximately 7.1% as compared
with the same period last year. Although the total staff costs of
this segment decreased by approximately 7.6% as compared
with the same period last year by way of various cost saving
plans, the significant drop in revenue pushed up the ratio of
total staff costs to sales for the Period;

(iv) an impairment loss on the plant and equipment of this
segment of approximately HK$18.5 million (six months ended
30 June 2022: Nil) was recognized in the cost of sales. More
details of the impairment loss were stated in note 10 to this
report; and

(v) combining the negative impact of (iii) and (iv) as stated above,
the increase in average material consumption rate has further
lowered the gross profit margin of this segment during the
Period.

The recovery of the global economy is expected to continue to slow
down for the second half of 2023. The desire and the purchasing
power of customers of all types of products are expected to be further
suppressed due to the sluggish economy. Together with the prolonged
political and economic tensions between The People’s Republic of
China (“PRC"”) and other countries and the war between Russia
and Ukraine, the uncertainties of the global economy may further
intensify. All of these factors have a negative impact on both overseas
and domestic sales of the printing products in the second half of
2023.

To tackle these uncertainties and difficulties and to enhance the
production efficiency and increase the overall competitive power
of our products, the Group is taking various actions to reduce its
operating costs, strengthen its sourcing ability and streamline the
operation flow. In addition, the Group is adjusting its sales strategies
and taking actions to get more sales orders from its existing and
potential customers to the largest extent. Furthermore, to ensure
proper credit control on receivables, the Group will closely monitor
the collection of receivables and be cautious of any risks of bad debts
from our customers.

Music and Entertainment Business

The segment revenue for the Period decreased by 8.0% to
approximately HK$1.4 million (six months ended 30 June 2022:
approximately HK$1.5 million) while the loss for the Period was
approximately HK$1.4 million (six months ended 30 June 2022: loss
of approximately HK$728,000).
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During the Period, the decrease in revenue was mainly due to the
decrease in sales of physical albums. The increase in segment loss was
mainly attributable to the increase in staff costs which was in line with
the business expansion strategy of this segment.

Looking forward, after the relaxation of all travel restrictions and
epidemic prevention measures among countries by the end of 2022,
the Group will be allocating more resources to explore investment
opportunities in potential projects in the PRC and overseas to further
expand the Music and Entertainment Business.

Property Development Business

The Group had two property development projects as at 30 June
2023 (30 June 2022: two). During the Period, these two projects were
carried out by FiEmHEEMAERMZEBR AT (unofficial English
name: Qingyuan Zhongqing Property Development Company Limited)
("Zhongging”), a non-wholly owned subsidiary of the Company, and
K ENR CBi®) BPFRAE (unofficial English name: Zhongda Printing
(Qingyuan) Company Limited) (“Zhongda Qingyuan”), a wholly-
owned subsidiary of the Company.

Zhongqing

Zhongqging held the land use rights of two commercial land parcels
in Qingyuan, the PRC. On 18 June 2014, FIIHHEFE KR EEE
BRAE (unofficial English name: Shenzhen Zhongxing Guosheng
Investment Development Company Limited) (“Zhongxing Guosheng”),
a wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People’s Court of Baoan District (the
“Court of Baoan”) for, among other matters, the repayment of a
shareholder’s loan contributed by Zhongxing Guosheng in an amount
of RMB23,479,330 (the “Litigation”). On 19 June 2014, according
to an application made by Zhongxing Guosheng to freeze and
preserve the assets of Zhongging in a total value of RMB23,400,000,
an order was granted by the Court of Baoan to freeze and preserve
the two land parcels owned by Zhongging in Qingyuan, the PRC
(the “Qingyuan Land”) for a period from 24 June 2014 to 23 June
2016 (the “Freeze Order”). The Freeze Order aimed to ensure that
Zhongging would have sufficient assets to repay the shareholder’s
loan to the Group.
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Two hearing sessions of the Litigation were held on 18 August 2014
and 25 September 2014, respectively. On 15 October 2014, the
Group received a civil mediation document dated 30 September
2014 from the Court of Baoan (the “Mediation Document”),
acknowledging that: (i) the Group and Zhongging confirmed
that Zhongging was indebted to Zhongxing Guosheng in a sum
of RMB23,479,330; (ii) Zhongging agreed to repay to Zhongxing
Guosheng a sum of RMB23,479,330, together with the interests
accrued from 18 June 2014 until the repayment date which
was supposed to be within 15 days of the effective date of the
Mediation Document; and (iii) where Zhongqing failed to repay the
agreed amount, Zhongxing Guosheng would be entitled to request
Zhongqging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.

