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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE OF FINANCIAL YEAR END DATE

In order to align the financial year end date of the Company with that of the principal operating subsidiaries of the
Company, the financial year end date of the Company has been changed from 31 March to 31 December in November
last year. In view of this change, the interim consolidated financial statements cover the six-month period from 1 January
2023 to 30 June 2023 (the “Current Interim Period”) and the comparative figures cover the six-month period from 1 April
2022 to 30 September 2022 (the “Previous Interim Period”).

BUSINESS REVIEW

Starting from 2023, as the negative impacts of the pandemic has significantly receded, the Chinese economy is
steadily recovering. Seizing this opportunity, the Group has consolidated its core products, expanded sales channels,
advanced the development of the traditional Chinese medicine (“TCM’) businesses, and enriched product pipelines,
continuously improving the operation and performance of its three business segments, namely the Pharmaceuticals and
medical technologies business, the Chinese medicine business, and the Medical and healthcare services. As a result, the
Group has achieved a total revenue of HK$303.5 million in the Current Interim Period, representing a 21.5% growth
compared with the Previous Interim Period. Excluding research and development (“R&D”) expenses, the Group has
turned its loss of HK$7.1 million in the Previous Interim Period into a profit of HK$3.78 million in the Current Interim Period.

For the Pharmaceuticals and medical technologies business, the Group’s pediatric drug, Tuoen®lbuprofen, has been
benefited from the optimized epidemic prevention and control measures implemented by the Chinese government earlier
this year and the inclusion in the reference list of commonly used drugs for home treatment of COVID-19 patients
(FERERRERSCAREAESER). As a result, the sales of Tuoen®lbuprofen have grown by 89.5% in the
Current Interim Period as compared with the Previous Interim Period, claiming the top three position in market share in
Mainland China. To meet the market demand for Tuoen®lbuprofen and anticipated future growth, the Group adopted an
unconventional approach and efficiently completed the construction of a new liquid-finished dosages production line and
put it into operation within just three months. The Group’s cardio-cerebrovascular drug, Tuoping®Valsartan capsules, has
maintained its position as the best-selling product in its category in the mainland China market in the Current Interim
Period, benefitting from attaining first place in the tender results of the third round of national centralized medicines
procurement. The Group’s CDMO/CMO business has also experienced steady growth, with over 10 new projects signed
in the Current Interim Period.

For the Chinese medicine business, relying on its whole industrial chain build-up of traditional Chinese medicine, the
Group has focused on the development of domestic and foreign trading of Chinese medicinal materials, production, sales
and distribution of Chinese medicinal decoction pieces, continuing to integrate special resources in the industry’s upstream
and downstream segments with a focus on variety management. In response to the rising prices of Chinese medicinal
materials, the Group actively strategized reserves of Chinese medicinal materials. In July 2023, the Group signed a
strategic cooperation framework agreement with the Qiaocheng District Government of Bozhou city, Anhui Province,
known as the “City of Chinese Medicine” to actively participate in the construction of a strategic reserve of Chinese
medicinal materials and jointly promote projects related to the supply chain finance, plant extraction and preparation of
Chinese medicinal materials. The Group is gradually forming a strategy for the R&D of TCM with a view of “stronger R&D,
larger markets and enhanced efficacy”, fully leveraging the advantages and diverse values of TCM. Through technological
advancement, resource growth, and outcomes accumulation, the Group aims to realize the leapfrog development of the
Chinese medicine business.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the medical and healthcare services, the Group has steadily promoted the development of the new type of
Chinese medicine clinic “TDMall”, with the core positioning of “specialist treatments and specialized services, effectiveness
and efficacy, combination of recovery and health-preservation, and harmony between nature and mankind”. The Group
invested and opened its fifth TDMall in the world and fourth TDMall in the Guangdong-Hong Kong-Macao Greater Bay
Area — Shenzhen TDMall, in Shenzhen at the end of March this year. Shenzhen TDMall has launched “TDMall Lifestyle”
(RAEEBHEIE), aiming to provide convenient and high-quality TCM healthcare services and comprehensive wellness
experiences. The Group’s cloud-based Chinese medicine platform “TDMall on Cloud” empowers its physical clinics to
provide patients with all-round and remote Chinese medicine services, while at the same time creating an online channel
for sales of its products.

For R&D, the Group is guided by market demand, adheres to the dual focus of generic and innovative drug
development, and coordinates the promotion of innovative drugs, generic drugs and secondary development; through
independent R&D, R&D cooperation with external institutions, and the introduction of projects, the product pipeline is
continuously enriched. At present, the main R&D projects under the Group include one innovative drug of Class 1
traditional Chinese medicine, three new drugs of Class 3 traditional Chinese medicine with classic famous prescriptions,
two chemical drugs of Class 3, and six chemical drugs of Class 4, and several health products. Among them, 5 chemical
drug varieties have entered the registration stage, which are expected to generate growth for the Group as several new
varieties of drugs will be introduced to the market next year or the year after.

FINANCIAL REVIEW

During the Current Interim Period, the Group recorded a revenue of HK$303.5 million (Previous Interim Period:
HK$249.9 million). For the Pharmaceuticals and medical technologies business, revenue for the Current Interim Period
was HK$269.7 million, an increase of 28.0% from HK$210.8 million in the Previous Interim Period, benefiting from the
strong sales growth of 89.5% recorded by its pediatric drug, Tuoen®lbuprofen, as well as the satisfactory sales
performance of other major products. For the Chinese medicine business, revenue for the Current Interim Period
decreased to HK$27.5 million (Previous Interim Period: HK$32.7 million) due to the adoption of a more stringent credit
policy. For the Medical and healthcare services, revenue for the Current Interim Period amounted to HK$6.3 million
(Previous Interim Period: HK$6.4 million). Gross profit was HK$155.1 million (Previous Interim Period: HK$122.2 million),
and the gross profit margin increased from 48.9% in the Previous Interim Period to 51.1% in the Current Interim Period,
mainly due to the improvement in the quality of the Group’s revenue and the proportion of product sales with higher gross
profit increased. At the same time, the Group strictly controlled costs, and the selling and distribution expense ratio
decreased by about 0.4 percentage points. The selling and distribution expenses for the Current Interim Period were
HK$111.4 million (Previous Interim Period: HK$92.7 million).

Administrative expenses were HK$42.0 million (Previous Interim Period: HK$41.4 million), which were maintained at
a similar level as the Previous Interim Period. R&D expenses decreased from HK$12.0 million in the Previous Interim
Period to HK$8.7 million in the Current Interim Period. Some R&D projects have entered the registration stage and are
expected to start sales next year. For the latest progress of major R&D projects, please refer to the business review
section above.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income and net income decreased from HK$7.0 million in the Previous Interim Period to HK$3.9 million in the
Current Interim Period, mainly due to the decrease in government subsidies during the Current Interim Period, including
government epidemic subsidies.

In summary, the loss attributable to owners of the parent decreased significantly of 74.8% from HK$16.3 million in
the Previous Interim Period to HK$4.1 million in the Current Interim Period. The change in profitability was mainly
attributable to the Group’s business performance analyzed above.

OUTLOOK

The Group is committed to building core product brands including “Tuoen” and “Tuoping”, actively increasing market
penetration in the lower-tier markets to expand product market coverage; capitalizing on the advantages brought by TCM
policies for high-quality development; and continuously improving the operations and services of TDMalls to establish a
group-oriented operating model for TCM chain clinics. With the COVID-19 pandemic being brought under control, the
Group will take advantage of the situation to boost domestic businesses while expanding its presence in international
markets, establishing a solid foundation and strength for scaled development.

APPRECIATION

On behalf of the Board, | would like to express my sincere appreciation to the shareholders of the Company for their
continued support and sincerely thank the Directors and staffs for their dedication and diligence. | also wish to take this
opportunity to express my gratitude to the Group’s customers, suppliers and bankers for their ongoing support.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman and Managing Director

Hong Kong, 28 August 2023
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, the interests of Directors, chief executive of the Company and their associates in the shares
and underlying shares of the Company and its associated corporation as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) (the “SFO”),
were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,219,579,370 56.72

(Note)

Note:  These 1,219,579,370 shares are beneficially owned by Tianda Group Limited (“Tianda Group”). Mr. Fang Wen Quan has
100% equity interests in Tianda Group and, accordingly, is deemed to have a corporate interest in the above shares
owned by Tianda Group. All the interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, the register of substantial shareholders maintained by the Company pursuant to Section 336 of
the SFO recorded that the following shareholders had notified the Company of the relevant interests in 5% or more of the
issued share capital of the Company:

Name of shareholder Capacity Number of shares held %
Tianda Group Beneficial owner 1,219,579,370 56.72
(Note 1)
Mr. Fang Wen Quan Held by controlled corporation 1,219,579,370 56.72
(Note 1)
SIIC Medical Science and Beneficial owner 280,517,724 13.05
Technology (Group) Limited (Note 2)
("SMST”)
Shanghai Pharmaceutical Holding ~ Held by controlled corporation 280,517,724 13.05
Co., Ltd. ("SPHL") (Note 2)
Shanghai Industrial Investment Held by controlled corporation 280,517,724 13.05
(Holdings) Co., Ltd. (“SIIC”) (Note 2)

Hongta Tobacco (Group) Limited ~ Beneficial owner 207,616,264 9.66
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(1)  These 1,219,579,370 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group and, accordingly, is deemed to have an interest in the said 1,219,579,370 shares owned by Tianda Group.

(2)  These 280,517,724 shares are beneficially owned by SMST. SMST is owned as to 100% by SPHL and SIIC is the controlling
shareholder of SPHL. Accordingly, SIIC and SPHL are deemed to be interested in the said 280,517,724 shares owned by
SMST.

All the interests stated above represent long positions. As at 30 June 2023, no short position was recorded in the
register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company’s issued share capital as at 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company'’s listed securities.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in directors’ information are as follows:

Our non-executive Director Mr. Shen Bo, an executive director and financial controller of Shanghai Pharmaceuticals
Holding Co., Ltd. (“Shanghai Pharmaceuticals”, a company with A shares listed on the Shanghai Stock Exchange (stock
code: 601607), and H shares listed on the Stock Exchange (stock code: 02607)), was promoted from vice president to
president of Shanghai Pharmaceuticals on 29 June 2023. He resigned as non-executive Director of the Company on 29
August 2023.

