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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors

Mr. XU Anliang (Chairman)
Mr. WEI Junyong

Independent non-executive Directors
Mr. TSE Chi Man

Mr. YAO Xianguo
Mr. YU Wayne W.

AUDIT COMMITTEE

Mr. TSE Chi Man (Chairman)
Mr. YAO Xianguo
Mr. YU Wayne W.

REMUNERATION COMMITTEE

Mr. YAO Xianguo (Chairman)
Mr. XU Anliang
Mr. TSE Chi Man

NOMINATION COMMITTEE

Mr. XU Anliang (Chairman)
Mr. YAO Xianguo
Mr. YU Wayne W.

AUTHORISED REPRESENTATIVES

Mr. XU Anliang
Mr. WEI Junyong (appointed on 13 September 2023)
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PRINCIPAL BANKER

China Construction Bank

AUDITOR
KPMG

Public Interest Entity Auditor registered in accordance
with the Accounting and Financial Reporting Council

Ordinance
8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

LEGAL ADVISER TO THE COMPANY

As to Hong Kong Law

DLA Piper Hong Kong
25th Floor

Three Exchange Square
8 Connaught Place
Central, Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Head Office

No.181-1 Hejiatang, Chongxian Subdistrict
Linping District, Hangzhou 311108
Zhejiang Province

People’s Republic of China

Principal Place of Business in Hong Kong

Room 706, 7/F., Albion Plaza
2-6 Granville Road

Tsim Sha Tsui, Kowloon
Hong Kong
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SHAREHOLDER INFORMATION
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SHARE INFORMATION

Place of listing
Hong Kong Limited

Stock Code : 90

Board Lot : 2,000 shares

Financial Year End : 31 December

At 30 June 2023

Number of shares in issue : 458,600,000 shares
Market capitalisation : HK$190.319 million
Closing price : HK$0.415 per share

SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

INVESTOR RELATIONS

Email: info@puxing-energy.com

COMPANY WEBSITE

WWW.puxing-energy.com
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FINANCIAL HIGHLIGHTS
R1 75 1ie B2

For the six months ended
30 June
BHEAB=1+HLAEB

2023 2022
—g-= “FETTHF
RMB’000 RMB’000 Change
ARBTR AREBTT =k
Revenue Wz 232,012 343,203 -32.40%
Profit from operations R F) 70,079 70,657 -0.82%
Profit attributable to equity RAB)ERRE
shareholders of the Company itk 31,942 31,748 +0.61%
Basic earnings per share BREXRA RMBO0.070 RMBO0.069 +1.45%
AE¥o0.070t AK¥50.0697T
Dividend per share BREE
- Interim — Nil Nil 0%
At 30 June At 31 December
2023 2022
RZEZ= . —
~NB=+H +-EBE=+—H
RMB’000 RMB’000 Change
AERBTR ARET T =)
Total assets mEE 1,791,343 1,779,710 +0.65%
Total equity attributable to equity ~ AA T #RE
shareholders of the Company FE L 4a 1 777,407 744,885 +4.37%
Net asset value per share! EREEFE RMB1.70 RMB1.62 +4.94%
AR¥A1.707T AR¥1.627T
Net debt? BT 4R 799,435 869,756 -8.09%
Total capital® BR4BEES 1,576,842 1,614,641 —-2.34%
Gearing ratio* BREBEARLF 50.70% 53.87% -3.17%
LZE2ESARRE | cBo=FhHRs



FINANCIAL HIGHLIGHTS
R4 5 1ie) 22

Notes: BT -
1 Total equity attributable to equity shareholders of the Company 1 ENE R REGAERTED T
Number of ordinary shares in issue ZERHE

2. Total debts (including interest-bearing borrowings, consideration 2. BERRE (BETEEE BIREB - REEFREE
payable, shareholder’s loan and lease liabilities) — Cash and cash B8R —RERREEEY
equivalents

3. Total equity attributable to equity shareholders of the Company + 3. NEERRREGEES+ETRFEE
Net debt

4. Net debt 4. 1B P

Total Capital RN




REVIEW REPORT TO THE BOARD OF DIRECTORS

KpME

Review report to the board of directors of

Puxing Energy Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 9 to 42 which comprises the consolidated
statement of financial position of Puxing Energy
Limited (the “Company”) as of 30 June 2023 and
the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, /nterim Financial
Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS

NEFTEZERKS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit.

Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2023 is not prepared, in all
material respects, in accordance with International
Accounting Standard 34, Interim Financial Reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2023
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CONSOLIDATED STATEMENT OF PROF|T OR LOSS
an (| j:ﬁ %

For the six months ended 30 June 2023 (unaudited)
BEZE_=FNNA=FHINEE (KEFEZ)

Six months ended 30 June

BEAB=THLARER

2023 2022
Note RMB’000 RMB’000
B 5% ARETR ARET T
Revenue W 25 4 232,012 343,203
Operating expenses BERX
Fuel consumption WAL E FE (80,838) (199,684)
Depreciation and amortisation HrEE K i i (46,280) (44,013)
Repairs and maintenance HERFE (8,508) (5,249)
Personnel costs [=EN N (14,825) (10,397)
Administrative expenses THREZ (9,228) (10,434)
Sales related taxes HEMERBRIE (2,099) (2,443)
Other operating expenses HK S (155) (326)
Profit from operations R 70,079 70,657
Finance income MU A 235 232
Finance expenses MR (22,618) (21,609)
Net finance costs SRR 5(a) (22,383) (21,377)
Other income EH st A 6 1,398 3,026
Profit before taxation BRAR Al EF 5 49,094 52,306
Income tax T8 7 (17,154) (20,560)
Profit for the period HA 79 v ) 31,940 31,746

The notes on pages 17 to 42 form part of this interim FITERA2EFEMNFAARPIHTBRE 2 —
financial report. BB o

ZE2ESERAT | cBo=FhifRs



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

l\\TEIj:E \%%

For the six months ended 30 June 2023 (unaudited)
BE_ZE _ZFNNA=Z+HIEANEH FAEAFIEZ)

Six months ended 30 June

BEAA=+HLAEAR

2023 2022
g = =
Note RMB’000 RMB’000
B 5 ARETT ARBFT
Profit for the period HAmim#l 31,940 31,746
Attributable to: UTEHEWN:
Equity shareholders of KRR R
the Company 31,942 31,748
Non-controlling interests R = 2 2
Profit for the period AR 31,940 31,746
Earnings per share sREN
Basic (RMB) BEAX (ANR¥T) 8(a) 0.070 0.069
Diluted (RMB) 8 (AR HT) 8(b) 0.070 0.069




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

Z2HEBRAR
GofEmkEMEEIRA
For the six months ended 30 June 2023 (unaudited)
BE LT - NNA=+HIENEA GKEERZ)
Six months ended 30 June
g#E/B=1+HLAKEA
2023 2022
Note RMB’000 RMB’000
B 5% ARETR AE®BF T
Profit for the period HAmiam#l 31,940 31,746
Other comprehensive income HIRHMZEUIKA (IR
for the period (after tax and BREHMSERE)
reclassification adjustments):
ltems that will not be reclassified T~ ZWEFHHIEEIE
to profit or loss: mAIER !
Exchange differences on MBARAB T FHEIR
translation of financial rWERELE
statements of the Company 4,895 7,747
ltems that may be reclassified HBAIBEHMNERIE
subsequently to profit or loss: mWIEE
Exchange differences on BEBINGTEB AT
translation of financial MHRENESR
statements of overseas =%
subsidiaries (4,315) (11,890
Total comprehensive income HARZmIB AL
for the period 32,520 27,603
Attributable to: UTEHEM:
Equity shareholders of i N/NETE e =]
the Company 32,522 27,605
Non-controlling interests PR (2) (2)
Total comprehensive income HRZmIALELE
for the period 32,520 27,603

The notes on pages 17 to 42 form part of this interim

financial report.

BITEREFEWNER AP BRE 2 —
=iPa
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
n‘7|_\ D j-?k;lﬁ ;R%

At 80 June 2023 (Unaudited)
WZFEZZFNA=+H FEFR)

At 30 June At 31 December

2023 2022
ATE -= (\: =
~NA=+H +-B=+—H
Note RMB’000 RMB’000
B 5% ARBFx AEB¥T T
Non-current assets EREBEE
Property, plant and equipment ME-BEKRRKE 9 1,490,811 1,534,073
Intangible assets EBEEE 1,781 2,135
Deferred tax assets EILRIEE E 8,366 8,920
Other non-current asset HMIEREEE 10,307 12,636
1,511,265 1,657,764
Current assets RENEE
Inventories F8 58,585 58,600
Trade and other receivables FEWE 5 K HthxiE 10 80,217 73,915
Cash and cash equivalents BeNIREEEY 141,276 89,431
280,078 221,946
Current liabilities nENaE
Shareholder’s loan REE™R 11 112,358 106,506
Interest-bearing borrowings FEEE 12 522,195 244,755
Consideration payable FER A 13 109,064 106,655
Trade and other payables FE(T B 5 M Btz IE 14 18,584 24,903
Lease liabilities HEaE 94 175
Current taxation BNERFR 18 21,645 21,802
783,940 504,796
Net current liabilities ik =R P L] (503,862) (282,850)
Total assets less current WEERGBEE
liabilities 1,007,403 1,274,914
The notes on pages 17 to 42 form part of this interim FITEA2EFMEMNE SRR BREZ—
financial report. B3 o

PUXING ENERGY LIMITED | INTERIM REPORT 2023



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
n‘7|_\ j%”ﬁ;ﬁi

At 30 June 2023 (Unaudited)
RIEZ=ZFA=1H FKEL&EE)

