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Consolidated Statement of Profit or Loss and Other Comprehensive Income
B Em kEMGRE W mR

For the six months ended 30 June 2023 HIZE —Z _=F/,x8=+HIE/NEA

Six months ended 30 June

BEARAZ=+HLAER

2023 2022
Notes RMB’000 RMB’000
(S ARETT ARB#FIT
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)
Revenue A 3 5,814,323 5,814,428
Cost of sales HE A (5,639,076) (5,088,949)
Gross profit EF 175,247 725,479
Distribution expenses DiEE A (82,360) (85,501)
Administrative expenses THERB (98,603) (104,325)
Research expenses &R (94,056) (151,496)
Other net income HFEWA 4 54,037 61,049
Operating (loss)/profit = (F58) s (45,735) 445,206
Finance income BEUWA 8,132 8,453
Finance expenses MEER (697) (1,005)
(Loss)/profit before taxation BRFR AT (B538) #)H 5 (38,300) 452,654
Income tax credit/(expense) Frisiikee, (ZH) 6 9,341 (87,959)
(Loss)/profit and total comprehensive AR (B518) FIE R
income for the period AW (28,959) 364,695
Attributable to: MU &IEEL
Owners of the Company KRNBHERE A (37,754) 262,330
Non-controlling interests JEPERG R SR 2 8,795 102,365
(28,959) 364,695
(Loss)/earnings per share =K (5518) &BA
Basic and diluted (RMB) AR (AR 7 (0.0063) 0.0438

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Consolidated Statement of Financial Position

BSHRFINILR

At 30 June 2023 RZZEZ=F"A=+H

30 June 31 December
2023 2022
~NB=+H +ZA=+—H
Notes RMB’000 RMB’000
MiEE ARBETT AR®TF T
(Unaudited) (Audited)
(RESER) (8B 1%)
ASSETS BE
Non-current assets EREEE
Property, plant and equipment ME-BEKRHZE 9 1,932,179 1,892,095
Right-of-use assets EREEE 10 431,107 436,292
Deposits for acquisition of property, WEME - BEERRENRES
plant and equipment 66,654 38,946
Equity investments RS 21,275 9,995
Deferred tax assets IRIERIBE & 58,282 61,999
Total non-current assets ERBEELE 2,509,497 2,439,327
Current assets TEMEE
Inventories T8 621,868 866,404
Trade and other receivables B 5 K B e R 11 479,678 589,550
Pledged bank deposits BIRFRIRITER 201,645 207,582
Cash and cash equivalents RERIREEEY 1,102,821 1,002,985
Total current assets MENEEHEE 2,406,012 2,666,521
Total assets BEHE 4,915,509 5,105,848
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Consolidated Statement of Financial Position
BHF BRI

At 30 June 2023 R ZZZ=FA=+H

30 June 31 December

2023 2022
ANB=+H +ZA=+—H
Notes RMB’000 RMB’000
M 5E ARETT AEBTT
(Unaudited) (Audited)
(REER) (& \/iZ)
EQUITY =
Equity attributable to owners of the TATEE NEGERE
Company
Share capital [N 12 532,500 532,500
Other reserves HhGEE 481,536 481,536
Retained earnings REBEF 2,505,167 2,581,054
3,519,203 3,595,090
Non-controlling interests JEIERG AR SR M 2 234,082 226,693
Total equity R 3,753,285 3,821,783
LIABILITIES af&
Non-current liabilities ERENEE
Deferred income IRIEUT A 203,856 244,722
Deferred tax liabilities FIERIEEE 68,184 73,410
Total non-current liabilities JEREN B EAREE 272,040 318,132
Current liabilities mEAaE
Trade and other payables B5 R EMENR 13 351,333 369,149
Advances from customers BEREW 234,313 205,166
Borrowings EEN 14 227,365 285,925
Income tax payable FETFT1ER 15,176 54,522
Dividend payable B E 38,133 27,307
Employee housing deposits ETEERERER 23,864 23,864
Total current liabilities mEBEEE 890,184 965,933
Total liabilities BE4EEE 1,162,224 1,284,065
Total equity and liabilities EERBEEE 4,915,509 5,105,848

4 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Consojidatpd Statement of Changes in Equity
Fig e =

For the six months ended 30 June 2023 HE_ZT _=F B =+HIE/NMER

Non-
Share Special Capital ~ Statutory  Retained controlling Total
capital reserve reserve reserve earnings Total interests equity
329
RE  BHEE EXHE  AERE  REEN ay REEE  EEE:

RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000

ARETT ARETRT ARETR ARETR ARBTR ARETR ARETR ARETR

At 1 January 2022 e — ey =R =| 532,500 27,080 56,196 324998 2,337,189 3,277,963 214,059 3,492,022
Proft and total comprehensive income  HBRFIERGARFEHE

for the period - - - - 262,330 262,330 102,365 364,695

Dividend paid BRS - - - - - - (87,764) (87,764)

2021 final dividend “EC-EXERE - - - - (34,882) (34,882) - (34,882)
At 30 June 2022 (Unaudited) RZBZZ&/A=1H

(REER) 532,500 27,080 56,196 324998 2,564,637 3,505,411 208,660 3,734,071

At 1 January 2023 RIEZ=%F—F—H 532,500 27,080 56,196 398,260 2,581,054 3,595,090 226,693 3,821,783
(Loss)/profit and total comprehensive R (58) /RERERE

(expenses)/income for the period (FH) /s - - - - (37,754) (37,754) 8,795 (28,959)

Dividend paid EffRE - - - - - - (1,406) (1,406)

2022 final dividend TECTERERE - - - - (38,133)  (38,133) - (38,133)
At 30 June 2023 (Unaudited) RZEZZF/RAZ+H

(KEER) 532,500 27,080 56,196 398,260 2,505,167 8,519,203 234,082 3,753,285
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Condensed Consolidated Statement of Cash Flows
S HIREME=ER

