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Financial Highlights
KA 05 1L B

Six months ended 30 June
BZEZAA=1+HIEAREA

2022
—F-=
RMB’000
ARETFT
(Unaudited)
(RE&HER)
Profitability data & | 8¢ b 8%
Revenue Uz 67,651
Gross profit E 7 23,259
(Loss) profit and total comprehensive (expense) income for the period
attributable to owners of the Company
RARIHEARESRAN (BR) AN EE2E (FAX) KalHE 407
(Loss) earnings per share & i% F (&5 18)
- Basic (RMB cent) =&KX (AR D) 0.01
- Diluted (RMB cent) —#& ( AR D) 0.01

Six months ended 30 June
BEAA=1+HLXEAR

2022
—E-—
(Unaudited)
(REEFEZ)
Profitability ratios Z FI & 1tk =
Gross profit margin & | & 34.4%
Net (loss) profit margin (Note 1) (518 ) F =R (1) 0.6%
Effective tax rate & X Hi & N/AT i
Return on equity (Note 2) # &= B3 & (1 712) 0.1%
Return on assets (Note 3) B ERBIR K (4/:#3) 0.1%
Operating ratios (as a percentage of revenue) #E Lt R ((FIKFEB D)
Staff costs 8 T A~ 12.3%
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Notes:

1.

Net (loss) profit margin is equal to the (loss) profit and total
comprehensive (expense) income for the period attributable to owners
of the Company divided by revenue.

Return on equity is equal to the (loss) profit and total comprehensive
(expense) income for the period attributable to owners of the Company
divided by the average balance of the equity attributable to owners of
the Company as at the beginning of each period and as at the end of
each period.

Return on assets is equal to the (loss) profit and total comprehensive
(expense) income for the period attributable to owners of the Company
divided by the average balance of total assets as at the beginning of
each period and as at the end of each period.

HyiF

1.

Financial Highlights
B4 75 1 B

(BE)FNEENARAFEE ABREHA (B
1B A R 2 (B W AR SA M -

HmEREENARBES ABRESHA (EE)
AR EE () Ra@BERASHBIRS
HEARARARER AR EEDN T IO&ER-

BED{EENARBER ARIEHAN (BE)
wBAE2E (FX)KREERERUASHENRE
HRREELBENTIEER-

At 31 December
2022

pr = S
+=ZA=+—8
RMB’000
AREFT
(Audited)
(& EZ)

Assets, liabilities and equity data €& - 8 & R EX 2B
Non-current assets JE7i 8h & &

Current assets i 8 & &

Current liabilities 7 8 & &

Non-current liabilities 3E &) & (&

Shareholders’ equity P& B 1 #5

Non-controlling interests 3F 12 A% # 25

223,517
383,557
39,209
159
483,634
84,072

PERIRIEEEARAT g
= SR



Financial Highlights
KA 05 1L B

At 31 December

2022
N-_E——
+—-A=+—8H
RMB’000
ARETFT
(Audited)
(&EZ)
Other key financial ratios and information £t X E 8 KL B R EHR
Current ratios (Note 4) iR &)t & (f1574) 9.8
Quick ratios (Note 5) R &Lt R (H77#5) 5.4
Gearing ratio (Note 6) EE A ELL & (H1:16) -
Net asset value per share (RMB) (Note 7) BB EFE (AREITT) (Hit7) 0.19
Inventory turnover days (days) (Note 8) 7 S RE B & (B ) (#1:28) 748
Trade receivables turnover days (days) (Note 9)
ZoRWERBERAS(R) (Ai29) 314
Trade payables turnover days (days) (Note 10)
ZEoREMNEFRBERE(R) (Hit10) 40

Notes: Biat -

4. Current ratio equals current assets divided by current liabilities as at 4. B RERNKSERE EERORSHEER LA
the end of each period/year. MENB &

5. Quick ratio equals current assets minus inventory, divided by current 5. EBHRENSHE EEKNTHEERGT
liabilities as at the end of each period/year. EBRRUREBAE

6.  Gearing ratio equals the debts incurred in the ordinary course of 6. ZEEBEBELIRERETHE FELKRBEEL
business divided by total assets as at the end of each period/year. BREPBBENEERABEE-

7.  The calculation of net asset value per share is based on the net assets 7. BREEFERNEEFERUNGE EERA
divided by weighted average number of shares for the period/year. B DA F R EETE -
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10.

11.

Inventory turnover days are computed by dividing the average of the
beginning and closing inventory balances in the respective financial
period by cost of sales (excluding consumption tax and other taxes)
and multiplied by 181 days (for the six months ended 30 June 2023)
and 365 days (for the year ended 31 December 2022).

Trade receivables turnover days are computed by dividing the
average of the beginning and closing trade receivables balance in the
respective financial period by revenue and multiplied by 181 days (for
the six months ended 30 June 2023) and 365 days (for the year ended
31 December 2022).

Trade payables turnover days are computed by dividing the average
of the beginning and closing trade payables balance in the respective
financial period by cost of sales (excluding consumption tax and other
taxes) and multiplied by 181 days (for the six months ended 30 June
2023) and 365 days (for the year ended 31 December 2022).

The financial data of the Company for the year ended 31 December
2022 and information as to its consolidated financial position as at
31 December 2022 are extracted from the Company’s annual report
dated 30 March 2023.

10.

11.

Financial Highlights
§4 9% WE

FEBEAHNIREMMBEHEEBTRART
EEBITHERUEERAN (TRIEBEH K
EMBHE)BRUMSIA (RMBEEZE_ZE-_=ZF X
A=+HLEAEAME) X358 (RBE_F
T+ A=-t+—BLFEMS)HE-

EZRINEFREE ARG B K ERE T
R HR#% 8 5) JE W BR 5K 45 B4 S 39 BBk DA U 25 B 3R
L181B (B E T = ~A=THLEA
BAMmME) R3S (REBE_T__F+=A
=+t—HIEFEmMS)stE -

EoRENEFRBEARIREMI RAREN
N HRRE B R R A 5 F Y B DA S & R A
(TEEBER LEMBIIE) BRU1818 (FE
EE-=FRNAZTHIERERME) X365
BBz -_—F+=-_A=+—HLFE

mE)stE-

ARRBE-ZE-__F+-_A=+—HIEFE
WK EER S -_—_F+-_A=+—8H
WA ERREREEaEARR AT
—ZFZA=Z+tHNFHK-

Hh I 2 R SRR I R 7] 5
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Corporate Information

AN

EXECUTIVE DIRECTORS

Mr. Wang Guangyuan
Mr. Zhang Hebin
Ms. Wang Lijun

NON-EXECUTIVE DIRECTORS

Mr. Li Jerry Y.
Mr. Zhu Minghui

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Dr. Cheng Vincent
Mr. Lai Chi Keung, Albert
Mr. Yang Qiang

COMPANY SECRETARY

Ms. Chan Shuk Man Lora

AUDIT COMMITTEE

Dr. Cheng Vincent (Chairman)
Mr. Lai Chi Keung, Albert
Mr. Yang Qiang

REMUNERATION COMMITTEE

Dr. Cheng Vincent (Chairman)
Mr. Lai Chi Keung, Albert
Mr. Yang Qiang

NOMINATION COMMITTEE
Mr. Lai Chi Keung, Albert (Chairman)

Mr. Wang Guangyuan

Mr. Yang Qiang

AUTHORISED REPRESENTATIVES

Mr. Wang Guangyuan
Ms. Chan Shuk Man Lora
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Corporate Information

AN

REGISTERED OFFICE AMREE

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM 11 Hamilton HM 11

Bermuda Bermuda

PRINCIPAL PLACE OF ERTEERME
BUSINESS IN HONG KONG

Unit 2910-11, 29/F BEBE AR

Prosperity Millennia Plaza & 2786635

No. 663 King's Road AhEEETEES

Quarry Bay, Hong Kong 20/£2910-11F

HEAD OFFICE IN THE PRC PEAEWEE

No. 2199, Tuanjie Road F

Tonghua County HME

Jilin Province Rl o

PRC I 45 7521995

PRINCIPAL SHARE REGISTRAR AND FEROGBFERLRE
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited MUFG Fund Services (Bermuda) Limited

4th Floor North 4th Floor North

Cedar House, 41 Cedar Avenue Cedar House, 41 Cedar Avenue

Hamilton, HM 12 Hamilton, HM 12

Bermuda Bermuda

BRANCH SHARE REGISTRAR AND EERPBFEETE
TRANSFER OFFICE IN HONG KONG

Tricor Investor Services Limited BEBHFELBRAF

17/F, Far East Finance Centre aE

16 Harcourt Road B RE165%

Hong Kong RESBAPLTE

Hh I 2 R SRR I R 7] 7
SR



Corporate Information

AN

LEGAL ADVISERS
As to Hong Kong law
Chiu & Partners

40th Floor, Jardine House

1 Connaught Place

Hong Kong

As to Bermuda law
Conyers Dill & Pearman

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

As to PRC law

Jingtian & Gongcheng Attorneys At Law
34th Floor, Tower 3, China Central Place
77 Jianguo Road

