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Independent Review Report

B ER®RE

29th Floor, Lee Garden Two, 28 Yun Ping Road,
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF
XIN YUAN ENTERPRISES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 7 to 23 which comprises the condensed
consolidated statement of financial position of the Company
and its subsidiaries as at 30 June 2023 and the related
condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “"HKICPA"). The
Directors are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

RSM

ERESHEEA
EEREERFE -+ 5
FEZBH=t+hF&

EE +852 2598 5123
£ H +852 2598 7230

RSM Hong Kong
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Independent Review Report

B ER®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
HKAS 34.

RSM Hong Kong
Certified Public Accountants

23 August 2023
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Condensed Consolidated Statement of Profit or Loss

CE SRk

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

Six months ended 30 June

BZ6A30HIAEA

2023 2022

2023 F 2022

US$'000 US$'000

FEx FE

(unaudited) (unaudited)

(RESEZ) (RE&EZ)

Revenue WA 30,064 33,233

Cost of sales FE=D Wi (20,576) (24,877)

Gross profit EF 9,488 8,356

Other income EHiilg A 699 267

Other gains and losses Hilzs L EiE 162 332

Administrative expenses THHX (1,786) (2,095)

Other operating expenses Hm @R (100) (366)

Profit from operations REMBEN 8,463 6,494

Finance costs B FE Rk AN (2,927) (1,939

Profit before tax MRBLAER 5,536 4,555

Income tax expense FT1S TR X2 (2) (1)

Profit for the period HI A& F 5,534 4,554
Earnings per share BREF

Basic (cents per share) EAR(=A) 1.26 1.04

Diluted (cents per share) #E (ThRrlL) N/A FiE H N/A & FA

EREFXSEAERRDA /2023 Fh HRE



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHHGEEaRAMEERER

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

Six months ended 30 June

BZE6A30HLEAEAR
2023 2022
2023 F 20224
US$'000 US$'000
FErx FET
(unaudited) (unaudited)
(RBEXR) (R EZ)
Profit for the period HA R ia Al 5,534 4,554
Other comprehensive income: Hih 2 mEUE -
ltem that may be reclassified to A BER B AT 7 AR
profit or loss: Bmba)EE -
Exchange differences on translating BB BINRBH
foreign operations M H R (225) (23)
Other comprehensive income BRBIENEBAREM
for the period, net of tax g (225) (23)
Total comprehensive income HARZEWK=AEE
for the period 5,309 4,531

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2023



Condensed Consolidated Statement of Financial Position

BE LR 3

At 30 June 2023 722023 6 H30H

30 June 31 December

2023 2022
2023 fF 2022 4
6830H 12H31H
Note US$'000 US$'000
B 5 FEx FE
(unaudited) (audited)
(REEZ) (EZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M = N ERE 10 149,116 122,710
Right-of-use assets FREEE 16,148 47,218
Total non-current assets FRBEERE 165,264 169,928
Current assets RBEE
Derivative financial instruments PTESmIA = 58
Inventories 7g 1,290 1,777
Trade receivables B 5 EIRE A 11 1,106 600
Other receivables, deposits and Hfth YL A IE -
prepayments e MIaRoE 616 570
Pledged bank deposits EHEMIRITER 1,442 1,412
Bank and cash balances IRTT IR 8 30,601 38,306
Total current assets REBEEHAE 35,055 42,723
TOTAL ASSETS EEH#E 200,319 212,651
EQUITY AND LIABILITIES EREREE
Share capital A& 2 13 4,400 4,400
Reserves B 132,787 127,478
Total equity FE A 137,187 131,878

EREFXSEAERRDA /2023 Fh HRE



Condensed Consolidated Statement of Financial Position

AR S PRI &R

At 30 June 2023 722023 6 H30H

30 June 31 December
2023 2022
2023 F 2022 4
6830H 12H31H
Note US$'000 US$'000
B 5 FEx FE
(unaudited) (audited)
(REEZ) (EZ)
LIABILITIES =N
Non-current liabilities kRBERE
Borrowings Bz 41,693 47,158
Lease liabilities HEARE 540 645
Total non-current liabilities ERBEBEE 42,233 47,803
Current liabilities RBEE
Borrowings B 11,755 13,080
Lease liabilities HEBE 4,761 14,340
Trade payables 2B 5 e B 12 2,219 3,062
Other payables and accruals H b e IE N T E B 2,164 2,488
Total current liabilities BB EEEE 20,899 32,970
Total liabilities BEATHE 63,132 80,773
TOTAL EQUITY AND LIABILITIES xR EEA%E 200,319 212,651
Net current assets REEESE 14,156 9,753
Total assets less current liabilities EEZAERREEE 179,420 179,681

Approved by the Board of Directors on 23 August 2023.

Xu Wenjun
{538
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Condensed Consolidated Statement of Changes in Equity

BHGREER2E R

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

Attributable to owners of the Company

ARAEANEL
Foreign
currency
Share Share Capital Merger  translation ~ Retained Total
capital premium reserve reserve reserve profits equity
S
Bx  ROEE  EARE  AHEE  RERE  REER  BREE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
i i TEL TEL TEL TEL TEL
At 1 January 2022 RA2F1A1H
(audited) (&=7) 4,400 74,892 9310 833 (39) 31630 121,030
Total comprehensive income i 2EUWHAE R
and changes in equity En¥
for the period - - - - 23) 4,554 4531
At 30 June 2022 RA2E6A30A
(unaudited) (REBER) 4,400 74,892 9,310 833 (58) 36,184 125,561
At 1 January 2023 RABEF1ATHE
(audited) (BER) 4,400 74,892 9,310 833 (118) 42,561 131,878
Total comprehensive income i 2EUWZHAE R
and changes in equity En¥
for the period - - - - (225) 5,534 5,309
At 30 June 2023 R2023F6A30A
(unaudited) (REER) 4,400 74,892 9,310 833 (343) 48,095 137,187
BREEEEER AR /2023 FF HmE 11



Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

Six months ended 30 June

BZ6A30HIAEA
2023 2022
2023 F 2022
US$'000 US$'000
FEx FET
(unaudited) (unaudited)
(REEZ) (REEFEZ)

NET CASH GENERATED FROM KRESTEMBRS T

OPERATING ACTIVITIES 9,227 8,985
Purchases of property, BEME BB A&

plant and equipment (507) (1,053)
Other investing cash flows (net) HiEHRenE CF58) 2,073 88
NET CASH GENERATED FROM/ REEEE(FTA)

(USED IN) INVESTING ACTIVITIES HE BE 1,566 (965)
Principal elements of lease payments HENZHN A IS (9.716) (4,6417)
Repayment of borrowings BEER (6,774) (20,286)
Borrowings raised FrEERER - 35,698
NET CASH (USED IN)/GENERATED BEEE (FrA), 8

FROM FINANCING ACTIVITIES BEFE (16,490) 10,771
NET (DECREASE)/INCREASE IN HERBEEEEY

CASH AND CASH EQUIVALENTS OBA) /1 hnE4E (5,697) 18,791
CASH AND CASH EQUIVALENTS HINREeRELEEY

AT BEGINNING OF PERIOD 32,549 1,739
EFFECT OF FOREIGN EXCHANGE HNEERSHHTE

RATE CHANGES (224) (21)
CASH AND CASH EQUIVALENTS HANRERESEEY

AT END OF PERIOD 26,628 20,509
ANALYSIS OF CASH AND ReREASEEBYDN:

CASH EQUIVALENTS:

Bank and cash balances RITNMIR SR 30,601 22,528
Less: Restricted bank balances B X HIER TSR (3,973) (2,019
26,628 20,509

12 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2023



Notes to the Condensed Consolidated Financial Statements

BE =R E E R

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

BASIS OF PREPARATION

These condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

These condensed consolidated financial statements
should be read in conjunction with the 2022 annual
financial statements. The accounting policies (including
the significant judgements made by management in
applying the Group's accounting policies and the key
sources of estimation uncertainty) and methods of
computation used in the preparation of these
condensed consolidated financial statements are
consistent with those used in the annual financial
statements for the year ended 31 December 2022.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS

The accounting policies applied in these condensed
financial statements are the same as those applied in
the Group's consolidated financial statements as at and
for the year ended 31 December 2022. In the current
period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards issued by
the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January
2023. They do not have a material effect on the Group's
condensed consolidated interim financial statements.

