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Financial Highlights
MBE

Six months ended 30 June

#ZE6H30H1AER
2023 2022 Change
2023F 20224 =)
Note HK$’000 HK$’000
FitsE F#ExT FHET
(Unaudited) (Unaudited)
(RigEZ) (RICEZ)
Revenue W 950,263 881,564 7.8%
- Core medical service — OB RRFE N
revenue 930,845 660,839 40.9%
- Sales of COVID-19 related ~ —$4&COVID-1918R8
medical consumables BEEm G
revenue 19,418 220,725 (91.2%)

Gross profit E7 300,152 246,044 22.0%

Profit for the period HAAFIE 37,997 3,545 971.8%

Profit for the period KABREGFAEAN

attributable to equity FELHAPFIE

holders of the Company 29,758 14,815 100.9%
Earnings before interest, FRF S ~ FRIE

taxes, depreciation and e R EHAl

amortisation B 1 170,741 143,915 18.6%

Gross profit margin (%) EFIZE(%) 31.6% 27.9% 3.7 ppfEEDL

Net profit margin (%) FHEE (%) 4.0% 0.4% 3.6 pplEEHH

Note: MisE -

1 This is not a measure of performance under Hong Kong 1 ZIEEWIFEBMHRELR (TEBUBR
Financial Reporting Standards (“HKFRSs”), but is widely used LA FEERANIEE  HESEBR
by management for monitoring business performance of EEAEEIERNEEATERRE |
a company from an operational perspective. It may not be RNTTEE AT 2509 EL S BISEEL
comparable to similar measures presented by other companies. 383
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Management Discussion and Analysis
BB mRAN

BUSINESS REVIEW

Overview

The Group had a strong rebound in our medical service
business for the six months ended 30 June 2023 (“1H2023”)
compared with the same period last year. Leveraging on
our strong reputation in providing quality medical services,
our core medical service revenue (comprising provision
of ophthalmic services, provision of dental and other
medical services and sales of vision aid products) increased
by 40.9%, reaching a record high of HK$930.8 million in
1H2023 from HK$660.8 million for the same period last
year. The significant increase in revenue generated from
medical service is due to the strong post COVID-19 rebound
in demand for both ophthalmic and dental services in
both Hong Kong and Mainland China, and also due to the
reopening of the border between Hong Kong and Shenzhen.

Despite the reduction in revenue generated from sale of
COVID-19 related medical consumables to HK$19.4 million in
1H2023 from HK$220.7 million for the same period last year,
our diverse portfolio of businesses was resilient and our total
revenue of the Company increased by 7.8% to HK$950.3
million in 1H2023 from HK$881.6 million for the same period
last year.
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Management Discussion and Analysis

Our operations in Hong Kong

Under the brand of “C-MER Dennis Lam (F I # JIE# )", we
offer ophthalmic services of international calibre in treating
a wide range of common to rare and complex eye problems.
In addition, the Group operated (i) Champion Eye Centre
Limited (“Champion Eye”) (2 &R & .0 HF R A F), which
has over 20 years of history for offering ophthalmic services
in Hong Kong; and (ii) The Optometry (OPT) Centre Limited
(“OPT”), an optometry group to offer services in Hong Kong
in the areas of myopia control, optometry assessments and
spectacles and contact lens prescriptions in Hong Kong. In
total, the ophthalmic and related services network mainly
included our five day surgery centres, eight satellite clinics,
six optometry centres, and a one-stop centre for medical
aesthetics, dental and ophthalmic services located in a prime
location in Tsim Sha Tsui.

Since 2021, we started our dental, oncology and other
medical services business in Hong Kong which included
six dental clinics, three general practice clinics and an
oncology centre. Further, we started our clinical research
business in July 2022, which may bring us opportunities for
collaboration with different biotech companies for, among
other things, research and clinical work.

In addition, the Group has been a distributor of COVID-19
related medical consumables in Hong Kong since February
2022. The revenue from the sales of COVID-19 related
medical consumables decreased to HK$19.4 million in
1H2023 from HK$220.7 million in the same period last year
due to the relaxation of requirements for COVID-19 testing in
Hong Kong.
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Management Discussion and Analysis
BB mRAN

Our operations in Mainland China

In Mainland China, our ophthalmic service network included
nine eye hospitals in Shenzhen (Futian and Baoan), Beijing,
Shanghai, Guangzhou, Zhuhai, Kunming, Huizhou, Jieyang,
our two eye centres in Fuzhou and Shenzhen (Nanshan)
and our three satellite eye clinics in Shanghai mainly under
the brand of “C-MER Dennis Lam (ZFIE#%/[E5%)”. In addition,
the Group was in the progress of setting up an eye hospital
in Foshan (% LU ) of Guangdong Province (& 3 & ), during
1H2023 and the eye hospital commenced into full operations
in late August 2023. This will further strengthen our service
network in the Guangdong-Hong Kong-Macao Greater Bay
Area (“GBA”).

In February 2022, we completed our investment of 61.5%
equity interest of Shenzhen C-MER Aikangjian Dental Group
Co., Ltd. (previously known as Shenzhen Aikangjian Group
Co., Ltd.) (FUTHFBEREBOABEEBEABRQF, previously
known as FIITHEREREREBRNBBRAF) (“Shenzhen
CKJ”), which became a non-wholly owned subsidiary of
the Company. Shenzhen CKJ has a dental hospital and
12 dental clinics in Shenzhen. Benefitting from the robust
demand for quality dental services and full reopening of the
border between Hong Kong and Shenzhen, the business of
Shenzhen CKJ experienced significant growth by 247.2%
in 1H2023 to HK$168.6 million from HK$48.6 million in the
same period last year. The depreciation of Renminbi (“RMB”)
has affected our revenue growth when reporting in Hong
Kong dollar terms. In RMB terms, our revenue of Shenzhen
CKJ increased by 271.5% in 1H2023 as compared with the
same period last year.
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Management Discussion and Analysis

Revenue Overview

The total revenue in 1H2023 amounted to HK$950.3
million (six months ended 30 June 2022: HK$881.6 million),
representing a slight increase of 7.8% from the corresponding
period in 2022, due to the combined effect of (i) increase in
the core medical service revenue (comprising of provision of
ophthalmic services, provision of dental and other medical
services and sales of vision aid products) by 40.9%, reaching
a record high of HK$930.8 million in 1H2023 from HK$660.8
million for the same period last year, but is partially offset by
the (ii) reduction in revenue generated from sale of COVID-19
related medical consumables by 91.2% to HK$19.4 million in
1H2023.

The significant increase in revenue generated from the core
medical service is due to the strong post COVID-19 rebound
in demand for both ophthalmic and dental service in both
Hong Kong and Mainland China, including (i) the increase
in revenue by 29.3% in the medical services (comprising of
provision of ophthalmic services, provision of dental and
other medical services and sales of vision aid products) in
Hong Kong to HK$469.5 million in 1H2023 from HK$363.1
million for the same period last year; (ii) the increase in
revenue by 17.5% in the ophthalmic services in Mainland
China to HK$292.8 million in 1H2023 from HK$249.2 million
for the same period last year, with the revenue having
increased by 25.7% in RMB terms; and (iii) the increase in
revenue by 247.2% in the dental services in Mainland China
to HK$168.6 million in 1H2023 from HK$48.6 million for the
same period last year.

In 1H2023, we generated 51.4% (six months ended 30 June
2022: 66.2%) of our revenue in Hong Kong and 48.6% (six
months ended 30 June 2022: 33.8%) of our revenue in
Mainland China.
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Management Discussion and Analysis
BB mRAN

In Hong Kong, our operations consisted of the provision
of medical services and the related businesses (including
the sales of visual aid products), and the distribution of
COVID-19 related medical consumables. With the increasing
demand of quality medical services, and the sizeable
and well-built network of our clinics in Hong Kong, our
revenue from medical and related services derived from our
operation in Hong Kong increased by 29.3% to HK$469.5
million (six months ended 30 June 2022: HK$363.1 million)
due to the successful integration of our acquired businesses
of Champion Eye and OPT and the organic growth from
our core medical services. The revenue from the sales
of COVID-19 related medical consumables decreased to
HK$19.4 million during 1H2023 from HK$220.7 million as
compared with the same period last year due to relaxation of
requirements for COVID-19 testing in Hong Kong.

Our revenue in the Mainland China was mainly derived from
our provision of ophthalmic services and dental services,
and we recorded an increase of 55.0% in 1H2023 to HK$461.4
million from HK$297.7 million as compared with the same
period last year. In RMB terms, the revenue increased by
65.8%.

We provided our ophthalmic services in Mainland China in
our eye hospitals, eye centres and satellite clinics. The total
revenue from Shenzhen (which included two eye hospitals in
Futian and Baoan and a satellite clinic in Nanshan) increased
slightly by 1.5% from HK$135.0 million to HK$137.0 million
in 1H2023. In RMB terms, the total revenue increased by
8.6%. The revenue from the eye hospital in Futian, Shenzhen
increased by 8.0% and amounted to HK$110.9 million in
1H2023 (six months ended 30 June 2022: HK$102.7 million).
In RMB terms, the revenue increased by 15.6%. The revenue
from the eye hospital in Baoan, Shenzhen decreased by
20.9% and amounted to HK$25.5 million in 1H2023 (six
months ended 30 June 2022: HK$32.2 million). In RMB terms,
the revenue decreased by 15.3%.
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Management Discussion and Analysis

The revenue of the eye hospital in Beijing increased by 66.3%
and amounted to HK$48.9 million in 1H2023 (six months
ended 30 June 2022: HKS$29.4 million). The revenue of the
operations in Shanghai increased by 28.2% and amounted
to HK$26.8 million in 1H2023 (six months ended 30 June
2022: HK$20.9 million). In RMB terms, the revenue derived
from Beijing and Shanghai increased by 77.7% and 37.1%,
respectively.

The other two acquired eye hospitals in Kunming and Zhuhai
contributed HK$34.9 million (six months ended 30 June
2022: HK$30.9 million), and HK$20.7 million (six months
ended 30 June 2022: HK$17.5 million) to the revenue of the
Group, respectively, in 1H2023, and their operations have
been running smoothly and positively after the acquisitions.

The eye hospitals in Huizhou, Guangzhou and Jieyang and
the eye centre in Fuzhou commenced full operations in
March 2021, April 2022, August 2022 and December 2021,
respectively, and contributed HK$6.5 million (six months
ended 30 June 2022: HKS$7.3 million), HK$10.8 million (six
months ended 30 June 2022: HK$5.3 million), HKS$3.5 million
(six months ended 30 June 2022: Nil) and HK$3.7 million (six
months ended 30 June 2022: HK$2.9 million) to the revenue
of the Group, respectively, in 1H2023.

We provided our dental services in Mainland China in the
dental hospital and 12 dental clinics in Shenzhen under
Shenzhen CKJ. Following the reopening of the border
between Hong Kong and Shenzhen, the recovery momentum
was very strong and the revenue of Shenzhen CKJ soared by
247.2% to HK$168.6 million in 1H2023 from HK$48.6 million
in the same period last year.
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Management Discussion and Analysis

BB A RO
FINANCIAL REVIEW B1#%[EIRE
Revenue Ias

We are an ophthalmic, dental and other medical EMR—RUNREARTERMMERR « F
service provider in Hong Kong and Mainland China. Our ~ RIRHEMBEREIEMEE o ZMANRAIE
ophthalmologists/physicians are specialised in the fields 4% "B4EHERARNE - SHE « fEREN
of cataract, glaucoma, strabismus and refractive surgeries ~ FHIREREFEE - HFANFRREZE
and external eye diseases. Our dentists have expertise  ZER#E » GF—RFH - FEBERKERE
and qualifications across a wide range of specialty areas, ERMAFZEMAREE - HAINWKERE
covering general dentistry, orthodontics and implantology.  FiE29E ~ FlTREMEBEERIEAEE S WEH
Our revenue is derived from our fees charged to our clients ~ BRUKEERHEEESR WRERER)
on consultations, procedures, surgeries and other medical — KREFEFEM o FTREFTBMIHFREARKAIUK
services as well as the sales of vision aid products, including ~ #%BB# » MFHEERE B D LT :

glasses and lens, and medical consumables. The following

table sets forth a breakdown of our revenue for the periods

indicated as a percentage of total revenue:

Six months ended 30 June
#HZE6A30H1E7~ER
2023 2022

2023 20226
HK$000 %  HK$000 HK$'000
FER TET TET

Provision of ophthalmic  R{AERAIARS

services 630,240 66.3 510,871 58.0 119,369 234
Provision of dental services 1R{EFRIARES 192,521 20.3 65,291 74 127,230 194.9
Provision of other medical 2t thERBEARTS

services 27,602 2.9 18,581 21 9,021 48.6
Sales of vision aid products $HERNEEIESR 80,482 8.5 66,096 75 14,386 21.8
Sales of medical HE BRI

consumables 19,418 2.0 220,725 250  (201,307) (91.2)

950,263 100.0 881,564 100.0 68,699 7.8
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Management Discussion and Analysis

Our total revenue in 1H2023 recorded a slight increase
of 7.8% as compared with our total revenue of the same
period last year. The increase was primarily driven by (i)
the increase in the revenue generated from the provision
of ophthalmic services to HK$630.2 million in 1H2023 from
HK$510.9 million of the same period last year, representing
an increase of 23.4%, which was primarily attributable to the
increase in the number of surgeries performed by us in Hong
Kong and Mainland China, (ii) the increase in the revenue
generated from the provision of dental services to HK$192.5
million in 1H2023 from HK$65.3 million of the same period
last year, representing an increase of 194.9%, which was
primarily attributable to reopening of the border between
Hong Kong and Shenzhen leading to the significant growth
in business volume for Shenzhen CKJ, but is partially offset
by (iii) the decrease in the revenue generated from the sales
of medical consumables to HK$19.4 million in 1H2023 from
HK$220.7 million of the same period last year.

Our revenue was generated from Hong Kong and Mainland
China. In Hong Kong, in 1H2023 our service network mainly
included our five day surgery centres and eight satellite
clinics for our ophthalmic services, six dental clinics,
six optometry centres, three general practice clinics,
an oncology centre and a one-stop centre for medical
aesthetics, dental and ophthalmic services located in a prime
location in Tsim Sha Tsui. In Mainland China, in 1H2023 our
service network included nine eye hospitals in Shenzhen
(Futian and Baoan), Beijing, Shanghai, Guangzhou, Zhuhai,
Kunming, Huizhou, Jieyang, our two eye centres in Fuzhou
and Nanshan and our three satellite eye clinics in Shanghai,
and a dental hospital and 12 dental clinics in Shenzhen.
The following table sets forth our revenue according to
geographical markets as a percentage of total revenue:

ERERR O

FI722023F L ¥ EREIRNRR A E AR
Y B N T7.8% - METERUTEE
#E) () IRERRRF N R B A E RN
510.9E B T MN23.4% E2023F L&
H630.2EEB AT > TEHNKMNEER
FRED R & TR F TR B S ANFRER » (i) 1R M
FRIBRFH N H A EERR65. 3T B BT
HE2023F ¥ FEMINSFHEBTT > 1EI8
194.9% > FEHPERMIIEEBR >
FNEBRBNEKES/ENER > BILEW
WU TEEIRSEERS © (i) 84 S BEFEM UK
HHRAERAN220.7TE BB TRV E2023
FEEFEMIABESBTT ©

BANKERETERPEAM - FES
&> HFN2023F L FHRBEBETE
B | RERMRBHAREAEFITPOR
NEBEZFR ~ NEFRZA -~ NEREAR
FHRD ~ ZFEEMEERSPT - —HEERS$
DR—E—EHBRER « FRKRERRE
Rl (IR RIDIBEEHER) © 182023F &
FE - ROEPEPBHAIRFBE AL SIEAR
A (GEAREZ) bR~ £i5~ BN~ B
B BB BN IBIRRI NIRRT o L
BRI B A LU B M BR Bty - (RS EiERY
= FEIRTHE 2 2 PR R ALFCR I — R FEL
Bk EFHEMH - TRETIRMARE
IETISE DB EFTG AR E B L

Six months ended 30 June

HZE6A30H1L~ER
2023 2022 Change
2023F 20226 -1

HK$'000 HK$000 HK$’000

FAT TiET TET
Hong Kong &5 488,876 51.4 583,824 66.2 (94,948) (16.3)
Mainland China HHE R 461,387 48.6 297,740 338 163,647 55.0
950,263 100.0 881,564 1000 68,699 78
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Management Discussion and Analysis
BB mRAN

The revenue generated by our business operations in
Hong Kong accounted for 51.4% of our total revenue. As a
percentage of our total revenue, revenue from Hong Kong
decreased from 66.2% for 1H2023 mainly due to the decrease
in our revenue from the sales in medical consumables. As
a percentage of our total revenue, revenue from Mainland
China increased to 48.6% from 33.8% for 1H2023, due to the
quick growth of revenue from our ophthalmic and dental
services in Mainland China by 55.0%.

Provision of ophthalmic services

Our revenue generated from the provision of ophthalmic
services may be broadly divided into two categories, namely
(1) consultation and other medical service fees, and (2)
surgery fees. The following table sets forth our revenue
by categories for the periods indicated as a percentage of
total revenue generated from the provision of ophthalmic
services:

EMEFAEEEBEENREGRMEKRE
#951.4% o MARIRE B EEEt > 2023F £
FEHEBREIGEEM66.2% T > TEMK
BEEFEMIHE NIRRT o MBIKET
SEbET 5 20235 ¥ FEARE R E S LS
33.8%1% F48.6% » JHEH A EAMEER &
FRIRFE YRR =1E55.0% ©

TR ABRELARTS
RMIRBRERBRBORETARD B
18 B(1) 2 REMBRRE & K (2) Fi
B o TRETIFTT AR RAERE 2 B W Em G
RERRREISEKEBE LT

Six months ended 30 June
#Z6830H1LAEA
2023 2022
20235 20228
HK$’000 HK$’ 000 HK$’000
FAT FTET TAr
Consultationand other ~ ¥&REMBEREE
medical service fees
- Hong Kong &5 165,304 26.2 117,661 23.0 47,643 40.5
-Mainland China —HERH 53,280 8.5 53,367 105 (87) (0.2)
218,584 34.7 171,028 335 47,556 27.8
Surgery fees Filig
- Hong Kong -&# 235,587 374 196,909 385 38,678 19.6
-Mainland China —HERH 176,069 27.9 142,934 28.0 33,135 232
411,656 65.3 339,843 66.5 71,813 21.1
630,240 100.0 510,871 100.0 119,369 234
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Management Discussion and Analysis

The ophthalmic services provided by us included surgeries
for the treatment of not only cataract, glaucoma and
strabismus, but also eye diseases, including corneal and
vitreoretinal diseases. Generally speaking, ophthalmic
services are outpatient or day care procedures, performed
under local anaesthesia. Hence, unlike other hospitals,
clinics or nursing homes, we are not constrained by bed
capacity and do not focus on providing large inpatient
facilities at our eye centres, hospitals or clinics.