Chaoyang District
Beijing 100025

PRC

AUDITOR
ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F Tower 2, Enterprise Square Five
38 Wang Chiu Road
Kowloon Bay

Hong Kong
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PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Bank of China Tower Branch

1 Garden Road

Hong Kong

Agriculture Bank of China
Tonghua County Branch

No. 679 Changzheng Road
Kuaidamao Town, Tonghua County
Jilin Province

PRC

INVESTOR RELATIONS CONSULTANT

CorporatelLink Limited

5th Floor, Chung Nam Building
1 Lockhart Road

Wanchai, Hong Kong

COMPANY WEBSITE

http://www.tontine-wines.com.hk

(information on the website does not
form part of this interim report)

SHARE INFORMATION
Listing date: 19 November 2009
Stock name: Tontine Wines
Number of issued shares
as at 30 June 2023: 2,940,548,000 shares
Board lot: 2,000 shares

STOCK CODE

389

FINANCIAL YEAR-END DATE

31 December

Corporate Information
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Management Discussion and Analysis

o B o i B o3

INDUSTRY OVERVIEW

With the easing of epidemic control measures in the first half of
20283, China’s economy started to recover. According to the
National Bureau of Statistics, in the first half of 2023, the total retail
sales of consumer goods amounted to approximately RMB22.76
trillion, representing a year-on-year increase of 8.2%. Specifically,
retail sales of alcohol and tobacco was RMB264.1 billion,
representing a year-on-year increase of 8.6%". This is undoubtedly
a positive signal and means that the consumption sentiment has
recovered and the purchasing power is gradually releasing.

However, despite the overall economic recovery in an orderly
manner, the domestic wine market failed to experience the expected
explosive growth and shrank instead. Wine production of above-
set-scale enterprises in China was 66,000 kiloliters from January to
June 2023, representing a year-on-year decrease of 16.5%.2 The
impact of the pandemic on the market has not been dispersed and
the economic downward pressure in recent years resulted in more
prudent consumption.

In terms of imported wine, according to the data of General
Administration of Customs, the volume of imported wine in
January to June 2023 decreased 29.8% year-on-year, and the
import amount declined by 18.4%.% Despite the relatively narrower
decrease in June, the overall imported wine market still showed
a bearish trend. The bottled wine import volume and amount of
top ten importers of bottled wine, except South Africa and New
Zealand, declined and specifically, France, Chile and ltaly, the top
three importers, recorded double-digit decreases. The decrease in
import was mainly attributable to the excess inventories and the
weak demand in the domestic demand due to the impact of the
pandemic. The rising storage fees in the dog days in summer and
the hiking exchange rate against Euro further increased the import
costs, resulting in the distress situation of the imported wine market.

TEBE

2023 F ¥ FRIBEHRMMA P REKLEFRER
EE 2B -BERXSA RBEIRE T 20235 £+
FHEHERTEREEZI THARK22768
B FLER82% - H LH¥FEHETE
BEEARE2641BT FHLIERS6% - E—#
FHEREEEBRENER BRZBHEERQ@E
AFBEHEZRMENERR -

A BREEBLEEFEH BERANEEET
SR RTBENBER IR R RiMERELR -
20231 HZE6H HEARNULCXEEBES
6.68 TH B TF£16.5% - 2R BHMEHEE 7T H
FMEWNKBE MAFREETITEARBES A
BB EEEE.

EOBEB A SHEREER 20283F156
REEREDNERLE TH29.8%  # 0% T
18.4% ° MRECA M RIB AL UE - BEEEOE
HAMBN2REHEL - MEGE R T+ K&
OEMARGEEEOE 8 BREIE AFEEHMA
SMIHIR TR PR AT =/ AE B F & X
MR BRI - EN TR IET RS EE
HEBREGNBRAMSERES - MEE=KX
EREBRALEA BLEX ERERRE—SHER
EORA FEOFEBEMEBEARE-

] https://www.21jingji.com/article/20230724/herald/f7b5b652df3f06f8e78bc346786888f6.html

2 https://www.21jingji.com/article/20230724/herald/f7b5b652df3f06f8e78bc346786888f6.html

3 https://mp.weixin.qg.com/s? biz=MzA4NjAzMDYXMA==&mid=2651155100&idx=1&sn=2068c7b0034f983d9b31c795f4cch86f
&chksm =843f2ae1b348a3f71ad759ca2e88d591455a0e7ce1bad62381f7be3c3f627bffce131f0chb5198&scene=58&subscene=0#rd
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Management Discussion and Analysis

With the consumption scenario yet to recover fully, people are
exposed to the impacts of the weakening demand for consumer
discretionary under the slower economic development. The de-
stocking pressures from imported wine also resulted in serious
challenges to the domestic wine market during the Period under
Review.

FINANCIAL REVIEW

The wine industry remained at a low level in the past three years.
The overall sales of domestic wine declined in the first half of 2023
with excess inventories, resulting in increasingly intensified price
war. The Group’s results in the first half unavoidably experienced
decreases under the impacts of the general environment.

For the six months ended 30 June 2023 (the “Period under
Review”), the Group recorded a total revenue of RMB75,671,000,
representing an increase of approximately 11.9% as compared
with the corresponding period of last year. Among which, the sales
revenue of sweet wine and dry wine accounted for 82.1% of the
total revenue of the Group in aggregate during the Period under
Review. The sales revenue of brandy and other wine products
(including ice wine, Chinese liquor and ginseng wine) accounted for
17.9%.

Despite the significant year-on-year increase in the Group’s revenue
during the Period under Review, it has not recovered to the level
before the pandemic. In addition, the Group’s sale of some high-
end products and gross margin decreased due to weaker demand
for domestic high-end wine products amid the slowing pace of
economic growth in China. The gross profit of the Group during
the period decreased slightly to RMB23,138,000 year-on-year. The
gross profit margin declined by approximately 4 percentage points
to 30.6% as compared with the corresponding period of last year.

o B o i B o3

ERESSHARATERE  AMIEEEERERSE
FBFHEMTRRABFAZZE BMNEDS
BENEZEFEN BREEETSREESA
MAmE ESEhE -

Bt %5 o R

BEBTERE =ZFHEEACM - 2023F L4
FENBEEERHEE TR BEFEERE e
FEERBRRDRN -KER ¥ FOFERTE
RUMFIRREOFEMR L LR HE-

#H Z=2023F6A30R 1/~ {E A HRE ([ EE
) SE&HE8KE AREET?75,671,0007T © 8
EFERBEBENI1.9%  EF WEFELES
HEMHEERARDEREAG RHEERKAKN
821% -HEM R EMBEER (BEKE OB
RAZH)KEEWAMGLE A17.9% ©

BANBAREENKERLBERAEBEN LA
BIAREREIERE ZAEKF SN BRF
EigERmEFREAsmEEHERTRRL &
BEHmminm@abEEEREFNRY TR R
A& B A E N R HL s A R 2= A R 23,138,000
7T EFEREAFRBAFAEDMET 5 B £30.6%

Hh I 2 R SRR I R 7]

SRR |



Management Discussion and Analysis

CEVERE Y S

To enhance the recognition of its products and brands in the
industry, the Group participated in the Food and Drinks Fair, which
was reinitiated after three years of suspension, in the first half. The
Group invested certain capitals and participated in the display,
publicity and promotion of products. The selling and distribution
expenses of the Group increased significantly year-on-year to
RMB16,608,000 during the Period under Review.

Given the more complicated economic situation in China and
out of prudent consideration, the Group boosted efforts in the
collection of trade receivables during the Period under Review and
has successfully collected certain overdue receivables. During the
Period under Review, the Group reversed part of provision of loss
allowance for trade receivables of RMB2,453,000 made in previous
years, and the administrative and other operating expenses of the
Group decreased by approximately RMB4,066,000 year-on-year.

For the period ended 30 June 2023, the Group recorded slight
losses and total comprehensive expense of RMB1,619,000.