EVENT AFTER THE REPORTING PERIOD

On 1 August 2023, Yunyu Bio-Pharmaceutical Co., Limited (“Yunyu Bio-Pharmaceutical”), a wholly-owned
subsidiary of the Company, entered into an equity transfer agreement (the “Agreement”) with Yunnan Li Nuo
Biotechnology Co., Limited (“Li Nuo”), the 45% minority shareholder of Meng Sheng Pharmaceutical, which is 55% owned
by the Group. Pursuant to the Agreement, Yunyu Bio-Pharmaceutical will acquire this remaining 45% interest in Meng
Sheng Pharmaceutical held by Li Nuo at a consideration of RMB23,500,000 (equivalent to approximately HK$25,600,000).
Upon the completion of the transaction, Meng Sheng Pharmaceutical will become an indirect wholly-owned subsidiary of
the Company. The acquisition was not yet completed up to the report date.

SHARE OPTION SCHEME

No share option has been granted since the adoptions of the share option scheme of the Company at its annual
general meeting held on 28 August 2020.

INTERIM DIVIDEND

The Directors of the Company resolved not to declare an interim dividend for the six months ended 30 June 2023
(six months ended 30 September 2022: nil).
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s financial position remains strong. As at 30 June 2023, the Group had cash and cash equivalents of
HK$189.7 million (31 December 2022: HK$340.3 million), of which approximately 84.7% were denominated in Renminbi
(“RMB”) with the remaining in Hong Kong dollar, Australian dollar, Euro, Macau pataca and United States dollar, as well
as unutilised bank loan facilities of HK$145.8 million. As at 30 June 2023, the bank borrowings maturing in one year and
maturing within two to five years amounted to HK$70.2 million and HK$27.8 million respectively, which were denominated
in RMB and bear interest at the rate of China LPR + 1%. Since the borrowings are lesser than the cash and cash
equivalents, there is no net debt (total borrowings less cash and cash equivalents) of the Group.

With this strong financial position, the Group has sufficient financial resources to finance its operational and capital
expenditures.

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United
States dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than the functional currency
of the Company RMB. As such, the Group has some exposures to foreign currency risks. The management from time to
time determines suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate
fluctuations in material transactions denominated in currencies other than RMB. The Group did not enter into any forward
currency contracts to hedge its foreign currency risks as at 30 June 2023.

CHARGES ON ASSETS

As at 30 June 2023, the Group pledged certain right-of-use assets and property, plant and equipment with carrying
value HK$266.9 million (31 December 2022: HK$253.8 million) in aggregate to secure a bank loan facility granted to the
Group.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2023, the Group employed approximately 820 employees in Hong Kong, the PRC and Australia. The
Group remunerates its employees based on market terms the qualifications and experience of the employees concerned.
CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 June 2023 except as mentioned below.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

Mr. Fang Wen Quan is the Chairman of the Board and the Managing Director of the Company. Pursuant to code
provision of C.2.1 of the CG Code, the roles of the chairman and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing. Having considered the current business operation
and the size of the Group, the Board is of the view that Mr. Fang Wen Quan has been the key leader of the Group, who
has been primarily involved in formulation of business strategies and determination of the overall direction of the Group.
He has also been chiefly responsible for the Group’s operations as he directly supervises the management team of the
Group. Taking into account the continuation of the implementation of the Group’s business plans, the Directors (including
the Independent Non-executive Directors) consider that Mr. Fang Wen Quan acting as both the Chairman of the Board
and the Managing Director of the Company is acceptable and in the best interest of the Group. The Board will review this
situation periodically.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Directors, they all confirmed that they had complied with the Model Code
throughout the six months ended 30 June 2023.

AUDIT COMMITTEE AND REVIEW OF INTERIM REPORT

The Group’s condensed consolidated financial information for the Current Interim Period have not been reviewed or
audited by the Company’s independent auditor, but they have been reviewed by the audit committee of the Company. The
audit committee of the Company comprises three Independent Non-executive Directors and a Non-executive Director.
The audit committee has reviewed with the management, the accounting principles and practices adopted by the Group
and discussed internal control and financial reporting matters including review of the interim report containing the
unaudited condensed consolidated financial information of the Company for the Current Interim Period.



10 KARBEEFRAE

KEEH

EEg

BITEE

BXRE (EFRFEFHEE)
BXERE

JERMITES

BERRELE

$EE S (7R2023F8 5290 &H1E)
S S (72023458 5 29H BHE)

BIIERITESR

MBEERE

HEEFSELT (12202356 827HE1E)
HEES A (202357 B 1B FHE)

(]

LK G S ENE PR
M SAM

FE LR R 5k B RE 1R BHET
FEBIRR

T EIETHR
AEth—EE27HE
FREEEMN

SRR R IRENTT
B

FhIR LR
1N ARE5E

AEWE
BREAE

BiZEZEeY

HwEBRE (ZE)

EEEEL (02356 H27H EE)
$EiES A (72202385298 H1F)
I EE ST A (72023578 1H BHE)
LIRS (7202358 5 29H BHE)

HMEST
MEREE (ZE)
FIXESTE
MBEERE

EESEL (7R2023FE6527H EE)
I EE L (7R2023FE 78 1H BHE)

REEEY
BXERE (Z/F)
MBKESE

AREEESE
HMRESTE (%)
AXERE
MBESTE

FEFRRT
hERERIT
FREDERTT
TiBIRTT
H{SIRIT
BEiRTT

HhE TriReT

sEM S R
Cricket Square
Hutchins Drive
P.0.Box 2681
Grand Cayman
KY1-1111
Cayman Islands

BMEEREEE MR
B

iR
AREEISR
hIEXRE
241824052410

ERRDIBA RERECE
SENERBERAE

B

BR2iE165%

BERERPOTE

Lzl
EEMAREPIARAR

R AR LR
00455

AR

www.tiandapharma.com



—Z = = FrhHRE

Bl wEA D

ENMEFELSEER

ABEARFRZHBEEEHHAL QR FELENBATZMBEELAHER— » XATER
EEMBAIBMREEEEAAMANAENRA12831H « ERNLET » APEGSMFRRERRE
20235 1B 18 E202356 8308 IE/NER AR ( T4FER) ) > MRS RE 202564818 E202256
9830 EER R ( TE—@EHA ) o

E#5oEE

20234F#E > EERIET ERREHER > PEKERTSINE - AEFIRRMA > BBEEEZOE
M FRRHERE  ETREEXLR DEERER 0 THRAZYMEBERY - hEE &
BEAREIRT = AEBIRRAEE » REFENE - ZEERAPHBRSERKAIRI0ERT »
it E—EFEER21.5% - MMPRASHEER > 2EEH E—EFRSEEMEBTEEAE - 1
AP ERERIS 78BS BT AIFIH o

EYNBRRRESRHE  AERZHNAERER R ESTERERNSFNERBCEBHE
BN EAA (MERSRAERFARERESETR) » RARRPERERE F—ERRER
89.5% > MIHMHERMITIPREAMAT= - AMEHHHIER MRS EMNTRRIEMIRKIGR » K&
ELOFERFER  EANE  ER=ZEARSEEXMNKBEREZRMRECH - AEBOMME
RERTEVEREREN2EE = RERE-IRUPRNESD » RADEEREPEATISE
HEMPIHESE — - KEECDMOICMOEFTFRP B R » IRARHEAZEETBIB10ME/MIES -

REBEEXSSE > KRAEETRNTRELEXREGRS > AERBERERDPEMBEANIES B
B R EEHEREEES > UnEEE a0 THESEXLTHEEER - B PEMER
EIRAVAREY o AREEEE IR P BIBE A > FR20236ET 8 o AL THREEREER ) =M
RGBT T B S (FERGS - BRSRBPEMBRERERR - ARREREMHEES
Bl REMIBERMNEI SRR - AEEBSTM TAHE « AH% « AEE) PREMEER > T
DEEFBHREFCEDNSLEE  BBRITRE  BRME - MRRR » #BPBEEBENE
R ER -



12 KARBEEFRAE

ERE WA

BRMGERRTAE » AEEREEEN ERER - KeR - BEBES - RAEG—1 /%
DEMATEFEEEE RAE) NWEE > ZEERBEN2KERR « BBRKEBRENRKALE -
AYIKRKEE » SEIBEINFRIIFZE < RYIRAERAME TRAEEEE » BOREEREEEDN
PEEERERBA A RERR - PEZRMTE TR EXRKE) MESRAEERRE > A%
Efetesi - BRPEEERRY > ANsERESEENG ERE -

HEAE > AEBUTSERERABED » BRAAIES - MERERIE « HREKR_RFE ;
BIBBE T « BIMBEEBSEME - URIEES|E » THEEERER - BAl > NERERET
BT EMERE BFE—ES R RIS « —(EKME 5 HMAPEEINEE « MEBMRICE  /XEF
AHEMEEE - METRRER - Hb > SEALCERESEANEMER - FERRESMEETEniTm
B EMHE - AREBMERMERE S -

FA#5OIRE

EAFH > ANEEBREFUAEIEET (E—EPH | 284,908 87T) ° EYMBEERRE
BAHE  SEN R AR EOH R RE %NS MHEERECTEERTRIFEEHER
IR > APHARA A2(56,9708 8 7t > #Eb_ E—EFRHEARI2(21,080E BT EF28.0% o REEEEXFE A H »
BRI EENEERR » ATPHANKRABRR TR » 82152, 7508 857 (E—@FH : 3,2708%
7o) o BEMRBIRFEAE > APENWAS630EBT (E—EFH : 6408HBT) - EFBIE
55108877 (E—@EHR  1182,2208%75) » EFIZEH E—EHHIN48.9% EF EAFHIRI51.1%
FTEFRRTERRAEERE » ENRSEMNEELE LA - B » SEBREIZERIRA > 8
ERDHERRFVN0AMERDE » AhEHERDHEBIEL140EBT (E—ERE : 927085
7T) o