For the six months ended 30 June 2023 HIZE —Z _=F/,x8=+HIE/NEA

Six months ended 30 June

BEARAZ=+HLAER

6

2023 2022
—E= S-S
RMB’000 RMB’000
ARETT ARB#FIT
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)
Net cash inflow/(outflow) from operating REEERERA (R 25
activities 399,882 (139,002)
Investing activities BEEE
Payments for property, plant and equipment ME-BERFZHENR (160,133) (111,188)
Deposits paid for acquisition of property, WEYME BERREEIES
plant and equipment (50,523) (9,800)
Purchase of equity investments BERERLSE (11,280) (8,000)
Government grant received BT #EEh - 64,909
Proceeds from disposals of property, HEWE - BERZHMER
plant and equipment 3,878 7,926
Decrease/(increase) in pledged bank deposits BIRIRIRITIERRL 7 (5 0) 5,937 (6,513)
Dividend income from equity investments BE e B B BR B U A 94 -
Net cash outflow from investing activities ?_ﬁﬁyﬁ_@jﬁ_ﬁ_ﬁ.’;ﬂ{%%ﬁ ________________________ (212,027)  (62,666)
Financing activities R SEE
Proceeds from borrowings KEBRTER 3,394 180,831
Repayment of borrowings BEER (62,700) (100,000)
Dividend paid B e (28,713) (87,764)
Receipt of employee housing deposits WERBTRERRFRES - 130
Lease payments MEM=
- Capital elements —REZHD - (317)
- Interest elements —F S22 - (4)
Net cash outflow from financing activities %_Eﬁyﬁ_@j_ﬁ_ﬁ_ﬁ.’;ﬂ{%%? _________________________ (88,019)  (7,124)
Net increase/(decrease) in cash and RERREEEYEM (RL) 358
cash equivalents 99,836 (208,792)
Cash and cash equivalents at 1 January R—E—HMIRERBESZEEY 1,002,985 1,000,977
Cash and cash equivalents at 30 June RAB=1+HHNHRERREEEY 1,102,821 792,185

CHINA STARCH HOLDINGS LIMITED

REIRMIERAIRAT



Notes to the Unaudited Interim Financial Report

ZN

AEEZT I Bl S N e

BASIS OF PREPARATION

The condensed consolidated interim financial statements of China Starch
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) for the six months ended 30 June 2023 have been prepared
in accordance with the disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements have been prepared in
accordance with the same accounting policies adopted in the audited
financial statements for the year ended 31 December 2022 (the “2022
Financial Statements”), except for the accounting policy changes that are
expected to be reflected in the 2023 annual financial statements. The
condensed consolidated interim financial statements should be read in
conjunction with the 2022 Financial Statements, which have been prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”).

Unless otherwise stated, these condensed consolidated interim
financial statements are presented in Renminbi (“RMB”). The condensed
consolidated interim financial statements have been prepared on the
historical cost convention, as modified by the revaluation of certain financial
assets and financial liabilities measured at fair value.

ADOPTION OF NEW/REVISED HKFRSS

In 2023, the Group has adopted the following amendments to HKFRSs
which are pertinent to the Group’s operations and effective for accounting
periods beginning on or after 1 January 2023. The adoption of these
amendments does not have any impact to the results and financial position
of the Group.

Amendments to HKAS 1 and
HKFRS Practice Statement 2
Amendments to HKAS 8

Disclosure of accounting policies
Definition of accounting estimates
Deferred tax related to assets and

liabilities arising from a single
transaction

Amendments to HKAS 12

INTERIM REPORT 2023
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Notes to the Unaudited Interim Financial Report
RGBEZFHAM B SMIEE

3 SEGMENT INFORMATION

3 DEFE R

Six months ended 30 June 2023
BE_E_=F/A=+HLEXEAR
Fermented and
Upstream downstream

products products Total

BER

LiRER T E 8%
RMB’000 RMB’000 RMB’000
AREBTT ARBTT ARBTT
Sales to external customers Mo RE R i E 4,349,545 1,464,778 5,814,323
Inter-segment sales DEEHE 731,429 - 731,429
Reportable segment results AR E SRR ELE (93,324) 58,500 (34,824)
Unallocated income KA EEWA 20,077
Unallocated expenses FOBEHEE (30,988)
Finance income BMEUA 8,132
Finance expenses MEER (697)
Loss before income tax PRERTS IR AIRS1E (38,300)
Six months ended 30 June 2022
BHE_ZE__F/AB=1+HILXEAR

Fermented and

Upstream downstream
products products Total

B
EER T E S =
RMB’000 RMB’000 RMB’000
AR¥ETT ARBTT ARMETF T
Sales to external customers MINRE FEHE 4,132,319 1,682,109 5,814,428
Inter-segment sales D EPEE & 728,182 - 728,182
Reportable segment results ARG DEPELE 222,092 283,666 505,758
Unallocated income ROEEUA 4,288
Unallocated expenses FOEEHE (64,840)
Finance income B WA 8,453
Finance expenses REEA (1,005)
Profit before income tax B P15 78 A F1 452,654

CHINA STARCH HOLDINGS LIMITED

REIRMIERAIRAT



Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

4 OTHER NET INCOME 4 HiBuA
Six months ended 30 June
BEAA=+HLAEAR
2023 2022
—g—= —EC
RMB’000 RMB’000
ARBTT AR®ETF T
Amortisation of government grants BT # Bh B9 88 40,866 41,276
Gain on sale of scrap material & B UL a 7,836 10,373
Gain on disposals of property, HEME - BMEREZEHZ WG
plant and equipment 1,962 7,462
Net foreign exchange gain S BB U 3 73 BB 1,505 100
Government grant BT B 148 90
Gain on futures RSl & 13 639
Others Hith 1,707 1,109
54,037 61,049
(LOSS)/PROFIT BEFORE INCOME TAX 5 PREFISHRAT (B538) FH

The major expenses of the Group are as follows:

FEENEIEFAZWT :

Six months ended 30 June

BEAAZ=+HLEREAR

2023 2022

—g”= - —
RMB’000 RMB’000
AR®BTT ARBFT
Cost of inventories FERAE 5,560,092 4,857,351
Salaries and other related expenses e REMERBEX 139,483 125,578
Depreciation of property, plant and equipment ¥ % « g B K R 3T & 138,588 134,266
Depreciation of right-of-use assets FEREEEINE 5,185 5,521
Delivery and logistics RS B 66,939 70,794
Research expenses (note) ZEER (M) 94,056 151,496

Note:

Research expenses include cost of inventories, staff costs and depreciation, which
are included in the above respective expenses, in the Research and Development
Department of the Group.