The following table shows the Group’s gross profit, gross profit
margin and year-on-year change during the Period:

ATRASEELRGERITENRLE £8
RELFELATER=-"FRERMMNBEES A
RERT —TEE2HRERRILREEHERE &
EIESAAN SENEERDHAZIRLERARE
ER EF - = AR M16,608,0007T

EREANLERS BN EM  SRHNEEZSE
PERBEBRRMA T ERERERNDE BRI
6] %5 T i HA FE IR BR 3R - A B EE HA i - R [ 8 [ 50
PHRTFENRNERERBERBREAARK
2,453,0007T ; & B A 1T K E & B 2 R LR
149 A R #4,066,0007T °

RELZE2023F6 4308 |FHf - EE B EMEE
N2 HEFAS 2% A RE1,619,0007T

THREHABAREEEN  EME LR LLE
1t :

Six months ended 30 June

BEANA=THLAXEAR

Overall gross profit (RMB’000)
BEEEF (ARETFT)

Qverall gross profit margin
BEBENX

CHINA TONTINE WINES GROUP LIMITED
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Year-on-year

2022 change

. HEFREBMEL
23,259 -0.5%
-3.8

percentage points

34.4% -3.81E & 7 2




Management Discussion and Analysis

During the Period under Review, the total cost of sales of the
Group was RMB52,533,000, representing a year-on-year increase
of 18.3%. The major raw materials required for production of
wine products of the Group consist of grape juice and packaging
materials. During the Period, the cost of raw materials of the Group
was RMB38,635,000, representing a year-on-year increase of
approximately 21.3%, which accounted for approximately 73.5% of
the total cost of sales of the Group.

The following table sets forth the breakdown of the costs required
for production by the Group for the six months ended 30 June
2023:

o B o i B o3

EIEEEAA - R EIHE KA 45T = A KH52,533,000
JL Rt EFA183% - EBAEEREBAMEEER
MREEEETREEME BN SERME
A B A R #638,635,0007T ° &) b _E F+4921.3%
HEEBIHEENRNATELNT73.5% °

TREJIAEER - ZE-__=FRA=THIRX
18 A £ EFT S A :

For the six months ended 30 June
BEAA=THILAEA

2023 2022 Change %
—E-= —E-= HEHFI

(RMB’000) (RMB’000)

(AE#FT) (ARETFT)
Total cost of raw materials & £} Bk 7K 42 58 38,635 31,861 +21.3%
Production overheads £ EE#Z & 4,019 4,458 -9.8%
Consumption tax and other taxes & & &1 & H b Fi 18 9,709 8,073 +20.3%
Total cost of sales $5%& X AN 5t 52,533 44,392 +18.4%

During the Period under Review, the selling and distribution
expenses of the Group amounted to RMB16,608,000, representing
a year-on-year increase of 222.4%. The Group invested certain
capitals and participated in the display, publicity and promotion of
products in the Food and Drinks Fair, so the selling and distribution
expenses of the Group increased significantly during the Period
under Review. In addition, under the combined effects of the
pandemic and the mainstream consumption shifting to younger
consumer group, online sales emerged as a new trend in the
industry. The Group collaborated with various online new media
platforms for online marketing and achieved fruitful results. During
the Period under Review, the Group continued to broaden online
marketing channel strategy and signed contracts with several well-
known internet celebrities, which enabled the Group to achieve
better sales performance.

DEHRN SEHERPHEAIABARE
16,608,0007T * 8 & F R LL ARk 18 £2222.4% - A A
SERNT —TEL2HEBAENERERLE
BEHE SRHERDHASXRALBERARED
FRA-ZN ZRBRBEEABRSERNESTAR
YE BETERNARTETBZE -SEESZ AR
FHEBTAAEREEHT IS RGK B -0
BHANEEEEREG FEHRBARE WE
LRI HAMEI AT O NESE KSR -

Hh I 2 R SRR I R 7]
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Management Discussion and Analysis

o B o i B o3

During the Period under Review, the loss and total comprehensive
expense for the period was RMB1,619,000, compared with a
profit and total comprehensive income of RMB4,474,000 in the
corresponding period of last year.

OPERATION REVIEW

The GDP of China reached RMB59,303.4 billion in January to June
2023,
price levels and one percentage point higher than the growth in the

representing a year-on-year increase of 5.5% at constant
first quarter.

According to the National Bureau of Statistics, commodity retail
sales and restaurant revenues resumed positive growth in December
last year from the negative growth in November. Market sales have
maintained the trend of recovery growth till May, but the growth
declined remarkably. Resident consumption turned to be prudent
and more rational.

To seize the opportunities in the recovery of the domestic wine
market, the Group has boosted marketing and promotion efforts
since the second half of last year. During the first half year,
in addition to investing resources and actively participating in
communications and promotion activities in the industry, the Group
also increased brand and product promotion on TV and online

media to further increase the recognition of products and brands.

During the Period under Review, the Group actively explored
possible cooperation with other enterprises and devoted itself to
the development of more featured and personalized products and
customized products for corporate customers to diversify product
portfolios. Meanwhile, the Group was also committed to the
exploration of innovative sales platforms and means to improve the
market penetration of products.

% https://www.gov.cn/zhuanti/2023zgjjbnb/index.htm
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Management Discussion and Analysis

Through Ark Times Health Industry Holdings (Shenzhen) Group Co.,
Ltd. (FARRKEEREEEXZER ORIDEEEFR A F) (“Ark Time”),
a subsidiary with 51% interests established with Ji Yao Fang Zhou,
the Group jointly developed “Ark No. 1” and “Ark No. 2", two new
products that supply herbal wine for speciality, with Ji Yao Fang Zhou.
The two new products have been under development this year.

The Group jointly established Tontine Partner (Beijing) Wines
Company Limited (X2 (L R)BEEHFR A A) (“Tontine
Partner”) with café chain Partner Coffee, an up-and-coming
player of office coffee chain, with 51% interests held by the Group
to operate pub chain project together with Partner Coffee by
leveraging its experience in developing the business model of online
and offline salons. Through such cooperation, the Group can seek
to leverage the comprehensive leisure, entertainment and social
platform targeting the white-collar community to strengthen product
sales and brand building.

Consumers attach greater importance to health care in the post-
pandemic era, creating greater potentials for the sale of ginseng
wine products developed by the Group. The Group leveraged
the regions of its product bases as the main producing region for
ginseng, fully displayed the raw material resources of its ginseng
farmland and deepened the R&D of ginseng wine categories to
expand such series of products.

Product output

For the six months ended 30 June 2023, the output of all
categories of products manufactured by the two production bases
of the Group located in Tonghua, Jilin Province and Baiyanghe,
Shandong Province reached a total of 3,088 tonnes. Among the
total, the output of the Tonghua production base was 1,284 tonnes,
increased by nearly 33% year-on-year. The Tonghua production
base experienced no containment management under the pandemic
last year during the Period under Review, resulting in a significant
increase in output. The output of the Baiyanghe base reached
1,805 tonnes, representing an increase of approximately 30.5% as
compared with the corresponding period of last year.
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Production base and distribution network in 2023 first half

2023 FL¥FEAEEME 5P K

Inner
Mongolia

E
Beijing
=
RE

Tianjin Ji'an City, known

for the cultivation

, of mountain grapes

Qinghai Shandong ES i LW_&E’E
B (ITES \LWEEEE

% VJiarngsu
Sichuan N ST
(=Pl Hubei Anhui -
Chongging )‘Sﬂib* 28

Hunang
piil=2)
~ Fujian

: BE
Guangxi
| i

Guangdong %
ER

% Hainan
1)

1. . North-East Region includes the Provinces of Jilin and Liaoning.
R BEBDEEME EEE -
> Northern Region includes the Provinces of Hebei, Shanxi, Inner Mongolia Autonomous Region,
’ . city of Beijing and city of Tianjin.
ElwERHENILE  LAE ARG ERR JERmERED-
3. ‘ Eastern Region includes the Provinces of Anhui, Fujian, Jiangsu, Jiangxi, Shandong, Zhejiang
and city of Shanghai.

ERWECELHE BES I&HE IAE WRE MIEkbEme
4 South-Central Region includes the Provinces of Guangdong, Hainan, Henan, Hubei and Hunan.

THEERREERSE BEE AEE LA SRS -

South-West Region includes the Provinces of Qinghai, Sichuan, Yunnan, Guangxi Zhuang
Autonomous Region and city of Chongging.

EREEBEEESESE WIE EHE EOLAKEAELREED-

Cl

&) 050 Distribution Network.
7 g Production Base.

HEEEM -
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Management Discussion and Analysis

Regional Market Performance
The breakdown of revenues from different regional markets of the

Group in the first half of 2023 and the first half of 2022 is set out
below:

22.5% —

~ﬁ 10.2%
‘5.8%

The first half of

2023

2023
FE

23.4% — 21.5% —

~—38.0%
M North-East Region M Northern Region
RibthE #FEiLithE

M South-Central Region South-West Region
PRt E AmEithE

During the Period under Review, the steady economic development,
the mature wine consumption culture and the relatively high per
capita income the Eastern Region continued to support the wine
consumption in the market. During the Period under Review, the
Group recorded a revenue of RMB28,746,000 in the Eastern Region
market, representing a year-on-year increase of 44.6% as compared
with the corresponding period of last year and with the largest
proportion of 38.0% in the Group’s total revenue.

