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2 China Dredging Environment Protection Holdings Limited
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4 China Dredging Environment Protection Holdings Limited

Definition

B=

“Articles”

[AB8 ]

“ Audit Committee”

[BREES]

“Board”

[EEE ]

“CG Code”
[fEERFH

“Company”’/*China Dredging ENV”
[AAR L/ THERRRR ]

“Contractual Arrangements”

[ R

“Director(s)”

[E=

llGrouPII

M@ T4%HE]

IIHK$II
(&)

“Jiangsu Jiaolong”

[TTERRE |

“Jiangsu Xingyu”/

“PRC Operational Entity”
IgETF ]

[PEKEER]

TEARRIERER AR

the articles of association of the Company

ARRBEBMERADR

the audit committee of the Board
EESEZEEY

the board of Directors

Exg

the code provisions as contained in "Corporate Governance Code and
Corporate Governance Report” set out in Appendix 14 to the Llisting Rules [as
amended from time to time), which are adopted (with modification) by the Board
as its corporate governance code

EHRAIKM ST AR [REERTRIREEERRSE ITAFIATA
BX(ETRERT)  EFGCEREF —HRBERELEXE LT

China Dredging Environment Profection Holdings Limited
FEERIRIRIZER B R A A

a series of contracts, pursuant to which all economic benefits and risks arising
from the business of Jiangsu Xingyu are transferred to Xiangyu PRC

—RIEH  BUIHRAEFNRBHELN — KBNS ME RS EE
THAFH

direcfor(s) of the Company
RKARES

the Company and its subsidiaries

AN E R B R A

Hong Kong dollars, the lawful currency of Hong Kong
BT BREEEER

Jiangsu Jiaolong Salvage Harbour Engineering Co. ltd.*, a non-wholly owned
subsidiary of the Company
IHRBREITEBMEIEARAR » ARF—RIEZEHE QA

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THETEREEBREAR (B IGETERERAR) - ARF—H
Z2EMBAA



“Listing Rules”
[ EmRRA

“Model Code”
[ZX£=<pA ]

“Mr. Liv”

854 |

“Ms. Zhou”
[EZ+]

“Nomination Committee”

[REZEEF]

IIPRCII
(e ]

“Remuneration Committee”

(FMESES ]

“Reporting Period” /”Review Period”

[REHA ] TEREA™]

IIRMBII
[TARY

IISFOI’
[RERBEHRD ]
“Shareholder(s)”

MR3R

“Share(s)”
&4
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Definition (Continued)

BEsm

Rules Govemning the Listing of Securities on the Stock Exchange (as amended
from time to time)

B R FTRE 7 BT AR B R RERT)

Model Code for Securities Transactions by Directors of Listed Issuers sef out in
Appendix 10 to the listing Rules (as amended from fime to fime)

FHRRIMSETAEN ETETAZTERETESFRZNRESFR (KT
RHERT)

Mr. Liv Kaijin, a substantial shareholder of the Company, is the spouse of
Ms. Zhou
RAAR—BEEMRIFESE  RAXLTZES

Ms. Zhou Shuhua, chairlady and an executive Director, is the spouse of Mr. Liu

IRFVTEFRRERL  REXEZRB

the nomination committee of the Board

EEgiR®w%8e

the People’s Republic of China
hEARLM

the remuneration committee of the Board

EEEVHEZES

the six months ended 30 June 2023
HEZT-=FA=+HIA @A

Renminbi, the lawful currency of the PRC

AR HEDEEES

the Securities and Futures Ordinance (Cap 571 of the laws of Hong Kong)
(as amended from time to time)

BEEOES7 1 BB H RME GO (ETERERT)

shareholder(s) of the Company
RRFRBER

ordinary share(s) of HK$0.20 each in the share capital of the Company
RRATRAFTEFREEO. 208 T2 EiBR
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Definition (Continued)

BEsm

#2011 Share Option Scheme”
[ZE-——FBERESS]

#2021 Share Option Scheme”
[T —FERETS]

“Stock Exchange”
[ B 32 AT

“Xiangyu Environment Protection”

[AFRRE]

“Xiangyu PRC”
[AFHE ]

*

For identification purpose only

TEARRIERER AR

the share option scheme approved by Shareholders on 24 May 2011
BRERZZFE——FRAZTHBIEZ BARETE

the share option scheme approved by Shareholders on 17 June 2021
BRER T - —F A+ RIEZBRERT 2

The Stock Exchange of Hong Kong limited
BEMAZZMBR AR

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
TEHATRERBERRAF AR —HZzEMB LA

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-
owned subsidiary of the Company
IEHATERIRERBERQA - AR —HE2ENBAR

* O EREE
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Group Chart
5 181 22 7

7

Engineering Co. Ltd.*
(incorporated in the PRC)
IHEIMBIRERAR

Development Co. Ltd.*
(incorporated in the PRC)

e following sets out the corporate structure of the Group as at 30 June TEIIREAEENR _ZE_=F"A=+TBEODREEE
2023:
China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
DARRERERAR
(RPISEBEMARL)
[100% [100% 7 100%
Huaian Shi Xiangyu Power Wealth Group . o Rt
Technology Microfinance Ltd.* (BVI) Limited Ever %’;’gf’pﬂzﬂ':‘f;’:’“""d
(incorporated in the PRC) (incorporated in the Brifsh Virgin lslonds)
ERTATRR British Virgin Islands) ﬁ?}"ﬂ?ﬁ]ﬂi}ﬁ
NMEERERAR HEEEBVIERAT (Tﬁﬁlﬂ}ﬁ?éi‘i%ﬁifl)
(RepEEMAL) (REBRALRBERAL) N
100% | 100%
Power Wealth Million Able
Engineering Limited International Limited
(incorporated in HK) (incorporated in HK)
HEIRERATF ERERERAF
(REBEMARL) (REBEMAL)
|
(100% [100% ) 100%
Jiangsu Xingyu Holdings Group Lid.* Jiangsu Xiangyu Jiangsu Xiangyu . o
oo e PGy Mo ecgeen i cor
(Note 1) _ (Note 2] Pro|_e|:| Admlmstrimon Co. Ltd.’ 4 Company I..lmlted (incorporated in the PRC)
IHEFEREEERATY 0 oS- -- (incorporated in the PRC) (incorporated in the PRC) TR NEEERERRERAT
(R B L) BE1 IHATERIREEERAR IHATABERAR - TEMF WAL
(H=E1) BRESORS (RAERAYL) (R EIEEMA L) S
1 (Bf5E2)
51%( IIOO% 1100% (100% ] 100%
. : Jiangsu Xingyu . . Jiangsu Xiangyu Environment Jiangsu Xiangyu Environmental
; ajrll‘::srs: :u::t;r:g‘ 50(!‘;‘1?-:’;’ s Environment Protection C::::g::exclzg{:d o Protection Equipment Protection Industry
(incor rgied in |?|e PilC] i ey et (incorporated in the I;RC) Company Limited* Development Ltd*
Tﬁﬂ‘%g]?ﬁﬂﬁiﬁ TRERAT (incorporated in the PRC) iﬁg?ﬁﬁﬁlﬁ AR (incorporated in the PRC) (incorporated in the PRC)
- ?F“F%IWBZI) THEAFHRARRERAR AR) THATRRRBERAR IHATRREXRREARAR
S (A ERREMAR L) (R B L) (R EEMAL)
100% 00
Jiangsu Longyang Harbour Jiangsu Fengyu Property

100%

Yancheng Fengyu

Environmental Protection Lid.*
(incore:)ruted in the PRC)
HREFRRERAR

(R EREMAYL)

BEERALLTRIHATEMELANEZRREA K
BRI ERBEENEEATEENTIHEFTHOMER

(R ERREMARL) ﬂ?ﬁ:‘?ﬂfﬁ[}ﬁﬁ’% ?
|

(100%

Jiangsu Xingyu International

Houseware Plaza Company Limited*
(incorporated in the PRC)

IHATERREREERDF
(R B R L)

Notes: W
Mr. Liv and Ms. Zhou are the registered holders of the registered capital in 1.
Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu
as frustee for Mr. Liu. BE o
On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou 2.

entered into the Contractual Arrangements, pursuant to which all economic
benefits and risks arising from the business of Jiangsu Xingyu were
transferred to Xiangyu PRC.

For identification purpose only

RZZE——FMA+IE  IHEF  AFHE - 2%
ERBERLALANRE - Bt THEFEBELED
PREKEN G RERSEETATHE -

ERBF



8 China Dredging Environment Protection Holdings Limited

BEEENWR DN

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reporfob|e segments, mome|y,
(i) capital and reclamation dredging business (the "CRD Business”);
(ii) environmental protection dredging and water management business
(the "EPD and Water Management Business”); and [iii) other works
operated in marine sites (the “Other Marine Business”). In addition,
the Group has sef up property management business in respect of the
management of Xingyu International Houseware Plaza* (SEFEIFR R fE

&%) and factories (the “Property Management Business”).

During the Reporting Period, the Group recorded a profit of
approximately RMB25.0 million, as compared to a loss of approximately
RMBS5.9 million for the first half of the year 2022. The loss affributable to
the shareholders of the Company was approximately RMB5.0 million.

BUSINESS REVIEW

The CRD Business, which is the core business of the Group, faced
challenges during the Reporting Period. The execution and management
of both domestic and overseas construction projects did not proceed
as anficipated, resulting in poor performance for the CRD Business. In
comparison fo the same period in 2022, the segment revenue for the

CRD Business experienced a significant decline of approximately 56%.

Despife these difficulties, the Group remains committed to odive|\/ seeking
opportunities in dredging projects within the Southeast Asia region.
Specifically, the Group aims to explore potential projects in countries
such as Indonesia, Bangladesh, Myanmar, and Thailand. By doing
so, the Group hopes to capitalize on the growth prospects available in
these markets and improve the performance of the CRD Business going

forward.

The EPD and Water Management Business recorded a decreased in
revenue during the Reporting Period as compared with the corresponding
period of 2022. The development of the EPD and Water Management

Business in the second half of the year is still relatively unstable.

Other Marine Business refers to services including installation of wind-
powered generation equipment, bulk material hoisting and insfallation in
dock and bridge construction and other engineering services. Since the
Group enhanced its equipment capabilities for Other Marine Business last
year, the Group has experienced a significant growth in segment revenue
of Other Marine Business from approximately RMB116.6 million for the
first half of the year 2022 to approximately RMB191.8 million during the

Reporting Period.

& For identification purpose only

FEIARRZERERAR
Management Discussion and Analysis

ME

AEREIEHNNERES - HANEHIHS /=
TELEBEREROHM - A)EEZRBSIRERK([EZ
REBEERFER]D) ¢ (11BRREOZRKBERER (R
REZERKBERRK]) ¢+ Rlii)B ERENEMT
ROTEMEBEER]) - i AEEREERFTER
REESRIBMRINMEEEXEF([MEEEE
%) e

REREHE AREHFENHARKE25 000,000
T ME__FLE¥FUAREEEROARE
5,900,000t « ARRAKRREEERLBOARK
5,000,0007T -

o

RBEHE  AEENROEBEZRNEBHRLER

EEE - BEAREIERBEBNRITREENER
AINFEH]  BRAZNEBIRREBRBARE - -
T _FEBAEL  ERRBEEBREREBKDBURER
BT EK#I56% °

REEHHREYE AEEDBOERERBRBESK
GARBEHE - ABME - AKRERRHE - &M
- AERFESFERSREEER - ASEFEH
HIEBEELETSNERNS  NEEZRIABHRZE
BERRRKRIR
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HEBKRERD  c RERAERRKBEEEBERSFT
FENBERDARE TR -
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BNBRERAMPEEREMTRERY - AREFA
SERHEMEBEERBETREAEEIAR  AUHAKE
EEMEFEEBIBOREA T __FEFFHA
R¥116,600,000 T ARBEMERSMEOARE
191,800,0007T -
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW (cONTINUED)

With a gross floor area of 75,600 square meters for commercial
leasing under the Property Management business, Xingyu Infernational
Houseware Plaza was positioned as a large-scale shopping center with
domestic construction materials as its theme, offering one-stop services
from furniture, housewares to decoration materials to customers. While
the rental market has been recovering slowly after the pandemic, the
revenue generated from the Property Management Business of the Group
maintained a small growth during the Reporting Period as compared with

the same period of last year.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of
approximately RMB220.7 million, representing an increase of 27.8% as
compared with approximately RMB172.7 million in the corresponding
period of 2022.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB20.9 million which represented
a decrease of 56.2% from the corresponding segment's revenue in the
corresponding period of 2022. The decrease in revenue generated
from the CRD Business segment was primarily due to the project owners'’
delay in implementation and not following the original project schedule of
certain construction projects in mainland China and overseas for the first

half of the year.

