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Management Discussion & Analysis

EEHERWR DM

MANAGEMENT DISCUSSION & ANALYSIS

Chaowei Power Holdings Limited (the “Company”) and its
subsidiaries (collectively, the "Group”) is principally engaged in the
manufacturing and sales of lead-acid motive batteries, lithium-ion
batteries and other related products, which are mainly used in
electric bikes, electric tricycles and special-purpose electric
vehicles.

For the six months ended 30 June 2023 (the “Period”), the Group
recorded total revenue of approximately RMB16,539 million
(corresponding period in 2022: approximately RMB13,264 million)
and gross profit of approximately RMB1,712 million (corresponding
period in 2022: approximately RMB1,568 million). The Group's
overall gross profit margin was approximately 10.4%
(corresponding period in 2022: approximately 11.8%). Profit
attributable to owners of the Company was approximately
RMB254.4 million (corresponding period in 2022: approximately
RMB301.3 million). Basic earnings per share was RMB0.23
(corresponding period in 2022: RMB0.27).

INDUSTRY REVIEW

Continued growth in production and ownership of
electric bikes

As an important short-distance means of transportation in the
People’s Republic of China (the “PRC” or “China”), electric bikes
have the advantages of being highly efficient, environmentally-
friendly and economical. In addition, with “low carbon and
environmental protection” and “going intelligent” being the
trends, plus such practical factors as rising oil prices and traffic
congestion, electric bikes have been gaining growth momentum
and penetrating various fields like personal travel and on-demand
delivery. From market research findings, there are over 4 million
on-demand delivery riders in China using electric bikes to provide
takeaway and fresh food to 500 million users. During the Period,
with the “Safety Technical Specification for Electric Bicycle” ((E &)
B 17 B % & i i1 8 & )) (the “New National Standards”)
promulgated by the Chinese government gradually implemented
across the country, replacement demand for electric bikes climbed.
In addition, with the COVID-19 pandemic (the “Pandemic”)
prevention and control measures fully lifted, it is clear that people
have changed their travel habits. More people have opted for
transports like electric bikes that can ensure one can travel safe
and healthy. That change is going to give a strong drive to electric
bikes sales growth. According to the “"White Paper on the
Development of the Electric Two-wheeled Vehicle Industry in
China (2023)" K P B & &) M3 ¥ 5 17 ¥ 3 R B X Z (2023 %)),
approximately 59 million units of electric bikes were produced in
China in 2022, representing a year-on-year increase of
approximately 8.5%. According to the data of China Bicycle
Association, the ownership of electric bikes in the PRC reached 350
million units by the end of 2022.
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More standardised regulations for electric tricycles

Demand for delivery service has grown fast alongside rapid
development of the e-commerce and logistics industries in the
PRC. Electric tricycles, large electric tricycles and special-purpose
electric vehicles have become the main transports for short-
distance delivery and logistics operations. As a result, the PRC
government has tightened regulation of the electric tricycle market
with new regulations rolled out in a good number of provinces and
cities in the country to set standards and more strictly regulate
electric tricycles.

Demand for lead-acid motive batteries remained stable

Since lead-acid motive batteries for electric bikes have a mature
market, they are currently still the dominant motive batteries used.
For consumers of electric bikes, electric tricycles and electric four-
wheelers for seniors who are more price-sensitive, the high cost-
performance ratio, stable and reliable performance, high safety
and recycling rate of lead-acid motive batteries are seen as merits,
thus the batteries will continue to boast a steady market share. In
addition, lead-acid motive batteries have a lifespan of approximately
two years, meaning the replacement market for them is huge, hence
demand will remain stable. As one of the leading enterprises in lead-
acid motive batteries, the Group will continue to achieve stable
results attributable to the sales of lead-acid motive batteries.

Industry policies favorable to leading enterprises

The New National Standards has been effective since 15 April
2019, with the safety performance requirements of electric bikes
and their batteries raised, strictly regulating production
specifications and riding of electric bikes nationwide. For electric
bikes falling short of the New National Standards, there will be a
three-to-five-year transitional management period, after which they
will be barred from the road. Policies that promote upgrade and
replacement of electric bikes are conducive to the development of
leading enterprises producing high quality and high specific
energy lead-acid batteries for electric bikes.

On 1 July 2021, the China Bicycle Association issued the association
standards titled “Vehicle for delivery-Part 1: Delivery electric bicycle”
KIHINEBEEREFE1E D INEEB) B 17 8 )), which was officially
implemented on 1 September 2021. It specifies the relevant
standards and requirements for food delivery electric bikes, thus has
provided underpinning support for upgrade and replacement of
food delivery electric bikes.
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Business Review
Battery business steadily developed

Lead-acid motive batteries are the Group's major products. With
in-house research and development (“R&D") capabilities, the
Group has kept raising product quality and performance, as such
has gained customers’ trust, maintained industry leadership, and
seen its business growing continuously and steadily. During the
Period, revenue from sales of lead-acid motive batteries amounted
to approximately RMB12,992 million, accounting for approximately
78.6% of the Group's total revenue, among which sales of electric
bikes batteries brought in revenue of approximately RMB9,223
million, accounting for approximately 55.8% of the Group's total
revenue, whereas that from sales of electric tricycle batteries and
special-purpose electric vehicle batteries were approximately
RMB3,769 million, making up approximately 22.8% of the Group's
total revenue.

The Group also sells lithium-ion battery products, reflective of its
approach of pursuing multi-technology side-by-side, independent
R&D and high-end cooperation with international and domestic
partners to proactively develop new products with different
features and for different fields of application. The revenue for
sales of lithium-ion battery products for the Period amounted to
approximately RMB77 million.

Continuously refining sales network to reinforce brand
influence in the market

The Group has a sales and distribution network that spans across
the entire country, covering primary markets as well as secondary
markets. For primary markets, the Group has maintained long-term
cooperation with a number of leading electric bike manufacturers,
providing comprehensive sales services to them through its major
customer department. For secondary markets, the Group’s
distribution network and service outlets cover various provinces
and regions across the country, and are complemented by a
national service hotline and a comprehensive sales and after-sales
service system that supports its online and offline services. During
the Period, to bring better services and user experience to
customers, the Group carried out innovative reform on its country-
wide sales channels and strived to reach more benchmark markets.
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The Group will continue to work by its strategic layout, placing
production facilities close to its markets. Thus, relevant facilities
can be found in areas with higher demand for lead-acid motive
batteries, including Shandong, Jiangsu, Henan, Zhejiang, Anhui,
Jiangxi and Hebei provinces in the PRC, to help it improve
operational efficiency while reducing storage and logistics costs.

On the marketing and promotion front, the Group has engaged
renowned movie star Mr. Donnie Yen as brand ambassador for the
19th consecutive year to help it deepen brand influence. After the
Pandemic prevention and control measures were lifted, the Group
seized the opportunity to step up marketing activities, by placing
outdoor advertisements in high-speed railway and buses across the
country to enhance our brand awareness; actively carrying out
promotional campaigns in the market such as new product launch
events and scanning a QR code to get red packets, as well as
holding meetings with agents to seek mutual development,
terminal promotion conferences and rallies, which effectively
boosted the brand influence and sales in the market. Besides, the
Group established a live broadcasting e-commerce channel to
promote the development of on-line marketing and ramp up
exposures of our brand, and held 100km challenges with different
renowned electric bikes brands, in which a slew of “"CHILWEE
Graphene Battery Mileage Challenges” (B 245 A 245 Tt B2
PkELE) spanned across over 100 cities with stunning results, reflecting
enormous strength of "CHILLWEE" battery brand in terms of
technology and products. The Group has always adhered to the
commitment of providing customer-oriented services and
implemented precise marketing to empower customers. It also
continued to build the “"CHILWEE” brand online and offline using
promotional videos to foster deeper connection with customers, all
for enhancing its reputation, influence and competitiveness in a
continuous manner.
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A leading brand in the industry and winner of many
market awards

During the Period, the Group continued to retain its place among
the “Top 500 Chinese Enterprises” (F Bl 1> #5003%), “Top 500
Chinese Private-owned Enterprises” (1 B [X & & ¥5005%) and
“Fortune Top 500 Chinese Enterprises” ((#1& )# B150058). It was
also on the lists of “Top 100 Enterprises in China’s Light Industry”
(P Bl 8 T % 5 3 1k ), “Top 100 Technological Enterprises in
China’s Light Industry” (FFEBI#8 T 245 B % %) and the “China’s
Top 500 New Economy Enterprises” (1 Bl 4% /7 (> % 500 3% ), and
for the 11th consecutive year ranked first on the list of “Top 10
Enterprises of New Energy Battery Industry in China’s Light
Industry” (AP B8 T 5aE)REMITE T8 Z). In addition, for its
strong scientific and technological innovation strength and
outstanding achievements, the Group made it among the “Top
500 National Technological Innovation Enterprises” (2B &H% 8%
{23 50054 ) and “China Enterprise Patent Strength Top 500" (1
EEZEFE 1150058).

Insisting on seeking drive from technological innovation
and leading continuous industry development

The Group has sought drive to develop, first and foremost, from
scientific and technological innovation. It has continued to expand
its talent pool and enhance R&D capabilities. It endeavors to show
its excellent strengths and lead industry development with the
high-end product quality. During the Period, the Group’s R&D
expenses amounted to approximately RMB497 million,
representing approximately 3% of the Group's total revenue.

The Group has devoted years on the graphene realm to implement
its layout in research and was the first enterprise in the industry to
study the application of graphene in lead-acid motive batteries.
The Group relentlessly speeded up breakthrough of novel battery
technology and launched the second generation graphene battery
series of "CHILLWEE" and superconducting graphene battery
series of “Emperor of Kong Fu” (}1 k 2 ) endorsed by Mr.
Donnie Yen, seizing the commanding height in the technology
contest of the industry. Currently, the Group holds 36 patents in
relation to applying graphene battery technology in lead-acid
batteries, speaking volumes to the ability of the Group to achieve
technological innovation breakthroughs and the advantages of its
products.
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As at 30 June 2023, the Group had recruited over 19 renowned
experts in and outside the country. In addition, it has started
strategic cooperation with Professor Andre Geim, who was
awarded the Nobel Laureate in Physics, to undertake R&D of
graphene battery technology. Furthermore, the Group is a
designated National Model Enterprise of Technological Innovation
(Bl K £ fi7 8] #7 7~ &5 1 %) and National Model Enterprise of
Intellectual Property (BRAFBEERFEZ), and has established
such R&D platforms as an enterprise technology centre, a
laboratory, a national environmental protection engineering
technology centre, a provincial key enterprise research institute, an
academician workstation, a national post-doctoral scientific
research workstation, and a national environmental protection
lead-acid battery production and recycling pollution prevention
engineering technology centre, all nationally recognised, and also
a number of technology R&D centers overseas. Moreover, as a
leading enterprise in the battery industry, the Group has actively
participated in formulating a number of industry standards,
contributing its humble strength to the development of the
industry.

Future Development Strategies

Celebrating its 25th anniversary in 2023, the Group will, with yet
greater determination and enthusiasm, work to seize new industry
opportunities brought by the “Carbon Peaking and Carbon
Neutrality” strategy of the country to achieve better performance
and open a new chapter. Going ahead, it will continue to enhance
its brand image underpinned by the new “Reaching for the Top”
strategic brand positioning, persist in product, marketing and
service innovation, all to the end of creating value for the mass
consumers.