The revenue from the South-Central and South-West Regions
recorded notable increases year-on-year. The revenue from the two
regions accounted for approximately 46.0% of the total revenue
of the Group in aggregate. The revenue from the North-East and
Northern Regions recorded significant decreases year-on-year. The
revenue from the two regions accounted for approximately 16.0% of
the total revenue of the Group in aggregate.

o B o i B o3

ME SRR

AEBZKMIEHIG ST -_=Z F¥FER T -~
FEHRESIMHOT

17.9% — *4.1%

The first half of
2022
2022
E¥

—17.1%

~—29.4%

[l Eastern Region
ERiE

EEEAIME  ERM R IBEANLHEEE  KALDE
HEX EMEEHEa AR - BEZEEEAT
BB EEEE N BN - 2R i [R5 8k
B A B AR %28,746,00070  tt £ F R HE K
44.6% N EBEBU ARG &K - i£38.0% ©

PR MR EARARL IS ERABRNIER M
18 b 52 B9 Y A& 16 & B AR UL A #946.0% ° R b
K EEAL I & B Y A R H IR SR A0 B3R - MR fE
HEKRAS HIEEERKALI6.0% °

Hh I 2 R SRR I R 7]

SR 17



Management Discussion and Analysis

o B o i B o3

BUSINESS INDICATOR REVIEW
Inventory Turnover Days

The inventory turnover days of the Group as at the end of the Period
stood at approximately 721 days as compared with 1,021 days in
the corresponding period of last year, mainly due to effectively use
of the inventory originally kept and use them as promotional gifts in
order to encourage more sales.

Trade Receivables Turnover Days

As at 30 June 2023, the trade receivables turnover days of
the Group stood at 286 days, and the trade receivables was
RMB106,478,000.

OPERATION ANALYSIS BY PRODUCT

The breakdown of revenue from different wine products of the
Group in the first half of 2023 and the first half of 2022 is set out
below:

7.3%
\

1067‘
The first half of

2023
2023
fRor=

-30.5%

51.6% — 51.7% —

M Sweet Wines
HESE

M Dry Wines
LEEH

[ Brandy
A it
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Management Discussion and Analysis

Dry Wines

The Group’s sales revenue from dry wine products during the
Period under Review amounted to RMB39,078,000, representing
a moderate increase year-on-year and accounting for 51.6% of its
total revenue. The gross profit margin of the product was 32.4%
during the Period under Review.

Sweet Wines

During the Period under Review, the Group’s sales revenue from
sweet wine products amounted to RMB23,048,000, accounting for
30.5% of its total revenue with a gross profit margin of 19.8%.

Brandy

During the Period under Review, the Group’s sales revenue from
brandy amounted to RMB8,013,000, accounting for 10.6% of its
total revenue. The gross profit margin of the product was 44.7%.
The sales revenue and the gross profit margin of the product
improved remarkably as compared with the corresponding period of
last year.

Other Products

The Group’s other wine products include the newly launched
ginseng wine products with healthcare benefits independently
developed, high-end ice wines and Chinese liquor (Yaaru Liquor ( 7
782 [ ) ). During the Period under Review, the sales revenue of other
products amounted to RMB5,532,000, accounting for 7.3% of its
total revenue. The gross profit margin of other products was 42.4%
during the Period under Review.
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BUSINESS PROSPECTS

The Food and Drinks Fair, a great event in the wine industry, was
reinitiated in the first half after three years of suspension due to the
pandemic. Wine enterprises vigorously participated in the event.
The participants received good responses. Enterprises from all links
of the wine industry at the event generally believed that the market
atmosphere in the second half of 2023 will be better than the first
half. In spite of the long-tail effect of the pandemic, it is expected
that relevant negative effects will withdraw in the second half.

Wine is not only a consumer good in the catering industry but
also has social interaction nature. The Z generation and female
consumers have gradually become major terminal customer groups
of wine in recent years. To satisfy the demand and consumption
experience of such groups, the Group will continue to extend the
product line of personalized and customized wine. On the other
hand, the Group will deepen the cooperation with online sales
platforms and boost the interactions with terminal consumer groups
to expand the market coverage of all categories of products.

The domestic and overseas economic environment is still full of
changes and the geographical politics are increasingly tense. The
intricate and complicated international relations and the global
inflation pressures bring uncertainties to the trend of the overall
market. The Group is required to strengthen the management
and control of operational risks and maintain prudent financial
management to allow the Group to respond to market changes in a
timely manner.
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Management Discussion and Analysis

FINANCIAL MANAGEMENT AND
TREASURY POLICY

The Group’s revenues, expenses, assets and liabilities were
substantially denominated in Renminbi (“RMB”). Accordingly, there
has been no significant exposure to foreign exchange fluctuation.

In view of the minimal foreign currency exchange risk, the Directors
will closely monitor the foreign currency movement instead of
entering into any foreign exchange hedge arrangement.

The Group will continue to pursue a prudent treasury management
policy and is in a good and healthy liquidity position with sufficient
cash to cope with daily operations and future development needs
for capital.

With strong cash and bank balances, the Group is in a net cash
position and is thus exposed to minimal financial risk on interest
rate fluctuation.

Interim Dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (2022
corresponding period: nil).

LIQUIDITY AND FINANCIAL RESOURCES

During the Period under Review, the Group’s working capital
was healthy and positive and we financed the Group’s operation
with internal cash flows generated from operations. As at
30 June 2023, the Group’s cash and cash equivalents were
substantially denominated in RMB and amounted to approximately
RMB107,896,000. The Group has sufficient financial resources and
a positive cash position to satisfy the working capital requirements
of its business development, operations and capital expenditures.
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Capital commitments and charges on assets

The Group made capital expenditure commitments of approximately
RMB4,050,000 contracted but not provided for in the condensed
consolidated financial statements as at 30 June 2023. These
commitments were required mainly to support the Group’s
production capacity expansion.

As at 30 June 2023, none of the Group’s assets was pledged.

Employment and remuneration policy

Quality and dedicated staff are our most important assets and are
indispensable to our success in the competitive market. As part
of our corporate culture, we strive to ensure a strong team spirit
among our employees for them to contribute towards our corporate
objectives. In achieving the goal, we offer competitive remuneration
packages commensurate with the industry level and provide various
fringe benefits, including trainings, medical insurance coverage
as well as retirement benefits to the employees in Hong Kong
and in the PRC. Employees are encouraged to enrol in external
professional and technical seminars, and other training programs
and courses to update their technical knowledge and skills, enhance
their market awareness and improve their business acumen. The
Group reviews its human resources and remuneration policies
periodically with reference to local legislation, market conditions,
industry practice and assessment of the performance of the Group
and individual employees. A share option scheme has also been
adopted with a primary purpose of motivating our employees to
optimize their contributions to the Group and to reward them for
their performance and dedication.

As at 30 June 2023, the Group employed a work force of 256
(excluding directors) in Hong Kong and in the PRC (31 December
2022: 263). The total salaries and related costs (including Directors’
fee) for the Period amounted to approximately RMB8,587,000 (2022
corresponding period: RMB8,296,000).
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Management Discussion and Analysis

Share Option Scheme

The Company’s new 2023 share option scheme was adopted on
16 June 2023 and the share option scheme adopted in 2019 was
terminated.

The Company’s share option scheme (the “2019 Share Option
Scheme”) adopted on 10 May 2019 enables the Company to offer
to grant options to subscribe for ordinary shares (the “Shares”) of
HK$0.01 each in the Company to eligible participants (including
directors, employees, suppliers of goods and services, consultants,
advisers, contractors, business and service partners of the Group)
to recognise and reward their contributions and/or as incentives for
retaining them for their contribution or potential contribution to the
Group for its long-term growth and development.

During the Period, the movements in the options granted by the
Company under the 2019 Share Option Scheme were as follows:

Date of grant Number of options
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Exercisable period Exercise price

RHEBH BREE T TEE

21 September 2021 As at 30 June 2023: Nil 23 September 2021 to HK$0.1
(note) (Unaudited) 22 September 2022

T —-HNAA=+—H RZEBEZ=FA=1TH: & T -FNAZ+=RAZE 0187

(Brit) (REER)

As at 31 December 2022: Nil

(Audited)
RZEBE-_—_F+=—_A=+—H0: &
A )

Note: No share options were exercised or lapsed during the six months

ended 30 June 2023.