THERA42008 BT (E—ERHR : 414088 7m) » EFH L —EPBEEKTE - HEER
B _E—1E 1 EA1, 2008 B T D EA P ERST0E B T - B HERE BEA MR » TARIBAFE AL
ATIRINE - TEMBRERMMERR DI OEEEE]



—Z = = FHHRE IR

EERE AR

HEWARF U aH E—ERHA7008 B o E4RFEA30E BT » TE2REAZRNPHRERT
AL - Hrh SRR B AL o

i bt > BABRREMGEBER E—ERE1630E BT ARRLT48%ERFEI10E BT
BRENNEETERE EXOTHNRERERRR
RE

FEREERITE R » TR SROERMIE > R TNHIHEE  EAERTIHES
BEPREBERAN > MIRSHEHERE | TEHUERKEEENRE » TEEHPBEEEREEE
B - FEEDRESEIES] - SERREMA » EAERIREAZEBRNERR > fREERERTS
EERECERNREMES -

it

FNEEAREFER OB EABRR—BELORASF » TERHESEE RS TIRERT -
HPHBE - ERFEILEERSNERNTF « HEFRRERRITEEG TS -

AEEGW
RAREEBRAT

Xt
EERREFHEE

& > 2023F8H28H



14 KARBEEFRAE

EmiERECEH

ESRR KM 2

1202356308 » IRIBAABIRIRE H REFE RG] (BB IABIEE) H0ARFMFENZ LM
25k AABMES « RETHRABKRREZHBARET AR REMEER 2R RAERRSH
R ZEmINT

FATRG
R g% FriFiR{n &8 E Bt
FXEERE SEEEEE 1,219,579,370 56.72

(M 5E)

Mgk © Eif1219579 370 IRM AR AEMARAR (TRAEM) BEEE - AXEEERERAEEZE
e > RIRR AN RAEEPIEA 2 LR PR B - LlFAEEERTE -

FERRRMN I RARRARG Z

120236 A30H » IRIFRABIRRE S LI ERGIERRFAFEN T ERRE LMz 0LE > T
SIRRENEARTDEEAAATNH U LEEITRAZERE

[ E g 515 Dkl AnE (=] Bk

AKREH BREAA 1,219,579,370 56.72
(FtsE1)

FXRESE SEEEFR 1,219,579,370 56.72
(Ft5E1)

FEEXBENE (@) BREAA 280,517,724 13.05
AIRAT (TLEERE)) (GE)

TEREEERMBBERARE SEEEFE 280,517,724 13.05
(TLimEess)) (GE)

LREX (EE) BRAR SEEEFR 280,517,724 13.05
(TEE&ERE)) (GE)

AEEE (£E) AR BEEAA 207,616,264 9.66

BERQH



—Z - = FhHRE I

EmiRBERECER

(1) &ZFE1219579370R RN R AEEE RS o HAXRAEFEERAEEMRIRE » AIERBREA
& E it FRIEA 21,219,579 3700 AR R A 12 o

@ EFR0STTARKRME EEREEEES - LSRERS LERES M M EEEES LISBE
HOIERARARER © Bt » EEEEKR LSRERR A EEREEFTES il 2280517 1240 A 1 o

L2 BT E © 1{20208F6H30H » FARREBEFRPERGI HBB6FEFEZFLME
A AT A S8R

B EXFRIEE SN ) A AR WBEEFAA T EH202BFH0AFA%HNU L ZARAFBET
BRas 2t o
fBE - HERBEREAS A Z EHiES

REE08F6H30H LLXER > ARBDHEEAMBADMERE « HEHWEEIAAFTERF L
MRS o
EFENEE

Ri% EHARBISE1B51B()E » EFERETBERNT

FRITESIRSE » LEBEEERMNARAR (TLB8E - EARI DERSSM LN
(R&A7 5% : 601607) » ELHBRAYBEATFR L (BRAA1U5R 1 02607)) MOBITEE 5 R BA F5 48 85 » 5020234F63
VR SRR RMERFHERAE  RIN0BFHVHAFERABIFNITES
HREHRERIE

RAWBFS[1R » ZRBEEMBARNEEEYHERIRAR (BEEEYHE)) BAKEFR
55% BR 4 BE 2 p945% L MR R —E A A EMRR B R AR (TFI38) BT T RESRGE (&
#E) o RigZ W BEEYRERZ LA K523,500,0007T (105 14 #925,600,000% 7T) WEFHERF AN
R BEETIBRAGW L - RP TR » BEEERMATAR ZEHEEEWBAR - BERRSHE

RRetEs+E

BH20205F8A8H BT 2 A ABRREFAE LM QB BRESTEI LR » TR AR
o
AR S

KABEFFATEIRBIE023F6530H LE7ER ZPHIRE (BIE202F98308 1E7EA © #) ©



16 KARBEEFRAE

EmiBERECER
RBEERMBER

KEBPBARRIBR 12202356508 » AEBBFREKRIFE L ERE H1E89708 BT (2022
F128318 : 3(24,0308 B 7T) > H4s4 %A ARIEEHE > BRERBILIBTT ~ 8T ~ Byt ~ RFITk®
ToEHE > WHE KRB ARRITERERE1E4 5808 BT - IRABFEH0HE > —FAEIHIRIRITERKR®
ERLFAEIEARIRITER D Bl 47,0208 BT K2, 7808 Bt - IUARESHE » WIEHPEERTIHR
BFEM%BET S - ARERORRERREEHEEE > AEBLBFER (EREERERERR
TEEEE) ©

RILBEZMBERRT » FEEARREMBHTERUENEERTRERMRT

EER AR
FEBEE - QBERXBRBHUBT - AR ~ ETRORTTEHE
FEFRABINMEERRERES > HUERARZIEEEAREMUINZEBHE - Fit » K&
EEHETIHNERR - EEEFREEEERN - fIMETIIMNSEREXK » LURBUARELUSINE
W EZ EAR ZFTEERZ BB RE © 522023568308 » ANERERT B EMIMEEHREU
HHPHEINERER ©
BEK

202356 H30R » AEEFMEER Y —BRITERRESRFETEREEEURYE - BERK
551 0 BREEEES H2(H6,6008 BT (20225128310 : 2853808 B 7T) ©

(B8 R #rEER SR
1202356 A30H » ANEEMPNER « PEFRAFEBENNRES - ZEBIRETIHHERAR

BiEEZ BEERERAESEERMN
e =]

HBFEABFANHIE/ER » ZABREBTEEBMERZPIERARES EHRR (TEARR)
Mg+ IUFRE B ERTFR 2 FRAME (TEEEARTR) » TR ZIERIRI



—Z - - FRHRE N

EmiRBERECER

AXEERERTATZEERFESELE - REEEEATAIENEC211E » BITAEBER
RITBEERZ BRI HRFEHRA—ALEE  TRNEEARACESFRATHRERZAZH
B REEAEEBEMEREFRRE  EEERAAXERE—EAETERZITEEEAN T2
BEHFTAERZEBRRAEEAEBMZEBERH - ANREREEFEREEE KT —H
AEEEZESEEARA THEIBHAEREBHIZEEN EF (@FBILIFNTES R
7 AXERERRHERARZEERNESEEERER 22 UNSRERZRER -
EEEREMEAARBER

BTESETEFTBORET

KRB ERA LTRSS LB BT AEFETESTZNRETR (MREFR) -
EREFETESRZNBRTED - KnE2REFFHERTHE » REIHTIEE2023F6830
BLEAEA RS —EETRESTR -

BRESERBRTHRES

FEERAPRZBRESHMBERNERERRABR 2B UZHUMERNEL > HEHERAF
ERZERER - AARBREETH-SBIUIFNTEFA—BIFNTESER - BEREEEE
SEEREERAERRMNGSRARES  UREMAREERMFHRRER » BEERER
BIRARIZ PHIR SR8 REEZMRGRSMHER -



18 Tianda Pharmaceuticals Limited

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AR SHERECE2ENER

For the six months ended 30 June 2023~ &, £2023%F6 /730 H 11 7~ 8 A

Six months ended
BEUTHAYLEAER
30 June 30 September
2023 2022
20234 20224
6H30H 9H830H
Notes HK$’000 HK$'000
i Fi#x FHT
(Unaudited) (Unaudited)
(RIBEIZ) (REER)
REVENUE A 4 303,484 249,856
Cost of sales & Bl A (148,387) (127,668)
Gross profit E7F 155,097 122,188
Other income, gains and losses, net HEWA ~ &Rk
Eﬁa,ﬂﬁ 4 3,870 7,021
Selling and distribution expenses SHERIHZ H (111,374) (92,715)
Administrative expenses THE (41,994) (41,412)
Research and development expenses Eﬁ?’f % (8,692) (11,997)
Finance costs B & Ak A 5 (2,476) (3,282)
LOSS BEFORE TAX G ] 6 (5,569) (20,197)
Income tax credit FRigiRES 7 658 1,073
LOSS FOR THE PERIOD I HARIRSHE (4,911) (19,124)
OTHER COMPREHENSIVE INCOME/(LOSS) HE2E Uz (5518)
Other comprehensive income/{loss) that will R {Z B HIf TR B E#F
not be reclassified to profit or loss in PBELERBZBHES
subsequent periods: Bz (E518) -
Changes in fair value of equity investments 5 & A¥Z A REEF A
designated at fair value through other Her2ElEZBa
comprehensive income BREZRREEED 770 (527)
Exchange differences on translation of the ?ﬁiﬁzli’z} B R IRR AT
Company’s financial statements SERELR (2,556) (25,057)
(1,786) (25,584)
Other comprehensive loss that may be reclassified 7<% 7% HAfET 2% & EE #F
to profit or loss in subsequent periods: PEEERZRE
PEEE
Exchange differences on translation of HEWBE AR MHERR
subsidiaries’ financial statements PELZERESR (15,375) (55,864)
OTHER COMPREHENSIVE LOSS FHMEE2EASE
FOR THE PERIOD (17,161) (81,448)
TOTAL COMPREHENSIVE LOSS FHR2EBERE

FOR THE PERIOD

(22,072) (100,572)
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AR S IRm RE 2 EmR