B 5T

MABROEFERS AEEAERLET
MRARITE (Bt A LM EERXA) -

INTERIM REPORT 2023
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Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

6 INCOME TAX (CREDIT)/EXPENSE 6 FR1SH GE%) B

10  CHINA STARCH HOLDINGS LIMITED

Six months ended 30 June
BESNAB=1+HLAEAR

2023 2022

—E=HF —E-—
RMB’000 RMB’000
AREBTT AREFIT

Current income tax BIEAFR 1SR

- PRC Enterprises Income Tax (‘EIT”) —FRERZEFRER (TBERERD 6,325 104,378
— Over-provision in prior years —BEFEBEREE (14,156) -
Deferred tax IEIETRIE (1,510) (16,419)
(9,341) 87,959

The Group’s major business is in the PRC. Under the law of the PRC on
EIT and its Implementation Regulation, the tax rate of the PRC subsidiaries
is 25% for both periods, except for one subsidiary of the Group which is
recognised as high technology enterprise is entitled to enjoy a preferential
EIT rate of 15% (2022:15%).

No provision for Hong Kong Profits Tax has been made as the Group
entities” profit neither arose in nor was derived from Hong Kong during
both periods.

(LOSS)/EARNINGS PER SHARE 7

The calculation of the basic earnings per share attributable to the owners
of the Company is based on the following data:

KABER AEMN (BB /F)E
ANRBFT)
ERTEBRMETHH (TR

(Loss)/profit attributable to owners of the
Company (RMB’000)

Weighted average number of ordinary
shares in issue (thousands)

AEEZ TEEHRPEET  RIEFE
EEFRBREAREEHME > REHEBA
B MBI 2 R 525% o AL
—ER A A S BN B AR
G0 ZATIRIEE15% (TR " 4F 1 15%)
MEEERSIRE.

MR AEENEERMERBNLEES

BEERIAE AL ELEBAER
PR o

ik (#5518 &F

ERBEA ANEGESREREFTHIZUT
HIRETHE -

Six months ended 30 June

BEARAZ=+HLAER

2023 2022
—EZ=F - ——

(37,754) 262,330

5,994,132 5,994,132

No diluted (loss)/earnings per share has been presented because no
dilutive potential ordinary shares exist for both six months ended 30 June
2023 and 2022.

REIRMIERAIRAT

HRBE_S -_—_FER_FT-Z-F/,<AH
=t+HIEARNERHEEBEHERENE
WAL B E 25 S RIS (518 &Rl



Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

8 DIVIDENDS 8 e
The Board does not recommend the payment of an interim dividend for six EEgAEEMEE T -=FB=+
months ended 30 June 2023 (2022: nil). BIEAREAREREARE (T2
) o
On 23 May 2023, the shareholders of the Company approved to declare a A ZEZ=FRBAZ+=H ARERKE
final dividend of HKO0.69 cents per share for 2022 (2022: HK0.69 cents for #EM 2 - _FEIRRIAREER0.69
2021). B (CEZZF: B —F50.698
Aily) ©
9 PROPERTY, PLANT AND EQUIPMENT 9 M R E B s B
2023
—E_=
RMB’000
ARETT
Net book value: BRERE :
At 1 January 2023 W_Z_=%—H—H 1,892,095
Additions AE 180,588
Depreciation ¥TEE (138,588)
Disposals HE (1,916)
At 30 June 2023 R_E_=ZF,B=+H 1,932,179
10 RIGHT-OF-USE ASSETS 10 (FAREE
2023
—EZ=F
RMB’000
ARETT
Net book value: BREEE
At 1 January 2023 WZZE_=%—H—H 436,292
Depreciation e (5,185)
At 30 June 2023 RZE-_=%,"B=+H 431,107

INTERIM REPORT 2023 Z—Z{-=#fFr#iRsE 11



Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

11 TRADE AND OTHER RECEIVABLES 11 B 5 B H thEU R
30 June 31 December
2023 2022
—E-= =
ANB=+H +ZA=+—H
RMB’000 RMB’000
AREBTT ARETFT
Trade receivables B 5 R 183,440 145,594
Bank acceptance bills RITR R ERE 150,733 239,531
Prepayments and other tax receivables FE R MU I8 135,229 195,490
Others H 10,276 8,935
479,678 589,550
The carrying amounts of trade and other receivables are mainly B RAMEKFNEEETEUARE
denominated in RMB. ERER
The Group normally grants credit period ranging from 0 to 150 days (31 AEEB-—RETERFNEEHRHREZE
December 2022: 0 to 150 days) to customers. —BJHAtH CEZZE+ZHA=+—H:

TE—HA+E) FZ.

At the end of the reporting period, the ageing analysis of trade receivables RBEHEER EZRRFREZZHHN
based on the invoice date is as follows: EREQDATUIT ©

30 June 31 December

2023 2022

—E-= B F

~A=+H +=BA=+—H

RMB’000 RMB’000

ARETT ARBETFT

0-30 days EFE=+H 166,707 134,162

31-60 days =+—ZEx+H 8,360 5,391

61-90 days ~tTt—ZA+H 6,250 1,022

Over 90 days A+BUE 2,123 5,019

183,440 145,594

No loss allowance of trade receivables is recognised as at 30 June 2023 RIBEZ=FXRA=+BRZZE_-Z
and 31 December 2022. +ZRBE=+—BUERTE SRR E

BRi o

12 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Notes to the Unaudited Interim Financial Report
RSB IZ PR RS MIEE

11 TRADE AND OTHER RECEIVABLES (Continued) 11 B 5 REMEWR @
At the end of the reporting period, the bank acceptance bills consist of: RIREHAR RITRREIEELE :

30 June 31 December

2023 2022

=== -

AB=+H +ZA=+—H

RMB’000 RMB’000

ARBTT ARBTT

Bills on hand FHEER 99,647 131,039

Endorsed bills HERRE 47,693 48,792

Discounted bills IRER 3,393 59,700

150,733 239,531
The bank acceptance bills are normally with maturity period of 180 days RITAREHE—RIPHARRE—8/N\+H
(31 December 2022: 180 days). There is no recent history of default on (ZZ2_ZF+ZA=+—H8:—8N+

bank acceptance bills. B) o R1TA R EHT A SIB 4950 8% o

As at 30 June 2023, bank acceptance bills of RMB1,103,000 and A ZE2EZ=ZFRB=ZFTHARE
discounted bills of RMB3,393,000 were pledged to banks for securing bills 1,103,000 TV IRTT AR ZHE R AR
payables respectively. As at 31 December 2022, bank acceptance bills of 3,393,000t WV AL IR BB B IE IR FIRTT

RMB7,530,000 and discounted bills of RMB59,700,000 were pledged to DRMEARNERNIER RIZT
banks for securing bills payables and bank borrowing respectively. +ZA=+—8> AR7,5630,0007cHYR