During the six months period ended 30 June 2023, no options had
been exercised and no share options had been lapsed under the
2019 Share Option Scheme.
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DIRECTORS’ AND/OR CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and/or the chief executive of the Company in the shares,
underlying shares in or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)) (the “SFQ”) as recorded in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
the Listing Rules, were as follows:

(1) Long position in the ordinary shares of
HK$0.01 each in the Company

BEER BITBARRELQT
REMABSEERNRD - HE RO
RESHNEZRAR

MRZBE-=FX A=1tH ARAREER LT
BBFEA AR R NE AR EE (EXREE
EMBET1EFE A LB KD ([F#FH RS EG])
EXVER) %D - RO K EHF  EHIREE
F R EEGEHEBAEBZ LR ARRFTENE
AR KRR SRR L AR B FTE BT
TAZESFETEARARZINEETAEMNE AR A
NEE R s AR I T -

1) ﬁ’i\\ RIS REEROIBINER

s
2R

Approximate

Name of Group member/ Number of percentage of
Name of Director associated corporation  Capacity/Nature of interest shares shareholding
FEERALT/
B ABEmERE 51,/ MEHE RGBE  HOREEAL
(Note 1) (Note 4)
(K1) (Hiit4)
Mr. Wang Guangyuan The Company Interest of a controlled corporation 495,178,720 (L) 16.84%
(Note 2)
IhEESE ZN/NG] REsEENER 495,178,720 (L)
(Htzt2)
Mr. Li Jerry . The Company Interest of a controlled corporation 695,178,720 (L) 23.64%
(Note 3)
FHRELE ARE Rt EE N ER 695,178,720 (L)
(Ht53)
Mr. Zhu Minghui The Company Interest of a controlled corporation 695,178,720 (L) 28.64%
(Note 3)
KPR EE ViN/NG) REGEBERNEE 695,178,720 (L)
(Ht53)
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Notes:

The letter “L.” denotes long position in the shares.

These shares were registered in the name of and beneficially
owned by Up Mount International Limited (“Up Mount’) a
company incorporated in the British Virgin Islands (the “BVI”) and
whose issued share capital is owned by Mr. Wang Guangyuan
(561%) and Sky Source International Investments Limited (“Sky
Source”) (49%).

As at 30 June 2023, Sky Source held a total number of
695,178,720 shares of the Company, representing approximately
23.64% of the issued share capital of the Company. Both Mr.
Li Jerry Y. and Mr. Zhu Minghui are members and directors of
Sky Source which holds 49% of the shareholding of Up Mount
International Limited, a substantial shareholder of the Company.

The percentage of shareholding was calculated on the basis of
2,940,548,000 shares in the Company in issue as at 30 June
2023.
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Interests of the substantial shareholders in shares

and underlying shares in the Company

As at 30 June 2023, so far as is known to the Directors, the
following parties, other than a Director or chief executive of the
Company, were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to
the Company, as being directly or indirectly interested or deemed

to be interested in 5% or more of the issued share capital of the

BXHY

AftkESTAaE

FERRRADARMDRABERD

RZZE-_=ZFXA=1TH BEFMA HERN
AR AIRIEE %?&HH,%JIM&U%8361!*2,\7(_35’])“
N EEKEEES W
BREBARARAEETRAE%RHIA LA
T (ARAESHITRARKI) T

Company:
Approximate
Capacity/ Number of percentage of
Name Nature of interest shares shareholding
BB MR B REmME ROHBE HMARERSL
(Note 1)
(Kratt)
Sky Source International Investments Limited (Note 2) Beneficial owner 495,178,750 (L) 16.84%
RREBRKREGR AR (Hit2) EnfEAA
Beneficial owner 200,000,000 (L) 6.80%
Exfa A
Up Mount International Limited (Note 3) Beneficial owner 495,178,720 (L) 16.84%
FREBRBRAR (Hi3) EmlA A
Ms. Zhang Min (Note 4) Interest of spouse 495,178,720 (L) 16.84%
SRz (B aE4) o BiER
Bon Voyage Development Limited (Note 5) Beneficial owner 400,000,000 (L) 13.60%
B3 R AR DA (A:t5) EnA A
Mr. Yu Xinxin Beneficial owner 187,530,000 (L) 9.44%
TorELs4E EnEA A
Mr. Yan Shaohua Beneficial owner 237,582,000 (L) 8.08%
SRERLE EmlA A
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(1) The letter “L” denotes long position in the shares.

(2)  Sky Source International Investments Limited (“Sky Source”) is a
company incorporated in Samoa. It is beneficially owned by Mr. Li
Jerry Y. and Mr. Zhu Minghui, each holds 50% of the shareholding.
Sky Source holds 49% of the shareholding of Up Mount International
Limited.

(8)  Up Mount International Limited (“Up Mount”) is a company
incorporated in the BVI, and is beneficially owned by Mr. Wang (51%),
the chairman, an executive Director and the chief executive officer of
the Company and Sky Source (49%).

(4)  Ms. Zhang Min is the spouse of Mr. Wang Guangyuan and is deemed
to be interested in all the shares held by Mr. Wang Guangyuan (through
Up Mount International Limited or personally) by virtue of the SFO.

(5) Bon Voyage Development Limited is a company incorporated in the
BVI.

(6) The percentage of shareholding is calculated on the basis of
2,940,548,000 shares in the Company in issue as at 30 June 2023.

All the interests stated above represent long positions. As at 30
June 2023, no short positions were recorded in the register kept by
the Company under section 336 of the SFO.

Directors’ interests in contracts

No contract of significance in relation to the business of the Group
to which any controlling shareholder(s) of the Company or any of its
subsidiaries was a party, and/or in which a Director had a material
interest, whether directly or indirectly, subsisted as at 30 June 2023
or at any time during the Period.

1058 B 16 S H At F R

pi

) TLIREREO®EE-

—

@ FREBZEARAF([XR))A—MREE

iﬁﬁim’ﬂ EESPE S TR

5 RIB % FAS0% R « KR L ABRAR
/\14@%m¢/\o

@ LABEEBEAERAR([LARDR - HREEBEL
HEAMAINRE BARRER RITEE
RIOTBEHEIRERRRA RN EZEA1%N
49% ©

(4) EFEXITREIAERLENEG REEF LB
fﬂﬂﬁﬂ%ﬁﬁﬁﬁ"fj‘w_f‘ﬁi(Liﬁt%@ﬂ”ﬁ
REARBA)FEORE RO TS #EE-

(65) JE®EE ﬁﬁﬁ — MR R EE B S i
B AvA:o /N

6 KEBISLHEDIEBARTR-_ZTZ-_=F-A
=+ HEB%172,940,548,000 i 1 Hy B &L H -

M ERFEORERE- R _TE_=FXA=*+
H'Tﬁiﬁaﬂﬁﬁ’:‘ﬂi AR IR RE 75 M I | 15 0] 58336

EEENERHs KA -
EERGRMNER

R-E_=FRNA=tBHABEREAER -

ﬂiﬂTEEFﬂEJZIKE@E’J%?‘HZK ) 3 AT ] Y
NANEMZERERASETOI R REEE

Tx&?%xﬁ(‘ﬁqﬂ%ﬁékﬁé\ MEEAR-

PRI KL EBARAT o
S SR



Corporate Governance and Other Information

e S-S E NN

Sufficiency of public float

Based on the publicly available information and to the best of the
Directors’ knowledge, information and belief and at the date of
this report, the Company had maintained sufficient public float of
not less than 25% of its total issued shares as required under the
Listing Rules since the listing of its shares on the Stock Exchange.

Purchase, sale or redemption of the Company’s
listed securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

Corporate Governance

The Company is committed to fulfilling its responsibilities to
shareholders and protecting and enhancing shareholder value
through solid corporate governance. It devotes considerable efforts
in formulating and formalising best practices. It also exerts its best
to ensure optimum transparency and the best quality of disclosure.
The Board has been and will continue to uphold the appropriate
standards of corporate governance within the Group, thereby
ensuring all businesses are conducted in an honest, ethical and
responsible manner and that proper processes to effectively infuse
strong ethical principles are in place, executed and are regularly
reviewed.

Throughout the Period, the Company had applied the principles
in the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 to the Listing Rules and complied with the code
provisions and certain recommended best practices set out in the
CG Code save for the following:
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Corporate Governance and Other Information

Code Provision A.2.1

Pursuant to code provision A. 2. 1 of the CG Code, the
responsibilities between the chairman and the chief executive officer
(“CEQ”) should be segregated and should not be performed by the
same individual. However, the Company does not have a separate
chairman and CEO and Mr. Wang Guangyuan, the chairman of
the Board and CEO of the Company, currently performs these two
roles. Mr. Wang is responsible for the overall business strategy and
development and management of the Group. The Board considers
Mr. Wang is able to lead the Board in major business decision
making for the Group and enables the Board’s decision to be
effectively made, which is beneficial to the management and the
development of the Group’s business. Therefore, Mr. Wang assumes
the dual roles of being the chairman of the Board and CEO of the
Company notwithstanding the deviation.