For the six months ended 30 June 2023 & Z£2023F6 /30 H 1F- 7~ 18 A
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Six months ended
BEUTHELRMES
30 June 30 September
2023 2022
20235 20224
6830 98308
Note HK$°000 HK$'000
Fit 5% F#Ex FHET
(Unaudited) (Unaudited)
(REEER) (RIEEIZ)
Loss for the period attributable to: P AN HARI RS S ¢
Owners of the parent BREIKE (4,127) (16,349)
Non-controlling interests FEER (784) (2,775)
(4,911) (19,124)
Total comprehensive loss attributable to: FE{E 2 E5 184858 -
Owners of the parent BREIKE (20,654) (94,840)
Non-controlling interests FEER R (1,418) (5,732)
(22,072) (100,572)
HK Cent HK Cent
b3 &l
LOSS PER SHARE ATTRIBUTABLE TO BAFEEESHAA
ORDINARY EQUITY HOLDERS OF THE FE1G S RRASE
PARENT
Basic and diluted BERRE#E 8 (0.19) (0.76)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARt S MR R

At 30 June 2023 202346 5 30H

30 June 31 December
2023 2022
2023%F 20224
6H30H 128318
Notes HK$’000 HK$'000
Mk F#ET FET
(Unaudited) (Audited)
(RIEERZ) (B2 1Z)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L EN =S 10 367,572 352,442
Right-of-use assets TEEFEFE BE 43,806 48,066
Goodwill = 1 93,159 95,948
Other intangible assets HeBREE 12 5,147 6,126
Deposits e ) 15 42,436 26,972
Financial assets at fair value through BRARBESABEZ
profit or loss TREE 13 9,650 -
Equity investments designated at fair EEABRANBESA
value through other comprehensive Hez2EkEz BA
income RE 1,511 741
Total non-current assets ERENEERE 563,281 530,295
CURRENT ASSETS ?ibﬁ;&
Inventories 67,172 48,193
Trade and bills receivables FE H&EETAEZWEH&m% 14 109,958 138,752
Prepayments, deposits and other FENRIE - REREE
receivables FEIBZ-” 15 14,360 26,385
Due from fellow subsidiaries & Hﬁ(ﬂ?‘ﬂﬁ%’&?ﬂlﬁ 20(c) 297 1,399
Structured deposits 4 X 22,794 3,167
Cash and cash equivalents iﬁ%&ﬁ%ﬁfﬁﬁ B 189,654 340,277
Total current assets MEEERE 404,235 558,173
CURRENT LIABILITIES mEBR
Trade payables FE(TERTR 16 104,483 71,340
Other payables and accruals H I:,FEHTAEZFE StER 17 109,910 207,330
Interest-bearing bank borrowings STEIRITER 70,195 64,674
Lease liabilities HEaRE 5,713 5,630
Due to fellow subsidiaries EREZRMBATRE 20(c) 12,612 9,734
Tax payable FESHRIE 3,612 3717
Total current liabilities HEEHEEE 306,525 362425
NET CURRENT ASSETS MENEESE 97,710 195,748
TOTAL ASSETS LESS CURRENT BEERTHER
LIABILITIES 660,991 726,043
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30 June 31 December
2023 2022
2023%F 20224
68308 128318
Note HK$’000 HK$'000
Mk FHT FET
(Unaudited) (Audited)
(RIEEZ) (R EZ)

NON-CURRENT LIABILITIES FERBERE
Interest-bearing bank borrowings sRIRITER 27,812 61,972
Lease liabilities HEARE 5,796 8,774
Deferred income EIEUR A 36 93
Deferred tax liabilities RIERIEESE 767 962
Total non-current liabilities FERBEEEE 34,411 71,801
NET ASSETS BEFE 626,580 654,242

EQUITY i

Share capital [N 18 215,004 215,004
Reserves EE 386,583 412,827
601,587 627,831
Non-controlling interests FEFERR R 24,993 26,411
TOTAL EQUITY R 626,580 654,242
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR S M EER

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

Attributableto owners o the parent
BRAREARE
Captel Cepitel Exchange Non-
Share Share  redemption  contrbufion Specd  Stautoy  Farvalue  fuctuafion  Retained controling Total
it premium Tesenve Tesene Tesene Tesenve Tesene Tesene profis Total  inferests equity
HHAE  ERER DARE ERED R
B BfEE L] i HHRE  edE i L] i B s
HS000 HES000 HESO0 HES000 HeS000 HES O HeS000 HS00 HES 00 HES000 HeS00 HESO0
T TEn T TR TEr TEm TR TEm TR T TR T
At January 203 RUBERE 5o 30 il 8959 3460 0888 (0% (254 L7 PLLII IV
Loss forte peiod HRER - - - - - - - - 1572/ 71 (17—
Oteconoreterseoonelloss orepetod.— AEREE2ERE/ (F8)
Chargesharcenequiyivesnens—— ERARARBEFARE
desqatedtfa vl ough oer PR RAREL
compretersheincone DAEESS m m m
Ecrenge fences o tnslinof BENERRARLL
fancilsaemen's ERZE ({7287 (.87 (B9 (%)
Tolconortersheooneloss o hepeiod — KERAENE/ (55) 58 L 1B 1 I}
e didend forrine mons enced EREEENENAL
1 Deeer 20 e MERZXERE s [ (55)
Kb doe 0 Ve HEEE (3 I T v N U I
At A 2022 el 1504 308 i 895 3460 0 (9% (354 138 THT4 3 TH9075
Lossforte peod FHRER - - - - - - - B N N 17}
Ot competerieoss for e e FHRACAEEE .
Ctargesn oo nequiyivesnents —~— EEARAABEFALE
desirledal i vale rough REREIREREL
obercompetenselnoome AnEESE ) ) ]
Exchange iftences on tnstinf BEMRERREL,
arsienens EqzE ) me s pe
Tt ooprehnsheoss e e THRAEFELE B M) (6 M) B (0
Caplalontutin fomroneonoling leress. SEERBRZEE - - - - 9 9
Fielandspel iidends for e ened EREENERYALEEL
31 Nerch 2022 declaed FEREARS (17830 (17830 (17830
At 30 Sepember 2022 (Unaudited) HUNERYA (KEEH) 1504 3508 i1 8950 3460 0 (10484) (12 190 6424 Jabit) 61093
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%Hﬂnﬂ' niﬂﬁmts

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

Six months ended
BEUTHELRMES
30June 30 September
2023 2022
20234 20226
6H30H 98308
HK$’000 HK$'000
FTi#x FET
(Unaudited) (Unaudited)
(REBHER) (REER
CASH FLOWS FROM OPERATING ACTIVITIES /& & EBIFRSIRE 8
Net cash flows used in operating activities REEBFMRAREMETEE (53,275) (28,045)
CASH FLOWS FROM INVESTING ACTIVITIES BEZHFRSRERE
Purchases of items of property, plant and equipment  BEE )2 - B E Kk H1EE (39,005) (19,136)
Capitalised portion of interest paid ENHENEXREES (380) (583)
Additions to other intangible assets WEHEELEE (365) (1,951)
Interest received =€, 1,921 2416
Investments in financial assets at fair value BARBEES ABRZIRER
through profit or loss ﬁéﬂ?&ﬁ (10,000) -
Investments in structured deposits s EEEERZRE (179,393) (95,780)
Proceeds from structured deposits redeemed ERIEEEERZFERIE 159,190 77,465
Proceeds from disposal of items of property, HENE BERREER
plant and equipment FRigshiE 234 778
Net cash flows used in investing activities BEIHTRRENEE (67,798) (36,791)
CASH FLOWS FROM FINANCING ACTIVITIES ~~ REZBNFRISIREME
Dividends paid ERBRE - (17,622)
Capital contributed by non-controlling interests FERERZFE - 90
New bank loans HGRITERN 3,435 13,896
Repayment of bank loans BERITER (29,736) -
Repayment of lease liabilities BEHEAR (2,787) (2,350)
Net cash flows used in financing activities MEEFBMREREREFE (29,088) (5,986)
NET DECREASE IN CASH AND RERRESERBADFE
CASH EQUIVALENTS (150,161) (70,822)
Cash and cash equivalents at beginning of period ~~ IREE¥IZ IRERIRESEIER 340,277 334,001
Effect of foreign exchange rate changes, net SMEEREE 2 L EFE (462) (30,324)
CASH AND CASH EQUIVALENTS HERZRERFEEERE
AT END OF PERIOD 189,654 232,855
ANALYSIS OF CASH AND CASH EQUIVALENTS  Bl& RIA& S{EER 2 A
Cash and cash equivalents as stated in the RPEPEPGESRERER
interim condensed consolidated statement SRRz RERFCEBIER
of cash flows 189,654 232,855
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

1. BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the nine months ended 31 December 2022.

Pursuant to a resolution of the Board dated 25 November 2022,
the financial year end date of the Company has been changed from
31 March to 31 December commencing from the financial period ended
31 December 2022 in order to align the financial year end date with that
of the principal operating subsidiaries of the Company, which are
statutorily required to fix their financial year end date at 31 December in
the People’s Republic of China (the “PRC”). Accordingly, the
accompanying interim condensed consolidated financial information for
the current financial period covers a period of six months from
1 January 2023 to 30 June 2023. The corresponding comparative
figures presented for the interim condensed consolidated statement of
profit or loss and other comprehensive income, interim condensed
consolidated statement of changes in equity, interim condensed
consolidated statement of cash flows and related notes cover the
unaudited figures of the financial period from 1 April 2022 to
30 September 2022 and therefore are not comparable with those
shown for the current period.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (‘HK$") and all values are rounded to
the nearest thousand except when otherwise indicated.