At 30 June At 31 December

2023 2022
= —-= A: ="
~NB=+H +=BA=+—4H
Note RMB’000 RMB’000
M 5E ARETr AE®BFT
Non-current liabilities ERBER
Interest-bearing borrowings FFEEE 12 197,000 501,000
Lease liabilities HEA®E - 96
Deferred revenue 9 3 W 15 10,893 11,094
Deferred tax liabilities RIEFRIEEE 22,120 17,854
230,013 530,044
Net assets BEFE 777,390 744,870
Capital and reserves BXRKH#E
Share capital [N 40,149 40,149
Reserves (G 737,258 704,736
Total equity attributable to T ATIEZERR
equity shareholders of FE(L4BRE RS
the Company 777,407 744,885
Non-controlling interests R (17) (15)
Total equity 4k 777,390 744,870

Approved and authorised for issue by the board of REFGN _E_=FN\BA=+—HB#HAEX

directors on 31 August 2023. R T
WEI Junyong WEI Junyong
bl 095
Director (authorised representative of Director XU Anliang) Director
EE (GREREFLXEMALR) EFE

The notes on pages 17 to 42 form part of this interim FITERA2EFEMNFAARPIHTBRE 2 —
financial report. BB o

ZE2ESERAT | cBo=FhifRs



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EEDEHR

For the six months ended 30 June 2023 (Unaudited)
BFE—E-—FNNA=FHIFAEA (KE&&EZ)

Attributable to equity shareholders of the Company

FRIREREEE
Statutory Non-
Share Share Capital Merger surplus Translation Retained controlling Total
capital premium reserve reserve reserve reserve profits Subtotal interests equity
Pes RiER Rl aftE EERREE EREE RBEF Nt FEERER BEg
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

L ARETR  ARETR  ARETn  ARETn  ARBTn  AR%Tn  ARETR  ARETR  ARETR  ARETR

Balance at 1 January 2022 R-E-Z§-R-H
e 40,149 11,230 24,189 261,027 109,113 (38,091) 321249 718,866 (13 718,853
Changes in equity for the six months HE_F-_&
ended 30 June 2022: AAZ+ALAER
Profitfor the period Friaf - - - - - - 31,748 31,748 @ 31,746
Other comprehensive income 2 ERA - - - - - (4,143 - 4,143 - (4,143
Total comprehensive income 2EHAEE - - - - - (4143 31,748 27,605 2 27,603
Dividends declared in respect of BERNAERE
the previous year 16(b) - (11,230 - (10,665) - - - (21,895) - (21,89)
Balance at 30 June 2022 R-E-ZEAR=1A
T 40,149 - 24,189 240,362 109,113 (42,234) 352,997 724,576 (15) 724,561
Balance at 1 January 2022 R-2-Z%-R-R
i 40,149 11,230 24,189 261,027 109,113 (38,091) 321249 718,866 (13 718,853
Changes in equity for 2022 CECCEMEREE:
Proft for the year ERER = S S = S - 51,932 51,932 Y] 51,930
Other comprehensive income 2 ERA - - - - - (4,018 - 4018 - (4018
Total comprehensive income 2EHAEE - - - - - (4018 51932 47914 ] 47912
Dividends approved and paid in BRERKANEERS
respect of previous year - (11,230 - (10,665) - - - (21,895 - (21,89)
Appropriation to reserves 2ERE - - - - 15,260 - (15,260) - - -

Balance at 31 December 2022 RIBZZE
+ZB=+-RNER 40,149 = 24,189 240,362 124,373 (42,109) 357,91 744,885 (15) 744,870




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=N/ _\.
< mom
rEEmEER

For the su'nuwﬁhs ended 30 June 2023 (Unaudited)
BEZE_=FNNA=FHINEE (KEFEZ)

Attributable to equity shareholders of the Company Statutory

FARRTRRREL
Statutory Non-
Share Share Capital Merger surplus  Translation Special  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve profits ~ Subtotal interests equity

RE  RiYEE  AEEE  SHER ZEEBERE ERER  9RER  REE it EREE 4R

Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
g ARBTR ARMTn ARRTR ARETR ARETR ARBTR ARETn ARBTR ARETn ARETR ARETR
Balance at 1 January 2023
40,149 - 24,189 240,362 124,373 (42,109) - 357,921 744,885 (15) 744,870
Changes in equity for the six months
ended 30 June 2023:
Profit for the period - - - - - - - 31,942 31,942 (v]] 31,940
Other comprehensive Income - - - - - 580 - - 580 - 580
Total comprehensive income EoN - - - - - 580 - 31,942 32,522 [t] 32,520
Accrual of safety production fund 224 EER 17 - - - - - - 4,758 (4,758) - - -
Utiisation of safety production fund HERREEER - - - - - - (3,363) 3,363 - - -
Balance at 30 June 2023
40,149 - 24,189 240,362 124,313 (41,529) 1,395 388,468 117,407 (17) 777,390
The notes on pages 17 to 42 form part of this interim FITERA2EFE M A APHTBREZ—
financial report. i

ZE2ESERAT | cBo=FhifRs
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

% EH Fiv7

BIRERER

For The Six Months Ended 30 June 2023 (Unaudited)
BE—E - =FNNB=1HINEE K&EIZ)

Six months ended 30 June

#ESAA=1+HLAEA

2023 2022
RMB'000  RMB'000
ARBTx ARET 7T
Cash flows from operating activities EE;EHFRSFHRERE
Cash generated from operating activities #& & FEFFIEIRE 107,981 122,448
Income taxes paid BFER (12,491) (36,053)
Interest paid BAFE (13,855) (14,409)
Net cash generated from SEEHMBREREE
operating activities 81,635 71,986
Cash flows from investing activities REFHFABRERE
Payment for the purchase of BEYE BERZREUR
property, plant and equipment EmELEBEENN
and intangible assets (3,368) (4,465)
Other cash flows arising from KREZHEEN
investing activities HtRERE 236 232
Net cash used in investing activities RE;EZHFIRIREEEE (3,132) (4,233)
Cash flows from financing activities RIS EEIFABRERE
Capital element of lease rentals paid BENHEERENEARKD (177) (217)
Proceeds from borrowings Tﬁ‘*ﬁﬁ%%ﬂlﬁ 24,519 158,000
Repayments of borrowings BIEE (51,000) (159,500)
Net cash used in financing activities MEZEMMAREFEE (26,658) (1,717)
Net increase in cash and cash RERREEEY
equivalents EhnEEE 51,845 66,036
Cash and cash equivalents at H—B—HMRER
1 January RELEEY 89,431 76,087
Cash and cash equivalents at BARB=1+HWRER
30 June REXEEY 141,276 142,123

The notes on pages 17 to 42 form part of this interim

financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

1

RAEE

REPORTING ENTITY

Puxing Energy Limited (the “Company”) was
incorporated in the Cayman lIslands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
2 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company as at and for the six months
ended 30 June 2023 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the development, operation and management of
power plants.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with International Accounting Standard (IAS)
34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2023 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.
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18

BASIS OF PREPARATION (Continued)

The interim financial report has been prepared on
the basis that the Group will continue to operate
throughout the next twelve months as a going
concern. The Group’s current liabilities exceeded
its current assets by RMB503,862,000 as at 30
June 2023. Based on future projection of the
Group’s profit and cash inflows from operations,
revolving loan credit facilities of RMB800
million which will be due on 31 December 2025
(including unused revolving loan credit facilities
of RMB227 million as at 30 June 2023) granted
by Wanxiang Finance Co., Ltd. (“Wanxiang
Finance”), a fellow subsidiary of the Company, and
the ability of the Group to obtain or renew bank
loans and other financing facilities from related
parties, including Wanxiang Finance, to finance its
continuing operations for the next twelve months
ending 30 June 2024, the directors believe that
the Group will generate sufficient cash flows to
meet its liabilities as and when they fall due in the
next twelve months. Accordingly, the directors
consider that there are no material uncertainties
related to events or conditions which, individually
or collectively, may cast significant doubt on the
Group’s ability to continue as a going concern and
have prepared the interim financial report on a
going concern basis.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

PUXING ENERGY LIMITED | INTERIM REPORT 2023
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated interim financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2022 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report
to the board of directors is included on pages 7
and 8.
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CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments
to IFRSs that are first effective for the current
accounting period of the Group:

o IFRS 17, Insurance Contracts

U Amendments to IAS 8, Accounting policies,
changes in accounting estimates and errors:
Definition of accounting estimates

o Amendments to IAS 12, /ncome taxes:
Deferred tax related to assets and liabilities
arising from a single transaction

° Amendments to |IAS 12, /ncome taxes:
International tax reform — Pillar Two model
rules

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new
standard or interpretation that is not yet effective
for the current accounting period.

REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
development, operation and management of
power plants.

Revenue comprises volume tariff revenue,
capacity tariff revenue, revenue from sales of
heat and revenue from provision of operation
and maintenance services.

= Volume tariff revenue represents
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7

4 REVENUE AND SEGMENT REPORTING
(Continued)

(@) Revenue (Continued)

Capacity tariff revenue represents
a subsidy income from power grid
companies, following a reduction in
the annual planned power generation
volume of the Group’s power plants for
supply to the power grid companies and
changes in the electricity tariff policies
applicable to the Group since 2015,
pursuant to the “Notice Regarding the
Trial Implementation of Dual Tariff for
Natural Gas Power Generating Units in
Zhejiang Province” issued by Zhejiang
Provincial Price Bureau in June 2015
and the “Notice from the Zhejiang
Provincial Development and Reform
Commission Regarding the Optimising
the Province's On-grid Tariff of Natural
Gas Power Generation” issued in
September 2021.

Revenue from sales of heat represents
the sale of heat to corporate entities.

Revenue from provision of operation and
maintenance services represents the
provision of operation and maintenance
services to corporate entities.

Volume tariff revenue and revenue from sales
of heat are recognised upon the transfer of
products or service.

Capacity tariff revenue is recognised based
on the installed capacity and capacity tariff
on a monthly basis.