Our revenue generated from our eye hospitals, eye
centres, eye clinics and optometry centres can be broadly
divided into different categories, namely (1) consultation,
examination, laser procedures and other procedures, (2)
refractive surgeries, (3) cataract surgeries, (4) other surgeries
and (5) sales of vision aid products which included our
optometry services, and these categories accounted for
31.5%, 26.9%, 18.9%, 13.6% and 9.1%, respectively, as a
percentage of the total revenue for the Group derived from
our ophthalmic business during the 1H2023.
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Management Discussion and Analysis
BB mRAN

The following table sets forth the total surgery fees, the total ~ FTREFIFFT RPN FMELLLE - HET
number of surgeries performed by us and the average fee per  BIFHIEBRESRFMATIHER :
surgery for the periods indicated:

Six months ended 30 June
#HEGH30H1ENER

2023 2022
20235 20224

For Hong Kong g
Total surgery fee FMTELRE (FET)

(in HK$’000) 235,587 196,909 19.6
Number of surgeries K PIETIFMiTEE

performed by us 8,360 7,375 13.4
Average surgery fee (HKS) FH9FHiE G8T) 28,180 26,700 5.5
For Mainland China rhE Rt
Total surgery fee FhifELBE (FH7T)

(in HKS$’000) 176,069 142,934 23.2
Number of surgeries BIfETHFNEE

performed by us 12,686 10,172 24.7
Average surgery fee (HKS) FHFHiE GBT) 13,879 14,052 (1.2)

In Hong Kong, the average surgery fee increased by 5.5% due  #£&% > R FATBESHES » THFMHE
to change of surgery mix. The surgery volume increased by  /15.5% ° X HEEBRERIENTERIFE
13.4% to 8,360 during 1H2023 as a result of the continuous 17N » FATEEF220234 L FF11N13.4%
increase in demand of quality medical services. Z%£8,360%1 ©

In Mainland China, the average surgery fee in Hong Kong  7EFREIRHE > 20234 EHERTIHIFHEIL
dollar terms decreased by 1.2% due to the depreciation of  HETFERTE1.2% > ILTIERARBRET
RMB against Hong Kong dollar during 1H2023. In RMB terms,  BZ{EFRZ - UAREE » FHFATEEM
the average surgery fee increased by 5.7%. The number of ~ T5.7% ° 20235 ¥ EETHFHH =Y
surgeries increased by 24.7% to 12,686 during 1H2023, which ~ /124.7%%12,686f| > FEZERIER ~ £
was mainly attributable to the increase in the number of  EREMRRIERBETHFATEZIEM o
surgeries performed in the eye hospitals in Beijing, Shanghai

and Guangzhou.
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Management Discussion and Analysis

Provision of dental services

The following table sets forth the total revenue from dental
services, the total number of patient visits, total number of
dental chairs, visits per dental chair and revenue per dental
chair for 1H2023:

ERERR O

RAAITRIIRES
TRE|IN2023F EFFER FRIRB A
MEEY - FRBEY - BRFIRVEMER
BRI R

Six months ended 30 June
#HE6H30HLLAER

2023
2023

2022
20224

Total revenue from dental FRIIRFSAAULES

services (in HK$’000) (F%&m) 192,521 65,291 194.9
Total patient visits ThESHEEL 115,003 57,352 100.5
Total number of dental FRIEEH

chairs 233 231 0.9
Visits per dental chair FRIBTHRERE 494 248 99.2
Revenue per dental chair  &3RFRIFURE

(in HK$’000) (F#7t) 826 283 191.9

Our revenue generated from dental services recorded
a significant increase of 194.9% during 1H2023, which
amounted to HK$192.5 million (six months ended 30 June
2022: HK$65.3 million), representing 20.3% (six months
ended 30 June 2022: 7.4%) of our total revenue.

The number of patient visits for dental services also
increased by 100.5% from 57,352 to 115,003 during 1H2023.
Visits per dental chair increased by 99.2% from 248 to
494, while revenue per dental chair recorded a significant
increase of 191.9% to HK$826,000 in 1H2023 (six months
ended 30 June 2022: HK$283,000). The increase was
primarily attributable to the rebound in demand for dental
services of Shenzhen CKJ after the reopening of the border
between Hong Kong and Shenzhen, which led to significant
growth in business volume for Shenzhen CKJ during 1H2023.
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Management Discussion and Analysis
BB mRAN

Provision of other medical services

Our revenue generated from oncology, medical aesthetics,
laboratory services and general practice services during
1H2023 amounted to approximately HK$27.6 million (six
months ended 30 June 2022: HK$18.6 million), representing
approximately 2.9% (six months ended 30 June 2022: 2.1%)
of our total revenue.

Sales of vision aid products

We also generate revenue from the sales of vision aid
products including glasses and lens. The sales were
conducted by us through the assessment of the optometrists
employed by us in Hong Kong and Mainland China. During
1H2023, our revenue generated from the sales of vision aid
products amounted to HK$80.5 million, representing an
increase of 21.8% as compared to that during the six months
ended 30 June 2022.

Sales of medical consumables

The Group has been a distributor of COVID-19 related
medical consumables in Hong Kong since February 2022,
and the revenue from their sales decreased by 91.2% and
amounted to HK$19.4 million (six months ended 30 June
2022: HK$220.7 million), representing approximately 2.0%
(six months ended 30 June 2022: 25.0%) of our total revenue
for 1H2023, and the decrease in revenue from this segment
was mainly attributable to relaxation of requirements for
COVID-19 testing in Hong Kong.
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Management Discussion and Analysis
EEES R RO

Cost of revenue HERZ

The following table sets forth an analysis of our cost of ~ TREFIEKMHFTREAR A E MZ (1548
revenue for the periods indicated, presented as a percentage ~ WXEEHIE S EEFITR) BIDH :

of total revenue:

Six months ended 30 June
#Z6A30ALAER
2023 2022 Change
2023 20225 28
%to %to
HK$'000  revenue HKS'000 revenue HK$'000
fMras fhlEs
T#T B TER BAt TERT
(Unaudited) (Unaudited)
(RIEEH) (REE1Z)
Doctors’ consultation fees Bie 199,168 210 150,559 171 48,609 23
Cost of inventories and consumables ~ FERFEMRA 202,317 213 275,610 313 (73,293) (26.6)
Staff salaries and allowance STH&RER 147,296 15.5 109,834 125 37,462 34.1
Depreciation of right-of-use assets FRREERE 44,730 47 47,671 54 (2,941) 6.2)
Depreciation of property, plantand ~ #1% « BERRERE
equipment 27,421 29 30,404 34 (2,983) (9.8)
Others Ht 29,179 3.0 21,442 24 7,137 36.1
Total st 650,111 68.4 635,520 721 14,591 23

As compared with the six months ended 30 June 2022, during ~ HB¥REE2022F6 8308 1ENER » FE
1H2023, in Mainland China, there was one new eye hospital ~ PAI#20235 ¥ EEBBEHAE—BHRR
in Jieyang that commenced operation to meet the increased ~ B&BRIRAEE > LUR B IRAIIRTS B AR
demand of ophthalmic services. HIFEK o

Our cost of revenue increased by 2.3% from HK$635.5 million  FfIRSHE R AHEZE 2022568308 17K
for the six months ended 30 June 2022 to HK$650.1 million  {EH#635.5H & B TIER2.3%E2023F £
for 1H2023, primarily as a result of (i) an increase in doctors’ FEMES0.1EEBT > TEHN()EEZ
consultation fees of HK$48.6 million, and (ii) an increase EFIEMN48.6EBATT > K(i) B LHE KB
in staff salaries and allowance of HK$37.5 million, but was  181037.588#7T > B DR (i) FERiEM
partially offset by (iii) a decrease in cost of inventories and ~ FiAE/73.3E BB TTATIES o
consumables of HK$73.3 million.
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Management Discussion and Analysis
BB mRAN

Gross profit and gross profit margin EFIREFNFE

The following table sets forth our gross profit and gross profit ~ FREFIKMARFATHARREERERER
margin according to particular type of service or goods, or  KIEER! > A EHIEMBENRFERERERN
services or goods within a particular geographical region for ~ KREFI=K :

the periods indicated:

Six months ended 30 June
#Z6H30ALAER
2023 2022 Change
2023 202%F 28
Gross Gross Gross
profit profit profit
M e e
HK$'000 HKS'000 % HKS'000
TET FEn %% F#n
(Unaudited) (Unaudited)
(RIEEH) (REEEH)
HK medical business ERREER 126,397 26.9 83,149 229 43248 52.0
Mainland China ophthalmic POMIIRRIEERS
business 103,452 35.3 62,605 25.1 40,847 65.2
Mainland China dental business ~ POttTFRIE 62,189 36.9 4,143 85 58,046 14011
Sales of medical consumables  $HEBEEM 8,114 4.8 96,147 436 (88,033) (91.6)
300,152 316 246,044 219 54,108 22,0
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Management Discussion and Analysis

With the growth of operations, our gross profit for 1H2023
amounted to HK$300.2 million, representing an increase
of 22.0% from HK$246.0 million of the same period last
year. Our gross profit margin was 31.6% during 1H2023,
as compared with 27.9% of the same period last year. The
gross profit margin for our business segment of HK medical
business recorded an increase to 26.9% from 22.9% due to
the increase in cost efficiency resulted from the revenue
growth. The gross profit margin for our business segment
of Mainland China ophthalmic business increased to 35.3%
from 25.1%, primarily due to the recovery of business
operations from adverse impact COVID-19. The gross profit
margin for our business segment of Mainland China dental
business increased to 36.9% from 8.5%, which was mainly
attributable to the recovery of business from the reopening
of border between Hong Kong and Shenzhen. The gross
profit margin for our business segment of sales of medical
consumables slightly decreased to 41.8% in 1H2023 from
43.6% in the same period last year.

Selling expenses

Our selling expenses increased by 26.9% from HKS$54.5
million for the six months ended 30 June 2022 to HK$69.1
million for 1H2023, primarily due to an increase in
promotional expenses in Mainland China for the increased
operations. The amount of selling expenses, as a percentage
of our total revenue, increased from 6.2% for the six months
ended 30 June 2022 to 7.3% for 1H2023. The fees paid to
online platforms represented the major component of our
selling expenses.

Administrative expenses

Our total administrative expenses during 1H2023 amounted
to HK$178.7 million, representing an increase of 12.2% as
compared with HK$159.2 million during the six months
ended 30 June 2022. The increase in our administrative
expenses during the period was primarily driven by the
increase in our staff salaries and allowances as a result of
business expansion.
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Management Discussion and Analysis
BB mRAN

Other income

Our other income during the 1H2023 consisted primarily
of the management fee income from an associate and
government grants, and decreased to HK$4.6 million from
HK$12.7 million during the six months ended 30 June 2022.
The decrease was primarily contributed by the decrease in
management fee income from an associate.

Other losses, net

Our other losses, net during 1H2023 amounted to HK$2.8
million and mainly consisted of fair value loss on a financial
asset at fair value through profit or loss, foreign exchange
losses and disposal loss of right-of-use assets.

Finance costs, net

Our finance costs, net decreased from HK$8.3 million for the
six months ended 30 June 2022 to HK$0.4 million for 1H2023,
primarily due to the increase in interest income from bank
deposits.

Income tax expense

Our income tax expense during 1H2023 amounted to
HK$19.2 million, representing a decrease by 11.1% from
HK$21.6 million during the six months ended 30 June 2022.
The decrease was primarily due to the decrease in the pre-
tax profits derived from the sales of medical consumables
segment in Hong Kong compared with the same period last
year.

Profit for the period

As a result of the foregoing, our profit for 1H2023 amounted
to HK$38.0 million (six months ended 30 June 2022: HKS$3.5
million), the increase was primarily due to the recovery of
the growth of business from the adverse impact of COVID-19,
which was partially offset by decrease in profits derived from
the sales of COVID-19 related medical consumables in Hong
Kong.
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Management Discussion and Analysis

Contingent liabilities
The Group had no material contingent liability as at 30 June
2023.

Pledge of assets

On 17 February 2022, the Group completed its investment
to own an 61.5% equity interest of Shenzhen CKJ at a total
consideration of RMB430,500,000. Under the relevant
equity investment agreements, the Group shall give security
against its payment obligations under the said agreements,
and interests representing approximately RMB34.6 million,
or 55.0%, of Shenzhen CKJ’s registered capital had been
pledged under this arrangement (the “Shenzhen CKJ Share
Pledge”), and such security have been fully released on 9
March 2023 as all payment obligations by the Group have
been fulfilled.

Further details of the Shenzhen CKJ Share Pledge and
the Shenzhen CKJ investment can be found in the
announcements of the Company dated 3 September 2021,
24 November 2021 and 17 February 2022, respectively.

In addition, the Group had a property of HK$16.9 million in
Shenzhen, which was our dental clinic in Mainland China
pledged as security for bank borrowings as at 30 June 2023.

Save for the above, the Group had no pledge of assets as at
30 June 2023.

Gearing ratio

As at 30 June 2023, the gearing ratio, which is calculated as
net debt divided by total capital, is not applicable due to net
cash position (31 December 2022: same).

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and Mainland
China with most of the transactions settled in HK$ and
RMB, respectively. Foreign exchange rate risk arises when
recognized financial assets and liabilities are denominated in
a currency that is not the entity’s functional currency.
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Management Discussion and Analysis
BB mRAN

As at 30 June 2023, the financial assets and liabilities of our
subsidiaries in Hong Kong and Mainland China were primarily
denominated in HKS and RMB, respectively. Currently,
the Group has not entered into agreements or purchased
instruments to hedge the Group’s foreign exchange rate
risks. Any material fluctuation in the exchange rates of HKS
or RMB may have an impact on the operating results of the
Group. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Employees and remuneration policies

As at 30 June 2023, the Group employed a total of 2,221
employees (2022: 2,115). The increase in the number of
employees was mainly due to the increase in the scale of the
Group’s business. Staff costs (inclusive of employee benefit
expenses and excluding directors’ emoluments) amounted
to HK$244.2 million (2022: HK$195.7 million) for 1H2023.

The Group ensures that its remuneration packages are
comprehensive and competitive from time to time. When
determining the emolument payable to the Directors
(including the executive Directors), we take into account
the experience of the Directors, their level of responsibility
and general market conditions. Any discretionary bonus and
other merit payments of the Directors are linked to the profit
performance of the Group and the individual performance
of the Directors. Employees are remunerated with a fixed
monthly income plus annual performance related bonus.
Share options and/or awards are granted to selected
employees to reward their contributions under the share
option scheme and the share award scheme of the Company,
details of which are set forth on page 91 to 106 of this report.
The Group also sponsors selected employees to attend
external training courses that suit the needs of the Group’s
business.
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Management Discussion and Analysis

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, bank deposits, financial assets at fair value
through profit or loss, financial assets at fair value through
other comprehensive income, trade payables, other
payables excluding non-financial liabilities, amount due
to non-controlling interests, bank borrowings and lease
liabilities. Our management manages such exposure to
ensure appropriate measures are implemented on a timely
and effective manner.

LIQUIDITY AND CAPITAL RESOURCES

Our liquidity requirements are primarily used to satisfy
the working capital needs for our business operations.
Our principal sources of liquidity are cash generated from
our business operations, our bank deposits and our bank
borrowings. The Group aims to maintain flexibility in funding
by keeping sufficient bank balances, committed credit lines
available and interest bearing borrowings which enable the
Group to continue its business for the foreseeable future.
As at 30 June 2023, we had cash and cash equivalents of
HK$563.1 million, short-term deposits of HK$11.5 million
and borrowings of HK$13.0 million, most of which were
denominated in either US dollars, Renminbi or Hong Kong
dollars.

As at 30 June 2023, all of the Group’s borrowings of HK$13.0
million (2022: HK$34.3 million) are repayable on demand
or repayable within one year and the effective interest rate
of borrowings was 4.71% per annum (2022: 5.49%). All of
these borrowings were denominated in either Renminbi or
Hong Kong dollars, and were subject to either fixed interest
rates or floating interest rates, among which approximately
HK$10.8 million were subject to fixed interest rate. During
1H2023, the Group did not use any financial instruments,
currency borrowings or other hedging instruments for
hedging purposes.
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Management Discussion and Analysis
BB mRAN

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. As at 30 June 2023,
the gearing ratio is not applicable due to net cash position
(2022: same).

The current ratio (calculated as current assets over current
liabilities) was 1.94 times as at 30 June 2023 compared with
1.63 times as at 31 December 2022.

As at 30 June 2023, the Group reported net current assets of
HK$363.4 million, as compared with HK$331.8 million as at
31 December 2022.

Net cash generated from operating activities was HK$195.4
million during 1H2023 (six months ended 30 June 2022:
HK$99.7 million). The increase was mainly attributed to
increase in business scale during 1H2023.

Net cash used in investing activities amounted to HK$168.2
million during 1H2023 as compared to HK$89.7 million
during the six months ended 30 June 2022. The Group
settled the final payment of approximately HK$152.9 million
for acquisition of Shenzhen CKJ which was completed last
year, and approximately HK$44.6 million for acquisition of
property, plant and equipment.

During 1H2023, net cash used in financing activities
amounted to HK$102.3 million, as compared to net cash
generated from financing activities of HK$240.4 million
during the six months ended 30 June 2022. The cash used in
financing activities for 1H2023 was mainly for the repayment
of borrowings of HK$32.2 million and lease payments of
HKS$73.7 million.

Events after the date of statement of financial
position

There were no material subsequent events occurred to the
Group after 30 June 2023 and up to date of this report.
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Management Discussion and Analysis

OUTLOOK AND STRATEGIES
The implementation of the favorable policies to the medical

industry in the Mainland China, the development of the GBA
and the increasing urbanisation and living standards of the
middle-class population in the Mainland China are expected
to drive the demand for quality ophthalmic, dental and
other medical services. The Group is prepared to exploit
the business opportunities by implementing the following
strategies:

establish or acquire eye hospitals, eye centres and
clinics in Hong Kong, Shenzhen and selected Mainland
China cities including cities in the GBA;

establish or acquire dental clinics and other speciality
medical clinics in Hong Kong, Shenzhen and selected
Mainland China cities including cities in the GBA;

continue to improve our operational capacity and
service capability; and

identify suitable strategic partners for the
development, manufacture and distribution of myopia
control related products.