Although situations in and outside the country are changing, the
Chinese economy has been stable and heading for the better,
boasting outstanding potential, great resilience, strong vitality and
its long-term growth prospect remains unchanged. The Group will
closely monitor market changes and adjust its marketing and
production strategies actively heeding situations in the continuously
recovering economy. It expects the overall lead-acid battery market
to maintain steady growth in the second half of 2023. In the future,
the Group will continue to focus on developing motive batteries,
putting out high-efficiency motive battery products that afford more
superior performance, longer lifespan and more environmentally-
friendly to fulfill its development mission of “Advocate Green
Energy, Perfect Human Life” ({884 BaER - 5= ABEJE) and
strive to become a leading global manufacturer, operator and
service provider of new energy. Its vision is to provide the world with
the Group's green energy and claim a place among the top 10 new
energy enterprises in the world.
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FINANCIAL REVIEW
Revenue

The Group's revenue for the Period amounted to approximately
RMB16,539,103,000, representing an increase of approximately
24.7% from approximately RMB13,264,191,000 for the corresponding
period in 2022. The increase in revenue was mainly due to an
increase in sales of electric bike batteries and renewable materials.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,712,264,000, representing an increase of approximately 9.2%
from approximately RMB1,567,589,000 for the corresponding period
in 2022. The Group's gross profit margin for the Period was
approximately 10.4% (the corresponding period of 2022:
approximately 11.8%). The decrease in gross profit margin was
primarily due to an increase in the proportion of revenue from
renewable materials which has a relatively lower gross profit
margin.

Other income

The Group’s other income for the Period amounted to
approximately RMB157,152,000, representing a decrease of
approximately 39.0% compared to approximately RMB257,436,000 for
the corresponding period in 2022. The decrease was mainly due to
a decrease in the government grants received during the Period.

Distribution and selling expenses

The Group's distribution and selling expenses for the Period
amounted to approximately RMB428,227,000, representing a
decrease of approximately 3.5% from approximately
RMB443,964,000 for the corresponding period in 2022, which was
primarily attributable to a decrease in advertisement and
commission expenses during the Period.

Administrative expenses

The Group’s administrative expenses for the Period were
approximately RMB308,766,000, representing a decrease of
approximately 3.5% from approximately RMB319,979,000 for the
corresponding period in 2022, which was primarily due to a
decrease in consultation fee and depreciation expenses incurred
during the Period.
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2 3 g 54 7 ) 56 0 40 B 752 R A4
SN -

Hblgr A

REBRAEE A A AL AR 157,152,000
T RZTE - FRENA AR 257,436,000 7T
WD #39.0% + %R A B B R N HA A ER &Y IR
FI#E B A 3R o

DEREERX
AEERAHHENDHEEEERIHNARE
4282270007 W_ZE-Z_FRAHBHHARE
443,964,000 70 2 493.5% * LTV E B R A A
HEES AN -

THAX
REBRAEEAITERZ AR 308,766,000
UL MOE - ZFREN AR 319,979,000 TTE,
LHI35% - WIHEBHERAHHEENERE R
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R&D expenses

The Group’s R&D expenses for the Period amounted to
approximately RMB497,113,000, representing an increase of
approximately 1.7% from approximately RMB488,804,000 for the
corresponding period in 2022, which was primarily due to an
increase in R&D expenditure on lead-acid motive batteries and
other new technology products during the Period.

Finance costs

The Group's finance costs for the Period increased by approximately
15.5% from approximately RMB169,343,000 for the corresponding
period of 2022 to approximately RMB195,528,000, which was
primarily due to an increase in interest expenses of bank borrowings
during the Period.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
decreased by approximately 2.3% to approximately RMB407,606,000
(the corresponding period of 2022: approximately RMB417,176,000).

Taxation

The Group's income tax expenses for the Period increased by
approximately 5.8% to approximately RMB116,277,000 (the
corresponding period of 2022: approximately RMB109,900,000).
The effective tax rate for the Period was approximately 28.5%
compared to approximately 26.3% for the corresponding period in
2022. The higher in effective tax rate in the Period was mainly due
to a decrease in deferred tax credit.

Profit attributable to owners of the Company

Due to the reasons above, the profit attributable to owners of the
Company for the Period amounted to approximately
RMB254,389,000, representing a decrease of approximately
15.6%, from approximately RMB301,258,000 for the corresponding
period in 2022.

R

& E A B B A 2 5 S 49 AR 85 497,113,000
T WT - FRIEH AR 488,804,000 T
MEI1.7% » T EZ AR A EIRESHEEE) Bt &
EME B E MM R RS A

A& AN
AEBMHNRMER AR -_SE-_—_FRPHNARK
169,343,000 7T 1 h14715.5% = A A 49 A R ¥
195,528,000 7T * Ut i E BRMAEEETEER)
EBREMATE -

BREE AT AE

bR R - AN B R A B RE A bR AT R R
#72.3% = AN R 407,606,000 (ZEZ 5[
B - A RM 417,176,000 7T) ©

BiIE
REERAHBERATSHAIENL5.8%FELA
R#116,277,000c (ZE - —_FFAH : HARE
109,900,0007T ) AHE W EBE MR XN A
28.5% ' M_T == FRHFAIL A 26.3% ° ZNHifH
MEBRHRERS EBHERNEER BRI DT

RATEE ANEALF)E

AR ER - REEARRRHEA AEGRELD
BAREE254,389,0007T ' MZZFBE-—FREALHA
R % 301,258,000 7TE 2 49 15.6% ©
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Liquidity and financial resources

As at 30 June 2023, the Group had net current assets of
approximately RMB1,927,227,000 (31 December 2022: approximately
RMB1,552,276,000), of which cash and bank balances were
approximately RMB2,505,979,000 (31 December 2022: approximately
RMB2,157,975,000). Net debt, including borrowings, lease liabilities
and deducting cash and bank deposits (including restricted bank
deposits), were approximately RMB2,927,373,000 (31 December
2022: approximately RMB2,586,765,000). The borrowings were
mainly used to finance capital expenditure, the purchases of raw
materials and operations of the Group. They were denominated in
RMB, USD or HKD, of which approximately RMB2,986,144,000 bore
interests at fixed rates and approximately RMB4,726,877,000 were
repayable within 1 year. The Group adopted centralised financing and
treasury policies in order to ensure that the Group's funding is utilised
efficiently and it monitors its interest rate risks in a conservative
manner.

As at 30 June 2023, the Group’s current ratio (current assets/
current liabilities) was approximately 1.15 (31 December 2022:
approximately 1.14) and gearing ratio (net debt/total assets) was
approximately 13.6% (31 December 2022: approximately 12.9%).
The Group had sufficient cash and available banking facilities to
meet its commitments and working capital requirements. The
current cash position enables the Group to explore potential
investment and potential business development opportunities to
expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and
the majority of the sales and purchases are transacted in RMB, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.

REBEERVEER
B’\igi—ﬁf\ﬂ—+5 ﬁ’ilmfﬂf@fﬁﬁﬁ

ﬂ_+ A: m/\EﬁMssz,zm,ooo;z) B
Re MRTTHEHLN A ARE2,505,979,0007T (=
E-__F+-A=+—8B: HAERKE
2,157,975,0007T) - FEH (BIEEE  HEAE
LA RAOBRIE € RIRTTIF 3k (BIEX R HIRITIF5K))
BB ANREE2927,373,000 (- —F+ - A
=+—H: HARM2586,7650007T) - £ EF
EHEBRNASEEEARAY FEERMA R EE

MES - BEENARE  ELKBLE EF

AR 2,986,144,000 TAB EF R B - M4
ARM4,726,877,000 CER 1 FREE - BRER

AEBMNESBABRER  AEERAH R

BREBBHBEK - WIARTREZ TN XER
IS Z=FRA=TH  XEEORBLECE

—=
HEERURDEE)NE1I(ZE__F+=
A=+—H:%1.14) MBELXCFEBKKR MU
BEBAE)NH A3 (ZE-_—_F+= A
=+—H:#129%) - AEBEHEBFTRE S KA
BIRTRE BUEBNEAEREEESEE &
AT H IR AR AN R B A] B IR B T IR E OB
MEBEREKS  WREPENTSHE -

BEE =2 8% B [ P
AR AKEXRFEIENTELE YAEEXTR
MARBR S EERRAEENEERERE
RRBE & T EAINEE R -
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Pledge of assets

At the end of the Period, certain of the Group's assets were pledged
to secure banking facilities granted to the Group. The aggregate
carrying amount of the assets of the Group pledged at the end of

each of the reporting periods is as follows:

AEEHRA

RAMEERE - AEEERAETEEERIRT
BT AKERITRENER - REMEERE
AEBCDEREEMNBREENT -

30 June 31 December
2023 2022
—EC-=fF —ZF-—
AA=t+H +=ZA=+—H
RMB'000 RMB'000
AR¥T ARETT
(unaudited) (audited)
(RBERK) (REZ)
Buildings X 638,609 689,132
Right-of-use assets FRESE 104,941 107,666
Deposits for borrowings [Ep-gisca 1,500 25,150
Receivables at FVTOCI T§Q$@u+7\ﬁﬁﬂiﬁqﬁl 3
FEBRIA 1,584,108 1,658,065
Restricted bank deposits PR BRI TN 951,617 890,887
Inventory Ay 83,576 82,574
Contingent liabilities AR 1,%
The Group had no contingent liabilities as at 30 June 2023 (31 December M -—ZT-—=ZFXA=+H AEBEFENREE
2022: Nil). (==& ::i—f— A=+—H:#\)-
Human resources and employees’ remuneration ADERKAE E &M
As at 30 June 2023, the Group employed a total of 17,973 (30 June W=ZF_=FA=+H AEERFPEIEEES L

2022: 16,025) staff members in the PRC and Hong Kong. During the
Period, the total cost of employees amounted to approximately
RMB751,919,000 (the corresponding period of 2022: approximately
RMB727,389,000). The Group sought to further strengthen staff training
by offering focused training programs and study tours to management
and professional technical personnel, and disseminating the latest
government policy information on the lead-acid motive battery industry
to all staff within the Period. The Group continued to strive for the
enhancement of professional standards and overall qualities of its staff.
The Group also provided competitive salary packages to its staff,
encouraging them to be fully dedicated to their work and to leverage

their capabilities in serving its customers.

FA179732 BT (ZE - ZF"A=1H : 16025
%) o NHAE - B B ALY B AR 751,919,000 7T

TR FREE HARKT27,389,0007T) o ANE
ERAHESENRE B THE AERABKE
ERWMABEHREHEIIRERNKE - WAREE
T REFEEBTEE ABAB) N BT TEMSIBUR -
TEREEINFEKERIEERE - AR - A%E
BETREARFNNFHSKFE  ZET2L2N
BALE - BIBFTR - IREEEF o
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The board (the “Board”) of directors (the “Directors”, or, each the
"Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2022. These interim financial results have been reviewed
by the Company’s auditors, Ernst & Young, Certified Public
Accountants and the audit committee (the “Audit Committee”) of
the Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, the interests of the Directors and the
Company’s chief executives in the shares (the “Shares”) or
debentures of the Company or associated corporations, within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO"), which will
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which he/she is taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”), are set out below:

ARRBER(EFN)E(ESFE)MARMH K
SEARHEAREEZ T BPBEERFHEARR -
BRI -—E - —FRBLRET - NPHBMEEE
R DRIZBEN KGN B AT (& 5HRD)
EARRREZZEG ([BERZEE])EHN -

RIS
ERTHRTHRAMMSIRAHRE -

Y

EENRND - HERG RESFHER

RZZBZ=FRA=1TH EERARAEENT
BABRARAR KA EE(EEREBENSE
STMEBECGEF LB ERD) (FEHFMPEEN])FH
XVER) BBy ([Betn ) BT - A RIFES
NEIEGOIEXVERET7 K8 D MAMEARRAF R
B A s (B IERIEE S MTE GRP] LR
WEERRREEOER R RAR) - HIREE
7 N HIE 1R DI 5 352 R A B LI % 6Pt & R
i - RARBE R ATRE S EMARRAN(T ERARA)
ekt AT M EMBETAESTETERRZNE
ST A (TREESTRI ) B & AR B S Bt 32 PO #E
=@ I
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Long positions in the Shares RROWEFR
Approximate
Percentage of
Shareholding
in the Company/
Associated
Corporations
Number of HRAEXTE
Name of Directors Capacity/Nature of Interest Shares A 6 O L i
EEA B RERtE RO E OB
Mr. Zhou MingmingM2@@ Interest in controlled corporations, 422,887,000 38.30%
("Mr. Zhou") interest in spouse and beneficial owner
JEIRA BA 5t A (e REEEER  REERREREEA
(TAEXED
Ms. Fang Jianjun® Interest in a controlled corporation, 422,887,000 38.30%
FEEZLO interest in spouse and beneficial owner
i AERER B EREEA
Mr. Zhou Longrui® Interest in a controlled corporation, 62,100,000 5.62%
[EREIm T ® interest in spouse and beneficial owner
RIEEEELS  REEEREREEA
Ms. Yang Yunfei” Interest in a controlled corporation, 62,100,000 5.62%
BERLL? interest in spouse and beneficial owner
REEEELD  RERERREREEA
Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.81%

ST E® and beneficial owner
I LR ER N EmES A
Notes: Hat -

(1) Mr. Zhou is interested in the entire issued share capital of Great State (1)
Investments Limited (“Great State”) and is therefore deemed to be
interested in the 248,407,500 Shares held by Great State.