Regarding the EPD and Water Management Business segment, the
revenue generated during the Reporting Period was approximately
RMB3.5 million which represented a decrease of 27.2% as compared
with the corresponding segment's revenue in the same period of 2022.
The decrease in revenue was due 1o the fewer projects launched during

the Reporting Period.

Other Marine Business contributed a revenue of approximately
RMB191.8 million to the Group for the Reporting Period, which
represented an increase of 64.5% as compared with the corresponding
segment’s revenue in the same period of 2022. The increase in revenue
was due to the improvement of the Group's equipment capabilities for
Other Marine Business in 2022 which in turn enhanced the project

capacity that can be accommodated within a certain period of fime.

BEEEFN W R DM@

EKEEEm)

MFERREERSEELEABFE S568F X AR
MEETEEB BERE  EA-RHALREEM T
BREOTL MBETRERE REAMREKERKH
MBE TR RE - #ARENSERBBREE
g ERESHEASENEEEXRBASREDR
EFRPEMER -

Bt % [ R

Wy %8

RIERR - AEESRBREEHARE 220,700,000
T B-_E-—FRBPAHARE172,700,0007T EF
27 .8% e

RMEHE - ERNESHAEL PSS REHA
R#20,900,0007T - =T = fiﬂﬁmﬁ”uwmm
WA 56.2% c HRERIBEEHRZER D BRI D
EHRSFLEFRERN RGNS TER ﬁﬁmﬁ
EEEACEEEERRRHRTEEE HE -

RBEHE BREOZANKBEBER S MBEFKRS
HMARY3,500,0007t  |-_FE - _FRHHEEDH
WD 27.2% - WHE R T mRREMBEHEINT
IR B BBERDAE -

iﬁziﬁﬁf’ﬁ HMBFEXBHEFSKRAKOARE
1,800,0007t » |-Z - —F R F a8
jJDéAS% W EMDBRAEER T - —_FE1k
HmEBEXBOREERD  EMEAEEE—REH
AR RS BE ST ©
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TEARRIERER AR

Management Discussion and Analysis (Continued)

BEEFN W R D@

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

The revenue of the Property Management Business for the Reporting
Period was approximately RMB4.4 million, which represented an
increase of 22.2% as compared with approximately RMB3.6 million in
the corresponding period of 2022.

Operating costs and gross profit

The Group's operating costs increased by 1.9% from approximately
RMB144.3 million for the six months ended 30 June 2022 to
approximately RMB 147 million for the Reporting Period.

The Group's gross profit increased by 159% from approximately
RMB28.5 million for six months ended 30 June 2022 to approximately
RMB7 3.7 million for the Reporting Period.

The segment gross profit margin of the CRD Business decreased from

6.1% for the six months ended 30 June 2022 to gross loss margin of
111.5% for the Reporting Period. The main cause of the losses was that
the revenue generated during the Reporting Period was insufficient to
cover the expenses incurred from depreciation and relevant equipment
maintenance. The segment gross profit margin of the EPD and Water
Management Business decreased from 27.1% for the six months ended
30 June 2022 to gross loss margin of 20% for the Reporting Period.
Similar to the CRD Business, insufficient revenue generated during the
Reporting Period to cover the expenses arising from depreciation and
relevant equipment maintenance was the primary factor leading to the
losses. The segment gross profit margin of the Other Marine Business
increased from ©.4% for the six months ended 30 June 2022 to 46.2%
for the Reporting Period. The primary reason for the increase in the
segment’s gross profit margin was the improvement in productivity and

efficiency resulting from the enhanced capacity of the equipment.

The segment gross profit margin of the Property Management Business
increased from 16.7% for the same period of last year to 27.3% for the
Reporting Period.

As a result, the overall gross profit margin of the Group increased from
16.5% for the six months ended 30 June 2022 to the overall gross profit
margin of 33.4% for the Reporting Period.

Bt 75 B B8 (@)

U &= (@)

RIEHE - DEEEEBREHARE4 400,000
T BRIZEZ_FRBHARES3,600,0007THE 0
22.2% e

EERAIRER

AREBLEXKAHNBE S __FA=1tHIEANE
A#HANREE144,300,0007C1E 001 0% = R HAB 4 A
R#147,000,0007T °

AREFBENBHBE -_Z-—_FXRXA=1THLERERL
AR®28,500,0007T N1 59% E M EMBOARE
73,700,0007T °
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ELAﬁHTﬁ%&*EE@ RERE X - MEHARNR
REARKGEREKABE_T-__FA=+H
EAEARDHBERE27 NS THEEBRE20% - BE
BRESIRAEBEMN  REPHENMEERET RN
ERTERBEAXREEE A AEBEENETER
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A=1THIEANEAMO A% ME R E AR ANL6.2% °
o HEFNEEMNFERRARRBRENIEACEE
NRBERfNE -

BERHNNEEEXEENOBENER27.3% B
EFRBRN6.7%B I EF -

At - AEENERBENETRHBEEZE ST __F,NA
=+HIENEANI6.5%EMEREEAMANI33.4%
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Other income

Other income decreased from approximately RMB4.7 million for the
six months ended 30 June 2022 to approximately RMB4.6 million for
the Reporting Period, which was mainly due to the decrease of sundry

income for the Reporting Period.

Net other gain

The Group recorded a net other gain of approximately RMB1.5
million during the Reporting Period as compared with a net other gain
of approximately RMBO.4 million for the six months ended 30 June
2022, which was primarily caused by the gain on resfructuring of trade
payable.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMBO. 1 million, representing a decrease of 66.7% from
approximately RMBO.3 million for the six months ended 30 June 2022,

which was mainly caused by the tightened cost control.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted
fo approximately RMB22.3 million, representing an increase of 40.3%
from approximately RMB15.9 million for the six months ended 30 June
2022, which was mainly caused by the increase in depreciation on fixed

assets including office building and relevant equipments.

Finance costs

Finance costs was approximately RMB12.6 million for the Reporting
Period, representing a decrease of 7.1% as compared with that of the

corresponding period last year.

Income tax expense

Income tax expense increased from approximately RMBS.7 million for the
corresponding period in 2022 to approximately RMB19.9 million for the
Reporting Period.

Profit for the period

As a combined effect of the above, the profit for the Reporting Period
was approximately RMB25.0 million as compared with a loss of

approximately RMB5.9 million for the same period in 2022.

BEEEFN W R DM@

B 7% B B (@)

H At g A

RBEHRRE AR ARBE_ZT_—_FRA=1H
LEREANHAREL 700,000 TP ENARE
4,600,0007C » =B BRI E HRE A MIBWAR D

H ftb Yy 55 7% 2R

RWEHME AEBEMKEFEOARE
1,500,000 MBE - -_—_FXA=1THIt~E
ARAEGSEMWEFEHARKAL00,000T ' TEZ
F A B AR BT BR SRR ZR P B ©

MEHEERSEERX
RBEEHEANTESHEERESEAINAARE
100,000t ' BBE_ZEZ-_—_FXA=1+RHIE~EA
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EHIFTER -

THRAX

AEBMNTHRASHABEE S SA=+THIRX
BABMLHARKE5,900,0007T8 IN40.3%E & Hi
WAAR®22,300,0007T - TEHRETEE(BHE
MARBRAABERB)ITELN -
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BEBRHRMERAHARE12,600,0007 - BEF
RS TB7.1%
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TEARRIERER AR

Management Discussion and Analysis (Continued)

BEEFN W R D@

FINANCIAL REVIEW (CONTINUED)

Loss per share

Loss per share for the Reporting Period was about RMBO.33 cenfs as
compared with a loss per share of about RMB1.17 cents for the same

period of last year.

Financial position

As at 30 June 2023, total equity of the Group amounted to
approximately RMB855.0 million (31 December 2022: approximately
RMB837.8 million).

The Group's net current liabilities as at 30 June 2023 amounted to
approximately RMB289.3 million (31 December 2022: approximately
RMB325.3 million). The current rafio, which is calculated by dividing
current assets by current liabilities as at 30 June 2023 was 0.63 (31
December 2022: 0.6).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In
order to achieve better cost control and improve the usage efficiency of
funds, the Group's treasury activities are cenfralised and cash is generally
deposited with banks and denominated mostly in Renminbi and Hong
Kong dollars. Included in net current assefs were cash and various bank
deposits tofaling approximately RMB40.6 million as at 30 June 2023
(31 December 2022: RMB35.1 million).

The Group's trade receivables as at 30 June 2023 decreased by 3.4%
from approximately RMB323.3 million as at 31 December 2022 to
approximately RMB312.4 million.

As at 30 June 2023, tofal liabilities of the Group were approximately
RMB@80.5 million, representing a decrease of about 6.7% as
compared with that for the corresponding period last year. The Group's
gearing ratio (calculated by inferest bearing instruments (including bank
borrowings and other borrowings) divided by total equity) was 45.8%
[31 December 2022: 50.3%). The decrease in gearing ratio was
primarily due to the repayment of bank borrowings and other borrowings

during the Reporting Period.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Capital structure of the Group

The capital structure of the Group consists of debts, which include
amounts due fo non-controlling interests of a subsidiary, bank borrowings,
other borrowings and equity reserves aftributable to owners of the

Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure through
new share issues and share buy-backs as well as the issue of new debts

or the redemption of existing debts.

Risk management policies

The Group in ifs ordinary course of business is exposed to market risks
such as currency risk and interest rate risk. The Group's risk management
strafegy aims fo minimise the adverse effects of these risks on its financial

performance.

As most of the Group's trading fransactions, monetary assets and
liabilities were denominated mainly in Renminbi, which was the Group's
functional and reporting currencies, and save for certain bank borrowings
and balances denominated in United States dollars and Hong Kong
dollars, the foreign exchange loss recognised for the Reporting
Period was approximately RMBO.7 million (30 June 2022: gain of
approximately RMBO.02 million). The Group is giving full attenfion to

respond fo the related foreign exchange rate risks.

The Group has not entered into any inferest rate hedging confracts or any
other interest rate related derivative financial instrument. However, the

Group continues fo monitor its related interest rate exposure closely.
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Management Discussion and Analysis (Continued)

BEEFN W R D@

FINANCIAL REVIEW (CONTINUED)

Charge over assets of the Group

As at 30 June 2023, the Group's bank borrowings were secured by
charges over cerfain dredgers and land owned by the Group, a property
owned by a company which Mr. Liu has beneficial interest, and personal
guarantees by Mr. liu and Ms. Zhou. There were also infra-group charges
between two of the Company's wholly-owned subsidiaries as a result of
the contractual arrangements, pursuant to which all economic benefits
and risks arising from the business of Jiangsu Xingyu Holdings Group
Limited* (TR FIEAREEHR A R]) have been transferred fo Jiangsu
Xiangyu Port Construction Project Administration Company Limited* (T %k

AFEREIEEREFRAT).