A number of new standards and amendments to
standards are effective for annual periods beginning
after 1 January 2023 and earlier application is
permitted. The Group has not early adopted any of the
forthcoming new or amended standards in preparing
these condensed consolidated interim financial
statements.

mREXE
ZEBRERE BRI DIRBE LSS
fiag ((BBEMAE ) BHNEE
SRFERIFE M R MM BHRE | RE
BHARZMBRARES EHHRAN
ERPERE MRS -

Z LR A S IRRE L 2022 FE K
M HmER—HEE - REWMEEALRS
M mEMANEER(RIEERE
RIERAAREBSHECRIAMEL ZEX
HET R TIEERZZFERR) &
SHE A EREEE 2022612 A3 HILF
EMFERBRRTITAEER 2 -

BAFTREEBITEBHMBERE
ZE A
ZEMANEHRERFTERAN ST BUR H
KEBR202F12A31 B MEZE%E
IEFEMGAMERERMEAEER -
RAEIR - AREBERME B
SHTAEMI B ER B KRR 202341
R1BRBzEtFEERRER
REGIEFT AV BMELER - HHEARE
ERERSRAE TP R RRWEENT
“Z

Z IR ] KRR B 2023451 A1
Bz &AM FEERELEN  BAlRF
FER - REBRREHZEFHAKREHH
A 75 Rk B A R IR R R TR BN AS 28
HVFTRT B RT R -
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Notes to the Condensed Consolidated Financial Statements

BE =R E E

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

3.

14

FAIR VALUE MEASUREMENTS
The carrying amounts of the Group's financial assets
and financial liabilities as reflected in the condensed
consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1inputs: quoted prices (unadjusted) in active
markets for identical assets or
liabilities that the Group can access at
the measurement date.

Level 2 inputs:  inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly or indirectly.

unobservable inputs for the asset or
liability.

Level 3 inputs:

The Group's policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

The following table shows the carrying amounts and fair
value of financial assets, including their levels in the fair
value hierarchy. It does not include fair value
information for financial assets and financial liabilities
not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2023
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Notes to the Condensed Consolidated Financial Statements

BE =R E E R

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

3. FAIR VALUE MEASUREMENTS (Continued) 3. AR EFTE®H)
(a) Disclosures of level in fair value hierarchy: (a) AFEEBREE :

Fair value measurements as at 31 December 2022
R202F12 A31 AMATEHE

Description Level 1 Level 2 Level 3 Total
it o E-H F=& st
US$'000 US$'000 US$'000 US$'000
FEn Fxr FE Fx
(audited) (audited) (audited) (audited)
(&)  (BER) (8%  (BER%)

Recurring fair value KEMDAVETE:
measurement:
Financial assets SHEE
Interest rate swap contracts FEEHEH - 58 - 58
(b) Disclosure of valuation process used by the (b) *EBEXRAZHERFRAF
Group and valuation techniques and inputs EERBZEERFERBA
used in fair value measurements: HIENIRE :
Level 2 fair value measurements F_HRATEFE
30 June 31 December
2023 2022
2023 F 2022 5
Description Valuation technique Inputs 6H30H 12H31H
Assets/ Assets/
(liabilities) (liabilities)
i fRER % A BB BE/(8fE XE/(8%8)
US$’'000 US$'000
FTER FET
(unaudited) (audited)

(REER) (B&=%)

Interest rate swap  Discounted cash flows  Interest rate

contracts BLIRIN S TRE F| ==
MEEHE 4 Discount rate — 58
LS
There were no changes in the valuation techniques TRk B 75 VA0 MDAt o
used.

EREFXSEAERRDA /2023 Fh HRE 15



Notes to the Condensed Consolidated Financial Statements

BE =R E E

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

4. SEGMENT INFORMATION o EBE K
Asphalt
tanker Bulk carrier
chartering  chartering
services services Total
BE M BE M
o 76 AR 75 M AR st
US$'000 US$'000 US$'000
FERx FER FEx
(unaudited) (unaudited) (unaudited)
(REERZ) (REER) CREER)
Six months ended BIZ2023F6H30H
30 June 2023: IEREA :
Revenue from external REINERFERUA
customers 27,385 2,679 30,064
Segment profit D EL i A 6,271 405 6,676
As at 30 June 2023: M2023F6A30H
Segment assets DEVEE 162,618 15,074 177,692
Segment liabilities DEBEE 49,020 13,116 62,136
Asphalt
tanker  Bulk carrier
chartering chartering
services services Total
B M =R}
AR AR 7S A AR HET
US$'000 US$'000 US$'000
FETT FET FET
(unaudited)  (unaudited) (unaudited)
(REgEZ) (REEZ) (REEZ)
Six months ended HZE2022F 6 A30H
30 June 2022: IERTEA -
Revenue from external REINBEFEHA
customers 26,099 7,134 33,233
Segment profit o Bh i A 3,348 2,676 6,024
(audited) (audited) (audited)
(Fe&%) (FeE=Z) (fe &%)
As at 31 December 2022: R2022F 127318 -
Segment assets SEREE 177,996 15,622 193,618
Segment liabilities DEPBIE 64,860 14,049 78,909

16
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Notes to the Condensed Consolidated Financial Statements

BE =R E E R

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

4. SEGMENT INFORMATION (Continued)

Reconciliations of segment profit or loss:

4. DEER ()

BRI AR

Six months ended 30 June

HZ6H30HIEAEA

2023 2022
2023 F 20224
US$'000 US$'000
TER FET
(unaudited) (unaudited)
(RRBEXR) (REEEZ)

Total profit or loss of reportable 2o AN IBR AR
segments 6,676 6,024
Unallocated interest revenue R B A B WA 171 -
Unallocated interest expense ROBEHE F'Fﬁi‘i (40) (47)
Unallocated corporate income ﬂi @E CIL & 2 10
Unallocated corporate expenses NAIAX (1,275) (1,433)
Consolidated profit for the period HA WZT &5 5,534 4,554

5. REVENUE

The Group's operations and main revenue streams are

those described in the last annual financial statements.

The Group's revenue is derived from contracts with

customers and lease contracts.

In the following table, revenue is disaggregated by

5 A

AEBHNEERTIBRARREN E—
FEMBHREGA - $'§IE’]HSU\PK =

=AY

HEPHAHLREEARK

ETRF - AR IR Ko WA 72 5 [

services and timing of revenue recognition. gl
Six months ended 30 June
BZ6H30RL~ER
2023 2022
2023 F 2022 5
US$'000 US$'000
FTER FET
(unaudited) (unaudited)
(REEXR) (REEEZ)
Revenue from contracts with ERMBHREERE 155K
customers within the scope of BEEARBEES
HKFRS 15 BHWA
— Voyage charters and contract of ~ — 2L BEAH
affreightment (“CoA"), (IBE&K])
recognised over time & B ] 2R 11,999 16,900
Revenue from other sources REEHARIFHRA
— Time charters — HRTH 18,065 16,333
30,064 33,233

EREFXSEAERRDA /2023 Fh HRE 17



Notes to the Condensed Consolidated Financial Statements

BE =R E E

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

6.

18

INCOME TAX EXPENSE

6. FEBRAX

Six months ended 30 June

BZ6H30RHLLAEA
2023 2022
2023 F 2022 F
US$'000 US$'000
FEx FET
(unaudited) (unaudited)
(REEX) (REEEZ)
Current tax — Singapore Corporate  BIHAF{TE — #N %
Income Tax FTiSH:
Underprovision in prior year FEERBTR 2 1

The Group mainly operates in Hong Kong, the People’s
Republic of China (the “PRC") and Singapore.