As advised by the Group's legal advisers in the PRC, the effective
date of the Mediation Document was 15 October 2014 and thus,
the deadline for the repayment by Zhongqging was 30 October 2014.
Zhongging did not repay the outstanding shareholder’s loan and
accrued interest to Zhongxing Guosheng by 30 October 2014.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the Court of Baoan for the extension of the term of the Freeze Order
and the application was accepted. The extended term of the Freeze
Order commenced from 13 June 2016 and ended on 12 June 2019.
The period covered by the Freeze Order was further extended to 12
May 2022 by the Court of Baoan on 15 May 2019 and was further
extended to 12 May 2025 on 14 April 2022.

During the year ended 31 December 2022, after assessing the
market condition of Qingyuan City, the government policies and
recent development projects, as well as the professional expertise
and financial resources of the Group, the Board considered that it
was time to commence the compulsory enforcement proceedings
against Zhongging to put the Qingyuan Land for sales in the auction
(the "Compulsory Enforcement”). More details of the Compulsory
Enforcement were disclosed in the circular of the Company dated 24
June 2022. The shareholders of the Company (the “Shareholders”)
has passed the resolution to approve the Compulsory Enforcement
at the special general meeting held on 15 July 2022 and the Group
submitted the application to the court of the PRC to commence the
Compulsory Enforcement in July 2022. As at the date of this report,
the court has completed all internal verification procedures regarding
the Qingyuan Land with various relevant government departments
in Qingyuan, but the auction progress is not yet commenced. The
Company will provide further update to the Shareholders as and
when appropriate.
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Zhongda Qingyuan

The Group, through Zhongda Qingyuan, owns a land parcel in
Qingyuan, the PRC, with a total area of approximately 208,000
square metres (“sq.m.”), and is developing an industrial park (the
“Zhongxing Industrial Park”) with an array of industrial buildings,
commercial buildings, apartments and dormitories. The buildings
thereon are intended for lease or sales. The plan was approved by
the Guangdong Qingyuan High-tech Industrial Development Zone
Management Committee Office in March 2020 and was highly
supported by the Qingyuan government.

Construction status:

The first phase of development of the Zhongxing Industrial Park
consists of 20 industrial buildings, with a total gross floor area of
approximately 133,000 sg.m. As at 30 June 2023, approximately
74% of the construction work of the first phase of development
was completed according to the supervision report prepared by an
independent construction company engaged by Zhongda Qingyuan.
Up to the date of this report, the construction work of 14 industrial
buildings is completed and the final inspection by the independent
supervisory company is expected to conclude in the second half
of 2023. The main construction work of the remaining industrial
buildings of the first phase of development will be postponed until
Zhongda Qingyuan enters into further binding agreement(s) in
relation to the same.

For the second phase of development of the Zhongxing Industrial
Park, as at the date of this report, Zhongda Qingyuan has submitted
the construction plans of one industrial building and one ancillary
building to the relevant government departments for approval and
has entered into two provisional sales and purchase agreements in
relation to the same.

Sales status:

As at 30 June 2023, Zhongda Qingyuan has signed 10 binding
agreements with purchasers regarding a total gross floor area of
approximately 61,000 sg.m., approximately 47,000 sq.m. of which
represented approximately 35% of the total gross floor area of the
first phase of development. Subsequent to the Period and up to the
date of this report, Zhongda Qingyuan has delivered one industrial
building with a total gross floor area of approximately 6,200 sqg.m.
to the relevant purchaser and the revenue will be recognized in the
second half of 2023. More industrial buildings are expected to be
delivered in the second half of 2023.
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Up to the date of this report, Zhongda Qinyuan has entered into
several cooperation agreements with several banks in the PRC,
pursuant to which Zhongda Qingyuan has agreed to provide
transitional guarantees in respect of the repayment obligations of
the purchasers under the mortgage loans which may be granted by
these banks to the purchasers for the acquisition of the industrial
buildings in the Zhongxing Industrial Park. Zhongda Qingyuan’s
guarantee obligation under the transitional guarantees shall be
released upon the completion of the relevant mortgage registrations
over the properties. It is the usual commercial practice in the real
estate industry in the PRC that property developers shall provide
a transitional guarantee in favour of the mortgage banks for the
purchasers of properties which are still under development if the
purchasers will settle the purchase price of the property partly by
mortgage loans. As at 30 June 2023, the Group had contingent
liabilities of approximately HK$95.5 million relating to the transitional
guarantees given by Zhongda Qingyuan in favour of mortgage banks
while the related property ownership certificates have not yet been
issued.

