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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

We are one of the leading manufacturers of condiment products in the
People’s Republic of China (the “PRC” or “China”). We offer high quality
and healthy brewed cooking wine as well as other condiments, including
naturally-brewed soy sauce, naturally-brewed vinegar, soybean paste,
sesame oil and fermented bean curd. In the first half of 2023, we attained
the following achievements:

1. We were jointly entitled by the Ministry of Agriculture and Rural Affairs
of the People’s Republic of China, National Development and Reform
Commission and other departments as the “National-level Dragon
Head Leading Agricultural Enterprise (2 ¥E#LFREREEHE D
%),

2. Our 500ml Five-year brewed Lao Heng He cooking wine was
recognized as “Zhejiang Province Famous, Special and Excellent
Food (I T&A & FHERM)” by the Zhejiang Food Industry
Organization (41L& Rm L% E) and included in the Catalogue of
Chinese Characteristic and Flavourful Food Marked Products (F B4
BRI R IS e EE T 8%);

3. Our product, the king of Huadiao cooking wine (fERfXHEE) was
awarded the title of 2023 Cereal-based Brew Cooking Wine Flavor
Award (2023 ¥IEEERE ER IR 22) at the 18th China International
Alcoholic Drinks Expo & the 2023 Brewed Cooking Wine Evaluation;
and

4. Our product, Lao Heng He cooking wine (Z18##HH) was awarded
the title of “2022 Best-selling Cooking Wine (2022} 85§54 )" by
FMCG Weekly (FRSEG#ET)) for offline sales in 2022. During the
interim period of 2023, the market share of the Group’s offline sales
was 18.6%, being the industry leader for six consecutive years.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

In the first half of 2023, despite full relaxation of the national epidemic
control measures, the economy was not recovering as expected. Under
the influence of various factors including global economic recession,
inflation, fiscal crisis and intensified trade wars, purchasing power continued
to decline. Meanwhile, the condiment industry is affected by various factors
such as rising raw material costs, intensifying competition, weak
consumption, the outlook of entire condiment market tends to be
pessimistic, and the growth in business performance of all enterprises is
generally under huge pressure. From January 2023 to March 2023, the
overall consumer market and all channels maintained a positive momentum
as a result of the full relaxation of the epidemic control measures. However,
from April 2023 to June 2023, the economy has not yet recovered, and on
the contrary, the situation worsened and sales continued to slow down,
resulting in longer inventory turnover and less frequent purchases by
distributors. Against the backdrop of the abovementioned obstacles, the
Group promoted the sales growth of its products through various means,
such as stepping up promotional efforts and launching the Hundred-Day
Campaign.

In the first half of 2023, as for market strategy, the Group continued to
engage professional marketing team from Shanghai Osens Creative of
Culture Co., Ltd (E/EBEHT L EIEFBRAR]) to provide a full-scale
upgrade package for our current brand and product positioning, logo
image, marketing slogans and product packaging, external image,
strategies and promotional campaigns, so as to enhance the brand image
of “Lao Heng He (F18401)” among consumers, and once again put forward
the core concepts of “fragrance of time (2= %)” cooking wine,
“freshness of time (FFfE £ )" soy sauce and “beauty of time (FffEE3%E)”
rice vinegar. By adopting a brand new appearance under our “grand brand,
big single product and national product (K ~ KE&H ~ BREM)”
strategy, the Group strived to capture the high ground in the condiment
and cooking wine industries.

In the first half of 2023, in order to further enhance the brand awareness
and influence of the Company through advertising and promotion, the
Group became the title sponsor of the “2023 Wu Xing New Youth City
Super Music Festival (20235 BT & 4 3 T B 4} & Z460)” in June 2023. The
musical extravaganza symbolised revival of youth and served as a trendy
platform showcasing the city’s great variety of art and culture. More young
people can be part of the community of “Lao Heng He”, a century-old
Chinese brand. Meanwhile, the Group organised a group showcase and
new product launch event in June 2023 with the theme of “Centennial Lao
Heng He, Taste of Exquisite Chinese Cooking Wine (B4 ZEF « A EH
JB)”, which enhanced our distributors’ confidence in distributing our
products.
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MANAGEMENT DISCUSSION AND ANALYSIS

In respect of internal corporate control, the Group continued to engage
Adfaith Management Consulting Co., Ltd (IER§$95R £ B D AR A R]) to
perfect and supplement all aspects of the original group organisational
structure, departmental setting, departmental rights and responsibilities,
establishment of remuneration system, evaluations and management, and
to enhance the robustness of the internal control management of the
Group. The Company has established a brand new mechanism suitable for
its future development, which is premised on the employment orientation of
“promoting the capable, yielding to the average, demoting the mediocre,
and eliminating the inferior (8£%& £ + F&:E - BE T + $E)X)”. Through
optimising the compensation and welfare system and performance
management system, new standards for personnel selection, employment,
education, and retention, an efficient management team with cohesion,
creativity, and execution has been created under the introduction of
external talent and the cultivation of internal talent. During the first half of
2023, the Group has introduced a number of doctoral students,
management personnel and research and development personnel. Through
internal training, the Group has upgraded the skills of its frontline staff,
which has further strengthened the business standard of the Company and
promoted the future development of the Group.

In terms of product research and development, in the first half of 2023, the
Group jointly established a research and development team of talent
possessing doctoral and undergraduate qualifications with external
technical professionals and established a comprehensive product research
and development system and procedures. Our team cooperated with
tertiary institutions such as Zhejiang Gongshang University to carry out
research on brewing theories and standardisation of technological
procedures of production. We successfully developed and launched six
new products while improving the technology of the new production line of
soy sauce and soybean paste, and product production has commenced
smoothly.

In respect of product quality control, in the first half of 2023 the Group
continued to strengthen technical support and improve the ability to
guarantee food safety technology by purchasing relevant devices and
testing equipment. We have strengthened and improved the food safety
control system to strictly control the process from raw materials,
processing, factory inspection to storage, transportation and sales. We
have built a whole-process digital food safety traceability system, so as to
implement code control of each product, formulate emergency plans and
disposal plans for food safety accidents, establish a sound risk
management and control mechanism, implement food safety hazard
investigation, and carry out monitoring measures such as daily control,
weekly inspection and monthly scheduling. Meanwhile, we have formulated
emergency plans and disposal plans for food safety accidents to gradually
improve and enhance the establishment of the quality system.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

In respect of production workshop management, the Group reconstructed
and upgraded the existing equipment, improved and innovated the
process, formulated standardised systems, optimised the operation
process, and improved the operation level of the production management
team. Meanwhile, in order to further expand the market and develop new
products, the Group purchased new production line equipment to enhance
the labour efficiency of the workshop and reduce the production cost, so
that the Company would manifest the core competitive strengths of its
products in the market.

In the first half of 2023, the Group achieved sales revenue of approximately
RMB127.8 million, representing a decrease of approximately RMB10.7
million, or approximately 7.7% as compared to the corresponding period in
2022. On one hand, the industry was still under the comprehensive impact
of factors such as rising raw material costs, intensifying competition, weak
consumption and continuous decline in purchasing power; while on the
other hand, our product supply and sales was affected in varying degrees
by the process of upgrading and renovating the Group’s existing
equipment.

In the first half of 2023, our cooking wine products remained as a major
source of revenue of the Company, accounting for approximately 65.0% of
our total revenue. On the other hand, with the gradual release of production
capacity of our soy sauce products, our sales revenue of soy sauce
products in the first half of 2023 amounted to approximately RMB13.5
million, accounting for approximately 11.0% of our total revenue. In terms
of market strategy, we continued to pursue the market penetration strategy
we adopted in 2022, aiming to expand our distributor network in response
to the adverse impact of the pandemic on the business environment. Our
existing distributors are located in fourth- and fifth-tier cities across 30
provinces, autonomous regions and municipalities in China. The Company
continued to promote channel penetration, while at the same time focusing
on the development of distribution and catering channels in the Yangtze
River Delta and Pearl River Delta regions and increasing investment in the
promotion of the reach of our products at sales terminals through a number
of preferential measures. In order to match with the aforementioned market
penetration strategy and to cope with the adverse factors of the pandemic,
we have adjusted the Group’s product structure to increase the proportion
of sales of low and mid-range products with higher popularity yet lower
gross margins. As a result, the gross profit margin of the Group’s products
decreased from approximately 37.83% for the six months ended 30 June
2022 to approximately 34.6% for the six months ended 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The loss attributable to ordinary equity holders of the Company for the six
months ended 30 June 2023 was approximately RMB244.9 million
(corresponding period in 2022: RMB214.5 million), representing an increase
of approximately 14.2% as compared to the corresponding period in 2022,
mainly due to the abovementioned decrease in revenue and gross profit, as
well as the impact of finance costs and other expenses. Based on the
expected growth in sales of cooking wine, soy sauce, rice vinegar, fermented
bean curd and other products as a result of the growing demand from
existing customers and further development of sales channels, we believe
that a rich and diversified condiment product portfolio will be more beneficial
to the business development of the Group in the coming years. Therefore,
we are planning to further develop the horizontal and vertical condiment
industry chain, and make Lao Heng He a diversified condiment manufacturer
with cooking wine as the leading product.

Our profitability mainly depends on product pricing and cost of sales,
marketing strategies and product structure and composition, as well as
factors in reform. We actively monitor any potential risk factors that may
affect our financial results and strive to mitigate the increase in costs and
expenses with more efficient operations, higher profit margin, better product
portfolio, and sales channel penetration. However, the Group also faces
certain risks in its business development process, including: (1) risks of
significant increase in production costs, such as increase in the prices of
agricultural and sideline products, packaging costs and labour costs; (2)
changes in consumer behavior and habits caused by changes in consumers’
perception of condiment products, as well as the competition in multiple
sales channels, which have a negative impact on our sales; (3) significant
increase in market expansion costs and sales expenses as compared with
the Company’s expectations; (4) risks that our new products may not be
recognised by the market in the short term; (5) intensified competition in the
industry brought by new entrants and the lingering adverse impacts of the
post pandemic era.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

GOALS AND STRATEGIES

The gross domestic product (GDP) of the PRC recorded a year-on-year
growth of 5.5% in the first half of 2023. The huge economic impact brought
from COVID-19 pandemic in the PRC last year, coupled with the current
global situation which remains grim, has created new headwinds for the
PRC’s economic recovery. In addition, some structural problems, such as
industrial upgrading and restructuring, and an ageing population, have also
posed considerable challenges to economic development. In view of these
challenges and difficulties, we need to further strengthen macroeconomic
control and promote the sustainable and healthy development of the
economy. Our sales strategy remains consumer-focused, with the
development of suitable products that offer good value for money to meet
the needs of different consumers. We have “diversified” our resources to
develop products that are suitable for different sales channels, in order to
achieve a higher level of customer loyalty. We focus on providing
consumers with better quality, safer and healthier naturally-brewed
condiment.

At the 20283 staff meeting, the Group made the decision and plan of
“unifying thoughts , clarifying objectives, strengthening assessment and
incentive assessment (fi— B « AERIZ - st E% - BEE %),
always focused on the long-term objectives and achieved a balance among
short-term, medium-term and long-term strategies through continuous and
effective incentive measures. The ultimate objective of the Board’s
communication meeting in June 2023 will continue to focus on the
operations, and the “one heart with two wings (—/0>fI2)” approach to the
Company’s future strategies has been proposed for the first time. Under
the guidance of the basic principle and operating policy of “focusing on the
naturally-brewed cooking wine industry and refining other industries (3£
KORERERDEE £ - EithE ZMAE M), the Group will quickly and
steadily achieve its operating objectives, strive for higher operating
performance, and lay a solid foundation for the future development of the
Group’s business. Despite the challenging market, the Group is still looking
forward to the future. The Group will continue to focus on the following
areas to drive further growth of the Group’s business, thereby creating
greater value for the Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our business objectives are to expand diversified sales channels, promote
the sales of portfolio products and enhance the Company’s market position
in the condiment industry through our leading position in the cooking wine
industry as well as multi-model production management for our products.
On the one hand, we will further increase investment in management team
building and staff training. On the other hand, we will enrich the Company’s
product structure and launch more high-quality multicategory products that
meet the consumption power of the public. For the distributors’ expansion,
we will continue to actively increase the market share of the brand of “Lao
Heng He (Z18#)” in the PRC market by cooperating with competent
distributors through diversified channels.

We have also actively accelerated the development of new retail sales
channels, enriched our online offerings and formed a number of online
channels that combine traditional e-commerce and emerging retail
platforms, such as key account (KA) supermarket’s online platform,
community e-commerce platform, group buying membership e-commerce
platform, etc. Each platform has achieved multi-dimensional full promaotional
coverage through online live streaming and video clip. In addition, we also
strive to drive the linkage between social e-commerce and the community
to create a community distribution model for all-staff shopping guides.

“Lao Heng He (E18#)” strives to become a preferred choice of
consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

FINANCIAL REVIEW

Overview

The key financial indicators of the Group are as follows:

g JEI)

Income statement items

Revenue

Gross profit

Loss attributable to owners of
the Company

Loss before income, tax, depreciation
and amortisation (“LBITDA”)

Loss per share (RMB) (note a)
— basic and diluted

Selected financial ratios

Gross profit margin (%)

Net loss margin attributable to ordinary
equity holders of the Company (%)

LBITDA margin (%)

W RIEE

WA

E7

ZAUNCIE PN
B8

BRAE - IR - T8 R EAT
&8

BhER(AR®ST) (HiEa)
— ERNES

E B AS LE R

FEFIE (%)

KNEE BRI E AER
SFEIEER (%)

BRAE - BB - T8 R AT
ETHE K (%)

Gearing ratio (note b) AEAXRBEFELE (KiFEDb)
Notes:
(a) Please refer to note 10 of the condensed consolidated interim financial

statements for the calculation of loss per share.