Bt EEBIRBIREFR A ([IRHB)) 250 &
TR Mz - E - B LW 1R B IRIBAT
## 248,407,500 AR R (7 H 1 7 ©
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2

3)

4

(5

(6)

(7)

(8)

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be
interested in the 58,942,500 Shares held by Jolly Pride. In addition,
pursuant to a trust deed dated 14 June 2010 and deeds of exclusion
of beneficiaries dated 30 May 2014 and 13 October 2014, entered
into between Mr. Zhou and Jolly Pride in favour of 49 individuals who
are employees of the Group (collectively, the “Jolly Pride Trust
Deed”), the economic interest of all the Shares which it holds from
time to time shall belong to the said 49 employees. However, other
than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of the Company) shall not be
exercisable by the said 49 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr.
Zhou also controls the exercise of the shareholders rights (other than
economic interest) of all the Shares held by Jolly Pride by virtue of
the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 3,900,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he
is deemed to be interested in 111,637,000 Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of
Bai Xiang Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 111,637,000
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is the
spouse of Mr. Zhou, pursuant to the SFO, she is deemed to be
interested in the 3,900,000 Shares directly held by Mr. Zhou, and in
the 248,407,500 Shares and 58,942,500 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State
and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of
High Joy Investments Limited (“High Joy”) and is therefore deemed
to be interested in the 25,875,000 Shares held by High Joy. In
addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in the
36,225,000 Shares which Ms. Yang Yunfei is interested by reason of
her being the sole shareholder of Shiny Century Limited (“Shiny
Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of
Shiny Century and is therefore deemed to be interested in the
36,225,000 Shares held by Shiny Century. In addition, as Ms. Yang
Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the SFO, she is
also deemed to be interested in the 25,875,000 Shares which Mr.
Zhou Longrui is interested by reason of him being the sole
shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of
Tong Sheng Limited (“Tong Sheng”) and is therefore deemed to be
interested in the 20,000,000 Shares held by Tong Sheng.

@)

3)

)

%)

(6)

7)

8

B LHELEBR A E])2EE &7
AeypgEas Bt BALEREARHEELEN#F
58,942,500 IR iR 17 B ¥ 72 o Ut S - WRIE B B 56 £
HEELAEBAEEEE AL BIB ALY
HE A= F—FF A8 ETZEK AR
AB-E-NFERAA=1THR -—E—MFE+HA+=
HE 2o AR RIE (78 [#EETRE]) '
T B35 B BT B BR 17 B9 A8 B Fl s A B R it 49 5
1ES o A1+ BRIRIZEYAS E Rz S - (EBARR A
BB EMEF (BIFETRRA L AIREASHK
ERRDEZEXNSHET]) 5T A H_F k49
FEETTIE  MEAHALETE - ARELES
BEME—FE  RIEFLZEGETZIENES  F
SEAE TN B E BT 2 SERR (7 B IR B B Y (4B
BRI BITTIERE -

B A 3,900,000 K17 ©

LRI EFL LA - RIEFESREIF
Bl AFEELLABEHARN A E#]) 8 E
—RE FAMEEER T EEL LB ERN
111,637,000 2[R 17 Gtz -

FREEL T HB BN EIE BITIRAE

Bt #5142 BHEB B+ AT 111,637,000 % % 17 49
HEa o WO AR BEL L BB ENEE -

RIFFZEHFRBEEH - FTEE L HEABREL
4 BB Y 3,900,000 RAR 17 ~ BS54 FE AR
H R 58 Z ) IfE— JIR B [T B 2 59 248,407,500
JRBZ 17 % 58,942,500 IR % 17 7 HE A 125 o

R E R ERREREBRA A ([HEE]) 12
HEHTRAN B - FU - FEE L WA
W ST 1% 25,875,000 B B 17 B9 #E 25 © I Sp -
AR EEE 5 E BB ERL LA - RIEES
KEE D] - BREm st £ WBEAEREERL LA
1EBABHER A ([48]) Bl —BRE T HEA 12
28 1936,225,000 IRIR (7 F B HEz ©

S ERL A2 5B E/TlR A e - A
W BERL LR BIFEF AT 36,225,000 4%
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ETERRNAARQ TR RAEBRSDF
MmN AR

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, so far as the Directors were aware, the
following persons have interests or short positions in the Shares or

RZZBZ=FXA=1+RH BEEMRH UTA
THBERBEREZMPEGROIIEXVEFE2RFEID
VIR AT BN AR R RO SRR K
HEAR  NEERAEXEEMBEEMNNAERE
ATRAEEEAKERRRRAE LRENE

underlying shares of the Company which were required to be
disclosed to the provisions of Divisions 2 and 3 of Part XV of the
SFO or, directly or indirectly, interested in 5% or more of the

nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group.

Al $E Bl AR A {E 5% Sk PA_E e As o

Approximate

Number of Percentage of

Name Capacity/Nature of Interest Shares Shareholding
=L 5 EEtE RDEE RERVED
Mr. ZhouM2® Interest in controlled corporations, 422,887,000 (L) 38.30%
JE 5 A e interest of spouse and beneficial owner

HErEED  REEaMERERA
Great State Beneficial owner 248,407,500 (L) 22.50%
FHO BEAA
Jolly Pride® Beneficial owner 58,942,500 (L) 5.34%
gEe BEAA
Ms. Fang Jianjun® Interest in controlled corporations, 422,887,000 (L) 38.30%
FTREZ L interest of spouse and beneficial owner

SRR - REERREREEA
Bai Xiang® Beneficial owner 111,637,000 (L) 10.11%
Hio B EAA
Mr. Zhou Longrui® Interest in a controlled corporation, 62,100,000 (L) 5.62%
[ERER L interest of spouse and beneficial owner

HErEED  REEaMERERA
High Joy® Beneficial owner 25,875,000 (L) 2.34%
=EEO BB A
Ms. Yang Yunfei?” Interest in a controlled corporation, 62,100,000 (L) 5.62%
BERLLTO interest of spouse and beneficial owner

RErEED  REEaNERERA
Shiny Century?” Beneficial owner 36,225,000 (L) 3.28%
fERO BB A
Tianneng International Interest in a controlled corporation 111,680,000 (L) 10.11%

Investment Holdings
Limited®

and beneficial owner
I LR N EmES A
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(L): Long position
Notes:

(1) Mr. Zhou is interested in the entire issued share capital of Great State
and is therefore deemed to be interested in all the Shares held by
Great State.

2) Mr. Zhou is interested in the entire issued share capital of Jolly Pride
and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to the Jolly Pride Trust
Deed, the economic interest of all the Shares which it holds from
time to time shall belong to the said 49 employees. However, other
than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of our Company) shall not be
exercisable by the said 49 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr.
Zhou also controls the exercise of the shareholders rights (other than
economic interest) of all the Shares held by Jolly Pride by virtue of
the terms of the Jolly Pride Trust Deed.

(3) Mr. Zhou directly holds 3,900,000 Shares.

(4)  Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he
is also deemed to be interested in all the Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of
Bai Xiang.

(5)  Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in all the Shares held
by Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse of Mr.
Zhou, pursuant to the SFO, she is deemed to be interested in all the
Shares directly held by Mr. Zhou, and in all the Shares which Mr.
Zhou is interested by reason of him being the sole shareholder of
Great State and Jolly Pride.

(6)  Mr. Zhou Longrui is interested in the entire issued share capital of
High Joy and is therefore deemed to be interested in all the Shares
held by High Joy. In addition, as Mr. Zhou Longrui is the spouse of
Ms. Yang Yunfei, pursuant to the SFO, he is deemed to be interested
in all the Shares which Ms. Yang Yunfei is interested by reason of her
being the sole shareholder of Shiny Century.

(7) Ms. Yang Yunfei is interested in the entire issued share capital of
Shiny Century and is therefore deemed to be interested in all the
Shares held by Shiny Century. In addition, as Ms. Yang Yunfei is the
spouse of Mr. Zhou Longrui, pursuant to the SFO, she is also
deemed to be interested in all the Shares which Mr. Zhou Longrui is
interested by reason of him being the sole shareholder of High Joy.

(8)  Tianneng International Investment Holdings Limited directly holds
56,680,000 Shares and is interested in 55,000,000 Shares through
Zhejiang Tianneng Innovation Investment Management Co., Ltd. (#7
ST RBERIFTIRE E B R 2 A]) and the entities controlled by it.

(L) 4 &
Wit
(1) BELBHEERAZHEFTRESE - Bt

@)

3)

)

(5)

(©)

7)

8

JEFEE R RIE BRI B0 B9 2 -

B ERBRELHERITRA N - FUL
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#an o WSl RIEREEERE  ETHFELN
BB R (7 48 B R 2 KB R B 49 5 1B B - A
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HITTIEHE »
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Tianneng International Investment Holdings
Limited 75 A 56,680,000 i i 17 + 035 847/ T
REEBIFTREEEBIR N REFEH A ERER
55,000,000 SRR (5 1 #E 5 1 7 ©
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SHARE OPTION SCHEMES

2010 Share Option Scheme

The Company conditionally adopted a share option scheme on 7
June 2010 (the “2010 Share Option Scheme”), which became
effective on 7 July 2010. The 2010 Share Option Scheme had a
term of 10 years and expired on 6 July 2020.

During the Period, no share option under the 2010 Share Option
Scheme had been vested or exercised and 29,500,000 share
options under the 2010 Share Options Scheme were cancelled. As
at 30 June 2023, no share options granted under the 2010 Share
Option Scheme remained outstanding.

Details of the movement of share options granted under the 2010
Share Option Scheme for the Period are as follows:

RS R AR AR /2023 F HHRE 19

ZAN/N TEAf7 TERAEBERERMILR =
T-TFLACRAERN—EEREFE(ZZ
—TFERESE] —E-TFHRETER
10 ERZZE=ZF - ANBER -

RAHEIRE - B8 — TiﬂﬁﬂxﬁéﬁiﬂlﬁTE’]ﬂ%
HxTEEEmJ%‘JZﬂ@E AR =T —TFERERESS
IETZ‘?SOOOOOT\E%HMZE*E%EE% i ——
FRA=Z1TEB #ERE_ZF-FFRERETE
B H R AR R R AT

AEAFRIE T — S FERER IR DR
REEFBOT -

Exercise  Outstanding Outstanding

Price per asat Granted Exercised Cancelled Lapsed as at

Category and Share 1 January during during during during 30 June

Name of Participant Date of Grant (HKS) 2023 the Period the Period the Period the Period 2023

R-B-=F R-Z=z=f

BRITHE -B-H AAZTH

SREFRIRES REAH (E7) HATR AHEEERE AHBSAR  AMEEEE  ABEEAN WA

Employees 25 March 2019 Netel 3.09 29,500,000 - - 29,500,000 - -
L] ZZ-NEZRZTRAN

Note: Wit -

Validity period The share options granted shall vest in the proposed — fERR#E/IH FTiR B REASIRIE T 2 i K 57 B
of the share grantees in accordance with the timetable below, each RH - FEZRRA SEMTIEHAEER
options: with an exercise period commencing from the relevant BB AR EE R AR 8 FIF -

vesting date and ending 8 years after the date of
grant.