No provision for Hong Kong Profits Tax is required
since the subsidiaries’ income are derived from
overseas sources which are not liable to Hong Kong
Profits Tax or the subsidiaries have no assessable profit
for the period (2022: Nil).

Singapore Corporate Income Tax has been provided at
a rate of 17% (2022: 17%) except that the income of the
subsidiaries in Singapore derived from vessel owning
and chartering is exempted from Singapore Corporate
Income Tax.

No provision for PRC Enterprise Income Tax was made

since the subsidiaries in the PRC have no assessable
profit for the period (2022: Nil).
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

7. PROFIT FOR THE PERIOD

The Group's profit for the period is arrived at after

charging/(crediting):

7. HAR®RR

TRIFERZ5WT

ZER B B0 B s A T A HURL 7 (FH ) BA

Six months ended 30 June

BZ6H30H1E~EA
2023 2022
2023 % 2022 FF
US$'000 US$'000
FEx F=ET
(unaudited) (unaudited)
(REEX) (REEEZ)
Depreciation of property, Y - B RRETE
plant and equipment 4,355 3,395
Depreciation of right-of-use assets CREEERE 807 1,992
Directors’ emoluments EEMe 327 300
Exchange gains, net B 54 W e 58 (220) (169)
Expenses relating to G HATH S BRI X
short-term leases 13 14
Fair value losses/(gains) on derivative T4 & @ T AN FEEIE
financial instruments, net (Yezs) 558 58 (163)
Staff costs (including Directors'’ 8T
emoluments) (BIEEEH) 1,132 1,016

8. DIVIDEND

The Directors do not recommend the payment of an
interim dividend (six months ended 30 June 2022: Nil).

8. KRR

EETEBKNPERE (HE2022F
6A30BIENEAR &) -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

9. EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the following:

9.

BREF
SREREFINE T EN A TR

Six months ended 30 June

HBZ6H30H1AEA
2023 2022
2023 F 2022
US$°000 US$'000
FEx FET

(unaudited) (unaudited)
(REEZ) (RIEEZ)

Earnings 27

Profit for the period attributable to AN N Rapingl

owners of the Company 5,534 4,554
‘000 ‘000
T FAi%
Number of shares &5 & B
Weighted average number of T A A S 8
ordinary shares 440,000 440,000

No diluted earnings per share was presented for the six
months ended 30 June 2022 and 2023 as there was no
potential ordinary share outstanding.

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2023, the Group

acquired property, plant and equipment of
approximately US$507,000 (2022: US$1,053,000).
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

11. TRADE RECEIVABLES

For time charters, the Group generally receives monthly
prepayment from customers. For voyage charters, the
Group generally receives full payments within five
business days after completion of cargo loading. For
CoA, the Group generally receives full payment within
three business days after completion of cargo
discharging. For demurrage claims, the balances are
normally paid within 30 days after the finalisation. Each
customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by the Directors.

The ageing analysis of trade receivables, based on the
date of invoice, is as follows:

11.

B 5 RWRIE
REEME - AEE-—RIZARNETFK
BIEMNK - piiglHmE - A&E—KE
KETREAEZ X B RUKE| 2585
HeRBEEANME » AEE RN
PRENE 18 = 8% % B MUER 2 BB 0IR ©
ERRHERE  BRSHRRNEE
BIVRAXN - BREFPHERSEE
PREA o 7R ER B BRAR 122 i) EL R A5 5% FE UK
H o BETE PR ARG

B ZRUGIRR R R B M iREe 0T
LA

30 June 31 December

2023 2022

2023 2022 F

6H30H 12H31H

US$'000 US$'000

TErx FET

(unaudited) (audited)

(REEER) (& EZ)

0 to 30 days 0&F 30K 1,106 600
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

12. TRADE PAYABLES 12. ESBENRIE
The ageing analysis of trade payables, based on the B ENZIBEEZEEHHMER®R ST
date of invoice, is as follows: mE

30 June 31 December

2023 2022
2023 F 2022 %
6 H30H 12H31H
US$'000 US$'000
FERx F=
(unaudited) (audited)
(REEX) (Fe=|%)
0 to 30 days 02 30K 1,527 2,074
31 to 60 days 312 60K 45 373
Over 60 days #8538 60K 647 615
2,219 3,062
13. SHARE CAPITAL 13. BR&
30 June 31 December
2023 2022
2023 F 2022 %
6 H30H 12H31H
US$'000 US$'000
FERx FE
(unaudited) (audited)
(REEX) (Fe=|%)
Authorised: EE
10,000,000,000 ordinary shares of 10,000,000,000 %
US$0.01 each FR0.01ZETT 2 EBR 100,000 100,000
Issued and fully paid: EERTRAR:
440,000,000 (At 31 December 2022: 440,000,000 A%
440,000,000) ordinary shares of (2022%F12 A318 :
US$0.01 each 440,000,000 %)
FA0.01 F T2 BB 4,400 4,400
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Notes to the Condensed Consolidated Financial Statements

BE =R E E R

For the six months ended 30 June 2023 & ZE 202346 A 30 H 1F7~E A

14. RELATED PARTY TRANSACTIONS 14. BBARS
(a) The Group had the following transaction with its (@) AEECDREANEEBAE G HEITIA
related party during the period: TR

Six months ended 30 June

BZE6H30BLAEA
2023 2022
2023 2022 F
US$'000 US$'000
FEx FE

(unaudited) (unaudited)
(REEZ) (RIEEZ)

Interest paid to a related Bl NGRS
company (Note) (FF5E) - S5
Note: Mr. Xu Wenjun, a Director of the Company, has BieT AR REF RIS ERZ AN AR
beneficial interests in the related company. WA B -
(b) The remuneration of Directors and other members b) EENTEEBREHMKENEHA
of key management during the period was as RFT NN T -
follows:
Six months ended 30 June
BZ6H30BLLA<MEA
2023 2022
2023 F 2022 F
US$'000 US$'000
FEx FET
(unaudited) (unaudited)
(REEER) (REEFEZ)
Short-term benefits %2 HitE A 320 343
Retirement benefit scheme RRBFIET B
contributions 6 9
326 352
15. CONTINGENT LIABILITIES 15. AREE
The Group did not have any significant contingent REEMN 20235 6 A 30 B EIE(AEXR
liabilities at 30 June 2023 (At 31 December 2022: Nil). HARBE(R2022F 128318 : £) -
16. APPROVAL OF FINANCIAL STATEMENTS 16. #EEMBHRR
The interim financial statements were approved and FERET SRR A 2023 F8 A 23 R EES
authorised for issue by the Board of Directors on SHUEW K ETIEE -

23 August 2023.
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Management Discussion and Analysis

EEENWE D

The Board is pleased to present the unaudited condensed
consolidated interim results of the Group for the six months
ended 30 June 2023, together with the comparative figures
for the corresponding period in 2022.

BUSINESS REVIEW AND OUTLOOK

For the Period Under Review, our Group recorded revenue
of approximately US$30.1 million, representing a decrease of
9.3% compared with the same corresponding period in 2022,
with two operating segments which included asphalt tanker
chartering services and bulk carrier chartering services. Our
Group principally provides asphalt tanker chartering services
under various types of charter agreements comprising: (i)
time charters; and (ii) voyage charters and contracts of
affreightment ("CoAs").

Currently, we operate a fleet of eleven vessels with total
capacity of approximately 290,000 dwt, of which eight vessels
are operated under asphalt tanker time charters, two vessels
are operated under asphalt tanker voyage charters or CoAs
and the remaining one second-hand Capesize vessel is
operated under a bulk carrier time charter. Those vessels
operated under time charters are chartered to customers
with high performance capabilities on a long-term basis
ranging from one to three years, which generated steady
income for our Group.