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's

securifies.

Capital commitments and contingent liabilities

As at 30 June 2023, the Group had capital commitments of
approximately RMB73.6 million (31 December 2022: approximately
RMB73.6 million) which mainly included the construction cost of the
hotel.

As at 30 June 2023, the Group did not have any material confingent
liability (31 December 2022: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2023, the Group had a workforce of 451 employees
[31 December 2022: 471). Total staff cost for the Reporting Period
was approximately RMB39.2 million (30 June 2022: approximately
RMB30.6 million). The increase of approximately RMBQ million in staff
cost was due to the partial non-payment of staff salaries on time during
the pandemic period for various reasons. These unpaid salaries were
deferred and paid within the Reporting Period resulting in an overall
increase in the total amount of staff cost. The Group's remuneration policy
is basically determined by the Directors, based on the performance
of individual employees and the market conditions. In addition fo
salaries and discrefionary bonuses, employee benefits included pension
contributions and options which may be granted under the share option

scheme.

& For identification purpose only
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PROSPECTS

Although the negative impact of the COVID-19 pandemic has gradually
diminished, geopolitical tensions and inflationary pressures have
hindered the pace and momentum of recovery across multiple industries.
Faced with a complex and everchanging environment, the Group
will further strengthen its means and measures to stabilize income and
susfain growth including maintaining a stable and skilful construction and
management team and enhancing the Group's operational capabilities af
appropriate conditions and timing.

In terms of capital operation, the Group will actively identify and
implement sound and feasible financial plans based on the progress of
overseas projects. This approach aims to enhance the Group’s capital
structure, thereby supporting and meeting the business development
needs of the Group.
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Disclosure of Interests and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2023, the Directors and the Company's chief executive,
and their respective associates had the following interests in the Shares
and underlying shares of the Company and its associated corporations
[within the meaning of Part XV of the SFO] which were required to be
nofified to the Company and the Stock Exchange pursuant to Divisions /
and 8 of Part XV of the SFO (including inferests and short positions which
they are taken or deemed to have under such provisions of the SFO)
or pursuant to the Model Code, or were required to be entered in the

register kept by the Company pursuant to Section 352 of the SFO:

Interests in the Shares

N
gl
>_
il
=
==
$
X
i)
0

TEC=FRAZTH EEREARAFIEFTERA
IR RERENBEALRARA REABEE(EE
RBEZFRBEEMEXVER) B RAEROT - #E
RIBE S L ERPIEXVERE 7 M8 B (B R R ERIE
EFRAERINZERXWEFRRERERNELS
RARR)SRBFRETUAMERNAR KRB - AR
BREFREGRIIFIS2HRALENARBMFENE
O AR LA T

R R AD Y R 52

Long position

HR

Approximate

Number of percentage of

Name of Director Capacity Note  ordinary Shares shareholding

G RFERY

Eas =27 Hrat ZERYE MAOBD

Ms. Zhou Shuhua Inferest in spouse ] 701,819,500 46.67%

EiRELZ [t e

Note: Hiat -

1. Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed to be inferested in
all interests of Mr. Liv in the Company including long position and short
position. Mr. Liu is the sole beneficial owner of Wangji Limited ("Wangiji”),
a company incorporated in the British Virgin Islands with limited liability,
which is the direct owner of the 175,800,000 Shares. Further, Mr. Liu is the
beneficial owner of 526,019,500 Shares.

1. BARTAIEE(RRAR—BIEMR)NER - RIEFE
HFREMERD  ARETHRERARBEERBEOMEEAR
AER(BEFAERAR)THARER - XL REESR
RAR(THED (—HREBREXFSEMALNER
REDME—EZHEEA - MAEES175,800,0008%
MOERERA I - BIKER526,019,5008 K%
MOERERA °
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Disclosure of Interests and Other Information (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (coNTINUED)

Interests in associated corporations

EEREREMERN@®

BEERTETHRAERRO RIEE
RPN EZRAE @)

RAEBEENES

Long position

"R

Approximate
Name of percentage of
associated total number of
Name of Director corporation Capacity Note Share capital shareholding
IHHBRER
EEaA HEEE A =8v) Kzt B2 BMAOBD
Ms. Zhou Shuhua Wangjii Inferest in spouse ] 200 ordinary shares 100%

JERE A+ AEE iRkt B 2008 & @A
Jiangsu Xingyu Interest in spouse ! Register capital of RMB39,315,800 100%

L ER BT [kt Fan HAMERARE39,315,8007T

Note: Kzt -

Ms. Zhou is the spouse of Mr. Liu who is a substantial shareholder of the
Company. By virtue of the SFO, Ms. Zhou is deemed fo be interested in
all interests of Mr. Liu in the associated corporations including long position
and short position. Mr. Liu is the sole beneficial owner of Wangiji. And,
Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu
Xingyu. Mr. Liv and Ms. Zhou are the registered holders of 98.47% and
1.53% respectively in the registered capital in Jiangsu Xingyu. The 1.53%
interest in the registered capital of Jiangsu Xingyu were held on trust by
Ms. Zhou for Mr. Liu pursuant to a shareholding confirmation dated 12 July
2010.

Saved as disclosed above, none of the Directors and chief executive of

the Company or any of their associates had any inferests or short positions

in the Shares, underlying Shares or debentures of the Company or any

associated corporation as at 30 June 2023 (within the meaning of Part
XV of the SFO), which had been nofified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including

inferests and short positions which the Directors or chief executive of the

Company were deemed or taken to have under such provisions of the

SFO) or as recorded in the register required to be kept by the Company

under Section 352 of the SFO, or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code.

1. ARETAIEENER RAARR —BIERE - RIE
FEHLHEED - AL EIRRARBIKEREHMARE
FEEZ(BREFRERAR)T AR - IXEREE
ME—BERBEAA - B BIKERTHRETHN2EEM
BARNE—ERBEEA - BIRERBLE DRI A TEHET
08.47% 81 S53%EMEARNBRLFTEA - RE-FT—THF
Tt AT BRTIM—ERERER - ARt AEETAKE
FERETHATEMAEARR . 53%E
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REARBETEBTHRABRRENEMHEALHER
AARHEABBEE(ERE RES KRG HEHFEXV
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Disclosure of Interests and Other Information (Continued)

EaREREMER @

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, other than the Directors’ and the chief executive's
interests and short positions in the Shares and underlying Shares as
recorded in the register required to be kept under Section 336 of the
SFO, to the best of the knowledge and belief of the Directors, the
following substantial Shareholders had inferests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO or otherwise nofified to the
Company and the Stock Exchange:

Long positions in Shares

ERRRBROREBRRD TR
KRR

I

RZT_=FRNA=1TH KBREZFZFLHUBEEINE
BORBETHFEMNBECMPALEMNEZTRERITHA
SRR RAEERDOERRRRI  REFHRA
FBRE U TEERRRVID KB T A RE
BRI EEIEXNVEFE2RID B AR FRKES
*E%m%&ﬁﬁfﬂﬂﬂ%wﬂ AEHERARRATEFE
WERM  HEMERNRRRBERAHERIAE

‘m]uw,tg

BRoFR

Approximate
Number of percentage of
Name of Shareholder Capacity Note Shares holding
REREH E=gv) Hrat RDBE BMORET DL
Liv Kaijin Interest in controlled corporation ] 175,800,000 11.69%
2B R EE N E R
Beneficial owner 526,019,500 34.98%
EREEA
Wangji Beneficial owner ] 175,800,000 11.69%
FEE EREEA
Yuan Xiangbing Beneficial owner 95,958,500 6.38%

RER EmEaA
Note:

1 Mr. Liu is the sole beneficial owner of Wangji Limited ("Wangji”, a
company incorporated in the British Virgin Islands with limited liability),
which is the direct owner of the 175,800,000 Shares.

Saved as disclosed above, as at 30 June 2023, no person (other than
Directors and the Company'’s chief executive whose inferests are set out
in the section headed "Directors’ and Chief Executive's Interests and
Short Positions in Shares and Underlying Shares” above) had interest or
short position in the Shares or underlying shares of the Company and
associated corporations that was required to be recorded in the register
of interests required to be kept by the Company pursuant to Section 336
of the SFO or which would fall to be disclosed to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO.

Brat

1 BELREERRAR(MHE]  —HRRBELH
EEMRINERAFNE—BESHEEA  MEES
175,800,000 M EHER A -
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Disclosure of Interests and Other Information (Continued)

SHARE OPTION SCHEME

The 2011 Share Option Scheme expired on 24 May 2021. In order
to enable the Company fo continue to grant share options to eligible
participants as incentive or rewards for their contribution fo the success
of the Group, the 2021 Share Option Scheme was adopted on 17 June
2021 with terms moslly similar to the terms those of the 2011 Share
Option Scheme. The 2021 Share Option Scheme shall remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031. The maximum number of Shares which may be issued upon
the exercise of all options fo be granted under the 2021 Share Option
Scheme shall not exceed 150,388,150 Shares, being 10% of the total
number of Shares in issue as af the date passing the relevant resolution on
17 June 2021.

Since the adoption of 2021 Share Option Scheme, no share options had
been granted up and unfil 30 June 2023.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed fo high standards of corporate governance.
The Directors believe that the Company has complied with all the
applicable code provisions of the CG Code contained in Appendix 14
of the listing Rules for the Reporting Period and there was no material
deviation from the CG Code.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2023 comprised Mr.
Chan Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. liang
Zequan, all of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting
matters including a review of the unaudited consolidated results for the
Reporting Period prior fo recommending them to the Board for approval.

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with
Appendix 14 to the Listing Rules with written ferms of reference.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives
resolved by the Board from fime to fime.

As at 30 June 2023, the Remuneration Committee comprised of Mr.
liang Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan
Xuedong, all of whom are independent non-executive Directors.
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Disclosure of Interests and Other Information (Continued)

EaREREMER @

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with

Appendix 14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include
making recommendations to the Board on nomination and appointment
of Directors and Board succession, reviewing the size, structure and
composition of the Board, as well as assessing the independence of the

independent non-executive Directors.

As at 30 June 2023, the Nomination Committee comprised of Ms. Zhou
Shuhua (chairlady), an executive Director, Mr. Chan Ming Sun Jonathan
and Mr. liang Zequan, both of whom are independent non-executive

Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of
the Reporting Period (six months ended 30 June 2022: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's

securities.