1. RREE

B F2023F6830H LEAREA 25
HIMPRGRE M BERDIREEE G
R SEUE PRI B HR A MRS o FHA
ARG EMBER T RE S FEMH
BRFIBZAMBEN RIKE  BHE
EEBE02F2ANBLENERZE
EREMBRE—HES -

RIEBEAA02FEMB2ZBANES
GREE ) BE F202F12831H LB
BHARIRE » A ABIMM B EELHEH
EH3AMEEE 4128318 » UfER
BEEZ#EHEAATNEELEH
BRAANMBEEZER - &%
WEBABRREEHREAEFEARTE
ME (TPE) BEMBEEEEEE
128318 o Eit » 45 BABEHA R A9 pE kT
FRHARS PR 4R A B 75 B KR 3 20235
1818 E2023F6 8308 LE7 <18 B #ARS o
SRR S B R ETEEERER
FHEARSBRAR SR B E R « PHAREA
EERESRERMBMAKN R Z5IM
TEFE LE B B F IR 2 R2022F4B1R B
20226E9 308 LE B BUHA R Y RS B %
#F > WEAKHRFAEINSFARA
kb o

HEARERER S M BRI BT E
5> MkR 5= B8RS - FE BETHN
BERRNTMUE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the nine months ended 31 December 2022, except for
the adoption of the following new and revised Hong Kong Financial
Reporting Standards (‘HKFRSs”) for the first time for the current
period’s financial information.

HKFRS 17 Insurance Contracts
Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 - Comparative

Information
Amendments to HKAS 1 Disclosure of Accounting Policies
and HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules

The application of the new and revised HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated financial
information.

2 FEEFHEREH

PR AR 2 RSB S
MBENERERZ U THETREE
SIEBMBREED (FBMBRS
Q) 5b > MR A TP ARG RRAR S BT S
BRFTRMZ G5t R RRHRAER
BEN2F2ANALENER ZEELR
EMBRERAERE -

ERMBREEN AR

173
BEMBRLELN FESA
BRI

EEMBREER AARAESEUBEGE
EAlbiwd ] EHEITRREER
BREER
B -HLEEH
BRGHENES BABAIRE
RERUBRE
ERIEHEH
EBR 2T
FRGHEN BitistEE
Eth A )
FAEHER E-REELHRER
BRZE] RRHBEERE

FAEHER AFBREE-ZHZ
BRZE] HREE

RAPHARAMNET REETES
PSR S ER B A W AR KRB
HARIRY B AR B SR e SN A R B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

3. OPERATING SEGMENT INFORMATION

Information reported to the managing director of the Company,
being the chief operating decision maker (‘CODM”), for the purposes
of resource allocation and assessment of segment performance,
focuses on the types of goods delivered or services provided, being
the Chinese medicine business, pharmaceuticals and medical
technologies business and medical and healthcare services. The
CODM monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. In addition, the CODM
monitors the Group’s assets and liabilities as a whole and, accordingly,
no segment assets and liabilities are presented.

Segment performance is evaluated based on segment profit or
loss, which is a measure of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the Group'’s loss before tax
except that allocation of central administration costs, certain other
income, gains and losses, net are excluded from such measurement.

3. EESTEH

KRB RHDEE R TEDEBR
HMRAARESELE BIrEE2E
BREE)) ERZEREPRASR
Tz BV SR 2 IRFEERR > BN
BT  BYA BB ERUARE
BHRERE  TBEEFERREER
FEBRKENPZEBEUEL AR
BRDERRRTEZRE © L5
FTEEERREERTERNERE
EXREH FAItEEZFIBEER
afFeo

DERBFHRBEDELEFIHEE
(BN BB IRIR AT RS 1R 2 51 8) 574 o
AR PRI BT S 1R 1R B AN SE [ PRI AT
BE-RZANEE > BIHETR
ERRITHMAE - EFHERALR
W R EHR PR D
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ARt S AT E R MEE

For the six months ended 30 June 2023 & 220236 H30H 117~ 18 A
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3. OPERATING SEGMENT INFORMATION (continued) 3. REFBEH (B
For the six months ended 30 June 2023 HF20235E6H308 1E7<EA
Pharmaceuticals
Chinese and medical Medical and
medicine technologies healthcare
business business services Total
BYNEE  BENGR
hREER BEER B3 ey
HK$000 HK$'000 HK$'000 HK$'000
TR TR Ti#x TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBER)
Segment revenue (note 4): SERRA (Ft5Ed)
Sales to exteral customers mMBRFHE 21,508 269,690 6,206 303,484
Intersegment sales NEEHEE 2,019 512 = 2531
29521 270,202 6,286 306,015
Reconciliation; HIR:
Elimination of intersegment sl 4E. 859 EBRISH & (2531)
Revenue WA 303,484
Segment results L ES (4,028) 13,011 (7,59) 1,449
Reconciliation: HiR:
Other income, gains and losses, net - ELEIRA » K&K
BERE 603
Comorate and other unallocated ~ EEREERAE
expenses 553 (1.621)
Loss before tax A E (5,569)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

3. OPERATING SEGMENT INFORMATION (continued) 3. REFBEN B

For the six months ended 30 September 2022 B E2022598308 ILE/AEAR
Pharmaceuticals

Chingse and medical Medical and
medicine technologies healthcare

business business services Total
EMNEE  BENRE

hREEY BEHES e st

HK§'000 HK$000 HK$000 HK$000

TEx TEx TEx TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEB/IZ)  (REBR)  (REER)  (REER)

Segment revenue (note 4): SEWA (k) -

Sales to external customers SRR HE 32,669 210,769 6418 249,856
Intersegment sales NEHEHE 1,030 55 - 1,085
33,699 210,824 6,418 250,941
Reconciliation: HiR:
Elimination of interseqment sales 185 9 2B R85 & (1,085)
Revenue WA 249,856
Segment results NHEE 4112) (6.611) (4,180) (14,903)
Reconciliation: HiE:
Other income, gains and losses, net EEIA » K& K
FRRE 2824
Corporate and other unallocated X REBRHE
expenses 553 (8,118)

Loss before tax BiRAIESE (20197)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. WA -HEUWA - WERE

NET L]
An analysis of revenue is as follows: BRABAZZITOT :
Six months ended
BEEUTHILLAER
30 June 30 September
2023 2022
20235 20226
6H30H 9H30H
HK$°000 HK$'000
TF# FHET
(Unaudited) (Unaudited)

(REEER) (RESFR)

Revenue from contracts with customers EESHIMA
Sale of pharmaceutical, biotechnology THEBZE 4

and healthcare products R RFREER 268,168 210,036
Sale of Chinese medicine products HERBREESR 31,194 36,199
Provision of Chinese medical services R B RS 2,600 2,888
Provision of contract development and REESEMEA

manufacturing organization (‘CDMO”) YEEE

services (Tcomoy) BR#S 1,522 733

303,484 249,856
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Tianda Pharmaceuticals Limited

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 17~ 18 A

REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. WA -HEEUWA - KEKRE
NET (continued) 1838 (®)
Disaggregated revenue information for revenue from ERAHRAZERIREA
contracts with customers =t 2)
For the six months ended 30 June 2023 HF20235F6H308 L7 EA
Pharmaceuticals
Chinese and medical Medical and
medicine technologies healthcare
Segments business business services Total
2 BUNEE  BENRR
PRELE MR B3 by
HK$'000 HK$000 HKS$'000 HKS$'000
TR FAn TEn iR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REER)  (REBHR)  (REER)
Types of goods or services AmaiREE
Sale of products HEER 27,508 268,168 3,686 299,362
Chinese medical senvices HERE - - 2,600 2,600
CDMO senvices COMOBR# - 1,522 - 152
Totalrevenue from contracts with customers & B A4 A K2 27,508 269,690 6,266 303,484
Geographical markets i
Mainland China HEIARE 27,508 269327 2760 299,505
Hong Kong & - 3% 3143 3,178
Australia BARIE - 32 383 "
Totalrevenue from contracts with customers BB S#AMA L4 27,508 269,690 6,206 303,484
Timing of evenue recognition BB B
Goods fransferred at a point intime RERYEBZER 27,508 268,168 3,686 299,362
Senvices rendered over time R-BREREZRE - 1522 2,600 412
Total revenue from confracts RRENRALE
with customers 27,508 269,690 6,286 303,484
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. WA -HEIWA - KRERE
NET (continued) 8B @)
Disaggregated revenue information for revenue from ERGHWMAZERIFBA
contracts with customers (continued) ' (@)
For the six months ended 30 September 2022 #HZ=2022598308 1E75E B
Pharmaceuticals
Chinese and medical Medical and
medicine technologies heatthcare
Segments business business senvices Total
k] BYABRE  BENGE
PREEE HEEH iR @
HKS$'000 HK§ 000 HK$ 000 HK$000
Thn T FAn TAn
(Unaudted) (Unaudted) (Unaudited) (Unaudited)
(KEER)  (REBH)  (REBR)  (KEER)
Types of goods or services AmakHE
Seleof producs BEER 2869 2008 350 262%
Chinese medical senvices HER% - - 2888 24888
CDMO COMOBR % - 3 - 733
Total revenue from contracts RRENHALE
with customers 32,669 20,769 6,418 249,856
Geographical markets Wit
Mainland China HEARE 32,669 210379 2489 15531
Hong Kong ¥ - Vi) 3605 3867
Australa BARE - 138 k] 48
Total revenue from contracts RREHMALE
with customers 32,669 210,769 6,418 249,856
Timing of revenue recognition AR Z R
Goods transferred at a point i time REREEBZER 32,669 200% 3530 246,235
Senices rendered over fime R BRI 2 R - 7% 2888 3621
Total revenue from contracts EREHNALE
with customers 32,669 210,769 6418 249,856
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fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

4.

REVENUE, OTHER INCOME, GAINS AND LOSSES, 4. WA -HETUA - xR E
NET (continued) RBE @
An analysis of other income, gains and losses, net, is as follows: BRETBA N KEKEEFEE
2R
Six months ended
HEUTHIALLAER
30 June 30 September
2023 2022
20234 20227
68308 9830H
HK$°000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
(RIBEZ) (RIS EZ)
Other income HeWA
Bank interest income RITH BUWA 1,921 2,416
Government subsidies* BT AL 608 3,009
Forfeiture of trade deposits BKESEE - 682
Others He 463 156
2,992 6,353
Gains and losses, net W s B 518 o BEE
Fair value (losses)/gains, net: NREE (BB1B)
s o P58
Structured deposits EEMEER 452 304
Financial assets at fair value through BARBESA
profit or loss Bz EMEE (350) -
Foreign exchange differences, net SMNEERE 0 FEE 605 (304)
Gain on disposal of items of property, HE MiEmE - - BE
plant and equipment, net M BERZEHE
Bz > P58 17 668
878 668
3,870 7,021

*

these grants.