(o) The gearing ratio is based on net debt divided by total equity and net debt as
at 30 June 2023. Net debt includes total debt net of cash and cash
equivalents. Total debt includes trade payables, other payables and accruals,
other liabilities, amounts due to related companies, amount due to ultimate
holding company, interest-bearing other borrowings, provision for loss on
unauthorised guarantees and other long-term liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

The revenue of the Group decreased by 7.7% from RMB138.5 million for
the six months ended 30 June 2022 to RMB127.8 million for the
corresponding period of 2023, primarily due to decrease in the sales
volume of the Group’s product as a result of the combined effect of the
increased uncertainty of consumer’s expectations of the future, sluggish
consumer market for condiment products, intense competitions in the
industry and lower supply of the Group’s products due to upgrade and
renovation of existing equipment by the Group.

Revenue from the Group’s cooking wine products decreased by 9.2% from
RMB89.6 million for the six months ended 30 June 2022 to RMB81.4
million for the corresponding period of 2023, primarily due to the decline in
sales volume of certain products of the Group’s grain brewed cooking wine
as a result of the combined effect of increasingly intensified competitions in
the cooking wine sector as the categories of other condiment products
were relatively saturated, and the promotions launched by leading
condiment manufacturers to expand the new cooking wine market.

Revenue from the Group’s soy sauce products increased by 6.3% from
RMB12.7 million for the six months ended 30 June 2022 to RMB13.4
million for the corresponding period of 2023 due to the increase in sales of
the Group’s soy sauce products as the Group stepped up its efforts in the
promotion of soy sauce products to deal with competition and changes of
the condiment consumption market and to further expand its market.

While introducing new products to the market, we have also continued to
adjust our product portfolio of rice vinegar and other products by reducing
the production volume of low-performing products during this period. As a
result, the revenue from rice vinegar and other products decreased by 9.0%
from RMB36.2 million for the six months ended 30 June 2022 to RMB32.9
million for the corresponding period of 2023.

ZEMNBERERAA

B PR i i B g AT

A

AEENRABRBE-ZE-_—F A= +E|Jt/\1l
AMARMBABLSEETLRD 7. 7% E —=F[R
%%AE%QME%ﬁoﬁﬁF%E ﬁl%ﬁ
BEYRRIEHN T LN - AKXKBEEMS
TER  TEABRFIURAEBEHIEEREE
TABBGER BERERMNERRELESS
EREEHIHEE T -

AEEHBERNBRABRBE-_S-__F A= +
HIEAEANAREESI.6E BT 9.2%E —
Z=FRBMNARKEBI4ABEE T Igmmﬁﬂﬁ
KRR RSB WABRERF NS B
I+ FE K R 58 B0 R 7 A4 B ¥ T R R T 5 1T R B
REENGZE A RBHAEERYEEERE D E R
RISHEEFT N -

AEEERERNRABRBE_S-__F A= ‘f’
AIEAREAMARBA27TEE TENG3%E =
“=FREAMNARBIB4BET IE&%K%E
REHFARMEBMSNHRF B R RE—FH
‘% RMMAHERERNRENE  BEE
JHEE s AN o

TE AT A5 45 T 2 fm RO R B+ R APT AR 2 B b 9 3 1P
RKRBEFIE MEMMEMGSBEBBEEITAE - BR
THHERBTITHNERNES - Bt - KEFEAM
ERNBRABEBEE-_E-_—EA=THIt~EA
MARMKI2EETHLIONE-_T-_=FRH
MARKEI2IOBETT -

“TE_=FhEBRE 13



MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

Cost of Sales

The Group’s cost of sales, including raw materials, manufacturing overhead
and salaries and benefits, decreased by 3.7% from RMB86.8 million for the
six months ended 30 June 2022 to RMB83.6 million for the corresponding
period of 2023, primarily attributable to the decrease in the Group’s overall
sales volume.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 14.4% from approximately
RMB51.6 million for the six months ended 30 June 2022 to approximately
RMB44.2 million for the corresponding period of 2023, and the gross profit
margin decreased from 37.3% for the six months ended 30 June 2022 to
34.6% for the corresponding period of 2023. The decrease in gross profit
margin is primarily due to the combined effects of the adjustment of
product structure and the increase in proportion of sales of mid-end and
low-end products with relatively low gross profit margins.

Other Income and Gains

Other income and gains decreased by 53.0% from approximately RMB2.7
million for the six months ended 30 June 2022 to approximately RMB1.3
million for the corresponding period of 2023. Other income and gains
primarily include government subsidies received, gains from sales of
materials and interest income. The decrease in other income and gains for
the period was primarily due to the decrease in interest income from
finance leases and decrease in government grants.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of advertising expenses,
marketing expenses, travelling expenses, and remuneration for our sales
employees. The Group’s selling and distribution expenses increased by
33.7% from approximately RMB34.8 million for the six months ended 30
June 2022 to approximately RMB46.5 million for the corresponding period
of 2028. The Group’s selling and distribution expenses as a percentage of
the Group’s revenue increased from 25.1% for the six months ended 30
June 2022 to 36.4% for the corresponding period of 2023, primarily due to
increase in the Group’s various selling and distribution expenses as a result
of intensifying competition and weak consumption in the condiment
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses increased by 13.7% from approximately RMB19.4
million for the six months ended 30 June 2022 to approximately RMB22.1
million for the corresponding period of 2023, mainly due to the increase in
professional and legal service fees and research and development costs.

Finance Costs

Finance costs decreased by 10.4% from approximately RMB103.3 million for
the six months ended 30 June 2022 to approximately RMB92.6 million for
the corresponding period of 2023. The decrease in finance costs is primarily
attributable to the decrease in interest of finance lease and repayment of
partial long-term borrowings of the Group.

Loss before Income Tax

As a result of the foregoing, the loss before income tax increased by 14.2%
from approximately RMB214.5 million for the six months ended 30 June
2022 to approximately RMB244.9 million for the corresponding period of
2023.

Income Tax Expense

The corporate income tax of the Group in respect of its operations in
Mainland China has been provided at the rate of 25% (corresponding
period in 2022: 25%) on the taxable profits, in accordance with the existing
legislation, interpretations and practices.

Income tax expenses remained nil for the six months ended 30 June 2023
and the corresponding period of 2022 mainly due to the continuous losses
incurred by the Group.

Loss per Share Attributable to Ordinary Equity Holders
of the Company

Basic loss per share increased from RMB0.37 for the six months ended 30
June 2022 to RMBO0.42 for the corresponding period of 2023, mainly due
to the increase in net loss caused by the reasons stated above.

Net Loss Margin

Net loss margin increased by 23.8 percentage points from 154.9% for the
six months ended 30 June 2022 to 191.7% for the corresponding period of
20283, which was mainly attributable to the decrease in gross profit margin
as a result of the aforesaid reasons.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

FINANCIAL AND LIQUIDITY POSITION

Prepayments, deposits and other receivables

Details of the Group’s prepayments, deposits and other receivables as at
30 June 2023 and 31 December 2022 are as follows:

BBERREBESN]

FEAFIE - e R HMEKRFIE
RZE—_=FA=+BRER=-ZTE-_—_%+—-A4

=+ —BRFERRKIA - R RH MBI
T

QR ]

30 June 31 December
2023 2022
—EZ=HF —F-—
ANB=+H +=A=+—H
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Audited)
(REER) (F&E%)
Prepayments for fixed assets EE & ERTERN IR 6,673
Prepayments for procurement of condiment FREEFK A TE H FIA
products 1,936
Other prepayments H 8 FR0E 2,417
Deposits and other receivables %ﬁ@&ﬁﬁﬂﬁf%m 26,618
37,644
Less: Portion classify as non-current assets W DR AERBEENE D (6,673)
Current portion included in prepayments, STATERRIE « He R EMEKRIER
deposits and other receivables ENEL 30,971

Trade Receivables

Trade receivables primarily represented the receivables for goods sold to
the distributors. Trade receivables turnover days increased from 32 days
for the year ended 31 December 2022 to 34 days for the six months ended
30 June 2023, which is attributable to the combined effect of the impact
brought by the post pandemic era and the Group’s temporary relaxation of
the credit period for some customers with long-term cooperation intentions
based on the Group’s expectation on the sales to the customers to
consolidate customer base.
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MANAGEMENT DISCUSSION AND ANALYSIS

Inventories

Inventories decreased from approximately RMB646.7 million as at 31
December 2022 to approximately RMB639.7 million as at 30 June 2023
primarily due to a decrease in work in progress. A substantial part of our
inventories are work in progress, mainly represented by semi-finished base
wine, base soy sauce, base vinegar, soybean paste and fermented bean
curd in the brewing period.

We regularly monitor the inventory level maintained by our distributors. Our
sales representatives maintain frequent telephone or email commmunications
with our distributors to inquire about their monthly inventory reports, and
pay regular visits to their warehouses. Our sales representatives conduct
statistics on the inventory of distributors at least once a week on Saturday,
which is reported to the Company weekly, and pay regular visits to the
warehouses of distributors to ensure that they keep optimal stock level and
our products are sold to end sellers within the shelf life. We generally
expect our distributors to maintain sufficient stock for 30 to 60 days of
supply. In the event a distributor maintains stocks of more than 45 days of
supply, the relevant sales representatives will assist such distributor in
marketing and promotional activities and suggest orders with a smaller
amount to be placed for the subsequent periods to minimize excess
inventory.

Borrowings

As at 30 June 2023, the Group’s total borrowings amounted to
approximately RMB2,580.4 million (31 December 2022: RMB2,211.6
million). The Group’s principal sources of liquidity include cash generated
from business operations and other borrowings. The cash from these
sources was primarily used for the Group’s working capital and the
expansion of production capacity. Presently, the Group does not employ
any financial instruments to hedge against the interest rate exposure.

Exchange Risk

The Group conducted its business primarily in China with the majority of its
revenue and expenditures denominated in Renminbi. The Group does not
have a foreign currency hedging policy. However, the management will
monitor the situation and will consider hedging any significant foreign
currency exposure should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

Liquidity and Financial Resources

As at 30 June 2023, the Group had cash and cash equivalents of
approximately RMB2.2 million (31 December 2022: RMB9.8 million). As at
30 June 20283, we had other borrowings of an aggregate amount of
RMB2,580.4 million (31 December 2022: RMB2,211.6 million), which were
denominated in RMB with interest rates from 4.80% to 24.00% per annum.

Our principal sources of liquidity include cash generated from business
operation and other borrowings. We used cash from such sources for
working capital, production facility expansions, other capital expenditures
and debt repayment. We expect these uses will continue to be our principal
uses of cash in the future, and that our cash flow will be sufficient to fund
our ongoing business requirements. Meanwhile, we have decided to further
broaden our financing channel to improve our capital structure.

Capital Commitments

Capital commitments as at 30 June 2023 amounted to approximately
RMB19.5 million (31 December 2022: RMB14.8 million), mainly related to
the contracts of construction in progress relating to addition of equipment
and investments in technical transformation.

Contingent Liabilities

As at 30 June 2023, the Group did not have any material contingent
liability.

Pledge of Assets

Please refer to note 19(d) of condensed consolidated interim financial
statements for details of pledge of assets of the Group.

Except as disclosed in this report, the Group has not entered into any off-
balance sheet guarantees or other commitments to guarantee the payment
obligations of any third party. The Group does not have any interest in any
unconsolidated entity to which the Group provides financing, liquid capital,
market risk or credit support or for which the Group engages in leasing or
hedging or research and development or other services.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PROSPECTS

Looking forward to the second half of 2023, the food industry in the PRC
will be highly competitive, and the Company will be facing various
competitive pressures from the changes in consumer preferences and
consumption trends, consumers’ brand loyalty, new product launches,
competitors’ pricing strategies, substitution of the Company’s products by
alternative products, and the development of regional and local economies.
We are facing new challenges and opportunities. The Company will study
the needs of consumers carefully, insist on research and development and
innovation of lead advanced consumer concepts, and continue to introduce
new products and new production lines that meet the needs of the PRC
market and consumers. With the advantages of multiple products and
multiple channels, the Company will be able to quickly introduce its
products to the market through the shared sales pipelines and inter-
pipeline synergies, the China Time-honored Brand products with high cost-
performance value continue to be popular among consumers. Meanwhile,
health, safety and flavor are still the essence of the innovation and
development of condiment cooking wine industry. The Group still insists on
being consumer-oriented, never forgetting the original intention and sticking
to quality and conveying the brand philosophy of “Making good cooking
wine with heart (F3/0MiaF#HE)” through the products to consumers and
generating resonance with them. Meanwhile, we make good use of our
strengths to constantly innovate to meet consumers’ personalised,
diversified, healthy and high-end demands and provide good-looking, high
quality and safer, more nutritious and healthier flavours to consumers.

In a new round of development opportunities of the Group’s condiment
cooking wine industry, we strive to combine healthy ingredients into
national flavor, combine new food technology into production and promote
and develop the profound Chinese culinary culture, become a promoter of
the cooking wine industry and knowledge adviser for consumers, and
ultimately become the most trusted partner for consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR o i B g A

The economic growth in the PRC is generally expected to continue and the
consumption upgrade will remain a long-term trend. In addition to
maintaining the leading position of our cooking wine products in the sales
of mid-to-high-end products and grain brewing products in the industry,
the Company will insist to optimise its product structure in response to the
changes in the economic situation at each stage, introduce various
products to meet the needs of different consumer groups, and to respond
to changes in demand by providing a full range of high-end, mid-range and
mass market products. We will endeavour to adhere to our strategy of
“diversified” horizontal and vertical product structure so as to meet the
diversified market demand for green, healthy and tasty condiment
products. We will also keep expanding our production capacity and
achieving automation upgrade to enhance our overall profitability.
Leveraging on the high-quality base wine, product quality and technology
of “Lao Heng He (E1EF)” brand as our core competitiveness, we hope to
stand out amid fierce market competition through differentiation in product
quality.