We endeavour to provide high quality asphalt tanker and
bulk carrier chartering services. We have our own team of
engineers and we are actively involved in the design of our
vessels. Our team works closely with ship design experts, our
customers, shipyards, international classification societies
and banks or finance lease companies. Our major customers
include global shipping and logistics groups, global independent
energy traders and publicly listed energy companies based in
the United States. Our Group has diversified our business and
services and gradually developed our own customer portfolio.
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Management Discussion and Analysis

MEEJEH—.I-HHE& *ﬁ'

With our Group's experienced management team and
competitive advantages, our Directors believe that our
Group is well-positioned to further develop our presence in
the asphalt tanker chartering services market and bulk carrier
time chartering services market. Hence, our Group maintains
a variety of services types with a balanced approach to meet
different demands in the market.

Although the asphalt tanker markets have faced challenges
during the first half of 2023, our asphalt tanker chartering
business has remained well-performing compared to last
year. The asphalt tanker market in 2022 experienced a
downturn in the first half of the year, but there was gradual
improvement in market conditions from the second half of
the year, and this positive trend continued in 2023. The
average bunker prices dropped from the record high in mid
of 2022 to a lower level in 2023. Following the relaxation of
COVID-19 prevention measures, the port restrictions and
disruption of crew mobility no longer existed, the costs with
these COVID-19 restrictions decreased accordingly.

We still maintain our outlook on the growing global asphalt
shipping market in the next two years. According to the
Frost & Sullivan report, the global asphalt shipping market is
growing steadily. From the demand aspect, under the “Belt
and Road Initiative” led by China, countries along the route
have increased infrastructure construction, and European
and American countries will increase their domestic
infrastructure investment expenditure following the
relaxation of COVID-19 restrictions. Another key driver is an
improved outlook for the global economy, according to the
International Monetary Fund, which forecasts growth in the
global economy from 2023 to 2024. Additionally, we expect
an increase in average sailing distances due to the change in
trading patterns following the European Union's ban on
Russian imports. Combining the above drivers, it is expected
that the demand for asphalt tanker charters would increase
steadily.
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From the supply aspect, we believe the shortage of asphalt
shipping capacity will continue in the next two years, as the
orderbook for new tankers is currently at a lower level. The
demand-supply imbalance is expected to tighten for asphalt
tankers, and the freight rates and time charter rates are
expected to increase. A combination of increased demand
for asphalt and longer hauls is driving the tanker chartering
market up.

During the first half of 2023, the bulk carrier business
segment contributed steady revenue to our Group from the
remaining Capesize vessel. We predict that global dry bulk
demand will grow in the next few years, based on our
expectation of the increase in the average haul and sailing
distances due to Brazil's increasing exports and sanctions on
Russian coal. For the bulk carrier market, we have seen a
progressive weakening of freight rates, which the Baltic Dry
Index decreasing to a lower level in early of 2023. We still
maintain our positive view that this stable income will
continue in the coming years.

Our business is exposed to various risks, uncertainties and
unfavorable market factors. These include slower global
economic growth, high inflation, tighter monetary policy, the
high volatility in bunker price, trade restrictions and Russia-
Ukraine war. The war disrupted the chances of global
economic recovery from the COVID-19 pandemic, leading to
economic sanctions on multiple countries, a surge in
commodity prices and supply chain disruptions, affecting
every market across the globe.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

For the Period Under Review, our revenue decreased to
approximately US$30.1 million by approximately US$3.1
million or 9.3% from approximately US$33.2 million for the
six months ended 30 June 2022. For the Period Under
Review, such decrease was mainly due to the decrease in
bulk carrier time chartering services as a result of the
cessation of contribution from a Capesize vessel, XYG
Fortune upon its disposal in 2022.

Revenue generated from asphalt tanker time charters
services increased significantly by approximately US$6.2
million or 67.4% from approximately US$9.2 million for the
six months ended 30 June 2022 to approximately US$15.4
million for the six months ended 30 June 2023. Such increase
was mainly attributable to three vessels, namely San Du Ao,
Jastella and Lilstella, have changed their operation from
voyage charters to time charters in 2022, and their
contribution for time charters increased by approximately
US$4.9 million for the Period Under Review.

Revenue generated from asphalt tanker voyage charters and
CoAs decreased by approximately US$4.9 million or 29.0%
from approximately US$16.9 million for the six months ended
30 June 2022 to approximately US$12.0 million for the six
months ended 30 June 2023, mainly due to three vessels,
namely San Du Ao, Jastella and Lilstella, have changed their
operation from voyage charters to time charters in 2022, they
contributed revenue generated from voyage charters of
approximately US$8.8 million for the six months ended 30
June 2022, while none was generated for the Period Under
Review, but offsetting by the increase of revenue from
Rostella by approximately US$4.1 million for the Period
Under Review as it has changed operation from time charters
to voyage charters in early 2022.

Bt 75 2] 8

O
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During the Period Under Review, revenue from bulk carrier
time chartering services decreased significantly to
approximately US$2.7 million for the six months ended 30
June 2023 (solely generated from the remaining second-
hand Capesize vessel), from US$7.1 million for the six months
ended 30 June 2022, by approximately US$4.4 million or
62.0% due to the fact that the cessation of contribution from
another Capesize vessel, XYG Fortune, upon its disposal in
August 2022.

Cost of sales

Our cost of sales decreased by approximately US$4.3 million
or 17.3%, from approximately US$24.9 million for the six
months ended 30 June 2022 to approximately US$20.6
million for the six months ended 30 June 2023. Such
decrease was in line with the decrease in revenue of
approximately 9.3% and the cost saving from bunker fees,
which mainly due to the combined effect of following factors:

(i)  our bunker fees decreased by approximately US$3.1
million or 48.6%, as a result of the drop of global
bunker indices, the average bunker price decreased by
approximately 25% to 30% for the six months ended 30
June 2023 as compared to the same corresponding
period in 2022;

(i) our crew expenses recorded a decrease of approximately
US$1.2 million or 15.2%, resulting from the resumption
of normal for crew change and lessen quarantine and
other pandemic-related manning costs after the
COVID-19 pandemic, and no further sailor expenses
were incurred for the disposed Capesize vessel during
the Period Under Review; and

(iii) our depreciation was charged at a mild decrease of
approximately US$0.2 million or 4.2%, mainly due to the
fact that no depreciation of the disposed Capesize
vessel was charged during the Period Under Review.
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Gross profit and gross profit margin

Our Group's gross profit increased by approximately US$1.1
million or 13.1%, from approximately US$8.4 million for the
six months ended 30 June 2022 to approximately US$9.5
million for the six months ended 30 June 2023. Such increase
was mainly due to the increase in gross profit margin.

Our overall gross profit margin improved from approximately
25.1% for the six months ended 30 June 2022 to
approximately 31.6% for the six months ended 30 June 2023,
which was mainly attributable to the drop of bunker fee and
the decrease in crew expenses resulting from the
normalisation after the COVID-19 pandemic.

Our gross profit generated from asphalt tanker time charters
services significantly increased by approximately US$2.7
million or 196.9% for the six months ended 30 June 2023.
Such increase was mainly in line with the increase in revenue
from asphalt tanker time chartering of approximately 67.4%
and the increase in gross profit margin by approximately
11.4 percentage points due to the improvement of crew
expenses spending level after the COVID-19 pandemic.

Our gross profit from asphalt tanker voyage charters and
CoAs increased by approximately US$1.2 million or 34.7%
for the six months ended 30 June 2023. Such increase was
not in line with the decrease of revenue generated from
asphalt tanker voyage charters and CoAs of approximately
29.0%, mainly because of the improvement of gross profit
margin by approximately 18.1 percentage points attributable
to the decrease in the aggregate of crew expenses and
bunker fee of approximately US$4.6 million.