There are no unfulfilled conditions or contingencies relating to *

WA B L SRR 2 8 RIE AR
HEHBEEE
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

5.

FINANCE COSTS

An analysis of finance costs is as follows:

R A

RERAZHWT :

Six months ended

HEELUTHELAEAR

30 June 30 September

2023 2022

20235 20224

68308 9H30H

HK$’°000 HK$'000

F#ET FAET

(Unaudited) (Unaudited)

(RBER) (RSEIZ)

Interest on bank borrowings RITEMZFE 2,534 3,561
Interest on lease liabilities HEaBZHE 322 304
Total interest expenses F BRI 40%E 2,856 3,865
Less: Interest capitalised B BEREZAE (380) (583)

2,476

3,282
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

6. LOSS BEFORE TAX 6. PFRIRAIESIA
The Group’s loss before tax is arrived at after charging/ AEBBKRRABESNRG G
(crediting): A) -
Six months ended
HEUTHBLAEAR
30 June 30 September
2023 2022
20235 20226
6H30H 9H30H
HK$°000 HK$'000
T#T F#ET
(Unaudited) (Unaudited)

(REEER) (RESR)

Cost of inventories sold BEFEEMRAK 148,387 127,668
Depreciation of property, plant and M BERRE
equipment TE 13,200 12,773
Depreciation of right-of-use assets ﬁ AREERNE 3,220 2,881
Amortisation of other intangible assets HeErEERN 1,218 3,569
(Reversal of)/impairment of %nﬂﬁé (#[E),/
financial assets, net: RESREE
(Reversal of)/impairment of trade and FE LIS BR R e FE U
bills receivables, net =4 (8E)
BE > FEE (153) 85
(Reversal of)/impairment of financial FFATEIRIA
assets included in prepayments BeKkHETE
deposits and other receivables, net FEW R > &Rt
BE (BE)

BB JPEE (60) 20
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

7. INCOME TAX

No provision for Hong Kong profits tax, Macau complementary
tax and Australia income tax has been made as the Group did not
generate any assessable profits arising in Hong Kong, Macau and
Australia during the period (six months ended 30 September 2022:
nil). Tax on profits assessable in Mainland China has been calculated
at the applicable Mainland China corporate income tax (“CIT") rate of
25% (six months ended 30 September 2022: 25%), except for Tianda
Pharmaceuticals (Zhuhai) Ltd. (“Tianda Pharmaceuticals (Zhuhai)”)
and Yunnan Meng Sheng Pharmaceutical Limited (“Meng Sheng
Pharmaceutical’), subsidiaries of the Group. Pursuant to relevant laws
and regulations in the PRC, Tianda Pharmaceuticals (Zhuhai) is
qualified as an advanced technology enterprise and has obtained
approvals from the relevant tax authorities for a preferential tax rate of
15% for a period of 3 years up to December 2025. Meng Sheng
Pharmaceutical is established in the Kunming Economic and
Technological Development Zone. Pursuant to relevant laws and
regulations in the PRC, Meng Sheng Pharmaceutical is engaged in
the Western China Development and is entitled to a preferential tax
rate of 15% during the period (six months ended 30 September 2022:
15%). Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group
operates.

7. FRiSHR

HRAEBEHRTETEES
TP BB AR S8 A A FERR AR R -
MOl EMEH BB SR BPIFREE
M ESRAFEFSHREE EZE202
FIBNBLEAER : |) - BAER
MBABIRKKEE (55 BARQR
(TRAEEZE TrE))) REEBREREE
BIRAT (MR4ZE) S BRREX
FEFLFER B MBI 2RI » THIRME
BRAPEARESEMER ((DEFRS
181) 1R =25% (& E20224F98308 LE 7S
A : 25%) 518 - RiEPEZ HBREE
BRGER  RAEE (BB fEaaH
B EERg > EISERRRIEIELERLL
ERBEREIWER  BH=F - &F
FNBF12A AL c BEBEERINE
A& R MR & & o IRIE P ERE
RGERBOER  BEEERETEHARA
AR » MR HAAR AR B ERET5%
(B 22022598308 LE/N BB : 15%) 4%
Ro-HEMENERRENZMED
BAERKEFREDAERZ ERIR
KiEo

Six months ended

HEUTHELAEAR
30 June 30 September
2023 2022
20235 20226
68308 9H30H
HK$°000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Current — Mainland China BNHA— AR K B
Charge for the period AEAEZ H 273 487
Overprovision in prior periods LA B AR R (755) (855)
Deferred tax EEIRIE (176) (705)
Total tax credit for the period MR IRIE R 485 (658) (1,073)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

8. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on
the loss attributable to the owners of the parent, and the weighted
average number of ordinary shares of 2,150,041,884 (six months
ended 30 September 2022: 2,150,041,884) in issue during the period.

8. BATRLEHZRFEAREMN
SiREsE
ERELSGESERIATIRE

FE(LES I8 B HR 9 B 8T i@ AR N 7

19 802,150,041,884% (& =20225:9830H

LEFMER : 2,150,041,88408) 5+E o

Six months ended

BEUTHILLARER
30 June 30 September
2023 2022
20235 20224
6H30H 9H30H
HK$°000 HK$'000
T#T FET
(Unaudited) (Unaudited)

(REEER) (RESR)

Loss attributable to ordinary equity holders PR st EERE K

of the parent for the purpose of basic b1 CE A S YN
and diluted loss per share ZEESFAA
FE1L SR (4,127) (16,349)
Number of Number of
shares shares

BR{%E RHEE

Weighted average number of ordinary ARt EESREARRK
shares in issue during the period used in 1 EE51E 2 HA

the basic and diluted loss per share BETZER
calculation T 198k

2,150,041,884  2,150,041,884
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

9. DIVIDENDS

The directors of the Company resolved not to declare any
interim dividend for the period (six months ended 30 September 2022:
nil).

During the six months ended 30 June 2023, a final dividend of
HKO0.26 cent per share, amounting to HK$5,590,000, for the nine
months ended 31 December 2022 was approved by the shareholders
of the Company on the annual general meeting held on 27 June 2023.
The final dividend was subsequently paid on 14 July 2023.

During the six months ended 30 September 2022, a final
dividend of HK0.26 cent per share, amounting to HK$5,590,000 and
special dividend of HK0.56 cent per share, amounting to
HK$12,040,000, for the year ended 31 March 2022 were paid to the
shareholders of the Company.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group acquired
items of property, plant and equipment of HK$39,385,000 (six months
ended 30 September 2022: HK$19,719,000). In addition, the Group
has disposed of certain items of property, plant and equipment with an
aggregate carrying amount of HK$63,000 (six months ended
30 September 2022: HK$110,000), resulting in a gain on disposal of
HK$171,000 for the current reporting period (six months ended
30 September 2022: a gain on disposal of HK$668,000).

9. KR

EATESSEAFHABHE IR
{EIR AR B (B =20224F9 8308 LE 75
@A : | o

H E2023FE6H30H LERER > &
AEI PR A2023E6827TH RITHRE
BERE IR E FE2022512831
B IENE B Z AR HAR B 2202671 »
48 %8 25 500,000/ 7T o REARBFEEE
202357 B 14 RS ©

B F2022F98308 LA B » #E
HE0NEIRINALEEEBRNAASAT
IR ER 2 RHEARR 2 A S R%0.26781 > 48%A
75500000787 » U B A5 BIIREAERR
0567811l > 4BFE 212,040,000 7T °

10. % - BREREE

& E2023568308 LE N E B -
7 £ [ B A\39,385,00038 7T (8 20224
9830H LE7E B : 19,719,000587T) Z 4
¥ BEKRREEH- LI EH
H EE BRE A8 8 263,000/ 7T (B 20224
9H830H LE7<E B : 1100008 7T) 2 &F
YME- - BEKRZEER  BMR 4R
EHIRSEE HE R 1710008 T (B E
202298308 IE/NE B © HE W E
668,000 7T) ©
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fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

11. GOODWILL 1. &HE
HK$'000
FHET
30 June 2023 (Unaudited) 2023468308 (RIEEH)
At 1 January 2023 7202351 H1H
Cost A& 100,344
Accumulated impairment RetRE (4,396)
Net carrying amount BREVEE 95,948
Cost at 1 January 2023, 20231 B1B 2 A E »
net of accumulated impairment Nk R RE 95,948
Exchange realignment ERAE (2,789)
At 30 June 2023 12202356830H 93,159
At 30 June 2023 122023568301
Cost BB 97,432
Accumulated impairment KitiEE (4,273)
Net carrying amount IREEE 93,159
31 December 2022 (Audited) 202128318 (BE)
At 1 April 2022 202264818
Cost (& 111,061
Accumulated impairment KtRE (4,847)
Net carrying amount IREEE 106,214
Cost at 1 April 2022, 7202254 B 1H Z R A TE »
net of accumulated impairment NRFFREE 106,214
Exchange realignment BE ST (10,266)
At 31 December 2022 1220225128310 95,948
At 31 December 2022 1220225128318
Cost %N 100,344
Accumulated impairment RitRE (4,396)
Net carrying amount ERERE 95,948
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

12. OTHER INTANGIBLE ASSETS 12. HEEBLEE
Licences Development
and permits costs Total
BRI % st
HK$'000 HK$'000 HK$'000
FET FET FERT
30 June 2023 (Unaudited) 202386A30H
(REEER)
At 1 January 2023: FR2023F 1818 .
Cost MAE 90,567 9,071 99,638
Accumulated amortisation and R EHERRE
impairment (88,814) (4,698) (93,512)
Net carrying amount IREFE 1,753 4,373 6,126

Cost at 1 January 2023, net of R0BF1B1HZ
accumulated amortisation and [DESERENSS

impairment REtEERRE 1,753 4,373 6,126
Additions nE - 365 365
Amortisation provided for the period ~ ZSHARS #8515 (218) (1,000) (1,218)
Exchange realignment EREE (39) (87) (126)
At 30 June 2023 122023568308 1,496 3,651 5,147
At 30 June 2023 72023568308 :