Vesting dates (a)  10% of the total number of the share options  FEfR#AY (@) HTEUBREREE10%ER
of the share granted shall vest on 25 March 2019 BFEAA ZE-NF-HA=-+HRHEEB
options: (b)  20% of the total number of the share options (b)  ATIR A8 AR HE 4B 20 19 20% 78 1R

granted shall vest on 25 March 2020
(c) 70% of the total number of the share options
granted shall vest on 25 March 2021

Performance Exercise of the share options is conditional upon the
target: achievement of certain performance targets as set out
in the respective offer letters, during the validity

period of the share options.

—E-FF-A-+RHAKE
() AT IERR BEAA 289 70% 78 I
TE - F=A_+TAHEE
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The closing prices of the Shares on 3 April 2018, 20 December
2018 and 22 March 2019, being the dates immediately before the
dates of the share options were granted, were HK$4.32, HK$3.04
and HK$3.09 per Share, respectively.

The fair value of the share options under the 2010 Share Option
Scheme in aggregate was estimated at HK$121,403,000. The
estimated fair values of the options granted to the Directors on 4
April 2018, 21 December 2018 and 25 March 2019 were
HK$5,266,000, HK$2,981,000 and HK$1,266,000, respectively. The
estimated fair values of the share options granted to the Group's
eligible employees on 4 April 2018, 21 December 2018 and 25
March 2019 were HK$43,636,000, HK$35,769,000 and
HK$32,485,000, respectively. These fair values were calculated
using the Binomial Model and the values of options are subjects to
a number of assumptions and with regard to the limitation of such
model. The inputs into the model were as follows:

R EZERLERELRII—B = —N
FMA=HA  ZE—N\F+-_A=-+HEKZ=Z
—NF=ZRAZ+—HNKTES R AEKR432E
JC ~ 3.04B7L KX 3.098 7T °

ZE-TFEREFEETERENATES R
{55 A&121,403,0008 L R—ZE— N\FEMAM
H - ZE— \F+ZA=Z+—HEZZ—NF=
AZt+HHBRESEHMERENGHTATES
Al & 5,266,00078 7T ~ 2,981,0007% 7T & 1,266,000
B RZE—/\FEOAMA - —E—N\F+=
AZ+—BEZZE—hF=ZA-t+hHRAKEE
GEBEERINERENGHAFTED A
43,636,0007% JT * 35,769,000 JT M 32,485,000
BIL e ZERAFENFERAZBARAGE - miE
[REBEAXZIEMKEMAR - WHEBREX ZR
HIEE o ZEXNEAZBIENT

4 April 21 December 25 March

2018 2018 2019

—E-N\F —E-N\F —E-NF

mMAMA +t=-A=-+—H =A=t3EHA

Grant date share price BB AR E HKD4.183 HKD3.05 HKD3.09
4.183% 7T 3.0587T 3.0987T

Exercise price TEE HKDA4.332 HKD3.114 HKD3.09
4.3327%7T 3.1147%87¢ 3.0987T

Expected life T8 HA 4 B 8 years 8 years 8 years
84F 84F 84

Expected volatility T AR 18 47.5% 45.8% 45.6%
Dividend yield i B A 2R 1.8% 1.7% 1.7%
Risk-free interest rate I fo 4 2 1.84% 2.00% 1.50%
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2020 Share Option Scheme

Since the 2010 Share Option Scheme expired on 6 July 2020, the
adoption of a new share option scheme was proposed by the
Board and approved by Company'’s shareholders on 10 June 2020
(the “2020 Share Option Scheme”). The 2020 Share Option
Scheme shall be valid and effective for a period of 10 years ending
on 9 June 2030. Details of the 2020 Share Option Scheme were
provided in the Company’s circular dated 29 April 2020.

Chapter 17 of the Listing Rules has been amended to govern both
share option schemes and share award schemes with effect from 1
January 2023. To enable the Company to grant options to eligible
participants as incentives or rewards for their contributions to the
Group and to comply with the new requirements of Chapter 17 of
the Listing Rules, the Company proposed to terminate the 2020
Share Option Scheme and adopt a new share option scheme (the
“2023 Share Option Scheme”) which was approved by the
Company'’s shareholders on 6 June 2023.

No share options were granted under the 2020 Share Option
Scheme when it was terminated with effect from the adoption of
the 2023 Share Option Scheme. Thereunder, no further share
options could be granted under the 2020 Share Option Scheme.

2023 Share Option Scheme

In light of the amendments to the Listing Rules relating to share
schemes of listed issuers which became effective on 1 January
2023 mentioned above, the 2023 Share Option Scheme was
approved and adopted by the Company’s shareholders at its
annual general meeting held on 6 June 2023 in replacement of the
2020 Share Option Scheme. Details of the 2023 Share Option
Scheme were provided in the Company'’s circular dated 26 April
2023.

The purposes of the 2023 Share Option Scheme are to recognise
the contributions by certain eligible participant(s) and to give
incentives thereto in order to retain and motivate them for the
continual operation and development of the Group; and to attract
suitable personnel for further development of the Group, by
providing them with the opportunity to acquire equity interests in
the Company.
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Under the 2023 Share Option Scheme, the Board may in its
discretion offer the following eligible participants: (a) any director(s)
or employee(s) of the Company or any of its subsidiaries (including
a person who is granted options under the 2023 Share Option
Scheme as an inducement to enter into employment contracts with
the Company or any of its subsidiaries), any full-time or part-time
employee(s), or person(s) for the time being seconded to work full-
time or part-time of the Company or any of its subsidiaries
(collectively, the "Employees”), (b) any director(s) or employee(s) of
any holding company(ies), fellow subsidiary(ies) or associated
company(ies) of the Company, and (c) any person(s) who provide(s)
services to the Group on a continuing or recurring basis in its
ordinary and usual course of business which are in the interests of
the long term growth of the Group, including any of (i) a supplier
of goods or services to any member of the Group, including but
not limited to suppliers that provide lead, electrode plates, plastic
battery castings, fiber glass dividing plates, or other raw materials
or services such as marketing and advertisement; (i) a customer or
distributor of any member of the Group, including but not limited
to manufacturers of electric bicycles and distributors for lead-acid
motive batteries; (iii) a consultant providing business consulting
services to the Group, including but not limited to consulting
services on lead-acid motive batteries, lithium-ion batteries and
other related products, product quality control, regulations and
policies, research and development on the electric bikes and
tricycles and battery industries; (iv) a business or joint venture
partner, franchisee, contractor, agent or representative in the
battery industry of any member of the Group; and (v) a person or
entity that provides design, research, development or other
support or any advisory, consultancy, professional or other services
to any member of the Group (collectively, the “Service Providers”),
options to subscribe for Shares on the terms set out in the 2023
Share Option Scheme.

The maximum number of Shares which may be issued upon
exercise of all options and awards to be granted under the 2023
Share Option Scheme and any other schemes of the Group, shall
not in aggregate exceed 10% of the total number of Shares in
issue as of 6 June 2023 (the "Adoption Date”), being 110,412,697
Shares, which represented approximately 10% of the total issued
share capital of the Company (the “Scheme Mandate Limit”) as at
the date of this report.
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The maximum number of Shares which may be issued upon
exercise of all options and awards to be granted to the Service
Providers under the 2023 Share Option Scheme and any other
schemes of the Group, shall not in aggregate exceed 2% of the
total number of Shares in issue as of the Adoption Date, being
22,082,539 Shares, which represented approximately 2% of the
total issued share capital of the Company (the “Service Provider
Limit") as at the date of this report.

The Scheme Mandate Limit and the Service Provider Limit may be
refreshed by obtaining approval of the shareholders of the
Company at a general meeting from time to time, provided that
the new limit must not be in aggregate exceed 10% of the issued
share capital of the Company as at the date of the relevant
shareholder’s approval at the general meeting.

The maximum entitlement of each eligible participant within the
12-month period up to and including the date of grant should be
1% of the relevant class of Shares in issue, provided that where any
grant of options to an eligible participant would result in the Shares
issued and to be issued in respect of all options and awards
granted to such person (excluding any options and awards lapsed
in accordance with the terms of the relevant scheme(s) of the
Company) in the 12-month period up to and including the date of
such grant representing in aggregate over 1% of the relevant class
of Shares in issue, such grant shall be separately approved by the
shareholders of the Company in a general meeting with such
eligible participant and his close associates (or associates if such
eligible participant is a connected person) abstaining from voting.
The Company shall send a circular to its shareholders containing
the details and information required under the rules of the 2023
Share Option Scheme and the Listing Rules.

An option may be exercised in accordance with the terms of the
2023 Share Option Scheme at any time during a period as
determined by the Board and not exceeding 10 years from the
date of the grant under the 2023 Share Option Scheme.

RS R AR AR /2023 F HHRE 23

BIE T - =FERETE RSB EMHE A
EIm AR FER X LM P A AR R SR E T
Bl TEITRRMNEE LR - &R TSHBIBRA
HHEIEEITR M B M 2% - B122,082,539 f% %
B AR BAARRE HHE HITIRABEL 2%
([AeFs 1 rErapREE ) -

SHEIXAEPR AR N AR 7% £ e R R B T B R K
G LEARRRRAEES - EHREEETE
BBARRNBARRAS LERKRILEERE
BATIRAH) 10% °

REBEZEREXL AR (BHEZA) L1218 A #E -
ERERSEENERES FIRESEHITIHE
BRI E 1% - MRS ER2BERDEME
BEFEHINEEFBER LD BM(BEZB) 1L12
18 A #f R A TR M RO FT A R Aok B 228 (1
BERBEARRFEBSIERE RO EABER
K B2E) P M B BT Sl T ITRMD & S
BERITHERMNBRNN1% - MBARKLALK
REABRRBERAG ERITHE  MEBARER
SEENAETBEAN(LHNEBAERZEER
BEAL  RIABEBEAN)ARERE - ARFIEAR
HRRFHEBE  EPHE T - =—FBERE
FRAR ETRRREZFBRER

RIBE—T - = FRBRET MR BAERAIR
SEEeBETNHRAERRE-_T - =FBRE
AHEIM KT AT - AR NS EBR G
B HER 104F -



24 Chaowei Power Holdings Limited / Interim Report 2023

Directors’ Report
EEEHRE

Participants of the 2023 Share Option Scheme are required to pay
the Company HK$1.0 upon acceptance of the grant on or before
28 days after the offer date. The exercise price of the options is
determined by the Board in its absolute discretion and shall not be
less than whichever is the highest of:

() the nominal value (if any) of a Share;

(i) the closing price of a Share as stated in the Stock Exchange's
daily quotations sheet on the grant date, which must be a
business day; and

(iii)  the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the grant date.

The vesting of any options under the 2023 Share Option Scheme
shall be subject to a vesting period to be determined by the Board
in its absolute discretion, which shall be specified in the grant
letter. Subject to the provisions of the Listing Rules, the vesting
period for an option under the 2023 Share Option Scheme shall
not be less than 12 months, unless the Board determines in its sole
discretion that the options granted to employee participants may
be less than 12 months under specific circumstances under the
rules of the 2023 Share Option Scheme.