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

The Group did not have any significant investments,
acquisitions and disposals in 1H2023.
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Condensed Consolidated Interim Statement of Comprehensive Income
fERtE S PEAR mU = R

Six months ended 30 June
#EGH30H1EER
2023 2022
20235 20224

Note HK$’000 HK$’000
BdsE FHT FET
(Unaudited) (Unaudited)
(REEEZ) (RIS E1Z)

Revenue Wz 6 950,263 881,564
Cost of revenue SHERMAS 9 (650,111) (635,520)
Gross profit EF 300,152 246,044
Otherincome Hg A 7 4,612 12,710
Selling expenses SHERS 9 (69,088) (54,450)
Administrative expenses THFEX 9 (178,721) (159,227)
Other losses, net Hthgsig 548 8 (2,805) (27,870)
Operating profit REFE 54,150 17,207
Finance income B FsUER 10 8,865 1,352
Finance costs RIS R AN 10 (9,268) (9,687)
Finance costs, net BRSPS RE (403) (8,335)
Share of profits of associates ___ SMEMEARRME o 3426 . 16,243
Profit before income tax PRFR1SIRAIFIE 57,173 25,115
Income tax expense Frigiipsx 11 (19,176) (21,570)
Profit for the period HARFIE 37,997 3,545
Profit/(loss) for the period UTEFELIEA
attributable to: FiE,(§518) :
- Equity holders of the Company ~ —Z&AB#IEFAA 29,758 14,815
- Non-controlling interests — ISR 8,239 (11,270)
37,997 3,545

Earnings per share for profit BRBARREFEA
attributable to equity holders EEREzESRERN

of the Company during the (ASFIRAEWTIR)

period (expressed in HK cents

per share)

- basic —EK 12 2.36 1.21
- diluted —#E 12 2.36 1.21
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Condensed Consolidated Interim Statement of Comprehensive Income
PRt S PEAR EM = R

Six months ended 30 June
#EGH30H1EER
2023 2022
20235 20224

Note HK$’000 HK$’000
BfsE FHT FET
(Unaudited) (Unaudited)
(REEEZ) (FRI&E1Z)

Profit for the period HARF)E 37,997 3,545
Other comprehensive loss Hih2EESE
Item that will not be reclassified to T B E# 5 4EZEm19EE
profit or loss
Currency translation differences  JMEIREELE (5,426) -

Item that may be subsequently HESEENFEEIAmN

reclassified to profit or loss EH
Currency translation differences  JMEIREZELE (50,760) (47,195)
Other comprehensive loss for AR E 2 ERSHE

the period (56,186) (47,195)
Total comprehensive loss for A2 ERSIaEEE

the period (18,189) (43,650)
Total comprehensive income/ HUTFEAEEHANZE

(loss) for the period WA (B548) 4858 -

attributable to:

- Equity holders of the Company ~ —ZAAFEZERZEA (21,002) (30,689)

- Non-controlling interests — IR 2,813 (12,961)

(18,189) (43,650)

The above condensed consolidated interim statement of — LilfBR4R& RIS E U RIELIABFEM s
comprehensive income should be read in conjunction with — B o
the accompanying notes.
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Condensed Consolidated Interim Statement of Financial Position
fHER4T S R HAM TN R R

As at
i
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
Note HK$’000 HK$ 000
HiEE TFHT FHT
(Unaudited) (Audited)
(REBEIZ) (B&ERZ)
ASSETS BE
Non-current assets ERBBEE
Property, plant and equipment ¥~ BEKRRE 14 379,401 392,333
Investment property REME 12,296 13,038
Right-of-use assets ERAEEE 16 613,539 665,308
Intangible assets BLEE 15 792,606 821,393
Interest in associates RS AT R 17 45,388 41,962
Financial assets at fair value AT EStAEM
through other comprehensive 2HEBANER
income BE 18 74,167 74,167
Deferred income tax assets IRIEFRSIREE 5,413 6,937
Deposits and prepayments e KRIEMRIE 20 31,743 29,992
1,954,553 2,045,130
Current assets ENEE
Inventories BE 21 37,471 51,378
Trade receivables =) dlverer] 22 48,394 47,133
Deposits, prepayments and other 1%  FB{IRUIERHAth
receivables FEUR T IE 20 64,288 52,795
Amounts due from associates FEUREHE ATIRRIE 30 5,787 6,739
Financial asset at fair value BATFEStABEN
though profit or loss EHEE 19 20,965 22,484
Short-term deposits FREATERR 11,456 31,330
Cash and cash equivalents ReERREEEY 563,119 644,698
751,480 856,557
Total assets WEE 2,706,033 2,901,687
EQUITY i3
Equity attributable to equity FARREESE ARG
holders of the Company
Share capital 2N 23 126,656 126,656
Reserves G40 1,714,510 1,739,405
1,841,166 1,866,061
Non-controlling interests JEFERG MR 131,991 132,178
Total equity @t 1,973,157 1,998,239
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Condensed Consolidated Interim Statement of Financial Position
R4 A PR AR R

As at
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
Note HK$’000 HK$’000
HiEE FHT FHT
(Unaudited) (Audited)
(REBEIZ) (B&ERZ)
LIABILITIES aE
Non-current liabilities ERBAE
Other payables HhREtmE 27 1,633 2,968
Loans from non-controlling RS B
interests 30 21,093 21,215
Lease liabilities HEaE 16 249,444 281,937
Deferred income tax liabilities IRIEFRSIREE 72,596 72,530
344,766 378,650
Current liabilities RENRTR
Trade payables B RETE 26 52,799 45,306
Accruals and other payables FEst B A R EMRE R TRIE 27 128,614 117,112
Contract liabilities aaE 6 49,094 39,490
Borrowings R 28 13,042 34,257
Amounts due to non-controlling  FEfTIEEARIER A
interests 30 2,819 154,704
Current income tax liabilities BIERFR{SIREE 28,651 18,851
Lease liabilities HEaE 16 113,091 115,078
R, 388,110 524,798
Totalliabilities mafw 732,876 903,448 _
Total equity and liabilities BESERAE 2,706,033 2,901,687

IR ARRAR S TR AR R F AR AR FE BAAR FE Y 5E
ik

The above condensed consolidated interim statement of
financial position should be read in conjunction with the
accompanying notes.
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Condensed Consolidated Interim Statement of Changes In Equity
fER4R SR ERE R AR

Attributable to equity holders of the Company
YNGR N
Share-
Share Statutory based Non-
capital Share  surplus  Exchange  payment  Retained controlling Total

(Note23)  premium  reserve  reserve  reserve  eamings  Subtotal interests equity
WA
iz EERE EP
(:3)  KiraE i SEEE  (REE  REEN 5t RS i
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000
Tér  TEn Thn Tér TEr  TER Firn TErn TEn

(Unaudited) (KR
Asat 1 January 2022 RUREIAIE 11503 108672 13076 38913 26950 50475 1331230 6013 133743
Comprehensive income 2EUA
Profit/{loss) for the period HBRRE/ (8 - - - - - M85 14815 (11,210) 3545

Other comprehensive income  Eti2EKA
Currency translation differences  SMEBEZTR - - - (4550) - - (45504 (1691)  (47,195)

Transactions with equity AEREEA

holders by
Issuance of shares Bkkin 8509 532,780 - - - - 541309 - 541309
Issuance of shares upon RERARYES
exercise of pre-IP0 BiREENER
share options i) 87 785 - - - - 87 - 812
Share-based payment MiRihAERH
iz - - - - 1,046 - 1,046 - 1,046
Transfertostatutory reserve ~ BEEATERE - - 560 - - (560) - - -
Transactions with SRR RN
non-controlling interests Py
- Capital injection —-1E - - - - - - - 80 80
- Acquisition of subsidiaries  —IKEEHE
23 - - - - - - - 152,026 152,026
- Dividends paid -BfikE - - - - - - - (1,200 (1,200
Asat 30 June 2022 12022568308 123650 1,620,287 13,636 (6,531) 21,99 64,730 1843768 143958  1987,726
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Condensed Consolidated Interim Statement of Changes In Equity
PRt S PEAE BN R

Attributable to equity holders of the Company
FARREAAR
Share-
Share Statutory based Non-
capital ~ Share Treasury surplus Exchange payment  Other Retained controlling  Total

(Note23) premium  shares reserve reserve reserve reserves earnings Subtotal interests equity
it
Bk EERI ERMAR
(W23) KR EERH 2 HFE AESE 0 GF 2GR REEM gt AREE  AER
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000  HKS'000
Tt TEn TR TEm TEn TEm TEn TEm TER TER TEm

(Unaudited) (*4EH)
fsatllanayB  ROBEIBIE 16656 L3130 (99) LM (1519 2828 176 26552 L6061 13178 1998239

Comprehensive income REKA
Profitforthe period Bk = - - - - - - 9758 29758 8239 37997

Other comprehensive income E2THA
Currency translation differences JNHAEER - - - - (50,760) - - - (50,760) (5,426) (56,186)

Transactionswithequity  BERHEANRR
holders

Purchase of own shares G - (3983) - - - - - (393 - (3983)
Share-based payments WRIAARRATR = - - - - 90 - - %0 - 20
Transfertostatutoryreserve ~ ERTETHE - - - 46 - - - (aon) -

Transactions with S ERERH

non-controlling interests 5

- Dividends paid -Bftke - - - - - - - - (3,000 (3,000)
Asat30 June2023 RUOBEGANA 1665 LT3N (BY0) 19815 (B29) B3 BTR  SLE9 LSALIG6 131991 19738

The above condensed consolidated interim statement of  _Eifif§BR4R & ThHEAfE o5 BB R FELIAFERT =
changes in equity should be read in conjunction with the — B o
accompanying notes.
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Condensed Consolidated Interim Statement of Cash Flows
fHERtE A REIRERER

Six months ended 30 June
#HZE6H30HLEER
2023 2022
20235 20224

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEIZ) (RISEZ)

Cash flows from operating activities (& EHFRESRERE

Cash generated from operations REmMSHRE 203,279 102,141
Income tax paid BIIFrSIR (7,884) (2,443)
Net cash generated from operating REEBSREFHE

activities 195,395 99,698
Cash flows from investing activities & EFBFRERERE
Purchase of property, plant and BEYE REKR®RE

equipment (44,648) (36,807)
Purchase of intangible assets BEEMEE (330) (884)
Payments for acquisition of subsidiaries, UKBEHIBATIRITR »

net of cash acquired MNPRFASIRE (152,894) (74,064)
Proceeds of disposal of property, plant ~ HE&EWE « BiRE KR HFTES

and equipment IE 935 -
Interest received ElFIS 8,865 1,352
Decrease in bank deposits with original  REIHAHBiE =185 8IRTT

maturity over three months FRURL 19,874 -
Dividend received from an associate FE—MEEEATRNBERRE - 20,651
Net cash used in investing activities REEBPTAREFEE (168,198) (89,752)
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Condensed Consolidated Interim Statement of Cash Flows
SR IRERE

Six months ended 30 June
#HZE6H30HLEKER
2023 2022
20235 20224

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)

Cash flows from financing activities ~ BEEENFFEHETE

Cash proceeds from bank borrowings  $R1T1E3RFrSIRE 10,780 -
Principal elements of lease payments HEARAEID (64,908) (56,181)
Interest elements of lease payments AEARER S (8,810) (9,077)
Repayment of borrowings BIEER (32,217) (180,473)
Interest paid on bank loan FHERITERFE (256) (394)
Advances to non-controlling interests  EFEEERRERR B - (4,132)
Advances from non-controlling interests EJEEIREREER 125 -
Proceeds from exercise of pre-IPO TEER AR B ERIREE

share options FriSTRIE - 872
Proceeds from issuance of shares BT FRSRIE - 490,942
Payment for shares repurchase AR REEIAY (TR (3,983) -
Dividend paid to a non-controlling MR EEREMRE

interest (3,000) (1,200)
Net cash generated (used in)/from MEEE (FrR),FriSRise

financing activities SR (102,269) 240,357
Net (decrease)/increaseincashand RERFSEEMCRL),

cash equivalents NP ER (75,072) 250,303
Cash and cash equivalents at beginning HA¥IIRE KRS EEY

of the period 644,698 386,659
Currency translation differences NI B (6,507) (5,263)
Cash and cash equivalents at end of the HAKRIBEE KBS HEY

period 563,119 631,699

The above condensed consolidated interim statement  _Eilif§PR4RShEAIRE HERELEBEN =
of cash flows should be read in conjunction with the = —f#RI:& o
accompanying notes.
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Notes to the Condensed Consolidated Interim Financial Information

fEeA
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AR A TPHAM B E RN

GENERAL INFORMATION

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1 February
2016 as an exempted company with limited liability
under the Companies Law (Cap. 22, Law 3 of 1961 as
consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company is an investment holding company
and together with its subsidiaries (the “Group”) are
principally engaged in the provision of ophthalmic,
dental and other medical services, sales of vision aid
products and sales of medical consumables in Hong
Kong (“HK”) and Mainland China. The Company has
been listed on the Main Board of The Stock Exchange
of Hong Kong Limited since 15 January 2018.

This condensed consolidated interim financial
information is presented in Hong Kong Dollar (“HKS”)
and all values are rounded to nearest thousand
(HKS$’000) except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION
This condensed consolidated interim financial

information of the Group for the six months ended
30 June 2023 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

This condensed consolidated interim financial
information does not include all the notes of the
type normally included in annual consolidated
financial statements. Accordingly, this condensed
consolidated interim financial information should
be read in conjunction with the annual consolidated
financial statements of the Group for the year ended
31 December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES 3
The accounting policies applied are consistent with
those as described in the annual consolidated financial
statements for the year ended 31 December 2022,
except for estimation of income tax and the adoption

of new and amended standards as set out below.

(@) New and amended standards adopted
by the Group
The following new and amended standards have
been adopted by the Group for the first time for
the financial year beginning on 1 January 2023:

Amendments to Disclosure of Accounting
HKAS 1 and Policies
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax Related to
HKAS 12 Assets and Liabilities

Arising from a Single
Transaction

Amendments to International Tax Reform -
HKAS 12 Pillar Two Model Rules

HKFRS 17 and Insurance Contracts
amendments to
HKFRS 17

HKFRS 17 Initial Application of

HKFRS 17 and HKFRS
9 - Comparative
Information

The adoption of the amendments listed above
did not have material impact on the Group’s
accounting policies and financial statements.

INTERIM REPORT 2023

FRRLR & AR BB L B E

BEHBIR

FrAEFAME sTBREAE £20226128
31 EENFEREMISRRAAE
BE— > HFERMRRATX
FREURT 5T BAMESTEERIBRYM ©

(a) ZEEIRMBIET RAEIERT
A1
KER2023F 18 1HRAKRHN
MEFEEE RERMWUATHET R
REIESTHER ¢

EREHER  EHEGRERE

BIRRER

MBREER

BHAL

BAR2 ]

EREHERNFES itblEE

A zz)

BAGHEL  AE-RBELN

FLoR2E]  EAERAFERN
BIERA

EEEHERN ERRBNE-
FLNZET  BISHFRER
BANBRERY RRAK

FITRRER

MBREE

BTS2 IERT

EEMBREER ERERAEENE

B17T5 REEAFITH
RERMBRE
ERIFEo%—
e

RANFIR E BT A S A g
B0 3 B R B TS R Ot 5
EARE -

—E_-hlEHARE 37



Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

3 ACCOUNTING POLICIES (Continued) 3 EHBE®

(b) New and amended standards not yet (b) HRIRAMEIFRET R A BT HE
adopted =l
The following new and amended standards U T #EREMBER2024F181
which have been issued, but are effective for the HRZERBRNMBREERE
financial year beginning on or after 1 January 2 A 5 [ o AR AR A R A A
2024 and have not been early adopted by the ST RARAERTHER
Group:

Effective for
annual periods
beginning on or

after

RIS} G

2 &R

FEMER

Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2024

Non-Current

ERGHER B IR ET HaEIEARESIETE 2024%181H

Amendments to HKAS 1 Non-current Liabilities with Covenants 1January 2024

EREHEREIR BT M ENIERE B E 2024%181H

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback 1January 2024

ERMBMESENFEIR BT EROHEMNEEERE 2024%181H

Hong Kong Interpretation 5 Presentation of Financial Statements 1 January 2024
(Revised) - Classification by the Borrower of a

Term Loan that Contains a Repayment
on Demand Clause

HAERESEM (BB 2 MBEHRR - ERAHESRERER 2024%1H1H
BRI EBERN D8
Amendments to HKSA 7 Supplier Finance Arrangements 1 January 2024
and HKFRS 7
ERGHERNFTREEENE HESHESH 2024%1H1H
REERETIRZMET
Amendments to HKFRS 10 Sale or Contribution of Assets between To be determined
and HKAS 28 an Investor and its Associate or Joint
Venture
ERVBREERFEI0RK KEEHHMENTRNSERERNEE FFRETE

EBGSHERB2857 21857 HETIRA
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ACCOUNTING POLICIES (Continued) 3
(b) New and amended standards not yet
adopted (Continued)
Management is in the process of assessing the
financial impact of the above new and amended
standards but is not yet in a position to state
whether they will result in substantial changes
to the Group’s significant accounting policies
and the presentation of its financial statements.

FINANCIAL RISK MANAGEMENT AND 4
FINANCIAL INSTRUMENTS
4.1 Financialrisk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements as at 31 December 2022.

There have been no significant changes in the
financial risk management policies since 31
December 2022.

4.2 Liquidity risk
Compared to the year ended 31 December 2022,
there was no material change in the contractual
undiscounted cash out flows for financial
liabilities.
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4 A,
L=

FREARATE B R

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

4.3

C-MER EYE CARE HOLDINGS LIMITED

Fair value estimation

The carrying values of the Group’s current
financial assets, including trade receivables,
deposits and other receivables, short-term
deposits and cash and cash equivalents, and the
Group’s current financial liabilities, including
trade payables, accruals and other payables,
borrowings, amounts due to non-controlling
interests approximate their fair values due to
their short maturities.

The table below analyses the Group’s financial
instruments carried at fair value as at 30
June 2023 by level of the inputs to valuation
techniques used to measure fair value. Such
inputs are categorised into three levels within a
fair value hierarchy as follows:

Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

4

MHERAREERSMTR @)

4.3

AT{EfEH
FEBRBEMEE (BEES
FEURRIE ~ S R Bt FE IR
B EBRERURRERRE
EEY) A ERRESERMEE
(BEEZREATRE - BEA
R ELMAE AT TR ~ R~ FEAY
FEEERR R TRIR) BURAMRERAE
E AR (E R AT ERE

TRESEQATEFRAGEES
EHMAENEREAERR
20235F 6 A30 HEAFEAK
NERTRETON - ZFH
ABEELATFEERPIRUWT
=B :

HREERGBIRIEE
TIHHRE (REHE)
(B1%) -

BEENBETEEBME
%) Sk E (B ERTE
1) BENHAEFELR
FREfEREmEmRsN) (52
) o

BEFREBLIEERT
BEHSHBENEAME
(BNRATRZRBAE) (5
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FINANCIAL RISK MANAGEMENT AND 4 HMHEBAKREERSMIA®
FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation (Continued) 4.3 2FEEF @
The following table presents the Group’s THRE25)72023%F6830A %
financial instruments that are measured at fair 2022412831 A AT E 2
value as at 30 June 2023 and 31 December 2022: WALEESHTE
(Unaudited)
(REBEH)
Level 1 Level 2 Level 3 Total
EAE E-pL E KR Ch
HK$’'000 HK$'000 HK$’000 HK$’'000
TET TET TER TAT
As at 30 June 2023 122023568300
Financial assets at fairvalue ~ HAFEABHN
through profit or loss EHEE
- Listed equity investment - EhERE 20,965 - - 20,965
Financial assets at fairvalue A FE AL
through other comprehensive ~ 2ERANEHEE
income
- Unlisted equity investments ~ —3F LA RE - - 74,167 74,167
Total financial assets EMEELHE 20,965 - 74,167 95,132

(Audited)
(is21%)
Level 1 Level 2 Level3 Total
PR 2R F3%R CE
HK$’000 HK$’000 HK$'000 HK$’000
TERT TET TiET TERT
As at 31 December 2022 2022%12A318
Financial assets at fairvalue ~ #AFET ABZEN
through profit or loss SHEE
- Listed equity investment — FHRRERE 22,484 - - 22,484
Financial assets at fairvalue ~ BAFEFTAEM
through other comprehensive ~ 2ERANEHEE
income
- Unlisted equity investments ~ —JELHRARE - - 74,167 74,167
Total financial assets SREENE 22,484 - 74,167 96,651
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4 FINANCIAL RISK MANAGEMENT AND 4 HERAKBTERSMTAE®
FINANCIAL INSTRUMENTS (Continued)

4.3 Fair value estimation (Continued) 4.3 AFEEGHE @)
There were no transfers between levels during B SEHRzELTEER
the period (2022: Nil). (20224 : 48) ©
Fair value measurements using significant FREAFTTREZBAENA
unobservable inputs (level 3). A E (5E34R) ©
Specific valuation techniques used to value ARTHEREIRERMTANKE
level 3 financial instruments include techniques HERMTEIEATRZHIEH
such as recent transaction prices in arm’s length RRERE o

transactions.