TAREE R ARE59,700,0007THIAL3R
ERCIRIFFIRT DA EARNERR

SRITIETRAVIEIF
12 SHARE CAPITAL 12 f&7s
As at 30 June 2023 and 31 December 2022, the total number of issued WZEZ=ZHFR"A=Z+HEZZ
ordinary shares of the Company was 5,994,132,043. —_THE+ZRA=1+—B AREHEAE

INTERIM REPORT 2023 Z—Z{Z=fFrHiRE 13



Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

13 TRADE AND OTHER PAYABLES 13 B 5 R HMERR
30 June 31 December
2023 2022
—ZE”= =
NA=+H +ZB=+—H
RMB’000 RMB’000
ARETT AR#F T
Trade payables BSENA®R 172,241 188,973
Bills payables FET =i 1,103 7,530
Total trade and bills payables BN EN R4 173,344 196,503
Payable for construction and equipment BERRBENR 62,293 64,653
Accrued expenses FEET RIS 40,344 31,949
Payroll and welfare payables P TE RGBT 39,414 33,843
Tender deposits KIZREBEE 15,332 19,636
Other tax payables HihpEIRIE 8,951 12,464
Sales commission HEME 4,095 3,140
Others Hith 7,560 6,961
351,333 369,149
As at 30 June 2023, bills payables are secured by bank acceptance bills of RIZEZ=FA=1+H ELTEHN
RMB1,103,000 (31 December 2022: RMB7,530,000) (note 11). AR®1,103,000c (ZE-—_F+_H

=+—08 : AR¥7,530,0007t) BRI
RERRIEIEIR (BEE11) ©

The following is the ageing analysis for the trade and bills payables based UTARSHAREZ BN RENERER
on invoice date at the end of the reporting period: B EHEARERE DT -

30 June 31 December

2023 2022
—ZEZ= g
NA=+H +ZB=+—H
RMB’000 RMB’000
ARETT AR#FTT
0-60 days ZE/R+H 107,588 163,355
61-90 days NtT—ZEA+H 8,680 2,558
Over 90 days N+BEUE 57,076 30,590
173,344 196,503
The average credit period on purchases is 80 days (31 December 2022: 80 RENTEHEEERANTH CEZZ
days). The Group has financial risk management policies in place to ensure +ZA=+—H :\+8) - AEEEHIE
that all payables are paid within the credit time frame. BT B B IR - UFERATA B R
BRAGEBRRZ T
The carrying amounts of trade and other payables are mainly denominated B REMEMNMNEEEFEFEUARK
in RMB. FHE

14 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

14 BORROWINGS 14 famR
The Group’s borrowings were repayable as follows: AEBEMRR T EABERE
(a) By year of repayment (@ RIEREIRE D
30 June 31 December
2023 2022
—g—= —EC
AB=+H +ZA=+—H
RMB’000 RMB’000
ARBTT AR®ETF T
Bank borrowings: RITE
— Within one year ——FR 203,393 259,700
Other borrowings: HnE
— Within one year ——FR 23,972 26,225
227,365 285,925
(b) By secured and unsecured borrowings (b) HEIRRREIRRERE 2
30 June 31 December
2023 2022
—g”= B
AB=+H +ZB=+—H
RMB’000 RMB’000
AR®BTT AR®EF T
- Secured — Bk 203,393 259,700
— Unsecured — g 23,972 26,225
227,365 285,925
As at 30 June 2023, a loan of RMB23,972,000 (31 December RIBEZ=HXA=+H'AR
2022: RMB23,225,000) (denominated in HK$) was provided 123,972,000t (ZE - _F+_
by Merry Boom Group Limited (“Merry Boom”), a controlling B=+—H8: AR23,225,000
shareholder of the Company, and bore a one-month Hong Kong 70) WEM WUETEHE) HIGEE
Interbank Offered Rate. BERAR (MaE) (ERABER
BB Rt m—EA 2 FERIT
BERFETE
As at 31 December 2022, the loan of RMB3,000,000 (denominated RIBE_ZF+ZH=+—8>
in RMB) was provided by Weifang Financial Holding Group Limited, AR #83,000,0007t I ER UAE
a state-owned enterprise, and bore a fixed interest rate of 3% per EHE) HEB XM ERIE
annum. During the period, the amount was fully settled. KREEBERATRM  REEE
MZE3%T B oA ZHBEE
HiEE

INTERIM REPORT 2023  —Z”=FripiRE



Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

15 RELATED PARTY TRANSACTIONS 15 RERRXS
Save for the disclosure in note 14, the related party transactions including FRICHMIEE 14T IR BE N OFEAERTE
remuneration for key management personnel of the Group are as follows: BIEEABSFHINNBIESZZUWT !

Six months ended 30 June
BESNB=1+HLAEAR

2023 2022

—E=HF i —
RMB’000 RMB’000
ARETT AR#EF T
Short-term benefits ZHiEH) 875 875
Pension scheme contributions BIRESTEIMHR 49 69
924 944

16 EVENTS OCCURRING AFTER THE REPORTING PERIOD 16 #R&EHAEREIA

On 3 July 2023, the Company obtained a new borrowing of RIBEZ=FtA=H x a#EeHEE
HK$16,000,000 from Merry Boom. The new borrowing was unsecured and #£—2516,000,0008 TTHYFT &R © F &7
carried at a one-month Hong Kong Interbank Offered Rate. There was no AEEFER @R ZEABRTHEERE
financial covenant imposed by Merry Boom. &8 o 15 B0 A A 0 BF 53255 ©

16 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE
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INDUSTRY OVERVIEW AND COMPANY DEVELOPMENT
Overview

This year, people step out from the epidemic and return to a long-awaited normal
life. Every individual and enterprise looks forward to welcoming the dawn with
vigorous growth and opportunities. Although there will be many challenges in the
future, we have the confidence and ability to deal with every difficulty.

As we expected at the beginning of this year, a new equilibrium of demand and
supply would occur when control measures were released. First, the resumption
of operations by cornstarch and derivative product manufacturers resulted in an
excessive supply of the products during the period under review. However, the
rebound power in demand, particularly export sales, was limited, leading to a

substantial decrease in the market prices for many products.

Second, the demand from the consumer market and food market remained weak
in China. For example, the swine prices dropped dramatically in the first half of
20283 and resulted in a significant reduction in the number of pigs in the pig-farming
industry, in turn, caused a reduction in demand for lysine products.

Third, the decrease in wheat and soybean prices led to a decline in market prices
of wheat flour and soybean by-products, such as soybean meal. This trend
discouraged downstream manufacturers from using cornstarch and its by-products
as a replacement material for wheat and soybean by-products.