Where there has been a material misstatement or omission in the
financial report of the Group or if the relevant eligible participant
of the 2023 Share Option Scheme has engaged in serious
negligence, fraud or misconduct, any options may be subject to
clawback as determined by the Board from time to time.

The Board is entitled to impose any condition (including, without
limitation, any performance target) as it deems appropriate with
respect to the entitlement of the eligible participant to the Option
Shares, provided that such condition is communicated to such
eligible participant at the same time as he is notified of his Option.
Performance target shall normally be tested over a performance
period of at least three financial years of the Company (or such
other period as the Board may from time to time determine); may
relate to the performance of the eligible participant (who is a
director or senior management of the Company), the Company,
one or more of its subsidiaries, the business or functional unit or
department for which such eligible participant works or the
strategic or business initiatives or projects for which such eligible
participant is responsible or in relation to which he is actively
involved in developing, implementing or completing, or any
combination of the above; may be relative to the performance of
one or more comparators, benchmarks, indices or other measures.
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No options have been granted under the 2023 Share Option
Scheme since the Adoption Date and up to the date of this report.
The total number of Shares available for issue under the 2023
Share Option Scheme was 110,412,697, which represented
approximately 10% of the issued share capital of the Company as
at the date of this report.

Apart from the 2010 Share Option Scheme, the 2020 Share Option
Scheme and the 2023 Share Option Scheme, at no time during the
Period was the Company, or any of its holding companies or
subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance in the interests of its shareholders. The
Company has complied with all code provisions of the Corporate
Governance Code contained in Part 2 of Appendix 14 (the “CG
Code") of the Listing Rules throughout the Period, except for
deviation as stated below.

Code provision C.2.1 of the CG Code requires the roles of
chairman of the Board and chief executive officer to be separated.
Mr. Zhou Mingming is currently both the chairman of the Board
and chief executive officer of the Company. The Board considers
that the current arrangement facilitates the execution of the
Group’s business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its
shareholders as a whole. Code provision C.1.6 of the CG Code
provides that non-executive directors should attend general
meetings to gain and develop a balanced understanding of the
views of shareholders. Ms. Fang Jianjun, the non-executive
Director, was unable to attend the Company’s annual general
meeting held on 6 June 2023 due to other business engagements.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely
to be in possession of inside information) of the Company on terms
no less exacting than the required standard of dealings specified in
the Model Code. Having made specific enquiry to all Directors, all
of them have confirmed that they have complied with the required
standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions during the
Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary
duties include, among other things, the review and supervision of
the Group's financial reporting process, risk management and
internal control system. The Audit Committee comprises all three
independent non-executive Directors, namely Mr. Lee Conway
Kong Wai (“Mr. Lee"), Prof. Ouyang Minggao and Mr. Ng Chi Kit.
Mr. Lee is the chairman of the Audit Committee. Mr. Lee has
professional qualification and experience in accounting and
financial matters.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and the
unaudited results of the Group for the Period. The Audit Committee
considered that the unaudited consolidated results of the Group for
Period are in compliance with the relevant accounting standards,
rules and regulations and that appropriate disclosures have been
duly made in accordance with Appendix 16 of the Listing Rules in
this report.
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Report on Review of Interim Condensed
Consolidated Financial Statements

FHIEAGS M BERRFARS

e
EY:

TO THE BOARD OF DIRECTORS OF
CHAOWEI POWER HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Chaowei Power Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 29 to 56, which comprise the condensed consolidated
statement of financial position as of 30 June 2023 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a
conclusion on these interim condensed consolidated financial
statements based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

BERBHIERERATNESS
(RFASBEZMA A BRAA])

55
AZBETTEEMENE 29 E 56 AMEEE) 112
BAERAR(TERR]) REMBAR (MM EE
BN HEARAMEHRER  EFEER_F
“ZHEANAZTHANBARE M BIARERE
% B 1L/ A MR ERR R B4R & Ba R R E A
2HRER BREHRMASRER REEN
i REBFEBARZAARRAES LA
MRE - P HIM IS E RS R IR E AR IR SUA K
REETEANE RS RM 2 B SEHERE 345
[ R e d | (BB &t 2R 345 ) 4R
o BERREFAARBERSIERSE 345
BN 2HZ ST HEALRSMHEEHRR - 2K
BT R T ENRBIENHE GRKEHNZET
HMEREAMBRE Lt EXER L(E
M BT 2RER M AEEREMAR A
BREDTT AL AR & B A A (] Bt A AR S
B EEMEE-



28 Chaowei Power Holdings Limited / Interim Report 2023

Report on Review of Interim Condensed
Consolidated Financial Statements

FHIEAGS MR RRFARS

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the International Auditing and Assurance Standards
Board. A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

29 August 2023
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Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FHIfAGeREE R HtEERER

For the six months ended 30 June 2023
BE_Z_=F,A=tHI~EA

Six months ended 30 June
BZAA=1tHIEAEA

2023 2022
=F—= —ZE-—
Notes RMB’'000 RMB’000
B 5T AR® T ARETIT
(unaudited) (unaudited)
(REER) (REEZ)
Revenue A 4 16,539,103 13,264,191
Cost of sales 5 E BN (14,826,839) (11,696,602)
Gross profit ES] 1,712,264 1,567,589
Other income HAb A 6 157,152 257,436
Other gains and losses H ftn o as N & 18 7 6,227 32,168
Impairment losses under expected EHEEBEREXE THRE
credit loss model, net of reversal [E538 (FOBR%EEE) (60,214) (26,902)
Distribution and selling expenses D iH R SHE R X (428,227) (443,964)
Administrative expenses G (308,766) (319,979)
Research and development expenses gy (497,113) (488,804)
Finance costs B A& R 8 (195,528) (169,343)
Share of results of associates i3y NS E 37 (241)
Share of results of joint ventures BhEEREREE 21,774 9,216
Profit before tax FRB A1 Il 9 407,606 417,176
Income tax expense FriS & F 2 10 (116,277) (109,900)
Profit for the period ZHA [ F 5 291,329 307,276
Other comprehensive expense: Hit2HEBAX :
ltems that may be reclassified HigdigsMoBAERN
subsequently to profit or loss: BH :
Exchange differences on translation MBI ETE I TS HRKR
of financial statements of ERER
foreign operations 269 (1,657)
Fair value loss on receivables at BRAFEFAHEMAEZEKE
fair value through other (MEAHET AERMEE
comprehensive income (“FVTOCI") Wegs 1) B9 e MR IR Y
RNEEEE (11,901) (13,3095)
Other comprehensive expense for AHBEMEmAY - 1k
the period, net of income tax Fris i (11,632) (14,962)
Total comprehensive income R EE2EWSEAE
for the period 279,697 292,314
Profit for the period attributable to: AT A LG AREIREAE
Owners of the Company ZA/NETE? DN 254,389 301,258
Non-controlling interests FEFE R 36,940 6,018
291,329 307,276
Total comprehensive income for AT AL REARBE 2 mK s
the period attributable to: #aER
Owners of the Company /NG S DN 242,757 286,296
Non-controlling interests FEPE AR 36,940 6,018
279,697 292,314
Earnings per share FREF
— Basic and diluted (RMB) — BERR#EE(ARET) 11 0.23 0.27
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Financial Position
RHIfS B4R & BT IS AR R 3k

At 30 June 2023
RZZE-_=%,A=+H

30 June 31 December
2023 2022
—E-= S
AA=+H +=ZA=+—H
Notes RMB’'000 RMB’000
=2 AR® T AREETIT
(unaudited) (audited)
(REBEZR) (FeE%z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y% - BB NEE 13 4,851,780 4,967,101
Right-of-use assets FREESE 13 630,607 537,214
Investment properties REME 836 1,107
Goodwill [EES 49,447 49,447
Intangible assets B E 170,347 147,272
Interests in joint ventures RNE &P ERNER 76,068 70,539
Interests in associates R N BRI RE S 39,405 39,696
Equity instruments at FVTOCI RAFEFAEMEEKE
Bt L E 25,300 11,118
Loans receivable FEE X 14 50,076 48,297
Amounts due from related parties JE W BE S 5 ZRIB 23 77,293 77,293
Deferred tax assets R IBE E 637,004 630,182
Deposits paid for acquisition of WEME ~ BB MR
property, plant and equipment FiftigE 339,445 351,705
6,947,608 6,930,971
CURRENT ASSETS REBEE
Inventories T8 5,298,836 3,981,978
Trade receivables JEWE 5 RSk 15 2,246,299 2,234,847
Receivables at FVTOCI BAFE AR MRS
B P W RIE 16 2,045,650 2,365,207
Prepayments, other receivables and TEfIFRIE « HAbEUGRIE
other assets NEMEE 1,355,437 1,194,963
Loans receivable FEWE 14 25,638 25,980
Amounts due from related parties JiE Uk BB 5 SR IE 23 84,060 72,600
Financial assets at fair value through BAFEFAER
profit and loss (“FVTPL") (MHEAFEFTABE])
NERMEE 97,321 122,927
Derivative financial instruments TTE2mT R 586 =
Restricted bank deposits Z R HERI T 17 951,617 890,887
Bank balances and cash RITHEBR LIRS 2,505,979 2,157,975
14,611,423 13,047,364
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Interim Condensed Consolidated Statement of
Financial Position

EI R RS MR AR 3R

At 30 June 2023
R-ZZE_=FA=+H

30 June 31 December
2023 2022
—E=-= - =S
~NA=+H +=A=+—8H
Notes RMB’000 RMB'000
M ARET T ARETIT
(unaudited) (audited)
(REER) (feEZz)
CURRENT LIABILITIES nBAE
Trade payables e B H IR 18 2,160,964 2,456,170
Bills payable ANES7 19 2,150,699 1,613,341
Other payables and accruals Hofh & 3008 K B ST RIE 1,372,321 1,397,636
Contract liabilities EHEE 1,613,989 1,041,577
Tax liabilities fRIEAE 125,246 165,701
Borrowings ==, 20 4,726,877 4,195,517
Amounts due to related parties JE A~ B RS 5 SR IE 23 29,478 30,057
Lease liabilities HEAE 4,553 3,064
Derivative financial liabilities TESRAasE - 2,270
Provision for warranty {RBRANE 500,069 589,755
12,684,196 11,495,088
NET CURRENT ASSETS BRBEE 1,927,227 1,552,276
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 8,874,835 8,483,247
CAPITAL AND RESERVES EXRf#E
Share capital % 74,704 74,704
Reserves HiE 5,955,756 5,819,442
Equity attributable to owners of RNRNTHEA AR
the Company 6,030,460 5,894,146
Non-controlling interests FEPERR M 2 940,671 916,160
TOTAL EQUITY B 6,971,131 6,810,306
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities RIEFIE & & 16,000 10,000
Deferred income PRIEW A 234,165 225,895
Borrowings BE 20 1,645,201 1,427,050
Lease liabilities HEBE 8,338 9,996
1,903,704 1,672,941
8,874,835 8,483,247
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HHIfSBHGESEREHR