Revenue from provision of operation and
maintenance services is recognised overtime.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

4 REVENUE AND SEGMENT REPORTING 4 WmKkDWBRSE @)
(Continued)
(a) Revenue (Continued) (@) Uz (&)
(i) Disaggregation of revenue (i) Wats74E
Disaggregation of revenue from BRFIFEZEEMDPENEREN
contracts with customers by major W= .

products is as follows:

Six months ended 30 June

#ESAA=1+HLAEA

2023 2022
—EZ=H B
RMB’000 RMB’000

ARBTRT AREBTT

Revenue from contracts Bl PR BA #5 3R 5 4R

with customers within F15REE AN
the scope of IFRS 15 EBR&HWE
Disaggregated by major BRIEELDE !
products:
Electricity B
— Volume tariff revenue —E=2B&IWA 58,301 163,573
— Capacity tariff revenue —-BREBEWA 150,297 150,297
208,598 313,870
Heat: 2N
- Revenue from sales of heat —H§EZHHUA 23,414 29,168
Service: ARTS -
- Revenue from provision — IR HEE M AEE
of operation and ARFS WA
maintenance services - 165

232,012 343,203




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEE

4 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

Segment reporting

The most senior executive management has
identified five operating segments, which are
the five power plants of the Group, namely:

Puxing (Anji) Gas Turbine Thermal
Power Co., Ltd.* (“Anji Power Plant”);

Zhejiang Puxing Deneng Natural Gas
Power Co., Ltd.* (“Deneng Power
Plant”);

Zhejiang Puxing Jingxing Natural Gas
Power Co., Ltd.5;

Zhejiang Puxing Bluesky Natural Gas
Power Co., Ltd.*; and

Quzhou Puxing Gas Turbine Thermal
Power Co., Ltd.* (“Quzhou Power
Plant”).

*  For identification purpose only
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

4 REVENUE AND SEGMENT REPORTING 4
(Continued)

Wk RS @)

(b) Segment reporting (Continued) (b) PEPIRS &

The most senior executive management
are of the view that these five operating
segments contribute to the entire revenue
of the Group and should be aggregated to
a single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment. Accordingly, no
segmental analysis is presented.

All of the Group’s revenue is derived from the
volume tariff revenue, capacity tariff revenue,
revenue from sales of heat and revenue from
provision of operation and maintenance
services in the People’s Republic of China
(the “PRC”), and the principal non-current
assets employed by the Group are located
in the PRC. Accordingly, no analysis by
geographical segments has been provided
for the period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

5 PROFIT BEFORE TAXATION 5 BERBEAIEFH
Profit before taxation is arrived at after (crediting)/ BRIELEFIT GTA) HBRUTEEE
charging: o
(a) Net finance costs (a) BATERZSIFER

Six months ended 30 June
gERB=1THLKEA
2023 2022
—E-= .- ——
RMB’000 RMB’000
AR®B T AR¥EF 7T

Interest income M EUA (235) (232)
Finance income B (235) (232)
Interest on interest-bearing FEEE-ENRER

borrowings, consideration REERFE

payable and shareholder’s loan 18,510 21,672
Interest on lease liabilities HEsGFE 5 8
Total interest expense RIBmERNF ERX

recognised in profit or loss 4a%E 18,515 21,580
Bank charges RITE R 23 19
Net foreign exchange loss PE R 51873 %8 4,080 10
Finance expenses AR 22,618 21,609
Net finance costs B 75 Al AN 2 22,383 21,377

ZE2ESERAT | cBo=FhifRs



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

5 PROFIT BEFORE TAXATION (Continued) 5
(b) Other items

BRI AN E R ()
(b) HfthIEE

Six months ended 30 June

BEAA=THLAREA

2023 2022
— = =
RMB’000 RMB’000
ARETR AE®EF T
Amortisation iy
- Intangible assets —-BEEE 354 114
Depreciation charge ERX
— Owned property, plant —BEBME BENKE
and equipment 44,921 42,883
- Right-of-use assets —FREEEE 1,005 1,016
6 OTHER INCOME 6 HfthikA
Six months ended 30 June
B#ESB=1HLKEA
2023 2022
—E=H =
RMB’000 RMB’000
ARETR AE®ET T
Government grants BT 488 B 1,398 3,026

BRMEES8aE _—_ S _ =4, A=1H
LE7N1E B 1% 5 24 5 B RO 4 1K 14 BRORT 4 RS
AR #1,198,00050 (BIE -~ —F /N
B=+HILAMEA : AE¥2,825,000
7C) R 55 4% 3 B AT 48 B A R 16200,000
T(EE_E__F,BA=1+HLAE
A AR #201,0007T) ©

Government grants represented unconditional
government grants of RMB1,198,000 (six months
ended 30 June 2022: RMB2,825,000) awarded
to the Group and the amortisation of deferred
government grants of RMB200,000 during the six
months ended 30 June 2023 (six months ended
30 June 2022: RMB201,000).

PUXING ENERGY LIMITED | INTERIM REPORT 2023



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

7 INCOME TAX 7 FRiER
Income tax in the consolidated statement of profit FEEmARNBPERE !

or loss represents:

Six months ended 30 June

BEAA=T+HLAREA

2023 2022
—EZ= =
RMB’000 RMB’000
ARETr AE®BF T
Current tax BPEA#RIE
Provision for the PRC Corporate ~ B {®Fr1EM & H
Income Tax 12,586 14,464
Over provision in respect of MEFEBREE
prior years (252) (988)
12,334 13,476
Deferred tax IRIERIE
Reversal and origination of B EBRNELRESE
temporary differences 4,820 7,084
Total income tax expense in FEBmRANMER
the consolidated statement of B Sz 48 %8
profit or loss 17,154 20,560

) REFASHESHNRAERER A&
EBRGMERMESESRSHR

()  Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject to
any income tax in the Cayman Islands.

—
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

INCOME TAX (Continued)

(i) No provision for Hong Kong Profits Tax has
been made for the subsidiaries located in
Hong Kong as these subsidiaries did not
have assessable profits subject to Hong
Kong Profits Tax for the six months ended 30
June 2023 and 2022.

(i)  The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
located in the PRC as determined in
accordance with the relevant income tax
rules and regulations of the PRC.

According to the Corporate Income Tax Law of
the PRC, the Group’s subsidiaries in the PRC are
subject to the unified tax rate of 25%.

The PRC Corporate Income Tax Law and its
relevant regulations impose a withholding tax
at 10%, unless reduced by a tax treaty or
arrangement, for dividend distributions out of
the PRC from earnings accumulated from 1
January 2008. As at 30 June 2023, deferred
tax liabilities of RMB15,931,000 (31 December
2022: RMB11,489,000) have been recognised in
connection with the withholding tax that would be
payable on the distribution of the retained

profits of the Group’s PRC subsidiaries.

FRiiR (&)

(i) BEZZS="FKRIZTZTFA
=+HLERER AREENNE
REN BB HNE BFFIRER
g A o B B 7 5% 5 Y B A Bl 5t
REBNERNERE-

(i) H B 1 2R P 1S AR B 4 B S R B
BRASEBRNEEMSRMRE
(RBETEBERSHRAER KX
RET) st8-

RIEREEEPRFRE > NEBE PR
BABBIREG—7325%°

FECEMEREREERERRE
BRIERMBBEARZH MR T B
“EENFE-A—BEMNUKRK BFEYN
BRAEHRE D IRBZREI10%E T
BHR -R_E-_=H<B=+8-8
AE B B E A B FREER DK
MEMMWTENREDREEREBES B A
115,931,000t (ZEZ=F+=H
=+—H8 : AR#11,489,0007T) °




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEE

8 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
RMB31,942,000 (six months ended 30 June
2022: RMB31,748,000) and the weighted
average of 458,600,000 ordinary shares (six
months ended 30 June 2022: 458,600,000
ordinary shares) in issue during the six
months ended 30 June 2023.

Diluted earnings per share

Diluted earnings per share was the same as
basic earnings per share for the six months
ended 30 June 2023 and 2022 as there
were no dilutive potential shares during the
periods.

9 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2023,
the Group did not enter into any new lease
agreement, and therefore no additions to
right-of-use assets were recognised (six
months ended 30 June 2022: RMB281,000).

Acquisitions and disposals of owned
assets

During the six months ended 30 June 2023,
the Group acquired items of plant and
machinery with a cost of RMB2,470,000 (six
months ended 30 June 2022: RMB741,000).

8

9

1%+ HA R

775 ¥ S MY 5

skEF

(a

)

(b)

SREXEF
SEREABIBHEE_S_=ZFX
B=1+HILANEBAREZERRE

@ AR B FE (a1 A R #831,942,000

T(BE_Z-__F#,XB=1+H
Ltﬁfﬁ : AR %31,748,0007T)
KB BTEERNMETESRE
458,600,000 (BIEZZ - Z"F X
B=+HIE/MES : 458,600,000
QB TE

SRIBEEEA

FH A BA P S 4 B TR EESE AR 1D 0 BUEL
ETE T -—FERIFEZHRA
—+tHLEREENSKRE ERF A
EBREKRBFER -

ME- -BEKRKE
(a)

(b)

FEHESEE
RBEEE_=F,A=+HIL
B AEBYET L TAHEES
ek R EAE BRI NEREE
EBEHE_E__F,BA=+HLt
NMEB © AR #281,0007T) °

BWRERLEBREE

REgEzE_2-_=F#xA=+H
WEARER  ZEBUREAREE
2,470,00070 (BE_ZE__F/x8
=+ BIEAEB : ARE#741,000
7T) BEME RIZIER o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

10 TRADE AND OTHER RECEIVABLES 10 BWE 5 REMRIE
At At
30 June 31 December
2023 2022

RZEZ=%F RTZ2-_F
AR=+A +-A=+-8
RMB’000 RMB’000
ABBTRE  ARMTR

Trade receivables FEUR B 5 718 66,606 60,656
Prepayments FEfIFRIB 12,883 12,937
Other receivables H fth fE IR I8 728 322
Total wast 80,217 73,915
All of the trade and other receivables are expected FTERWE S REMHRIBEBEIR—F
to be recovered within one year. NI
At 30 June 2023, ageing analysis of trade RIEZ=FB=1tH xEEEK
receivables of the Group based on the invoice B MIBEREZHHRMENRE TN
date is as follows: T
At At
30 June 31 December
2023 2022

R-EZ=8 RZI=Z_-__
A~B=+H +-—B=+—H
RMB’000 RMB’000
AR¥BFR AREF T

Within 1 month —EB N 66,388 60,386
Over 1 month but less than BE—EAELRNER

6 months - 52
Over 6 months but less than BiEANEAELR—F

1 year - 218
Over 1 year but less than 2 years B#@—F B/ LRHWE 218 —
Total 4A St 66,606 60,656
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11

SHAREHOLDER’S LOAN

RAEE

1% W HA R 75 o S B B

11 IREEX

At At

30 June 31 December

2023 2022

—ZTT = A==

ANB=+H +ZE=+—H

RMB’000 RMB’000

ARETR AE®BF T

Principal amount KE3E 99,995 96,881
Interest payable FETFIE 12,363 9,625
112,358 106,506
The shareholder’s loan represented loan REERIERNARBDEES AT E
due to Puxing International Limited (“Puxing EEERERAR (MFEE2HEK) E’JE?’}(O

International”), the immediate parent company
of the Company. As at 30 June 2023, the
outstanding principal amount of the loan was
HK$108,457,000 (equivalent to approximately
RMB99,995,000) (31 December 2022:
HK$108,457,000 (equivalent to approximately
RMB96,881,000)), bearing interest at 4.9% per
annum (31 December 2022: 4.9% per annum).