DIRECTORS’ COMPLIANCE WITH THE MODEL
CODE

The Company has adopted the Model Code as set out in Appendix
10 fo the Listing Rules as its own code of conducts regarding Directors’
securifies dealings. Specific enquiries had been made to all Directors,
who confirmed that they had compiled with the required standard set out

in the Model Code during the Reporting Period.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FHHGREREEREtMEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

Six months ended 30 June
BEANA=tHLXEA

2023 2022
—E=-= —F==
RMB’000 RMB'O00
ARET T AREFT
Notes VGG REY)] (Unaudited)
Mt (REEER) (REEZ)
Revenue U &= 5 220,691 172,731
Operating cost B AN (147,035) (144,2571)
Gross profit EF 73,656 28,480
Other income EAabY A 7/ 4,601 4,746
Other gains and losses, net Hiplhzs R EEF5E 8 1,509 386
Marketing and promotion expenses THEREREERX (92) (3406
Adminisfrative expenses TR X (22,334) (15,851)
Share of results of an associate il NI 185 (104)
Finance costs Bh & B AN Q (12,590) (13,549)
Profit before tax B A% 44,935 3,762
Income tax expense TS fiFE 10 (19,949) (9,652)
Profit (loss) and total comprehensive HrEA (BE) R
income (expense) for the period 2EWE (XA 11 24,986 (5,890
Profit (loss) and total comprehensive T 5 A FEAE B Pz 7l
income (expense) for the period (BB R2HEKE (FX)
attributable to: Wz
— Owners of the company i /NEIE7 =N 12 (4,960) (17,6206)
— Non-controlling inferests — R AR 29,946 11,736
24,986 (5,890
Loss per share for the period HMAERER
— Basic and diluted (RMB cents) —HEARAREBE(ARED) (0.33) (1.17)
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Condensed Consolidated Statement of
Financial Position

RS M B AR R

ASAT30JUNE2023 RZZT-_=FA=+H

As at As at
30 June 31 December
2023 2022
® IS
—E_=F =
ANAZ=1H gyt
RMB’000 RMB'000
ARET T ARETF T
Notes IUVLEUTHEE)] (Audited)
B e (REE&HFER) (&%)
Non-current assets ERBEE
Property, plant and equipment ME - MENEE 14 1,004,446 1,050,948
Rightof-use assets EREEE 45,547 46,144
Investment properties REME 296,666 296,666
Goodwill e 201 201
Interest in an associate R—REBE A NER 1,931 1,746
Equity instruments at fair value through other BRAFEFARMEE
comprehensive income WERERT A 3,000 3,000
Contract assefs BHEBE 16 39 39
1,351,830 1,398,744
Current assets REEE
Trade and other receivables and prepayments JFE U BR R K E th JRE LA ER
LA X FBA 3R 15 432,799 445,314
Contract assets SHEE 16 10,190 9,527
Bank balances and cash RITHEBR RIS 40,610 35,067
483,599 489,908
Current liabilities REBEE
Trade and other payables JRE AT AR 3R % B A A~ 3R 17 340,333 387,441
Contract liabilities SHBE 8,535 10,847
Amounts due to related parties JE 1< R Bt 75 3R 0A 18 89,100 88,613
Amounts due to non-controlling shareholders FE T — I /B 1 B3R AR
of a subsidiary fi% 3R 8 3,415 3,389
Tax payable & IR 74,740 64,349
Bank borrowings RITIEE 19 202,750 209,100
Other borrowings HinEE 52,722 50,399
Llease liabilities HEaE 1,280 1,105
772,875 815,243
Net current liabilities REBAEEFEE (289,276) (325,335)

Total assets less current liabilities HEERABAS 1,062,554 1,073,409
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Condensed Consolidated Statement of
Financial Position (Continued)

B4R S B AR M R (0

ASAT30JUNE2023 R-—ZT_=F~A=+H

As at As at
30 June 31 December
2023 2022
® IS
—E-=F —Eg-=
ANAZ=1H gyttt
RMB’000 RMB'000
ARET AREF T
Notes EEULETTHEL)] (Audited)
B aF (REEHER) (K2 %z)
Capital and reserves B HE
Share capital A% A< 20 255,247 255,247
Reserves & 419,468 424,428
Equity atfributable to owners of the Company KARIEE AEIEHERE 674,715 679,675
Non-controlling inferests FEIE AR 180,245 158,089
Total equity HRBE 854,960 837,764
Non-current liabilities EFRBERE

Amounts due to non-controlling shareholders

e — PRI BT /B8 2 R R 4% A

of a subsidiary A% B 3K IB 57,937 59,887
Deferred tax liabilities ELERIBEEE 12,910 13,636
Other borrowings HEEE 136,188 161,552
Llease liabilities HEaE 559 570

207,594 235,645

1,062,554 1,073,409
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TEARRIERER AR

Condensed Consolidated Statement of
Changes in Equity

HHGERa2E X

FOR THE SIX MONTHS ENDED 30 JUNE 2023 EHZE T - =F A =+HI~EA
Attributable to owners of the Company
ARRHEARL
PRC Property Non-
Share Share  statutory Other revaluation Accumulated controlling
capital  premium  reserve  reserve  reserve losses  Subtotal interests Total
HEEE NEEMR FER
Bx  RBEE i HitRe i EiEE gt Bi Ch
RMBOOO  RMBIOOO  RMBOOO  RMBOOO  RMBOOO  RMBIOOO  RMBIOO0  RMB'000  RMB'000
ARETT ARETR ARETR ARETR AR%TR ARETR ARETR ARETR ARETR
[note (il below]  [note fii] below)
(FXHitly) (Fxmti)
At 1 January 2022 (oudited] RIFZZE-R-B(E%K) 200247 929013 19658 204,554 2033 (390419 1020086 140603 1,160,689
Loss and fofol comprehensive expenses  BNEBR2ERTAE
for the period - - - - - (17,626) (17,626 11,736 5,890)
At 30 June 2022 (unaudited) RZE-ZE/A=+H
(REEH) 255047 929,013 19658 204,554 2033 |408,045) 1002460 152339 1154799
At January 2023 (oudited] RIEZ=E-R-H(L%K) 255,247 929013 19,658 204,554 2,033 (730,830) 679,675 158,089 837,764
Profit ond fofol comprehensive income AR R R 2E Rz 4%
for the period - - - - - (4,960)  (4960) 29946 24,986
Dividend poid fo noncontrolling inferests % i PR MkiER MR S - - - - - - - (7,790) (7,790)
At 30 June 2023 (unaudited)  R=E-ZExA=1H
(REEH) 255,247 929,013 19,658 204,554 2,033 (735790) 674715 180,245 854,960
Notes: Bist -

(i

According fo the Articles of Association of subsidiaries established in the
Peoples Republic of China [PRC), a portion of the profit after taxation of the
Company's PRC subsidiaries is required to be transferred to a PRC statutory
reserve before distribution of a dividend to their equity owners. The transfer
can cease when the balance of the reserve reaches 50% of the registered
capital of the respective subsidiaries. The statutory reserve can be applied
either fo set off accumulated losses or fo increase capital of the respective
subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between the
nominal amount of the share capital issued by the Company in exchange
for the nominal amount of the share capital and share premium of its
subsidiaries and the paid-in capital of Jiangsu Xingyu Holdings Group
Limited, a subsidiary of the Company pursuant fo the group reorganisation
in 2022.

BRETFEARANBE(THEDKZOME QB ER
BRAR - ARFWHEMERRASID I?%ﬁfé}ﬁﬁﬁ
ER#EREBADRERE ZAMEREPEDEERE - B
f%ﬁf%i*'ﬁ%kiﬁfﬁﬂﬁg/&TufﬂﬁﬁzlSE’JSO%HTTﬂiﬁj
B AERBAURETEARRANAREERFER
SARRTBARIEMER o

(i)

AEBEMEMFHETERARR R BIERZ R A EE T %
THRABEER _—_T_—_FEESEMEENENE
REBRMDEBRTIHETFEREEERAR (ARRZ
MEBEARNEREAMENER -

(i)




Interim Report 2023

—E_=FFH®RE 25

Condensed Consolidated Statement of
Cash Flows

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & & —Z —

BHRGERERER

=FRA=THIEAEHA

Six months ended 30 June
BEANA=tHLXEA

2023 2022
—==-= —EF--
RMB’000 RMB'000
ARBT T ARBFTT
(Unaudited) (Unaudited)
(REEX) (REgER)
Operating activities BEED
Operating cash flows before movements in working capital  &E & & E BRI LERERE 103,038 63,487
(Increase) decrease in trade and other receivables JrE WS AR R e LAt KUK A B
and prepayments TR FRIA (2 )R A (25,749) 10,682
(Increase) decrease in contract assets BHEEGEM)RD (663) 2,473
Decrease in trade and other payables FE(TBR IR S E A FE AT FOm (6,642) (15,509
Decrease in contract liabilities 48 ERL (2,312) (24,484)
Cash generated from operations SERENRE 67,672 36,649
PRC income tax paid AR EEH (10,284) (5,503
NET CASH FROM OPERATING ACTIVITIES RETHMEBRESFH 57,388 31,146
Investing activities REED
Purchase of property, plant and equipment BEWE  WENERE (622) (1,153
Proceeds from disposals of property, plant and equipment  HEWZE - BE M EEEFUE 3 724
Interest received B UFLE 333 34
NET CASH USED IN INVESTING ACTIVITIES REZBFARSEHR (286) (395)
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TEARRIERER AR

Condensed Consolidated Statement of

Cash Flows (Continued)

BREGSEEERER®

FOR THE SIX MONTHS ENDED 30 JUNE 2023 EHZE T - =F A =+HI~EA

Six months ended 30 June
BEAA=tTHLXEA

2023 2022
—E-= T
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Financing activities BEEE
New bank borrowings raised SR ITIEE 121,100 149,950
New other borrowings raised R EMEE 2,700 -
Advance from related parties R B BT BB SRR 1,784 53,970
Advance from non-controlling shareholders of a subsidiary 2k B — &} B A B FE#E A%
PR ) 28 32 IR 650 =
Repayment of lease liabilities EBRHEEAE (373) (776
Repayment of bank borrowings BRRITEE (127,450) (208,300
Repayment of other borrowings EREMEE (26,235) (11,169
Repayment of advances from related parties EBERAME SRS RIE (1,297) =
Repayment to non-controlling shareholders of a subsidiary [ — BB A B IEERAZ AL R
B FIA (2,600) -
Inferest paid EATHE (12,048) (18,285
Dividend payment to non-controlling shareholders of i — M E A R B IEE R
a subsidiary PRER ST RS (7,790) -
NET CASH USED IN FINANCING ACTIVITIES REEEHMARSFE (51,559) (34,610)
NET INCREASE (DECREASE) IN CASH AND ReRASEEYWEMCELD)FE
CASH EQUIVALENTS 5,543 (3,859
CASH AND CASH EQUIVALENTS AT HAONEERBEEEEY
BEGINNING OF THE PERIOD 35,067 32,075
CASH AND CASH EQUIVALENTS AT END OF HRNRERRAESEEY
THE PERIOD, represented by bank balances MRTHEBRRES
and cash 40,610 28,216
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Notes to the Condensed Consolidated

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & & —Z —

GENERAL INFORMATIONAL

China Dredging Environment Protection Holdings Limited (the
"Company”] was incorporated as an exempted company with
limited liability in the Cayman Islands and ifs shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”]. The Company's immediate and ultimate
holding company is Wangiji Limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately and
wholly owned by Mr. Liu Kaijin (“Mr. Liv") and Ms. Zhou Shuhua
("Ms. Zhou"), spouse of Mr. Liu. Ms. Zhou is the executive director
and Chairlady of the board of directors of the Company (the
"Board”). The Company's registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands and its principol place of business in Hong
15/F., Siu On Plaza, 482
Jaffe Road, Causeway Bay, Hong Kong.

Kong is situated at Rooms 1501—

The Company acfs as an investment holding company and its
subsidiaries are principally engaged in the provision of dredging
and water management services, provision of marine hoisting,

insfallation and other engineering services.

The condensed consolidated financial statements are presented
in Renminbi ["RMB"), which is also the functional currency of the

Company.

The English names of all the companies established in the PRC
presented in these condensed consolidated financial statements
represent the best efforts made by the directors of the Company
(the “Directors”) for the translation of the Chinese names of these
companies to English names as they do not have official English

names.

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Llisting of Securities on the Stock Exchange [the
"Listing Rules").

1.