Despite the unsatisfactory market conditions during the period under review, the
Group implemented several strategies to maintain our competitive advantages:

(i) We optimised the production schedule to achieve a better combination of
product output and cost reduction;

(i) We reduced our inventory level to release working capital pressure; and

(iif) We strengthened the production quality monitoring system and achieved
higher output ratios.

The market conditions of cornstarch and its derivative products were challenging
during the period under review, our agile management team took proactive
measures to maintain our competitive edge.

As disclosed in the 2022 Annual Report, the projects for (i) the expansion of lysine
production capacity from 300,000 tonnes to 500,000 tonnes per annum and (ii)
the construction of lactide and polylactide trial production lines (5,000 tonnes per
annum) were carried on as originally planned. The target completion date for these
two projects is still the end of 2023.
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As at the date of this Interim Report, our joint venture company (Shouguang
Juneng Musashino Biotechnology Co., Ltd.) requires a longer period of time to
coordinate with the local government on the selection of an appropriate site for the
construction of lactate production facilities. The result of the site selection process
may affect the completion date as originally expected for this project. Further
announcement(s) will be made as and when appropriate in compliance with the
applicable requirements under the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

BUSINESS REVIEW
Upstream products

The upstream products include cornstarch, corn gluten meal, corn fibre, corn germ
and corn slurry. These products are grouped as a business segment because
they are extracted from corn kernels directly. These products were widely used in
different market sectors, such as paper-making, chemical production, animal feed
and breeding, and food and beverage.

During the period under review, the business performances of cornstarch and
its by-products were not satisfactory, which reflected that the general economy
was not recovered and was still stagnant. Cornstarch was the largest element
in corn kernel and was an input raw material for our subsequent fermented and
downstream products. Therefore, the Group had to maintain an appropriate level
of output to fulfil the production requirement for fermented and downstream
products.

Fermented and downstream products

Lysine could be used for the production of animal feeds. During the period under
review, the oversupply problem was re-crystallised subsequent to the resumption
of operating activity in China. In addition, swine prices in China slumped
significantly causing a reduction in the number of pigs in the pig-farming industry
and, in return, reduced the demand for lysine. Although the market performance of
lysine in the first half of 2023 was not good, we had still been expanding our lysine
capacity from 300,000 tonnes to 500,000 tonnes per annum. The advantage of
this move could allow us to offer more product varieties and reduce our fixed unit
cost.

During the period under review, the business performance of starch-based
sweetener was relatively stable as compared with our other products. Our major
product was still liquid-based sweetener.

Modified starch business was previously affected by the city sewage control
measure. The Group had improved our products and promoted the use of liquid-
modified starch which could reduce the cost of crystallisation and sewage volume
to the city. This strategy helped us increase the sales volume of modified starch for
the period under review.

During the period under review, the business performance of new biobased
materials was inevitably affected by the poor economic conditions in China market.
We strengthened the controls of the production and inventory level to maintain the
profitability of this product sector.

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE
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FINANCIAL PERFORMANCE
Overview

During the period under review, the Group’s revenue experienced a slight decrease
to RMB5,814,323,000 (2022: RMB5,814,428,000), which was attributed to a
number of external factors, including insufficient demand from both international
and domestic markets, an excessive supply problem of cornstarch and its
derivative products, as well as competition from other manufacturers and
replacement raw materials. However, our management team has demonstrated
exceptional competency in navigating these challenging market conditions and
achieved a gross profit of RMB175,247,000 (2022: RMB725,479,000).

The Group recorded loss before taxation for the six months ended 30 June
2023 of RMB38,300,000 (2022: profit of RMB452,654,000). The Group’s loss
after taxation for the period under review was RMB28,959,000 (2022: profit of
RMB364,695,000).

SEGMENT PERFORMANCE

Upstream products

Revenue ON
Gross profit E7
Gross profit margin EVIES

R
1EEE

REBEHR AEENRAKBMTREE A
R #5,814,323,000 (ZEZZF : AR
5,814,428,0007T) * BRAR L IEIMNFE & B1EE
BREATEERTE EXABRNRETE RN
HEBFIM AU LR B A EE R ERREAN
BWRE - AT RPN EEEREEEZSERM
HENTBEGRRREESHE BERARYE
175,247,000 (ZZ — — 4 : AR #725,479,0007T)
BIEF] o

BE_Z=FXA=Z+HLEXNEA  AE@EBRE
IR AR A R 1£38,300,0007t (ZE -4 §)/8
AR #6452,654,0007T) ° A EIEEHAR » AN E BRI
BB A AR28,959,0007T (2 —F 1 FIEA
2 #5364,695,0007T) ©

SERRIR
LiER

For the six months ended 30 June
HESNA=+HLAREAR

2023 2022
—E-= TECCH®
RMB’000 RMB’000
ARETT ARBFT
4,349,545 4,132,319
16,051 268,389
0.4% 6.5%

Revenue of upstream products increased to RMB4,349,545,000 (2022:
RMB4,132,319,000). Each of the products derived from corn kernel, including
cornstarch, corn gluten meal, corn fibre and corn germ, recorded a substantial
increase in sales quantity. However, the average selling prices were suppressed
attributable to the oversupply problem and the stagnant demand from markets.
The sales volume of cornstarch was about 1,007,971 tonnes (2022: 927,221
tonnes). The average selling price of cornstarch was about RMB2,740 (2022:
RMB2,936) per tonne.

Gross profit margin of upstream products decreased substantially to 0.4% (2022:
6.5%) which reflected the gloomy mood in the market.
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Fermented and downstream products

BRERTHESR

For the six months ended 30 June

BEARAZ=+HLAER

2023 2022

—g=-= —E-=
RMB’000 RMB’000
ARETT AREF T

Revenue WA

~ Lysine —BE 1,012,954 1,275,857
— Starch-based sweetener — B E 237,182 285,148
— Modified starch — SR 154,371 94,541
— Others —H1 60,271 26,563
Total st 1,464,778 1,682,109
Gross profit EF 159,196 457,090
Gross profit margin ETVIES 10.9% 27.2%

Revenue from fermented and downstream products segment decreased
substantially to RMB1,464,778,000 (2022: RMB1,682,109,000). The Group still
recorded a gross profit margin of 10.9% (2022: 27.2%) and a gross profit of
RMB159,196,000 (2022: RMB457,090,000). The substantial decrease in both
revenue and gross profit margin was mainly attributable to the stagnant market
demand from our downstream market sectors.