The above outstanding principal amount and
related interest were due on 30 December 2022,
but have not been repaid as at 30 June 2023.

MRZEZ=FB=1+H EFKEE
% 287/4108,457,00058 T (FEERLQA
E#99,995,0007T) (Z2EZZH+=AH
=-+—H 108,457,000 7T (FHEN 4
AR #96,881,00070)) » = EF%E4.9%
(ZEZZFE+ZBA=1+—8: FH]=x
4.9%) 5H 2 °

e REENEAEREEAFEERZ
X F+ZHE=+HEH BERRL
B -FSRA=1TRHEZ-
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R

Yz HR R

12 INTEREST-BEARING BORROWINGS

75 ¥ S MY 5T

12 5tRfEE

PUXING ENERGY LIMITED | INTERIM REPORT 2023

At At
30 June 31 December
2023 2022
T = A==
ANB=+H +=ZE=+—H
RMB’000 RMB’000
ARETR ARET T
Unsecured loans from AXIR R B 5 EA)
related parties (i) 635,593 675,680
Unsecured bank loans EILIRIBITER 83,602 70,075
719,195 745,755
Reconciliation to the FEMBIKRRZEIR
consolidated statement
of financial position:
Current liabilities mEaR 522,195 244,755
Non-current liabilities FEREBERE 197,000 501,000
719,195 745,755
()  Unsecured loans from related parties as () RITEZ=F"BE=1+HHEEK
at 30 June 2023 represented loans and 7 %ﬁ R EREREE M
accrued interest expenses from Wanxiang NERKEFMNERIZIARE
Finance of RMB572,593,000 (31 December 572,593,000t (ZE - Z"F+=
2022: RMB605,680,000) and loan from B=+—H : AR%605,680,000
Shanghai Pu-Xing Energy Limited* 7)) RRBAAEIBANB AT S
(“Shanghai Puxing”), a fellow subsidiary EXRERMRABD (TEEEEL) W
of the Company, of RMB63,000,000 (31 ERARK63,000,0007T (Z=
December 2022: RMB70,000,000), which T HF#+"HB=+—H: AR
borne interest rates at 3.70% — 4.75% per 70,000,0007T) > BEFEI.70%E
annum (31 December 2022: 3.70% — 4.75% 4.75% (ZE__F+ "B =+—
per annum). B EF)E3.70%FE4.75%) 5t B o
* For identification purpose only * (EBEEE
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12 INTEREST-BEARING BORROWINGS 12 5t EEBE @)
(Continued)
(i) The analysis of the repayment schedule of (i) FrEEENEMRTEDHAOT
interest-bearing borrowings is as follows:
At At
30 June 31 December
2023 2022
MIEZ=% RI=-Z
ANB=+H +ZE=+—H
RMB’000 RMB’000
ARETR AE®BTT
Within one year or on demand — &R oi & &K 522,195 244,755
After 1 year but within 2 years —E&EBMER 197,000 471,000
After 2 years but within 5 years MEBEB L ER - 30,000
719,195 745,755
13 CONSIDERATION PAYABLE 13 ENRE
At At
30 June 31 December
2023 2022
MZEZ= AR
~NB=+H +=B=+—H
RMB’000 RMB’000
ARETR AT T
Consideration payable FEIRE 109,064 106,655
Pursuant to the share transfer agreement entered RiIEEEERE EBE 2] IBHBEAZ

into between Deneng Power Plant and Shanghai
Puxing dated 6 May 2020 (the “Share Purchase
Agreement”), Deneng Power Plant acquired
100% equity interests in Quzhou Power Plant
from Shanghai Puxing at a final consideration of
RMB355,851,000 (the “Final Consideration”).

E_EERANNANREEEGE (TR
HEERZ) EEEHME LBEEERK
BEEIN BB Z100%B 17 REKEA A
E#355,851,0007T (MR RE]) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZ P MRS

13 CONSIDERATION PAYABLE (Continued) 13 BEAKE #®)
According to the Share Purchase Agreement, RERERESHZ RRANERZRKE
the Final Consideration should be paid in four BEWERMEN AN HASZ T RERS
installments in the manner set out in the Share THRERBEETEFENEKL%ETE o
Purchase Agreement and the outstanding Final ENREBEREFNR S =F+89
Consideration bears a fixed interest rate of 5% BENRE—SE9BNMRKBERMERM
per annum. The balance of consideration payable o

represents the final installment payment and
related interest expense which will be repayable in
October 2023.

14 TRADE AND OTHER PAYABLES 14 ERNEZREMHRIE
At At
30 June 31 December
2023 2022
H-ZEZ-= S
AB=+B +=-B=+—H
RMB’000 RMB’000

ARBTR ARETT

Trade payables BB S =18 1,279 795
Salary payable eI #r & 5,832 8,614
Construction payable FET TR 4,231 4,640
Other taxes payable HMESRIE 4,015 7,795
Accrued expenses and FEETRE 2 M L e (T =R IE
other payables 3,227 3,059
18,584 24,903
As at 30 June 2023, the ageing analysis of trade RNoE = XA=+H > xEEFEN
payables of the Group based on the invoice date, B IE R E A E R O
is as follows: mr :
At At
30 June 31 December
2023 2022
M-ZE== S
ARA=+H +-A=+-H
RMB’000 RMB’000

ARBTR AREBTT

Within 3 months =X (Y=
1,279 795

PUXING ENERGY LIMITED | INTERIM REPORT 2023
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15

16

7

DEFERRED REVENUE

=% HI R 75 i S B B

15 REW =

At At

30 June 31 December

2023 2022
HZEZ= R

~NB=+H +=B=+—H

RMB’000 RMB’000

ARBTR ARBTT

Government grants B T 4 B

10,893 11,094

The government grants are recognised as income
over the periods necessarily to match them with
the related costs of assets constructed which they
are intended to compensate over the periods and
in the proportion in which depreciation on those
assets is charged.

DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to the
interim period
The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30 June
2023 (six months ended 30 June 2022: HK$
nil).

BN EREMREENAERRE
(BNt AR R A EE) B
B EHARE A SR AU A > BREEBEE I

Rz EEEPMIRAVITELLL P —E -

16 K2
(a) EEmRRPHABRERS

RABEEFERZRVEEZZE
T=FRB=1THISEBNFH
BE EBE_SE-__F,B=+8
EREB : 28T ©

ZE2ESERAT | cBo=FhifRs

35



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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16 DIVIDENDS (Continued) 16 RE #)
(b) Dividends payable to equity (b) FPEARARHLERI BT ERR
shareholders attributable to the LT—HBEERE

previous financial year, approved
during the interim period

Six months ended 30 June

#ESAA=1+HLAEA

2023 2022
—E=H B
RMB’000 RMB’000

ARBT AREBTT

Final dividend in respect of the REE_Z =
previous financial year, approved NAZ=1+HIE
during the six months ended 7 ELA HEER

30 June 2023, of HK$ nil per share _F—BfEEE
(six months ended 30 June 2022:  kHABESHE

HK$0.056 per share) T8 (BE

“EZZHFRRE

=+HIEAES :

Sh%0.056%87T) - 21,895
Pursuant to a resolution passed at the RER-ZEZ=FA+LBH£E1T
annual general meeting held on 19 June HRREFEAE LEBINRESR
2023, no dividend was declared. TEETREEIKe
Pursuant to a resolution passed at the RER S _FB+tHET
annual general meeting held on 17 June HRERBEFAE HIBBNARAZRE
2022, dividends of HKD25,681,600 f% 525,681,600 T FHER AR
(equivalent to RMB21,895,000) were #21,895,0007T) EE BRI =

declared and were paid on 7 July 2022. T _FEtHAtH%e




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

17 SPECIAL RESERVE 17 ZHIEf#E
At Accrued Utilised At
1 January during during the 30 June
2023 the period period 2023
N-EZ=H MZEZ=%
—HA—H HA PR Y HAEA KB=+H
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT AERBTRE ARETT ARETET

Safety production Z&24£EEHR

fund - 4,758 (2,410) 2,348
Special reserve represents the safety production EEFEEREY RS RBEREZ2EE
fund accrued according to the article of [2022] EEBEEARN _ZEZF+2A+=
No.136 “The regulation on the accrual and usage HEMAI[20221136E X (XL 2 E
of enterprise’s safety production fund”, issued by ERRRANGHEEEE)SHIREZSE
the Ministry of Finance and State Administration of E&EB-

Work Safety on 13 December 2022.