For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

Attributable to owners of the Company

LONGE 2PN 31
Statutory Share Exchange Non-
Share Share  surplus option  FVTOCI Other translation  Retained controlling
capital  premium  reserve  reserve  reserve  reserves  reserve  earnings  Subtotal interests Total
BAYE
AR
e BRE 2EHEN FER
BA  ROEE REAREE R e HitRE ERRE REEF it i o
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETR AR¥Tn ARBTR ARMTR ARETR AR%TR ARETR ARETR ARETR ARETR ARETR
At1 January 2023 (audited)  W=F==F-F—H
(B&%) 74704 408237 1,236,172 68567 (27975 256814 285 3877342 5894146 916,160 6,810,306
Profit for the period RERE R - - - - - - - 254389 254,389 36940 291,329
Other comprehensive expense M 12 EF X
for the period - - - - (11,901) - 269 - (11,632) - (11,632)
Total comprehensive income A& 2 A R 5
for the period - - - - (11,901) - 269 254,389 242,757 36,940 279,697
Dividend declared to owners ~ FAAAEAAS RS
of the Company (note 12) (MizE12) - - - - - - - (67,188)  (67,188) - (67,189)
Dividend declared to FFEERERE KRS
non-controlling interests - - - - - - - - - (3,070) (3,070)
Capital contribution by ARSI
non-controlling interests - - - - - - - - - 1,386 1,386
Acqisition of additional WER B A AR B MER
interests in subsidiaries - - - - - (39,255) - - (39,255) (10,745 (50,000)
At30 June 2023 (unaudited) HR=F==F; A=1AH
(REER) 74706 408237 1,236,172 68567  (39.876) 217,559 554 4,004,543 6,030,460 940,671 6971131
At1January 2022 (audited) ~ R=F=—F—F—H
(B=ER) 74,704 408,237 1,136,270 68,567 (1.273) 288,439 1,156 3,641,840 5597,940 782,745 6,380,685
Profitfor the period RERER = - - - - - - 301258 301,258 6,018 307,276
Other comprehensive expense MR 2 E R %
for the period - - - - (13,309 - (1,657) - (14962 - (14962
Total comprehensive income ~ AEEZENHEER
for the period - - - - (13,309 - (1,657) 301258 286,296 6018 292314
Dividend declared to owners ~ AAAFIEEASERE
of the Company (note 12) (& 12) - - - = - - - e @817) - B
Disposal of a subsidiary HE-ZHBAR - - - - - - - - = (1,327)  (1,327)
At 30 June 2022 (unaudited) RZZ-—FXA=1H
(REER) 74704 408237 1136270 68567 (34578 288,439 (501) 3861321 5802459 787436 6,589,895
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Interim Condensed Consolidated Statement of

Cash Flows

FHIEAGSRERER

For the six months ended 30 June 2023
BE_Z_=F,A=tHI~EA

Six months ended 30 June

BEANA=tTHIEREA

2023 2022
—E2-= —F——
RMB’000 RMB’000
AR®TR AREFT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash generated from RETHRBSRSTHE
operating activities 192,357 156,306
Investing activities REED
Government grants received B Wk i 4 B 23,741 18,749
Interest received B U F 2 38,197 24,125
Purchase of property, plant and equipment  BEEYI% - BKE K& (403,941) (488,853)
Proceeds from disposal of property, HEWE - BFE RREBAEFTIR
plant and equipment 6,318 20,557
Deposit withdrawn (paid) for acquisition of ~ WIE¥I% - B/E K EIRE (FT)
property, plant & equipment Be 12,260 (128,478)
Cash paid for establishment of an associate ~ #3 —KEt& A AIFARNE S - (2,000)
Capital reduction in a joint venture —XBEE N RRE 16,245 4,560
Dividend from a joint venture RE—KEEREARE - 18,240
Proceeds from disposal of an associate HE —KEE QRIS IR 328 -
Purchases of financial assets at FVTPL BERATEAABENSRHEE - (4,028)
Disposal of financial assets at FVTPL HERA T EFTABSNEREE 33,161 39,438
Purchases of equity instruments at FVTOCI BB A FEFT A Bt 2 E W HY
MEm T H (20,000) -
Disposal of equity instruments at FVTOCI HERAFHERF AEMEE RSN
mTA 9,000 -
Deposits placed for investing in RIRBEVTESR T ATRNRS
derivative financial instruments (13,609) (2,933)
Withdrawal from restricted bank deposits RERE BRI R1T1F K - 3,670,958
Placement of restricted bank deposits R BRI R 1717 K (60,730) (3,730,062)
Collection of deposits for borrowings BREERS 23,650 -
Collection of loan receivables B ERER 341 2,000
Advance to related parties [) A B 77 2850 (6,025) (25,120)
Net cash used in investing activities RETZHFMARESFE (341,064) (582,847)
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Interim Condensed Consolidated Statement of

Cash Flows

FHIfAGRERERER

For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

Six months ended 30 June

BEANA=THIEREA

2023 2022
—EC-= —ZE=-=
Note RMB'000 RMB'000
BitEE ARET T ARETFT
(unaudited) (unaudited)
(RBERK) (REETEZ)
Financing activities RESER
Borrowings raised EEENEE 20 2,509,434 2,356,992
Repayment of borrowings EEEE 20 (1,759,923) (1,914,555)
Payments of lease liabilities XNHEEaE (2,073) (2,664)
Interest paid EANFUPSY (199,857) (178,169)
Capital contribution by FEERRERITE
non-controlling interests 1,386 -
Dividends paid to non-controlling BERZE e Ty ds)
interests (3,070) =
Acquisition of additional interest in I — KB R F 8
a subsidiary FEHME R (50,000) -
Advance from related parties R B B E 5 2R 545 48,381
Net cash from financing activities METEEREFHE 496,442 309,985
Net increase/(decrease) in cash and He MBS EEY
cash equivalents g, CRd) 8 347,735 (116,556)
Cash and cash equivalents at R e KR EEY
beginning of period 2,157,975 2,860,613
Effects of exchange rate changes [EREH)TE 269 341
Cash and cash equivalents at end of HMARBEERASEEY
period, represented by DSRITHESRRBEESRT
bank balances and cash 2,505,979 2,744,398
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Notes to the Interim Condensed Consolidated
Financial Statements

2t

IR ERA & I S R M &

For the six months ended 30 June 2023

ES
1.

“EC=FRXA=1THIEREA
GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Act of the Cayman Islands and its
shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 7 July 2010.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company and most of its subsidiaries. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing
and sales of lead-acid motive batteries, lithium-ion batteries
and other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2023 (the “Period”) have been
prepared in accordance with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2022.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the Period are the same as those
presented in the Group’s annual financial statements for the
year ended 31 December 2022.

— AR
ARRR=FT—ZF AT \BEFREHS
REFEHS R RIAZMKLAS —KEHR
BRAF HRHB-_ZE—TFLtALHE
EEBHARXZAERAR] ([BRAT]) R
e

BREEHBEREAARETARKD 2
5 EIRAARB REKEBMHE QRN
EEH -  ARAMEMNMEB AR (5[ RN E
BDMNERXBRARERHENRINE
o BB F L M EMARRE S -

mEELAE
REBEE-ZT_=FRA=THIEXEAR
Hif ) S R & SR IR IR B & 5t
EREERBEMNBIR S ER (B &R
RN ]) B 34 RP A L REL -

BRGEEUERERTEEE2EMIERERTA
YN EIMERRIFEER - WEERAE
EERE—T - —_F+-A=1T—HIFED
2FEMBHRE—RSH -

EFESEHR

Rk A B MR D RE LA R R -
EFRATEN BENSBT AR (WE
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REIR GRS MR R A

For the six months ended 30 June 2023

ES
3.

—E=FRA=ZTRIEREA

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to IFRSs

In the Period, the Group has applied the following
amendments to IFRSs, for the first time, which are
mandatorily effective for the annual periods beginning on or
after 1 January 2023 for the preparation of the Group's
condensed consolidated financial statements:
IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts
Amendment to IFRS 17 Initial Application of IFRS 17 and
IFRS 9 — Comparative
Information

Amendments to IAS 1 and Disclosure of Accounting Policies
IFRS Practice Statement 2
Amendments to IAS 8 Definition of Accounting
Estimates
Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction
International Tax Reform —

Pillar Two Model Rules

Amendments to IAS 12

Amendments to IAS 1 Disclosure of Accounting Policies
require entities to disclose their material accounting policy
information rather than their significant accounting policies.
Accounting policy information is material if, when considered
together with other information included in an entity's
financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to IFRS Practice Statement 2
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
Amendments to IAS 1 are effective for annual periods
beginning on or after 1 January 2023 and earlier application
is permitted. Since the guidance provided in the
amendments to IFRS Practice Statement 2 is non-mandatory,
an effective date for these amendments is not necessary. The
Group is currently revisiting the accounting policy disclosures
to ensure consistency with the amendments.

TESEFBER (B)

V& P B R B 75 ¥R 5 2R RIS RT A5
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—=F A HERIZRFABNFERRE
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FIT —HREH
REEAZ1IRR B BENRE
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22k

R B AR & B 35 Rk Y =

For the six months ended 30 June 2023

ES
3.

—E=FRA=TRIEREA

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to IFRSs (continued)

Amendments to IAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts in
financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities use
measurement techniques and inputs to develop accounting
estimates. The amendments are effective for annual reporting
periods beginning on or after 1 January 2023 and apply to
changes in accounting policies and changes in accounting
estimates that occur on or after the start of that period.
Earlier application is permitted. The amendments are not
expected to have any significant impact on the Group's
financial statements.

Amendments to IAS 12 narrow the scope of the initial
recognition exception in IAS 12 so that it no longer applies
to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a
deferred tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments
are effective for annual reporting periods beginning on or
after 1 January 2023 and shall be applied to transactions
related to leases and decommissioning obligations at the
beginning of the earliest comparative period presented, with
any cumulative effect recognised as an adjustment to the
opening balance of retained profits or other component of
equity as appropriate at that date. In addition, the
amendments shall be applied prospectively to transactions
other than leases and decommissioning obligations. Earlier
application is permitted.

Except for that has been disclosed above, the application of
all other new and amendments to IFRSs in the Period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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REIR GRS MR R A

For the six months ended 30 June 2023

ES
4.

—E - =FRNA=FTHIEAEA
REVENUE 4. WA
(i) Disaggregation of revenue from contracts with () BEFEHWADE
customers
Six months ended 30 June
BEXA=tTHILEAEA
2023 2022
—E-= —=E-=
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(REER) (REEEZ)
Lead-acid motive batteries BRSNS B
Electric bike batteries BHBETEEM 9,223,091 7,505,654
Electric car batteries and BEBEE MRS RAREHE
special-purpose electric car B
batteries 3,769,007 3,479,291
Li-ion batteries SBEE TS 76,545 154,733
Renewable materials A AR 3,470,460 2,124,513
16,539,103 13,264,191
Six months ended 30 June
BZXA=1+HIEAEA
2023 2022
=FT== - =S
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(REBER) (REEZ)
Timing of revenue recognition FE AU A Y B
At a point in time HK—i5E 16,539,103 13,264,191
(i) Performance obligations for contracts with (il BFEHZEHNER

customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers.
Revenue is recognised when control of the goods has
been transferred, and when the goods have been
delivered to the customers’ specific locations (upon
delivery). Following the delivery, the customers have
full discretion over the manner of distribution and price
to sell the goods, have the primary responsibility when
selling the goods and bear the risks of obsolescence
and loss in relation to the goods. The Group generally
allows a credit period of 45 to 90 days to its trade
customers with good trading history, or otherwise sales
on cash terms are required.

AEEREFHEMKRS HED 8
BT e REMARER - WARE
mAEHEE SRS ERARERD
BEREREFIETMME (RMNE) - X
NEKER  EFA2ENBERERE
FARERER UARBEEmZ
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IR ERA & I S R M &

For the six months ended 30 June 2023

ES
5.

5A.

“EC=FRXA=1THIEREA
OPERATING SEGMENTS

Information reported to the chief executive officer, who is the
chief operating decision maker (“CODM"), for the purposes
of resource allocation and assessment focuses on revenue
analysis by product. No other discrete financial information is
provided other than the Group's results and financial position
as a whole. Accordingly, only entity-wide disclosures,
information about major customers and geographic
information are presented. No information about segment
assets and liabilities and other related segment is presented
as no such discrete financial information is provided to the
CODM.

Geographical information

Most of the external revenues of the Group during the Period
are from customers in the PRC, the place of domicile of the
Group's operating entities. Most of the Group’s non-current
assets are located in the PRC.

Information about major customers

None of the customers contributes over 10% of the total
revenue of the Group.