Revenue of lysine products was RMB1,012,954,000 (2022: RMB1,275,857,000).
As the swine prices in the domestic market decreased substantially during the
period under review, the demand for lysine products from the animal feed and
breeding market, in turn, was also affected. The average selling price of lysine
products decreased substantially to RMB6,344 (2022: RMB8,344) per tonne. Sales
volume for lysine products was about 159,682 tonnes (2022: 152,910 tonnes).

Revenue of starch-based sweetener was RMB237,182,000 (2022:
RMB285,148,000). The sales volume of starch-based sweetener decreased
substantially to 93,998 tonnes (2022: 132,384 tonnes).
crystallised starch-based sweetener to total sweetener in sales volume increased
to 33.7% (2022: 22.8%) during the period under review. The average selling price
of starch-based sweetener for the period ended 30 June 2023 was approximately
RMB2,523 per tonne (2022: RMB2,154 per tonne). The increase in average selling
price of sweetener reflected the increased corn kernel cost and the additional cost

The percentage of

incurred during the crystallisation process.

Revenue of modified starch increased to RMB154,371,000 (2022:
RMB94,541,000).
successful development of liquid-modified starch during the period under review.

The increase in revenue was mainly attributable to the
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EBETRFERIBHNBAKRBRLEA
F#1,464,778,000c (ZEZZ2F | AR
1,682,109,0007T) ° A& E{HEREEHMNZE10.9% (=
T 27.2%) REF AR E159,196,0007T (=
T4 AR¥457,000,0007T) © WA K EFZ
HARERELDEEZHREM T HEMIEDENTHIER
KREH o

BREERNRA S ARE1,012,954,0007T (ZF
—”H . AER#1,275,857,0007T) o HAEIEEHAR]
AISHEBEAERL > BN R EE IS8
FBELNBRITALEZEZ BB ERNTY
EBARRVESBARE6344T (CEZ2F
AR 18,3447T) - $BE S A AV iH = %249159,68208
(T 1 152,910M) o

BB A B AR #237,182,0007T (ZE ==
£ 1 AR %285,148,0007T) o D HEMNIEE K18
/DZEQ3,008MF (Z T — — £ : 132,384Mf) ° FA[olEE
HAR > 45 IR RN B AR E R B D LLIg N E
337% (CEZHF:228%) HE_T_=FN
BA=1+HLARE BRENTEHEEANEEAR
#60,6237T (2 — £ | g AR 12,1547T) o #ip
B T 359 B B9 38 0 2 BR TR SR ML AR A 386 0 e 4 &
IBFE R EEVEEIMNL AN ©

S RMH AL INE A K#§154,371,0007T (ZF
T ARE94,541,0007T) o WAEMEZ AR
o] FE AR BT B S5 R AR M TR



Management Discussion and Analysis
EREERE S

Revenue of new biobased material and others was RMB60,271,000 (2022:
RMB26,563,000). The substantial increase in revenue from biobased material was
mainly attributable to the full year effect after the trial-run in 2022.

Cost of sales

The domestic and international prices for wheat, soybean and corn kernel reduced
gradually during the first half of 2023. The purchase prices of corn kernels, being
our major raw material of production, had also decreased during the period under
review. However, despite the decline, the average purchase price of corn kernels
was still higher than that of the corresponding period in the past year. The average
corn kernel cost was approximately RMB2,554 per tonne (2022: RMB2,529 per
tonne) (net of value-added tax).

In the meantime, the Group’s electricity and steam expenses remained high
regardless of the economic recession in the domestic market.

The gross profit margin of the Group diminished as compared with the
corresponding previous period as a result of (i) the suppressed market demand
and prices of cornstarch and its related products, and (i) the comparatively higher
production cost per unit.

The Group did not enter into any forward/futures contracts to hedge the price
fluctuation of corn kernel during the period under review.

REVIEW OF OTHER OPERATIONS
Distribution and administrative expenses

During the period under review, distribution expenses decreased to
RMB82,360,000 from RMB85,501,000. Delivery expenses reduced as customers
showed more interest in self-arranged delivery; and the Group used more bulk
cargo delivery to reduce delivery expenses directly.

HAEMEMR R EMBIRA & AR 60,271,00075
(T2 ZF . AR126,563,0007T) < £4E K

WARNAKBEMEEZHN S _FEEEN
PEFE-
HERZ

ZEI=F E¥E S NE - REREKNHNER R
BIRERZ S TR - R OIREHAR > TKh BNF&RME
ZHERME) NEEETF TR @B TR
FHEBENENEERR  FHE KR EBH
FWEARNE2664T (CEZ2F SMEARKE2,529
70) (OBRIEER) -

HERER BEEAATSEEFIRR ~EEEN
REARZ SR

BN ER EREHEF T 5 EROE KR
MR EIBEERNT S ERRERS IS R)
B ER AR RS

AEEPEIEBRALET T AERE HEE
AR R KRB R

Hith&ZE | EE

PHERITHER

REIEEEAE A » D5 E A B AR 1585,501,0007T 7%
L& AR #82,360,0007T ° AT E AR T HRE

FEREZEBTRN; MAEEBXEANEERL
BEERDZNER-

For the six months ended 30 June

BEAA=T+AHLNEAR

2023 2022
RMB’000 RMB’000
ARBTT ARBETT

Distribution expenses: DIHER !
Delivery and logistic AT KW 66,939 70,794
Marketing expenses MG HEERS 7,716 7,200
Staff costs BITRAE 4,134 4,133
Others Hih 3,571 3,374
82,360 85,501
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During the period under review, administrative expenses decreased significantly to
RMB98,603,000 from RMB104,325,000. The decrease was mainly attributable to a
decrease in government levies.

R OIEERRE A > 1T E A B A R 15104,325,0007T K
1258 = A R #98,603,0007T ° &ZE /> T BT HP
BT E R -

For the six months ended 30 June

BEARAZ=+HLEAER

2023 2022
RMB’000 RMB’000
AR¥TT ARMETF T

Administrative expenses: THER !
Staff costs BT mRA 53,037 53,168
Depreciation and amortisation e R i i 18,207 16,311
Government levies BB E 13,368 18,358
Others Hh 13,991 16,488
98,603 104,325

Research expenses

During the period under review, research expenses decreased substantially to
RMB94,056,000 from RMB151,496,000. The research expenditure was mainly
affected by various factors, including the number of new research projects, the
level of complexity of research projects, the progress of projects and the available
resources of the Group, during the period under review. Research expenses mainly
consisted of material costs used for research projects. The Group has shown our
strong commitment to research and development activities. The management
might use the result to develop new products, change our production method or
explore new production techniques depending on the prevailing market conditions
in the future.