Therefore, we believe that our upgraded “Lao Heng He (ZEZ1EH)” products
will continue to grow in China.
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SUPPLEMENTARY INFORMATION

SUPPLEMENTARY INFORMATION
Director Nomination Policy

In assessing the Board composition, the Nomination Committee would
take into account various aspects set out in the Board Diversity Policy,
including but not limited to gender, age, cultural and educational
background, professional qualifications, skills, knowledge and industrial
and regional experience. The Nomination Committee would review the
implementation of the Board Diversity Policy in achieving the objectives set
for the benefits of the Company.

In identifying and selecting suitable candidates for directorships, the
Nomination Committee would consider the candidate’s character,
qualifications, experience, independence and other relevant criteria
necessary to complement the corporate strategy and achieve Board
diversity, where appropriate, before making recommendation to the Board.

Having reviewed the Board composition, the Nomination Committee
recognises the importance and benefits of the gender diversity at the Board
level and will take initiatives to enhance the gender diversity among the
Board member when selecting and making recommendation on suitable
candidates for Board appointments.

The Board currently consists of only male Directors. In recognising the
particular importance of gender diversity, the Company targets to appoint
at least one female director by no later than 31 December 2024.

Material Event(s) After the Reporting Period

There are no material subsequent events undertaken by the Company or
the Group after 30 June 2023.

Employees & Remuneration Policies

As at 30 June 2023, the Group had a total of 561 full time employees (31
December 2022: 535). The employees’ cost (excluding directors’ and chief
executive’s remuneration) of the Group was RMB21.3 million during the six
months ended 30 June 2023 (six months ended 30 June 2022: RMB22.1
million). The remuneration policies, bonus and training programs for
employees of our Group were implemented continuously according to the
policies disclosed in the Group’s annual report for the year ended 31
December 2022 and no change has been made during the six months
ended 30 June 2023.
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SUPPLEMENTARY INFORMATION

Significant Investments Held

The Group did not hold any significant investments as at 30 June 2023 (31
December 2022: nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

There was no material acquisition and disposal of subsidiaries, associates
or joint ventures during the six months ended 30 June 2023.

Purchase, Redemption or Sale of Listed Securities of
the Company

During the six months ended 30 June 2023, neither the Company, nor any
of its subsidiaries purchased, redeemed or sold any of the Company’s
listed securities.

Plans for Material Investments or Capital Assets

There was no future plan for material investments or capital assets as at 30
June 2023.

Dividend Policy

Policy on payment of dividend of the Company is in place setting out the
factors in the determination of dividend payment of the Company, including
the Company’s long-term earning capacity and expected cash inflow and
outflow, the frequency and form of dividend payments. The policy shall be
reviewed periodically and submitted to the Board for approval if
amendments are required.

Interim Dividend

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2023.
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SUPPLEMENTARY INFORMATION

Corporate Governance

The Company recognises the importance of good corporate governance
for enhancing the management structures and internal control procedures
of the Company as well as preserving the interests of the shareholders as a
whole.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) since the Listing Date as its own code to govern its corporate
governance practices. The Board also reviews and monitors the practices
of the Company from time to time to maintain and improve the high
standard of corporate governance practices.

The Company has complied with the Code for the six months ended 30
June 2023.

The Board will continue to review and monitor the practices of the
Company with an aim to maintain and implement a high standard of
corporate governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuer” (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its code of conduct regarding dealings in the securities
of the Company by the Directors and the Group’s senior management
who, because of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities.

Upon specific enquiry, all the Directors confirm that they have complied
with the Model Code during the six months ended 30 June 2023. In
addition, the Company is not aware of any noncompliance of the Model
Code by the senior management of the Group during the six months ended
30 June 2023.

Change in Corporate Positions

With effect from 10 January 2023, Mr. Gu Wei has resigned as a non-
executive Director and ceased to be a member of the audit committee of
the Board (the “Audit Committee”). With effect from 10 January 2023, Mr.
Wu Hongping has been appointed as a non-executive Director and a
member of the Audit Committee.
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SUPPLEMENTARY INFORMATION

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN
SECURITIES

As at 30 June 2023, none of the Directors, the chief executive of the
Company or any of their associates had any interests or short positions in
the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) (the “Associated Corporations”),
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SECURITIES

So far as is known to any Director or chief executive, as at 30 June 2023,
the following corporations/persons had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the SFO, as
being directly or indirectly interested or deemed to be interested in 5% or
more of the issued share capital of the Company:

Interests and short positions in the Shares and
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underlying Shares of the Company as at 30 June 2023 NiHBERKRMDHERZEAE
Approximate
Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital™
EARAF
BFERGR ERTRAK
Name 2% EniE HERGEAE SR A
Chen Weizhong® FRErRe Interest of a controlled corporation 283,018,750 (L) 48.90%
X I/jélfg
Beneficial interest 2,682,000 (L) 0.46%
EanfEn
Key Shine Global Holdings Key Shine Global Holdings  Beneficial owner 283,018,750 (L) 48.90%

Limited® Limited® BEmlEA A
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SUPPLEMENTARY INFORMATION

Approximate
Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital®
NG|
BERAGH ERITRAE
Name a8 ERME HEAR B B A i S Al
Ms. Xing Liyu® MHELZ L@ Interest of spouse 285,700,750 (L) 49.37%
fi (B
Wuxing City Investment HK RERI (FB) AR AR Person having a security 229,424,000 (L) 39.64%
Company Limited® interest in shares
BEROEREEHAT
Huzhou Wuxing City Investment ~ #i/ R B i &2 EEE  Person having a security 229,424,000 (L) 39.64%
Development Group BRAR interest in shares
Co., Ltd.® BERRMERERNAL
Huzhoushi Wuxingau State-owned #i/i R E[& Bl 5 & REE  Person having a security 229,424,000 (L) 39.64%
Assets Supervision and EERBH L interest in shares
Administration Services Centre BERMERERHAL
Hwabao Trust Company Limited ~ ZEE{=FEARET AR Beneficial owner 72,625,000 (L) 12.55%
(as Hwabao Overseas Markets ~ ({FREBRINTIHHE =R A
Investment No. 2 QDII 257 27511 32-8 i QDI
Single Unit Trust Plan 32-8)¢! B Ao A0
Chongging Zhongxin Rongbang B & 3T FBILE b Interest of a controlled corporation 72,625,000 (L) 12.55%
Investment Center (BRAE)O AR
(Limited Partnership)®
Tibet Zhongxin Ruiyin RPN ERIEEER Interest of a controlled corporation 72,625,000 (L) 12.55%
Investment Management BRARO R AE R
Co., Ltd.®
China Innovative Capital TR AIE AR Interest of a controlled corporation 72,625,000 (L) 12.55%
Management Limited® ERARATO Sk E R
Beijing Zhonghai Jiacheng ItRPEEHER Interest of a controlled corporation 72,625,000 (L) 12.55%
Capital Management Limited® ERARAEO Sy RE R
Zhonghai Shengfeng (Beiiing) mES Y (JLR)EAREHE  Interest of a controlled corporation 72,625,000 (L) 12.55%
Capital Management Co., Ltd.® R A &6 ZiEE R
EZENBEEEFRAR —T_=FHHRE 25



SUPPLEMENTARY INFORMATION

Approximate

Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital®
NG|
BERGR ERTRAK
Name £g EaiE HERGEE ESER A
Natural Seasoning International Natural Seasoning (i) Beneficial owner; (i) A concert party 345,700,750 (L)® 59.73%°
(HK) Limited (formerly known as  International (HK) Limited to an agreement to buy shares
China Seasoning International (A% China Seasoning described in 5.317(1)(@); and (ii)
(HK) Limited)©! International (HK) Person having a security interest in
Limited) © shares
() BEEHEAA () B2 317(1)@) AT
A E ARG R — A 8 — 2T
AL K(i) R RO E MR
MALO
Natural Seasoning International Natural Seasoning Interest of a controlled corporation 345,700,750 (L)® 59.73%
Limited (formerly known as International Limited R AE R
China Seasoning International (A1#& China Seasoning
Limited)© International Limited) ©
Lunar Capital Partners IV LP® Lunar Capital Partners IV LP® Interest of a controlled corporation 345,700,750 (L)® 59.73%
X EER
Lunar Capital Partners IV GP, LP®  Lunar Capital Interest of a controlled corporation 345,700,750 (L)@ 59.73%°
Partners IV GP, LP® R EE RS
LCM-IV General Partner Ltd.® LCM-IV General Partner Ltd.® Interest of a controlled corporation 345,700,750 (L)® 59.73%®
X EER
Mr. Mao Huixin® FEHEEO Person having a security 52,000,000 (L) 8.98%
interest in shares
BERNEREROAL
MERIDIAN HARVEST MERIDIAN HARVEST Person having a security 52,000,000 (L) 8.98%
LIMITED® LIMITED® interest in shares
BERMEFERZNAL
SUPER SUN & MOON SUPER SUN & MOON Interest of a controlled corporation 52,000,000 (L) 8.98%
CO., LIMITED"! CO., LIMITED!"! RimrEER
Osiris International Trustees Osiris International Trustees  Interest of a controlled corporation 52,000,000 (L) 8.98%

Limited(9

(L): represents long position
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Notes:

SUPPLEMENTARY INFORMATION

The percentage of shareholding is calculated on the basis of 578,750,000
issued shares of the Company as at 30 June 2023.

The entire issued share capital of Key Shine Global Holdings Limited (“Key
Shine”) is legally and beneficially owned by Mr. Chen Weizhong. Chen
Weizhong is deemed to be interested in the shares held by Key Shine under
the SFO.

Ms. Xing Liyu is the spouse of Mr. Chen Weizhong. Under the SFO, Ms. Xing
Liyu is deemed to be interested in the same number of shares in which Mr.
Chen Weizhong is interested.

Key Shine charged 229,424,000 Shares to Wuxing City Investment HK
Company Limited. Wuxing City Investment HK Company Limited is wholly
owned by Huzhou Wuxing City Investment Development Group Co., Ltd. (43
MR I K R & B A R A al) which is in turn wholly-owned by
Huzhoushi Wuxingqu State-owned Assets Supervision and Administration
Services Centre (#1111 R i [& B 5 & 7N BS B B 32 R 7% 4 0»). Accordingly,
each of Huzhou Wuxing City Investment Development Group Co., Ltd. (341l
S\ ML E R EE AR A F]) and Huzhoushi Wuxingqu State-owned
Assets Supervision and Administration Services Centre (#/ T R H @ EH G &
REEEEIRMREH L)) is deemed to be interested in the 229,424,000 Shares
which Wuxing City Investment HK Company Limited interested in.

These shares are held by Hwabao Trust Company Limited (as Hwabao
Overseas Markets Investment No. 2 QDII Single Unit Trust Plan 32-8) (¥ &
EREAERETAREREERIMIHRE2% X532-841QDII B —&
% {5 T 57 &) (‘Hwabo Trust”), which is entrusted by Chongging Zhongxin
Rongbang Investment Center (Limited Partnership) (& & & #7 &t & & &
(B BRA%) (“Chongging Zhongxin (LLP)’), which is managed by Tibet
Zhongxin Ruiyin Investment Management Co., Ltd. (FEiEi T $T SRR EE R
fRA7]) (“Tibet Zhongxin”).

Tibet Zhongxin is controlled by China Innovative Capital Management Limited
(FFELAIE A%ZE AR A A (“China Innovative Capital’), as to 100%.
China Innovative Capital is controlled by Beijing Zhonghai Jiacheng Capital
Management Limited (1t /852 EAREIZBR A A]) (‘Beijing Zhonghai
Jiacheng”), as to 40.8%. Beijing Zhonghai Jiacheng is controlled by Zhonghai
Shengfeng (Beijing) Capital Management Co., Ltd. (P8R L (It 7)) EAREE
A R A 7l) (“Zhonghai Shengfeng”), as to 90.00%. By virtue of the SFO,
each of Zhonghai Shengfeng, Beijing Zhonghai Jiacheng, China Innovative
Capital, Tibet Zhongxin, Chongging Zhongxin (LLP) is deemed to be interested
in the shares held by Hwabo Trust.

Based on the disclosure of interests forms filed on 5 December 2019, Natural
Seasoning International (HK) Limited is a direct wholly-owned subsidiary of
Natural Seasoning International Limited, which is wholly-owned by Lunar
Capital Partners IV LP. Lunar Capital Partners IV LP is a partnership managed
by Lunar Capital Partners IV GP, LP (as sole general partner), which is
managed by LCM-IV General Partner Ltd. (as sole general partner). By virtue
of the SFO, each of LCM-IV General Partner Ltd., Lunar Capital Partners IV
GP, LP, Lunar Capital Partners IV LP and Natural Seasoning International
Limited is deemed to be interested in the shares held by Natural Seasoning
International (HK) Limited.
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SUPPLEMENTARY INFORMATION

i 7 2

(7) Based on the three sets of disclosure of interest forms filed on 2 December
2019 and 5 December 2019 (the “Natural Seasoning DI Forms”), (i)
64,276,750 shares were held by Natural Seasoning International (HK) Limited
in the capacity as the beneficial owner; (i) 281,424,000 shares were held by
Natural Seasoning International (HK) Limited in the capacity as a concert party
to an agreement to buy shares described in s.317(1)(a); and (i) 95,723,250
shares were held by Natural Seasoning International (HK) Limited in the
capacity as person having a security interest in shares. The information
contained in the Natural Seasoning DI Forms may be subject to dispute. For
details of the dispute, please refer to the Company’s announcement dated 16
December 2019.