Compliance with the model code for securities
transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for directors’ securities transactions. All Directors, after specific
enquiries by the Company, confirmed their compliance with the
required standards set out in the Model Code throughout the
Period.
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Corporate Governance and Other Information

e S-S E NN

Audit Committee Review

The interim results for the Period are unaudited and have not been
reviewed by the auditors of the Company.

The audit Committee of the Company (comprised all the
independent non-executive Directors) had reviewed the accounting
principles, accounting standards and methods adopted by the
Company together with the management, discussed the matters
concerning the risk management and internal controls, as well as
reviewed the Group’s unaudited condensed consolidated interim
financial statements for the Period.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

7 A &5 15 16 i e L Ath 2 i Wi 2 R

For the six months ended 30 June 2023 & Z —ZE - =F XA =+HIL/~EA

Six months ended 30 June
BZEABA=+HILAXEA

2022
Notes RMB’000
k3 ARBFT
(Unaudited)
(REgEEZ)
Revenue g 4 67,651
Cost of sales 5 KA (44,392)
Gross profit EH 23,259
Other income, gains and losses HMA - s RkEE 5 23
Selling and distribution expenses HE KD HEAX (5,151)
Administrative and other operating TR A Ath 48 & B 2
expenses (18,510)
Change in fair value of biological assets 4 EE R FEEH 13 4,916
Finance costs A& KA 6 (63)
(Loss) profit before tax BrEA (B1E) & T 4,474
Income tax expense FrisfiAx 7 -
(Loss) profit and total comprehensive A (BB ) R &
(expense) income for the period 2E(AX)WEEE 8 4,474
(Loss) profit and total comprehensive FEMRERA (E1E) A &
(expense) income for the period 2 (X)) KB :
attributable to:
Owners of the Company KABHEE A 407
Non-controlling interests FEIE R M A 4,067
4,474
(Loss) earnings per share Bk (B8 &R 10
Basic (RMB cent) AR (ARES) 0.01
Diluted (RMB cent) e (ARED) 0.01
v ] 778 R S A [ A B ] 31
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Condensed Consolidated Statement of Financial Position

5 VA 6k 5 0 51K e

At 30 June 20283 R—E =% ,"A=+H

31 December 2022

=

+=—A=+—8
Notes RMB’000
Hiat AREFr
(Audited)
(1)
Non-current assets ERBEE
Property, plant and equipment WE BB KEE 11 141,228
Right-of-use assets EREEE 12 36,986
Biological assets EMEE 13 43,703
Prepayments B 08 16 1,600
223,517
Current assets REBEE
Inventories "E 14 170,332
Trade receivables E 5 e BRI 15 132,485
Other receivable, deposits and H bW IR ke K
prepayments TETFRIE 16 4,296
Current tax recoverable BV HA AT Y 5] %2 18 5,551
Bank and cash balances RITMIR e 4Esk 70,893
383,557
Current liabilities REBEE
Trade payables g 5 EMNERR 17 2,221
Other payables and accruals HEmENZELETER 19,972
Amount due to ultimate holding company & {5 fx #2152 i% A 5] 5K 18 6,301
Amount due to non-controlling
shareholder FEAST IEVE IR AR BR B IR -
Lease liabilities HEBE 754
Current tax liabilities BEARI IR B & 9,961
39,209
Net current assets RBEEFE 344,348
Total assets less current liabilities HEERRBARE 567,865
Non-current liabilities kRBERE
Lease liabilities HEBE 159
NET ASSETS EEERE 567,706
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Condensed Consolidated Statement of Financial Position

81 WA & B B 255 51K Dt

At 30 June 2028 R—ZE-_=F,~A=1H

31 December 2022

—E-—
+=-—A=+—H
Notes RMB’000
k23 ARBFIT
(Audited)
(&%)
Capital and reserves EXREE

Share capital % < 18 25,216
Reserves ] 458,418

Equity attributable to owners of KRGS AEGER
the Company 483,634
Non-controlling interests SEE R M 84,072
TOTAL EQUITY RSB 567,706

H 3 R AR A PR ] 33
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Condensed Consolidated Statement of Changes in Equity

7 WA 5 M 4 5 B 3

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

At1January 2022 (Audited) ~ R-F--F-f-H
(&%7) 22,748 954,776 86,360 135,772 2,334
Total comprehensive income B2 ARHLE
for the period - - - -
Share option exercised BITEBKE 1,670 17,379 - - (2,334)

13,143 (721,613) 493,520 85,223 578,743
- 407 407 4,067 4474
- - 16,715 - 16,715

At 30 June 2022 (Unaudited)

RZZ-—EXA=1R

(REER) 972,155 185,772
At 1 January 2023 (Audited) WZZ-=f-f-A

(821
Total comprehensive expense  EIR2EM X

for the period

At 30 June 2023 (Unaudited)

RZZ2Z=FRA=18H

(REER)

Notes:

(@)

34

Special reserve represents the difference between the nominal value
of the shares of the Company issued and the aggregate of the
nominal value of the issued shares and the share premium of the
holding company for which the shares of the Company have been
issued in exchange upon a corporate reorganisation to rationalise the
group structure prior to listing of the Company’s share on The Stock
Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s
Republic of China (“PRC”), the PRC subsidiaries are required to
provide for PRC statutory reserves, including enterprise expansion
fund and general reserve fund, by way of appropriations from its
net profit (based on the PRC statutory financial statements of the
subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board
of directors of the subsidiaries. The board of directors shall decide
on the amounts to be appropriated based on the profitability of each
subsidiary each year.

The enterprise expansion fund may be used to increase registered
capital of the PRC subsidiaries subject to approval from the
relevant PRC authorities. The general reserve fund may be used to
offset accumulated losses or increase the registered capital of the
subsidiaries subject to approval from the relevant PRC authorities.

CHINA TONTINE WINES GROUP LIMITED
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Net cash generated from operating

activities

RETHRENREFRE

Cash flows from investing activities
Purchase of property, plant and equipment

Interest received

Proceeds from disposal of property,

plant and equipment

REREZBHRER
BEDE BENMER
EEEl)s)

HEWME  BERREAFR

Net cash used in investing activities

REFBMANREFE

Cash flows from financing activities
Advance from ultimate holding company
Advance from non-controlling shareholder

Repayment of lease liability

Proceeds from exercise of share options

REMEZBHRER
RBER R B
FEFERR A R B R
BEEEAE
1T FB AR AR P15 308

Net cash generated from financing

activities

METHRENREFE

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of

period

RERREEEYWENFE

REBVINRE RREEEY

Cash and cash equivalents at end of

period

RBANRERRESEEY

Analysis of cash and cash equivalents

Bank and cash balances

RERRESEYIW
RITRRBER

Condensed Consolidated Statement of Cash Flows

s aBlERER

For the six months ended 30 June 2023 HE — T~ =F XA =+HI-NEA

Six months ended 30 June
BEXA=1THIEAEAR
2022

— =

RMB’000
ABETFT
(Unaudited)
(REgEZ)

7,381

(19,407)
95

44
(19,268)

94
(1,691)
16,715

15,118
3,231

85,866

89,097

89,097
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Notes to the Condensed Consolidated Financial Statements

57 WA 5 B 285 k3 BB ik

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

1.

36

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (“Interim Financial Statement”) have been prepared
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures requirements sets out in
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The Interim Financial Statements do not included all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 December 2022 (“2022 Annual Report”). The
accounting policies and methods of computation used in the
preparation of the Interim Financial Statements are consistent
with those used in 2022 Annual Report.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to
its operations and effective for its accounting year beginning
on 1 January 2023. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”);
these new and revised HKFRSs did not result in significant

and Interpretations. The adoption of

changes to the Group accounting policies, presentation of
the Group’s consolidated financial statements and amounts
reported for the current period and prior years.
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2.

Notes to the Condensed Consolidated Financial Statements

57 WA B A 285 k3 B ik

For the six months ended 30 June 2023 & Z —E - =F A =+HIL~EA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

REVENUE

The Group manufactures and sells wine products to the
customers. Sales are recognised when control of the products
has transferred, being when the products are delivered to a
customer, there is no unfulfilled obligation that could affect the
customer’s acceptance of the products and the customer has
obtained legal titles to the products.