Financial Statements

5 B A & B 75 3 3R B o

E'E/\H +HJJ:/\1I)E]

—REHR

PEEZRFRIEBRAR AR ([ARA ) RFASE
SEMKIRERRERAR ﬁﬂﬁ@ﬁ’\%* Bt
ABRGMAERRA([H ?&FﬁJ)EEWJ:FD ZA/N
WEERSEERARREEERA —F'EEJE(‘
RBRZEFSHEMKINAR AR - ﬁﬁﬂféjwsﬂ?ﬁ
FE(NBEE D RERBRARERE([ARL])
RERZERER - ARLTRARANTEFHE
Fe(([EFgD)IFE - ARFAZEAMPERLR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands -
Eﬁlﬁiﬁ“ii@%ﬁ%?%fﬂﬁ/ A FEBAB2R
KL EHI5B1501-2F o

ARARR—HREZERAR - EMBLAREZER
ERHRAMKBERERR RHUESLAK - X
R H A TRRIRTS ©

BRGREVBRENARBNARE ]
NAEINTHEEER)ET

DI\ FN

HRERGAMBRRPAART BRI DA
MELAREHE  SAHEXHEASEARRE
E((EF)BEMEBFZFARZIPXAHEE
Frigay -

ERAREMBHRRNEREE

BRGEMBRRERETESHMAS([EE
SRS DRANEESHEI(EEGHE
A D E 345 MM B E AR I AES LR
AT EmARR DS+ N ERRERERE -
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Notes to the Condensed Consolidated
Financial Statements (Continued)

f& BB 47 & BF 7 3R 3% B & (@

FOR THE SIX MONTHS ENDED 30 JUNE 2023 EHZE T - =F A =+HI~EA

2,

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment

As at 30 June 2023, the Group had net current liabilities of
approximately RMB289,276,000 (31 December 2022:
RMB325,335,000) and bank and other borrowings amounted
fo approximately RMB202,750,000 and RMB52,722,000 (31
December 2022: RMB209, 100,000 and RMB50,399,000),
respecﬁve|\/ which will fall due within twelve months from the date

of 30 June 2023.

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to confinue as a going concern and hence, its
ability to realise its assets and discharge its liabilities in the normal

course of business.

In preparing the consolidated financial statements, the directors of
the Company (the “Directors”) have given careful consideration to
the future liquidity of the Group. The Directors have reviewed the
Group's cash flow projections prepared by management. The cash
flow projections cover a period of not less than twelve months from
the end of the reporting period. They are of the opinion that, taking
info account the following plans and measures, the Group would
have sufficient working capital to finance its operations and to meet
its financial obligations as and when they fall due within the next
twelve months from the end of the reporting period. Nevertheless,
the consolidated financial statements were prepared based on the
assumption that the Group can be operated as a going concemn,

after taking into consideration of the following:

1) The Company obtained a letter of undertaking (the "Letter of
Undertaking”] from Mr. Liu that: (i) he agreed nof to request
the Group to repay the amount due fo him of approximately
RMB82,832,000, included in the amounts due to a
shareholder of the Company until the Group has sufficient
funds to meet all the liabilities and financial obligations as
and when they fall due in the coming twelve months from 30
June 2023; and |ii) he also agreed to provide sufficient funds
to the Group so that the Group will be able to meet all the
liabilities and financial obligations as and when they fall due

in the coming twelve months from 30 June 2023;

TEARRIERER AR

2. MAGEVBRRNGEREE

(%)

FEKEFM

RIZZ=FXA=+RH  AEESFEERD
BEFENOARE289,276,000t(ZFE ==
TZA=+—RH: AR#¥3253350007T)
RITEENAR®E202,750,000(=ZF ==
TZA=+—8: AR%209,100,0007T) K&
e EHNARKES2, 722,000 (ZE_—F+=
RA=+—H8: AR%50,399,0007T) * 9#R=
EC=FRNA=THET_BEARIE -

EXF AR B R FEEATHARE - ATaEY
AEBBBERFBELEEENR NI REREER
—REGBETEREEENEREABNREIE
EEAREER o

RAEGAMBHRERE  ARAER(EFERE
BEEZBAEBEZARRHRCE - ELCEHE
BEGHENAEERSRERAN - REREFAN
BMEEBREHRRESCIR+—EANGE - ®E
REy - BEBATEIREE  AEESERR
WEBEEXRKELSERBITESRREHRE
AAARRT—EARIEOMBEL - AT - RE
BTISEER  REPBRRTVIZAEE A AR
BRENBRRMRE -

1) ARBREZEEZABR(ABR])
ERRRFIKAE  BEEXAKEEERT R
BSENMABR-_ZE-_=F<A=1+H
EEARER+—_EARNIAZEERETE
MRz EMBEERL  TEERAK
SEEERMNEFENARKS2,832,000
T BRFORF ARN AR BRRRIEA
RlijgTREEAsEEEREETREES
HEASEERENTERR _T_=F
NAZTHBFARTZEARIHZAE
ENETERBEZABERBESL
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Notes to the Condensed Consolidated

Financial Statements (Continued)

BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

2)  The Directors consider that the banks and lender will
agree fo renew the bank borrowings of approximately
RMB202,750,000 and other borrowings of approximately
RMB52,722,000, respectively which will be mature within
the next twelve months from 30 June 2023:

3)  The Group is continuously in seeking for additional sources
of financing and borrowings to finance the settlement of
its existing financial obligations and future operating and

capifal expenditures; and

4] The Group continues to generate cash inflows from its
operating acfivities by implementing measures to tighten cost
confrols over various operating expenses in order to improve
its cash flows position and to generate greater positive cash

inflows from its operations in the future.

On the basis of the above considerations, the Directors believe that
the Group is able to satisfy its liabilities and financial obligations
in the foreseeable future and accordingly, the condensed
consolidated financial statements have been prepared on a going
concem basis. The condensed consolidated financial statements
do not include any adjustments relating to the carrying amounts
and reclassification of assets and liabilities that might be necessary

should the Group be unable to confinue as a going concern.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain investment
properties and financial instruments that are measured at fair values
af the end of each reporting pericd, as explained in the accounting

policies set out below.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the group since the 2022 annual
financial statements. The condensed consolidated interim
financial statements and nofes thereon do not include all of the
information required for a full set of financial statements prepared

in accordance with HKFRSs.

2. MAGEVBHRRNGREE
(80

BEKET L@

2) EBEERB BORMERABSFREEE
RITEEHARE202,750,0007T & E
BEHARIKS2 722 0007 » MZELE
BR-_E-_=ZFNA=+HBFRE+=
BAREHE

3) AKEIFESKBIBRERBEXRERE
B NEBEBREMBEEUARREL
EREAHAN R

4) FAEEEBBRBRBEHRBALEN N
MRS EXAKRBEKLEETHH
BERA - EtMAELRRRASREMRR
REMBEKLEEENERSRA °

RELAEE  EFHEAEERATERRKA
BEEHABRETEMBEMLE RAUBRAGEM
BHERTDAFERERLRE - HHEAWHR
RUBBREREBREHELENERT - &
AHEHREARRERSDBREERBGEFEHZE
A -

3. TEEFHE

ERGEEMBRRDIRELKRAEERE - 1R
TREVEREBIADREREAHROAT
EFF & TSt BRRAEL) -

APHPHRE RS BAREMBEHRR REERK
ZHAKE FHNEERY THRAKRER -F
T CFFEBBRRUARNB BN R KRR E
BMEBEANEHRRISNEGA - BAKE
P EHRRMEMEIY TR ERETEVBRS
HEURB 2 cBMBEBRRAFHMBER -
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Notes to the Condensed Consolidated

Financial Statements (Continued)

& BA 4R & B 7% 3R 3% Fff & (@

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & & - T — =F X

H=+HIEXEA

3.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The financial information relating to the financial year ended 31
December 2022 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial

year but is derived from those financial statements.

Other than the changes of accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards ("HKFRSs") as described below, the accounting policies
and methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2023 are the
same as those presented in the Group's annual financial statements
for the year ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning
on or affer 1 January 2023 for the preparation of the Group's

condensed consolidated financial statements:

HKFRS 17 (including Insurance Contracts
the October 2020
and February 2022
Amendments to HKFRS 17)
Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong

Interpretation 5(2020)

Amendments to HKAS 1
and HKFRS Practice

Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Sing|e

Transaction

3. FESTHHE @

AP BREHRERBEE T - —_F+_H
St RALEMBFEEAROMEER AR -
HEEBENEREELTERNARRZYREE
MEAEFEEAMB®RE

BT XAt ERCETEBMBREEN(EE
MBmEERN DBz EHBREEDI - REE
TEC=FARAZTHRLERNEAZEREEST K
WMEMKANGHBRERFER L BREEE
ECECCFT AT -HIEFENFEME
WEAFTEF)EAER -

FEREEIEREMBREER
WA AR - REE AR T B E S it

BRERMmzRETEEMBHREER R
AEBEZHREEFBRERME - RS Z2E

RIATIR T _=F AR 2ERABRZIFE
FTR] 58 1 AR R

BEUBREEANE 75 REEH
(RREZZZZF+AR=E
Az BEAMBRE
ZERE 73R (BRIA))

EEGHENBEIRUEIIAR) BEIERRBIIERE

ARBEBRRBESR

(ZF-TF) 2R

47
BB HR FHEEZ BE
ESHBRELUEHEE
EVEACTES
0 RS EL U ACTES I L CTd

ERGTEAURI2RERTR) RE-QXSHELZEBE
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Notes to the Condensed Consolidated

Financial Statements (Continued)

BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
positions for the current and prior periods and/or on the disclosures

set out in these condensed consolidated financial statements.

The Group has not early applied the new and revised HKFRSs that
have been issued but are not yet effective. The Directors anticipate
that the application of these new standard(s), amendments and
interpretation(s) will have no material impact on the unaudited

condensed consolidated financial statements.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are
described in note 3 to the condensed consolidated financial
statements, the Directors are required fo make judgments, estimates
and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other factors that are considered fo be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the esfimate is revised if the revision affects only
that period, or in the period of the revision, and future periods if the

revision affects both current and future periods.

3.

FESHBE @

RAHRERAZEHTREETTENHREE
RIS 7R &= B A HA RS R o 1 B R 0 B A RO B2k
AERGEMBRIAENRELEETAEAY

BB

ZL o
=

AREBE I EIEF IE R MM E AR EREFET K
RIEETEEAVBRSER - EXHEAEAMAX
EFATEA  BEAARRBURAREXGRES
MBRREEBERTE -

EEFTHBE RN EEZRR

B AR SR ) B BOR (BUB AR & 1
RN D)W - B F AR B AR IR
ERBENAERAERELBOAY « iRk
B - AR BR D ERBEERRERA
BRME R R L - ERERTRANRKS
fht -

et RAAABR DRSS ELCEEE TR © i
SEHAFTMERIEF BT RETNEMA - A
FHAEFTEVERT N Z M T AR - MEBTFE
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Notes to the Condensed Consolidated
Financial Statements (Continued)

5 B 4= S B 5 3R 3% B = (a0

FOR THE SIX MONTHS ENDED 30 JUNE 2023 EHZE T - =F A =+HI~EA

5.

REVENUE

Disaggregation of revenue from contracts
with customers

5.

W ==
REEFFEHANKREMAD
Six months ended 30 June

BEAA=ZTHLEAREAR
2023 2022

—E-=F -

—_=

RMB’000 RMB'000
ARBTR ARBFTT
(Unaudited) (Unaudited)
(REEX) (REgEER)

Revenue from contracts with customers REEFEHKZEER

by categories

Capital and Reclamation Dredging Business HERBEBHRER 20,948 47,708
Environmental Protection Dredging and RIREUE RKIEE IR ETS
Water Management Business 3,474 4,774
Other Marine Business HAh )G E X 191,822 116,645
Property Management Business MEERER 4,447 3,604
220,691 172,731
Timing of revenue recognition U2 25 B R ) e i
Over time W& i 220,691 172,731

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company who are also
the chief operating decision makers of the Group ("CODM”), that
are used fo make strategic decisions. Information reported tfo the
CODM is based on the different nature of projects carried out by
the Group.

Details of the Group's four reportable and operating segments are
as follows:

[)  Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related
consultation services provided by the Group;

[i)  Environmental Protection Dredging and VWater Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

6.