Cost AE 88,491 9,163 97,654

Accumulated amortisation RA#HERAE

and impairment (86,995) (5,512) (92,507)

Net carrying amount IREFE 1,496 3,651 5147
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

12. OTHER INTANGIBLE ASSETS (continued) 12. HEELEE (@)
Licences Development
and permits costs Total
R KR8 RS AL AN “ast
HK$'000 HK$'000 HK$'000
FHET FTHET FTHET
31 December 2022 (Audited) 2022F12A31H
(2B
At 1 April 2022: 1202254818 :
Cost [N E) . 100,061 10,003 110,064
Accumulated amortisation and R BHERAE
impairment (84,554) (3,573) (88,127)
Net carrying amount IREFE 15,507 6,430 21,937
Cost at 1 April 2022, net of RNRFIBIHZ .
accumulated amortisation and ﬁﬁzﬁfﬁ" ‘} IFRR
impairment B RAE 15,507 6,430 21,037
Amortisation provided for the period  HA PO f (12,661) (1,499) (14,160)
Exchange realignment ERAR (1,093) (558) (1,651)
At 31 December 2022 1220205128318 1,753 4,373 6,126
At 31 December 2022: R2025F128318 -
Cost mAE 90,567 9,071 99,638
Accumulated amortisation and RABHERAE
impairment (88,814) (4,698) (93,512)

Net carrying amount IREFE 1753 4313 6,126
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For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

183 BARGBEFAREZERM
'E

30 June 31 December

2023 2022
20236 20224F
68308 128318
HK$000 HK$'000
FET FAET
(Unaudited) (Audited)

(REER) (IRE%)

Unlisted fund investment, at fair value EEHESKRE
BARBENE 9,650 -

The above unlisted fund investment was mandatorily classified
as a financial asset at fair value through profit or loss as its contractual
cash flows are not solely payments of principal and interest.

On 19 April 2023, the Group entered into an agreement to
subscribe for an investment fund in a principal amount of HK$10,000,000.
The principal objective of the fund is to maximise capital appreciation
and achieve returns to investors. The fund is managed by Tianda
Asset Management Limited, a fellow subsidiary of the Company.

MR L@ E EHEERENEGH
REMBUIFEIARERFE >
RSB FI R AR AABE AEE
ZEREE -

202348198 » REBET LT
3% 50 B8 72 & 58 410,000,000 T BV % B
B ZESTESHEAREEEN
RARBEAEEROR -ZETHER
BANERAMBARNRAEEEEAR
AEER -
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fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

14. TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the
end of each reporting period, based on the invoice date and net of loss
allowance for impairment of trade receivables, is as follows:

14. FEWNERFR B FEY =R

RIB R B AEE R PRAENR
IR ERRRER > REREH
R 2 FEWIR R R FE WK SRR AR 8% 9 A 40
T

30 June 31 December

2023 2022

20234 20224

6H30H 12831H

HK$°000 HK$'000

F#T FHET

(Unaudited) (Audited)

(RIBEZ) (R#E1%)

Within 2 months BB A 73,085 105,161
2 to 3 months VEX][E)=] 9,672 3,275
Over 3 months MEB UL 27,201 30,316
109,958 138,752

The Group’s trading terms with its customers are mainly on
credit, except for new customers where prepayment in advance is
normally required. The credit periods range from 60 to 180 days. The
Group seeks to maintain strict control over its outstanding receivables
and has a credit control department to minimize credit risk. Overdue
balances are reviewed regularly by senior management. Trade and
bills receivables are non-interest-bearing.

SEBRELAZEZ AU
AE EHERE—REBEEELMLR
EEHIEE A0E180K % - REE
HAREERRRIBEIFRREE I
RECEEEEBMREERKRAER
BB EETHERBIHE R -
FEWERR R FEIREIR BTt B o
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For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

15. PREPAYMENTS, DEPOSITS AND OTHERRECEIVABLES 15, FE{dZiIE - RE TR
=

30 June 31 December

2023 2022
20236 20224
68308 128318
HK$000 HK$'000
FERT FET
(Unaudited) (Audited)

(REER) (REZ)

Non-current JERED
Deposits for acquisition of items of: KN TEEZRE
Property, plant and equipment M BMERRE 1,382 981
Other intangible assets HEeErEE 41,054 25,991
42,436 26,972
Current TRED
Prepayments AT TRIE 1,640 1,087
Deposits BE 10,662 21,730
Other receivables He R 2,156 2,826
14,458 26,543
Impairment allowance AR (98) (158)

14,360 26,385
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fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

16. TRADE PAYABLES

An ageing analysis of trade payables as at the end of each of
the reporting period, based on the invoice date, is as follows:

16. FE{IARFR

REBREPRHEE  RERSE
HAR Z FEAERFRAREC DAUNT

30 June 31 December

2023 2022

20235 20225

6H30H 12H31H

HK$°000 HK$'000

F#ET FHET

(Unaudited) (Audited)

(RIBEZ) (REZ)

Within 2 months 2ERA 91,844 63,757
2 to 3 months 2E3ME A 4,729 988
Over 3 months KIEN =Y 7,910 6,595
104,483 71,340

Trade payables are non-interest bearing and are normally
settled with credit terms of 30 to 60 days.

17. OTHER PAYABLES AND ACCRUALS

BORRAFHE  —RIEE

HA30ZE60K PUIETE ©

17. HERARKEER

30 June 31 December

2023 2022

20234 20224

68308 128318

HK$’000 HK$'000

F#ET FHET

(Unaudited) (Audited)

(RIEEZ) (R E%)

Contract liabilities BHERE 18,247 111,733
Other payables HERBMR 7,546 24,717
Accruals FEstE R 78,487 70,841
Dividend payables FE1TAR S 5,630 39
109,910 207,330

Other payables are non-interest bearing and have an average
credit term of three months.

HERMRFHE  F9EE

HZ=EA -
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

18. SHARE CAPITAL 18. B&%s
Number of
shares  Nominal value
e E mf{E
HK$'000
FAET
Authorised: ERE -
At 31 December 2022 and 12022128318 K
30 June 2023 202368308 4,000,000,000 400,000
Issued and fully paid: BEITRERE :
At 31 December 2022 and 12022128318 K
30 June 2023 202368300 2,150,041,884 215,004
There was no movement in share capital during the six months & F2023F68308 1L/ 1E B #

ended 30 June 2023. f8 > BRI FEEE o
19. COMMITMENTS 19. i
30 June 31 December
2023 2022
20235 20225
68308 128318
HK$°000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(RIBERZ) (R EIZ)
Contracted, but not provided for: [EHESIEIEE S

Property, plant and equipment ME - BRERZE 49,311 80,039
Other intangible assets HeBEEE 6,265 6,446
55,576 86,485
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For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

20. RELATED PARTY TRANSACTIONS 2. FREALRS
(a) The Group had the following transactions with related @) ZAEEREANERMEALTE
parties during the periods: TUTFRS -
Six months ended

HEUTHRLAMEA
30 June 30 September
2023 2022
20235 20224
68308 98308
Notes HK$’000 HK$'000
Mz F#T FHET
(Unaudited) (Unaudited)

(RBER) (REEEZ)

Sales of healthcare products: HERBER

Yunnan Pu’ Er Tea EHEERESE
Developments Ltd. ERABMRAT (ii) 49 -
Sales of healthcare products: HERBER -
Tianda Group (Australia) AREE (RAF
Pty Ltd. o) BRAT (iil 212 -

Sales of healthcare products: HERBER -
Zhuhai Tianda Realty Limited KERAEBEABR

NS (iv) 16 -
Purchases of package and REOERSTE
design fee expenses: X
Zhuhai S.E.Z. Cheng Cheng HeRENEHR
Printing Co. Ltd. ENBBERAE (i, v) 8,401 7,291
Design fee expenses: REtEZW
Shenzhen Tianda Creative Ltd.  FHIR KEIR AR
AT (i, vi) 34 20
Purchases of consumer goods: ~ IRBEHE & !
Tianda (China) Ltd. RAAREZE (FE)
BIRAT (vii) 58 24
Short-term lease payment of office: YA EFHAFRE :
Tianda (China) Ltd. AAREE (FE)F
BRAT (v 279 287

Short-term lease payment of Rk EE RS .
clinics and warehouses:
Zhuhai Tianda Realty Limited KBRAEXEAR
NS (viii) 529 544
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ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

20. RELATED PARTY TRANSACTIONS (continued)

Notes:

(i)

(i

(i)

)

(vii)

(viil)

These related party transactions also constituted continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

Yunnan Pu’ Er Tea Developments Ltd. is a fellow subsidiary of the
Company. The sales to Yunnan PU'Er Tea Developments Ltd.
were made according to the published prices and conditions
offered to major customers of the Group.

Tianda Group (Australia) Pty Ltd. is a fellow subsidiary of the
Company. The sales to Tianda Group (Australia) Pty Ltd. were
made according to the published prices and conditions offered to
major customers of the Group.

Zhuhai Tianda Realty Limited is a fellow subsidiary of the
Company. The sales to Zhuhai Tianda Realty Limited were made
according to the published prices and conditions offered to major
customers of the Group.

Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd. is a fellow subsidiary
of the Company. The purchases from Zhuhai S.E.Z. Cheng Cheng
Printing Co. Ltd. were made according to the published prices and
conditions offered by Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd.
to its major customers.

Shenzhen Tianda Creative Ltd. is a fellow subsidiary of the
Company. These transactions were conducted in accordance with
the terms and conditions mutually agreed by both parties.

Tianda (China) Ltd. is a fellow subsidiary of the Company. The
purchases from Tianda (China) Ltd. were made according to the
published prices and conditions offered by Tianda (China) Ltd. to
its major customers.