SEASONALITY OF OPERATIONS

The Group experiences higher sales of batteries in the
second half of the financial year due to an increased market
demand for its products during the second half of the
financial year. As a result, revenue from sales of batteries is
usually lower during the first half of the financial year. The
Group incorporates the effect of seasonality into its
production plan by increasing its production to build up
inventories during the second and third quarters.
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REIR GRS MR R A

For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

6. OTHER INCOME 6. HMUWA
Six months ended 30 June
BEAA=t+HLKEA

2023 2022

—E= -z
RMB’000 RMB’000
ARBTRE  ARBTL
(unaudited) (unaudited)
(RBERK) (R TEZ)

Government grants BT 70 B

— grants related to income (note i) — B A B BRI (D) 68,106 154,010
— grants related to assets — BB EF AR 15,471 16,800

Interest income on bank deposits RITE A B U A 36,419 38,150

Interest income on loan receivables FEW B FR A A B UL A 1,778 1,654

Rental income WA 1,052 16,779

Others Hih 34,326 30,043

157,152 257,436

Note: Hiat -

(i) Government grants mainly include various government ()  EFHEBE EEIE RN M E N Al Y ER %
subsidies received by the Company’s subsidiaries from AR T B 5 B B 15 5 B 1 R 1B %
relevant government bodies for various purposes including LRI BIRIEHGIEREZHZRES
enterprise expansion, technology advancement, enhancement TEB B2 ZIBE TR -

of environmental protection measures and product
development.
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For the six months ended 30 June 2023
BE_Z_=F,A=tHI~EA

7. OTHER GAINS AND LOSSES 7. HitmKEE

Six months ended 30 June
BZEASA=1+HIAEA

2023 2022
—E= —ZE=-=
RMB’'000 RMB’000
ARBT R ARBTT
(unaudited) (unaudited)
(RBERK) (R EZ)
Gain/(loss) on fair value change of BAFEFABZHNSHEEN
financial assets at FVTPL (note i) RN EZE R (EE) (D 7,555 (27,262)
Gain on fair value change of derivative MESMEEN A FEZ
financial assets 22,337 79,698
Donations B (4,164) (2,624)
Loss on disposal of property, HEME - BEK
plant and equipment HfEEE (13,636) (14,874)
Depreciation of investment properties REMENE (271) (323)
Depreciation of property, plant and EXHESBANDE -
equipment generating rental income 5 M E (844) (9,062)
Net foreign exchange loss SN 5 18 R (3,750) (1,116)
Others At (1,000) 7,731
6,227 32,168
Note: Hiat -
() The amount represents gain or loss on fair value changes of ()  BENIEEREERE BB EPEA
the Group’s investment in equity securities listed in Hong Hy_E TR AN 78 5 B IR B Y 2 F (B B

Kong Stock Exchange and Mainland China. SLETIE ©
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For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

8. FINANCE COSTS 8. mEMAK

Six months ended 30 June
BZEANA=1+HIAEA

2023 2022
—E=F —=-
RMB'000 RMB'000
AR¥T R ARETT
(unaudited) (unaudited)
(RBERK) (REEZ)
Interest expenses on: FERAX :
Borrowings (ERET 199,290 172,716
Lease liabilities HERE 358 198
199,648 172,914
Less: Amounts capitalised in construction &, : REZETI2FER(L
in progress TR (4,120) (3,571)
195,528 169,343
Borrowing costs capitalised during the Period arose on the RAHABE T EARAZ EERAYRE — MR E
general borrowing pool and are calculated by applying a BEX WG BEREERT450% (B 2=
capitalisation rate of 4.50% per annum (six months ended 30 T__FRA=ZTHEREA: FELX
June 2022: 4.77% per annum) to expenditure on qualifying 4.77%) BN EE LR H o

assets.
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For the six months ended 30 June 2023

ES
9.

—E_=FNA=1+HIEAR

PROFIT BEFORE TAX 9. BR¥EATFIE

Profit before taxation has been arrived at after charging/ BRELRIADE SR, (GEA) U T &IBKE
(crediting): B

Six months ended 30 June

BEANA=tTHIEREA

2023 2022
—EB-= —=E=_—
RMB’000 RMB'000
ARETF T ARETFIT
(unaudited) (unaudited)
(REBERZ) (REEEZ)
Wages and salaries TERES 665,076 610,119
Contributions to retirement RIRBAIFT SR
benefits scheme 36,770 34,685
Labour cost (note i) & TR (BIEED) 50,073 82,585
Total staff costs BT A#EEER 751,919 727,389
Amortisation of intangible assets B EEE 25,670 18,433
Depreciation of property, WxE -~ BB MREITE
plant and equipment 334,310 244,623
Total depreciation and amortisation e KR 359,980 263,056
Depreciation of investment properties WEYENE 271 323
Depreciation of right-of-use assets FREEENE 24,764 2,486
Cost of inventories sold BEEHTFERA 14,366,105 11,093,552
Impairment losses recognised/(reversed) TrEEEER(BED) 2
on (note ii): B EE (FIEEii)
— trade receivables — BRE HRX 59,500 29,267
— other receivables — HAb Y GRIE 208 (2,365)
— amounts due from related parties — e RERE 5 BIR 506 -
60,214 26,902
Loss on disposal of property, HEWE « BE &R EEE
plant and equipment 13,636 14,874
Net foreign exchange losses HINEE B 1R F AR 3,750 1,116
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HIRS A AR & I S R M &

For the six months ended 30 June 2023

ES
9.

10.

TR =FRXA=1THIEREA
PROFIT BEFORE TAX (CONTINUED)

Notes:

(i) The Group has entered into labor dispatch agreements with
several service organisations which have provided labor
service to the Group.

(i) The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2023
are the same as those applied in the preparation of the
Group’s annual financial statements for the year ended 31
December 2022.

INCOME TAX EXPENSE

BREL AT AE (&)
At -

() AEEEZZPAEELE NS TIRELR
BHEIEET 85 TIRAE 175 -

(i) BEBZE-—ZE-_=#FA=1HI~FH
I BT B4 & BT 75 3R 2 BT FH B A 8115 R 1R %
RGBT R ER R A EFBHE—F
——Ff A=+ HILFENEFHE
R FITFEFH 2 1A °

10. FrE®iFEsT

Six months ended 30 June

BEANA=+THILEREA

2023 2022
—E=-= —ZF—_—
RMB’000 RMB’000
ARET T ARETFT
(unaudited) (unaudited)

(REERK) (REEZ)

Current tax: BNEARRIA -
— PRC enterprise income tax — B ERRER 113,149 120,198
Underprovision in prior years BAEFERETR
— PRC enterprise income tax — REREMEHR (17) 1,443
Deferred tax credit ELETIEE R 3,145 (11,741)
116,277 109,900

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%. In accordance with the
“Notice of the State Tax Bureau of the Ministry of Finance
Regarding Certain Preferential Treatment Policies on
Enterprise Income Tax”, a new and high technical enterprise
is subject to income tax at a preferential tax rate of 15%.
Certain subsidiaries of the Company were qualified as new
and high technical enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax
at a preferential tax rate of 15%.

REB(PBEEEMEIE) ([EERETOE])
REEMBPOREMRED - HEIHE AR
R 7325% - MBS RARK A A RADLE
IEHE TEERERRNBM) S
BIEFE AR 15% BB ZGR IS - R
BERNTBEEEMENE - AABETH
BRRNASHBREEER - WiR15%H
BBV ERGRNAED -
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For the six months ended 30 June 2023

ES
10.

11.

—EC=FRA=THIERHEA

INCOME TAX EXPENSE (CONTINUED) 10. FrEBim= (&)

Other subsidiaries established in the PRC were subject to RZANERE - R BIAK 37 B9 B A Y B A BRI P
income tax at a rate of 25% for the Period (six months ended BERBRRAE%(BHE_E__FA=1+
30 June 2022: 25%). The Company and its subsidiaries BIERER : 25%) - NRA MEREE#
incorporated in the British Virgin Islands (the “BVI"), BArEE((RBEBAREE] RE - - FE
Germany, Hong Kong and other countries had no assessable R H AR T M EI B A R] - RN
profits during the Period (six months ended 30 June 2022: WEERHAE(EBEZSZ_F A=+
nil). BIENEAR : &) -

EARNINGS PER SHARE 1. 8REF

The calculation of the basic earnings per share attributable to RRARFER NEBEERERBHNIRBEAT
the owners of the Company is based on the following data: BIEETE ¢

Six months ended 30 June
BEZEA~A=1TRHIAEAR

2023 2022
—EB-=fF —F-—
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (unaudited)

(REEEK) (REEER)

Earnings B
Earnings for the purpose of basic earnings Tt &I E AR T 5 M & F|
per share (profit for the period (RNAREE AEGEREBARFE)
attributable to the owners of
the Company) 254,389 301,258
Six months ended 30 June
BZEANA=1+THILAEAR
2023 2022
—E-=F —F-—
‘000 ‘000
FR i
(unaudited) (unaudited)
(REBEX) (REEEZ)
Number of shares R EE
Weighted average number of ordinary FERERBFmSH
shares for the purpose of basic e m AR DN AE 5 EX

earnings per share 1,104,127 1,104,127
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For the six months ended 30 June 2023

ES
11.

12.

13.

TR =FRXA=1THIEREA
EARNINGS PER SHARE (CONTINUED)

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30 June
2023 and 2022 in respect of a dilution as the impact of share
options outstanding had an anti-dilutive effect on the basic
earnings per share amounts presented because the exercise
prices of these shares options were higher than the average
market prices of the Company'’s shares for both periods.

DIVIDENDS

During the Period, a final dividend of HKD0.066 (equivalent
to RMB0.061) per share in respect of the year ended 31
December 2022 (six months ended 30 June 2022: HKD0.087
(equivalent to RMBO0.075) per share in respect of the year
ended 31 December 2021) was declared to the owners of the
Company. The aggregate amount of the final dividend
declared in the Period was HKD72,872,000 (equivalent to
RMB67,188,000) (six months ended 30 June 2022:
HKD96,059,000 (equivalent to RMB81,777,000)). The final
dividend in respect of the year ended 31 December 2022 has
been paid in July 2023.

The board of directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2022: nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

Property, plant and equipment

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of
RMB19,954,000 (six months ended 30 June 2022:
RMB35,431,000) for a disposal consideration of
RMB6,318,000 (six months ended 30 June 2022:
RMB20,557,000), resulting in a loss on disposal amounting to
RMB13,636,000 (six months ended 30 June 2022: a loss
amounting to RMB14,874,000).

11.

12.

13.

BREF (&)

RRARITE BRESZEHMEMEB/RER
B SHEAREREEWE  REDZEER
BZITEEESRAR RN EEME ™
FHIGER WU ERARRBEE=ST ==
ER_ZT-—FXNA=ZTHIEABERRYZ
BRARBFIEEE -

iz B

RAHE BARRAEEAEREE-Z
T F+ - B=t+—HILFENRERET
1%0.066 78 T (FBER AR 0.06170) (B2
—E-_HFRNA=ZTHIEAEA  HEF
T+ - A=+—HIFENREBRES
}%0.087 BT (FHER AR 0.07570)) ° I
AEFEE SR ARIRE A £ 472,872,000
BT (HER AR 67,188,0007T) (B E—
T —FNA=THIEANEAR : 96,059,000
BT (HHENARYS1,777,0007T)) - B
HE_Z-—F+-_A=1+—HILEEHXK
HREER B =F+ AIRN -

A B E B S 30R T 5 A AR (5 IR B (&
BT _—FXA=1THIEANER &)

ME - BERZEUREAEEE
KB

M BERZE

RAHE REENLNHEREBEARE
6,318,000 L (BE—ZE-_—F~A=+HIt
NEA : AR¥20,557,0007T) HEH T
BREEAARK19,954,00T(HE —F
——FRNAZFTHLERNEA: AR
35,431,000 ) KR R 25 - EBUE £
EEEARK13,636,00 T (BE-_T -
FRNAZTBHLEREA: BIEARE
14,874,0007T) °
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For the six months ended 30 June 2023

ES
13.