The following table presents the changes in level TREFHE2023F K20224F
3 financial instruments for the six months ended 6H308 LLXEA NE3MRkER
30 June 2023 and 2022: T AL :

Unlisted equity

investments
R EHIRERE
HK$’000
FET
(Audited) (48#=%)
Balance as at 1 January 2022 2022518 1AL 52,575
Addition AE 7,830
Fair value changes credited to STARRRGE R HREMEERER
condensed consolidated interim HATERS
statement of other comprehensive
income 13,762
Balance as at 31 December 2022 142022512 531 B4R 74,167
(Unaudited) (RELEEZ)
Balance as at 1 January 2023 and  ##2023F181HK
30 June 2023 202356 H30HMEEER 74,167
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5 CRITICAL ACCOUNTING ESTIMATES AND 5 EA®:it (Gt Ry
JUDGEMENTS

The preparation of condensed consolidated interim BEERNUEPERS DI EREE
financial information requires management to make EHBVHIER ~ st RBREHEHE
judgements, estimates and assumptions that affect RWEAUREE - BERIKESHR
the application of accounting policies and the reported NWEHEELERE - BRERTESRR
amounts of assets and liabilities, income and expense. REZE b o

Actual results may differ from these estimates.

In preparing this condensed consolidated interim RRAGRAGESPHRMBENR &
financial information, the significant judgements BERANEREABEMENELR
made by management in applying the Group’s FlE RS A EER RN T B RIRHE
accounting policies and the key sources of estimation HE2022F 12831 HIEFENGER
uncertainty were the same as those that applied to the BIRRFIEAEMER > T UREN
consolidated financial statements for the year ended —IBRREEREFRIN ©

31 December 2022, except for the one disclosed as

follows.

6 REVENUE AND SEGMENT INFORMATION 6 WERaESER
(a) Revenue (a) Uz

Six months ended 30 June
#HZE6H30HLEAER
2023 2022
20235 20224

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RE&EI1%)

Provision of ophthalmic services 12 {£IRRIBRFS 630,240 510,871
Provision of dental services AT RIRTS 192,521 65,291
Provision of other medical R E B RARTS

services 27,602 18,581
Sales of vision aid products HERNSHESR 80,482 66,096
Sales of medical consumables — $HEEBEFEM 19,418 220,725

950,263 881,564

During the six months ended 30 June 2023, the MBI E2023FE6830H L@
timing of revenue recognition was mainly at a B o W ZE i 5 {E R BE R
pointin time. e
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6 REVENUE AND SEGMENT INFORMATION 6 IZRaEEE @
(Continued)

(b) Liabilities related to contracts with (b) BEEANEBRAMNERE
customers
The Group has recognised the following FEEERIUATEAEREH
liabilities related to contracts with customers: ARNAE:

As at
iy
30 June 31 December
2023 2022
20235 20224

6H30H 12H31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (8;1%)

Contract liabilities - advanced BHEE-BRERN

payments received from BmE

clients 49,094 39,490
Revenue recognised during the six months STABUEHNAaEERNES
ended 30 June 2023 that was included in the 2023F 68308 LNEAER
contract liabilities balance at the beginning of SR #339,490,00078 7T (2022
the period amounted to HK$39,490,000 (2022: £ 110,728,000 7T) ©
HK$10,728,000).
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6 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Segment information

Management has determined the operating
segments based on the reports reviewed by
the chief operating decision-maker that are
used to make strategic decisions. The chief
operating decision-maker is identified as
the executive directors of the Company. The
executive directors consider the business from
a client perspective and assess the performance
of the operating segments based on segment
revenue and segment results for the purposes of
allocating resources and assessing performance.
These reports are prepared on the same basis as
this condensed consolidated interim financial
information.

The reportable segment of the Group is a
component that is engaged either in providing
a particular type of service or goods, or in
providing services or goods within a particular
geographical region.

In view of more diversified businesses the
Group operates, the chief operating decision-
maker assessed the performance of the Group
by reviewing the results of four reportable
segments, namely HK medical business, sales
of medical consumables, Mainland China
ophthalmic business and Mainland China dental
business as follows:

(i) HK medical business - provision of
ophthalmic, dental, oncology, medical
aesthetics and other services and sales of
vision aid products in Hong Kong
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AR A TPHAM B E RN

REVENUE AND SEGMENT INFORMATION
(Continued)
(c) Segmentinformation (Continued)
(i)  Sales of medical consumables - sales of
medical consumables in Hong Kong

(iii) Mainland China ophthalmic business -
provision of ophthalmic services and sales
of vision aid products in Mainland China

(iv) Mainland China dental business -
provision of dental services in Mainland
China

Capital expenditure comprises additions to
property, plant and equipment, right-of-use
assets and intangible assets.

Other income, other losses, net, finance costs,
net, and income tax expense are not included in
segment results.

6

s Be S BB ()
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6 REVENUE AND SEGMENT INFORMATION 6 WiERSIER @
(Continued)

(c) Segmentinformation (Continued) (c) PEEFEE
The segment results for the six months ended 30 B E2023F 68300 LERER
June 2023 are as follows: D EREAERIIINT :

(Unaudited)
(FEER)
Six months ended 30 June 2023
#Z2023%6A30ALE7ER
Mainland Mainland
HK Sales of China China

medical medical  ophthalmic dental
business  consumables business business Total
ERER HERE PHBRR
£5 7] £5 ast
HK$'000 HK$'000 HK$'000 HK$'000
Fi#n AR TR TR TR

Segment revenue AElE 469,458 19,418 292,712 168,615 950,263
Gross profit £ 126,397 i1 103452 62,18 300,15
Selling expenses SHERS (8,644) - (52,108) (8,336) (69,088)
Administrative expenses THEZ (61,663) (431) (92,634) (23,993) (178,721)
Share of profits of associates ~ MEBEARFIE 3,426 - - - 3,426
Segment restlts P | 59,516 7,683 (41,290) 29,860 55,769
Otherincome HftgA 4,612
Other losses, net EHEESE (2,805)
Finance costs, net BEREIE (403)
Profit before income tax FRETRIRAIRIE 57,173
Income tax expense FrgB (19,176)
Profit for the period HFIE 37,997
Other segment information ~ Efh3EiEk
Additions to non-current assets  FEIEREEE 23,539 - 45,470 16,476 85,485
Depreciation and amortisation ~ {TEE R84 (38,359) (428) (60,470) (13,908) (113,165)
Gains on disposal of HEERBEERS

non-current assets, net i - - 218 2 241
Losses on disposal of HEFREEERS

right-of-use assets 5B (820) - - - (820)
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REVENUE AND SEGMENT INFORMATION 6 Wk 2EH @

(Continued)

(c) Segmentinformation (Continued) (c) SHHBEH®
The segment results for the six months ended 30 BE2022F6830HEKRER
June 2022 are as follows: MO EBEEERTIWMNT -

(Unaudited)
(REEH)
Six months ended 30 June 2022
HE20256830B1ER
Mainland
Sales of China Mainland
HK medical medical  ophthalmic  China dental
business  consumables business business Total
BERE HERE PR PR
£% i £5 % fit
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TiEr TR TiEr TR TiEn
Segment revenue parlleey 363,099 220,725 249,174 48,566 881,564
Gross profit E=l 83,149 96,147 62,605 4143 246,044
Selling expenses HERS (6,869) (141) (39,389) (8,051) (54,450)
Administrative expenses I8 (56,149) (739) (91,401) (10,938) (159,227)
Share of profits of associates ~ MEBEATRE 16,043 - - - 16,243
Segment results IS 36,374 95,267 (68,185) (14,846) 48,610
Other income HitlA 12,710
Otherlosses, net HthiSiEEE (27,870)
Finance costs, net Emee (8,335)
Profit before income tax WS K115
Income tax expense FRgMES (2,570)
Profit for the period AR 3,545
Other segment information ~ HiA%5EH
Additions to non-current assets REIEFEIEE 32,736 - 128318 6 161,130
Depreciation and amortisation &R & (36,445) - (64,556) (9,464) (110,465)
Losses on disposal of HEFRBEENS
non-current assets, net e - - (68) (956) (1,004)
Losses on disposal of HEFRREERE
right-of-use assets 53] (63) - - - 63)
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6 REVENUE AND SEGMENT INFORMATION 6 WiERSIER @
(Continued)

(c) Segmentinformation (Continued) (c) PBEE®D

During the six months ended 30 June 2023, & E20235E6830H LE7KE
there was no single external customer with B BEE-IREREEN
revenue over 10% of the Group’s total revenue. Wz 2 1t 7 2 [ Y 4B W 25 109% X
During the six months ended 30 June 2022, £ o BE2022F6H30H LR
approximately HK$105,112,000 or 11.9% of @ A > #9105,112,000 7 7T 5%
the Group’s revenue was derived from a single 11.9%AEE KRR HERS
external customer from the segment of sales of FAEM D EEBE—SMNEE S o

medical consumables.

No analysis of segment assets and liabilities is AR EEHRHNTESRME
presented as they are not regularly provided to DEEEREBES N RLE
the executive directors. 25ZE DM o
7 OTHERINCOME 7 HfttA
Six months ended 30 June
#E6H30HLL/ER
2023 2022
20235 20224
HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RESEI%)
Management fee income EEEWA 3,044 8,071
Rentalincome AEUWA 205 146
Rent concessions (Note 16) HEE % (HE16) 308 383
Government grants (Note) BT #Eh (M%) 899 3,938
Others Hith 156 172
4,612 12,710
Note: There are no unfulfilled conditions or other contingencies Wizt @ WERARZEMBNRBITRGSE
attaching to these grants. The Group did not benefit i RIER o AEMLFREEZER
directly from any other forms of government assistance. AR BATEER ©
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8 OTHERLOSSES, NET 8 HftgE5iasE

Six months ended 30 June
#HZE6H30HLEKER
2023 2022
20235 20224

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (RiEHEZ)

(Gains)/losses on disposal of property, HEYE « BEKRREFS

plant and equipment, net (i) /518388 (241) 1,024
Losses on disposal of right-of-use HEFEREESERSHEE
assets AT LA E RS 820 63
Fair value loss on a financial asset at ¥ AFEFT AIBHAER
fair value through profit or loss BENATEBE
(Note 19) (F¥5E19) 1,519 24,003
Exchange losses, net FE RS8P EE 707 2,780
2,805 27,870
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EXPENSES BY NATURE 9 EEHENSHER
Six months ended 30 June
EZ6H30R1LAER
2023 2022
20235 20224
HK$’000 HK$’000
TF#T FBT
(Unaudited) (Unaudited)
(REEEZ) (RICHEZ)
Amortisation of intangible assets Em B AR (HEE15)

(Note 15) 800 692
Auditor’s remuneration T BN

- Audit services —BHiRTS 1,140 974

- Non-audit services —IRBRT 53 180
Depreciation of property, plantand ~ ¥% « BRERREITE

equipment (Note 14) (PfdsE14) 39,556 43,659
Depreciation of investment property IR E¥iTE 171 122
Depreciation of right-of-use assets ~ fERIEEEITE (HizE16)

(Note 16) 72,638 65,992
Doctors’ consultation fees BEYE 199,168 150,559
Cost of inventories and consumables 7F&ERFEMF S 202,317 275,610
Employee benefit expenses EEEAIMEZ 250,122 201,222
Expenses relating to short-term BIGHRTH B ARAMRE

leases (Note 16) (M3£16) 7,145 1,938
Legal and professional fees FEREXER 1,790 2,887
Office supplies AR 1,305 936
Bank service charges RITARFEER 6,522 5,474
Promotion expenses HERS 68,344 53,932
Repair and maintenance fees HERGREER 5,762 5,074
Others Hith 41,087 39,946
Total cost of revenue, selling and RS ~ SHE R

administrative expenses 1TE RIS 4R ER 897,920 849,197
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10 FINANCE COSTS, NET 10 MFERASFEE

Six months ended 30 June
#HZE6H30HLEKER
2023 2022
20235 20224

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (RiEHEZ)

Finance income MBBA
Bankinterestincome  @®{TASMA S 1352
Finance costs :up 0%
Interest expense on lease liabilities ~ E& & S5 (FizE16)

(Note 16) (8,810) (9,077)
Interest expense on loan from a IR ERNF B

non-controlling interest (202) (216)
Interest expense on bank loan RITERH SRS (256) (394)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (9,268) _____(9,687)_
Finance costs, net FATSER AP EE (403) (8,335)

11 INCOME TAX EXPENSE 11 FRiSIRR

Hong Kong profits tax has been provided at the rate of R > SEFEREREERRA
16.5% (six months ended 30 June 2022: 16.5%) on the TR % 16.5% (B E 202256 830H
estimated assessable profits for the period. LEAMER : 16.5%) sHRHHE ©
The applicable tax rate for the subsidiaries in Mainland AR > AEERRKEBATRNERR
China of the Group is 25% (six months ended 30 June FAH25% (B FE20225F6 3308 LE7E
2022: 25%) for the period. B 125%) °
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INCOME TAX EXPENSE (Continued)
The amount of taxation charged to the condensed

consolidated interim statement of comprehensive
income represents:

FRRER & AR BB R BT

11 FhriSREAX @)
MREES SR RS RNKIE
SIS

Six months ended 30 June

EZ6H30R1LAER
2023 2022
20235 20224
HK$’000 HK$’000
TF#T FBT
(Unaudited) (Unaudited)
(REEEZ) (RICHEZ)
Current income tax BREAFR1SR
- Hong Kong profits tax —BEBFER 11,946 13,985
- China enterprise income tax —FREIR R 5,761 620
Under-provision in prior years BEFERERRE 62 587
Deferred income tax IEIEFR1STR 1,407 6,378
Income tax expense FRiSiRp 19,176 21,570
EARNINGS PER SHARE 12 SREHN
(a) Basic (a) EF
Basic earnings per share is calculated by dividing EREABAREAATERT
the profit attributable to equity holders of the BABGFIEBRUBRITESE
Company by the weighted average number of EINBETIIHEE o

ordinary shares in issue.

Six months ended 30 June

#ZE6A308.LLAER
2023 2022
20235 20224
(Unaudited) (Unaudited)
(REEEIZ) (RIEHEZ)
Profit attributable to equity HARAFRERFEA
holders of the Company FEAEF)E (F#7T)
during the period (HK$'000) 29,758 14,815
Weighted average number of BRITERERMNE
ordinary shares in issue EHE 1,258,860,726  1,226,788,583
Basic earnings per share BIREARRR) (Bl)
(HK cents) 2.36 1.21
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12 EARNINGS PER SHARE (Continued)

54

(b)

Cc-M

Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. During the period, there was no dilutive
potential ordinary shares (six months ended 30
June 2022: one category).

For the Pre-IPO Share Option and Post-IPO Share
Option Schemes, the number of shares included
as below is the number of shares that are dilutive
and would have been outstanding assuming the
completion of the share issue to the grantees.

As at 30 June 2023, 4,195,000 (30 June 2022:
4,792,000) post-IPO share options outstanding
are not included in the calculation of diluted
earnings per share because they are antidilutive
for the period.

12 SkEf®

(b)

e
SREBFERATRRSEMRAR
BEABEENNEER > 1&E
BB FITEINEBREIN
HTHBETHE - iR A
BB RETENNEE
B% (8202246 530 H LL7< 1A
BR:1EH0) -

MERLFAEEBRERER
ARBERBRESEMS
SFANTHRNBEAEE -
W AR R A AE A ETRND TR
BIBITIEINORRAR ©

202364308 » 4,195,000
15 (202246 8308 : 4,792,000
7)) MARTENERAREESR
BRERSTESKRBERTE
Wit A > BN ZEER

HERZER A RIEEIER o
Six months ended 30 June
#Z6H30R1LAER
2023 2022
20235 20224
(Unaudited) (Unaudited)
(CRIBEZ) (RE&EI%)
Profit attributable to equity HARNEATESEFFEA
holders of the Company FE(EFIE (F%E7T)
during the period (HK$ 000) 29,758 14,815
Weighted average number of BT ERME
ordinary shares in issue THH 1,258,860,726  1,226,788,583
Adjustments for: MUTEIEFHAE
- impact of the share option —RER TR 2
schemes - 831,676
Weighted average number of BRstESREERT
ordinary shares for diluted K E B INETI9E
earnings per share 1,258,860,726  1,227,620,259
Diluted earnings per share SIEERR) (B)
(HK cents) 2.36 1.21

ER EYE CARE HOLDINGS LIMITED

FERMBRERABRLA
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Notes to the Condensed Consolidated Interim Financial Information

FRRLR & AR BB L B E

DIVIDENDS 13 g8

The Directors do not recommend the payment of an BEEREEMBE2023F6H300 1
interim dividend for the six months ended 30 June ANMERIKT RS (8 E2022568
2023 (six months ended 30 June 2022: Nil). 30HLENER - ) o

PROPERTY, PLANT AND EQUIPMENT 14 Y% - BERRE

HK$’000
FHT

(Unaudited) (RISEB1Z)
Six months ended 30 June 2023 #E20235F6A30H1E7 AR
Opening net book amount HRVIRRERE 392,333
Additions RE 41,856
Disposal HE (694)
Depreciation (Note 9) #rEg (i) (39,556)
Currency translation differences SN = RE (14,538)
Closing net book amount HARERERE 379,401
(Unaudited) (RESEIZ)
Six months ended 30 June 2022 #E202256A30H1E7ER
Opening net book amount HREREFE 301,961
Additions RE 36,551
Additions through acquisition of ERNERBARRE

subsidiaries 119,817
Disposal HE (1,024)
Depreciation (Note 9) IEE (PF5E9) (43,659)
Currency translation differences SMEE R (14,243)
Closing net book amount HARARESEE 399,403
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15 INTANGIBLE ASSETS

15 E\EREE

Goodwill Brand name Total
555 mhiaiE aet
HK$’ 000 HK$’ 000 HKS$’ 000 HKS$’ 000
FET AT FTET AT
(Unaudited) (RISEZ)
Six months ended #F2023FE6A30H
30 June 2023 17588
Opening net book amount  HA¥NEREF(E 540,684 271,513 9,196 821,393
Additions RE - - 330 330
Amortisation (Note 9) #8H (E29) - - (800) (800)
Currency translation SN E R
differences (16,413) (11,574) (330) (28,317)
Closing net book amount ~ EAREREBE 524,271 259,939 8,396 792,606
(Unaudited) (REER)
Six months ended #F20226830H
30 June 2022 175 B8
Opening net book amount  HA#1ERE$(E 194,970 - 8,991 203,961
Additions RE - - 884 884
Additions through FEKBEHBARRE
acquisition of
subsidiaries 353,430 289,911 79 643,420
Amortisation (Note 9) 1#8H (E29) - - (692) (692)
Currency translation SN E R
differences (13,849) (8,512) (360) (22,721)
Closing net book amount ~ EAREREBE 534,551 281,399 8,902 824,852

C-MER EYE CARE HOLDINGS LIMITED

FERMBRERABRLA
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16 LEASES
This note provides information for leases where the

Group is a lessee.