The fund is earmarked for improving the safety ZetEEREMBRESNOCERE
of production. The fund is accrued from retained ZREERG -Z2EEERNEER
earnings to special reserve and converted back to MENEEEREINSAFELDRE
retained earnings when utilised. Bxo
18 COMMITMENTS 18 7RI
Commitments outstanding at 30 June 2023 MRIEZ=ZFRA=+H LRI
not provided for in the interim financial HARA ISR S IR BRI R B O &R
report
At At
30 June 31 December
2023 2022
R-€-= i,
~NB=+H +=B=+—H
RMB’000 RMB’000

ARBTR ARETTT

Authorised but not contracted for B iE#EERTL 43,019 43,944
Contracted for [SEES) 11,769 13,697
54,788 57,641

ZE2ESERAT | cBo=FhifRs



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

19

BT HHM B RS

MATERIAL RELATED PARTY
TRANSACTIONS

The following is a summary of the material related
party transactions carried out by the Group with
the below related parties for the period:

Name of party
Rk s

19 EARBAE RS

T A EE T IR SRR ET
NERRB S AL :

Relationship

EE

Wanxiang Group Corporation
BEO&EHE

Puxing International

ZE2EE

China Wanxiang Holding Co., Ltd.

FEHE6IERERAT
Shanghai Puxing
LEEE

Wanxiang Finance

Ba

Ultimate controlling company

RARER AT

Immediate controlling company
BEERAT

A company controlled by Mr. Lu

Weiding, who is the ultimate controlling party
of the Company
HARBREERFBERLEZEFTINAG
Fellow subsidiary

FRMEAE

Fellow subsidiary

FE&MBAR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Significant related party transactions
and balances with related parties

Particulars of significant transactions
between the Group and the above related
parties during the six months ended 30 June
2023 are as follows:

19 BRI GRS #

(a) BRBBAETHERRBAERS

B 45 eR
RBEE_E_=F,"B=1+HL/X
BR ANEFHE A ANEKR
RSFEBUWT ¢

Six months ended 30 June

#ESAA=1+HLAEA

2023 2022
—ZET= —E-
RMB’000 RMB’000
ARETR ARET T
Net deposits in HULTRBASERREE
Wanxiang Finance BEEMB 53,610 45,031
Loans from REUTRABANER
Wanxiang Finance BRI 11,000 196,000
Loans and interest repaid to {EEHHRERFA
FIATRAES
Wanxiang Finance Bmo%E 54,947 134,738
Interest income FEWA
Wanxiang Finance BRI 234 225
Interest expenses FERE
Shanghai Puxing tEE 4,045 6,596
— Interest-bearing borrowings — 5 EBE 1,636 1,672
— Consideration payable —[ET1t1E 2,409 4,924
Puxing International = 2 FR 2,330 2,183
Wanxiang Finance B M) B 75 10,860 8,862

ZERERRAH

ZEZFPHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Significant related party transactions
and balances with related parties

(Continued)

The balances arising from the significant
transactions between the Group and its

EAMBAR S #)

(a) BB ETHERRBAERS

R &Sek (42)

N _E_=ZFEA=+tH Xx&EE
EHRBAB AN EAL ZAEENGE

related parties as at 30 June 2023 are as ERUIE -
follows:
At At
30 June 31 December
2023 2022
MZEZ= RZEZZ
~NB=+H +=BA=+—H
RMB’000 RMB’000
ARBTx AE®ET T
Puxing International: ZEBER
- Shareholder’s loan —REEM (112,358) (106,506)
Shanghai Puxing: LI BEE:
— Interest-bearing borrowings —5TEEE (63,000) (70,000)
— Consideration payable —ENRE (109,064) (106,655)
Wanxiang Finance: BmME
— Interest-bearing borrowings —5tEREE (572,593) (605,680)
— Demand deposits —EHRTERR 139,724 86,114

PUXING ENERGY LIMITED | INTERIM REPORT 2023
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19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel

remunerations

19 BEXBEMARZ @)

(b) FEEBASHME

Six months ended 30 June

B#ESAA=1+HLAEA

2023 2022

RMB’000 RMB’000

ARET R AREF T

Short-term employee benefits MHEERF 546 819
Post-employment benefits BER B 27 33
573 852

BRAT | ZEZ=ErhiRs
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REBZPEA RS M

42

Anji Power Plant received a civil claim dated 15
July 2022 filed with the People’s Court of Anji
County (the “Court”) in relation to a claim made by
Jiangsu Tian Mu Construction Group Co., Limited
(“Tianmu Construction”) regarding certain dispute
over a construction contract. The amount of the
original contract signed with Tianmu Construction
was RMB6,245,000.00, but Tianmu Construction
claimed that such amount was far below the
market price and the actual cost incurred by
Tianmu Construction was RMB8,204,000.00.

According to the original contract, Anji Power
Plant has already paid RMB4,126,000.00 to
Tianmu Construction and accrued the remaining
contract amount of RMB2,118,000.00 as at 31
December 2022. Tianmu Construction claimed
the amount of RMB4,078,000.00 (including
the unsettled amount of RMB2,118,000.00
and additional amount of RMB1,960,000.00)
together with the relevant interest accrued and
the costs incurred in connection with such legal
proceedings. The pre-trial mediation stage was
over and no mutual agreement was reached
during the six months period ended 30 June
2023.

On 9 May 2023, the first-instance trial was
held, but the judgment is yet to be made by
the court. In light of the written comment from
external lawyers, management believed that
Tianmu Construction’s claim may be possible
to be supported, and accordingly no additional
provision of RMB1,960,000.00 and the relevant
interest is made for estimated liabilities as at 30
June 2023.
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20 CONTINGENCY 20 HAFEIH

ZEERN _E-_—_Ft A +HEBWE
mZERARER (HERR) RENE S
RE NEARIHXEEREEFR
nNE (TREER) ME—TITRBENMUD
RENRE - BXBERILRGNE
A AR M6,245,000.000 BXEEZ
XEMZeERBENTHEER B2
REMRELEMNEHEA8,204,000.007T ©

REREN R_IZ2__F+°AH
—t+t— R ZEEREOXRBERERIZN
AR #64,126,000.0070 > R Et EIGRE
& AR12,118,000.007T > K B &
HRIESEE AR®E4,078,000.007T (B
KAEEEEARK2,118,000.007T K 28
Sh& %8 A R #1,960,000.007T) HEFEFE
AR EERMBERERFAEENER-
BE_ZE_=F,A=+HLENERH
FEﬁ DFFEUDHﬁtFB EXE;uDEEEZI?E iﬁz_
HER-

R TE=ZFRRANHE —EBEHRES
2> BIA B IH R AR H H) R - RSN 12
MMNEERR EEERAXRBERN
REEESEF AR - _=F
NAZ=ZTHULEMGS AR IRERINE
5 A\ K %1,960,000.007t K A8EAF] 2 ©



MANAGEMENT DISCUSSION AND ANALYSIS

The Group is mainly engaged in the development,
operation and management of natural gas fired power
plants. As of 30 June 2023, the Group has five wholly-
owned gas fired power plants in Zhejiang Province,
with an aggregate installed capacity of approximately
688.07 megawatt (MW) (including 1,072 kilowatt (kW)
photovoltaic power generating units), and a maximum
heating capacity of approximately 360 tons/hour.

BUSINESS REVIEW

In the first half of 2023, due to the decrease in
demand for peak shaving power generation in Zhejiang
Province, the natural gas production volume of the
Group during the period under review decreased by
61.23% to 91,821 megawatt hour (MWh), as compared
with 236,844MWh in the corresponding period of last
year. Meanwhile, as the production volume decreased
during the period under review as compared to the
corresponding period of last year, the consumption
of natural gas for electricity generation decreased
accordingly. The consumption of natural gas for
electricity generation of the Group for the first half
of 2023 reduced by 61.42% to 20,110,565 m?® from
52,123,375 m® in the corresponding period of last year.

BEEH® KR

AEBFEREURAR AL B E R E
R IREREE - HE_ST _=ZF A=+
H AEBE2EHEERABURITLIE R
REM > BEKAE5688.07KE (HFEE
1,072 F A REEHA) > B/NERAHEER
2474 360M

EZACIN=

TEI=FE¥FOMISHBRERABESEK
BREFEBEMAL  AEBEREEHAAN
FARAREEEREFEHI236,844KFFF T
[$61.23%F 91,821 K FLBF o [B1 B » F%E@EEHH
NEBSEREAFRATHE EEAXAR
W%Z/m"\’$$I_§::¢t¥fE§§a§
BRAARARBEREFFES52,123,3751L F K
TPE61.42%%E20,110,56537 5K °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEHwm KR

BUSINESS REVIEW (Continued)

During the period under review, the heating business
of Puxing (Anji) Gas Turbine Thermal Power Co., Ltd.
(“Anji Power Plant”) and Quzhou Puxing Gas Turbine
Thermal Power Co., Ltd. (“Quzhou Power Plant”)
was stable. Affected by the decrease of downstream
heat consumption unit demand, the Group’s heat
sales volume for the six months ended 30 June 2023
decreased by 14.20% to 62,089 tons, as compared
with 72,362 tons in the corresponding period of
last year; due to the decrease in the unit price of
the Group’s heat sales, the revenue from sales of
heat decreased by 19.73% to RMB23,414,000, as
compared with RMB29,168,000 in the corresponding
period of last year; due to the decrease of natural gas
costs, the contribution margin ratio decreased by 7.79
percentage points to 7.31% as compared with 15.10%
in the corresponding period of last year. In response
to the decrease in heat sales volume during the
period under review, the natural gas usage for heating
decreased by 23.74% to 5,055,292 m3, as compared
with 6,628,888 m?® in the corresponding period of last
year.

During the period under review, according to the
“Notice from the Zhejiang Provincial Development
and Reform Commission Regarding the Optimising
the Province’s On-grid Tariff of Natural Gas Power
Generation” (Zhe Fa Gai Price [2021] No. 357) issued
by Zhejiang Provincial Development and Reform
Commission (the “ZDRC”) on 28 September 2021,
in order to accelerate the market-oriented reform of
electricity prices and liberalize the electricity prices in
competitive links in an orderly manner, the capacity
tariff of the Company’s power plants has been adjusted
from 1 January 2022. Meanwhile, a gas-electricity
price linkage mechanism has also been launched, and
the monthly electricity sales price of each power plant
of the Company (except Jingxing Power Plant, which
is a local dispatch power plant) shall be determined
according to the comprehensive price of natural gas
(weighted by different gas sources and different gas
prices).