QOur gross profit from bulk carrier time chartering services
decreased by approximately US$2.7 million or 74.2% for the
six months ended 30 June 2023, and its gross profit margin
also decreased by approximately 16.0 percentage points for
the Period Under Review. It was mainly due to the
discontinuance of profit contribution from the disposed
Capesize vessel, XYG Fortune following its disposal in
August 2022.
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Other income, and other gains or losses

Our aggregate other income, and other gains or losses
increased by approximately US$0.3 million from
approximately US$0.6 million for the six months ended 30
June 2022 to approximately US$0.9 million for the six months
ended 30 June 2023. Such increase was mainly attributable
to more interest income earned resulting from higher
interest rate on bank balances during the Period Under
Review and the impact of net foreign exchange fluctuation.

Our Group recorded net exchange gains maintained at
approximately US$0.2 million for the six months ended 30
June 2022, and 2023, which was principally attributable to the
exchange fluctuation of our Group's borrowings denominated
in Singapore Dollars (“SGD"). USD appreciated against SGD
by approximately 3.1% and 0.9% for the six months ended 30
June 2022 and 2023 respectively, resulting in exchange gains
for the respective periods, when translation of the borrowings
denominated in SGD. Besides, our Group gradually
decreased the borrowings denominated in SGD from
approximately US$4.6 million as at 31 December 2022 to
approximately US$2.4 million as at 30 June 2023.

Administrative expenses

Our Group's administrative expenses decreased by approximately
US$0.3 million or 14.3% from approximately US$2.1 million
for the six months ended 30 June 2022 to approximately
US$1.8 million for the six months ended 30 June 2023,
primarily due to the handling charges of approximately
US$0.3 million were incurred for the loan arrangements of
two vessels in the first half of 2022, but no such financing
arrangement was made during the Period Under Review.

Other operating expenses

Our Group's other operating expenses decreased from
approximately US$0.4 million for the six months ended 30
June 2022, mainly in relation to accident-related costs of two
vessels, to approximately US$0.1 million for the six months
ended 30 June 2023, because no such non-recurring
incidents occurred during the Period Under Review.
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Finance costs

Our finance costs increased from approximately US$1.9
million for the six months ended 30 June 2022 to
approximately to US$2.9 million for the six months ended 30
June 2023, mainly attributable to the combined effects of
higher level of borrowings by the new proceeds from other
loans in relation to the sale and leaseback financing
arrangements of five vessels during 2022, and relatively
higher interest rate during the Period Under Review.

Income tax expense

Income tax expense maintained at low level of
approximately US$1,000 and US$2,000 for the six months
ended 30 June 2022 and 2023, respectively, mainly
represented under-provision in prior years. For the six
months ended 30 June 2022 and 2023, Singapore Corporate
Income Tax has been provided at the rate of 17% except
that the income derived from vessel owning and chartering
is exempted from Singapore Corporate Income Tax.

No provision for Hong Kong Profits Tax and PRC Corporate
Income Tax was made since the income are derived from
overseas sources which are not subject to tax or our Group
has no assessable profit for the six months ended 30 June
2023 and 2022.

Profit for the period

Our profit for the Period Under Review increased by
approximately US$0.9 million or 19.6% from approximately
US$4.6 million for the six months ended 30 June 2022 to
approximately US$5.5 million for the six months ended 30
June 2023, while our net profit margin also increased from
approximately 13.7% to approximately 18.4% for the
respective periods. Such increase in our profit for the Period
Under Review was attributable to (i) the decrease in bunker
fee due to the drop of global bunker price; (i) the decrease in
crew expenses due to the normalisation after the COVID-19
pandemic; but offsetting by (iii) the discontinuance of profit
contribution from the disposed Capesize vessel, XYG Fortune
since August 2022.
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FINANCIAL POSITION

As at 30 June 2023, our Group's total assets amounted to
approximately US$200.3 million (31 December 2022:
US$212.7 million) with net assets amounting to
approximately US$137.2 million (31 December 2022:
US$131.9 million). As at 30 June 2023, the gearing ratio (total
debts divided by the total equity attributable to owners of
our Company) of our Group was 0.43, representing a
decrease of 24.6% as compared to that of 0.57 as at 31
December 2022. Net debt to equity ratio (net debt, being
our total debts net of bank and cash balances and pledged
bank deposits, divided by total equity attributable to owners
of our Company) of our Group was 0.19 as at 30 June 2023,
representing a decrease of 29.6% as compared to that of
0.27 as at 31 December 2022. As at 30 June 2023, the current
ratio of our Group was 1.68, representing an increase of
29.2% as compared to that of 1.30 as at 31 December 2022.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2023, the liquidity
position has improved due to the stable profit growth and
the gearing ratio slightly decreased. Our Group adopts a
balanced approach to cash and financial management to
ensure proper risk control and lower costs of funds, and
seeks to maintain an optimal level of liquidity that can meet
our working capital needs while supporting a healthy level of
business and our various growth strategies. Our Group
finances our operations and growth primarily through cash
generated from operations, borrowings and finance lease
arrangements.

As at 30 June 2023, our Group's borrowings and lease
liabilities were approximately US$58.8 million in aggregate,
decreased by approximately US$16.4 million as compared to
approximately US$75.2 million as at 31 December 2022,
which was primarily due to the gradual repayment of debts
financing by the profits generated from operations.
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As at 30 June 2023, our Group had pledged bank deposits
and bank and cash balances of approximately US$32.0
million in aggregate, representing a decrease of
approximately US$7.7 million as compared to approximately
US$39.7 million as at 31 December 2022. Such cash outflows
were mainly a combined effect of the profits generated from
operations and gradual repayment of borrowings and lease
liabilities. Our pledged bank deposits and most of our bank
and cash balances are denominated in USD.

TREASURY POLICIES

The primary objective of our Group’s capital management is
to maintain its ability to continue as a going concern so that
our Group can constantly provide returns for the Shareholders
and benefits for other stakeholders by securing access to
financing at reasonable costs. Our Group actively and regularly
reviews and manages its capital structure and makes
adjustment by taking into consideration the changes in
economic conditions, its future capital requirements, prevailing
and projected profitability and operating cash flows, projected
capital expenditures and projected strategic investment
opportunities.

INDEBTEDNESS

As at 30 June 2023, our Group's indebtedness mainly
comprised borrowings and lease liabilities of approximately
US$53.4 million and US$5.3 million, respectively. Our
borrowings are denominated in USD and SGD, while lease
liabilities are mainly denominated in USD. Majority of the
borrowings and lease liabilities are arranged at floating rates,
thus exposing our Group to cash flow interest rate risk. During
the six months ended 30 June 2023, our Group used interest
rate swaps in order to mitigate its exposure associated with
fluctuations relating to interest cash flows.
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The maturity of borrowings and lease liabilities as at 30 June
2023 is as follows:

R2023F6 A30H @ ERLEEB BN
Bk

Lease

Borrowings liabilities

RN HERE

US$'000 US$'000

TET TET

Within one year —FE RN 11,755 4,761
More than one year, —FU L ETEBBARF

but not exceeding two years 17,458 540
More than two years, ME L ETNBRARF

but not exceeding five years 24,235 -

53,448 5,301

As at 30 June 2023, our borrowings comprised bank loans
and other loans, amounting to approximately US$2.4 million
and US$51.1 million, respectively.

Bank loans were obtained for the sole purpose of the
construction of vessels in the past. As at 30 June 2023, the
bank loans were secured by the following:

(@) mortgage over our Group's vessels;

(b) corporate guarantees provided by our Company; and

() pledged bank deposits and restricted bank balances.
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Other loans were obtained for the additional working capital
of our Group. As at 30 June 2023, the other loans were
secured by the following:

(@) mortgage over our Group's vessels;

(b) corporate guarantees provided by our Company;
(c) restricted bank balances; and

(d) shares of certain subsidiaries.