8) The information disclosed is based on the Natural Seasoning DI Forms. The
information contained in the Natural Seasoning DI Forms may be subject to
dispute. For details of the dispute, please refer to the Company’s
announcement dated 16 December 2019.

©) Key Shine charged 52,000,000 Shares in favour of Meridian Harvest Limited
and Mr. Mao Huixin.

(10) These shares are held by MERIDIAN HARVEST LIMITED (“Meridian
Harvest”). Meridian Harvest is controlled by SUPER SUN & MOON CO.,
LIMITED (“Super Sun”) as to 100%. Super Sun is controlled by Osiris
International Trustees Limited (“Osiris”) as to 100%. By virtue of the SFO,
each of Super Sun and Osiris is deemed to be interested in the shares held by
Meridian Harvest.

Please note that the information stated above is based on the disclosure of
interest forms filed by the relevant parties and disclosed on the website of
the Stock Exchange, and the Company makes no representation as to the
accuracy, validity, correctness and completeness of the information stated
therein.

Save as disclosed above, as at 30 June 2023, the Company had not been
notified by any persons, other than Directors or chief executive, who had
interests or short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2023 was the Company,
its holding company, or any of its subsidiaries, a party to any arrangement
to enable the Directors to acquire benefits by means of the acquisition of
shares in, or debt securities including debentures of the Company or any
other body corporate.
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SUPPLEMENTARY INFORMATION

AUDIT COMMITTEE

The Audit Committee is comprised of three independent non-executive
Directors, namely Mr. Ng Wing Fai (chairman), Mr. Shen Zhenchang, Mr.
Sun Jiong and one non-executive Director, namely Mr. Wu Hongping.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the financial
information, financial reporting system, internal control and risk
management system of the Group, to oversee the audit process, to
develop and review the Group’s policies and to perform other duties and
responsibilities as assigned by the Board. The Audit Committee has
reviewed the accounting principles and policies adopted by the Group
together with the management and discussed auditing, internal controls
and financial reporting matters.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of the remuneration committee comprises Mr.
Shen Zhenchang (chairman), Mr. Ng Wing Fai and Mr. Sun Jiong. All
members of the remuneration committee are independent non-executive
directors.

NOMINATION COMMITTEE

To comply with the Code, a nomination committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of nomination committee comprises Mr. Sun
Jiong (chairman), Mr. Ng Wing Fai and Mr. Shen Zhenchang. All members
of the nomination committee are independent non-executive directors.

SUFFICIENCY OF PUBLIC FLOAT

According to the information publicly available to the Company and within
the knowledge of the Board, as at the date of this interim report, the
Company has maintained the public float as required by the Listing Rules.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has discussed with the management of the Company
and reviewed and passed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30 June 2023
and recommended its adoption by the Board.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

7 P &5 5 v S0 i e Lt 2 vl WAL i 7

For the six months ended 30 June 2023 HEZ — T —=F N A=1+HIL/XEA

Six months ended 30 June
BEAA=1THLAEA

2023 2022

—EBC-=HF —F-—
Notes RMB’000 RMB’000
P =E ARBT T ARBTT
(Unaudited) (Unaudited)

(REER) (RigEZ)

Revenue WA 5.1 127,791 138,455
Cost of sales $HE A (83,609) (86,848)
Gross profit ER 44,182 51,607
Other income and gains H AU A Rz 5.2 1,282 2,732
Selling and distribution expenses SHE AT RS (46,503) (34,771)
Administrative expenses THRAX (22,091) (19,440)
(Impairment losses)/Reversal of CREEE) BREURERE -

impairment losses, net FE (462) 739
Other expenses Hx 7 (128,764) (112,036)
Finance costs BhE KA 8 (92,570) (108,321)
Loss before income tax RSB AIE R 6 (244,926) (214,490)
Income tax expense e~ 9 - -
Loss for the period HMREE (244,926) (214,490)
Loss per share attributable to AATEBEEREEAEML

ordinary equity holders of the BREE

Company
Basic and diluted (RMB) AEAREE(AREIT) 10 (0.42) (0.37)
Loss for the period HAEE (244,926) (214,490)
Other comprehensive expense Hib2mEBAX
Other comprehensive expense that AIRERERBEEN R

may be reclassified to profit or loss BaEmEERX

in subsequent periods:

— Exchange differences on translation — BREBINETSRIE N Z58

of foreign operations (1,477) (2,426)

Total comprehensive expense HRE2HBAXZEE

for the period (246,403) (216,916)
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION
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Asat30 June 2023 R - - =FNA=+H

As at As at
30 June 31 December
2023 2022
R-EBE-=F P
ANA=+H +ZA=+—H
Notes RMB’000 RMBO00O
B5E AR®T T ARBETFTT
(Unaudited) (Audited)
(REEER) (fEE=Z)
ASSETS AND LIABILITIES EEHAE
Non-current assets FRBEE
Property, plant and equipment W - BE M 12 256,553 263,120
Right-of-use assets FREEE 47,610 48,260
Other intangible assets HEfEpEE 1,015 1,122
Prepayments, other receivables and FERTRIE - EMERGRIER
other assets HipEE 15 5,045 6,673
310,223 319,175
Current assets REBEE
Inventories =& 13 639,674 646,740
Trade receivables B E Z 5178 14 21,981 20,484
Prepayments, other receivables and FER A EI?MEHQ%KIE&
other assets HipEE 15 139,670 117,849
Amounts due from related companies FEU REEE A T A 27 8,740
Pledged deposits EEFFR 16 121 283
Cash and cash equivalents BekReEEY 16 2,248 9,806
803,721 803,902
Current liabilities REBAE
Trade payables FERTE 53T 17 47,267 50,020
Other payables and accruals HibEAE IE KEztEE 18 282,475 411,704
Other liabilities HBEE 20 100,000 50,000
Amounts due to related companies e RAS A B FRIE 11,598 12,693
Amount due to ultimate holding company JERH B AR I BB 50,317 48,751
Interest-bearing other borrowings FrREMER 19 2,578,567 2,209,031
Provision for loss on unauthorised guarantees A % i & (R [E5 18 B & 17,500 17,500
Tax payable JEFIA 73,015 73,015
3,160,739 2,872,714
Net current liabilities REBEEFE (2,357,018) (2,068,812)
Total assets less current liabilities EEABERRBDARS (2,046,795) (1,749,637)
ZEMNBEEEFRAR —E_=—FHHRE 31
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STATEMENT OF FINANCIAL POSITION
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Asat30June 2023 R-ZE - =F/NA=1+H

As at

30 June

2023

R-EBE-=F
RA=+AH

Notes RMB’000
P =E AR®T T
(Unaudited)

(REER)

Non-current liabilities FkRBEE

Interest-bearing other borrowings T EEMERK 19 1,824
Other long term liabilities HEmEHAE 20 5,947

7,771

Net liabilities BEEE (2,054,566)
Equity ER

Share capital R AN 21 1,767
Reserves [ (2,056,333)
Total deficit Bt %E (2,054,566)
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As at
31 December
2022

RMBO00
ARBETFTT
(Audited)
(fEE=Z)

2,533

55,993

58,526

(1,808,163)

1,767

(1,809,930

(1,808,163)



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CHANGES IN EQUITY
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For the six months ended 30 June 2023 HE — T —=F N A=1+H I/~ A

Attributable to ordinary equity holders of the Company

AOTEBRERAARE
Statutory ~ Exchange
Share Share Merger Capital surplus  fluctuation Accumulated Total
capital premium* reserve* reserve* reserve* reserve* losses* deficit
EE EX

BE  BROEE  AOEE  EARE BB RBRE  BHEE B4AS
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTRL  ARETR  ARETT  ARETR  ARBTR  ARETR  ARETR  ARETR

At 1 January 2023 (audited) N-T-=E-A-B(EE%) 817,201 (1,000 24,262 (2,677,540)
Loss for the period HRER (244,926)
Other comprehensive expense for the period: SRR 2ERR :
— Exchange differences related o -RERSBNELEE
foreign operations (1,417)
Total comprehensive expense for the period IR 2ER A% (1477 (244,926)
At 30 June 2023 (Unaudited) R-B-=EXA=1R(RE27) 817,201 (1,000) 18,667  (2,922,466)
At 1 January 2022 (audited) RZE--F-A-RH(8%H) 1,767 817,201 (1,000) 7,003 24,262 24,074 (2191201)  (1,317,8%)
Loss for the period BREE - - - - - - Q14490 [214490)
Other comprehensive expense for the period:  BREHZERY :
— Bxchange differences related to - BEBNEENEREE
foreign operations - - - - - (2,426) - (2,426)
Total comprehensive expense for the period SR ER 28 - - - - - (2426 (14490 (216916)
At 30 June 2022 (Unaudited) RZTZZERAZTR(REER) 1,767 817,201 (1,000) 7,003 2,262 2168 (2405691 (1,534810)
- As at 30 June 2023, these reserve accounts comprised the consolidated ~— * RZZZ=FXA=1H ZEHERSEEHLE
reserves of RMB2,056,333,000 in deficit (31 December 2022 (audited): AFHBEBERARANGEAEEBSMARK
RMB1,809,930,000 in deficit) in the condensed consolidated interim statement 2,056,333,000 (T - —F+_A=+—H8((K
of financial position. #1z) : Al AR 1,809,930,0007T) °

ZEMBERERAR —T_=FhHRE 33



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS
5T A 2o v B B i R

For the six months ended 30 June 2023 B Z2 — T —=F X A=+ HIL/XE A

Cash flows from operating activities
Loss before income tax
Adjustments for:
Depreciation of owned assets
Depreciation of right-of-use assets
Overdue interest expenses
Finance costs
Interest income
Amortisation of other intangible assets
Loss on disposal of items of property,
plant and equipment
Unrealised exchange difference
Write off of trade receivables
Impairment losses/(Reversal of
impairment losses), net

RETHNRERE
R FTIS T AT B 18
NP SRR -
BREEENE
EREEENE
BB RX

H At B B 5
HEWE - BFE MREHRE

REIRE S ZRE
B 5 WS IE M 3
BEEECRERBRRR) -

Operating cash flows before working
capital changes
Decrease in inventories
(Increase)/Decrease in trade receivables
Increase in prepayments,
other receivables and other assets
Decrease/(Increase) in amounts due from
related companies
Decrease in trade payables
Decrease in other payables and accruals
Decrease in amounts due to
related companies
Decrease in other long term liabilities
Cash used in operations
Interest received

BEESEPNLERENR

B 55038 (1), W

© ot FEUGRIA B

H it & AN
REFBEE D, (HE)

FE& 58 5 R
HoAth JEAS 500R S EET IR B R
N A FRIR A

Hit RH A ER L
RERRE

Net cash used in operating activities

ERBAFRE
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Six months ended 30 June
BEAA=1THLAEA

2022

—_—

RMB’000
ARBETFTT
(Unaudited)
(REER)

(214,490

11,502
1,056
83,203
103,321
a1
1,108

(15,055)
11,311
1,633

(6,864)

(1,708)
(9,096)
(16,4006)

(2,160)
(50)

(38,495)
11

(38,484)



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS
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For the six months ended 30 June 2023 = —ZF —

=FERA=THIEREAR

Six months ended 30 June

BEASA=THIEANEAR

Cash flows from investing activities
Interest received
Purchases of items of property,

plant and equipment
Additions to intangible assets
Decrease in pledged deposits

RETHHNRERE
BEHHE
BEYX  BERRHFEERE

NERVEE
EEAF R

Net cash flows used in investing activities

REZBITHFRE R 2

Cash flows from financing activities
Proceeds from interest-bearing
other borrowings
Interest paid
Principal portion of lease payments
Net advances (to)/from a director

Net advances to ultimate holding company

RETHNRERE
FHRRIT REAMBAERA
ERHE

HENKNAEED
(M—RERRME),
KE—REFNRFIFE
A& R IE A B M B R B

Net cash flows from financing activities

BEEFEELNFHERE

Net decrease in cash and

cash equivalents
Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

RERBSSENRD FE

F—ﬂ—EMﬁﬁ&ﬁﬁ%%%
Exgahmee

Cash and cash equivalents at 30 June

RAAZTHENRER
RELEY

ZENBEARAR —F

2023 2022
—E-=F —F-—
Notes RMB’000 RMB’000
P =E ARBT T ARBTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
12 -
12 (7,814) (2,978)
- (925)
162 821
(7,640) (3,082)
170,000 37,030
(1,317) (15,822)
(944) (827)
2 13
- (313)
167,737 20,081
(6,081) (21,485)
9,806 31,015
(1,477) (2,426)
7,104
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

36

CORPORATE INFORMATION

Honworld Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 December 2012 as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
Company’s registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. During the six
months ended 30 June 2023, the Company and its subsidiaries
(collectively known as the “Group”) were principally engaged in the
manufacture and sale of condiment products under the brand name
of “Lao Heng He” in the People’s Republic of China (the “PRC”).

In the opinion of the directors of the Company (the “Directors”), the
holding company and the ultimate holding company of the Company
is Key Shine Global Holdings Limited (“Key Shine”), which was
incorporated in the British Virgin Islands (“BVI”).

The Company’s shares have been listed on the Main Board of The
stock Exchange of Hong Kong Limited since 28 January 2014.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
(the “Interim Financial Information”) of the Group for the six
months ended 30 June 2023 have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by International Accounting Standards Board
(“lIASB”) and the applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The Interim Financial Information does not include all the information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2022. The accounting policies and methods of
computation used in the preparation of the Interim Financial
Information are consistent with those used in the annual financial
statements for the year ended 31 December 2022 except as stated
below.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption

In preparing the condensed consolidated interim
financial statements, the directors of the Company have
given consideration to the future liquidity of the Group
in light of its net cash used in operating activities of
approximately RMB166,178,000 (six months ended 30
June 2022: RMB38,484,000) and net loss of approximately
RMB244,926,000 (six months ended 30 June 2022:
RMB214,490,000) incurred for the six months ended 30 June
2028 and, as of that date, the Group had net current liabilities
of approximately RMB2,357,018,000 (31 December 2022:
RMB2,068,812,000), capital deficiency of approximately
RMB2,054,566,000 (31 December 2022: RMB1,808,163,000)
and accumulated losses of approximately RMB2,922,466,000
(81 December 2022: RMB2,677,540,000), respectively.