PUXING ENERGY LIMITED | INTERIM REPORT 2023
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AR BB EERHI15.10% FE7.791E8 5 D 2
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

In 2023, the capacity tariff of Zhejiang Puxing Bluesky
Natural Gas Power Generation Co., Ltd. (“Bluesky
Power Plant”), Zhejiang Puxing Deneng Natural Gas
Power Generation Co., Ltd. (“Deneng Power Plant”),
and Zhejiang Puxing Jingxing Natural Gas Power
Generation Co., Ltd. (“Jingxing Power Plant”) under
the Company continued to use the adjusted price of
RMB394.8/kW/year in 2022; The capacity tariff of Aniji
Power Plant and Quzhou Power Plant continued to
use the adjusted price of RMB571.2/kW/year in 2022,
which is the same as the corresponding period of last
year.

During the period under review, the prices of natural
gas (inclusive of VAT) of Bluesky Power Plant, Deneng
Power Plant, Anji Power Plant and Quzhou Power
Plant under the Company fluctuated in the range
of RMB3.08/m*® to RMB3.83/m?, and the price of
natural gas (inclusive of VAT) of Jingxing Power Plant
fluctuated in the range of RMB3.14/m*® to RMB3.92/
m?e. According to the gas-electricity price linkage
mechanism, the volume tariff (inclusive of VAT) of
Bluesky Power Plant, Deneng Power Plant, Aniji
Power Plant and Quzhou Power Plant under the
Company fluctuated in the range of RMB0.6627/kWh
to RMBO0.8829/kWh, and the volume tariff (inclusive of
VAT) of Jingxing Power Plant was RMB0.9028/kWh.

BEEH® KR

EZCACINRE )

—E=5F ZISQ}T—FJ%EEIjﬁEE;%%ZL
ZBAMRAR (EXBR) I EEEE
RREBERQA ((BEER) HIEE

TRERERARLT (TREN) SRR
BRELB B —FREANERDAR

#394.87t, FE,/F; ﬁ%% < BN E R
AEBBHEBELIRE _S - _FRAEENEN

BARWST1.270 /T8 F BEFRBRE
Fo

REBESE XA TEBEXEBM ZHES
- ZEBH EMNEERARSBEREA
R#83.0870,/ M HKEANRMES. 837,/ LA
KERBRE REERA AR 147,/ 1L
HFREANRMES. Q27T A KERKE IR
%%%E%%@%ﬂ’$@ﬂTF“ B
BEER ZEEM BENEHRILERS
EﬁEfAEWO%wn/$EﬁIAEW
0.88297t,/ TR &M KE » R E S 1
EREBEEBEAART0.90287T,  FTRE-
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEF &I

BUSINESS REVIEW (Continued)

Production Volume
Natural Gas Power Generation

In order to facilitate the trial implementation of the dual
tariff policy for natural gas power generating units by
Zhejiang Province, the relevant government authorities
in Zhejiang Province have organized the 2023
production plan for natural gas power generating units
based on the peaking demand within the power grid
during the period under review. During the period under
review, the Group’s natural gas production volume
was 91,821MWh (six months ended 30 June 2022:
236,844MWHh), representing a decrease of 61.23% as
compared to the corresponding period of last year.

Photovoltaic Power Generation

For the six months ended 30 June 2023, electricity
generated by photovoltaic power was approximately
556MWh (six months ended 30 June 2022: 365MWh),
of which approximately 51MWh (six months ended 30
June 2022: 52MWh) was sold to the power grid.

Through the photovoltaic power generation during
the period under review, the Group saved power
consumption cost of RMB301,000 (six months ended
30 June 2022: RMB187,000) and realised a revenue
of RMB33,000 (six months ended 30 June 2022:
RMB69,000).

FH5olEE @)

ﬁ%%
AREE

%EEAJR,I«%HTTEHEHA?@% 3 26 1)
BEBR WIS HEBABERMERBRE
Ol EREEREERZH _ S _=ZFF
KAREBIHBEBSHE R EIEHA &
EERBERZEERFAENLHRIRAAEE
E2491,821 kR (BE_E __F,"B=+
H1E7XME B : 236,844JKFLEF) > REFRHEAR
1061.23% o

BE_Z_=Z4,A=+HLENER KR
FREEE AR BEZSE - FX
B=+HLE/AER : 365K » HFA51
KRR BE_SE__FB=+tHILKE
B 52k EF) HEFER-

REEHER AEEEBNXAREEREHE
B A AR #301,000c (BE_Z - _F,~H
Z+HLENRER : AR¥187,0007T) » BIRE
BU T AR KS33,000t EE_E_-__F,\H
=+HBLEREA : AE%69,0007T) °




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Heat Sales Volume

During the period under review, the Group sold
62,089 tons (six months ended 30 June 2022: 72,362
tons) of steam, representing a decrease of 14.20%
as compared to the corresponding period of last
year. The average selling price (inclusive of VAT) was
approximately RMB411.04/ton (six months ended
30 June 2022: RMB439.36/ton), representing a
decrease of 6.45%, respectively, as compared to the
corresponding period of last year.

For the six months ended 30 June 2023, the revenue
and contribution margin (calculated based on revenue
from sales of heat minus variable costs associated
with the heating production) from sales of heat of
the Group were RMB23,414,000 (six months ended
30 June 2022: RMB29,168,000) and RMB1,711,000
(six months ended 30 June 2022: RMB4,403,000),
respectively. The contribution margin ratio for sales
of heat was 7.31% (six months ended 30 June 2022:
15.10%), representing a decrease of 7.79 percentage
points as compared to the corresponding period of last
year.

BEEH® KR

EHLIE (@)
Eng

=l\

REIEEARN AEBHE%562,089M (&
FEE___HFRB=+HLSMER 72,362
Mg) » REFERHTE14.20%c FHEE (&
WER) NAARIE4A11.047T,/ M (BE_S
::E/\ﬁ +HIEARER : ARKA439.36
7t/ ME) » BRAFERHI T P46.45%©

BHE_ZE_—FB=1+HILXNER &&
EIHERNWAT BRI R REERDIA
BAEEREERBANTTEMAE DRIA A
R #23,414,000t (E_E__FA=+
HiEREAR @ ARM29,168,0007T) 1A R 18
1,711,000 (BE_E_-__F,B=+HIL
7ME B © 4,403,0007T) © $HE B IB IR S ER
KA731% BE_ESE_-__F,\A=+HIX
BE 1 15.10%) » BAFERHE N E7.79E8 5 9
Bho
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEHwm KR

BUSINESS REVIEW (Continued)

Fuel Cost and Natural Gas Usage

As the power generation decreased in the first half of
2023, the Group’s total consumption of natural gas for
the six months ended 30 June 2023 was 25,165,857
m?® (including 5,055,292 m?® for heating), representing
a decrease of 57.17% as compared to 58,752,263
m?® (including 6,628,888 m?® for heating) for the
corresponding period of last year.

The Group’s average unit fuel cost for power generation
was approximately RMB674.38/MWh, representing
a decrease of 9.90% as compared to approximately
RMB748.49/MWh in the corresponding period of
last year. The average unit fuel cost for heating
was approximately RMB304.11/ton, representing a
decrease of 1.79% as compared to approximately
RMB309.66/ton in the corresponding period of last
year. Both decrease in average unit fuel cost for power
generation and heating was mainly attributable to the
decrease of the average natural gas price (inclusive of
VAT) during the period under review as compared to
the corresponding period of last year.

For the six months ended 30 June 2023, fuel costs
amounted to RMB80,838,000, representing a decrease
of 59.52% as compared to RMB199,684,000 in the
corresponding period of last year. Fuel costs accounted
for 98.96% of the related revenue (i.e., volume
tariff revenue (excluding revenue from photovoltaic
power generation) and revenue from sales of heat),
representing a decrease of 3.72 percentage points as
compared to 102.68% in the corresponding period of
last year. Such decrease was mainly attributable to the
decrease in the average price of natural gas.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Affected by (1) the decrease in production volume by
natural gas power generating units of the Group for the
period under review as compared to the corresponding
period of last year under the exacerbation of cost
inversion of natural gas power generation (i.e. the
cost of natural gas power generation per unit is higher
than the volume tariff of natural gas power generating
units per unit) caused by the decrease in fuel cost for
power generation in the first half of year 2023; and
(2) the absence of the expected full implementation
of the electricity spot market trading by ZDRC in the
first half of year 2023, the profit attributable to equity
shareholders of the Company for the six months ended
30 June 2023 was RMB31,942,000, representing an
increase of 0.61% as compared to RMB31,748,000
in the corresponding period of last year. For the six
months ended 30 June 2023, the basic and diluted
earnings per share of the Company amounted to
RMBO0.070, representing an increase of RMBO0.001 as
compared to RMB0.069 per share in the corresponding
period of last year.

Revenue

Revenue of the Group mainly comprises volume tariff
revenue, capacity tariff revenue and revenue from sales
of heat.

Due to the decrease in demand for peak shaving power
generation in Zhejiang Province, the power generation
of the Group decreased. Revenue of the Group for
the six months ended 30 June 2023 amounted to
RMB232,012,000 (six months ended 30 June 2022:
RMB343,203,000), representing a decrease of 32.40%
as compared to the corresponding period of last year.

BEEH® KR

A 755 ol R
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A =F F¥FHBRB AR DMK
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEHwm KR

FINANCIAL REVIEW (Continued)

Operating Expenses

During the period under review, the Group’s operating
expenses mainly comprised fuel consumption,
depreciation and amortisation, repairs and maintenance,
staff costs and administrative expenses. For the six
months ended 30 June 2023, the operating expenses of
the Group amounted to RMB161,933,000 (six months
ended 30 June 2022: RMB272,546,000), representing a
decrease of 40.59% as compared to the corresponding
period of last year. The decrease in operating expenses
was mainly due to decrease in fuel consumption cost as
a result of the decrease in power generation.