As at 30 June 2023, our lease liabilities of approximately
US$4.6 million were secured by the following:

(@) charges over our Group's certain right-of-use assets;
(b) corporate guarantees provided by our Company;

(c) restricted bank balances; and

(d) shares of certain subsidiaries.

The remaining lease liabilities of approximately US$0.7
million were related to the office properties leases and were
not secured by any collateral.

FOREIGN CURRENCY RISKS

Our Group has a certain exposure to foreign currency risk as
some of our business transactions, assets and liabilities are
denominated in currencies other than the functional currency
of the respective Group entities such as SGD and Renminbi.
Our Group has also adopted a foreign exchange rate and
interest rate risk control policy to manage the foreign
exchange risk and interest rate risk. Our Group monitors the
foreign currency exposure closely and will consider hedging
transactions to mitigate significant foreign currency exposure
should the need arise. As at 30 June 2023, our Group has no
outstanding foreign currency forward contracts and interest
rate swap contracts.
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PLEDGE OF ASSETS

As at 30 June 2023, the carrying amounts of pledged bank
deposits, bank balances restricted from being used and
vessels pledged as securities for our Group's borrowings
amounted to approximately US$1.4 million, US$3.3 million
and US$116.1 million, respectively. As at 30 June 2023, the
carrying amounts of vessels as right-of-use assets held by
our Group and bank balances restricted from being used
under finance lease arrangements amounted to
approximately US$15.5 million and US$0.7 million,
respectively.

CAPITAL COMMITMENT

As at 30 June 2023, our Group did not have any material
capital commitment.

CONTINGENT LIABILITIES
As at 30 June 2023, our Group did not have any significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICY

We value our employees and recognise the importance of a
good relationship with our employees. We recruit our
employees based on their work experiences, educational
background and qualifications. To maintain and ensure the
quality of our employees, we provide our personnel formal
and on-the-job training to enhance their technical skills as
well as knowledge of industry quality standards and work
place safety standards. As at 30 June 2023, our Group had a
total of 41 employees, of which 33 were located in the PRC,
three were located in Hong Kong and five were located in
Singapore. The remuneration to our employees includes
salaries and allowances. Employees are remunerated
according to their qualifications, experiences, job nature,
performance and with reference to market conditions.

Our Group's total employee benefit expenses (including
Directors’ emoluments) for the six months ended 30 June
2023 and 2022 were approximately US$1.1 million and
US$1.0 million, respectively.
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SIGNIFICANT INVESTMENT HELD

Our Group had not held any significant investments during
the six months ended 30 June 2023.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2023, there was neither
material acquisition nor disposal of subsidiaries, associates
and joint ventures by our Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There was no definite future plan for material investments or
acquisition of material capital assets as at 30 June 2023.

EVENTS AFTER THE REPORTING PERIOD
Save as disclosed elsewhere in this report, there are no
significant events affecting our Group which have occurred
since 30 June 2023 and up to the date of this report.
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USE OF PROCEEDS FROM THE
SUBSCRIPTIONS

Pursuant to the subscription agreements dated 19 May 2020,
the Company allotted and issued, and the subscribers
subscribed for, an aggregate of 40,000,000 Shares at
HK$1.092 per Share for an aggregate cash consideration of
HK$43,680,000 (equivalent to approximately US$5,628,866)
on 3 June 2020 (the “Subscriptions”).

The aggregate gross proceeds of the Subscriptions
amounted to HK$43,680,000 (equivalent to approximately
US$5,628,866) and the aggregate net proceeds, after the
deduction of the related expenses, was approximately
HK$43,280,000 (equivalent to approximately US$5,577,320).
An analysis of the amount utilised up to 30 June 2023 is set
out below:

RBEEAEREAR

BIEHEA2020F5 819 B REB HE

NAEIR2020F 6 A3 BRI MD 1.0928 7T
fic 35 K 317 A $£40,000,000 B 17 - T R BE
A DA 4838 & X {8 43,680,000 7 7T (8 & 7 49
5,628,866% T ) REZZEMR M ([ RBBE]) o

REEEIE TS FIARTE S 543,680,000
7T (FBE 495,628,866 7T) + HIBR HERERT
S g 2 BT FRIEFRE A 45 43,280,000 75
TT (B #5,577,320% 7T ) - BLE 202346
A30RAEFASEMNITEINNT -

Proposed

use of proceeds

as disclosed

in the

announcement Unutilised  Utilised during

of the Company asat the six months Unutilised
dated 19 May 1 January ended 30 June  as at 30 June
2020 2023 2023 2023

EAFAH

52020

5A198#
NERBE R2023F  EHE2023F #2023
& IEm 118 6A30H 6A30H
RERR *BA LAEACEHA ABA
HK$' million HK$' million HKS' million HKS$' million
BEBT BEBT BEBT BEBT
General working capital —REEES 433 13 39 74

The net proceeds from the Subscriptions were used or are
proposed to be used as intended, as set out in the
Company's announcement dated 19 May 2020. The
unutilised net proceeds of approximately HK$7.4 million as
at 30 June 2023 are to be utilised in the second half of 2023.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES OF OUR COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors or the chief executive of the Company in the
shares, underlying Shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the laws of Hong Kong) (the “SFO") which will be required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed
to have under such provisions of the SFO), or (b) to be
entered into the register required to be kept by the
Company pursuant to section 352 of the SFO, or (c) as
otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules, are
set out as follows:

EERESTBRAERARTREM
BOEENRG - HEROHEREEF
MERRKXR

R2023F 6308 » EFHARATEITH
ABRARARREMREEZE(ERRLEEE
PIESTMEBHRBEGKRN((FFRBEHK
1) BEXVEL) IRty - FHERMDKERZ S
BEQEBRBEEHFLIEEKRAEXVEET &8
DEPEME AR R R ER AR (B
RREBEZFLHFRPERINZZBR - BEH
BEESIGABEAENERIAR)  Hb)EE
SR IRIBEE 75 & BB &6 5 352 {8 AN A 7] &
GENZLMHOES AR @ KORELE™M
MAMEE T+ EMBITAERETELRRIN
EAESTRI([BESFA]) - MAMEARRF R
BT S AR AT ¢

Approximate

percentage of

Number of shareholding

Name of Director Nature of interest Shares held™ in our Company®

RAATFR

BExpns EaME FrERAEHE ™ WEANBESEE®

Mr. Xu Wenjun® Interest in controlled corporation 34,079,000 Shares (L) 7.75%
R EE REEEE RS 34,079,000 &A% 15 (L)

Mr. Ding Yuzhao® Interest in controlled corporation 14,898,000 Shares (L) 3.39%
T R8540 REEEE N 14,898,000 A& A% 15 (L)

Mr. Lin Shifeng® Interest in controlled corporation 17,478,000 Shares (L) 3.97%
ML R ER 17,478,000 B& A% 15 (L)
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Notes:
1. The letter “L" denotes our Directors’ long position in the Shares.

2. Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun, an
executive Director. By virtue of the SFO, Mr. Xu Wenjun is deemed to
be interested in 34,079,000 Shares held by Perfect Bliss Limited.

3. Gigantic Path Limited is owned as to 100% by Mr. Ding Yuzhao, an
executive Director. By virtue of the SFO, Mr. Ding Yuzhao is deemed
to be interested in 14,898,000 Shares held by Gigantic Path Limited.

4. Profit Source HK Trading Limited is owned as to 100% by Mr. Lin
Shifeng, an executive Director. By virtue of the SFO, Mr. Lin Shifeng is
deemed to be interested in 17,478,000 Shares held by Profit Source
HK Trading Limited.