Other net income
Other net income decreased to approximately RMB54,307,000 (2022:

RMB61,049,000) during the period under review. The major items of other net
income are set out below:

REIBEAAEA > &R R ARE151,496,0007T
KiE /D E AR K94,056,0007T ° A EIEEEA A - B
REATEZHMAEIEEYE HARIBENERRE
E - BEERRAERETAERSESBBRENE
2 RRERTERIERANARIEE N
FEBBANBAREES - EEBHFHFERRK

BHITE M AZRRRENER B2EESN
SRS EET &
HthBFWA

REIEHERN EMEFRARLEOARE
54,307,00070 (ZZT— — & : AR#¥61,049,000
70) c MBI ANEZIBEEHIMT -

For the six months ended 30 June

B#EAA=T+THLAEAR

2023 2022

RMB’000 RMB’000

ARETT AREF T

Amortisation of government grants BT %8 B B9 488 34 40,866 41,276
Gain on sales of scrap materials HEREN 2 W 7,836 10,373
Gain on disposals of property, plant and equipment HE&E¥ B E KRR HHIUNE 1,962 7,462
Net foreign exchange gain PE 50 UK 7 0% BB 1,505 100
Government grants (one-off) e (—Xx M) 148 90
Gain on futures HE W= 13 639
Others Hh 1,707 1,109
54,037 61,049

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Management Discussion and Analysis
SRR RS

Liquidity, financial resources and capital structure

The key financial performance indicators are summarised as follows:

RBEE MBERRERRE

RIS BRI ¢

30 June 31 December

Units 2023 2022

B ~NB=+H +=-B=+—H

Debtors turnover fEURBR B 8 days X 11 11
Creditors turnover FEfTER TR B & days X 6 7
Inventories turnover FEEE days X 24 25
Current ratio TRENEEE times & 2.7 2.8
Quick ratio RENEE= times & 2.0 1.9
Gearing ratio — borrowings to total assets BEREE—ERGRUBEEE 4.6 9.4

The Directors are of the opinion that the working capital available to the Group
is sufficient for its present requirements. As at 30 June 2023, all borrowings
of the Group were short-term borrowings. The aggregated bank borrowings
of RMB203,393,000 were denominated in Renminbi and carried interest at
fixed rates. The loan from a controlling shareholder of RMB23,972,000 was
denominated in Hong Kong Dollar and carried interest at a floating rate. The
Group’s cash and cash equivalents were mostly denominated in Renminbi.

Human resources and remuneration policies

As at 30 June 2023, the Group had 2,310 (2022: 2,392) staff. Total staff costs,
including directors’ emoluments, for the six months ended 30 June 2023 were
approximately RMB139,483,000 (2022: RMB125,578,000). The Company’s
remuneration policy has remained unchanged since our 2022 Annual Report. As
at 30 June 2023, no share options have been granted under the Company’s share
option scheme.

Financial management, treasury policy and foreign currency
exposure

The Group’s financial management, treasury policy and foreign currency exposure
had not been materially changed since the information disclosed in our 2022
Annual Report.

Pledge of assets

As at 30 June 2023, the Group provided a deposit of RMB201,645,000 and
bank acceptance bills of RMB4,496,000 for securing banking facilities and bills

payables.

The Group did not pledge any land use rights and building to secure banking
facilities as at 30 June 2023.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2023.

Significant investments

Save for the business development plans as disclosed in this Interim Report,
the Group did not have other significant investments or future plans for material
investments or capital assets as at 30 June 2023.
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Disclosure of Additional Information
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for the six months
ended 30 June 2023 (2022: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2023, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)) as recorded in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules, were as follows:

(A) Long positions in shares of the Company

Name of Director The Company/associated corporation

BElS AT/ HEHEE

Mr. Tian Qixiang Interest in a controlled corporation

HE#LE ZEEEERER

Notes:

(1) The interest in these shares was held by Merry Boom Group Limited (“Merry

Boom”). Merry Boom is owned as to approximately 54.58% by Mr. Tian
Qixiang. Mr. Tian was deemed to be interested in all the shares held by Merry
Boom under the SFO.

(B) Long positions in shares of the associated corporations

FRERRR S

ERRUTFAEZMBE_TE_=FA=+H1L
NMEAREGTHRE (T2 2F 18| o

EERFTETHABNER

RIZZ=FRA=1TH EERFRTTETH
AERARBREFEAEBEE (EEREBEH
FEERFRAERS (TBHRIAER) HXV
B0 B ~ BRR M S ES T R IRIEE S KA
B P E352FRALHN A AR FENELMAR
RE EHRBPAEN EHETAEFTETESR

ZHRAETH] (W%‘%E‘E?E!'JJ) ARG RRE Kb
TR AR AT

7y RAEATRMEEE

Percentage of

Number of shares shareholding

RIPEE ERERDL
3,705,385,194 61.81%
(note 1)

(Ft5E1)

1) IEFRHZEEHREERFRR
8 (Ma\)) FE - MMEHEHEMFSE
i%ﬁi’]5458%% i o IRIRFE K
ARG BREREANIBER
BERFRERMD P HEA -

(B) RiEEEB RGN E

Percentage of
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Name of associated corporation Name of Director

kAT EEps

Merry Boom Mr. Tian Qixiang
= HE#FEE
Mr. Gao Shijun
BEHELYE
Mr. Yu Yingquan
FHEREE

Mr. Gao Shijun
BHEELE

Shouguang Golden Corn
Biotechnology Limited*
(“Golden Corn Biotech”)

SREEREMREERRAE

(& EFREMBE)

Mr. Yu Yingquan
FHEREE

Mr. Liu Xianggang
ARBESE

REIRMIERAIRAT

Nature of interest

it E

Beneficial owner
BREBA
Beneficial owner
BHEBA
Beneficial owner

BnEAA

Beneficial owner

BnEAA

Beneficial owner

BanEAA

Beneficial owner

BanEAA

interest in
Number of associated
shares corporation
BNHE GiEEEEAEEEIT
131 54.58%
60 25.00%
1 0.42%
0.75%
(notes 1 2)
(fzE1~2)
0.20%
(notes 1 3)
(BtzE1~3)
0.19%
(notes 1 4)
(BizE1~4)
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Notes:

(1) Golden Corn Biotech was an indirect non-wholly owned subsidiary of the
Company. The amount of paid-up share capital of Golden Corn Biotech
was RMB200,000,000. The number of shares was not specified in its
constitutional document.