Profit from Operations

Due to the decrease in power generation and the
substantial decrease in fuel costs during the period
under review, the Group’s profit from operations for
the six months ended 30 June 2023 amounted to
RMB70,079,000 (six months ended 30 June 2022:
RMB70,657,000), representing a decrease of 0.82% as
compared to the corresponding period of last year.

Finance Costs

For the six months ended 30 June 2023, net finance
costs of the Group amounted to RMB22,383,000
(six months ended 30 June 2022: RMB21,377,000),
representing an increase of 4.71% as compared to the
corresponding period of last year. The increase in net
finance costs was mainly due to the increase of net
foreign exchange loss of RMB 4,070,000 as compared
to the corresponding period of last year. The increase
in net foreign exchange loss was primarily due to the
fluctuation of exchange rate for the RMB dividend
receivable due from PRC subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Income Tax

The Group’s subsidiaries in the PRC are subject to
the unified tax rate of 25%. In addition, the Group
is subject to a withholding tax at 10%, for dividend
distributions out of the PRC. For the six months ended
30 June 2023, income tax expenses of the Group
amounted to RMB17,154,000 (six months ended 30
June 2022: RMB20,560,000), representing a decrease
of 16.57% as compared to the corresponding period
of last year. The decrease in income tax expenses was
mainly due to the adjustment and reversal of deferred
tax assets in respect of certain deductible temporary
differences for the six months period ended 30 June
2022.

Earnings per Share

For the six months ended 30 June 2023, profit
attributable to equity shareholders of the Company
amounted to RMB31,942,000 (six months ended 30
June 2022: RMB31,748,000). The basic and diluted
earnings per share amounted to RMB0.070 (six months
ended 30 June 2022: RMBO0.069), representing an
increase of 1.45%.

Major Acquisitions and Disposals

The Group had no major acquisition and disposal
relating to its subsidiaries, associates and joint ventures
during the period under review.

Significant Investment Activities

The Group had no significant investment activity during
the period under review.

Liquidity and Financial Resources

Cash and cash equivalents of the Group are denominated
in Renminbi (RMB) and Hong Kong Dollar (HKD). As at
30 June 2023, cash and cash equivalents of the Group
amounted to RMB141,276,000 (31 December 2022:
RMB89,431,000), of which RMB1,071,000 (31 December
2022: RMB3,069,062) was denominated in HKD.

BEEH® KR

5ol (&)

FRigi8
REFBRERBABNKREL —5E25%c It
Sho REB AR DIREEINERER10%
MRESmBEILIR BE S _=ZF,8
—t+tHIEARERE  ZAEENFEREIAA
E#£17,154,0000c (BE_E - _F,A=+
HIEAM@EA @ AR#20,560,0007T) » BRE S
EIHE FPE16.57% cFTIEMBEZ FTHEMNETER
AEHRB8E_S - _F,B=1+HLEE
B EETARINEREEERNIELERIE
BEENBRE R BB -

sREN
BE_Z=_FAA=F+HLEREA &2
B m R REGEN A ARBES1,942,0007T
(BEZE-__F#XB=1+HLEXER : A
K #531,748,0007T) - BREANEERFA
AR#0.0707t BE_E-__FBA=+H
IERER © ARK0.0697T) 18 E1.45%°

EXWBREEEREE

REBEAR REETEEAERANEAS
BMEADRGELCENERBBEREE-

EXIREES
REIEAR ZEBTEERKREET

REEERMBEER
AEENRERIREEBYERUAREM
B E- R _E_=FB=+H &x&£H
NIRERIBEEZEEBYA ARTE141,276,000
T(ZCE_—_F#£+_-_A=+—H: AE¥
89,431,0007T) » EF EIE AR 1,071,000
T (ZCTE__F+_B=+—H: AEB#
3,069,06270) B U B TTEHE

ZE2ESERAT | cBo=FhifRs

51



52

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 30 June 2023, the Group had current
assets of RMB280,078,000 (31 December 2022:
RMB221,946,000), current liabilities of RMB783,940,000
(31 December 2022: RMB504,796,000), net current
liabilities of RMB503,862,000 (31 December 2022:
RMB282,850,000), and current ratio of 0.36 (31
December 2022: 0.44). The decrease in current ratio
was mainly due to the increase in current liabilities of the
Group during the period under review which was mainly
due to that part of long term interest-bearing borrowings
were reclassified into current liabilities as they will be due
within one year.

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors its
gearing ratio to control its capital structure. Meanwhile,
the Group also regularly monitors its liquidity position,
projected liquidity requirements and its compliance
with lending covenants, as well as maintains long-
term sound relationships with major banks to ensure
that it has sufficient liquidity to meet its working capital
requirements and future development needs.

Debts

All debts of the Group are denominated in RMB and
HKD. As at 30 June 2023, the Group had total debts of
RMB940,711,000 (31 December 2022: RMB959,187,000),
including shareholder’s loan of HK$121,866,000
(equivalent to approximately RMB112,358,000) (31
December 2022: HK$119,232,000 (equivalent to
approximately RMB106,506,000)), and lease liabilities of
HK$102,000 (equivalent to approximately RMB94,000) (31
December 2022: HK$303,000 (equivalent to approximately
RMB271,000)).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Debts (Continued)

Details of the Group’s debts as at 30 June 2023 and
31 December 2022 are listed below:
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30 June 31 December

2023 2022

~NB=+H +=-BE=+—H

(RMB’000) (RMB’000)

(ANR®F ) (NE®ETFIT)

Unsecured loans from related parties mIRIRRAN 5 B 635,593 675,680
Unsecured bank loans EIKIHIRITERM 83,602 70,075
Shareholder’s loan REER 112,358 106,506
Consideration payable FERE 109,064 106,655
Lease liabilities %H&’%fé 94 271
Total 4Bt 940,711 959,187

The above debts are repayable as follows:

FAREHHZEBRNT -

30 June 31 December

2023 2022

—E-= B ——

~NB=+H +=BA=+—H

(RMB’000) (RMB’000)

(AR ¥ F ) (NE®TT)

Within 1 year —FR 743,711 458,091
Over 1 year but less than 2 years Bl —FEmERN 197,000 471,096
Over 2 years but less than 5 years BiEmEEEFERN - 30,000
Total 485t 940,711 959,187
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FINANCIAL REVIEW (Continued)

Debts (Continued)

Among the above debts, RMB221,516,000 (31
December 2022: RMB213,432,000) were fixed rate
debts, of which RMB112,358,000 (31 December
2022: RMB106,506,000) were denominated in HKD.
The remaining debts were denominated in RMB and
adjusted according to relevant regulations of the
People’s Bank of China, with interest rates ranging
from 3.70% to 4.75% per annum (31 December 2022:
3.70% to 4.75% per annum).

On 12 May 2023, the Company received a letter (the
“Demand Letter”) dated 11 May 2023 issued by a law
firm acting for Puxing International Limited (“Puxing
International”), a company incorporated under the
laws of the British Virgin Islands with limited liability
and directly interested in approximately 65.42% of the
issued share capital of the Company as at 31 May
2023.

The Demand Letter was issued in relation to a loan
facility of HK$137,314,666.64 (the “Loan”) advanced
by Puxing International to the Company pursuant to a
loan agreement dated 31 December 2017 executed by
the Company and Puxing International. The repayment
date of the Loan together with the interest thereon
was 30 December 2022 unless extended by Puxing
International.

It is stated in the Demand Letter that (among other
things):

()  as at the date of the Demand Letter, the overdue
principal amount of the Loan was in the sum of
HK$108,456,732.4 together with the interest
thereon (the “Outstanding Amount”);
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Debts (Continued)

(i)  the Company shall contact Puxing International
and arrange for full repayment of the Outstanding
Amount within 10 working days from the date of
receipt of the Demand Letter; and

(iiiy if the Company fails to repay the Outstanding
Amount as demanded above, further legal
action(s) may be taken by Puxing International
against the Company.

The Company was not able to repay the Outstanding
Amount within 10 working days from the date of receipt
of the Demand Letter.

Regarding the Outstanding Amount, the Company
is actively negotiating with Puxing International on
an extension for the repayment of the Outstanding
Amount. At the same time, the Company will explore
other possible fund raising options, including but not
limited to, debt and/or equity fund raising or disposal
of its assets to repay the Outstanding Amount. Please
refer to the announcement of the Company dated on
31 May 2023.

Gearing Ratio

The Group’s gearing ratio is calculated as net liabilities
divided by total capital. Net liabilities are calculated
as total debts (including interest-bearing borrowings,
shareholder’s loan, consideration payable and lease
liabilities as stated in consolidated statement of
financial position) less cash and cash equivalents. Total
capital is calculated as total equity attributable to equity
shareholders of the Company plus net liabilities as
stated in consolidated statement of financial position.
As at 30 June 2023, the Group’s gearing ratio was
50.70% (31 December 2022: 53.87%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Capital Expenditures

For the six months ended 30 June 2023, the Group
invested RMB3,368,000 (six months ended 30 June
2022: RMB4,465,000), which was mainly used in
the payment for the construction of heat grid and
technological renovation of equipment.

Capital Commitments

As at 30 June 2023, capital commitments of the
Group was RMB54,788,000 (31 December 2022:
RMB57,641,000) for the construction of heat grid
(phase 1) of Anji Power Plant and the technological
renovation and maintenance of power generation units.

Pledge of Assets

As at 30 June 2023 and 31 December 2022, the Group
had no assets pledged.