5. The approximate percentage of shareholding interest in our
Company is calculated based on the total number of 440,000,000
Shares in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO),
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which
they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to
be maintained pursuant to section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as our Directors are aware, the
persons (other than the Directors and chief executive of the
Company) who will have or be deemed or taken to have
interests and/or short positions in the Shares or the
underlying Shares which would fall to be disclosed under the
provisions of Division 2 and 3 of Part XV of the SFO, or who
were recorded in the register of the Company required to be
kept pursuant to Section 336 of the SFO, or who were
directly or indirectly interested in 5% or more of the

FERRRRORMEBRSG P AES
5979

M2023F6A30H F BEEMA - L TFAL
(BEZRARQFERITERABRIN R H
RAENEERRDKABRG P HEEREE
HREEGBIEXVEE 2 R FE 3D IBHKX
BATHEBEOEZENR AR HEHERARQ
BIREES RSN EIIEEAFTEZE
2t KEEREERAQFEEITRAS%
A AN

Company's issued share capital will be as follows:

Approximate
percentage of

Capacity/ Number of shareholding
Name of Shareholders Nature of interest Shares held™ in our Company”
RAD R R
BREEHB 51/ RutE FrERHBA™ HENEI L
UNIVERSAL INTERNATIONAL Beneficial owner 116,000,000 Shares (L) 26.36%
TECHNOLOGY (HONG KONG)
LIMITED®
RTERMR(FE)ARAR BEREAA 116,000,000 B A& 5 (L)
PROSPEROUS BRIGHT LIMITED® Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
PROSPEROUS BRIGHT LIMITED®? TEEERER 116,000,000 &A% 5 (L)
Mr. Chen Maochun? Interest of controlled 116,000,000 Shares (L) 26.36%
corporation
RXFLE REEEEER 116,000,000 B AR 12 (L)
Ms. Ni Hualing? Interest of spouse 116,000,000 Shares (L) 26.36%
RER L [T o 116,000,000 F& AR5 (L)
Golden Boomer Limited® Beneficial owner 62,506,971 Shares (L) 14.21%
Golden Boomer Limited® EnEAA 62,506,971 IRz 7 (L)
Ms. Lan Shaoyun® Interest of controlled 62,506,971 Shares (L) 14.21%
corporation
MAgELLO RIEEE R 62,506,971 B 8% 17 (L)
Mr. Hong Jianbin® Interest of spouse 62,506,971 Shares (L) 14.21%
HEH A [T o 62,506,971 B&B% 17 (L)
HJ Technology Co., Limited® Beneficial owner 36,000,000 Shares (L) 8.18%
EFPHARRAF BEREAA 36,000,000 A& A% 17 (L)
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Approximate
percentage of

Capacity/ Number of shareholding
Name of Shareholders Nature of interest Shares held™ in our Company”
RADRER
RREEEHB 5 EEME FrERGE A ™ HBNEIL?
Mr. Wu Kai® Interest of controlled 36,000,000 Shares (L) 8.18%
corporation
ReleaE® REEEEER 36,000,000 A& AR (L)
Ms. Pang Min® Interest of spouse 36,000,000 Shares (L) 8.18%
RS LY (L Fi 36,000,000 A& % 17 (L)
Perfect Bliss Limited® Beneficial owner 34,079,000 Shares (L) 7.75%
Perfect Bliss Limited® BEREAA 34,079,000 A& A% 17 (L)
Ms. Zhu Zhen® Interest of spouse 34,079,000 Shares (L) 7.75%
R L LO AofdtkEs 34,079,000 A& AR (L)
Industrial Bank Co., Ltd® Person having a security 30,000,000 Shares (L) 6.82%
interest in shares
FZERITRDEBR ARG FA R B (R E 30,000,000 &A% 17 (L)
EROAL
Forever Win Asia Trading Limited” Beneficial owner 24,642,000 Shares (L) 5.60%
Forever Win Asia Trading Limited” ERBEBA 24,642,000 &A% 7 (L)
Mr. Chen Chengmei® Interest of controlled 24,642,000 Shares (L) 5.60%
corporation
FBREKAE ST A REEEEER 24,642,000 f& A% 17 (L)
Notes: BiRE -
1. The letter “L" denotes a person’s long position (as defined under 1. FE L EBREARFRNDAFNTE (EERES
Part XV of the SFO) in our Shares. FHIE&HIZE XV ER) °
2. UNIVERSAL INTERNATIONAL TECHNOLOGY (HONG KONG) 2. RFEEERE(HB) B R A R B PROSPEROUS
LIMITED is owned as to 100% by PROSPEROUS BRIGHT LIMITED, BRIGHTLIMITED# & 2 # # % M
which is in turn wholly owned by Mr. Chen Maochun. As such, each of PROSPEROUS BRIGHT LIMITED Al [ % & % &=
PROSPEROUS BRIGHT LIMITED and Mr. Chen Maochun is deemed 2EBEA- B REZHLHBEKIN
to be interested in the 116,000,000 Shares held by UNIVERSAL PROSPEROUS BRIGHT LIMITED MfREZF L E &
INTERNATIONAL TECHNOLOGY (HONG KONG) LIMITED pursuant BHEASNERT IW%J%%(E;%)EKE@ET%%‘E@
to the SFO. Ms. Ni Hualing is the spouse of Mr. Chen Maochun. 116,000,000 & iz (5 5 #E 71« (R EETC X+ BIR
KESZENERS -
3. Golden Boomer Limited is owned as to 100% by Ms. Lan Shaoyun. By 3. Golden Boomer Limited B Ml A8 H & +# B 2 0
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virtue of the SFO, Ms. Lan Shaoyun is deemed to be interested in the
62,506,971 Shares held by Golden Boomer Limited. Mr. Hong Jianbin
is the spouse of Ms. Lan Shaoyun. Golden Boomer Limited provided
an interest in the 30,000,000 Shares as security to Industrial Bank Co.,
Ltd, a person other than a qualified lender.
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4. HJ Technology Co., Limited is owned as to 100% by Mr. Wu Kai. By
virtue of the SFO, Mr. Wu Kai is deemed to be interested in the
36,000,000 Shares held by HJ Technology Co., Limited. Ms. Pang Min
is the spouse of Mr. Wu Kai.

5. Perfect Bliss Limited is owned as to 100% by Mr. Xu Wenjun. By virtue
of the SFO, Mr. Xu Wenjun is deemed to be interested in the
34,079,000 Shares held by Perfect Bliss Limited. Ms. Zhu Zhen is the
spouse of Mr. Xu Wenjun.

6. Forever Win Asia Trading Limited is owned as to 100% by Mr. Chen
Chengmei. By virtue of the SFO, Mr. Chen Chengmei is deemed to
be interested in the 24,642,000 Shares held by Forever Win Asia
Trading Limited.

7. The approximate percentage of shareholding interest in our
Company is calculated based on the total number of 440,000,000
Shares in issue as at 30 June 2023.

Save as disclosed herein, the Directors are not aware of any
person who has, as at the date of this report (without taking
into account any options which may be granted under the
Share Option Scheme), an interest or short position in the
Shares or underlying Shares, which would be required to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or,
directly or indirectly, be interested in 5% of the issued voting
shares of any other member of the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) on 6 September 2018
which became effective on 26 September 2018 (the “Listing
Date”). Under the Share Option Scheme, eligible
participants (including Directors, full-time or part-time
employees, executives or officers of and consultants,
advisers, suppliers, customers and agents to our Company or
our subsidiaries), may be granted options which entitle them
to subscribe for Shares, when aggregated with options
granted under any other scheme, representing initially not
more than 10% of the Shares in issue on the Listing Date.
Unless otherwise cancelled or amended, the Share Option
Scheme will remain in force for 10 years from that date.