Looking forward, the Group will continue to devote more resources
in the sales and marketing activities of the Zhongxing Industrial
Park, such as organizing more group and individual visiting tours for
potential customers, and provide more sales incentives to the property
agents to push up the sales. Subject to the sales progress, the Group
will commence the construction work of the remaining buildings of its
first phase of development and more buildings of its second phase of
development when more provisional sales and purchase agreements
are entered into to release the cash flow pressure of the Group.

During the Period, the Group had also been actively identifying
potential property development and management projects in the PRC.

Property Investment Business

During the Period, the Property Investment Business included the
leasing of several commercial units in Hong Kong and the PRC.

This business involved two properties of the Group as at 30 June
2023 and 2022. The first one was a commercial property situated in
Yuen Long, Hong Kong (the “Yuen Long Property”). It was leased to
an independent third party as at 30 June 2023, with rental income
of approximately HK$902,000 (six months ended 30 June 2022:
approximately HK$1.2 million) derived from the Yuen Long Property.
The decrease in revenue arising from Yuen Long Property was mainly
due to the accounting treatment for the rental concession granted to
the tenant in 2022.
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The second one was a commercial property situated in Beijing, the
PRC (the “Beijing Property”). It was leased to an independent third
party and the rental income was approximately HK$188,000 (six
months ended 30 June 2022: approximately HK$221,000).

According to the Group's accounting policies, the Yuen Long Property
and the Beijing Property were classified as investment properties and
were carried at fair value as at 30 June 2023. A fair value gain of
approximately HK$337,000 was recorded in “other gains and losses”
during the Period (six months ended 30 June 2022: fair value loss
of approximately HK$4.5 million). The fair value gain for the Period
mainly arose from the Beijing Property.

The segment profit for the six months ended 30 June 2022 consisted
of a gain on disposal of a subsidiary of approximately HK$76.4 million
which owned an industrial building in Fanling, Hong Kong completed
during the six months ended 30 June 2022.

On 1 August 2023, the Group entered into a new tenancy agreement
with a connected person (having the meaning ascribed to it under
the Listing Rules) for part of the Yuen Long Property to operate a
karaoke outlet. More details were disclosed in the announcement
of the Company dated 1 August 2023. Save as disclosed above, no
significant change is expected for the Property Investment Business
and the Group will continue to monitor the rental market condition in
Hong Kong and the PRC and adjust its strategies, if necessary.

Securities Trading and Equity Investments Business

The Group's equity instruments at fair value through other
comprehensive income (“FVTOCI”) and financial assets at fair value
through profit or loss (“FVTPL") as at 30 June 2023 amounted to
approximately HK$39.5 million (31 December 2022: approximately
HK$39.7 million) in total. During the Period, the Group recorded
a fair value loss in investments of securities listed in Hong Kong
of approximately HK$42,000 (six months ended 30 June 2022:
approximately HK$2.2 million). No realized gain or loss was recorded
during both the Period and six months ended 30 June 2022.
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The Group's investments as at 30 June 2023 included securities of 10
companies listed on the Main Board or GEM of the Stock Exchange,
an offshore investment fund and a Hong Kong private company. Each
of the Group's investments has a carrying amount that accounts for
less than 5% of the Group's total assets as at 30 June 2023. The top
five largest investments amounted to approximately HK$35.9 million,
representing 3.1% of the Group’s unaudited total assets as at 30 June
2023.

The largest investment is our 1.33% interest in the total share capital
of Zhong Wei Capital L.P. ("Zhong Wei"), an offshore investment
fund. Zhong Wei has invested in more than 20 entities, including
public and private entities incorporated in Hong Kong and overseas.
These entities are principally engaged in, including but not limited
to, educational, entertainment, recreational, financial technological,
healthcare and telecommunication sectors. Its fair value as at 30 June
2023 amounted to approximately HK$17.5 million, accounting for
approximately 1.5% of the Group’s unaudited total assets as at 30
June 2023.

The second to fifth largest investments were the investment in Wang
On Group Limited (a company listed on the Main Board of the Stock
Exchange with stock code 01222), Wang On Properties Limited (a
company listed on the Main Board of the Stock Exchange with stock
code 01243), China Agri-Products Exchange Limited (a company listed
on the Main Board of the Stock Exchange with stock code 00149)
and a private company incorporated in the PRC principally engaged in
trading and entertainment business in the PRC.