As at 30 June 2023, the Group’s total borrowings comprising
interest-bearing other borrowings amounting to approximately
RMB2,580,391,000 (31 December 2022: RMB2,211,564,000),
of which current borrowings amounted to approximately
RMB2,578,567,000 (31 December 2022: RMB2,209,031,000)
and approximately RMB1,903,925,000 (31 December 2022:
RMB1,671,025,000) were overdue as disclosed in note 19
to the Interim Financial Information, while its cash and cash
equivalents amounted to approximately RMB2,248,000 (31
December 2022: RMB9,806,000).

Despite of these circumstances, the Interim Financial
Information have been prepared on a going concern basis
on the assumption that the Group is able to operate as a
going concern for the foreseeable future. In the opinion of the
directors of the Company, the Group can meet its financial
obligations as and when they fall due within the next year from
the end of the reporting period, after taking into consideration
of the measures and arrangements that the Group has
implemented or is in the process of implementing as detailed
below:

ZEMBEARAA

2. WBEZE 4

21

BHEREERR

R BIERRAR G P I SRR - &R0
AEEREHEE T _=FA=1+HIt
NEARMKEETHMAFRENAAR
#166,178,000 L (HZE =T = —F <
A=+H8I1EXMEAR : AR¥ 38,484,000
TL) K B BUF EE A A R 1 244,926,000

TL(HE_E - XA=+HLXMHE
A AR #214,490,0007T) ° ME =
ZA - AEEZRBEEFENAAR
#2,357,018,0007L (=T = =F+=A
=+—H: AR%2,068,812,0007T) *
BN ALK B AR 2,054,566,000 7T
(ZBE-—F+-A=+—H8: AR%
1,808,163,0007T) &k RTEELHAAR
#52,922,466,0007t (Z T = =F+=A
=+—H: AR%2,677,540,0007T) *
ARREEEERASEBRZABE
@ o

E\—?— =FNA=Z1TH KEEME

RBERETEEMEROARE
2,580,391,0007c<_2::¢+:ﬂ
=+—H: AR%2,211,564,0007T) *
HA B ERHDAEARE
2,578,567,000L( —E -+ A4
=+—H8: ARK2,209,031,0007T) &
A ANRH1,903,925,0007 (- - —
+ = A=Z+ —H: AR
1,671,025,000 7T ) E i 81 (70 A 55 57 75
ERMFE19MEER)  MABSRRS
ZEWAN A ARK?2248,0007T (=
T —HE+-_A=+—H: AR
9,806,000 7T) °

BEFEZFER - PHHBERMZ
%%%%%/‘*Zﬁ% ﬁ‘“qﬂﬂﬂ"“$%l
N RS HAR R EE L - AR
BEE=ERR ,%E%%JﬁTYFﬁ#L$%E
RREAEERZERIELZIHR - A%E
AR BREMREZFAMEEEDH
Eﬂfﬁ A#E\{j{_ .
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

2. BASIS OF PREPARATION (continued) 2. WBEZE 4

2.1 Going concern assumption (Continued) 2.1 BELKERK @

38

The chargor, Wuxing City Investment HK Company
Limited*, has undertaken to provide continuing financial
support to the Group for a period of twelve months
from the date of approval (i.e.30 March 2023) of the
year ended 31 December 2022’s annual consolidated
financial statements by the directors in order to maintain
the Group as a going concern;

The Group is in negotiation with financial institutions
for the renewals of the Group’s short term borrowings
upon expiry, new borrowings and applying for future
credit facilities. Up to the current moment, the Group’s
major lenders, Huzhou Wuxing City Investment
Development Group Co., Ltd. (8 /Il = B 3} 7 4% & 2%
EEEBRAR (CHMRER T, MR EERK
W R 1% & % B AR A A (formerly known as i M
REFMAPERREARAR) (‘EAM) and H
IR EHESR AR (HEBBE") have shown
the positive support on the Group by not require
the Group to repay the loan of RMB186,819,000,
RMB1,839,684,000 and RMB255,115,000 (31
December 2022: RMB170,601,000, RMB1,683,214,000
and RMB234,524,000) respectively and has undertaken
to provide new financing facilities of approximately
RMB150,000,000 for a period of 12 months from the
date of approval (i.e.30 March 2023) of the year ended
31 December 2022’s annual consolidated financial
statements. Therefore, the directors of the Group are
confident that the entire borrowings can be renewed
upon expiration and future credit facilities can be applied
based on the Group’s past experience and credit
history; and

The directors have evaluated all the relevant facts
available to them and made a business plan to improve
its liquidity by (i) monitoring the production activities in
order to fulfill the forecast production volume and meet
sales forecast, (i) taking measures to tighten cost
controls over various production costs and expenses,
and (i) any feasible financial arrangement.
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption (Continued)

The directors of the Company have reviewed the Group’s cash
flow forecast prepared by management which covers a period
of twelve months from the end of the reporting period. They
are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
cash resources to satisfy its working capital and other financial
obligations for the next twelve months from the end of the
reporting period after having taken into account of the Group’s
current financial resources and capital expenditure
requirements with respect to the production facilities and
development of its business. Accordingly, the directors are of
the opinion that it is appropriate to prepare the condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2023 on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the management of the Company will be able to
achieve its plans and measures as described above. Whether
the Group will be able to continue as a going concern would
depend upon the Group’s ability to generate adequate
financing and operating cash flows in the near future and
obtain the continuous financial support from its chargor and
major lenders.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the carrying
values of assets to their recoverable amounts, to provide for
any further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments
have not been reflected in the condensed consolidated interim
financial statements.

Pursuant to a share mortgage deed dated 2 April 2019, Key
Shine charged 229,424,000 Shares of the Company to Wuxing
City Investment HK Company Limited, which is wholly owned by
SN R BT, BAH and AKX ERE were also the subsidiaries
of M SR BRI T .

2. WBEZE 4

- 43 4T Ak [ 2

2.1 FELERR @

AAREZEEHNEERBRRNAEE
MRERIER - EPRERESRES
RE+—BEAHRE - RERR K&
LitFH &I R AEREIR - WAt RAEE B A
2 EERIANA BEERE N 5%
RZEAAXTE  AEE/HEERA
ReERENAREHARESRE =
AAzeEES REAMMBEE - &
It BEERBRIEFECEEERUAE
EEE_T-=FA=1+HIxEAA
ZEREE M B HRRBERE

BEML - ARRERERDEE Lt
B RN EEATHEE - A&
Bl G BERAREBEURN A KB
BRTARRELERHBERKEERE
m ARBEEREHTARIEZET 2
BB -

fFFER SRR TER - AR REAER
HEUMBREEREEESET RO
B EL 2 EME - FRER
B URBIERBEENRIERB AR
DREBMABERRBEERRBEE -
I EFHE 2 B BN EH RS DY
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- BEARA-Z—NENA-—BHK
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

3.

40

ADOPTION OF NEW OR AMENDED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

New or amended IFRSs that are effective for
annual period beginning on January 2023

The Interim Financial Information for the six months ended 30 June
2023 have been prepared in accordance with the accounting policies
adopted in the Group’s annual consolidated financial statements for
the year ended 31 December 2022, except for the adoption of the
following new or amended IFRS which are effective as of 1 January
2028.
IFRS 17 Insurance Contracts and related
amendments

Amendments to IAS 1 and Disclosure of Accounting Policies
IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar
Two Model Rules

Amendments to IAS 12

The adoption of these new and amended IFRSs had no material
impact on how the results and financial position of the Group for the
current and prior periods have been prepared and presented.
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

3. ADOPTION OF NEW OR AMENDED

INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(Continued)

Issued but not yet effective IFRSs

At the date of authorisation of these consolidated financial
statements, certain new and amended IFRSs have been published
but are not yet effective, and have not been adopted early by the
Group.

Amendments to IFRS 10  Sale or Contribution of Assets between
and IAS 28 an Investor and its Associate or
Joint Venture?

Amendments to IFRS 16  Lease Liability in a Sale and Leaseback'

Classification of Liabilities as Current or
Non-current and related amendments
to International Interpretation 5°

Non-current Liabilities with Covenants’

Amendments to IAS 1

Amendments to IAS 1

! Effective for annual periods beginning on or after 1 January 2024

° Effective date not yet determined

The directors anticipate that all of the pronouncements will be
adopted in the Group’s accounting policy for the first period
beginning on or after the effective date of the pronouncement.
Information on new and amended IFRSs that are expected to have
impact on the Group’s accounting policies is provided below. Other
new and amended IFRSs are not expected to have a material impact
on the Group’s consolidated financial statements.
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42

ADOPTION OF NEW OR AMENDED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(Continued)

Issued but not yet effective IFRSs (Continued)

Amendments to IFRS 16 “Lease Liability in a Sale and
Leaseback”

The amendments specify that, in subsequent measurement of the
lease liability arising from a sale and leaseback transaction (where the
transaction qualifies as a sale under IFRS 15), a seller-lessee
determines “lease payments” and “revised lease payments” in a way
that does not result in the recognition of a gain or loss that relates to
the right of use it retains. It would reduce the lease liability as if the
“lease payments” estimated at the date of transaction had been paid.
Any difference between those lease payments and the amounts
actually paid is recognised in profit or loss. The amendments do not
prescribe a particular method of subsequent measurement. The
seller-lessee will need to develop and apply an accounting policy that
results in relevant and reliable information in accordance with IAS 8.

The illustrative examples to IFRS 16 have also been amended.
Example 24 now illustrates a sale and leaseback transaction with
fixed payments and above-market terms. A new Example 25
illustrates a sale and leaseback transaction with variable lease
payments that do not depend on an index or rate. The illustrative
examples also clarify that the liability, that arise from a sale and
leaseback transaction that qualifies as a sale applying IFRS 15, is a
lease liability.

Amendments to IFRS 16 are effective for annual reporting period
beginning on or after 1 January 2024 and are applied by seller-lessee
retrospectively to sale and leaseback transactions entered into after
the date of initial application (i.e. from the beginning of annual
reporting period in which the entity first applied IFRS 16). Earlier
application is permitted. The directors of the Group expect that the
amendments have no material impact on the consolidated financial
statements.
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INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

3. ADOPTION OF NEW OR AMENDED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(Continued)

Issued but not yet effective IFRSs (Continued)

Amendments to IAS 1 “Classification of Liabilities as
Current or Non-current” and related amendments to
International Interpretation 5 and Amendments to IAS
1 “Non-current Liabilities with Covenants” (“2022
Amendments”)

The amendments provide further guidance to clarify how to classify
debt and other liabilities as current or non-current which are
summarised as follows:

° It clarifies that a liability is non-current if an entity has a right
(instead of unconditional right as stated before the
amendments) to defer settlement of the liability for at least
twelve months from the end of the reporting period. This right
has to be existed at the end of the reporting period, regardless
of whether the lender tests for compliance at the date or at a
later date;

° Any expectations about events after the reporting period do
not impact the assessment made at the end of the reporting
period as to the classification of the liability; and

o “Settlements” are newly defined as a transfer to the
counterparty that results in the extinguishment of the liability.
The transfer could be of cash, other economic resources (e.g.
goods or services), or entity’s own equity instruments. Thus, if
the counterparty conversion option is classified as liability
under IAS 32 “Financial Instruments: Presentation”, the transfer
of equity instruments by exercising the conversion option
constitute settlement of liability for the purpose of current or
non-current classification of liabilities. One exception to the
definition is that if the counterparty conversion option is
classified as equity in accordance with IAS 32, the transfer of
equity instruments by exercising the conversion option does
not constitute settlement of liability and would be disregarded
when determining whether the liability is current or non-current.
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3.

44

ADOPTION OF NEW OR AMENDED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(Continued)

Issued but not yet effective IFRSs (Continued)

Amendments to IAS 1 “Classification of Liabilities as
Current or Non-current” and related amendments to
International Interpretation 5 and Amendments to IAS
1 “Non-current Liabilities with Covenants” (“2022
Amendments”) (Continued)

2022 Amendments issued in 2022 clarified that only covenants of a
liability arising from a loan arrangement, which an entity must comply
with on or before the reporting date (even if the covenant is only
assessed after the reporting date) affect the classification of that
liability as current or non-current. Those covenants to be complied
with after the reporting date do not affect the classification of loan
arrangements as current or non-current at the reporting date.

Besides, the 2022 Amendments required an entity to provide
additional disclosure when a liability arising from a loan agreement is
classified as non-current and the entity’s right to defer settlement is
contingent on compliance with future covenants within twelve
months. The information provided should enable users of financial
statements to understand the risk that the liability could become
repayable within twelve months of the reporting period, including:

° the carrying amount of the related liabilities;

° information about the covenants (including the nature of the
covenants and when the entity is required to comply with
them); and

° facts and circumstances, if any, that indicate that an entity may
have difficulty complying with covenants. Such facts and
circumstances could also include the fact that the entity would
not have complied with the covenants based on its
circumstances at the end of the reporting period.

The 2022 Amendments also deferred the effective date of the 2020
Amendments to the annual reporting periods beginning on or after 1
January 2024, in which both amendments are to be applied as a
package and apply retrospectively. Earlier application is permitted.