4. EIPRBERATHIINCEERZBREE - R
BEEFRBEGD  RYEERRRREIBRK
A IR A A1 H5 A #9 36,000,000 B R 1D A R A R A
ST ARIEEMERE

5. Perfect Bliss Limited AR XIS A A & 5l i
BREFHFLBERS RXHEEEREBR
Perfect Bliss Limited 3 A # 34,079,000 f% f% {7
BEAEEZD - RPLLTRHEIUIEENTRE -

6. Forever Win Asia Trading Limited 3 F&R A% 1 5t &
BEEDEER - RIBEZFLEERD - BRKIEE
A #% 4% 7% 178 Forever Win Asia Trading Limited #f
A 24,642,000 ARR 10 B s o

7. RARAFHBROBLE DL RER2023F6
30 B B #1742 % (5 £0440,000,000 Az 51 & ©

FBRRANEEEIN  BESAA > RARE
B ORE MR IR B8 A 51 8 7] gE R i
(A AcHE ) - SR (] A OB AR RE A (0
FHRBEREES LY i"iﬂ%WIJ%XV%IZ%Z&%

3D EBEV RSB RAR A 6 52 FIT % 55 B #E

@mOKE iE&YFﬁ&%EZK’EE@&ﬁE
Ak B 2 A1 R IR E R 2 21T A 5% 1Y
e

B E

ANRABER20184F9 A6 B A I§IFHME
MEETEI([MEARAERTEIL) - M 20189 A 26H
(TEWBE) AN - RIBFERETS - 68
B2EE(BRARRKEMNBARES 2
B EBES  BITABARRAE  EHh
AL EER - HER - B RRE) A ERA]

AR B BB AL - BRI ) E A At S
HBERES R  AIRBORD L TEB
E@iﬁlﬂﬁlﬁa?‘ﬁﬂﬂ 10% ° BRIFAE 4B 7
EEHFIER] - BT 81N % BT 104
W%’Eﬁﬁ?&
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The total number of options available for grant under the
Share Option Scheme was 40,000,000 Shares, representing
approximately 9.1% of the issued Shares as at 30 June 2023.

The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 10% of the Shares in
issue as of the Listing Date, which is 40,000,000 Shares,
representing approximately 9.1% of the issued Shares as at
the date of this interim report.

As at 30 June 2023 and up to the date of this interim report,
no option had been granted or to be granted under the
Share Option Scheme.

UPDATE ON DIRECTORS' INFORMATION

Mr. Suen Chi Wai, an independent non-executive Director,
has retired from his position as a partner of Withers in March
2023, and currently is a consultant of Withers.

Save as disclosed above, there is no update on the Directors’
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any listed securities of the
Company during the six months ended 30 June 2023.

INTERIM DIVIDEND

The Board does not recommend any payment of an interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
Shareholders, enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has adopted the Corporate Governance Code
(the "CG Code”) as set out in Appendix 14 to the Listing
Rules as its own code of corporate governance. The Board is
of the view that the Company has fully complied with the CG
Code during the six months ended 30 June 2023.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as its own code
of conduct regarding securities transactions by Directors. All
Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required
standards as set out in the Model Code during the six
months ended 30 June 2023.

REVIEW OF THE INTERIM RESULTS

The Company established the Audit Committee with written
terms of reference in compliance with the Rule 3.21 of the
Listing Rules and the CG Code. The Audit Committee
comprises three independent non-executive Directors, Mr.
Suen Chi Wai, Mr. Wei Shusong and Mr. Xu Jie. Mr. Suen Chi
Wiai is the chairman of the Audit Committee.

The Audit Committee has reviewed the Company's
unaudited condensed consolidated interim results for the six
months ended 30 June 2023, and confirms that the
applicable accounting principles, standards and
requirements have been complied with, and that adequate
disclosures have been made. The interim results for the six
months ended 30 June 2023 is unaudited, but has been
reviewed by the auditor of the Company, RSM Hong Kong,
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the Hong Kong Institute of Certified Public Accountants.

BFEEEETR

RRARBANERFEKFHEEER - AR
[ERR R - R BREE  IEEXHR
B MR ARSI R BRE REEE o

KRB E B _E AR RIBH 8% 1 PO PR ey b
XBEARTAI(TREERTADIEREASW
TEREARATH  -EFERB BIE2023F6
A3BLWEAREAR  NRAREZE2ETEXRE

JASTAY
BIESETESRXZNEETR

RABEFRMFEETANERE A G ESETT
BHFRXZWBETER - RARAHELKFER
AR MAESERARSEREE2023F6 A
308 LA AR B TR AT RIFFER E 2R -

ERTHEE

ARBRIEZZEE  XREETRAE
32MEREEE ARG E R S mBEEE -
ERZEEH=-ZBIUFRATER(FKER
A MEMAERGREL) AKX - FER
TEREBRZRBEIR -

ERZESCENARAREZE2023F6 A
0B LEAEAMREEZERGE P
B WHEREERERAMNEERA - ERI R
MERBIEH R TE - BLZE2023F 6 A30
HIENEAMFSEERLCEZ  BEAARX
NEZEMERESTMEKMIREESS
TR A S BM BB EEZIEAER|SE 241058
[ BB X 2R 2T o RS I B R 7T &
B | HEE1TEER -
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APPRECIATION

The Board would like to express its sincere gratitude to the
Shareholders, management team, employees, business
partners and customers of the Group for their support and
contribution to the Group.

By order of the Board

Xin Yuan Enterprises Group Limited
Chen Ming

Chairman

Hong Kong, 23 August 2023
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Definitions

B

“Audit Committee”

[B%ZEg ]

"Board”
E3-

“Company”

RN
"COVID-19"
[COVID-19)]

"Director(s)”

(&%

“dwt”
[ S E W |

“Group”
[AREH |

IIHK$II
[7&7t]

“Hong Kong”
(&%

"Jastella”
[ Jastella ]

"Lilstella”
[ Lilstella

“Listing Rules”

[ EmRA

"Period Under Review”

[EREEAfE

the audit committee of the Board

HESeERLRES

the board of Directors
SEE

Xin Yuan Enterprises Group Limited (E JR B Z S B B R 2 7), an
exempted company incorporated in the Cayman Islands with limited
liability whose Shares are listed on the Main Board of the Stock
Exchange (Stock Code: 1748)

BERECEXEEBRATF  —REFRSHSEMARLNERRERA
Al HERGO B PrER B (BRI HSR - 1748)

Coronavirus disease 2019
15201972 AR B H R

director(s) of the Company
ERNAIER

deadweight tonnages

HEEE MR

the Company and its subsidiaries

AR A R EHE AR

Hong Kong dollars, the lawful currency of Hong Kong
BEBEEEEET

the Hong Kong Special Administrative Region of the People’s
Republic of China
BHhEARANBEEBEITTHE

the vessel Jastella with IMO No. 9812121
FEMEAA Jastella © IMO#RE79812121

the vessel Lilstella with IMO No. 9794771
SR Lilstella » IMO#RSR9794771

the Rules Governing the Listing of Securities on the Stock Exchange

TR X FTRE 7= LT AR A

period for the six months ended 30 June 2023
HRELZ2023F 6 A30H 17} A #AfE
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B

"PRC" or "China”

[H B |
“San Du Ao”
(==

“Share(s)”
[R& 17 ]

“Shareholder(s)”
[ A% 3R

“Stock Exchange”

[ B <2 T
"US$" or "USD"
EST

"XYG Fortune”
[ XYG Fortune ]

u%u
[%]

the People’s Republic of China, which for the purposes of this report,
excludes Hong Kong, the Macau Administrative Region of the
People’s Republic of China and Taiwan, China

BHREARKNE  piAREmS - TREDE - FEARAMEEF
FrRlf TR N PEEE

the vessel San Du Ao with IMO No. 9608752
FEMM=EBR - IMO#RIE9608752

ordinary share(s) of US$0.01 each in the share capital of the Company
BN AR AR G AR E{E0.01 3£ T Y E iR AR

holder(s) of the Shares
B DIFE A

The Stock Exchange of Hong Kong Limited
BEEME X ZMERAH

United States dollars, the lawful currency of the United States of
America

EEMNBERBEAEEHET

the vessel XYG Fortune with IMO No. 9330290
EMAAXYG Fortune * IMO#75£9330290

per cent

EEDHL
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