(a) Amounts recognised in the condensed
consolidated interim statement of
financial position
The condensed consolidated interim statement

of financial position shows the following
balances relating to the leases:

16

FRRER & AR BB R BT

HE
LR 8 A R A B E R ETAAFR
SJUAENER -

(a) WRGERERS PHAMTEIRRE
HEBRE R

B & R IR B R R BT
MUTARIAEREER

As at
S

30June 31 December
2023 2022
20235 20224
6H30H 12A431H
HK$’000 HKS$’ 000
FHET FHT
(Unaudited) (Audited)
(RIBEZ) (R&ERZ)

Right-of-use assets EREEE
Properties EY/ES 323,736 357,128
Land use right TR 289,567 305,761
Medical equipment BERE 236 2,419
613,539 665,308

Lease liabilities HEaR

Current it} 113,091 115,078
Non-current JETRE 249,444 281,937
362,535 397,015

Additions to the right-of-use assets during the
six months ended 30 June 2023 amounted to
approximately HK$43,299,000 (six months ended
30 June 2022: HK$123,695,000) and the additions
of right-of-use assets through acquisition of
subsidiaries amounted to Nil (six months ended
30 June 2022: HK$82,442,000), representing the
lease of clinics, hospitals, office premises, staff
quarters and medical equipment.

INTERIM REPORT 2023

#H ZE2023F 6 H30H 1k
B  FREAREEFEN
43,299,000 7T (B E202246
A30B1EMER : 123,695,000
Bw) > SRWEKHRBAER
EFERAREEATET(HE
2022F 6 H30BHIEANEA
82,442,000 t) > I5THEZ
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BERBERSRE -
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Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

16 LEASES (Continued) 16 iHEw@®m
(b) Amounts recognised in the condensed (b) MESPRGZEPHIZEINER
consolidated interim statement of RS EE
comprehensive income
The condensed consolidated interim statement ERGEPHE2ERERETR
of comprehensive income shows the following UTEMBEENRIE

amounts relating to the leases:

Six months ended 30 June

EHZE6A3081LAER
2023 2022
20235 20224
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REBEZ) (RE&EI%)
Depreciation charge of ERAREEREER
right-of-use assets (Note 9) (Bf¥sE9) 72,638 65,992
Expenses related to short-term  EM4EHATE EARIRIFES
leases (Note 9) (Ff¥sE9) 7,145 1,938
Rent concessions (Note 7) AR (T 308 383
Interest expense (Note 10) BRI (MisE10) 8,810 9,077

sTABRGEPHEERER
ROITEERISZINT ¢

Depreciation expense charged in the condensed
consolidated interim statement of comprehensive
income is as follows:

Six months ended 30 June

#HZE6H30R.LLAER
2023 2022
20235 20224
HK$’000 HKS$’ 000
TF#T FHT
(Unaudited) (Unaudited)
(REEEZ) (RICHEZ)
Cost of revenue tHE R 45,159 47,671
Administrative expenses T 27,479 18,321
72,638 65,992

The total cash outflow for leases in the six B ZE2023F6H830H8 LN

58

C-MER EYE CARE HOLDINGS LIMITED

months ended 30 June 2023 amounted to
HK$80,863,000 (six months ended 30 June 2022:
HK$67,196,000).

BEMEERRSRLE
80,863,0007& 7T (B E202256
H308 LL/AMEA : 67,196,000
BIT) ©

FERMBRERABRLA
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16 LEASES (Continued)

17

(c)

The Group’s leasing activities and how
these are accounted for

The Group leases various properties including
clinics, hospitals, office premises, staff quarters
and medical equipment. The lease terms are
between one and fourteen years, and the
majority of lease agreements are renewable at
the end of the lease period at market rate.

Lease terms are negotiated on an individual
basis and contain a wide range of different terms
and conditions. The lease agreements do not
impose any covenants other than the security
interests in the leased assets that are held by the
lessor.

Extension and termination options are included
in a number of property leases across the
Group. These are used to maximise operational
flexibility in terms of managing the assets
used in the Group’s operations. The majority
of extension and termination options held are
exercisable only by the Group and not by the
respective lessor.

INTEREST IN ASSOCIATES

fEeA

AR A TPEAM I E R M

16 HE®

(c)

FEENEEENRZEE
a3
FEBMBESEYE (BED
Fi~ Bk -MAEME BT
BE) RBERE - HANF—
EE+NE > BASHHEER
HN TR ERARAE T ERRT o

HERRTLIRE R B ER -
BEEEFRFERRARME < 5
HEARANEEEERNE
fREETESh - FAEIH I S
fEfRIEEEE ©

FEESEYEREAELER
Ri& ILE I - BUEEEE
EEEEFTANEER > ER
EEBEMRAL - KEBDFR
FANERKRQILEZEER
FEMITHE > MATHEEHN
HIBAITE o

17 REZEATRRRER

The amount recognised in the condensed consolidated
interim statement of financial position is as follows:

RGBS P IR BT R FEEDH
EEMT

HK$’ 000
F#T

(Unaudited) (RISEZ)

Balance as at 1 January 2022 2022618 1AM 24,814
Dividend received B S (20,651)
Share of profits T 16,243
Balance as at 30 June 2022 14202256 B30 HMEEER 20,406
(Unaudited) (RESEZ)

Balance as at 1 January 2023 2023518 1AMEELR 41,962
Share of profits bantpiavill 3,426
Balance as at 30 June 2023 1£202346 A 30 HAY4EER 45,388

INTERIM REPORT 2023
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fER4T & R HRRA TR LB EE

17 INTEREST IN ASSOCIATES (Continued) 17 MEEQTMRER (@)
Set out below is the information of the associate of UTBEEEKEATR2023F K
the Group as at 30 June 2023 and 2022, which, in the 2022F6B30HMEN » EEHRAZ
opinion of the directors, is material to the Group. The EENHBARERMBEK - TXMFIH
associate listed below has share capital consisting HrE AT AMER EERAEM -

solely of ordinary shares.

Nature of investment in associates that is material to HAEEEANREEQATNIKEEN
the Group: ME :

Particulars
of issued
share capital/ Effective interest held by the Group Carrying amount
Place of registered 30 June 2023 30 June 2022 30 June 30June
Company name incorporation capital ~ Directly Indirectly Directly Indirectly Principal activities 2023 22

KEBRRER LT

EEkE 2022568308 2021566308 BE A0E

e ] AR HfEsHE B itk Bi Bk TEER 68308 6A308
HKS 000 HKS'000

(Unaudited)  (Unaudited)

T T

(kEEH)  (ROER)

Health Hope International  Hong Kong 8100000 45.9% NA  45%% N/A~ Medicallaboratory 44,566 19,135
Medical Laboratory Limited ordinary shares Services
*Health Hope”) HKS35,280,000
HERNERARLT  BR 8100000  459% FER oM FER  BERERE 44,566 19135
(52 REEk

35,280,000%7
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fGER4T & R HARA TR E LM EE

18 FINANCIAL ASSETS AT FAIR VALUE 18 EAFEHAHM2EWRAL

THROUGH OTHER COMPREHENSIVE SMEE
INCOME
As at 30 June 2023, the Group’s financial assets at fair 72023568308 » AEEEATE
value through other comprehensive income represent STAEMEEANEREEELIF
unlisted equity instruments which are not held for FEEENELTHEZTIA  MAE
trading, and the Group has irrevocably elected an E 270 48R R A HH th SR R A YA
initial recognition in this category. Details are as o sFIBIT :
follows:
HK$’000
FHET
(Unaudited) (RI&EBZ)
Balance as at 1 January 2022 and 74202251 81H%202256H30H
30 June 2022 BOAEER 52,575
(Unaudited) (RE&EZ)
Balance as at 1 January 2023 and $%2023F1H81H%20235F6A30H
30 June 2023 RY4EER 74,167
The fair values of the equity instruments were BETANAFENBEAFERSZE
determined by reference to the specific valuation AR ZEREEGERMNEE o

techniques of recent transaction prices in arm’s length
transactions.
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18 FINANCIAL ASSETS AT FAIR VALUE 18 EAFEHAHM2EWRAD

THROUGH OTHER COMPREHENSIVE SREE@®
INCOME (Continued)
Nature of financial instruments: ERMTAMNMEE :

R

incorporation/ Particulars of Effective interest

establishmentand issued share capital/  held by the Company  Principal activities/
Company name kind of legal entity ~ registered capital Directly place of operation

FRAFFE
SRR/ FRILHES BETRE/ BRER
GRS RitEEREY HREAHE B TEER SR
30 June 30 June
6A30R 68308

Avalon Global Holdings  British Virgin 124,302,101 4% 4%  Development of next generation
Limited (“Avalon”) Islands ordinary shares healthcare solutions across
of no par value biopharma, diagnostics,

medical devices and other
area of healthcare, HK

Avalon Global Holdings #BEXEE 124,302,101 4% 4% REEEMEE O BREW
Limited (TAvalony) RERENEER REMBEREREEE TR
BRRERARE &8
BELKIN Vision Ltd. Israel 925,223 8% 8%  Development of automated
(“Belkin”) ordinary shares one-second glaucoma laser
of NIS 0.01 each; treatment, Israel
3,164,685
preferred shares
of NIS0.01 each
BELKIN Vision Ltd. Nes) BRE(E0.01 8% 8% BEEBRIDELRMUAEE
("Belkin)) Eitbaaiil:sl &5
925,223/ B8R ;
SREE0.01
Eiiablil
3,164,685 B AR
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19 FINANCIAL ASSET AT FAIR VALUE 19
THROUGH PROFIT OR LOSS
As at 30 June 2023, the Group’s financial asset at fair

value through profit or loss represents listed equity
instruments in Hong Kong which are held for trading,

FRRLR & AR BB L B E

BAFETARENEREE

HE20235F68308 s AEBB AT
Bt ABENEREEENEBREE
BENIHHETIA > FAEEERL
AR AT IR — B SRR o

and the Group has irrevocably elected an initial

BT

recognition in this category. Details are as follows:

HK$’ 000
FET

(Unaudited) (RE&EZ)
Balance as at 1 January 2022 2022518 1ARYEELR 55,704
Fair value loss on equity investmentsat A FETABENEREE ZRA

financial asset at fair value through BRENATERE (i)

profit or loss (Note 8) (24,003)
Balance as at 30 June 2022 14202256 B30 HMIEEER 31,701
(Unaudited) (RE&EZ)
Balance as at 1 January 2023 2023518 1AMEELR 22,484
Fair value loss on equity investmentsat AT ETABHENEREE ZRA

financial asset at fair value through RERNATERE (EEs)
__profitorloss(Note8) .. (1,519)
Balance as at 30 June 2023 202356 B30 AREEER 20,965
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20 DEPOSITS, PREPAYMENTS AND OTHER 20 %% - Fa(dSERHE thFEUL
RECEIVABLES ]

As at
iy
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
HK$’000 HK$’000
TF#T FBT
(Unaudited) (Audited)
(REEEZ) (€227
Non-current JEEPHA
Prepayments for property, plant ME ~ BERZERES
and equipment MIE 13,792 4,746
Rental and other deposits HERHEMZE 3,471 6,673
Prepayment for employee EERETENRIE
compensation 14,480 18,573
31,743 29,992
Current ENHA
Prepayments for inventories FAFEERIEA 3,284 4,237
Prepayments for rental expenses ANEEER 1,521 1,409
Prepayments for operating FEfTEEER
expenses 13,626 10,485
Prepayment for employee B ERETRNTRIE
compensation 2,688 956
Rental and other deposits A REMES 34,106 29,510
Others Hith 9,063 6,198
64,288 52,795
Total deposits, prepayments and &~ FERIEREMAE
other receivables WS st 96,031 82,787
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21 INVENTORIES 21 =#8

As at
W
30 June 31 December

2023 2022

20225 20214

6H30H 12831H

HK$’000 HKS$’000

FHT FET

(Unaudited) (Audited)

(REEEZ) (#=2=1%)

Pharmaceuticals and medical BERRBEAEM

consumables 23,044 38,023

Vision aid products ROWBESR 14,427 13,355

37,471 51,378

22 TRADE RECEIVABLES 22 HBBRREWEIE

The trade receivables are due when services are B RKRIER MRS RHEEY
rendered and goods are sold. The ageing analysis of BFEN A BIHARE( o B 5 RUGRIER T

the trade receivables based on due date and invoice HAREAR S E HEARBRES AN T ¢

date was as follows:

As at
iy

30 June 31 December
2023 2022
20225 20214
6H30H 12A31H
HK$’000 HKS$’000
FHT FET
(Unaudited) (Audited)
(REEEZ) (8&1%)
0-90 days 0Z90H 33,742 39,354
91-180 days 91%F180H 9,984 4,565
Over 180 days #BiE180H 4,668 3,214
48,394 47,133
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23 SHARE CAPITAL 23 Bg%s
Number of Nominal value
ordinary of ordinary
L ETH shares
BiERYE HiEREE
’000 HK$’000
& FBT
Authorised: EE
(Unaudited) (RISEZ)
At 1January 2023 and 30 June 2023  2023F181HK
2023468308 8,000,000 800,000
(Unaudited) (RE&EZ)
At 1January 2022 and 30 June 2022  §#2022F181HK
2022468308 8,000,000 800,000
Issued and paid: BRITRER :
(Unaudited) (REEZ)
At 1January 2023 and 30 June 2023  2023F1H1HK
2023568308 1,266,559 126,656
(Unaudited) (RISEZ)
At 1 January 2022 7202241810 1,150,341 115,034
Issuance of shares BT 85,290 8,529
Issuance of shares upon exercise of ~ {TEER AR ER
pre-IPO share options MR RER BITRY 872 87
At 30 June 2022 1202268308 1,236,503 123,650
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24 SHARE OPTION SCHEME

The Company approved and adopted the Pre-IPO
Share Option Scheme and the Post-IPO Share Option
Scheme pursuant to shareholder’s resolutions
passed on 28 June 2017 and 13 December 2017,
respectively. Share options were granted under both
schemes to incentivise the Company’s directors,
senior management, ophthalmologists, physicians,
employees, and consultants.

The following table discloses details of the Company’s
share options granted under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme
held by eligible participants and movements in such
holdings in relation thereto during the periods ended
30 June 2023 and 2022:

Exercise
price per

Grant date share

Expiry date

R B BRITHR
HK$

R

Post-IPO Share Option Scheme

24

FRRER & AR BB R BT

ARBeRESTE

RIEDBIR2017FE6 A28 H K%20174
128 13E@BNRRRARE > &AF
Bt IRAE R E A B
HERERAMBERBRENS -
NATIRBZTIB B2 L RS AR L
BEBHES  SREERE - RAE
4 BE - BERER -

TRIEEHSEESHERAENEXR
NP EREREN B RE RARE
EREREAZIBTRENSATE
PRt B U R B E2023F 5202246
B 308 LR A BATEAREED ¢

Number of share options 000
fEREHBTH

At Exercised Lapsed

LJanuary duringthe during the

2023 period period
3

ABE

1818

At
30 June

2023
R
2023%
6A308

BAERE  BRE%R

BROREERRRED
18 July 2019 16 November 2023 5.18 (ii) 2,85 - - 2,85
2019%7818H 2023118168
14 September 2020 13 September 2023 6.34 (iii 1,140 - - 1,140
2020595148 03EIF13A
2November 2021 1 November 2027 113 (iv) 200 - - 200
2021F1182R 2027£11B1R
4195 - - 4195
Number of option exercisable at RERETENBERESE 4062
period end ('000) ()
Weighted average exercise price IETTHEE () 562 N/A N/A 562
(HKS)
Weighted average remaining METEHTAAES(E) 047
contractual life (years)
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24 SHARE OPTION SCHEME (Continued) 24 [EReREE) )

Number of share options 000
RREBETH
Exercise At Exercised Lapsed At
price per 1January  duringthe  duringthe 30June
Grant date Expiry date share 2022 period period 222

1§ I’

2% plvye:3

RiHRA EHAA SRIER i 1B1R  MAEAR HABXK  6A3A
HKS
En

Pre-IPO Share Option Scheme

BROREEMBRED
1April2017 31 March 2023 0.1 (i) 519 - (519) -
2017%481A 2023%3F318
1April2017 31 March 2023 10 (i m (130) 3 -
2017%4B1R 2023%3R318
1April2017 31 March2027 10 (i) 742 (742) - -
201754818 202738318

1,434 (872) (562) -
Post-IPO Share Option Scheme
BROREERRED
18 July 2019 16 November 2023 518 i 345 - - 345
2019578 18H 2023%11816H
14 September 2020 13 September 2023 6.34 (iii 1,140 - - 1,140
2020598148 2023595138
2November 2021 1 November 2027 .73 (iv) 200 - - 200
2021E11A828 2027£1181R

6,6 (872) (62) 419
Number of option exercisable RERAHENEREHE 1737

at period end ('000) (F13)
Weighted average exercise price T EE (BT 4.44 100 0.17 5.56
(HKS)

Weighted average remaining TR TAHER(E) 134

contractual life (years)
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24 SHARE OPTION SCHEME (Continued)

0]

(i)

On 1 April 2017, 43,578,000 options were granted
to a total of 131 grantees, which include certain
ophthalmologists, physicians, employees and
executive directors.

The options are vested over periods of one
to five years. The vesting of the pre-IPO share
options granted to the ophthalmologists and
certain employees is subject to performance
targets in terms of revenue generated during
the vesting periods. No performance condition
exists for the consultants, remaining employees
and executive directors who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for periods of three to five
years. All unexercised pre-IPO share options will
lapse by the end of the exercise periods or upon
the cessation of employment of the grantees
under the service condition.

On 18 July 2019, 6,540,000 options were granted
under the Post-IPO Share Option Scheme to a
total of 40 grantees, which include certain Hong
Kong ophthalmologists, consultants and an
executive director.

The options are vested over periods of one to
three years. The vesting of these options to
the Hong Kong Ophthalmologists are subject
to performance targets in terms of revenue
generated during the vesting periods. No
performance condition exists for the consultants,
and executive director who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

fEeA

AR SRR B R MR

24 HERRREETEl (@)

(i)

(i)
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BERARBERBREARR
BRI EERENEERR
IR - HINER R TEER
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FAARITENE RIS
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% o

20194 7H18H » m& 4
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fEeA

4 A,
L=

FREARATE B R

24 SHARE OPTION SCHEME (Continued)

70

(ii)

(iii)

C-MER EYE CARE HOLDINGS LIMITED

(Continued)

The exercise price of each option is HK$5.18.
Once vested, the options remain exercisable but
not to exceed the period of five years from the
date of grant. All unexercised post-IPO share
options will lapse by the end of the exercise
periods or upon the cessation of service of the
grantee.

On 14 September 2020, 1,140,000 options
were granted under the Post-IPO Share Option
Scheme to the executive director of the
Company, Ms. LI Xiaoting.

The options were vested over one year. No
performance condition exists for the executive
director who shall remain in office over the
vesting periods under the service condition.

The exercise price of each option is HK$6.34.
Once vested, the options remain exercisable
until three years from the date of grant. All
unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of service of the grantee.

On 2 November 2021, 200,000 options were
granted under the Post-IPO Share Option
Scheme to the independent non-executive
director of the Company, Dr. Rex AUYEUNG Pak-
Kuen.

The options are vested over periods of one to
three years. No performance condition exists
for the independent non-executive director who
shall remain in office over the vesting periods
under the service condition.

The exercise price of each option is HK$7.73.
Once vested, the options remain exercisable
until three years from the vested dates. All
unexercised post-IPO share options will lapse by
the end of the exercise periods.
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Notes to the Condensed Consolidated Interim Financial Information

SHARE OPTION SCHEME (Continued)
(v)  During the six months ended 30 June

2023, share-based payment expenses of
approximately HK$88,000 (six months ended 30
June 2022: HK$1,046,000) were recognised in the
condensed consolidated interim statement of
comprehensive income in relation to the share
options.