Sales to customers are normally made with credit terms of 30
to 90 days. For new customers, deposits or cash on delivery
may be required. Deposits received are recognised as a
contract liability.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due.
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Notes to the Condensed Consolidated Financial Statements

57 VA ok 5 W08 B 2 P

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

4. SEGMENT INFORMATION 4. 7EER
The following is an analysis of the Group’s revenue and results LTAREERZ2RREE BN ER
by reportable and operating segments. EEDT
North- South- South-
East Northern Eastern Central West
Region Region Region Region Region Total
RLHE ZiHE ERWE R E FEBE At

RMB000 AMB 000 AMB 000 RMB000 RMB 000 ARMB000
ARETT ARETT ARETT ARETT ARETT ARETR

For the six months ended  BZ_-Z-=%xA=+H
30 June 2023 (Unaudited) EAREA (REER)

Segment revenue from RENPE P85 K=
external customers

Segment profit AR

For the six months ended BZ-F-_-_f¥XxA=+H
30 June 2022 (Unaudited) EREA (REERK)

Segment revenue from RENPE P85 BN =
external customers 9,569 11,553 19,874 14,515 12,140 67,651
Segment profit SR 2,391 3,735 5,511 3,907 3,334 18,878
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Notes to the Condensed Consolidated Financial Statements

57 WA B A 285 k3 B ik

For the six months ended 30 June 2023 HE — T~ =F XA =+HI-/NEA

SEGMENT INFORMATION 4. o8&8 (&)
(CONTINUED)

No reconciliation of reportable and operating segment revenue AEZ2RREENIENBRENAREH
is provided as the total revenue for reportable and operating P I EIRH AT 2R ELEE D EAWK
segments is the same as Group’s revenue. wAVE AR ©

Six months ended 30 June
BEARA=+HIEAEA

2022
—EF--
RMB’000
ARETF T
(Unaudited)
(RIEFEZ)
Profit 3 A
Total profit of reportable segments Al ¥R E N8 2w A B EE 18,878
Unallocated amounts: ROBLEEE
Change in fair value of biological assets EMEEATFEEZE 4,916
Change in fair value of convertible bonds AmRELS A TFEZS -
Finance costs B & AR AR (63)
Other corporate income EH bt ERA 129
Other corporate expenses and losses EMELHNER (19,386)
Consolidated (loss) profit for the period MWz s (BE) %5 4,474
The following is an analysis of the Group’s assets and liabilities LWTAEREENEREEEDBENEER
by reportable and operating segments: BESN:
North-East Northern Eastern  South-Central South-West
Region Region Region Region Region Total
REHE EFLEHE EZEWE FEHE BEHE &it

RMB 000 RMB000 RMB000 RMB'000 RMB'000 RMB 000
ARETE  ARETZ  ARETZ  ARETT  ARETT  ARETX

As at 30 June 2023 R-E-=FXA=1H
(Unaudited) (REER)
Segment assets PEEE
Segment liabilities AERE
As at 31 December 2022 RZEZZE+-A=1-H
(Audited) (G%%)
Segment assets PEEE 22,111 9,437 44,213 38,299 28,621 132,681
Segment liabilities PEEE 817 633 1,267 1,165 795 4,677
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Notes to the Condensed Consolidated Financial Statements

57 VA ok 5 W08 B 2 P

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

4. SEGMENT INFORMATION 4. o8&8 (&)
(CONTINUED)

At 31 December

2022
N-_E——
+=—A=+—H
RMB’000
AR FoT
(Audited)
(&%)
Assets &E
Total assets of reportable segments ASRESEEEMLS 132,681
Unallocated amounts: RO EEE:
Property, plant and equipment WE BB KEE 141,228
Right-of-use assets EREEE 36,986
Biological assets EMEE 43,703
Inventories ra 170,332
Other receivables, deposits and HMEWHIE Zek
prepayments TEAF 5B 5,700
Current tax recoverable BV EA AT U 1=l % 18 5,551
Bank and cash balances RITRIR AR 70,893
Consolidated total assets e BEBTE 607,074
Liabilities =N
Total liabilities of reportable segments ASRELSEAREES 4,677
Unallocated amounts: AOMEEE:
Trade payables B ZREAERR 2,221
Other payables and accruals HihENFIERETER 15,295
Amount due to ultimate holding company JE S B AR IR R B FRIE 6,301
Amount due to non-controlling shareholder & < F#25 f% A% B8z 18 -
Lease liabilities HEBRE 913
Current tax liabilities BVEARI IR B & 9,961
Consolidated total liabilities meaffEen 39,368
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Notes to the Condensed Consolidated Financial Statements

57 WA B A 285 k3 B ik

For the six months ended 30 June 2023 HE — T~ =F XA =+HI-/NEA

4. SEGMENT INFORMATION 4. o888 (&)
(CONTINUED)
FEEREEZRA

Revenue from major products
The following is an analysis of the Group’s revenue from its LNTAAEEETZEREE 2 RADT-
major products.

Six months ended 30 June
BEAA=1+HIEAEA

2022
— — —

RMB’000
ARETFIT
(Unaudited)
(REEZ)

Sweet wines
Dry wines
Brandy
Others

EikE=R]
LEEE
A B
H Al

22,566
34,957
3,275
6,853

67,651

Timing of revenue recognition

s 55 e 52 B

Six months ended 30 June
BEARA=+HILAEA

2022
= —

RMB’000
ARBTFT
(Unaudited)
(REER)

At a point in time

Z“%
e
it

s

NES

67,651
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Notes to the Condensed Consolidated Financial Statements

57 VA ok 5 W08 B 2 P

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

5. OTHER INCOME, GAINS AND LOSSES 5.

Bank interest income
Net foreign exchange loss
Gain on disposal of property,

RITHBIA
SN &5 18 0% BR

HEWE BB RRED

Hple A - s R B8

Six months ended 30 June

BEAA=ZTHLEAEA

2022
e

RMB’000
ARETFT
(Unaudited)
(REEZ)

95
(1086)

34

23

6. RERAK

plant and equipment Wz
6. FINANCE COSTS
Lease interests HEF S

Six months ended 30 June
BEARA=+HILAEA

2022
N

=

RMB’000
ARBFT
(Unaudited)
(REEZ)

CHINA TONTINE WINES GROUP LIMITED
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Notes to the Condensed Consolidated Financial Statements

57 WA B A 285 k3 B ik

For the six months ended 30 June 2023 & Z —E - =F A =+HIL~EA

A
INCOME TAX EXPENSE 7. FTBBiAX
No provision for taxation in Hong Kong has been made as the REBEEZT_=FR_ZT__F-A=+
Group did not have any assessable profit arising from Hong BIEAREA REEGETMREEENE
Kong during the six months ended 30 June 2023 and 2022. ABUR A AR E BB -
Under the Law of the PRC on Enterprise Income Tax (the “EIT LRPBECEMREHE(TREMERIE]D
Law”) and Implementation Regulation of the EIT Law, the tax REEMESBEBERIEN PEMBARZ
rate of the PRC subsidiaries is 25%. TRE B25% o
No provision for PRC Enterprise Income Tax has been made AR AEEREBE S -_=—FR-F -
as the Group did not have assessable profit subject to PRC FRNAZTHIEANERIE R
Enterprise Income Tax during the six months ended 30 June SREEFMERTEF - B Rt E b
2028 and 2022. EREDUELEE-
LOSS FOR THE PERIOD 8. HREE
The Group’s loss for the period is stated after charging the REB AN BB TS HBR A T S IHBES:
following:
Six months ended 30 June
BEAA=1THLXEAR
2022
=
RMB’000
AR FIT
(Unaudited)
(REeEZ)
Cost of inventories sold EEFENAE 36,318
(Reversal) provision of loss allowance (BE)FIRE Z EUWER
for trade receivables EE R A 2,943
Depreciation of property, plant and equipment #7%  Bi & K& R & T € 6,776
Depreciation of right-of-use assets FREEEFRE 2,268
Less: amounts included in property, W ETAME - BE &
plant and equipment B0k (726)
1,542
v ] 778 R S A [ A B ] 43
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Notes to the Condensed Consolidated Financial Statements

57 WA 5 B 285 k3 BB ik

For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

9. DIVIDENDS 9. RE
No dividend was paid or proposed for ordinary shareholders of RBE_T-_=ZFR-_ZE-__FA=+
the Company during the six months ended 30 June 2023 and HIENE AR - I8 AR R AR IR UK
2022, nor has any dividend been proposed since the end of NeZFRMEMKRE  BAREHBLER
the reporting period. B MNERBIRT RS -

10. (LOSS) EARNINGS PER SHARE 10. B (B518) B R

Six months ended 30 June
BEARA=+HILAEA

(Loss) earnings (E518) B

(Loss) earnings for the purpose of AUFFEEREARK
calculating basic and diluted (loss) g (BB BR
earnings per share (B1E)&F