The Group will carefully study the market and the information related
to prospective investees before purchasing any securities, and will
closely monitor the performance of the investments upon subscription
and adjust its investment strategy in a cautious manner as and when
necessary to minimize the impact of market volatility.
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Trading Business

Revenue from the Trading Business increased to approximately
HK$14.1 million (six months ended 30 June 2022: approximately
HK$13.5 million) while a segment loss of approximately HK$93,000
was recorded during the Period (six months ended 30 June 2022:
approximately HK$3.0 million). The decrease in segment loss during
the Period was mainly attributable to: (i) the increase in revenue
derived from overseas customers with higher profit margin; (ii) the
increase in gross profit margin by 2.4% for the revenue derived from
Hong Kong; and (iii) the decrease in overall operating costs as a result
of the adoption of cost saving plans.

The Group will continue to increase its financial resources to recruit
more talents to expand the Trading Business in Hong Kong and
overseas and provide more value-added services to its existing and
target customers.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2023, the Group had cash and cash equivalents,
pledged bank deposits and short-term bank deposits of approximately
HK$228.9 million (31 December 2022: approximately HK$200.9
million). The current ratio stood at 2.2 times (31 December 2022:
3.0 times) and the quick ratio was 1.1 times as at 30 June 2023 (31
December 2022: 1.6 times).

The current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period.

The quick ratio is calculated by dividing total current assets less
inventories and properties under development for sales by total
current liabilities as at the end of the Period.

The current ratio and the quick ratio as at 30 June 2023 were lower
as compared with the respective figures as at 31 December 2022,
which was mainly attributable to the increase in contract liabilities
of approximately HK$121.7 million which included the deposit
received from the customers of the Property Development Business of
approximately HK$125.2 million.

ERZE S

T%%%‘Eﬁu& S ANZE4914,100,0007
(ﬁ:ﬁ:—g——ﬁ/\ﬁ +E|.|J:/\1[E
B #913,500,000787T) @ MaA~HA %15
;EJ%-? 8#993,0008 70 (BE_Z_—

FRA=+HLXMEA : 43,000,000

Brt) o AHR D EEERLDETERR

P I)VZEEFEERSHENER I

I ()R BEBNWR RN ER X1

M02.4%; R(i)RAMABLHTE LR
BRI E R AR

FEBREBEBRMTERNIBES
BANTREUBERNEBREBINVES
B LAHREMBREFRHES
RERE -

RBEE BXERREDSE
18

RN_EBE_=F~A=1+H'~&E8
BeRIBEFE BEEHRBRTEIU
R G ERIR 1T E 49 74228,900,000%
T(ZCTE-__F+"_B=+—08 &
200,900,000 7T) M & _=F/5A
—t+tH AL EEIFN 225 (2
“HF+ZRA=+—H:3.008) ’ﬁ'ﬁL
XA NG (CEZ_F+=8
=+—H:16fF) -

MBERDREAPRERNEBEE
BRUEREI B AR

%@tt%ﬂﬁ?ﬁxﬁﬂ,@%%ﬁﬁ%@ m
BEERGERGEZEDYERRLUE
/)lL@J,@iT u‘l’%o

A TE T =FRA=Z1THREEEE
EFRHEXRBERZIZEZZF+ZA
—+—HBNHEBET FEHREL
BE&EEN49121,700,0008 75 » BLFE 2R
BMELREFHNEVRETRIT LN
125,200,000/ 7T ©

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &



As at 30 June 2023, total borrowings of the Group amounted to
approximately HK$160.4 million (31 December 2022: approximately
HK$195.9 million). The gearing ratio was 22.4% as at 30 June 2023
(31 December 2022: 24.9%), which was calculated by dividing the
Group's total borrowings by the Group’s total equity of approximately
HK$714.9 million as at 30 June 2023 (31 December 2022:
approximately HK$788.1 million) then multiplying the value by 100%.
The increase in gearing ratio was mainly due to the decrease in bank
borrowings and total equity of the Group.