SHARE AWARD SCHEME

Futu Trustee Limited, a company incorporated in Hong
Kong and authorised to undertake trust business in
accordance with the laws of Hong Kong, was appointed
as the trustee (the “Trustee”) for the administration
of the share award scheme (“2022 Share Award
Scheme”). The Trustee will hold the shares on trust for
the selected participants. The Trustee and its ultimate
beneficial owners are third parties independent of,
and not connected with, the Group or its connected
persons.

The aggregate number of new shares granted by the
Group (“Awarded shares”) currently permitted to be
awarded under 2022 Share Award Scheme is limited
to 10% of the total number of issued Shares as of the
Adoption Date.

Under 2022 Share Award Scheme, the employees
or consultants for providing services to the Group
(“Selected Participants”) are entitled to receive shares
in the Company.

When a Selected Participant has satisfied all vesting
conditions, which might include service and/or
performance conditions, specified by the Board at
the time of making the award and become entitled to
the shares of the Company forming the subject of the
award, the Trustee shall transfer the relevant vested
Awarded shares to that Selected Participant employee
at no cost.

INTERIM REPORT 2023
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(v) EZE2023F6H8308 1K1AE
B BREABRENURGAE
BB 2 4988,00078 7T (8
F202246 68308 1EKEA :
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A2 TR RIESD ©
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P BRROFR R BRI IR (R BHEARTS
R/ SEERARE) » SLMAZHERE
HZERIESNEARRM » EFEA
ARZEE S HE ES BHEBBEN
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Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

25 SHARE AWARD SCHEME (Continued)

72

The Trustee shall not exercise the voting rights in
respect of any shares of the Company held under the
Trust, including, inter alia, the Awarded shares and
further shares of the Company acquired out of the
income derived therefrom.

No Awarded shares were vested during the period
ended 30 June 2023.

Outstanding Issued
atlJanuary  duringthe
2023 period

12023

1R1R
RGN  HABET

Award type YR

Share award grant RRHRE - 80,000

Forfeited
during the

BrEK

25 ReiSERhEtE @

ERATTUREERFANEML
ABRMITERAE > BEETRRR
RERMD RIEBRBRAFIISIARE
AREMAEABRIG

#ZE2023F6H30 8 I AR I AR
RERDBE -

Regrant
during the

Vested Outstanding
duringthe  at30June

period period period 2023

#2023%
6A30H
BETEN

MABRL  MAER

- - - 80,000

The fair value of the share awards was calculated
based on the market price of the Group’s shares at
the respective grant date. During the six months
ended 30 June 2023, share-based payment expenses
of approximately HK$2,000 (six months ended 30
June 2022: Nil) were recognised in the condensed
consolidated interim statement of comprehensive
income in relation to the share awards.

C-MER EYE CARE HOLDINGS LIMITED

RSEBH AT ERBAEBRMDI
HERARH B RS - 8F2023
F6A30HIE/EA - ERMRIDIEZR
RERGETHEERERERY
2,000 7T (B E 202256 A30H LE7X
BA : &) URMDAER RIS -
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Notes to the Condensed Consolidated Interim Financial Information
fGER4T & R HARA FE E LB EE

26 TRADE PAYABLES 26 HBEEHRE
Trade payables, based on invoice date, were aged as B 5 RTRIEREZE A A2 IRE
follows: mE:
As at
S

30June 31 December

2023 2022

pliyks:3 20224

6H30H 12831H

HK$’000 HKS$ 000

TF#T TFHET

(Unaudited) (Audited)

(CRIBEZ) (=)

0-30 days 0F30H 36,213 29,462

31-60 days 31F60H 6,435 7,361

61-90 days 61F90H 6,296 2,609

Over 90 days BiE90H 3,855 5,874

52,799 45,306
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fER4T & R HRRA TR LB EE

27 ACCRUALS AND OTHER PAYABLES 27 B ERREMEGTRIE

74

As at
W
30 June 31 December

2023 2022
20235 20224
6H30H 12A31H
HK$’000 HKS$’ 000
TFHET FHT
(Unaudited) (Audited)
(RIBEZ) (R&ERZ)
Non-current JETED
Provision for reinstatement costs BIEMAEE 1,633 2,968
Current Eh
Accruals for employee benefits EstETEAE 37,956 43,482
Accruals for operating expenses FESHEERS 36,272 23,010
Accruals for listing expenses FEst BRI 3,591 3,591
Payables for doctors’ consultation 8L
fees 42,189 40,828
Payables for property, plant and R ~ BER
equipment BRERIE 2,937 2,827
Consideration payable for acquisition WEEHIBABIEMNRE
of subsidiaries 1,027 1,027
Provision for reinstatement costs BIERAEE 2,722 456
Others Hith 1,920 1,891
... 128614 117,112
Total accruals and other payables et & R R EL A FE (T
TRIE4REE 130,247 120,080

C-MER EYE CARE HOLDINGS LIMITED FEBRRREIZBRAERAF



Notes to the Condensed Consolidated Interim Financial Information

28 BORROWINGS

Current e
Borrowings ELN

FRRER & AR BB R BT

28 (&K

As at
S
30 June
2023
20235

31 December
2022

20224
12A431H
HKS$’000
FET
(Audited)
(#8881%)

6H30H
HK$’000
FHT
(Unaudited)
(REEEZ)

13,042 34,257

As at 30 June 2023, all of the Group’s borrowings are
repayable on demand and the effective interest rate of
borrowings was 4.71% (31 December 2022: 5.49%) per
annum.

29 COMMITMENTS
(a) Capital commitments
Significant capital expenditure contracted for at
the end of the period/year but not recognised as
liabilities is as follows:

Property, plant and equipment

ME ~ BERRE

20235 6H308 » ZEBMRA
BRABEREREERE  BRNEAN
FEREB471%(2022€128318 :
5.49%) o

29 KiE
(a) HaEiE
R EREITHERESDA
BENEAEARERNT

As at
iy

30 June 31 December
2023 2022
20235 20224
12H31H
HK$’000
FHET
(Audited)
(81%)

6H30H
HK$’000
FHT
(Unaudited)
(REEEZ)

126,915 47,659

INTERIM REPORT 2023

—E_=-hHBEHRRE 15



Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

29 COMMITMENTS (Continued) 29 EKiE@®
(b) Operating lease commitments (b) EETHEHE
As at 30 June 2023, the Group had future 202356 8308 » AEER
aggregate minimum lease payments under non- TR HEH R ETEERTRRR
cancellable short-term leases as follows: RIEHEENRBEDNT
As at
iy
30 June 31 December
2023 2022
20235 20224
6H30H 12H31H
HK$’000 HK$’000
TF#T FHET
(Unaudited) (Audited)
(RIBHEZ) (€229
Not later than one year TEBR—F 1,304 430
30 RELATED PARTY TRANSACTIONS 30 FAMARS
Parties are considered to be related if one party has M—FBENEEREFENS—F
the ability, directly or indirectly, to control the other KRB —FAREMBREEREAER
party or exercise significant influence over the other BARESN > NEHKRABRN o
party in making financial and operating decisions. MESZHEEFHHZTHRAEAR
Parties are also considered to be related if they are & Qg H RSB R -
subject to common control or common significant
influence.
The Group is controlled by C-MER Group Limited 7202368300 » AEEZTREKE
(incorporated in the BVI), the ultimate holding RATRFBEEBRAR (REBEL
company, which owns 53.70% of the Company’s B EEMARIL) =l HEAAAT
shares as at 30 June 2023 (30 June 2022: 55.05%). The 53.70% (202256 5308 : 55.01%)
ultimate controlling parties of the Group are Dr. Dennis IR o AREEMRASIER TS AMIET
LAM and Ms. LI. BERFY L
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30 RELATED PARTY TRANSACTIONS (Continued)

Name of related parties

FRRLR & AR BB L B E

30 RAEEARS @)

Relationship with the Company

RS 18

C-MER Group Limited
FIHEMBRAR

Maida Medical Software Development
(Shenzhen) Limited
BERERGRHRE R BRAT

Project Vision Charitable Foundation
Limited
SETREZEESAMRAT

Asia-Pacific Academy Of Ophthalmology
Limited

Asia-Pacific Academy Of Ophthalmology
Limited

Health Hope International Medical
Laboratory Limited
HERR (ER) BRAE

INTERIM REPORT 2023

SEATMRIR

Ultimate holding company
RAEERAT]

Common controlling shareholder (Dr. Dennis LAM)

HEZERAG R (MBI &)

Common directors (Dr. Dennis LAM and Mr. LI
Chunshan)

HEEE(MIEHEERFTELLSE)

Common controlling shareholder and common
director (Dr. Dennis LAM)

HEWERRRRHERES (WIEHEE)

Common directors (Dr. Dennis LAM and Ms. LI)

HEEER (MIEBBEERFTLL)
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Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

30 RELATED PARTY TRANSACTIONS (Continued) 30 PRIEEARS (@)

(a) In addition to those disclosed elsewhere in (a) MEBRAGSThEIMEER M
the condensed consolidated interim financial WAEWEES » NEMER
information, the Group has the following HHEBETIRS :

transactions with related parties:

Six months ended 30 June
#HZE6H30HLEAER
2023 2022
20235 20224

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RE&E%)

Ophthalmic services provided to  E—RIRAEA A TR LR

arelated company BARES
- Project Vision Charitable —RIFIREEES
Foundation Limited BRAF 34 12
Management fee income from  RE—RIBAKATINE
arelated company HEWA
- Project Vision Charitable —RIFEIREEES
Foundation Limited BIRAF 57 57
Management fee income from RE—EEEATING
an associate BERA
- Health Hope International —#HEA (ER)
Medical Laboratory Limited BIRAF 2,487 7,759
Lease payments to a related Z 4 F—RERABA B
company HEE
- Maida Medical Software —BERRRRE
Development (Shenzhen) GRHYN) ARRAE
Limited 4,209 5,224
Interest expenses to S F—RBIFEREE
a non-controlling interest BIFE
- Huizhou Chang Jiu —BMNHRARE
Investment Limited BRAR
Company 202 -
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30 RELATED PARTY TRANSACTIONS (Continued) 30

(a)

(b)

(Continued)

The management fee income is received for the
administrative services provided by the Group
to the related parties. The ophthalmic service
income, management fee income, interest
expenses and lease payments were determined
based on the terms mutually agreed between
the Group and the related parties.

Key management compensation

FAE532 53 (@)
(a) &
EIB I A TS A £ 1 B

FRENTHRERRB MUK
B - ERBIRF WA ~ BEEW
AFERXREEEATR
B E RS LR ERN
RTREERE ©

(b) FEEEASHM

Six months ended 30 June

#HE6H30HLER
2023 2022
20235 20224
HK$’000 HK$’ 000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RE&EI1%)
Fees, wages, salaries and bonus ~ #s& ~ T& ~ $r R AEAL 7,296 7,268

Retirement benefits costs - BARERI AR A — E B

defined contribution scheme BEl 36 36
Allowances and benefitsinkind  2BE R EWEF 390 388
Share-based payments WU 7 B BRI TR 88 276
7,810 7,968

INTERIM REPORT 2023
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Notes to the Condensed Consolidated Interim Financial Information
fER4T & R HRRA TR LB EE

30 RELATED PARTY TRANSACTIONS (Continued) 30 FRABtARS @
(c) Balances with related parties (c) BLRAESTSRVEEER

As at
i
30 June 31 December
2023 2022
20235 20224

68308 12831H
HK$’000 HK$ 000
F#T FHT
(Unaudited) (Audited)
(REBHEZ) (EE%)

Amounts due to non-controlling  FE{FIFIERRER A

interests
- Non-controlling — R EREER
shareholders of Shenzhen FEFERG IR
CKJ Group (PtzEiv)
(Note iv) - 152,010
- Individual shareholders of —MIEBATIRIE AR
subsidiaries (Note i) EAED) 2,819 2,694
2,819 154,704
Loans from non-controlling FEER S ER
interests
- Huizhou Chang Jiu —EMNHRAKE
Investment Limited BIRAE] (MisEii)
Company (Note ii) 7,293 7,415
- Individual shareholders —RRCEMERBR ALy
of The Optometry (OPT) ARABMEA
Centre Limited (Note iii) P& R (M 5Eiii) 13,800 13,800
21,093 21,215
Amounts due from associates: FEUEHE AT FRIE
- Health Hope International —HERA (ER)
Medical Laboratory Limited ARAT (HiED)
(Note ) 4,779 5,731
- C-MER RainsOptics Limited —RENBERAF
(Note i) (P35I 1,008 1,008
5,787 6,739
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30 RELATED PARTY TRANSACTIONS (Continued) 30 PRIEEARS (@)

(c) Balances with related parties (Continued) (c) EARABGTSRVAEER (B

Notes: PfsE :

(i) The balances were unsecured, interest-free and (i) BRGEHRARIER - RER
repayable on demand and were denominated in BRERMEE > WAHB T
HKD. fBo

(ii) The loan bears interest at a fixed rate of 6% (2022: (ii) BIIREE F 6% (2022
6%) per annum. It is unsecured, repayable in 3 £ 1 6%) TR AEIR
years and denominated in RMB. ARIFERHEE > TUARE

FHE ©

(i) The loans are unsecured, interest-free, repayable (i) ERABIKR 2L ERS
in 5 years and denominated in HKD. FREBERUETHE

(iv)  The balance as of 31 December 2022 represented (iv) H2022%F128318BMAF
consideration payable of RMB134,000,000 SR IER B RIER
(equivalent to approximately HK$150,884,000) BEBNESRKEARE
for acquisition of Shenzhen CKJ Group which was 134,000,000 7t (8 & 7 &
repayable within 12 months after completion and 150,884,000 7¢) » A5
denominated in RMB. The remaining balance was MEL12EARMEE > TUA
unsecured, interest-free, repayable on demand RUEEHE - BREEREIEIT -
and denominated in RMB. RB - ARERMEE > WA

AREEHE ©
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Report on Review of Interim Financial Information

PEIMI RN NERES

_E
pwec

To the Board of Directors of C-MER Eye Care Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 28 to 81, which comprises the condensed
consolidated interim statement of financial position of
C-MER Eye Care Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2023 and the condensed consolidated interim statement
of comprehensive income, the condensed consolidated
interim statement of changes in equity and the condensed
consolidated interim statement of cash flows for the six-
month period then ended, and selected explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

w3z

BEEREBEEIRERATESY
(RSB EF A THERAE)

BlE

I B ERMIE N FE28ESI BN HAMFEE
ko IR IS E R G35 A IR A B AR
BRAR(TEAR) REMBAR (HEM&
[ ) 1202346 530 A MEPRLR A R HAR
B RRAHEZH 1L/ BB BRI AL
aFfZEKER « MRS PIAERED
KNEEGEPHRSTER » UREKEE
ZHBAMEE - ERM AR ZAIARARES
FHRBRE > PR EERHRENRS
PHEFEU RN ERGEXUAREEG st
AEEHRNE B G s 2ER 553457 TR
BiRE o BAREEASEREEEG
AR SE345E TR ERRA FEIR S R R T R A R
HFBEEL - RFANSESRERMNER
HATRREERMELER > T EREBERM
HENZEMERE BT (FAER) RER
FI4ER > FRILZIMNANSRE RIEE B R ©
BAFERARENREAEAEMALE
ESEBEEAEE o

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information

SCOPE OF REVIEW
We conducted our review in accordance with Hong Kong

Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2023

PHIMBERNNERERS

ErSEE
RMOEREESBEHMAGEMGNEEER
R 24105 HE RN B I ZBENH
THHMBENEREIETER - ERPH
MBEEHEETERNaBEMBNEEHN
ABEHEN » REBAMIEMEtERE
FF - ERNEEERRB(SBESERDE
TEANEERR) > BFELEMATRER
FIBMBEEH AR ERNAAERS
H e Bt > AT EHREAFER -

ih
EHRBAFINER - B RFREMEE
LEMERE BEENPHMBEERREE
BEASEREEEGHERF345ETHH
PESRE 5 o

BERKEGHEMERR
MEGHEM

&4 > 20234F8H30H
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Other Information
HihEe

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION
As of 30 June 2023, the interests and short positions of our

Directors and chief executive of our Company in the shares,
underlying shares and debentures of our Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to our Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be
kept pursuant to Section 352 of the SFO; or (c) as otherwise
notified to our Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

(A) Long and short position in Shares of our
Company

ESREBSITHABREATNREM
1EEEEBAYRR(S « ERAAR(D R AR
PR RN

12023F6A30H » EEREARRETH
ABRAARHEBEZEZE (RERESFK
HRRGIFEXVED) B - BRI R (A
SRR () IRIFE S AR GISEXVERS
TRBAEAME A RAB R AR R RORE
(BEREESRIAEFRAEMIRSREF
FRAEENERERKA) > H(b)TTHIR
BESRAEEAFEIS2FAFENETLMH
R E » HORBLEHBITAES
EITRHFRFHRESTR (TREFR ) BEA
BARAB RSP EEROREWNT ¢

(A)  REAERGEFERKE

Approximate
percentage of
issued voting

sharesin
Number of our Company (%)
ordinary class RAAF
Name of Director Nature of Interest of shares BRITIRERG
Nl st BiEERIRMHE BB 53 LE(%)
Dr. LAM Shun Chiu Interest of controlled 680,194,553 53.7%
Dennis corporation (long position) (Note 1)
RIERES £ S EE S 680,194,553 §&
(F8) (MzEL)
Beneficial owner 8,920,000 0.7%
BEEBA (long position)
8,920,0008%
(FB)
Interest of spouse 1,140,000 0.1%
[t (long position) (Note 2)
1,140,000 f&
(F2&) (HizE2)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

Other Information

DEBENTURES OF OUR COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

(A) Long and short position in Shares of our  (A)
Company (Continued)

Name of Director
EEN

Ms. LI Xiaoting
FHERLLT

Dr. LEE Yau Wing
Vincent
FEREE

Nature of Interest
i FaiEa

Interest of controlled
corporation
S AR

Interest of spouse
FofBigss

Beneficial owner
BREAA

Beneficial owner

BEEAA

INTERIM REPORT 2023

Number of
ordinary class
of shares
TEERRMHE

680,194,553

(long position) (Note 1)
680,194,553 f%

(F8) (MtzE1)

8,920,000

(long position) (Note 3)
8,920,0008%

(F8) (MtzE3)

1,140,000

(long position) (Note 2)
1,140,0008%

(47 2) (HfzE2)

13,453,000

(long position) (Note 4)
13,453,0008%

(47 2) (HfzE4)

HithE#l

EERBEITHRASRBATNEM
IR EERIRR  HERARR(D R EIES
hiIEE RN ()

REQERBHIIFERSE (&)

Approximate
percentage of
issued voting
sharesin

our Company (%)
RASAF
BRITRRERR
BB 53 LE (%)

53.7%

0.7%

0.1%

11%
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Other Information
HihEe

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(A) Long and short position in Shares of our  (A)
Company (Continued)

EERBETHASRESATNEM
AR EERIRR S - 1ARARRID R fElEE
hiEE RN E ()

REQERRZEIIFEREE (8)

Approximate

percentage of
issued voting
sharesin
Number of our Company (%)
ordinary class REAE
Name of Director Nature of Interest of shares BETIRERH
ERNA s EiEERRHEE BB 53 LE (%)
Mr. LI Chunshan Beneficial owner 777,000 0.1%
FHELKE BEEAA (long position)
777,00088
(F&)
Interest of spouse 259,000 0.02%
o fBis (long position)
259,0008%
(F&)
Dr. Rex AUYEUNG Interest of spouse 300,000 0.02%
Pak-kuen FofBfss (long position)
EXf5 ettt 300,0008%
(tF8)
Beneficial owner 200,000 0.02%
BEEBA (long position) (Note 5)
200,000 A%
(47 8) (ffzE5)

86 C-MER EYE CARE HOLDINGS LIMITED

FERMBRERABRLA



DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(A) Long and short position in Shares of our
Company (Continued)

Notes:

1

680,194,553 Shares are beneficially owned by C-MER
Group Limited (“C-MER Group”). C-MER Group is
owned as to 70% by Dr. Dennis LAM and 30% by Ms. LI
Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and
both of them have been managing and operating our
business collectively and reaching consensus before
making major decisions in respect of our business.
Both Dr. Dennis LAM and Ms. LI, as directors of C-MER
Group, will continue to act jointly so far as the exercise
of the voting rights attached with our Shares (through
C-MER Group) is concerned.