Number of Share [ &vig S 4E|

Weighted average number of ordinary AUFFESREARK
shares for the purpose of basic and e (BiE) BN
diluted (loss) earnings per share TBAR INAE T
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2023 & Z —E - =F A =+HIL~EA

11. PROPERTY, PLANT AND EQUIPMENT 11.Y¥ BEKRZE

12

13

The movements in property, plant and equipment during the P BRE AR R AN AR AR EAR 2 B
current interim period are summarised as follows: AR
RMB’000
AREFT
At 1 January 2023 (Audited) N_E-_=F—A—H8 (KFEZ) 141,228
Additions NE 1,002
Depreciation for the period HATE (7,745)
At 30 June 2023 (Unaudited) RZZBZ=FNA=1+A8 (REEX) 134,485
RIGHT-OF-USE ASSETS 12. EFHEEE
The movements in right-of-use assets during the current FAEEENAFHAMBE cEBamT:
interim period are summarised as follows:
RMB’000
AR FT
At 1 January 2023 (Audited) RZT_=F—A—B (K&E%) 36,986
Additions NE 793
Depreciation for the period HATE (2,181)
At 30 June 2023 (Unaudited) RZEZ=FNA=1TH (REEXR) 35,598
BIOLOGICAL ASSETS 13. £ MEE
Movements of biological assets, representing grapes growing B E (EERBEEREYDE S )R AH H
on bearer plants are summarised as follows during the current HAR e BN T
interim periods:
RMB’000
AREFT
At 1 January 2023 (Audited) RZEZ=F—H—HB (LFE%R) 43,703
Change in fair value of biological assets EMEERATEE 6,223
Increase due to cultivation EEATBUE 1,471
At 30 June 2023 (Unaudited) R_EZ=FA=1H (REEZ) 51,397
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For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

13. BIOLOGICAL ASSETS (CONTINUED)

14.

46

Cultivation costs incurred as addition to the grapes and

ginseng.

Ginseng wine products generally use ginseng aged 5 as raw
materials and all ginseng has been planted for three and
a half years as at 30 June 2023, therefore, no ginseng are
transferred to inventories of the Group for production during

the period ended 30 June 2023.

No agricultural produce was harvested for the current interim
period. All grapes are usually harvested annually from August

to November of each year.

The Group has engaged an independent valuer, Savills
Valuation and Professional Services Limited, to determine the
fair values of grapevines and ginseng as at 30 June 2023.

INVENTORIES

13. W& E (&)

A& & N A 28038 N 2 £ SRR R o

ASBER—MEARFOAZERRM
BmABEAZR-ZZE-_=F~A=+HE
BE=ZFL A BHE-ZZT=_=F-A
“+HIHE BEASEEASEFEHR
N

RAREERE T RKETRNRER -IB
BEBRERNEFN A \AZE+— A&TREK.

RZBE_=ZFXRNA=Z1+H AEBEEZEE
VHEEME—AFHENGEREEBEMN
ERARETHEEHMAZHATE-

14. &

At 31 December
2022

prAp =S
+=ZA=+—H
RMB’000
ARBFIT
(Audited)
(& EZ)

Raw materials and consumables
Work in progress
Finished goods

R B 5

77,448
88,772
4,112

170,332
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For the six months ended 30 June 2023 & Z —E - =F A =+HIL~EA

=%,
15. TRADE RECEIVABLES 15. B 5 EW AR
The Group allows a credit period of 30 to 90 days to its trade AEERTFEZE FEFI0EORNEER
customers except for the new customers which payment is HFERPRBEEGSBRERMNR - NRE
made when wine products are delivered. The following is the HRIZEHZEHENNE 5 EWIRR (k%
ageing analysis of trade receivables net of impairment loss BEBBEREE) RRIITNOT -

allowance presented based on the invoice date at the end of
the reporting period.

At 31 December

2022
W-_ETE_-—

+=-A=+—8H
RMB’000
AR For
(Audited)
(& E%)
0 - 90 days 0E90K 40,699
91 — 180 days 91E 180K 32,365
181 — 365 days 181%E365K 59,421
132,485

Reconciliation of loss allowance for trade receivables: B O EWESEERELYR:
RMB’000
ARMTFT
Balance at 1 January 2023 (Audited) RZZEZ=F—A—HWN&EH (KEZR) 6,583
Net decrease in loss allowance for the period HRNEBERERD (2,453)
Balance at 30 June 2023 (Unaudited) RZEZ=FNA=THNEH (REEX) 4,130
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FRNA=THIEAREA

16. OTHER RECEIVABLES, DEPOSITS AND 16. Ef&ﬂ%tﬁwlﬁ “REeERFEN

48

PREPAYMENTS I
At 31 December
2022
N-_E——
+=—A=+—H
RMB’000
AR FoT
(Audited)
(f&EZ)
Current BN HA
Rental deposit HEZRS 287
Receivables for disposal of property, plant ~ HE W%  BE MR EU K&
and equipment and right-of-use assets FREEE 2 RKIE 1,900
Other tax receivables o FE YR 18 1,784
Other deposits and prepayments Hiiz € RIBERT RIE 325
4,296
Non-current 3k B EA
Prepayments for intangible asset M EEMTENFIA 1,600
1,600

CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2023 HE — T~ =F XA =+HI-/NEA

17. TRADE PAYABLES 17. EZEBNERM
The following is the ageing analysis of trade payables RBERRZEZAHEINEZFEMNE
presented based on the invoice date at the end of the FEBRE DT

reporting period:

At 31 December

2022
RZTE_Z

+=-—A=+—8H

RMB’000

AREF T

(Audited)

(& E%)

0 — 30 days 0&E30XK 238

31 - 60 days 31E60X 220

61 — 90 days 61290K 1,763

2,221

The average credit period on purchase of raw materials ranges EEEMENTEHEEENTITME=[A

from two to three months. T

The Group has financial risk management policies in place to REE 2 HIE B SRk E R ECR - EmERR

ensure that all payables are settled within the credit timeframe. FERMEREEERRNER-
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For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

18. SHARE CAPITAL 18. lx A

Authorised: VAT
10,000,000,000 (31 December 2022: &% EE A0.01/5 TH
10,000,000,000) ordinary shares of 10,000,000,000/%

HK$0.01 each “ECoF+-A=t+t—8”:
10,000,000,0000% ) & 3@ %
Issued and fully paid: BEITRERE:

2,940,548,000 (31 December 2022:  FXFE{E A0.017% T
2,940,548,000) ordinary shares of 2,940,548,000%
HK$0.01 each —E I+ A=+—H:
2,940,548,0000% ) & i/ f%

31 December

2022
N

+:EE;:E
HK$°000
FHET

100,000

29,406

31 December

2022
—E-=
+=—A=+—8
RMB’000
ARMTF T
Shown in the condensed consolidated B4R & B #5 i &
financial statements (B2 —F+-_A=+—8H:
(31 December 2022: REMBWRE) 2T
consolidated financial statements) 25,216
Movement of the number of shares issued and the share AHBEEETROBE RBRAEFHWT
capital during the current period is as follows:
Number of shares Amount
f& 17 2 B AR
‘000 HK$'000
FR FET
At 31 December 2022 and RZEZZF+=ZA=+—8BK
30 June 2023 —E-=FXA=1+H 2,940,548 29,406
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For the six months ended 30 June 2023 HE — T~ =F XA =+HI-/NEA

19. CAPITAL COMMITMENTS 19. EAREIE
The Group’s capital commitments, at the end of the reporting AEFENFREBR 2 EAREPENDT

period are as follows:

At 31 December

2022
RZE -
+=ZA=+—H
RMB’000
ARBTFT
(Audited)
(&%)
Capital expenditure in respect of MTHIERTHERNEA
the followings contracted for but FREMBmMERPEBEN
not provided in the condensed BEAXARY:
consolidated financial statements:
Acquisition of intangible assets W mEEE 1,750
Development of wine estate, ERBE -BER
wine cellar and other properties Hih % 2,300
4,050
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For the six months ended 30 June 2023 EiZ —ZE - =F xA=+HI~EA

20.

92

RELATED PARTIES TRANSACTIONS
Compensation of key management personnel

The remuneration of directors and other members of key
management for the period was as follows:

20. BEFR S

TEEEASHMH

RAHERN ESREMBETEERABNF
Ban T

Six months ended 30 June
BEANA=THLXEAR

2022
—F-=
RMB’000
AEETFT
(Unaudited)

(REEZ)

28R
BB R T

Short-term benefits
Post-employment benefits

2,412
93

2,505

The remuneration of directors and key executives is
determined by the board of directors of the Company (upon
the recommendation of the remuneration committee) having
regard to the performance of individuals and market trends.

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2023
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