The Group’s total borrowings included: (i) an amount of approximately
HK$16.2 million due to a non-controlling shareholder of a subsidiary
(31 December 2022: approximately HK$17.0 million); (ii) secured
bank borrowings of approximately HK$86.0 million (31 December
2022: approximately HK$111.2 million); and (iii) lease liabilities of
approximately HK$58.2 million (31 December 2022: approximately
HK$67.7 million). Secured bank borrowings included (i) an amount
of approximately HK$17.4 million (31 December 2022: approximately
HK$18.1 million) payable within seven years and carried interests at
the Hong Kong Inter-bank Offered Rate plus 1.85% per annum,; (ii)
an amount of approximately HK$58.1 million (31 December 2022:
approximately HK$50.1 million) payable within one year and carried
interest at the Hong Kong Inter-bank Offered Rate plus 1.25% to
2.5% per annum; and (iii) an amount of approximately HK$10.5
million (31 December 2022: approximately HK$43.0 million) payable
within three years and carried interests at 5.98%. The amount due
to a non-controlling shareholder of a subsidiary was unsecured,
interest-free and repayable on demand. The weighted average lessee’s
incremental borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars (“HK
dollars”) and RMB and the majority of the cash and cash equivalents
was denominated in RMB, HK dollars and United States dollars (“US
dollars”) respectively.

The Group generally finances its operation with cash flows generated
internally, bank borrowing and banking facilities obtained in Hong
Kong and the PRC. Taking into account the anticipated amount of
the funds generated internally and the available bank borrowing and
banking facilities, the Group will have adequate resources to meet
its future capital expenditure and working capital requirements. The
Group will continue to implement a prudent policy in managing its
cash balance, thereby maintaining a strong and healthy liquidity level
and ensuring that any business opportunity will be promptly seized.
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FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
RMB, HK dollars and US dollars, respectively. Except for RMB, there
was no significant fluctuation in the exchange rate between HK
dollars and US dollars throughout the Period. The management
will closely monitor the foreign exchange risk of RMB and identify
potential and significant adverse impacts (if any) that may affect the
PRC operations of the Group. If necessary, the Group will consider
using appropriate hedging solutions. The Group did not use any
financial instrument for hedging purposes during the Period and did
not have any outstanding hedging instrument as at 30 June 2023.

CAPITAL EXPENDITURE

During the Period, the Group’s capital expenditure for property, plant
and equipment and properties under development for sale amounted
to approximately HK$37.3 million (six months ended 30 June 2022:
approximately HK$84.4 million). The capital expenditure was mainly
attributable to the acquisitions of machinery for production in the PRC
and the construction work of the Zhongxing Industrial Park.

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had capital commitments of
approximately HK$137.0 million (31 December 2022: approximately
HK$177.2 million) which had been contracted for but had not been
provided in the financial statements for the acquisition of property,
plant and equipment and properties under development for sales. The
Group did not have any capital commitment for the acquisition of
property, plant and equipment and properties under development for
sales that had been authorised but not contracted for in both periods.
The Group expects to finance its capital commitments with internal
resources and external bank borrowing.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had contingent liabilities of
approximately HK$95.5 million in respect of the transitional
guarantees provided by Zhongda Qingyuan in favour of the mortgage
banks for the purchasers of the industrial buildings of the Zhongxing
Industrial Park (31 December 2022: Nil).
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PLEDGE OF ASSETS

As at 30 June 2023, the Group had pledged bank deposits,
investment properties and properties under development for sales
with an aggregate carrying value of approximately HK$464.8 million
(31 December 2022: approximately HK$442.3 million) to secure
the construction loan of the Zhongxing Industrial Park and the
related cooperation agreements signed with banks in relation to the
mortgage loans granted to the property purchasers, the mortgage
loan for certain investment properties and the general banking
facilities and bank loan granted to the Group. Save as aforesaid, no
other asset was pledged by the Group as at 30 June 2023.

SHARE CAPITAL AND CAPITAL STRUCTURE

During the Period, the Company cancelled 280,000 shares of the
Company which were repurchased by the Company during the year
ended 31 December 2022. As at 30 June 2023, the Company had
253,359,456 ordinary shares of HK$0.01 each in issue.

No shares of the Company were issued during the Period.

HUMAN RESOURCES

As at 30 June 2023, the Group had approximately 1,130 employees
(31 December 2022: approximately 1,190). Total amounts of
staff costs (including Directors’ remuneration) for the Period were
approximately HK$87.2 million (six months ended 30 June 2022:
approximately HK$90.0 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees, and the reward packages including discretionary bonus for
staff members are generally reviewed on an annual basis according
to the performance of the Group and respective staff members.
Apart from salary payments and contributions to retirement benefit
schemes, other staff benefits include participation in share option
scheme and medical insurance for eligible employees. In-house and
external training programmes are also provided as and when required.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors’ information to be disclosed since
the publication of the annual report of the Company for the year
ended 31 December 2022 pursuant to Rule 13.51B(1) of the Listing
Rules. The biographical details of the Directors are available on the
website of the Company.
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SHARE OPTION SCHEME

The share option scheme of the Company adopted on 17 February
2014 in accordance with Chapter 17 of the Listing Rules (the
"Previous Share Option Scheme”) was terminated by the Shareholders
at the annual general meeting of the Company held on 16 June
2023 (the "2023 AGM"). No share options had been granted under
the Previous Share Option Scheme since its date of adoption. As at
1 January 2023, the number of options available for grant under the
Previous Share Option Scheme was 101,935,456 shares.