The directors of the Group expect that the amendments have no
material impact on the consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{75 A 2ot e B 1 5 L PR

For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

4. OPERATING SEGMENT

INFORMATION

The Group is principally engaged in the manufacture and sale of
condiment products. For management purposes, the Group
operates in one business unit and has one reportable operating
segment as follows:

° The food segment that manufactures and sells condiment
products

As all of the Group’s revenue is derived from sales of its products to
the customers in the PRC and all of the Group’s identifiable non-
current assets are located in the PRC, no geographical information
as required by IFRS 8 “Operating Segments” is presented.

Information about major customers

Revenue derived from sales to individual customers amounting to 10
percent or more of the Group’s revenue for the reporting period is
set out in the following table:

RETHER

AEEIZNERRANEERBER -
HEEMS  AEENE-XBEMZE
BE—ER2HEEDEHMT

s HAERHERARZBNRZN

HRAEE2HEALKREARPENES
HWEHER BAKEZIABIZERSHE
EPMAHPE - ML E25 BRI GREE
RIS 85 [4F &7 A8 ) FrRE IR & H

BFBEEIEEF2ER

TREINFHFEMA - BAEEBABDZ10
A A ERIEFHEMEENRA

Six months ended 30 June
BZEANA=1THILLA<EA

2023 2022

s = —F-—
RMB’000 RMB’000
AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(RRER) (REEEZ)

Customer A

-I!|!l 17,547

ZEMBEARAA
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

5. REVENUE, OTHER INCOME AND
GAINS

5.1 Revenue from contracts with customers

An analysis of revenue is as follows:

WA~ AR W s

51 EF AW
WA :

Six months ended 30 June
BZEANA=1THILEAXEA

2023
—E-=
RMB’000
ARBT T
(Unaudited)

(REER)

Revenue from contracts with customers  ZF5 & 4z

Sale of goods HEEm

(i) Disaggregated revenue information

() #ZHazER

H

2022
—F-—
RMB’000
AR¥ETFTT
(Unaudited)
(R EZ)

138,455

Six months ended 30 June
BZEANA=1tHILAXEA

2023
—m— =

—_—= =

RMB’000
AR®T T

(Unaudited)
(REEZR)

Type of goods ERESE

Condiment products EELZ N

Timing of revenue recognition U 25 7 B F S

Goods transferred at a point in time NE e e

46 Honworld Group Limited Interim Report 2023

2022
—E-F
RMB’000
AERBTT
(Unaudited)
(REEZ)

138,455

138,455



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

5. REVENUE, OTHER INCOME AND 5. ITA - Hitlk A R Wi & @
GAINS (Continued)
5.1 Revenue from contracts with customers 51 BEF&HWE @0
(Continued)
(i) Performance obligations (i) BHEF

Information about the Group’s performance obligations
is summarised below:

Sale of products

The performance obligation is satisfied upon delivery of
the products and payment is generally due within 30 to
90 days from delivery, except for new customers, where
payment in advance is normally required.

A WA R EEOE E AR
mT

HEEm

BHEENZNERKEX
K —REXRI0ENRAE
H M E P ABEES2EAN

Eo
N

5.2 Other income and gains 5.2 HMW AR W

Subsidy received e

Bank interest income RATHBUA
Foreign exchange gain, net b Wa - 558
Others HAth

ZEMBEARAA

Six months ended 30 June
BZEARA=1THILAXEAR

2023 2022
—E-=HF -
RMB’000 RMB’000
AR¥T T ARBETFTT
(Unaudited) (Unaudited)

(REER) CREER)

448
11

2,273

2,732
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
5 A 2ot b 1 5 O R

For the six months ended 30 June 2023 B Z2 — T —=F X A=+ HIL/XE A

6. LOSS BEFORE INCOME TAX 6. BRATERAIEE
The Group’s loss before income tax is arrived at after charging/ REBKFAEHRATEERD L, (Gt A) 77
(crediting): RIF :

Six months ended 30 June

BESA=THIEANEAR

2023 2022

B =F —F_—
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Unaudited)

(REER) CRigE®Z)

Employee benefit expenses EERABAZ (TEEEEME)

(excluding directors’ remuneration):

— Wages and salaries —IERkH® 19,086

— Pension scheme contributions — BRIREETEIHR 3,024

22,110

Depreciation: e :

— Owned assets —BHEE 11,502

— Right-of-use assets — EREEE 1,056
Total depreciation EERE 12,558
Amortisation of other intangible assets HihEm aE s 1,103
Cost of inventories recognised as expenses  #E:R AH Z MI17 &5 4 86,848
Research and development costs S kAR 6,092
Donations =k -
Foreign exchange (gain)/loss, net B (Uzs), B8 - 55 17
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

7. OTHER EXPENSES

{257 W & e U1 B 255 R B

For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

7. HipEx

Six months ended 30 June

BEASA=THIEANEAR

2023 2022
—EBC-=HF —E-F
RMB’000 RMB’000
AR¥T T ARBTT

(Unaudited) (Unaudited)

(RBER) CRigE®Z)

Surcharge for overdue tax payment
Overdue interest expenses
Others

BEAT B BB N E 19,996 28,707
w1 HA A B R 2 108,518 83,203
Hith 250 126

128,764 112,036

8. FINANCE COSTS

8. ELE A

Six months ended 30 June
BEASA=THLEREAR

2023 2022
—EB-=F —F-—
RMB’000 RMB’000
AR%T T ARETT
(Unaudited) (Unaudited)

(REER) CRigER)

Interest on other borrowings EMEREF B 103,157
Interest on lease liabilities HEAEF S 164
103,321
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

9. INCOME TAX EXPENSE 9. BEFHAEX

Six months ended 30 June

BESA=THIEANEAR

2023 2022
—EBC-=HF —E-F
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)

(REER) CRigE®Z)

PRC income tax P Bl AT 1S A
— Current period — KH

10. LOSS PER SHARE ATTRIBUTABLE 10. X NFIEBESEEAE
TO ORDINARY EQUITY HOLDERS OF HERER
THE COMPANY

The calculation of the basic loss per share amounts is based on the FREREEBESEMNTEIIENRNAGT L@
loss for the period attributable to ordinary equity holders of the BREAEAESEANER &@i_ L — =4
Company, and the weighted average number of ordinary shares of NAZTHIEREASBEITEREMNETY
578,750,000 (six months ended 30 June 2022: 578,750,000) in 578,750,000 (B2 — T -_—F A=+
issue during the six months ended 30 June 2023. B/~ EA : 578,750,000 f%) °

Six months ended 30 June
BZEANA=1THILAXEA

2023 2022
—E-= —E-=
RMB’000 RMB’000
AR¥T T AR¥ETFTT
(Unaudited) (Unaudited)

(REER) (RiEEZ)

Loss attributable to ordinary equity holders A A &) & i@tz is B AEILEE

of the Company (244,926) (214,490)
Weighted average number of ordinary shares & 21T @& Nt E & (T HR)

in issue (in thousands) 578,750 578,750

Loss per share attributable to ordinary equity 7~ &) i zs 35 A AFE(L

holders of the Company SFEE

— Basic and diluted (RMB) — HAREE(ARET) (0.37)
No adjustment has been made to the basic loss per share amounts MR ANEESHANTED RITHEBE B S E
presented for the periods ended 30 June 2023 and 2022 in respect ALk RwitEg#EmEEzs—%
of a dilution as the Group has no potential dilutive ordinary shares in TEENZE_FNA=1tHILHEZ7Y]
issue. NERERNBESBELRAE -
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INTERIM FINANCIAL INFORMATION
{75 A 2ot e B 1 5 L PR

For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

11. DIVIDEND

12

13

No interim dividend was proposed for the six months ended 30 June
2023 (six months ended 30 June 2022: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group purchased
property, plant and equipment with an aggregate cost of
RMB7,814,000 (six months ended 30 June 2022: RMB2,978,000).

As at 30 June 2023, certain of the Group’s buildings and machinery
and equipment with an aggregate net carrying amount of
approximately RMB200,607,000 (31 December 2022:

11.

12.

Hﬁ/%\
K@ﬂﬁﬁ?ﬁ%ﬁé:ffiiﬁﬂ =+HBIt
NEABRRETFARE(BE_Z - _F<H

=+HIEREA ) -

BT -_=F"A=+BIXEA  ~&E
BEEHEKRANAARE 7,814,000 (BEZ
E-_—FXAZF+HLEANEA: AR
2,978,000 7T) %  BRE K1 -

R-IZ-=ZFA=+H AEEERET
HEA LN AR 200,607,000 (ZFE ==
F+-—A=+—H: AR¥211,737,0007T)

RMB211,737,000) were pledged to secure other borrowings granted HETEFMERENEE FARNEEMRE
to the Group (note19(d)). FEMERMER (HEE190)) °
INVENTORIES 13. #&
As at As at
30 June 31 December
2023 2022
R-B-=F MNZE-Z—F
ANA=+H +=ZA=+—H
RMB’ 000 RMB’ 000
AR¥T R AREET T
(Unaudited) (Audited)
(REEEZX) (se®z)
Raw materials R 10,978 9,784
Work in progress TR 610,074 617,627
Finished goods K 18,622 19,329
639,674 646,740
As at 30 June 2023, the Group’s inventories with a carrying amount MN-ZZE-Z=FA=+1H AEEKHER

of RMB545,064,000 (31 December 2022: RMB556,115,000) were
pledged to secure other borrowings granted to the Group
(note19(d)).

ZEMBEARAA

HEAARES45064,000 (- —F+=
B=+—H ' AR%556,115000) 17 &
EBASEBMEREMERNERHE
19(d)) °
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

14. TRADE RECEIVABLES

14. EWE 5 :K1E

As at
30 June
2023
R=-Z2=-=
AA=+A
RMB’ 000
AR¥T T
(Unaudited)
(REER)

Trade receivables, gross
Less: Allowance for credit losses

FEWE Z5IE - HFR
W EEEBEERE

24,961
(2,980)

Trade receivables, net

FEWE S5008 - FEE 21,981

The Group’s trading terms with its customers are mainly on credit. NEBERERENE S G
The credit period is generally one to three months. EHEE

The Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade receivables

are non-interest-bearing.

An ageing analysis of the trade receivables of the Group as at the
end of the reporting period, based on the invoice date and net of loss

allowance, is as follows:

15¢

WHEBHIBR/TFE -

As at
30 June
2023
NZEZ-=
~A=+H
RMB’ 000
AR%T T
(Unaudited)
(REER)
Within 3 months 31E A LAK
3 to 6 months 3&6{EA
6 months to 1 year 6IEA=1F
Over 1 year BiB1F
52 Honworld Group Limited Interim Report 2023

R—EZ=@EA -

As at

31 December

2022

RIEBE-—4F
+=ZA=+—8
RMB’ 000
ARBETFTT
(Audited)

(

REZ)

23,949
(3,465)

20,484

NEERZ BT -

R 6% [ B A 1) R W [0 A R B R 1 B
BREE MBMANNESEEREEREE
HARR AT o NGB0 R LR B 5 AR IR AR RR ST
BIEAER BRI E I8R5 - &

RB|ERR - AEEEKEZFORRERA
HIRMBERRENREDITNT -

As at

31 December

2022

NW_E=-—

+=-R=+—H

R

MB’000

ARBET T
(Audited)

(

REZ)

16,545
2,932
1,007

20,484
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

15. PREPAYMENT, OTHER

RECEIVABLES AND OTHER ASSETS

15. N RRIE - HBWFRIER
HWEE

Prepayments TEfSFRIE

Less: Impairment B RE
Value-added tax recoverable AU EE(E T
Deposits and other receivables & R E M FE R IE

Less: Allowance for credit losses

w EEERRE

Less: Portion classified as non-current assets 3 : 9 B AIERE B EIH

Current portion included in prepayments,
other receivables and other assets

FEATERNFOR - E s EUGRIA K
Hitb & ER BB

As at As at
30 June 31 December
2023 2022
R-—s=-= RZE—_—
A~A=+HA +ZA=+—H
RMB’000 RMB’ 000
ARBT T ARBFT
(Unaudited) (Audited)
(REER) (F&FEZ%)
7,817 11,026
(1,924) (1,949)
105,739 90,439
35,385 26,618
(2,302) (1,612)
144,715 124,522
(5,045) (6,673)
139,670 117,849

Impairment analysis is performed at each reporting date and
expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the Group.
The loss rate is adjusted to reflect the current conditions and
forecasts of future economic conditions, as appropriate. The financial
assets included in the above balance were categorised in Stage 1 at
the end of the reporting period. In calculating the expected credit
loss rate, the Group considers the historical loss rate and adjusts for
forward-looking data.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and past
due amounts.

AEBESEREAHETRES N X2
EAREBENEL BRLERABBEIEHE
HEEBBRELG - BEEETUFBIN
2 BR 5 BT S0 A0 5 2R SR AR i A 5 O FEURY (40
) FtALEHRNEREEERSEHARSD
BREIRR GBS EEBEXE
REEGERELFHEXRLFBAELBUER -

EAAERRFT D & BB B N BN R A RC
B K B E B R FEUGRIE o
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

16. CASH AND CASH EQUIVALENTSAND 16. B4 RBESZEBYURE

PLEDGED DEPOSITS KHEXK
As at As at
30 June 31 December
2023 2022

R-ZB-=F R-E—-—
ANB=+H +=ZA=+—H

RMB’ 000 RMB’ 000
AR¥ET T ARBT T
(Unaudited) (Audited)
(REEX) (F&FEZ%)
Cash and bank balances e MIRITEH 9,806
Pledged deposits BIEIRFR 283
10,089

Cash and cash equivalents are REPREFEWUTIERETE

denominated in:

RMB ARE 8,581
HK$ BT 598
United States Dollar (USD) EVv 627
Cash and cash equivalents ReRREFEY 9,806

54 Honworld Group Limited Interim Report 2023



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

{257 W & e U1 B 255 R B

For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

17. TRADE PAYABLES

An ageing analysis of the trade payables of the Group based on
invoice date, is as follows:

17. EHE S RE

AEBEMNE S FAREE R HNKRE ST
Ll

As at As at
30 June 31 December
2023 2022

NZEBE-=& N_E=-—
AA=+H +ZA=+—H

Within 3 months 3{E AR
3to 6 months 3£6fE@A
Over 6 months 61E AN E

RMB’ 000 RMB’ 000
AR¥T T ARBTT
(Unaudited) (Audited)
(REER) (F&E=)
31,521

16,322

2,177

50,020

Trade payables of the Group are non-interest-bearing and are
normally settled on terms of one to six months, extending to longer
period for those long standing suppliers. The carrying amounts of the
trade payables approximate to their fair values.