(2) Shouguang Chengyu Investment Co., Ltd* (“Chengyu”) was one of the
shareholders of Golden Corn Biotech and held RMB19,770,000 of its paid-
up share capital. Mr. Gao Shijun held 1,500,000 shares in Chengyu through
Shouguang Junze Technology Service Co., Ltd.* (*Junze”). The entire issued
share capital of Junze was wholly and beneficially owned by Mr. Gao Shijun.

(3) Chengyu was one of the shareholders of Golden Corn Biotech and held
RMB19,770,000 of its paid-up share capital. Mr. Yu Yingquan held 400,000
shares in Chengyu through Shouguang Starsea Trading Co., Ltd* (“Starsea”).
The entire issued share capital of Starsea was wholly and beneficially owned
by Mr. Yu Yingquan.

(4) Shouguang Shengyu Investment Co., Ltd* (“Shengyu”) was one of the
shareholders of Golden Corn Biotech and held RMB31,175,000 of its paid-
up share capital. Mr. Liu Xianggang held 375,000 shares in Shengyu through
Shouguang Xiangyin Trading Co., Ltd (“Xiangyin”). The entire issued share
capital of Xiangyin was wholly and beneficially owned by Mr. Liu Xianggang.

* English transliteration for identification only.

Save as disclosed above, as at 30 June 2023, none of the Directors and the chief
executive of the Company nor their respective associates had any interest or short
position in the shares, underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2023, so far as is known to the Directors, the following person,
other than a Director or chief executive of the Company, has an interest or a short
position in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO; or as
otherwise being notified to the Company, as being directly or indirectly interested
or deemed to be interested in 5% or more of the issued share capital of the
Company:

Name of Director Capacity

EEy 513

Merry Boom Beneficial owner (note 1)
S BalEs A (1)

INTERIM REPORT 2023

MIsE -

@] TEREVHEBERTEEER
ENBEAR X REYRENE
B4 7 AR #200,000,0007s ©
BEXMHRLEEEROEE-

@) ENXRERERGARLAR (IR
ENASEKEYRENRE
2 REEBERAARY
19,770,000t S EHLEEBH
HERRERFBERAS (BE)
751,500,000 & E &7 - BEM
E2HEHTRABSHELELE
BRES-

3) BEASEKEDRENRE
2 REEBERAARY
19,770,0007c FTHRAEFEBH
HERKEEMEARAR (ERK
E1) FE400,000RERD - 2
RABHEHESETRABTER
REREERER-

(4) EAEERERMDERAT (M2
EFNAEEREYRNENRE
22— RBREHEBRERAAR
31,135,000 BI R M Sc £ BB H
HRIVEEBBRSTAE (TREH)
FFH375,000E KD o REDHY
E2HEETRARARBILERE

EamER -

bR EXFriIRBEEN RZE_=FB=1+H"&8
ERFRAFDEEZTHASAREZSENHEAL
BER AR B REEAEEE (E&RES KR
S RGIEXVED) B BRI R fEs5 > AR
BRESFRAEIRPIEI62F AL BN A REFEN
BEMARBERETIASTNE 4AE) K
PRI IR S A ©

FERRREMALIER

REZFZ=ZFXB=1+H BESMA U TAL

EFEIERTDEBTHASRIN RERERM
ARG PR R 5 R AR 55533615 A
BN ARBFENSEMANEEIRE ; TR
KRATS%IU £ 2 BETRAPER SRR E
BASTHEAARNEEN B E#ERD

Percentage of
issued share capital

EERTREESL

Number of shares

RIHE

3,705,385,194 61.81%
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Notes:

(1) These shares were held by Merry Boom. Merry Boom is owned as to approximately
54.58% by Mr. Tian Qixiang, an executive Director and Chairman of the Company. Mr.
Tian is deemed to be interested in all the shares held by Merry Boom under the SFO
as disclosed under the paragraph headed “Directors’ and Chief Executive’s Interests”
above.

Save as disclosed above, as at 30 June 2023, there were no any other persons
(other than the Directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which were
required to be recorded in the register kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries, had repurchased, sold or
redeemed any of its listed securities during the period ended 30 June 2023.

CORPORATE GOVERNANCE

During the six months ended 30 June 2023, the Company had complied with
the applicable code provisions as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules and had applied the principles as
laid down with the aim of achieving a high level of governance, except that Mr.
Tian Qixiang (the chairman of the Board) did not attend the 2023 annual general
meeting because of his other business engagement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the “Dealing Code”)
on terms no less exacting than the Model Code. The Dealing Code applies to all
Directors and to all employees who have received it and are informed that they
are subject to its provisions. Having made specific enquiry, all Directors confirmed
to the Company that they had complied with the required standard set out in the
Dealing Code throughout the period under review.

REVIEW OF INTERIM FINANCIAL STATEMENTS
The Audit Committee comprises all independent non-executive Directors. The

Audit Committee has reviewed the unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2023.

By Order of the Board
Tian Qixiang
Chairman

Shouguang, The People’s Republic of China, 11 August 2023
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Executive Directors

Mr. Tian Qixiang (Chairman)

Mr. Gao Shijun (Chief Executive Officer)
Mr. Liu Xianggang

Mr. Yu Yingquan

Independent Non-executive Directors
Professor Hua Qiang

Mr. Sun Mingdao

Mr. Yue Kwai Wa, Ken

Company Secretary

Mr. Leung Siu Hong FCCA, FCPA, HKFCG, FCG

Authorised Representatives

Mr. Leung Siu Hong
Mr. Yu Yingquan

Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business in Hong Kong

Room 1101-1104, 11/F,
Harcourt House,

39 Gloucester Road,
Wanchai, Hong Kong

Auditor

SHINEWING (HK) CPA Limited
Registered Public Interest Entity Auditor
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Legal Advisers

As to Hong Kong Law:
Kwok Yih & Chan

As to Cayman Islands Law:
Conyers Dill & Pearman

Principal Bankers

Bank of China

China Construction Bank

Industrial and Commercial Bank of China
Industrial Bank Company Limited

Cayman Islands Share Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A
Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman
KY1-1100

Cayman lIslands

Hong Kong Branch Share Registrar and Transfer Office
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Website

www.chinastarch.com.hk
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