Upon the termination of the Previous Share Option Scheme, a
new share option scheme (the “Current Share Option Scheme”)
was approved by the Shareholders at the 2023 AGM and was
subsequently adopted on 20 June 2023 in accordance with Chapter
17 of the Listing Rules. As at 30 June 2023, the number of options
available for grant under the Current Share Option Scheme was
25,335,945 shares, which represent approximately 10% of the issued
shares of the Company as at the date of this report, and the number
of options available for grant under the service provider sublimit was
2,533,594 shares.

During the Period, no share options were granted, exercised,
cancelled or lapsed under either the Previous Share Option Scheme or
the Current Share Option Scheme.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As stated above, in respect of the Property Development Business,
subject to the sales progress of the Zhongxing Industrial Park, the
Group will commence the construction work of the remaining
buildings of its first phase of development and more buildings of
its second phase of development when more provisional sales and
purchase agreements are entered into. The construction work is
expected to be funded by the internal resources of the Group and/or
bank borrowings.

MATERIAL ACQUISITION AND DISPOSAL

There was no major acquisition or disposal by the Company during
the Period.

EVENTS AFTER REPORTING PERIOD

Save as disclosed below, there have been no significant events since
the end of the Period and up to the date of this report.
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Provision of transitional guarantee(s)

On 5 June 2023, Zhongda Qingyuan entered into two cooperation
agreements (the “Cooperation Agreements”) with the Qingyuan
Branch of Industrial and Commercial Bank of China Ltd. (“ICBC")
and the Guangzhou Branch of China Zheshang Bank Co., Ltd.
("CZBank"”, together with the ICBC, the “Lending Banks”),
pursuant to which Zhongda Qingyuan agreed to provide transitional
guarantee(s) in respect of the repayment obligations of the
purchaser(s) who/which will apply for mortgage loan(s) from one
of the Lending Banks to fund the acquisition of the industrial
buildings in the Zhongxing Industrial Park. The provision of the
transitional guarantee(s) under each of the Cooperation Agreements
constitutes a major transaction for the Company. At a special general
meeting of the Company held on 11 August 2023, the Cooperation
Agreements were approved by the Shareholders. Please refer to the
announcements of the Company dated 5 June 2023 and 11 August
2023 and the circular of the Company dated 25 July 2023 for further
details of the Cooperation Agreements.

Entering into of a tenancy agreement with a connected
person

As stated above, on 1 August 2023, Supreme Cycle Inc. (the
“Landlord”), being a wholly-owned subsidiary of the Company, and
Paco Corporation Limited (the “Tenant”) entered into a tenancy
agreement (the “Tenancy Agreement”), pursuant to which the
Landlord agreed to lease part of the Yuen Long Property to the
Tenant for a term of three years from 1 August 2023 to 31 July 2026
(both days inclusive). The monthly rent receivable by the Landlord is
HK$262,400 exclusive of Government rent, rates, management fee,
air-conditioning charges (if any) and all other outgoings. The Tenant
is ultimately wholly-owned by Dr. Suek Chai Kit Christopher (“Dr.
Suek”), who is a merchant and is the father of Mr. Suek Ka Lun,
Ernie and the brother of Mr. Suek Chai Hong, both are executive
Directors. Dr. Suek is also the brother-in-law of Dr. Ng Wai Kwan,
a non-executive Director. By virtue of the above, the Tenant is a
connected person of the Company and the entering into of the
Tenancy Agreement between the Landlord and the Tenant constitutes
a continuing connected transaction for the Company under Chapter
14A of the Listing Rules. Please refer to the announcement of the
Company dated 1 August 2023 for further details of the Tenancy
Agreement.