7 HE R

AEEERBARFANTER(FTAAEETE
BERRE([TRERRRE]))EHL AR
EBRATHNRESETRLESH -MEIREZE
REEZRNEMNDERAEBELEBNTMH
B MmAmE o

REBUOER 2/RELEDBOFBHINAT ¢

) EZERESREZEBGEASERMHUNER
KA B R IR K A8 B AR AR

(i) RERRRKBEEEBEAEEEZZ5
TR TT A BN ER AR s KK E i 4R A A B OR
FKBEERBHTIE
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Notes to the Condensed Consolidated
Financial Statements (Continued)

BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

6. SEGMENT INFORMATION (cONTINUED) 6. o EER @)

i) Other Marine Business mainly comprises marine hoisting, i) HMSFEEXEBFERAEERMHMNE L
installation, salvaging, vessel chartering and other BE LTE CITE  MHMedEARAEMTIRE
engineering services provided by the Group; and BRTE ¢ K

liv)  Property Management Business refers to the management liv)] MEEEBESEAEEESLIRNEE
and leasing of a shopping mall and factories and the EENMBEER -

construction of a hotel by the Group.

Segment revenues and results DEB R HEE
An analysis of the Group's reportable segment revenue and AEEZ 2R HFWE RS IEEDWOT

segment results is as below.

For the six months ended 30 June 2023 BE—_ZE_-_=FXA=1tH1LXEAB

Environmental

Protection

Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine  Management

Business Business Business Business Total
EERES BREZR Hitr /S
AR  KBEEEEK BEER BEEK @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETR ARBTR ARB TR AR%TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBEK) (RRBER) (REER) (RBER) (REEK)

Segment revenue 2 M
External sales GNP E 20,948 3,474 191,822 4,447 220,691
Segment results DEEE (23,300) (657) 88,602 1,186 65,831
Share of result of an associate A NG E 4 185
Undllocated other income, gains and losses, &2 & EAIA ~ Yizs

net kEBEFE 3,909
Unallocated corporate expenses AAWEERY (18,991)
Unallocated finance costs APERERAK (5,999)

Profit before tax BR 8 A A 44,935
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 EHZE T - =F A =+HI~EA

6. SEGMENT INFORMATION (coNTINUED)

Segment revenues and results (Continued)
For the six months ended 30 June 2022

N

o EBE R (&)
DEW R EE @
BE-E-_—_f~A=1tHLA~HEA

Environmental
Profection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
ERRES RRIVER i mE
A%®  KBERER BEER EEER @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT AREFT ARETL
(Unaudited) (Unaudited) (Unaudited) (Unaudited| [Unaudited)
(REERZ) (REER) (REER) (REERZ) (REEERZ)
Segment revenue 2B
External sales INEPEYE 47,708 4774 116,645 3,604 172,731
Segment results DEEE 7,691 1,263 7482 644 17,080
Share of result of an associate FERBLENAEE (104]
Undllocated other income, gains and losses, &7 B H At M A
net Wa R EEFE 4762
Undllocated corporate expenses AOBEERY (12,923
Unallocated finance costs ROMBRE KA (5,053)
Profit before tax bR B A A 3,762

The accounting policies of the reportable segments are the same as

the Group's accounting policies described in note 3.

Segment results represent the profit earned or loss incurred by each
segment without allocation of certain other income, change in fair
values of investment properties, gain on waived bonds payable,
net foreigm exchonge difference, central administration costs,
certain allowance for expected credit losses recognised, Directors’
emoluments and finance cosfs and other items listed above. This is
the measure reported to the CODM for the purposes of resource

allocation and performance assessment.

TERABOEHBERMEIFRAEENE
HERARR -

DEEEREDMEMBNKELEZBE - &
RABEIEETHMRA REVELATFER
B ENBREFWRE  EXERRE PR
BRA  ETEERBEHEEERZRE EF
B MERANR LS ZEMER - WARRE
BEEERREZR 2T U BRERKFHE
I8 -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

6. SEGMENT INFORMATION (coNTINUED) 6. DEEE @)
Segment assets
At 30 June 2023
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine  Management
Business Business Business Business Total
HERES RRBAR Hit S
RAEE  kBEEXY EE BEER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBT T ARBT T ARBTR ARBTR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Segment assets PHEE 543,783 289,510 625,374 334,558 1,793,225
Unallocated assets: ROBEE
Rightofuse assefs FREEE 539
Bank balances and cash BITEBEES 40,610
Other corporate assefs HiphEEE 1,055

Consolidated assets DREE 1,835,429
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #ZE—-ZT — =

FRA=+HIEARMEA

6. SEGMENT INFORMATION (CONTINUED) 6. DEER (@)
Segment assets (Continued) 7 EBEE (®)
At 31 December 2022 N-E-_—#+=-B=+—H
Environmental
Protection
Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management
Business Business Business Business Total
HERES RIREUA R it S
WEREE  KBERXE BEER EBEH st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTR ARB TR AREFL ARBTT
[Audited) [Audited) (Audited) (Audited| (Audited)
(F&#) (B&8) (B&R) (&%) (F&)
Segment assets PHEE 561,998 301,639 652,775 335,493 1,851,905
Unallocated assets: ROBEE:
Rightotuse asses ERELE /25
Bank balances and cash BIEB KRS 35,067
Other corporate assefs HibEEE 955
Consolidated assets DREE 1,888,652
For the purposes of monitoring segment performances and BEERSIERIB R NE SIS EER éf%i’j
allocating resources between segments, assets are allocated to SEEA2HRLLEDIL - XY ED
reportable and operating segments other than the unallocated items HAB o
listed above.
Segment liabilities SEEE
As the liabilities are regularly reviewed by the CODM in total for MR T EEL RS E T AREEYN B EETE
the Group as a whole, the measure of fofal liabilities by reportable Ry EEWEZI SRS B LE B
segments is therefore not presented. £



Interim Report 2023 ~ —ZE = =F iR 37

Notes to the Condensed Consolidated

Financial Statements (Continued)

BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

6. SEGMENT INFORMATION (coNTINUED) 6.

Geographical information

Revenue from external customers

7 28 & ¥t )
i & &R
REIMBEFE B =

Six months ended 30 June
BZAB=1tHILXEA

2023 2022

—E2-= —E-F

RMB’000 RMB'0O00

AR¥T ARETFT

(Unaudited) (Unaudited)

(RE&HFEZR) (RE&ERZ)

Mainland China B A 208,761 130,595
Other regions H fih b [= 11,930 42,136
220,691 172,731

Information about the Group's revenue from external customers is

presented based on the location of the operations.

Non-current assets

Substantially all the non-current assets of the Group, including the

property, plant and equipment, rightof-use assefs, investment assets

and other intangible assets are located/registered in Mainland

China.

7. OTHER INCOME

BREASERBIIBEFPHWREE R THIREE
27 -

FRBEE
FAEBBABIHRDEE  BEVE BER
B CREAE RAAERAMEVEED
Rr 3 o B A3t A B P AR o

Hitb g A

Six months ended 30 June

BEAA=+THILEAEA

Bank interest income

Sundry income

RITHBUA
FEEWRA

ployk 2022
—g=-= =2
RMB’000 RMB'000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
333 34
4,268 4,712

4,601 4,746
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #Z=Z - =F/N"A=+H 1 @A

8. OTHER GAINS AND LOSSES, NET

8. Hitt WK EEFH

Six months ended 30 June
BEAA=Z+HILEXEA

ployk 2022
—E_=F —E-__F
RMB’000 RMB’'000
AREBTR ARET T
(Unaudited) (Unaudited)
(REERK) (REEEZ)

(Loss) gain on disposal of property, HEWE - BFEREHE
plant and equipment (E518) e (m 370
Gain on resfructuring of frade payable (Note 17) BHRERNERRWE (K 17) 2,202 =
Exchange gains and losses, net B W a B 1R F HE (692) 16
1,509 386

9. FINANCE COSTS

& KA
Six months ended 30 June
BEAA=Z+HILEXREAR

ployk 2022
—EC-=F —ETZ=F
RMB’000 RMB'000
AREBTR ARETFT
(Unaudited) (Unaudited)
(REERK) (CREgEER)
Interest expenses on: THREFNEFRX
— Bank borrowings wholly repayable within five years — A AFREEEENRITEE 5,962 8,425
— Discounted bill receivable — KRB MIRER 15 468
— Other borrowings —HEtEE 5,576 7,403
— Amounts due to non-controlling shareholders of a — BT — KB R R FEIE AR AR B
subsidiary IR 1,015 1,093
— lease liabilities —HEaf 22 8
— Others — HA, - 238
Total borrowing costs EIEE KR 12,590 17,635
less: Amounts capifalised in the cost of B EEBREERRER LR
qualifying assets - (4,0806)
12,590 13,549
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

FINANCE COSTS (CONTINUED)

During the six months ended 30 June 2022, borrowing cost of
approximately RMB4,086,000 arose on the general borrowing
pool calculated by applying a weighted average capitalisation
rate of 5.90% per annum fo expenditure of qualifying assets.
During the second half of the year 2022, the Group suspended
active development of the construction in progress in respect of the
hotel under construction included in property, plant and equipment

and thus, no interest was capitalised subsequently thereon.

INCOME TAX EXPENSE

9.

A& KA (®)

BE-Z-__FXA=+THIEXER FEXRE
HANRHE4,086,000L TR —MRIEEHAELE
AAETARERMEFHERCLLEREF590%
REBREENIH RZTZ_FT¥F K
SEREFIHRRIIADE  BERRENEGH
FERBENARIR AR EL U E AT

B o

o

10. T BB

Six months ended 30 June
BEAA=Z+HILEXEA

2023 2022
—E-= —E-—F
RMB’000 RMB'000
ARET ARETF T
(Unaudited) (Unaudited)
(REEEFER) (REEFEZ)
The charge comprises: XHBERE
Current tax B ERFR 18
— PRC Enferprise Income Tax ("EIT") —HEEMER
(TEmMB#R]D 20,675 10,409
Deferred taxation IRIER IR
— Current period — N HE (726) (757)
19,949 9,652

Under the Law of the PRC on Enterprise Income Tax (the “"EIT Law”)
and |mp|ememoﬁon Regu|oﬁon of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company and
its subsidiaries had no assessable profits arising in or derived from

Hong Kong for both periods.

REBECEACGHRIPBEEZZ(TERMAEMR
EDREEMBHRABRGH - REMERAR
M EHRE 2 B E R 25%

R EE - BEMNESR IR R G
(INE)AR K16 5% E -

HRARBREMB AR WEREAL ERNE
BELNREETRBZERBEN  WEAZSH
BHRERALEABTBNEBAELER -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #; &

—E-ZFXAZ+THLEAREA

— = =

11. PROFIT (LOSS) FOR THE PERIOD

1. 8RaEHN(EER)

Six months ended 30 June
BEAA=Z+HILEXEA

ployk 2022
—EC-=F e S
RMB’000 RMB’'000
AREBTR ARET T
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Profit for the period has been arrived at B R 2 & HBR (FEA)
after charging [credifing): TH&KIE
Direcfors’ emoluments EEME 334 950
Other staff costs Hith 8 TAA 36,840 26,852
Retirement benefit scheme contributions RIRB AT IR 2,014 2,758
Total staff costs B I 4% 39,188 30,560
Gross rental income from investment properties KEMERS WAL (4,447) (3,604)
Less: Direct operating expenses incurred for W HAgSESRAZ
investment properties that generated rental WEMEEE Y
income during the period EEREEMX 61 122
Direct operating expenses incurred for investment A ESRSHS WA Z
properties that did not generate rental income REMEEEZ
during the period EERLEMX 31 63
(4,355) (3,419)
Depreciation of property, plant and equipment Y BEREETE 47,120 54,252
Depreciation of rightof-use assets FTREEENE 1,128 1,392
Amortisation of other intangible assets H R E A - -
(Loss) gain on disposal of property, plant and HEME  BERE&EZ
equipment, nef (BE)W=F5E (1) 370
Operating costs RN 147,035 144,251
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #Z=—Z - =F A =+HIE @A

12. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable

fo the owners of the Company is based on the following data:

12.8REHE

DA I A B 9 T 4 T3
BigEH

Six months ended 30 June

BEAA=1THLAEA

2023 2022
—E_-= =T
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(RBER) CREEZ)
loss for the period attributable to owners of M EEREAREEEEN S W
the Company for the purposes of basic and RRARHAE AEGEBAEE
diluted loss per share (4,960) (17,6206]
’000 '000
TR T
Number of shares R4 EE
Weighted average number of ordinary shares for MEEEREAREERN M S8
the purposes of basic and diluted eamings 3 A% N RE S 15 &
per share 1,503,882 1,503,882

As at 30 June 2023 and 30 June 2022, the Group did not have

potfential ordinary shares.
13. DIVIDENDS

No dividend was paid or proposed during the six months ended
30 June 2023 and 30 June 2022, nor has any dividend been

proposed since the end of the reporting period.