AEBEMNESZREL L —RER—
EXNEARNGS  ERAAENHER S
FTRABRRNAEESR - BN ESHENER
E{EEENHEES -
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

18. OTHER PAYABLES AND ACCRUALS

56

18. Hftb B IR R ERTIR B

As at As at
30 June 31 December
2023 2022

NZEBE-=& N-TE-—F
AA=+H +ZA=+—H

Notes RMB’ 000 RMB’ 000
PEE AR¥T T ARBTT
(Unaudited) (Audited)

(REER) (F&E=)

9,928 32,736
56,613 165,627
210,213 204,282
7 9

5,714 9,150

282,475 411,704

Contract liabilities aHaE @
Other tax payables HEMEMFIE (b)
Other payables and accruals Hith eI FRIE R FERTIEE ©)
Amount due to a director BN —REERIA

Salary payables iANE

Notes: I -

(@)

Details of contract liabilities are as follows:

@ AWAREFRBET

As at As at
30 June 31 December
2023 2022

R-ZB-=F it St
A~A=1+H +=—A=+—8

Short-term advances received from customers & %& = U HR # 58 HAZA 30

— Sale of goods —HEEM

Included in the balances was mainly the value added tax payable of
approximately RMB95,165,000 (31 December 2022:
RMB149,991,000).

Included in the balances was mainly the provision of surcharge for
overdue tax payment and equipment and construction costs payables
of approximately RMB198,939,000 and RMB2,242,000 (31 December
2022: RMB178,942,000 and RMB7,473,000).
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RMB’000 RMB’ 000
ARBTR ARBFT
(Unaudited) (Audited)
(REER) (&%)
9,928 32,736
by FHALBIEZERAERNEEBOARE

95,165,000 (= E-—&F+=-A=+—§ :
AR 149,991,0007T) °

© FAKHBEZE RS AR INEBERENS
R R AR S R4 A R 15 198,939,000
TR ARE2242 000 (ZE=-=—F+=A4
=+—H: AR®178,942,000 T & A R #
7,473,0007T) °



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

87 WA %5 v 30 S 5 Y R
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19. INTEREST-BEARING OTHER 19. st EHMER
BORROWINGS
As at 30 June 2023 As at 31 December 2022
(Unaudited) (Audiited)
R-Z-=F5xA=1+H R-ZB-—#+-A=1—-H
(REER) (=)
Effective Effective
Interest Interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
BB R
FIE (%) 8  AR¥Tn 1% (%) 08 ARETR
Current BN &R
Lease liabilities HEERE 4.75-4.90 BEER 475-4.90 2023 1,308
—EC-=F
Other borrowings — HifER — 7.00-24.00 LGN 7.00-24.00 2022 119,384
unsecured (a)(c)(e) \EA @) e S
Other borrowings — HipfEs — 10.65-15.32 AL ER 10.65-15.32 2022 2,088,339
secured (o)(c)(d)f) BHER D)) —T-CF
2,578,567 2,209,031
Non-current JEENHR
Lease liabilities HERRE 4.75-4.90  2024-2029 VIR 475490 2024-2029 2,533
“E-MEFE —ZoNERE
“EChE —ToNE
Total st 2,580,391 2,211,664
Analysed into: IR
With one year or ondemand  —ERFHIZENR 2,578,567 2,209,031
In the second year FF 854 857
In the third year to fifth years, S£=FZEFHF 950 1,642
inclusive (BEEERT)
Beyond five years RENE 20 34
2,580,391 2,211,664
ZEMNBEEEFRAR —E_=—FHHRE 57
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

19. INTEREST-BEARING OTHER 190. 5T EEMER @

i
BORROWINGS (Continued)

Notes: Mz -

(a) As at 30 June 2023, included in the balances was other borrowings (a) MRIZBE-=FEXA=1H st A&BAEEM

amounting to approximately RMB295,766,000 (31 December 2022:
RMB119,384,000) which was unsecured, bearing interest at 7.00%—
24.00% (31 December 2022: 7.00%-24.00%) per annum and
repayable within one year (31 December 2022: repayable within one

B A R#295,766,000L( =T = =
+ZA=+—8: AR¥119,384,0007T) -
ZHBAEER - RFFNENTRT7.00% %
24oo%u+g<7fffi+ A=+—8:

year). 7.00% £ 24.00%) WAR —FANEER(ZZ
—Ft+-A=1+— EI AR —FENEE) -

(b)  As at 30 June 2023, included in the balances was other borrowings b) MRZZEZ=FA=+H stAGEHAEEM
amounting to approximately RMB2,281,618,000 (31 December 2022: 1%?%0/\5#?2,281,618,00073(:%::&
RMB2,088,339,000) which was secured, bearing interest at 10.65%— +=-A=+—H8: AR ¥2088,339,000
15.32% (31 December 2022: 10.65%-15.32%) per annum and T sz*hléi%ﬁ#wﬁ RERFE10.65% %
repayable within one year (31 December 2022: repayable within one 15.2%(ZFT=-__F+=ZA=+— E
year), in which RMB186,819,000, RMB1,839,684,000, and 10.65% £ 15.32%) st BEW AR —F ANEE
RMB255,115,000 (31 December 2022: RMB170,601,000, (B2 - —F+—-A=+—"H:BR— EW
RMB1,683,214,000 and RMB234,524,000) was from 55 1| 2 #1357, Bi8)  Hh AR 186,819,0007T - AR
B AH, and j#EX B & respectively. Mr. Chen Wei was the chairman of 1,839,684,0007T & A R#255,115,000 7T (=
the J# 1 SR B35, 77, which is holding company of A # and AL . E-_—_F#+-_A=+—H: ARK

170,601,0007T *+ A R #1,683,214,000 7T }
AR # 234,524,000 7T ) 53 5l 2 B M = B,
M EARRRRERE - RELELSERN

MOHBRBMEMNIZERATAMNR BN THES
Eo

() As at 30 June 2023, the Group’s other borrowings amounting to (©) R-ZTE-_=FA=+H8" $%§Eﬁﬂ%?ﬂ
approximately RMB1,903,925,000 (31 December 2022: Ke#H/ARK1,903,925000T(ZF ==
RMB1,671,025,000) in principal amount were overdue and the related F+-_HA=+—H: AR¥1,671,025000
overdue interest expense of approximately RMB108,518,000 (30 June IT) B E A& 5 2 B & A Eﬁ;@ﬁﬂﬂ = Fﬁﬁﬁ
2022: RMB83,203,000) was recognised for the six months ended 30 # AR #108,518,000 T ( — T = —F /X H
June 2023. =+H: AR¥83,203,0007T) REZE

Z=ZFRNAZTBIERNERER -

(d) At the end of the reporting period, certain of the Group’s assets were d) RBREHXR AEEBSETEERHEFE
pledged to the lenders for securing the other borrowings granted to the 7 EAREETEREMERAER -
Group.

The carrying values of these assets are: ZEBENERES
As at As at
30 June 31 December
2023 2022
RZZBZ=F RZTZ—F
NA=+H +ZA=+—H
Notes RMB’000 RMB’ 000
gz AR¥T R AREETTT
(Unaudited) (Audited)
(REBEX) (f8&%)
Property, plant and equipment W - WE REE 12 200,607 211,737
Right-of-use assets EREAE 47,610 48,260
Inventories FE 13 545,064 556,115
793,281 816,112
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

19. INTEREST-BEARING OTHER
BORROWINGS (Continued)

Notes: (Continued)

()

As at 30 June 2023, included in the balances was other borrowings
amounting to approximately RMB18,101,000 (31 December 2022:
RMB17,075,000) that were withdrawn on behalf of a former related
company, Zhejiang Zhongwei Brewery Co., Limited ;T ik EE 5 A (R
A7) (“Zhejiang Zhongwei”). The amount is unsecured, bore interest
at 24.00% (31 December 2022: 24.00%) per annum and repayable on
demand.

The amount included certain sales leaseback arrangements of
machinery and equipment with remaining lease terms of one year (31
December 2022: one year) as at 30 June 2023. According to the sale
and leaseback agreements, if no default occurs during the lease term,
the ownership of the plant and machinery shall be automatically
transferred to the lessee at a nominal consideration.

The management assessed the accounting treatment and was of the
view that the Group have control over the machinery and equipment as
the Group had the option to acquire the assets at nominal
consideration at the end of the lease period. Thus the transfer of the
machinery and equipment to the lender did not satisfy the requirement
of IFRS 15 to be accounted for as a sales of assets and the Group shall
continue to recognise the transferred assets as property, plant and
equipment and shall recognised transfer proceeds from the lender as
other borrowings.

ZEMBERRAF

M AE -

190. 5T EEMER @

(%)

RIZE-ZFA=Z1+8 " st AEHBAKRE
ATEAHE A AT T R R ER A R A R (TSI
Bk |) IR LAY E AL fE SR AR 518,101,000 7T
(ZZE-——F#+=-fF=Z+—8: AR%
17,075,0007C ) ° #Z X IBAEEIE - RFEF|
R2A0%(ZE-_—_F+-_f=+—80":
24.00%) 5T BALBR EKIFEE ©

SHEER_T_=FA=+H E’]ﬁ%T%ﬁ

BH— E( Z__H+-A=1+—H:
F)H FF&W& SEERRELE - RE
EREBw®  sEREHAREED - 8

RS B e A SRR (B B B ok TR
Ao

EREMEEEEE  RANE B
&&ﬁ%ﬁ?ﬂ% DAREEARIEEE
RERHEHEREREELE - Bt ME
AN SR BT T BRI SRS
ERIE15BEARINEAEELE  MA
CEEFERAEREEANE  BERRZ
#3008 B SR R TS SUE R AE E 1
Ko

“TEC=FhEBRE 59
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

19. INTEREST-BEARING OTHER 19. ;T EHMER @
BORROWINGS (Continued)
Notes: (Continued) MisE - (&)
[} (Continued) 0] (4&)
The following table sets out the details of the sale and leaseback TRHEIIR_ZFE_=FAAA=F+HE=ZF
arrangements as at 30 June 2023 and 31 December 2022: T CFFT A=+ HNERBOE T
1
As at 30 June 2023 —E-=FXA=+H
Effective
Principal Interest Guarantee
Date of incurrence amount rate (%) Maturity deposit
EEAH & BEEFE%) FHAE RES
(RMB) (RMB)
(AR®) (AR®)
21 January 2020 55,000,000 15.32% 20 January 2023 5,000,000
16 August 2022 48,000,000 12.45% 15 August 2023 4,000,000
—ZZZFN\A+XAH —E-=FN\A+HhA
20 August 2022 18,000,000 12.36% 19 August 2023 850,000
T N\AZ+H —ZEZ=F)\A+NA
8 September 2022 13,000,000 12.53% 7 September 2023 1,000,000
—ZEZFAANR ZEZ=FNALH
22 October 2022 35,000,000 12.43% 21 October 2023 4,000,000
—E-—F+A-+-H —E=F+A=+—H
22 October 2022 33,000,000 10.65% 21 October 2023 4,000,000
—E-—F+A-+-H —E=F+A=+—H
21 January 2023 3,950,000 12.583% 21 January 2023 -
i I = —E=f—-HA=+—H
21 January 2023 3,300,000 10.70% 21 January 2023 -
i I = —E=f—-HA=+—H
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

. =+
19. INTEREST-BEARING OTHER 19. ;T EHMER @
BORROWI NGS (Continued)
Notes: (Continued) Mfsx - (&)
f) (Continued) () (%)
As at 31 December 2022 —E-_—_H+=-HB=+—H
Effective
Principal Interest Guarantee
Date of incurrence amount rate (%) Maturity deposit
ELXAH & BEAZE%) FHAE RES
(RMB) (RMB)
(ARE) (AR)
21 January 2020 55,000,000 16.32% 20 January 2023 5,000,000
—ZE-EF—-A=+—H —E-=F—H=+H
16 August 2021 48,000,000 12.45% 15 August 2022 4,000,000
= —FNA+AH —E-=—F)N\A+HAA
20 August 2021 18,000,000 12.36% 19 August 2022 850,000
—E_—FN\AZTH —ZE__F)NATNH
8 September 2021 13,000,000 12.53% 7 September 2022 1,000,000
= —FNANR —EZFNALA
22 October 2021 35,000,000 12.43% 21 October 2022 4,000,000
—E_—FtA=Z+=H —E-—F+A=+—H
22 October 2021 33,000,000 10.65% 21 October 2022 4,000,000
—E_—FtA=Z+=H —E-—F+A=+—H
21 January 2022 3,950,000 12.53% 21 January 2023 -
—E-_—F—A=-+—H T =F—A=+—H
21 January 2022 3,300,000 10.70% 21 January 2023 -
—E-_—F—A=-+—H T =F—A=+—H
All the Group’s other borrowings are denominated in RMB. The carrying AEBREHEMETEIUAAREE - NEFHAM
amounts of the Group’s other borrowings approximate to their fair values. EXNEmEEE A FERS -
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

20. OTHER LONG TERM LIABILITIES

62

20. Htt REAE &

Other long term payables (note)
Provision for long service payment

RIS SR

H it R EA R A 3008 (B 5E)

As at As at

30 June 31 December
2023 2022
R-E=-= N-ETE-—F
RA=t+H +ZA=+—H
RMB’ 000 RMB’ 000
AR¥T T ARBTT
(Unaudited) (Audited)
(REER) (FEE=R)
50,000

5,993

55,993

Note:

On 6 May 2016, two subsidiaries of the Company, Huzhou Chenshi Tianniang
Industrial Co., Ltd. (“Huzhou Chenshi”) and Huzhou Laohenghe Brewery
Co., Limited (“Huzhou Laohenghe”, which is also the subsidiary of Huzhou
Chenshi) entered into an investment agreement with China Development Fund
Co., Ltd. (‘CD Fund’) (Bl F 3 B & & A R 2 7) (‘the Investment
Agreement”). Pursuant to the Investment Agreement, CD Fund agreed to
subscribe for a 3.5% equity interest in Huzhou Laohenghe at a total cash
consideration of RMB133,000,000 (“the Capital Investment”) and Huzhou
Laohenghe shall pay CD Fund a fixed annual return equal to 1.2% of the
Capital Investment from the date of the agreement. In addition, Huzhou
Chenshi has a contractual obligation to repurchase the entire equity interest in
Huzhou Laohenghe held by CD Fund within 8 years according to the
repayment schedule under the Investment Agreement.