These transactions were conducted in accordance with the terms
and conditions mutually agreed by both parties.
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fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

20. RELATED PARTY TRANSACTIONS (continued)

(b)  Other transactions with a related party:

During the period, on 19 April 2023, the Group entered into
an agreement to subscribe for an investment fund in a principal
amount of HK$10,000,000. The principal objective of the fund is to
maximise capital appreciation and achieve retums to investors. The
fund is managed by Tianda Asset Management Limited, a fellow
subsidiary of the Company. This related party transaction also
constituted a connected transaction as defined in Chapter 14A of

the Listing Rules.

(c)  Outstanding balances with related parties:

The Group had trade balances due from fellow
subsidiaries of the Company with an aggregate amount of
HK$297,000 (31 December 2022: HK$1,399,000) as at the end
of the reporting period. The balances are unsecured,
non-interest bearing and with a credit term within 90 days. As at
the end of the reporting period, the balances were aged within

2 months based on invoice date.

The Group had trade balances due to fellow subsidiaries
of the Company with an aggregate amount of HK$12,491,000
(31 December 2022: HK$9,390,000) as at the end of the
reporting period. The balances are unsecured, non-interest
bearing and with a credit term within 90 days. As at the end of
the reporting period, the balances were aged within 2 months

based on invoice date.

The Group had lease payable due to a fellow subsidiary of
the Company of HK$121,000 (31 December 2022: HK$344,000)
as at the end of the reporting period. The balance is unsecured,

non-interest bearing and repayable on demand.

20.
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For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

20.

RELATED PARTY TRANSACTIONS (continued)

(d)

2. BAEALRZS @&

Compensation of key management personnel of the 0 ZTEEBFEEBEASHE:

Group:

Six months ended

Short term employee benefits
Post-employment benefits

Total compensation paid to key
management personnel

BEEUTHILLAER
30 June 30 September
2023 2022
20235 20224
6H30H 98308
HK$°000 HK$'000
F#ET FAET
(Unaudited) (Unaudited)
(REEER) (REER)
A RERT 1,752 3,462
RREF] 9 18
ENFEFEEEAS
i <& 48 %8 1,761 3,480
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

21. FINANCIAL INSTRUMENTS BY CATEGORY 2. HRERSENERMTA
The carrying amounts of each of the categories of financial RERSHPFR > SEEMTAN
instruments as at the end of each of the reporting periods are as ~ BREIEM T :
follows:
As at 30 June 2023 (Unaudited) 1£20235E6 3308 (REBHFZ)
Financial assets EREE
Financial
Financial assets at
assets at fair value
fair value Financial ~ through other
through assetsat  comprehensive
profitorloss  amortised cost income Total
BRAREE

AOAME  AEEAE  HARE

HAREZ Kz REAEZ
tHEE  tREE  sHEE g
HK$'000 HK$'000 HK$'000 HK$'000
A . .

Financil assets at fai value through BRARBEGABRZ

proftor loss SREE 9,650 - - 9,650
Equity investments designated at fair value € AR A ABEA

through other comprehensive income He2EREZRE

k& - - 1511 1511
Trade and bils receivables ERRRRENER - 109,958 - 109,958
Financial assets included in prepayments, s ATEfTRUE » &K

deposits and other receivables HeRblmz &6

BE - 55,156 - 55,156
Due from fellow subsidiaries [ EEGEAE - 207 - 27
Structured deposits GElkED 2,19 - = 2,79
Cash and cash equivalents RERREEEEE - 189,654 - 189,654

32,444 355,065 1,511 389,020
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For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

21. FINANCIAL INSTRUMENTS BY CATEGORY (continued) ~ 21. 3#3ERISHEMNSRT A (&)
2023568308 (REE)

As at 30 June 2023 (Unaudited)

Financial liabilities =REHE
Financial
liabilities at
amortised cost
¥R sE Y A
EZERMAE
HK$°000
FET
Trade payables FE(TBRTR 104,483
Financial liabilities included in other payables st A H EREN SR ELE R
and accruals HNE/MEaRE 74,486
Interest-bearing bank borrowings T EIRITE™R 98,007
Lease liabilities HEaR’ 11,509
Due to fellow subsidiaries FERRRKERTRIE 12,612

301,097
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For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

21,

FINANCIAL INSTRUMENTS BY CATEGORY (continued)
As at 31 December 2022 (Audited)

Financial assets

2. BERSENERMIA (&

20225128318 (&%)
EMEE

Financial
Financial assets at
assefs at fair value
fair value Financial through other
through assetsat  comprehensive
profitorloss  amortised cost income Total
BANEE
BAREE  REERE AHE
HABEZ SRz REWEZ
EHEE SHEE SHEE ek
HK$000 HK$'000 HK$'000 HK$000
TR FET FET TiEn
Equity investments designated atfairvalue 15 EAR AR BB A
through other comprehensive income He2EREZRE
RE - - 41 T
Trade and bils receivables BRI R BN EE - 138,752 - 138,752
Due from a fellow subsidiary El-BRAKBAR - 1,399 - 1399
Financial assefs included in prepayments, st ATEFTFUE « BE R
deposits and other receivables HerkmNEa
BE - 51370 - 51370
Structured deposits GElkED 3,167 - - 3167
Cash and cash equivalents RERREEEEE - 0217 - 021
3167 531,798 41 535,706
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

21. FINANCIAL INSTRUMENTS BY CATEGORY (continued)
As at 31 December 2022 (Audited)

Financial liabilities

2. FENSENERMTIA (@
20225128318 (EEZ)

E A =NE

Financial

liabilities at

amortised cost

bivg: £iz)a

EZEMAE

HK$'000

FHET

Trade payables FE(TBRTR 71,340
Financial liabilities included in other payables 5t AH E MR FETE B

and accruals Bz =N 80,085

Interest-bearing bank borrowings T EIRITE™R 126,646

Lease liabilities HEaE 14,404

Due to a fellow subsidiary FE—RIE R M B A B FRIE 9,734

302,209

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of trade and bills
receivables, financial assets included in prepayments, deposits and
other receivables, cash and cash equivalents, trade payables, financial
liabilities included in other payables and accruals and amounts due
from/to fellow subsidiaries approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair value:

The fair value of the equity investments at fair value through
other comprehensive income and financial assets at fair value through
profit of loss are based on quoted market prices.

2 ERMTAENARBERAR
BERBR

EIEE BT E U AR TR R PRI R
BSTATRNRE - BERATERI
PHNETREE  RERIREFERE
FEIERFR ~ st AHERN R R E
PR ER & AU KRB R B R M
BRBREBEZANBELARENRE
BEERE  DEEHRNZFTARER
WEIES

TREERAENAABENUR
MIAEERXSHEFRS (GRiE
BB HERIN PRIRZEERALR ©
UFHERBRBREFARENAR
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BARBEAAHRECZEAREZ
RERERBEANBESABREZE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of structured deposits were based on the market
values provided by the bank at the end of the reporting period. They
are estimated with the principal plus estimated interest income based
on the expected annual rate of return.

The fair values of interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The fair values of the interest-bearing bank
borrowings are categorised in Level 2 of the fair value hierarchy.

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

2 EMIANARBERAR
BERES (B

BEEERNAAEETRER
TRRSHAREHODENE - ZF
FRUAEMN EE TR FEREE
BOfl st FI B RAEET ©

SERBITERNAAEETIZA
BHELUFER - EERBRKRFFEIEAE
NI AENREANRERARRKE S
MEBEHHE S RBTERNANEE

DAREERER

TRITAEREMTRENRR
BEFERR:

Assets measured at fair value AR BENEIEE
30 June 31 December
2023 2022
20235 20224
6H30H 12831
HK$°000 HK$'000
T#xT FHET
(Unaudited) (Audited)
(RIBEZ) (R EIZ)
Structured deposits EEMER
— Fair value measurement using —UEKRAHRREA
significant observable inputs EIREIT AR
(Level 2) BEsTE (F24R) 22,794 3,167
Financial assets at fair value through A ABE AEBZZ
profit or loss THMEE
— Fair value measurement using —LUERRHIZHRE
quoted prices in active markets ETAREE
(Level 1) HE (F14R) 9,650 -
Equity investments at fair value through  #2A A BESAERTE
other comprehensive income ZEKEZRAELE
— Fair value measurement using —LUEBRTIZIRE
quoted prices in active markets ETAREE
(Level 1) T2 (F14R) 1,511 741
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARt S AT E R MEE

For the six months ended 30 June 2023 & £2023%6 430 H 1F 7~ 18 A

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group did not have any financial liabilities measured at fair
value as at 30 June 2023 and 31 December 2022.

During the six months ended 30 June 2023, there were no
transfers of fair value measurement between Level 1 and Level 2 and
no transfers into or out of Level 3 for both financial assets and financial
liabilities.

The directors of the Company considered that the carrying
amounts of all financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial information
approximate to their corresponding fair values.

2 EMIANARBERAC
BERES% (B

25 82 [ 142023556 5 30 H B220224E12
AL EFTARAAEENEZS
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T8 ZE202356 8308 LE/XE A »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

fARRtR S AT A EIMEE

For the six months ended 30 June 2023~ # 2202346 H30H 1F 7~ 18 A

23. EVENT AFTER THE REPORTING PERIOD

On 1 August 2023, Yunyu Bio-Pharmaceutical Co., Limited
(“Yunyu Bio-Pharmaceutical’), a wholly-owned subsidiary of the
Company, entered into an equity transfer agreement (the
“Agreement”) with Yunnan Li Nuo Biotechnology Co., Limited (“Li
Nuo”), the 45% minority shareholder of Meng Sheng Pharmaceutical,
which is 55% owned by the Group. Pursuant to the Agreement, Yunyu
Bio-Pharmaceutical will acquire this remaining 45% interest in Meng
Sheng Pharmaceutical held by Li Nuo at a consideration of
RMB23,500,000 (equivalent to approximately HK$25,600,000). Upon
the completion of the transaction, Meng Sheng Pharmaceutical will
become an indirect wholly-owned subsidiary of the Company. This
transaction does not involve in a change in control over Meng Sheng
Pharmaceutical.

Further details of the acquisition can be found in the
announcement of the Company dated 1 August 2023.

The acquisition was not yet completed up to the date of issue of
the condensed consolidated financial information.

24. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified and
re-presented to conform to the current period’s presentation.
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