RIB-_=FEXA=+tBR-_ZT-_—_FXA=+
B AEBEITEEELBER -

13.1k B
%

/

 E_E_=ZF A= ‘f’EU}f?:f aVa
:+Eﬁ/\1.)ﬂ¢ﬁ%ﬂ/ﬁ1ﬁjz@u ﬁﬁ@#&%
HRBITEEZREMRE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #; &

14. MOVEMENTS IN PROPERTY, PLANT AND

15.

EQUIPMENT

—=— =

— = =

14.

During the current inferim period, the Group disposed of certain

plant and equipment with an aggregate carrying amount of
RMB4,000(six months ended 30 June 2022: RMB354,000) for
cash proceeds of RMB3,000 (six months ended 30 June 2022:
RMB724,000), resulting in a loss on disposal of RMB1,000 (six

months ended 30 June 2022: RMB370,000).

During the current interim period, the Group has purchased
property, plant and equipment of RMB622,000 (six months ended

30 June 2022: RMBT,153,000).

FRA=+HIEARMEA

ME- BERRE2E

RAFEEE  AEBEEETAREEAEA
REAOOL(BEZZTE-_—_FA=ZFTHI N
@A : AR¥354,0000)MEE M&ZE  Be
ISR BARES 00 (BHE_T__F XA
=+HIEANEA: AR®724,000L) + B
HEBIARE] OOOT(BEZE=ZE=-_=_F<A
=+HIEREAR : AR®370,0007T) °

RAFHEE  AEEEEDE  BENMEEA
R¥622,000(BE-_E-_—_FXA=1HIE
NEA  AR®1,153,0007T) °

TRADE AND OTHER RECEIVABLES 15. & I BR 5k I H il & LUK
At At
30 June 31 December
2023 2022
ROZB-=F RNkt
ANRA=TH gyl
RMB’000 RMB'000
AR®T T AR®ETT
Notes (Unaudited) (Audited)
HtaE (REER) (&= %)
Trade receivables JIE U2 BR 3K
— Contracts with customers —BEEH 1,408,739 1,422,109
— Operating leases receivables — i E M E W KIA 13,819 13,574
less: Allowance for expected credit losses W TREIEEEBERE (1,110,152) (1,112,354
(i) 312,406 323,329
Bills receivable AN ERE 26,122 26,035
Value-added tax recoverable AU [ 38 (E #% (ii) 15,644 15,736
Government financial incentive receivables, net JE U IR T B 75 22 B E 2B (iii) 5,110 5,110
Other prepayments H A 78 4 K8 (iv) 35,597 36,526
Deposits b 12,372 13,143
Loans to investees BTREHRHER (v) 21,669 21,304
Other receivables H h fE R IR 3,879 4,131
432,799 445,314
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

15. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Notes:

(i)

Trade receivables

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines its credit limits based
on reputation of the customers within the industry.

The Group prepares an aged analysis for its trade receivable
based on the dates when the Group and the customers agreed on
the quantum of the services rendered, as evidenced by progress
certificates. Periodic statements are issued and agreed by the
cusfomers for the services rendered for the customers.

Most of the dredging contracts require the customers to make monthly
progress payments with reference to the quantum of the services
completed (typically 95% of the quantum of the services completed
in the previous month) within 30 days to 90 days after the issuance
of the progress certificate. According to these dredging contracts,
the remaining balance (typically 5% of the quantum of the services
completed) is kept as refention money and is to be paid by the
customers within thirty to sixty days after (a) the project is completed
and (b) accepted by the customers.

A contract asset is recognised over the period in which the
construction services are performed representing the Group’s right
to consideration for the services performed because the rights are
conditioned on (a), (b) and expiration of defect liability period.

Retention receivables, prior fo expiration of defect liability period,
are classified as contract assets, which range from 30 to 365
days dfter (a) and (b) are fulfilled. The relevant amount of contract
asset is reclassified to trade receivables when the defect liability
period expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon
specifications and such assurance cannot be purchased separately.
The timing of payment patterns give rise to retention receivables
which are subject to performance risks but not only the passage of
time before the refention receivables are due.

15. EWBRFN R H b FE WL FX ()

Hiat -

(i)

e W B X
REBETAHELH  AREEREZPNVITHE
ANBBFGZEERPNERERRRERE
BER#E -

AEBERNAEEETFRERURBEEEKH
HOOH(AEEBEER)FEAEURRNE
RO - BEBKDETEFPRERERENRE
BREPEDL -

ABABRAREREFPRNEHEREERIOR
ZQ0HARBENRBEECEE R L ATKRYE
EMOSR) X AREENR - REZZHAS
B #AECEERTHRBEENSL) RRES @ A
EERaPREZERRbIEFEMNEBERR =1
ERTHAXR -

EHEBEEDMRMEERE 2 MEERER - AL
SEREHRZRBEMAEZERN - B HHERE
BARERILA (a) ~ (b) K BRPE BAEHIM A SRR 1T

RURESNREEEHERNESRRENE
= MREEEHABEK o) R(b)E BB F
30E365B 2B - ERREAEHMERE - 44
BENEFHCHESEENDBEAEKRIER - R
BEEMZERAREMRHNEERBNSHE
MR ETEEBREBRRE - BARES
EREENKEHEEL  BFEEBDHER - HR
EWRE S HA - BE2RALIEE—FEE
BERRBEZER -
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15. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Notes: (Continued)

(i)

(ii)

Trade receivables (Continued)

Aged analysis of the Groups trade receivables, net of Expected
Credit loss ("ECL")

The aged analysis of the Group's trade receivable, prepared based
on the dates of certification of work done, which approximate the
respective revenue recognition dates (net of credit losses for frade
receivable), af the end of each reporting period is as follows:

TEARRIERER AR

15. EWBRFN K H b FE WL FX (@)

Hiat - (%)

(i)

PE s ARk (4]

A5 B JEH AR IR T (KBRS R ER [ 7R
HizEER])

REBREMR  BEIRTKEBBZENHEBH
(BN ERE ) MARA K EEE
R (IR B BR R IE B B 1) VBRI 2 AT 40
T

At At
30 June 31 December
2023 2022

R=FB=-=#% i
~NA=+H +=—A=+—8
RMB’000 RMB'000
AR¥ TR ARBTT
(Unaudited) [Audited)
(REER) (fe28%)
0-30 days 0E 30K 78,711 22,511
61-90 days 61FEQ0K 35,041 60,794
91-180 days Q1E180XK 22,803 23,329
181-365 days 181 E365K 24,704 50,287
1 year-2 years 1ERE2E 26,803 34,783
Over 2 years HBiE2F 124,344 131,625
312,406 323,329

The estimated loss rates for ECL calculations are estimated based on
historical observed default rates over the expected life of the debtors
and are adjusted for forwardHooking information that is available
without undue cost or effort. The grouping is regularly reviewed
by the management to ensure relevant information about specific
debtors is update.

During the six months ended 30 June 2023, trade receivables
of RMB39,053,000, net of allowance of RMB2,202,000 was
transferred to creditors to set-off payable for trade payable of
RMB39,053,000 and details of which are set out in Note 17.

Value-added tax recoverable (“VAT”)

VAT paid of approximately RMB15,644,000 (31 December 2022:
RMB15,736,000) by the Group in connection with its property,
plant and machinery and construction in progress could be setoff
against future value added tax payable generated from the Group.

(ii)

EHEEBRARNPZAHEBREDENBER
REBANERFEHEZEOTEM - XIRE
FAMEKALL 1R ARG H BT &R HER
B NHEBTEEETHEMN  MERFEEBA
ZHEBER RERIER -

BE_Z-_=FA=+RHLXER  BRERX
AR 39,053,0007T (M kr AR¥ 2,202,000
TRRE)BETEEA  AEEEMNRFEN
FHIEAR®39,053,0007T - A BFBEEHNHF
17

AT E R E B (B ED )

AEEREYME  BEREMURRETESN
EERHARBE15,644,000n(ZFZF+=
R=+—H: AR®15,736,0007T) - BEABK
AT AEE R R EMIGED -
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15. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Notes: (Continued)

(iif)

Government financial incentive receivables, net,
deposits and other receivables

The aggregate carrying amount of government financial
incentive receivable, net, deposits and other receivables were
of approximately RMB5,110,000 (31 December 2022: RMB
43,688,000). During the period ended 30 June 2023, an
allowance of expected credit loss of approximately RMB15,000
[31 December 2022: RMB2,072,000) was recognised.

15. B W iR =X &%

Wit -

(iii)

ﬁ%%Aﬁﬁﬁ§W3ﬁ)

=FRA=THIEAEHA

H b FE IR F )

(#)

EURBAEHERBFE RERAEMERRE

FE UK AT B 75 A2 B AR - }Eé&ﬁﬁwﬁlﬁl* Bz
FEEAGENAARKS,110,000T(= —:
F+ZA=+—8": AEMA&@B&OOOK)
BT -_-FAAZ+THILLHE 74"&576&%7&?@
AR¥I150000(ZE=--F+=-A=+—8:
AR¥2,072,0007T) 2 BHREEBEREE -

(iv) Other prepayments (iv) HMESRE
As at 30 June 2023, the Group's other prepayments is paid for RIZZEZ=FRA=+TH XEEZHMEMK
the chartering cost, docking costs and fuel cost for both PRC and HAANEBERPBREREGIHINEE X 2BMARE -
overseas projects. AR PR AN BRI AR o
(v) Loans to investees v)] #HBTFREHZIHWER
During the year, the Group had provided shareholder loans FR - AEEDRIETIHEEME IEERAR
amounted to RMB8,894,000 and RMB12,775,000 fo Jiangsu FIEFTEEIRMTEARES 894,000t kAR
Llongxiang Harbour PRC Engineering Company Limited and Unlisted 12,775,000t IR ER - UHBEEL MM
Entity for daily operation and construction of a vessel, respectively. MERZH - FEBEGFEN  BRERKEER
The interest rate would be reviewed each year, repayable on BT o
demand and non-secured.
16. CONTRACT ASSETS 16 6HEE
At At
30 June 31 December
2023 2022
R=8B== A
AA=1TH s
RMB’000 RMB'000
ARETR ARETT
(Unaudited) (Audited)
(REER) (g&EZ)
Contract assets BREE 10,437 9,774
less: Allowance for expected credit losses B EEREEBERE (208) (208)
10,229 Q,566
Analysed as: DR
— Current —nE 10,190 9,527
- Non-current — IR 39 39
10,229 Q,566
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17. TRADE AND OTHER PAYABLES 17.