Further details of the Investment Agreement have been disclosed in the
announcements of the Company dated 9 May 2016 and 29 June 2016,
respectively.

As Huzhou Chenshi does not have the unconditional right to avoid delivering
cash to CD Fund pursuant to the Investment Agreement, the Capital
Investment of RMB133,000,000 was recorded as a financial liability.

According to the repayment schedule under the Investment Agreement,
RMB50,000,000 was payable on 2 February 2024 (31 December 2022:
RMB50,000,000 was payable within the year ending 31 December 2023),
RMB100,000,000 (31 December 2022: RMB50,000,000) was reallocated as
current portion included in other liabilities as at 30 June 2023.
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fia -

WZZE—RERANHE AR EMRENE Q[N
PRERBEZARAR (CHMBRE D K EEMm
BEARAE(HMEBEN ] - IR ERECH I
BARHEEHERECARAR(ERREES))
RISDEE W (EEBRE]) - RETEDRS - HF
FREAZRELAARK 133,000,000 TH IR &K
ERERMEEMI6% MR A e ([ERIRAL -
M ZEAAE ZHHE R HREEFIRBAENRER
BRA12%MEEEABMERESIER-
BESN MR AEENEE - ARBEIEHZED
BEHRERRN/\FAELCRFEERESMES M
EZEMI 2 E AL -

BREE BROE — SHBEEHBINAAT B S
—E - AFRANBR-E—AFAA-TAAE
INETCE

mIAMBRRE ERBEIEBER2MBEMERE
EXNEESHOEGREREN BEARE
133,000,000 THVE AR AR TR EE -

BB TERHE TNERERE  RZT_WF=
A= AEMN ARES50,000,00(ZE=-—F+=
A=+—H8:B&Z-Z_=+-_A=+—H81LtHF
B R E N A R 500000007 ) AR
100,000,000 (ZE-—F+=-F=+—H: AR
# 50,000,000/ RZZE = =F NA=+HEHH
EEF AHMEENREBS
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

20. OTHER LONG TERM LIABILITIES 20. Htt RE B w

(Continued)

The balance of other long term payables was analysed as follows:

As at

Hip REEN RGBT

As at

30 June 31 December

2023

2022

R-ZB-Z=F R-E—-—
AB=+R +t=A=t+-H

Other long-term payables

Less:
Portion classified as current portion
included in other liabilities

Non-current portion
More than 1 but within 5 years

RMB’ 000 RMB’ 000
ARET T ARBETFTT
(Unaudited) (Audited)
(REER) (fE&E1%)
H i REAFES F0B 100,000 100,000
VoA
DEARDIBAFTALMEE
(100,000) (50,000)
IEmENE D
—FEU FRFUR 50,000

ZENBERRAR —T_=FFHRE
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21. SHARE CAPITAL 21. g7
Details of movement of the share capital of the Company are as RATRANEE BT -
follows:
As at As at
30 June 31 December
2023 2022
R-E-=%F N-E——F
AA=+H +ZA=+—H
RMB’ 000 RMB’ 000
AR®T R ARBFT
(Unaudited) (Audited)
(REER) (fEEZ)
Authorised: SETE
1,000,000,000 ordinary shares of 1,000,000,000 f% &M E1E
USDO0.0005 (RMB0.00305) each 0.0005 %7t ( AR #0.00305 7T)
oSNy 3,050
Issued and fully paid: BEITRETHR
578,750,000 ordinary shares of 578,750,000 % & A E {8 0.0005 7T
USDO0.0005 (RMB0.00305) each (AER#0.00305 70 ) H 3@ A% 1,767
22. COMMITMENTS 22, & iE
The Group had the following capital commitments at the end of the RNEBENRHEEAREG 5| ERNHEE -
reporting period:
As at As at
30 June 31 December
2023 2022
R-ZE-=F R ZF
ANA=+H +=ZA=+—H
RMB’000 RMB’ 000
AR®T R ARBT T
(Unaudited) (Audited)
(REEX) (fE&EZ)
Contracted, but not provided for: BRTXBREFTIZ B -
Plant and machinery e N iess 14,816
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For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

23. RELATED PARTY TRANSACTIONS 23. HEAB L R 5

(a

Name and relationship of related parties that are the group (a) @E%%T%%‘Jﬁz?ﬁif?%E’Uiﬁﬂd‘l‘\%1}32
companies of J# M = ¥, ™, controlled or significantly M ?j@ 2%l F[;@%J) HORAEE 73 Y
influenced by Mr. Chen Wei (“Wuxing Group”): BB RRAE

Name Relationship

Z8 22fE

AN R B T

R

HEEE

AN EREE AR AR

Company having a security interest in shares of the Company
BAERRBRMNERERNRA]

Subsidiary of /1 5= ELi

RN = B T O B R A

Subsidiary of /)1 5= ELi

N R B T A B R A

Subsidiary of /)1 5= ELi

N R B T A B R A

Zhejiang Aiyaogou e-commerce Co., Ltd. Subsidiary of J#/1 2 E i i

(“Zhejiang Aiyaogou ")

MIEZREFEBERAF

AN R BT RP B A R

([HIBEE)

Huzhou Wuxing Hongcheng Hotel Management Subsidiary of /1 R B i
Co., Ltd. (“Huzhou Wuxing Hongcheng Hotel”) /| = S35 i &9 BT B 2 &)
N REGE R IE BB R AT
([ S0 0 2 B I8 430 U )

Huzhou Wuxing Hongcheng Huixin Valley Hotel Subsidiary of /1 R B i
Management Co., Ltd (“Huzhou Wuxing A ez Ashzolt )= /NG]

Hongcheng Huixin Valley Hotel ")

WM REGEHEZ OB EEIRAR AR

(MR ERHELREIE])
Huzhou Wuxingyue City Hotel Co., Ltd.

(“Huzhou Wuxingyue City Hotel ")
N R EAR AR R SE B BR A A

([N R B 3 38 i |)

Subsidiary of /1 5= ELi
A ez Ayshzol )= /NG]

Huzhou Wuxing Husheng Construction and Controlled by Mr. Chen Wei

Development Group Co., Ltd
(“Wuxing Husheng Construction”)
MMNREAR R FAEEEFRAF

(FDAMRBEHRER )

BRIBEAEEIN AR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 B Z2 — T —=F X A=+ HIL/XE A

23. RELATED PARTY TRANSACTIONS 23. BB A X B w0

(Continued)

(b) In addition to the transactions detailed elsewhere in these (b) BFBHUFKEHEMBOFLNR S
Interim Financial Information, the Group had the following N - REBHIANA A NEREGE 5 N @
transactions with related parties during the period: TR

Six months ended 30 June
BEXA=t+HLXEAR
2023 2022
—EB=F —F-—
Name of related parties Nature of transactions Notes RMB’000 RMB’000
B BB RHME k=3 ARBT T ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Yilong County Zhongwei Food Purchase of goods (i) 1,281
Co., Ltd. BEEMD
(“Yilong Country Zhongwei")
FERESFFREMBR AT
(MERESRPOR])
RN = Ik T Interest expense (ii) 8,109
MEFX
Overdue interest expenses (ii) 7,270
BT SR
A Interest expense (i) 55,233
MEFRX
Overdue interest expenses (ii) 75,933
BEAT B
R ELE Interest expense (ii) 12,896
FEFRX
Overdue interest expenses (ii) -
BT SR
REHRER Interest expense (ii) -
MEFRX
Overdue interest expenses (ii) -
BT BRI
Zhejiang Alyaogou Sales of goods (iii) -
WIEERE HEEM
Purchases of goods (ii) -
BEEMD
Huzhou Wuxing Hongcheng Hotel  Sales of goods (iii) -
AN i HEE M
Huzhou Wuxing Hongcheng Huixin  Sales of goods (iii) -
Valley Hotel HEE®
S R LTSI 20 B R
Huzhou Wuxingyue City Hotel Sales of goods (iii) -
AN R 450 B2 I HEEM®
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{75 A 2ot e B 1 5 L PR

For the six months ended 30 June 2023 HZE —Z - =F XA =+HIt/~EA

23. RELATED PARTY TRANSACTIONS

(Continued)

(b) (Continued)

M

(i)

(i)

The purchase of goods was charged in accordance with
contractual terms with former related company
significantly influenced by Mr. Chen Jinhao and Ms. Xing
Liyu, son and spouse of Mr. Chen Weizhong,
respectively.

Yilong Country Zhongwei ceased to be a related
company of the Group as Mr. Chen Weizhong, being the
beneficial owner of the Group has pledged its shares for
the advances from #1152 B35 1 and is unable repay it.
Mr. Chen is unable to exercise control to the Group
since then.

The interest expenses and overdue interest expenses
were charged in accordance with contractual terms.

The sales/purchases of goods were charged in
accordance with contractual terms with subsidiaries of
SN SR LR T

(c) Compensation of key management personnel
of the Group

23. B AR F @

(b) &

U

(i)

(i)

5 8 & 0 JHIRIE EL52 Chen Jinhao
TE(REREENTT) RALF)
TR (BREREENEB) BE
FEMNPIRES QRN A DERK
BY o

HAAREESHE ARBRE
A B BRI BB R B T R B R
HERERMD M AREEESBR
B REEB I REHAEETT
EFEhIRE - B ERE SR PR E
REEENBAB AT -

MERX KB ERX IRE
B HETRUER -

HE /BEERDREBEBMNR
B398, 777 #) B 8 2 B O B A0 15U
HR -

) AXEEXTEEEAENME :

Salaries, allowances and benefits in kind

e REMEDN®R

Pension scheme contributions ERUAR RS
Total compensation paid to key TRFEEEEBAER
management personnel T 42 %8

ZEMBEARAA

Six months ended 30 June
BEAA=1THLAEA

2023 2022
—E-=F —E-4F
RMB’000 RMB’000
AR®T ARBETFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
638

26
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INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 HZE —Z - =F XA =+ HIt/~EA

24. CONTINGENCIES

68

(@)

On 6 December 2019, the Company received a writ of
summons by Natural Seasoning International (HK) Limited (the
“Plaintiff’) against, among others, the Company, Mr. Chen
Weizhong and Key Shine as defendants, on the ground that
Key Shine and Mr. Chen Weizhong have been in breach of
certain agreements in relation to, among others, the operation
of the Company and restrictions on disposal of shares in the
Company (the “Litigation”). Details of the Litigation were set
out in the announcement of the Company dated 16 December
2019.

Subject to receipt of further evidences or details of claim from
the Plaintiff, and after having taken into account, amongst
other factors, the fact that the Company is not a party to the
agreements leading to the Litigation, the Company does not
consider that the Litigation will have any material adverse
impact on the business and/or operations of the Group and
accordingly have not made any provision for any claim arising
from the Litigation, other than the related legal and other costs.

There are two court hearings against the Group as the
guarantor to two creditors are suspended and it is still
uncertain as to how much the borrowers will be able to repay
these creditors for the suspended court hearings. Based on
the legal advice, it is expected the court judgements might
require the Group to pay to these creditors 50% of the loan
amount should the debtors eventually fail to repay these
creditors.

Honworld Group Limited Interim Report 2023

24, HIREIE

(@)

RZE—NF+ZARE  KRAREE
Natural Seasoning International (HK)
Limited ([ R & DA (A aE) AR F -
PR 187 /8 45 £ I Key Shine (1E A4 &) 8
HEVEREE - A AKey Shine KR
BREEEDERBH(AEPRE) AR
AEEREERRRRMDBHIME T %
& ([ZEFR]) - ZFDFBEHN AR
ARPA-—Z-NFTATRANRD
ffi

HRAREEZERIAHRERED
FZFIE UEED (AR EE)ARA
I IF 5| B AR AR R BV RT K977+ BULE
ZAYNCINIZNAY R - RS TE 3
R/ S EEEREMERTNTE - #
i 3 48 A 3% S RA YR R (E e R B (1868
ERREMRARRRIN) FHEEE -

MRS HAREE (ERMBEEANE
RA)HPEB R E (7 - B AT{D A HE
ERBE I EREAME - ERARRE
WEEZEERANEE - RIBEEE
R WEEBARKREAZSFERA
B FRHDAB DR AT L B EE [
FEBEREAZNE0% HERTEE °
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