Ms. LI Xiaoting, the spouse of Dr. LAM Shun Chiu
Dennis, was granted 1,140,000 share options under
the Post-IPO Share Option Scheme. For details, please
refer to the paragraph headed “Directors’ and chief
executives’ interests and short positions in shares,
underlying shares and debentures of our Company
or any associated corporation - (B) Long position in
underlying Shares of our Company - physically settled
unlisted equity derivatives” in this report.

Ms. LI Xiaoting, the spouse of Dr. Lam Shun Chiu
Dennis, is deemed to be interested in the 8,920,000
Shares held by Dr. Dennis Lam.

Among these 13,453,000 shares, 250,000 shares
represent the underlying shares in respect of the share
options granted under the Post-IPO Share Option
Scheme. For details, please refer to the paragraph
headed “Directors’ and chief executives’ interests
and short positions in shares, underlying shares
and debentures of our Company or any associated
corporation - (B) Long position in underlying Shares
of our Company - physically settled unlisted equity
derivatives” in this report.

Dr. Rex AUYEUNG Pak-kuen held 200,000 share
options under the Post-IPO Share Option Scheme.
For details, please refer to the paragraph headed
“Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures
of our Company or any associated corporation - (B)
Long position in underlying Shares of our Company -
physically settled unlisted equity derivatives” in this
report.

By virtue of the SFO, Dr. Dennis LAM and Ms. Li
Xiaoting are deemed to be interested in the Shares
held by C-MER Group.
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DIRECTORS’ AND CHIEF EXECUTIVES' EHRBRESITHASRETATISREMR
INTERESTS AND SHORT POSITIONS IN #BEEEA9BR(R - 4ERABR (R RiEIELE
SHARES, UNDERLYING SHARES AND thEEMIESR%AE @)
DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(B) Long position in underlying Shares of our (B) RZAAEHEMARGHFE-B

Company - physically settled unlisted equity MERELTRETEIR
derivatives
Number of
underlying ordinary Approximate
class of shares percentage of
in respect of issued voting
the share options shares in
granted (Note) our Company (%)
BRI AR RZEATF
Name of Director Nature of Interest HHRI &SR BRTIRERR
By s B EA (HfaE) BE49E 73 EE(%)
Ms. LI Xiaoting Beneficial owner 1,140,000 0.1%
THELZt BEREEA (long position) (Note)
1,140,000 f&
(F&) (i)
Dr. LEE Yau Wing Beneficial owner 250,000 0.02%
Vincent BEREEA (long position) (Note)
HhERLE 250,0008%
(F&) (HizH)
Dr. Rex AUYEUNG Beneficial owner 200,000 0.02%
Pak-kuen BEEAA (long position) (Note)
EXF R 200,000f%
(F&) (i)
Note: Details of the above share options granted by our BfsE : BRI LM AN B R B RERE
Company are set out in the section headed “Pre-IPO HBERNARETERABRE
Share Option Scheme and Post-IPO Share Option AIEREANRERAREE
Scheme” in this report. BB R 6 o
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DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES OF OUR COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(C) Long position in shares of associated
corporation - C-MER Group

Other Information
HthEE

EERBEITHRASRBATNEM
IR EERIRR  HERARR(D R EIES
hiIEE RN ()

(C) REEGEERRIEFE — FIRE

Approximate

Number of percentage of

ordinary class the issued

of shares voting shares (%)

Name of Director Nature of Interest B REe&TrRRn

EENR s e E R E 2 EE(%)

Dr. LAM Shun Chiu Beneficial owner 1,400 (long position) 70.0%
Dennis BEEAA 1,4008% (47 8)

BB E

Ms. LI Xiaoting Beneficial owner 600 (long position) 30.0%

FHERL BREBA 6008% (47 &)

Save as disclosed above, as of 30 June 2023, so far
as is known to our Directors or chief executive of our
Company, none of our Directors or chief executive
of our Company had interests or short positions in
the shares, underlying shares and debentures of our
Company or its associated corporations which (a)
were required to be notified to our Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they were taken or deemed to have under
such provisions of the SFO); or (b) were required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required,
pursuant to the Model Code, to be notified to our
Company and the Stock Exchange.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY
As of 30 June 2023, so far as was known to any Director or
chief executive of our Company, the following persons (other
than our Directors and chief executive of our Company) had
interests and/or short positions in the Shares or underlying
Shares which would fall to be disclosed to our Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by our Company
under section 336 of the SFO.

Name of substantial
Shareholder
TERRRIE

Nature of Interest
fEmE

Beneficial owner
BRAEEA

C-MER Group Limited
(“C-MER Group”)

HBEEFRAT
(TFEIBEME))

Note: C-MER Group is owned as to 70% by Dr. Dennis LAM and 30%
by Ms. LI Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and
both of them have been managing and operating our business
collectively and reaching consensus before making major
decisions in respect of our business. Both Dr. Dennis LAM and
Ms. LI will continue to act jointly so far as the exercise of the
voting rights attached with our Shares (through C-MER Group)
is concerned.

By virtue of the SFO, Dr. Dennis LAM and Ms. Li Xiaoting are
deemed to be interested in the shares held by C-MER Group.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY
(Continued)

Save as disclosed above, as of 30 June 2023, our Directors
were not aware that there is any other persons (being a
Director, chief executive or substantial shareholder of
our Company or otherwise) who had an interest or short
positions in the Shares and underlying Shares of our
Company, which would fall to be disclosed to our Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or recorded in the register required to be kept by our
Company pursuant to section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted a share option scheme
(the “Pre-IPO Share Option Scheme”) pursuant to the
resolutions of the shareholders passed on 28 June 2017.

Since there were no outstanding options as at 1 January
2023 and that no further options will be granted under the
Pre-1PO Share Option Scheme after the Listing Date, the Pre-
IPO Share Option Scheme was expired as of 1 January 2023
and that there were no options granted, lapsed, cancelled
or exercised during the six months ended 30 June 2023
under the Pre-IPO Share Option Scheme. As such, required
disclosure in interim report under LR17.07 and LR17.09 with
regard to the Pre-IPO Share Option Scheme is not applicable.
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POST-IPO SHARE OPTION SCHEME
On 13 December 2017, our Company has adopted another

share option scheme (the “Post-IPO Share Option Scheme”).

The shareholders of our Company approved and adopted
the Post-IPO Share Option Scheme to enable our Company
to grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on the Listing Date.

As at 30 June 2023, 7,880,000 post-IPO share options were
granted under the Post-IPO Share Option Scheme. As at 30
June 2023, 1,882,000 post-IPO share options granted under
the Post-IPO Share Option Scheme have been exercised
pursuant to the terms of grant of the share options.

As at 30 June 2023, options granted to the Grantees to
subscribe for an aggregate of 4,195,000 shares (representing
approximately 0.33% of the issued share capital of our
Company as of 30 June 2023) were outstanding under the
Post-IPO Share Option Scheme.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(@) Who may participate
Our Board may, at its absolute discretion, offer
options to subscribe for such number of Shares in
accordance with the terms set forth in the Post-IPO
Share Option Scheme to:

(i) any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the “Executive”), any full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of our Group (the “Employee”);
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POST-IPO SHARE OPTION SCHEME (Continued)
Who may participate (Continued)

(a)

(ii)

(vii)

a director or proposed director (including an
independent non-executive director) of any
member of our Group;

a direct or indirect shareholder of any member
of our Group;

a supplier of goods or services to any member
of our Group;

a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our Group;

a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; and

an associate of any of the persons referred to
in paragraphs (i) to (iii) above.

(the persons referred above are the “Eligible
Persons”)

Maximum number of Shares in respect of
which options maybe granted

The maximum number of Shares which may be issued
upon exercise of all options to be granted under
the Post-IPO Share Option Scheme and any options
granted under any other share option scheme must
not in aggregate exceed 100,000,000 Shares (being
10% of the Shares in issue as of the Listing Date)
unless our Company obtains a fresh approval.
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POST-IPO SHARE OPTION SCHEME (Continued)

(c)

94

Maximum entitlement of each Eligible
Person

Unless approved by the shareholders of our Company
in the general meeting in the manner prescribed in
the Listing Rules, the maximum number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to each Eligible Person
under the Post-IPO Share Option Scheme and any
other share option scheme of our Company (including
exercised, cancelled and outstanding options) in any
12-month period shall not at the time of grant exceed
1% of the Shares in issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned for
a period of 28 days from the offer date provided that
no such grant of an option may be accepted after the
expiry of the effective period of the Post-IPO Share
Option Scheme. An option shall be deemed to have
been granted and accepted by the Eligible Person and
to have taken effect when the duplicate offer letter
comprising acceptance of the offer of the option duly
signed by the grantee together with a remittance
in favour of our Company of HK$1.0 by way of
consideration for the grant thereof is received by our
Company on or before the date upon which an offer
of an option must be accepted by the relevant Eligible
Person, being a date not later than 30 days after the
offer date. Such remittance shall in no circumstances
be refundable.
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POST-IPO SHARE OPTION SCHEME (Continued)

(e)

Exercise price

The exercise price of a share in respect of any
particular option shall be such price as our Board
may in its absolute discretion determine at the time
of grant of the relevant option (and shall be stated
in the letter containing the offer of the grant of the
option) but the exercise price shall not be less than
whichever is the highest of: (i) the nominal value of a
share; (ii) the closing price of a share as stated in the
Stock Exchange’s daily quotations sheet on the date
of grant; and (iii) the average closing price of a share
as stated in the Stock Exchange’s daily quotations
sheets for the five (5) business days (as defined in
the Listing Rules) immediately preceding the date of
grant.

Time for exercise of options

An option may be exercised at any time during the
period which is notified by our Board at the offer date
when making an offer to an Eligible Person but such
period not to exceed the period of 10 years from the
offer date of such option. There is no minimum period
for which an option must be held before it can be
exercised.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid and
effective for a period of ten years commencing on the
Listing Date, until 14 January 2028, with remaining
life less than 5 years from the date of this report, after
which period no further options will be granted but
the provisions of the Post-IPO Share Option Scheme
shall remain in full force and effect to the extent
necessary to give effect to the exercise of any options
granted prior thereto which are at that time or
become thereafter capable of exercise under the rules
of the Post-IPO Share Option Scheme, or otherwise to
the extent as may be required in accordance with the
provisions of the Post-IPO Share Option Scheme.
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POST-IPO SHARE OPTION SCHEME (Continued) BRAMR S EEMRESE @
Details of the shares options outstanding on which options ~ REBEE X ARBERERENIE()ZE
are granted under the Post-IPO Share Option Scheme to  F -+ AATRARSBITHRASRTERTHKE
(i) each of the Directors, chief executive or substantial  ZBEMERA ; K(i)ZEHNZONWEMES
shareholders of the Company, or their respective associates, 2% - HRBER2BRERREHERZE
and (ii) other employee participants, related entity  BIEERRHES RAYSHEITE T M R ITIEEERARER
participants and service providers by category, as at 30 June 202356830 BAHENT ¢

2023, under the scheme are as follows:
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POST-IPO SHARE OPTION SCHEME (Continued) BHRARSSEBERETD @
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POST-IPO SHARE OPTION SCHEME (Continued)

HRAMEEEmMIRER @
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POST-IPO SHARE OPTION SCHEME (Continued)

1)

@)

Service providers mean non-employee consultants of the
Group.

Among these 2,605,000 share options, (i) 2,370,000 share
options granted by the Company on 18 July 2019 shall vest
in three tranches within a period of 3 years in proportions of
20%, 30% and 50% of the share options granted, i.e. 20% of
the share options granted shall vest on the 1st anniversary of
the grant (i.e. 18 July 2020), another 30% shall vest on the 2nd
anniversary of the grant (i.e. 18 July 2021), and the remaining
50% shall vest on the 3rd anniversary of the grant (i.e. 18 July
2022); (ii) 200,000 share options granted by the Company on
18 July 2019 shall vest in one tranche in a period of 3 years,
i.e. 100% of the share options granted shall vest on the 3rd
anniversary of the grant (i.e. 18 July 2022); (iii) 35,000 share
options granted by the Company on 18 July 2019 shall vest
in three tranches within a period of 3 years in proportions of
7%, 35% and 58% of the share options granted, i.e. 7% of the
share options granted shall vest on the 1st anniversary of the
grant (i.e. 18 July 2020), another 35% shall vest on the 2nd
anniversary of the grant (i.e. 18 July 2021), and the remaining
58% shall vest on the 3rd anniversary of the grant (i.e. 18 July
2022).

Since there was no exercise of options during the period ended
30 June 2023, therefore this report is not required to disclose
the weighted average closing prices of the Shares immediately
before the dates on which the options were exercised during
the period.

Since no option was granted under the Post-IPO Share Option
Scheme during the period ended 30 June 2023, there is no
participant with options granted or to be granted in the
12-month period up to and including the date of such grant
representing in aggregate over 1% of the Shares in issue, or
any related entity participant or service provider with options
granted or to be granted in any 12-month period exceeding
0.1% of the Shares in issue.
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POST-IPO SHARE OPTION SCHEME (Continued)
On 18 July 2019, a total of 6,040,000 Share Options were
granted in accordance with the terms of the Post-IPO
Share Option Scheme to 39 non-employee consultants (the
“Consultants”) who are not Directors, as incentives and
rewards for their contribution to the Group and to align their
interests with our corporate objectives. Among them, (a) six
were consultants who entered into consultancy agreements
with the Group and operate in insurance, investment or
other industries who have either provided strategic advice
and assistance in the Group’s development of its eye
hospitals, eye centres and clinics in Hong Kong and the
Mainland China, or assisted in identifying and liaising with
suitable partners for collaboration within their industries,
which are two of the key strategies of the Company, and
the grants to these Consultants were in recognition in their
contribution to the Group’s strategic development, (b)
20 were members of the International Advisory Council,
whereby the International Advisory Council provides us and
our ophthalmologists/physicians with insights and high-level
industry-related advices on the development of the business
of provision of ophthalmic services and with updates on the
latest development of new medical and surgical techniques
in ophthalmology, and the grant to these Consultants were
in recognition of the contribution of their expertise and
advices to the Group and our ophthalmologists/physicians,
and (c) 13 were ophthalmologists in Hong Kong, who
were under cooperative or partnership agreements with
the Group with revenue or fees target, and they provide
medical services under the Group’s service network and who
generate revenue and fees for the Group, and the granting
of Share Options to them was aimed to incentivise them for
them to provide continued service to our Group.

In consideration of the above, the Company considered the
Consultants to be valuable resources and their contributions
in their respective roles served the purpose of the Post-IPO
Share Option Scheme, and grants of Share Options to them
were in the interests of the Company and Shareholders as a
whole.
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POST-IPO SHARE OPTION SCHEME (Continued)

As no option was granted under the Post-IPO Share Option
Scheme during the period ended 30 June 2023, therefore
this report is not required to disclose the fair value of options
as at the date of grant and accounting standard and policy
adopted is not applicable for this report.

The total value of options granted to each class of grantees,
being our Directors, and service providers of the Group, were
HK$3,785,000 and HK$9,501,000, respectively as at 30 June
2023.

The total number of shares available for issue under the
Post-IPO Share Option Scheme as of the effective date of the
scheme was 100,000,000, representing 7.90% of the issued
share capital of 1,266,558,870 Shares as at the date of this
report. As at 1 January 2023 and 30 June 2023, the number
of options available for grant under the currently in-place
scheme mandate for the Post-IPO Share Option Scheme was
92,120,000 options and 92,120,000 options, respectively,
representing approximately 7.27% and 7.27%, respectively
of the total issued share capital of the Company as at the
date of this report.

As at 1 January 2023 and 30 June 2023, the total number of
securities available for issue (less those exercised, cancelled
and lapsed) under the Post-IPO Share Option Scheme was
96,315,000 and 96,315,000, representing 7.60% and 7.60%,
respectively of the issued share capital of 1,266,558,870
Shares as at the date of this report respectively.
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THE 2022 SHARE AWARD SCHEME

On 7 November 2022 (the “Adoption Date”), the Company
has adopted the C-MER Eye Care Holdings Limited Share
Award (Existing Shares) Scheme (the “2022 Share Award
Scheme”), pursuant to which the Board may from time to
time cause to be paid a contributed amount to the trust by
way of settlement to the trust, which shall constitute part of
the trust fund for the purchase of Shares and other purposes
set out in the relevant scheme rules and the trust deed.

The purpose of the 2022 Share Award Scheme is to (i) to
recognise the contributions by eligible participants selected
by the Board and to provide them with incentives in order
to retain them for the continual operation and development
of the Group; (ii) to attract suitable personnel for further
development of the Group; and/or (iii) to further align
the interests of the eligible participants directly to the
shareholders of the Company through participation in the
2022 Share Award Scheme. For details, please refer to the
announcement of the Company dated 7 November 2022.

The eligible participants (the “Eligible Participants”) of the
2022 Share Award Scheme include any individual being (i)
directors and employees of the Company or its subsidiaries
(including persons who are granted shares or options under
the scheme as an inducement to enter into employment
contracts with these companies), but shall include (for the
avoidance of doubt), both full time and part time employees
(an “Employee Participant”), (ii) directors and employees
of the holding companies, fellow subsidiaries or associated
companies of the Company (an “Related Entity Participant”);
and (iii) persons who provide services to the Company
and/or its subsidiaries on a continuing or recurring basis
in its ordinary and usual course of business which are in
the interests of the long-term growth of the Company and/
or its associated companies, and would include (for the
avoidance of doubt) doctors and dentists in Hong Kong who
have entered into partnership agreements with the Group (a
“Service Provider”), at any time during the trust period. For
the avoidance of doubt, Service Provider may not include
placing agents or financial advisers providing advisory
services for fundraising, mergers or acquisitions, as well as
professional service providers such as auditors or valuers
who provide assurance, or are required to perform their
services with impartiality and objectivity.
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THE 2022 SHARE AWARD SCHEME (Continued)

The consideration payable, if any, in respect of any grant
of awards shall be determined at the sole and absolute
discretion of the Board taking into consideration matters
that may include the selected participant’s position,
experience, years of service, performance and contribution
to the Group and the market price of the Shares. For the
avoidance of doubt, “nil” is an acceptable consideration
payable for the purpose of the 2022 Share Award Scheme.