AR ER MR
RNIEZ=FBAEH HFABEHA

FETIEEITROERARBRERDIT
(T E T EE1T)) ﬁﬁﬁﬁ%ﬁﬁ

[RABEMNDTT (DHEiRIT) - R P
B TEiR{Te %ﬁ%rfﬁﬁ RB171) T3 M
mEEmE (&EWZEY) BIE BX
ARARMEARBEEFT —HEEER
THREZRIBEE ?Ab(ﬁﬁj]ﬁ%“qﬂglﬁ
BN TEREZENETIRHEMBEM
ER-BIBEZ S ER: Tmfﬁﬁtbﬁﬁ’ﬁ?ﬁsﬁ
ﬁﬁEZK’A\TIE“% A TEBEZ=FN
AB+— THARABIRERAE
J:’éf”ﬁﬁ%%%?%ﬁﬁ%?tt}ﬁ BERAS1EW
ENE—TFFH FL2RLALABIHEEA
_EC=CFARNAERBERZIEZ=FN
B+— EIE’J’\iL/UE’UM}TEIHH%_
T -—FtRZ+AHAMNE

BAREAN LTI E R

M EXFra o RZEZ=FN\A—
H > Supreme Cycle Inc. (MFEE)) (BA
REIZZENBRAE) BERTAR
rEl(MEA)) sTiuHE R ((FAER
&) it =FEREME S LFE D
THYME A _=F/\B—H
EBEZZRFtRA=+—H1 (81
BEEMB)  A=F-XFZARKZ
T+ %262,40078 0> A A~ Z 80
ERE -TRE (WA RFTBEEME
ToMpHmEAGET (BT 5
— 2B UARITESERBAE
RBREATESEBEEREZRE &
KREERE BEELTAFNTESRSR
BB KR -ER L A
BANBIMEAL  BIRE EHRAE
THAE > 2F BRI IHERHE
MAANBZFHEMER S BRBEER
ENE—THE AE2RAREEHA
B2 =F N \AB—HBHHAS-

Neway Group Holdings Limited FE&EMIERFRASF ¢ Interim Report 2023 FHIR &

57



58

RESIGNATION OF AN INDEPENDENT NON-
EXECUTIVE DIRECTOR AND NON-COMPLIANCE
WITH RULES 3.10(1), 3.10A, 3.21 AND 3.25 OF THE
LISTING RULES

Mr. Lai Sai Wo, Ricky (“Mr. Lai”) had tendered his resignation as (i)
an independent non-executive Director; (i) a member of the audit
committee of the Board (the “Audit Committee”); and (iii) a member
of the remuneration committee of the Board (the “Remuneration
Committee”) with effect from 30 June 2023. Pursuant to Rules
3.10(1) and 3.10A of the Listing Rules, every board of directors
of a listed issuer must include at least three independent non-
executive directors and the number of independent non-executive
directors must represent at least one-third of the board. Following
the resignation of Mr. Lai and as at the date of this report, the Board
comprises seven members, including two executive Directors, three
non-executive Directors and two independent non-executive Directors,
which is non-compliant with Rules 3.10(1) and 3.10A of the Listing
Rules.

In addition, pursuant to Rule 3.21 of the Listing Rules, the audit
committee of every listed issuer must comprise a minimum of three
members and the majority of its members must be independent non-
executive directors. Following the resignation of Mr. Lai, the number
of members of the Audit Committee has reduced from three to two
and it now comprises one independent non-executive Director and
one non-executive Director. These result in non-compliance with Rule
3.21 of the Listing Rules.

As Mr. Lai was also a member of the Remuneration Committee,
following his resignation, the number of members of the
Remuneration Committee has reduced from three to two and it
now comprises one independent non-executive Director and one
non-executive Director. As a result, the Board is unable to fulfil the
requirement of having a majority of independent non-executive
directors in the Remuneration Committee as prescribed under Rule
3.25 of the Listing Rules.

The Company will use its best endeavour to identify suitable
candidate to fill the aforementioned vacancies as soon as practicable,
and in any event within three months from 30 June 2023 in
compliance with Rules 3.11, 3.23 and 3.27 of the Listing Rules. The
Company will make further announcement as and when appropriate.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules were as follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”)
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Mr. WONG Sun Fat Beneficial owner
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16,730,000
1,580,000
58,182,000 22.96%
700,000 0.28%
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(rounded up to 2
decimal places)
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

0]

(ii)

Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”) (Continued)

Notes:

1. These Shares are beneficially owned by CNA Company Limited
("CNA") which is in turn beneficially owned by the Preserve
Capital Trust, a discretionary trust set up by Mr. Ernie Suek, the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong.

2. These Shares are beneficially owned by Longoing Limited,

which is a company wholly-owned by Mr. Ernie Suek. Mr. Ernie
Suek is the director of Longoing Limited.