Contingent Liabilities

Anji Power Plant received a civil claim dated 15 July
2022 filed with the People’s Court of Anji County
(the “Court”) in relation to a claim made by Jiangsu
Tian Mu Construction Group Co., Limited (“Tianmu
Construction”) regarding certain dispute over a
construction contract. The amount of the original
contract signed with Tianmu Construction was
RMB6,245,000.00, but Tianmu Construction claimed
that such amount was far below the market price and
the actual cost incurred by Tianmu Construction was
RMB8,204,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)

According to the original contract, Anji Power Plant has
already paid RMB4,126,000 to Tianmu Construction
and accrued the remaining contract amount of
RMB2,118,000 as at 31 December 2022. Tianmu
Construction claimed the amount of RMB4,078,000
(including the unsettled amount of RMB2,118,000 and
additional amount of RMB1,960,000) together with
the relevant interest accrued and the costs incurred in
connection with such legal proceedings. The pre-trial
mediation stage was over and no mutual agreement
was reached during the six months period ended 30
June 2028.

On 9 May 2023, the first-instance trial was held, but
the judgment is yet to be made by the court. In light
of the written comment from external lawyers, the
Group believed that Tianmu Construction’s claim may
be possible to be supported, and accordingly no
additional provision of RMB1,960,000 and the relevant
interest is made for estimated liabilities as at 30 June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Foreign Exchange Risk

The Group primarily operates its business in the
mainland of the PRC and most of the transactions are
settled in RMB. Except for certain cash, bank balances
and borrowings that are denominated in HKD, the
Group’s assets and liabilities are mainly denominated
in RMB. The Group considers that its current foreign
exchange risk is insignificant and therefore has not
hedged it through any derivatives for the time being.
However, the management of the Group will continue
monitoring its foreign currency exposure and will
consider hedging significant foreign exchange risk
should the need arise.

Employees and Remuneration Policy

As at 30 June 2023, the Group had a total of 281
employees, excluding 15 trainees (31 December 2022:
285 employees, excluding 5 trainees).

For the six months ended 30 June 2023, total
employees’ remuneration (including Directors’
remuneration and benefits) was RMB14,825,000
(six months ended 30 June 2022: RMB10,397,000).
The Group determines employees’ remuneration
according to industry practices, financial performance
and employees’ performance. In addition, the Group
provides employees with training and benefits, such as
insurance, medical benefits and mandatory provident
fund contributions, with an aim to retain talents of all
levels for further contribution to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

2023 is a challenging year for Puxing Energy. The
cut in capacity tariff in Zhejiang Province has brought
a severe test to the profitability of Puxing Energy.
The Group will closely follow the development of the
electricity market, actively study and explore new
forms of business models, strive to find new market
convergence points, strengthen the development of
heating business, and strengthen cost management,
cooperate with the continuous implementation of
refined management and strict cost control, actively
face challenges, so as to minimise the impact of policy
changes.

Looking ahead, the government of PRC’s firm
commitment to the “double carbon” goal of peaking
carbon emission and achieving carbon neutrality,
firm acceleration in the development of new energy,
optimisation of its energy structure, and embarkation
on a green, low-carbon and circular development path.
The fields of green power, energy storage, and smart
energy will usher in a period of significant opportunities
for development, which will bring huge opportunities for
the Group for transforming into an integrated energy
supplier. As an energy company with energy as its
development core, with the goal of transforming into
an integrated energy supplier and achieving diversified
development of its energy business, the Group will
increase research on national new energy policies,
strive to find new opportunities, strive for different
types of energy projects, diversify its energy business
structure, and make unremitting efforts to enhance the
Group’s long-term growth potential and shareholder
value.
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OTHER INFORMATION
HtnE™

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30 June
2023 (for the six months ended 30 June 2022: HK$nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, neither the
Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2023, to the knowledge of the Company,
none of the Directors or chief executive of the
Company (“Chief Executive”) or any of their spouses
or children under 18 years old had any interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) (Cap. 571 of
the Laws of Hong Kong)) which were required to be:
() notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the
Directors and Chief Executive were taken or deemed to
have under such provisions of the SFO); (ii) entered in
the register kept by the Company pursuant to section
352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or Chief Executive,
as at 30 June 2023, the following persons (other than
a Director or a Chief Executive) had, or were taken
or deemed to have interests or short positions in the
shares or underlying shares of the Company which
are required to be disclosed to the Company under
the provision of Divisions 2 and 3 of Part XV of the
SFO, or which were entered in the register kept by the
Company pursuant to section 336 of the SFO:
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Number of shares/ Percentage of

Capacity/ underlying shares issued share

Name of Shareholder Nature of interests held (e capital

s, BB

BRER4E i/ #utE HiRkin®E " REBSL

Puxing International Beneficial interest 300,000,000 (L) 65.42%

Anergy International Limited Interests in a controlled 300,000,000 (L) 65.42%
(“Anergy International”) o2 corporation
WAEERERRAE (TEAEER)) M=) R EEER

Wanxiang Group (2l Interests in a controlled 300,000,000 (L) 65.42%
BEn&RE = corporation
FEEEE

Mr. Lu (o2 Interests in a controlled 300,000,000 (L) 65.42%
B (i) corporation
B

Ms. Li Li (ete3) Interest of spouse 300,000,000 (L) 65.42%

Tyt W) [ 5
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

TERRNED KB @)

Number of shares/ Percentage of

Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held (o " capital
AR (R, HEET
BRER 4B 5/ #mitE HiRkip®E " REELL
BC Greater China Opportunities Fund Beneficial interest 35,122,000 (L) 7.66%
SPC - BC New Energy Fund BalEn
SP (“BC Fund SPC”)
WERPERBES
- BC New Energy Fund SP ('BC Fund SPC J)
BC Capital Group Limited e Interests in a controlled 35,122,000 (L) 7.66%

BC Capital Group Limited

Notes:

corporation

S L

The letter “L” denotes the entity/person’s long position in the
shares.

These shares are held by Puxing International, which is owned
as to 100% by Anergy International, which is owned as to 100%
Wanxiang Group which in turn is ultimately controlled by Mr. Lu.
Therefore, Anergy International, Wanxiang Group and Mr. Lu are
deemed to be interested in the shares held by Puxing International.

Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

These shares are held by BC Fund SPC. BC Fund SPC is owned as
to 100% by BC Asset Management Limited, which in turn is owned
as to 100% by BC Capital Group Limited. BC Capital Group Limited
is owned as to 68% by Fullsun International Capital Limited.
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ZERMHEBC Fund SPCHFHE °BC Fund SPCH
BC Asset Management Limited#%H100% % > M
BC Asset Management Limited8!/EHBC Capital Group
Limited# A 100%1£ % - BC Capital Group Limitedfs
Fullsun International Capital Limited# 7 68%#& & °




INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
Chief Executives) who had interests or short positions
in the shares or underlying shares of the Company
which are required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were entered in the register kept by
the Company pursuant to section 336 of the SFO as at
30 June 2023.

CORPORATE GOVERNANCE PRACTICES

Save as disclosed below, the Company has complied
with the code provisions and, where appropriate, the
applicable recommended best practices set out in
Part 2 of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2023.

Code provision C.6.4 in Part 2 of the CG Code
provides that all directors should have access to the
advice and services of the company secretary to
ensure that board procedures, and all applicable law,
rules and regulations, are followed. The company
secretary of the Company ceased to act as the
company secretary with effect from 17 February 2023.
Members of the management team and the finance
team who had worked closely with the then company
secretary of the Company have temporarily assumed
the functions of the company secretary. The Company
is in the process of identifying a suitable candidate to
fill the abovementioned vacancy as soon as practicable
in accordance with the requirements of the Listing
Rules to ensure compliance by the Company with
the relevant code provision and Rules 3.05 and 3.28
of the Listing Rules. The Company will make further
announcement as and when appropriate.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted a code of conduct (the “Code
of Conduct”) regarding the securities transactions of
the Directors and relevant employees (as defined in
code provision C.1.3 in Part 2 of the CG Code) on
terms no less exacting than the required standard set
out in the Model Code.

The Company has made specific enquiry to all
Directors regarding the compliance with the Code
of Conduct. All Directors confirmed that they have
complied with the required standard set out in the
Code of Conduct throughout the six months ended 30
June 2028.

CHANGE OF DIRECTOR’S INFORMATION

Save for Mr. Wei Junyong ‘s appointment as the
authorised representative of the Company under rule
3.05 of the Listing Rules on 13 September 2023, there
was no change in the information of the Directors
required to be disclosed pursuant to paragraphs (a)
to (e) and (g) of rule 13.51(2) of the Listing Rules
subsequent to the publication of the 2022 annual
report.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
interim report of the Group for the six months ended 30
June 2023.

By order of the Board

Puxing Energy Limited
XU Anliang
Chairman

Hong Kong, 31 August 2023

As at the date of this report, the Board comprises
five Directors, of whom two are executive Directors,
namely Mr. Xu Anliang and Mr. Wei Junyong, and
three are independent non-executive Directors,
namely Mr. Tse Chi Man, Mr. Yao Xianguo and Mr. Yu
Wayne W.

PUXING ENERGY LIMITED | INTERIM REPORT 2023

EFETRFERS
FABEMESFTEREER (EEREXEAR
—rﬁlJ%:*B » 2 STRME X EEC.1.31%) AYEE
RSB RM—BEER BN RETRRERE
SENTATR (FTRFRI) °

KRB EMETITATHNBEREDE2EES
EHREEEH 2REZTHRITERN %2:.:
:7:_¢/\ﬁ +HIERBEER—BEE
TATRMENREIELE-

ﬁ%%%ﬁﬂ

SMGEEER S -G AB+=ERE
fleurr R R A R
Sh MBI —EERTIEE  BERE LD
HAIE 1351 H@OECROZATRENE
EEHBE-

EECEREAEERE"
HIEARER B FERE -

BEERERMRAAF
EER
#ER

BB _T_=F)\A=1+—H

REREAH EFETH L ZEFHL B1F
WMERITEFGLRAELEREIGFILE ;) L
R=2EUIFAITEEHSXIELE DL
TEERENBIETLE -



HERERRAT

PUXING ENERGY LIMITED

Room 706, 7/F., Albion Plaza, 2-6 Granville Road,
Tsim Sha Tsui, Kowloon, Hong Kong
BBNERDIEMERZE 2-655
BEMEARETET06E

WWW.puxing-energy.com
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