The Board shall not make any further grant of awards under
the 2022 Share Award Scheme such that the total number
of Shares granted under the 2022 Share Award Scheme (the
“Award”) will exceed 10% of the total number of issued
Shares as of the Adoption Date. On the basis that the total
number of issued Shares as of the Adoption Date was
1,236,502,870 Shares, the aforesaid 10% limit represents a
total of 123,650,287 Shares.

The maximum number of options or awards to a selected
participant under the 2022 Share Award Scheme and any
other share option schemes and share award schemes of the
Company, which would result in the Shares issued and to be
issued in respect of all options and awards (inclusive of the
Awards) granted to such person (excluding any options and
awards lapsed in accordance with the terms of the respective
scheme(s)), shall not exceed 1% of the issued share capital of
the Company in any twelve-month period.

Unless early terminated by the Board, the 2022 Share Award
Scheme shall terminate on the tenth anniversary date of
the Adoption Date (being 7 November 2032), provided that
such termination shall not affect any subsisting rights of any
selected participant under the 2022 Share Award Scheme.
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THE 2022 SHARE AWARD SCHEME (Continued)
During the period ended 30 June 2023, 80,000 Awards were

granted by the Company on 28 June 2023 to four service
provider participants. The service provider participants
which provides consultancy services to the Company, which
include:

(2) Ms. BENTLEY Annie Liang and Dr. LI Kwok Tung
Donald, both are our newly appointed consultants
and are also our former independent non-executive
Directors who retired from our Company on 30 May
2023;

(2) Dr. YIU Bun Ka, a director of certain subsidiaries of
the Company, who is also our dentist partner and our
newly appointed consultant of our Group; and

(3) Dr. Lawrence LAM, our newly appointed consultant of
our Group.
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THE 2022 SHARE AWARD SCHEME (Continued) 20225F R aERhEEI (@
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THE 2022 SHARE AWARD SCHEME (Continued)

(3) Since the 80,000 Awards granted to the service providers were
the only Awards granted under the 2022 Share Award Scheme,
there was (i) no Directors, chief executive or substantial
shareholders of the Company, or their respective associates, (ii)
other employee participants, related entity participants, with
Awards granted; or (iii) participant with Awards granted or to
be granted in the 12-month period up to and including the date
of such grant representing in aggregate over 1% of the Shares
in issue, or any related entity participant or service provider
with Awards granted or to be granted in any 12-month period
exceeding 0.1% of the Shares in issue.

The fair value of the Awards granted to service providers was
approximately HK$303,000 as at 28 June 2023. The fair value
of the Awards were valued based on the closing price of the
share of HK$3.79 as at the grant date.

As at 30 June 2023, 80,000 Awards were unvested.

As at 30 June 2023, 80,000 Shares may be vested in respect
of the Awards that may be granted under 2022 Share Award
Scheme, as at 1 January 2023 and 30 June 2023, 123,650,287
Shares, and 123,570,287 Shares remained available for future
grants of the Awards, representing approximately 9.8% and
9.8% of the total issued share capital of the Company as at
the date of this report, respectively.

According to information provided by the trustee of the 2022
Share Award Scheme, the trustee held 8,074,000 Shares
under the 2022 Share Award Scheme as at the date of this
report, representing approximately 0.6% of the total issued
share capital of the Company on the same date.

The number of Shares that may be issued in respect of
options and awards granted under the Pre-IPO Share Option
Scheme, the Post-IPO Share Option Scheme and the 2022
Share Award Scheme during 1H2023 divided by the weighted
average number of Shares in issue for the 1H2023 is 0.003.
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INTERIM DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023.

CORPORATE GOVERNANCE

The Board is committed to maintaining high corporate
governance standards. In the opinion of the Board, during
1H2023 the Company has complied with all applicable code
provisions as set forth in the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules, save and
except for a deviation from the code provision C.2.1, which
states that the roles of chairman (the “Chairman”) and chief
executive officer (the “CEQ”) should be separate and should
not be performed by the same individual. Dr. Dennis LAM
is both our Chairman and CEO and is responsible for the
overall management of our Group and directing the strategic
development and business plans of our Group. The Board
believes that vesting the roles of the Chairman and CEO in
the same individual would enable the Company to achieve
higher responsiveness, efficiency and effectiveness when
formulating business strategies and executing business
plans. The Board believes that the balance of power and
authority is sufficiently maintained by the operation of
the senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises three executive Directors (including
Dr. Lam) and four independent non-executive Directors
and therefore has a fairly strong independence element
in its composition. The Board will nevertheless review the
structure and composition of the Board from time to time in
light of prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the Company.
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MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set forth in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions
of the Directors. Employees of the Group (the “Relevant
Employees”) who, because of their office or employment,
are likely to possess inside information in relation to the
Company or its securities are also subject to compliance
with the Model Code. On 17 February 2023, the Company was
notified about dealing by the spouse of Mr. CHAN Chi Leong,
one of the former independent non-executive Directors. As
informed by the former director, the trade was conducted
through an online brokerage platform that was operated
by the spouse of Mr. CHAN, and involved 8,000 shares of the
Company at a total sale price of approximately HK$38,240.
The Company notes that such dealing was done during the
“blackout period” without the prior knowledge or approval
from Mr. CHAN, but such dealing was not in compliance with
the Model Code.

The Company will continue with its practice of (i) reminding
the Directors of their obligations to not deal in the securities
of the Company going forward, including dealings by the
Directors’ spouse, or by or on behalf of any minor child
and any other dealings in which for the purpose of Part
XV of the SFO he or she is or is to be treated as interested,
and (ii) organising trainings to Directors to understand
their obligations under the Listing Rules as well as their
obligations under the Model Code. In addition, in light of the
said incident, it has arranged for trainings to be delivered
to all Directors again on the Model Code restrictions. Mr.
CHAN did not offer himself for re-election at the annual
general meeting held on 30 May 2023. Save as mentioned
above, following specific enquiry, each of the Directors
has confirmed his or her compliance with the Model Code
throughout 1H2023 and that no incident of non-compliance
of the Model Code by the Relevant Employees was noted by
the Company during 1H2023.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during 1H2023.

CHANGES IN INFORMATION OF AND OTHER
INFORMATION ON DIRECTORS AND CHIEF
EXECUTIVES

Dr. AUYEUNG Rex Pak-kuen was appointed as the
chairperson of the nomination committee and a member
of the audit committee with effect from 30 May 2023, and
ceased to act as the member of the audit committee with
effect from 3 July 2023.

Mr. IP Shu Kwan Stephen was appointed as the chairperson
of the remuneration committee and a member of the audit
committee with effect from 30 May 2023.

Ms. LI Xiaoting was appointed as a member of the
nomination committee with effect from 30 May 2023 and
ceased to act as the member of the nomination committee
with effect from 3 July 2023.

Mr. MA Andrew Chiu Cheung was appointed as a member of
the remuneration committee with effect from 30 May 2023.

Mr. YIN Ke was appointed as a member of the audit
committee and a member of the nomination committee with
effect from 3 July 2023.

Save as disclosed in this report, there are no other matters
that are required to be disclosed pursuant to Rule 13.51B of
the Listing Rules or required to be brought to the attention of
the Shareholders.
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The shares of the Company were listed (the “Listing”) on the
Stock Exchange since 15 January 2018 (the “Listing Date”),
and the net proceeds from the global offering (the “Global
Offering”) amounted to HK$609.8 million.

To maximise the flexibility of the Group in capturing potential
acquisition opportunities as and when such opportunities
arise, the Board has resolved and announced on 29 March
2022 to expand the use of the unutilised net proceeds from
the Global Offering towards possible acquisition(s), and/
or establishment of eye clinic(s), eye centre(s) and eye
hospital(s) in Hong Kong and Mainland China. The Directors
expect that the amount remaining will be used by the end of
2023.

During the period ended 30 June 2023, net proceeds in
the amount of approximately HK$47.9 million were used,
consisting of (1) HK$24.1 million for establishing the eye
hospitals in Jieyang and Foshan, and (2) HK$23.8 million for
operating cash for the hospitals in Guangzhou, Shanghai and
Huizhou.

110 C-MER EYE CARE HOLDINGS LIMITED

RHRFEFRSRIARE

FATRIBE20185F18158 (T EHEHEA)
REREIRFr L™ (T LML) » MEBRBE (T2
BRESEE ) FRISRNIE S EEA6090.8 G & AT ©

ARBRSFIEENEENL > ILEERHIR
BT > ER 2022438296
RERAFBRAZIREENRBAISTE
FEET - ARAEE R R DE Pt AT SEIEE
B/ SRR RFIZSFR ~ BREL RO R EREL B IR
HEER - EETRH > FIEFSER 202355
KRR ZAIESE -

#E2023F6H30H LM - EREEAFAE
FIRFERN4TIE B AT > BIE(1) 24188
BITARTEEGRABLRIIRMER ; K2(2)
23.8EEABTAEEMN « LiEREMEERH
RERE o

FERMBRERABRLA



Other Information
HihEe

USE OF PROCEEDS FROM THE GLOBAL ZRIXZFEFEHIEARZ®@®
OFFERING (Continued)
The table below sets out the actual use of unutilised net ~ FTREFIEZE2023FE6830H LLEARIMIKE)

proceeds from the Global Offering during the period ended ~ BRIRBERERIBFEELRR
30 June 2023:

Net
proceeds Unutilised Expected
brought net timeline for
Planned forward Actual proceeds utilising the
application asat usage up ENE remaining
Use of net proceeds of net 1January  to30June 30 June unutilised
from the Global Offering proceeds 2023 2023 2023 net proceeds
BRET
1420235 #E 1420235 REIR
FRGTIE 18188 2023 6A308H FRigTE
BN et 6830HHK  KREIRFIE BN
EREEMFREIERE HERE AR BRmAE PIERE  FERRER
HKS$’000 HK$’000 HK$'000 HK$’000
TAET TET FTER TER
Possible acquisition(s), PR AIAEREBRTE 151,121 107,248 91,728 59,393 By the end
and/or establishment POstIREE R/ sk of 2023
of eye clinic(s), SRR IR 2023EER]

eye centre(s) and eye i RIERI B
hospital(s) in Hong

Kong and Mainland

China
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USE OF PROCEEDS FROM THE 2022 FIRST
SUBSCRIPTION

On 13 January 2022, the Company entered into a placing
and subscription agreement with C-MER Group Limited (the
“Seller”), Dr. Lam and UBS AG Hong Kong Branch, as the
placing agent, in respect of the placing of an aggregate
amount of 90,000,000 existing ordinary shares of the
Company (the “Placing Shares”) at the price of HK$6.48 per
Placing Share to not less than six independent professional,
institutional and/or individual investors (the “2022 Placing”).
The aggregate nominal or par value of the Placing Shares is
HK$9,000,000, and the closing price of the Company as stated
in the daily quotation sheet issued by the Stock Exchange on
12 January 2022, being the last full trading date prior to the
date of the placing and subscription agreement, was HK$7.18
per Placing Share. The Seller then subscribed (the “2022
First Subscription”) for 76,500,000 ordinary class of Shares
(the “Subscription Shares”) that were subsequently issued
by the Company at the subscription price of HK$6.48 per
Subscription Share (collectively, “the 2022 Placing and the
2022 First Subscription”). The Directors considered that the
2022 Placing and the 2022 First Subscription represented an
opportunity to strengthen the financial position of the Group
and raise capital to provide working capital for the Group,
on, among others, merger and acquisition and/or expansion
of our hospital and service network while broadening its
Shareholder and capital base. The 2022 Placing and the 2022
First Subscription were completed on 17 January 2022 and
20 January 2022, respectively. The aggregate nominal or par
value of the Subscription Shares is HK$7,650,000. The net
subscription price (after deduction of the expenses incurred
by the Seller in relation to the 2022 Placing and the 2022 First
Subscription) of each Subscription Share was approximately
HK$6.41. The net proceeds from the 2022 First Subscription
(after deducting relevant fees and expenses borne or
incurred by the Company) were approximately HK$490.6
million. The table below sets out the planned applications of
the net proceeds and their actual usage up to 30 June 2023:

112 C-MER EYE CARE HOLDINGS LIMITED

ZOéZEE—W%EﬁiIEFM%%ﬂE
2:E

1202218130 » AATRRFHEEFR
AB(TEAL) - MBERKLRITEED
1T (fERECERIE) ST AL & KRB
REAMUSREERN6.48BTEF DN
NREIUEE  BER REAAREERE
(M20224FFeE FIH) ) #83£90,000,00088 A
RARAEER(TEERR ) - EERMHIE
&R ESEE9,000,000% 7T > MAH2022
F1812H (BN & K2 M 17 % H AT R &
B—EREXSB) BRXATIENSARE
KFITAABNBHESSREERHT.18
BT BAE®RDE (M2022F 5 —RTHE
FIH)) AR AR HBR I RESKRDERG
6.48 78T 81T 76,500,000 8% & i@ 4E F B2 15
(TERRERRMD 1) (ARFBM 2022 AL & H1E R 2022
FE-RDBER)) - EERDH 0 2022F/
EFERONFF-—REBHEEEA R
B FELUNARERNM BRI ETER
URaEBRHEEES AR (HPaiE)
HER, REEHMINERRRBEEE > B
FRAERRKRERER - 2022F A EHRER
RK2022FF—RABEEEE N HIN20224F1
B17H%2022%F 18208 5K © 28BRAHY
BHHRENEEAT,650,00087T © SR
BRIDBFBEEE (IR E S 2022 F A&
FER0NEE—RABEHEAEENRS
8)H9736.41787T ° 2022F E—REVHBHRIE
BIFR1S RIES 88 (IR BR A A B PR IR
HAVERARE S 1) 9%490.6 BB AT ° TR
HIIBE2023F 630 AMFRSRIEFEEE
ERRKREERBR

FERMBRERABRLA



USE OF PROCEEDS FROM THE 2022 FIRST
SUBSCRIPTION (Continued)

Planned
Use of net proceeds applications  Percentage
from the 2022 of net of total
First Subscription proceeds net proceeds
15FfS
FRigRE RERE
WREF-TIWEE BN ]
FisRESERE REMR Batt
HK$'000
TER
Forfundingmergerand ~ RRMHERES ; BA 490,600 100%
acquisition; expansion  HFMERAREE
of our hospital and & RERAEEN
servicenetwork;andas ~ —fREEEE

general working capital
for the Group

During the period ended 30 June 2023, net proceeds from
the 2022 First Subscription in the amount of approximately
HK$171.6 million were used, consisting of (1) HK$150.4
million for the payment of the investment in Shenzhen CKJ,
which operates a dental business in Shenzhen, (2) HK$12.3
million for the working capital to our hospitals at investment
stage in Mainland China and some of the clinics in Hong
Kong, and (3) HK$8.9 million for enhancing the facilities and
establishment of the optometry centres, dental clinics and
other clinics in Hong Kong.

The net proceeds from the 2022 First Subscription have
been utilised in accordance with the planned applications
as announced in the announcements of the Company dated
13 January 2022 and 20 January 2022 respectively and
the Company currently expects to use the unutilised net
proceeds by the end of 2024.
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Net proceeds Expected
brought Unutilised  timeline for
forward Actualusage netproceeds utilising the

asat upto asat  remaining

1 January 30 June 30June  unutilised

2023 2023 2023 net proceeds

BEET

1420236 HE 1420236 FEF

1R1R# 2023  6H30RK FRigRR

GHFE  6A30BM  KBAFE  BENED

A RRRE MBS Bz
HKS'000 HK$'000 HK$'000
TAT TAr TAR

290,782 371,379 119221  Bytheend

0f 2024
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#ZE2023F6830H LHAR - BEA2022
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BT 81 (1) 150488 B TRERER
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% (2) 123 BB TAFREMAERRE
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USE OF PROCEEDS FROM DECEMBER 2022
SUBSCRIPTION

On 2 December 2022, the Company entered into a
subscription agreement with a strategic investor in respect
of the subscription of an aggregate amount of 30,056,000
new ordinary shares of the Company at the price of HK$3.87
per share to the strategic investor (the “December 2022
Subscription”). The aggregate nominal or par value of
the shares was HK$3,056,000, and the closing price of the
Company as stated in the daily quotation sheet issued
by the Stock Exchange on 2 December 2022, being the
last full trading date prior to the date of the subscription
agreement, was HK$4.07 per share. The strategic investor
is Ginkgo Capital Global Fund SPC - Ginkgo Capital Global
Fund | SP, a segregated portfolio of Ginkogo Capital Global
Fund SPC, and as at the date of the subscription, all the
participating, redeemable, non-voting shares in Ginkgo
Capital Global Fund SPC attributable to Ginkgo Capital
Global Fund | SP were issued to Wealth Strategy Holding
Limited, which was in turn wholly owned by Mr. Kung
Hung Ka ( 28 8T & %t & ). The Directors considered that the
subscription represents an opportunity to introduce a long-
term and highly respected strategic shareholder with strong
background in healthcare industry in Mainland China, and
will help accelerate our network expansion in the Greater
Bay Area and our research and development in relevant
medical devices and therapeutics. The Group may also
enter into business cooperation with the strategic investor
when suitable opportunities arise. The December 2022
Subscription was completed on 8 December 2022. The net
subscription price (after deduction of the expenses incurred
by the Company in relation to the subscription) of each
share was approximately HK$3.86. The net proceeds from
the December 2022 Subscription (after deducting relevant
fees and expenses borne or incurred by the Company) were
approximately HK$116.2 million. The table below sets out
the planned applications of the net proceeds and their actual
usage up to 30 June 2023:
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USE OF PROCEEDS FROM DECEMBER 2022 20225 12B 2B EIEFREHIE

SUBSCRIPTION (Continued) A& us)
Net proceeds Expected
brought Unutilised  timeline for
Planned forward Actualusage netproceeds utilising the
Use of net proceeds from applications  Percentage asat upto asat  remaining
the December 2022 of net oftotal  1January 30 June 30June  unutilised
Subscription proceeds net proceeds 2023 2023 2023 net proceeds
BAERT
15FfS #2023 HE 1420236 FEF
FRigRE RERE 1R1R# 2023%  6H30BH FRigRR
20225 12F2EEE BN ] S8 6H30AK  KBEME  FENHEN
FisRESERE REMR Batt RESE BRAz RESE Bi%
HKS'000 HKS'000 HKS'000 HKS'000
TER TAx TEx TEx
Forthe expansionof our  RERMRAZEHRR 116,161 100% Not applicable - 116,161  Bytheend
ophthalmic service RIS ; AR TER 0f2025
networkinthe Greater ~ f#E& ; RERAE 20255 A
Bay Area; the fundingof ~ ER—RiEEES
merger and acquisition;

and as general working
capital for the Group

No net proceeds from the December 2022 Subscription  #ZE2023FE68308 1k > HIEEA2022F
were used up to 30 June 2023. The Company intends to use 12 F3RBEEENFRSIIEELEE - A RN
the net proceeds from the December 2022 Subscription in 2025 KAl > HBA AT LAERHES
accordance with the intention previously disclosed by the  2022F12 82BN ALEHKENER - 8
Company in its announcement dated 2 December 2022 by 2022512 B3 BIBNFRISRIEFEE ©

the end of 2025.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee), Mr.
IP Shu Kwan Stephen and Mr. YIN Ke.

The audit committee of the Board has reviewed with the
management the accounting principles as well as practices
adopted by the Group and discussed risk management
and internal control as well as financial reporting
matters including the review of the unaudited condensed
consolidated interim financial information for 1H2023
and this report with the Directors. The Group’s condensed
consolidated interim financial statements have not been
audited, but the Group’s independent auditor has carried
out a review of the unaudited interim results in accordance
with the Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
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