FE A5 B SR B EL At BB A9 =X

At At

30 June 31 December

y 1oy k] 2022
R-ZZB-=F A
ANA=TH gy l=]

RMB’000 RMB'000
ARE T AREF T
(Unaudited) (Audited)
(REEHER) (fe&=Z)
Trade payables JE A5 BR X
Sub-contracting charge SBEEA 85,172 120,767
Fuel cost Y=Y DI 16,922 15,174
Repqir and maintenance #ie RIRE 14,640 15,631
Others Hit 9,329 14,354
126,063 165,926
Other payables H b JE 53R
Payable for construction cost of investment 1% & W) 3 2 IR A R FE S FUB
properties [nofe below) (W& FX) 70,973 70,973
Accrued for other taxes FEEH H A %18 52,832 53,222
Accrued for staff salaries and welfare EtEIH S NET 32,344 39,823
Others Hith 58,121 57,497
214,270 221,515
340,333 387,441

Note: As at 30 June 2023, based on invoice date, other payables
for construction cost for investment properties of approximately
RMB70,973,000 (31 December 2022: RMB70,973,000) has

been due for over 1 year.

Bt RZTBZ=Z=F~A=+RH BEZEBEH -
REMERZRRANEMENRBHOARE
70,973,000 (ZE==F+=-A=+—H8: A
R#70,973,00070) BB HAEE 1 F -
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BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

17. TRADE AND OTHER PAYABLES (coNTINUED) 17 . B BR AR & H At FE A R )

During the six months ended 30 June 2023, pursuant to an HE_Z-_=FXXA=Z1+HILEREA BRELARQ
agreement between the Company, customers and creditors, AIERFPREEAFLNGE  ERERARKE
trade receivable of RMB39,053,000, net of allowance of 39,053,000 T (1 AR ¥ 2 202,000 7T A9 £
RMB2,202,000 was applied to set-off for trade payable of HICEREHEENERARE39,053,0007T
RMB39,053,000, resulting in a gain of RMB2,202,000 which BHEAWSZARE2,202,000T 0 WERFNRN
was charged fo the profit or loss for the year (see Note 8). EEZTFANKR(RKES)

The aged analysis of the Group's trade payables presented based REBERZREARREZAHENNENER
on the invoice dafe, except for sub-contracting charge which is (BREEFEAHENNSBEAKRIN HIRER D
presented based on dates of the progress certificates, as at the end G AN

of each reporting period is as follows:

At At

30 June 31 December
2023 2022
N-B-=8 R-ZE_—F
AA=1TH s

RMB’000 RMB'000

ARET R ARETT

(Unaudited) (Audited)

(REER) (=)

0-30 days 0&30Xk 11,507 30,956
31-60 days 31E60K 2,713 2,971
61-90 days 61290k 4,440 14,526
@1-180 days Q1£2180XK 874 2,390
Over 180 days HBiE180XK 106,529 115,083

126,063 165,926




48 China Dredging Environment Protection Holdings Limited FEFRRRIERAR A

Notes to the Condensed Consolidated
Financial Statements (Continued)

5 B 4= S B 5 3R 3% B = (a0

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #Z=Z - =F/N"A=+H 1 @A

18. AMOUNTS DUE TO RELATED PARTIES 18. BT F ESFNIE
At At
30 June 31 December
2023 2022
R-E== R-ZTE-—F
ARE=1H pyeEag=]
RMB’000 RMB'000
AR TR ARBFT
(Unaudited) (Audited)
(RBEX) (=)
Amount due to Mr. Liu FEAS Bl 7B 82,832 82,976
Advances from and emolument payable RERENETES 2R EHN

to certain directors 6,268 5,637
89,100 88,613

The advances are unsecured, interest-free and have no fixed SHAEEE  FHERTARETERERE -

repayment schedule.

Pursuant fo the Letter of Undertaking, Mr. Liu agreed not to request REEFZK  BILERE  BE24AEEHERR
the Group to repay the amount due fo him of approximately BeEMNAEBR_Z=FA=+TAHERK
RMB82,832,000 until the Group has sufficient funds to meet all R+—REARBraEETEBREZME
the liabilities and financial obligations as and when they fall due in BBEERL  TEERFEEERENEKIEA

the coming twelve months from 30 June 2023. “ARBES2, 832,0007T °



19. BANK BORROWINGS

20.
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BEEC R S )

FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

19.R17EE

During the current inferim period, the Group raised bank loans of
RMB121,100,000(31 December 2022: RMB195,450,000)
and repaid bank loans of RMB127,450,000 (31 December
2022: RMB262,650,000). As at 30 June 2023, the effective
interest rates of the bank borrowings ranged from 4.50% to 6.80%
(31 December 2022: 4.50% to 6.80%) per annum.

RAFRHHE  AEEEARTERARE
121,100,000t (ZE =+ _-_A=+—H :
AR#105 450,000) WIEEBRITERAR
127 450,000 (ZE-_—F+=-_A=+—
B: AR¥262,650,0007L) e RZE-=FX
A=+H8  RITEBEENEEFENENT4.50%=
680%(ZFB_—_FE+=-_A=+—H : 4.50%=%
6.80%) 2 °

SHARE CAPITAL 20. 18 Z&
Number of
shares
RGEE
at RMB
HK$0.2 equivalent
each Amount amount
ReEREE AR
0.2 TsHE &8 ZE<E
‘000 HK$'000 RMB'000
T & FHET ARET T
Avuthorised EE
As at 1 January 2022, RZEZZF—H—AH -
31 December 2022, e _F+ZRA=+—
1 January 2023 and H Z—ZT-=%—H—H
30 June 2023 rF—FE-_=FxA=1+H 5,000,000 1,000,000 N/A N3 A
Issued and fully paid ERTREHE
Balance af 1 January 2022, R-_EBE-_—_F—H—H8 -
31 December 2022, S _F+ZA=+—
1 January 2023 and H-Z—Z2-=%—HF—H
30 June 2023 rE—ZTE-=F,A=+H
2 iEk 1,503,882 300,776 255,247
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 #Z=Z - =F/N"A=+H 1 @A

21. CAPITAL COMMITMENTS

21. & &L

As at As at
30 June 31 December
plopk 2022
i S
—g== —T-=F
ARAZTH [pyevi=hds
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(RBER) (&%)
Capital commitments contracted but not provided for B 5t LA T & T 4912 L B AN FJE R
relating to the following: W ARG
— Acquisition of property, plant and equipment —EWE  BERRE
[note (i) below) (TXXHiaE(i) 72,943 72,943
— Investment in conducting capital financing business  — & & #1717 & AL E ¥ 75
[note (i) below) (X HaElii)) 647 647

Notes:

(ii)

Acquisition of property, plant and equipment

The capital commitments represented the construction of a hotel in
Yancheng, the PRC.

Investment in conducting capital financing business

Pursuant to the investment agreement fo set up a subsidiary which
principally conducts capital finance business, the proposed
registered capital of US$20 million will be contributed in proportion
fo the respective equity holdings of the Company and two other
investors of US$16 million, US$2 million and US$2 million
respectively. As at 18 March 2022, the subsidiary carried out share
reduction and the proposed registered capital decreased to US$15
million, which would be contributed by the company. Thus, as at 30
June 2023 and 31 December 2022, capital of US$14.9 million
was injected by the Group and capital commitments by the group is
US$0.1 million.

Wit -

(i)

(ii)

WM - BERRE

BARASER B R BB L — 5O s -

REETERMERHK

BREEBARLEIZHETEAREELSNHBER
RlZ I E#E - EHE=EMEZER20,000,000%
THEBARARESIMEEEERSENRE
7 B & 16,000,000% 7t + 2,000,000% 7t
% 2,000,000 - BE_ZE-_—_F=A+N
A WBARRFRGD  HEZEMERRLE
15,000,000% 7% * #EARGTEA - At + &
E-E-_=FXNA=t+BR-ZE-=-F+=A
=+—H AXEEEZEA14,900,000EFTTHE
K MAKEBEEAREFER100,000%ETT -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023 & EZ T -_=F A=+ HI~EA

22. PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group

were pledged to secure the bank borrowings, bonds payable and

22.6ER A

RBEHR > NEBEKATEEFESHART
AEBENRITEERE ENEFREERENE

credit facilities granted to the Group during the period: o

As at As at
30 June 31 December
2023 2022
»® "

—E-=F —Eg-=
A== - — A =+—H
RMB’000 RMB'000
AR® T ARETFT
(Unaudited) (Audited)
(REER) (&%)
Dredgers included in property, plant and equipment  IZJEf (FIABE ~ BE M&EH) 455,946 474,724
Properties included in property, plant and equipment  #1% (FI AW % - 5 K &ZE) 3,218 3,326
Investment properties "EWME 37,066 37,066
496,230 515,116

23. RELATED PARTY DISCLOSURES 23.BH A E

Saved as disclosed in elsewhere in the condensed consolidated
financial statements, during the period, the Group entered into the
following significant transactions with the related parties and had
the following outstanding balances with related parties at the end

of both periods:

(i) Related party transactions

The Group received other advances from, and made
repayments to Mr. Liu during the periods ended 30
June 2023 and 31 December 2022. As at 30 June
2023, the amount due to Mr. liu was of approximately
RMB82,832,000 (31 December 2022: RMB82,976,000]

as disclosed in note 18.

BREBAEEMBRREMBIAEEEN - 5
W REBEEEB T ATEARS » WM
(B ERFRI R DA TS i R S A BRESE 75 2 A

(i)

BT RX S

HE_ZTZ_ZF#A=Zt+HR-_ZT=-
+ZA=+—HILBE AEEEEXREZ
SEZEMBREBERTFELE -RZF
Z=FANA=Z+H BEHBREERENR
AR¥B8283200c(=ZE=-=-F+=A
=t+—H8: AR%S82,076,0007T) ' HER
BMizE18 o
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Notes to the Condensed Consolidated
Financial Statements (Continued)

5 BA 4R

ChEE S Y

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #Z —ZT — =4 /X A

23. RELATED PARTY DISCLOSURES (cONTINUED)

(i) Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2023 and 31 December 2022, other than
pledge of assefs of the Group, the Group's bank borrowings

were also supported by:

(a)

(b)

(c)

corporate guarantee given by Jiangsu Xiangyu Port
Construction Project Administration Company Limited

(IEHAFTAREIEEEBR AR ("Xiangyu PRC");

personal guarantees provided by Mr. Liu and Ms.
Zhou; and

two properties owned by shareholders of the

Company'’s subsidiary.

In addition, bank borrowing of the Group of RMB
6.89million (31 December 2022: RMB 72,600,000) was
supported by a property owned by a company in which Mr.

Liv and Ms. Zhou has beneficial interest.

(i

(i)

Related party balances
Details of the balances due to Directors and
shareholders are set out in note 18 to the condensed

consolidated financial statements.

Compensation of key management
personnel

The emoluments of Directors who are also identified
as members of key management of the Group during
the reporting period are sef out in note 11 to the

condensed consolidated financial statements.

TEARRIERER AR

e = [

23.BHF I E @)

(i) AxBFAEEEEFLNEE
EHRER

RZE_=FXNA=+HEZZE-__F+=
A=+—8 BRASEEEBEEUN - K
SERITEENA TG EXRE

(o) IEHATEREIREEERAA ( [H
FHE] ) EHORFER

b)  BIEAERBALLREMNEAZR: &

() ARFMBEBRRPIREBHOMIBYE

AN - REBARES 890,000THIRTTIE
B (ZE-=F+-A=+—8: ARK
72,600,0007) JhAEIGCERALZLHER
TSN ARTEENYESS -

(i) BAEETS &8k
A2 MRS 2 REAS B WA
AR TRENIES -

(i) TEEE A ZHRH
EHRAAEELIEERERENES

RS B 2 NN AR & B 5
RUFFETT ©
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