Long positions in the shares of associated
corporations

As at 30 June 2023, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary
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New Box Mini Storage Limited
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Chung Tai Printing (China) Company Limited
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Chung Tai Printing Company Limited
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The Greatime Offset Printing Company Limited
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100

3,000

9,500
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(i)

Long positions in the shares of associated
corporations (Continued)

CNA is beneficially owned by the Preserve Capital Trust,
a discretionary trust set up by Mr. Ernie Suek and the
beneficiaries of which include a family member of Mr. Ernie
Suek and a charitable institution set up in Hong Kong. Mr.
Ernie Suek is deemed to be interested in all the deferred non-
voting shares owned by CNA in the above subsidiaries of the
Company.

Save as disclosed above, as at 30 June 2023, no other
Directors or chief executive of the Company had any
interest or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were
taken or deemed to have under such provisions of the SFO);
or (ii) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (iii) were required,
pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, so far as was known to the Directors, the
following persons, other than the Directors or chief executive of
the Company, had interests or short positions in the Shares and
underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Division 2 and 3 of

Part XV of SFO:

Long Positions

FERR

RIEZ=FB=+TH HEZEFHN
HoUTALT EEHARBZRSIT
BABRIN RRMDRERERD T HES
RIEE S R EEA EXVEFE2 K E3
DHEXEBERB REBIFAIRE 2
REmIRBUT -

e

Approximate
percentage of
the issued share

capital of
the Company
Number of P /N |
Name of shareholder Capacity Shares held BRITREZ
BRERR, L 19 FrfskRin 8B BMAESL
CNA’ Beneficial owner 39,872,000 15.74%
EmEAA
Alpadis Trust (HK) Limited’ Trustee 39,872,000° 15.74%
ZEEA
Alpadis Group Holding AG’ Interest of controlled corporation 39,872,000° 15.74%
R EE 2 #am
Alain Esseiva’ Interest of controlled corporation 39,872,000° 15.74%
POPEEE 2 S
Wei Lee Teo’ Interest of spouse 39,872,000° 15.74%
B m
Dominik Philipp Heer’ Interest of controlled corporation 39,872,000° 15.74%
POPESEE 2 S
Krinya Heer? Interest of spouse 39,872,000° 15.74%
B m
Longoing Limited” Beneficial owner 16,730,000° 6.60%

BEmEEA
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SUBSTANTIAL SHAREHOLDERS (Continued)

Long Positions (Continued)

Notes:

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary
trust set up by Mr. Ernie Suek, the beneficiaries of which include a
family member of Mr. Ernie Suek and a charitable institution set up
in Hong Kong. Alpadis Trust (HK) Limited, which is wholly-owned by
Alpadis Group Holding AG, is the trustee of Preserve Capital Trust.
Alpadis Group Holding AG is owned as to 53.34% by Alain Esseiva
and 40.60% by Dominik Philipp Heer.

2. These 39,872,000 Shares duplicate with those held by CNA.

3. Spouse of Alain Esseiva.

4. Spouse of Dominik Philipp Heer.

5. Longoing Limited is a company wholly-owned by Mr. Ernie Suek. These

16,730,000 Shares duplicate with 16,730,000 Shares which Mr. Ernie
Suek is interested in.

Save as disclosed above, so far as was known to the Directors, as at
30 June 2023, there was no other person, other than the Directors or
chief executive of the Company, who had an interest or short position
in the Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiry with of all Directors, the Company has received
confirmations from all Directors that they have complied with the
required standards set out in the Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by
employees who are likely to be in possession of unpublished inside
information of the Group.
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AUDIT COMMITTEE

As at the date of this report, the Audit Committee comprises one
non-executive Director and one independent non-executive Director
and they have reviewed with the management the accounting
policies, discussed with the Board the auditing, internal controls,
risk management and financial reporting matters of the Group
and reviewed the interim results and the unaudited condensed
consolidated financial statements of the Group for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, the Company has complied with all the code provisions set out
in the Corporate Governance Code contained in Part 2 of Appendix
14 to the Listing Rules throughout the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu, Registered Public Interest
Entity Auditors.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our Shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 28 August 2023
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Neway Group Holdings Limited
PEEBERAERAE

Units Nos. 1103 and 1105-1111, Level 11,

Tower 2, Grand Century Place,

193 Prince Edward Road West,

Mongkok, Kowloon, Hong Kong
BHENAEEAKXFEA1935%

itACEIS 28 11 12

1103%E%1105-1111%=

Tel %z ¢ (852) 2669 6111 Fax {8 : (852) 2677 6556

Website g1k : www.newaygroup.com.hk
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MR | X ABEOMR
Paper | Supporting responsible forestry
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