14.

—E=FRA=TRIEREA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS
(CONTINUED)

Right-of-use assets

For both periods, the Group leased various offices and
manufacturing buildings for its operations. Lease contracts
are entered into for a fixed term of 2 to 8 years. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.

During the Period, the Group gained a right-of-use asset on
the acquisition of leasehold lands with an amount of
RMB116,253,000 (six months ended 30 June 2022: nil). In
addition, lease liabilities with an amount of RMB1,904,000
are recognised for related right-of-use assets for the period
ended 30 June 2023 (six months ended 30 June 2022:
RMB5,283,000). The lease agreements do not impose any
covenants other than the security interests on the leased
assets that are held by the lessor. Leased assets may not be
used as security for borrowing purposes.

LOANS RECEIVABLE

Set out below is an analysis of the loan receivables for the
reporting purpose:

13.

14.

M BERRBURERAEEE
Ry B (48)

EREEE

RzMmERE  AEEREEREZHERA
EREUEET - MOREEHH 22857
M o HHERERIEERER - B EEETR
EMARAR B2 {6k o B TE B S B0 N AT R B
ZERER  ARBERBENZERLEER
HITEHZER -

AR AEEEKERE L hmESS
A AR 116,253,000 TTHIE FAEE E (H
BT __FXRA=1TBILEAR : &) -
N BE—ZE - =FNA=1H It HiE®E
REBEAEEENTHEAREARE
1,904,000 (HBE-_ZE-—FA=F+HIt
NEA  AR#5,283,0007T) © FHE WL
T TAEE E kR B ARG N REER
LN ER R - HEEERVBERER
R RYIEIR G o

FEIR S 5K
AT B R B SRS & B M7

30 June 31 December
2023 2022
—E=F T
AA=+H +=Z—A=+—H
RMB’'000 RMB’000
ARET R ARETTT
(unaudited) (audited)
(RABEX) (RTEZ)
Current assets MENEE 25,638 25,980
Non-current assets EmEEE 50,076 48,297
75,714 74,277
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For the six months ended 30 June 2023

ES
15.

16.

—E-_=FXA=1+HIEAR
TRADE RECEIVABLES 15. FEWE Z R
30 June 31 December
2023 2022
—E=F —=FE-—
ANA=tH t=—HA=1+—H
RMB’'000 RMB’000
AR®T T ARETT
(unaudited) (audited)
(REER) (F&Eiz)
Trade receivables — contracts with customers EWE SRR —FFE A4 2,969,580 2,898,628
Less: Allowance for credit losses W EEBERE (723,281) (663,781)
2,246,299 2,234,847
The Group normally allows a credit period of 45 to 90 days FEE-—RARFTHR TR ST M
to its trade customers with good trading history, or otherwise A5B90RMEEH - BTRIHEARESHETT -
sales on cash terms are required. The following is an analysis RIE_=F R "A=1TART__F+_
of trade receivables by age, presented based on the revenue RA=1+—0 HERREREEENEKE SR
recognition date, net of allowance for doubtful debts, as at IR ATER B2 MR DT T ¢
30 June 2023 and 31 December 2022:
30June 31 December
2023 2022
—E-= —F——
NA=+H +=-A=+—8H
RMB’'000 RMB’000
AR® T ARET T
(unaudited) (audited)
(REBEXR) (Fe=z)
0-45 days 0-45H 1,250,074 1,108,552
46-90 days 46-90 H 405,270 438,497
91-180 days 91-180 H 274,768 233,986
181-365 days 181-365 H 155,922 273,200
Over 365 days #1365 H 160,265 180,612
2,246,299 2,234,847
RECEIVABLES AT FVTOCI 16. BAFEFTAEMEEKREIEIK

The balance represents bills receivables held by the Group
which is measured at FVTOCI since the bills are held within
the business model whose objective is achieved by both
collecting contractual cash flows and selling the financial
assets, and the contractual cash flows are solely payments of
principal and interest on the principal amount outstanding.

IR

BB EAREMFEARAHERFARMEE
Wt ENRERE  RASZERERE
FRUBANRERERLESRHEEZS
BENEBEATHAE  MREFAHADR
BEAAE RHAEENSENF SHIMK
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For the six months ended 30 June 2023

ES
17.

18.

19.

20.

—E=FRA=TRIEREA

RESTRICTED BANK DEPOSITS

Restricted bank deposits represent the Group’s bank
deposits pledged to banks to secure certain facilities granted
to the Group.

TRADE PAYABLES

The following is an analysis of trade payables by age,
presented based on the invoice date, at 30 June 2023 and
31 December 2022:

17.

18.

ZRFRITIFK
SR BIRITERIEAEME LR TRITHR
T IERAAEEER N T RIS -

B E Z IR
R-B-_=ZFANA=ZtBEER-_E_—F+=
B=+—8 ENEZERFIEEZHHNER
BT ¢

30 June 31 December
2023 2022

—E=-= - =S
~NA=+H +=-A=+—H
RMB’'000 RMB’000
AR® T ARETIT
(unaudited) (audited)
(REEZR) (F&FE%z)
0-30 days 0-30H 1,476,837 1,419,577
31-90 days 31-90 H 262,547 494,672
91-180 days 91-180 H 219,027 332,659
181-365 days 181-365 H 86,815 69,116
1-2 years 1-24F 44,974 26,071
Over 2 years B2 F 70,764 114,075
2,160,964 2,456,170

BILLS PAYABLE 19. B EE

All the bills payable are of trading nature and will mature
within one year from the issue date.

BORROWINGS

During the Period, the Group obtained new bank and other
loans amounting to RMB2,509,434,000 (six months ended 30
June 2022: RMB2,356,992,000), and repaid bank and other
loans of RMB1,759,923,000 (six months ended 30 June 2022:
RMB1,914,555,000). The newly raised loans bear interest at
market rates ranging from 3.30% to 5.50% per annum (six
months ended 30 June 2022: from 3.50% to 8.79% per
annum).

20.

FBRNREHBER ZMEE A K3 B8
EET—FREBIH

BE

RAHARE - AREEFEBITREMEREA
R#2,509,434,000 C (BiZE=—F - —F N\ A
=+HIEAEA: AR¥2356992,000
L) TEERTEREMERARE
1,759,923,000 c (BE-—_ZE-—F A=+
BiE/AEA : AR¥1,914,555,0007T) ° %7
ERBEFEMSHETE - N TF E3.30%
E550% (BE-_E-_—F,A=+HI~
@A : N FEL3.50%F8.79%) °
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For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

21. CAPITAL COMMITMENTS

21. %

i)

IVES

1l

\

30 June 31 December
2023 2022
—E2-= —=FE-—

AA=t+H +Z—A=+—H

RMB'000 RMB'000

ARBT T ARETT

(unaudited) (audited)

(RBERK) (B FEZ)
Contracted but not provided for B st T 5138 B fTAE R B
— acquisition of property, — BB ME - BB MR

plant and equipment 200,220 113,352

— acquisition of intangible assets — B ETEE 7,877 7,920

— capital contribution to associates — [AEtEAREE 6,400 6,400

— capital contribution to a joint venture ~ — M—HA&ERETE 174 174

22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group
determines the fair value of certain financial assets.

Some of the Group’s financial instruments are measured at
fair value for financial reporting purposes. Management of
the Company has delegated a team, which is headed up by
the Chief Financial Officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and for
which sufficient data are available to measure the fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

22. TRAT EMAFEEETE

BRI S AR B MRS T S MAEHA
FERGAR -

AEEETERTAZATEFE - AMEY
BmERE - ARREEEERIKAARA
BRVBERENEE  UEBETERFE
HE E (BT S ABUR

fBErAFER - AREFEREEREL NE
R BA =M A AEENEERTTERF
B ZAERERANBERBAREL DA
NAIBRE AR - MEZBSIBEREA
BB WALE  ARENEERREE=
TREBNGERMETHE -
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22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on

a recurring basis

22.

EMTAENQFPEE (¢

i

&

REBEEUEERQNFEIFENAE
ETRmEERTRAEENATE

Financial assets Fair value Valuation technique
and liabilities Fair value as at hierarchy and key inputs
TREERER RUTBHZAFE APEER HERWTRIZBABE
30 June 2023 31 December 2022
—EC-=F —E-CF
AH=TH +=A=+—H
(unaudited) (audited)
(REER) (&&ERZ)
Financial assets at FVTPL Listed equity securities  Listed equity securities  Level 1 Quoted bid prices in an active market.
BATEFABRNEHEE in Hong Kong and in Hong Kongand %1% GRS E AHRE -
Mainland China: Mainland China:
G G
FiRAES il AES
Manufacturing industry ~ Manufacturing industry
RMB97,321,000 RMB122,927,000
AR#97,321,000t  AR#122,927,0007T
Equity instruments at FVTOCI Unlisted entities: Unlisted entities:  Level 3 These investments are not publicly
BATEFAHEMEE RMB25,300,000 RMB11,118,000 %3 traded in an open market.
WastEm TR FETER: FETEES : Therefore, the fair value of these
AR 25,300,000 7T AE®11,118,0007T investments were determined with

reference to the issue prices for
recently issued shares of each
investment or discounted cash flow
method, taking into consideration
any adjustment factors between the
date of recent issuance and the year
end.

ZERBVEALNRTISR S ° Bt
ZERENRTEZ2EZREEH
BITZ RN BTESIFRRDR
B KEROHBETHHEESF
AREBEAEARERREE o

A slightly increase in the adjustment
factors would result in a significant
increase in the fair value
measurement of these investments,
and vice versa.

HAEAREM FARSZERELAT
BT ERE EF  RZIA o
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For the six months ended 30 June 2023
—E_=F,A=1tHItEAR

22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on
a recurring basis (Continued)

Bz

22. TRAT EMAFEEFTE(E)

REBEEMEERQAFEIFENAE
ETRmEERTRABENAFEE)

Financial assets Fair value Valuation technique
and liabilities Fair value as at hierarchy and key inputs
ERMEEREE RUTBHZAFE AFEER AEEAREEBAZRE
30 June 2023 31 December 2022
—E-=F —E--F
AA=TH +ZRA=+—H
(unaudited) (audited)
(RRER) (&&EZ)
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was
BRAFEFAEMEE RMB2,045,650,000 RMB2,365,207,000 24k used to capture the present value of
1o 2 O FE LS 3R T8 FEE I - eI : the expected future economic
AR 2,045,650,000T ARE 2,365,207,0007C benefits to be derived from the
ownership of these receivables at
FVTOCI.
BB @R ZRERAZZRERT
BT A Bt 2 [ UK e 19 JE U R TR PIT
EERNBIAREENR 2 BRE
Derivate financial assets/ Future contracts: Future contracts:  Level 1 Quoted bid prices in an active market.
(liabilities) RMB586,000 RMB(2,270,000) %14 ERTISNE ARE -
TEemEE/(AF) HEaH HEan
AR™586,000t AR (2,270,000)7T
There is no transfer among level 1, 2 and 3 during the Period. RARE - 14k F2H/REIH 2 HEH

L o
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For the six months ended 30 June 2023
BE_Z_=F,A=tHI~EA

23. RELATED PARTY TRANSACTIONS 23. BHARS
(@) During the Period, the Group entered into the (a) Z<HARS > AREEEEERAEE S HEITI
following transactions with related parties. TRZ o
Trade sales and purchase ESHERRE
Trade sales Trade purchase
ESHE ES5RE

Period ended  Period ended  Period ended  Period ended
30/06/2023 30/06/2022 30/06/2023 30/06/2022
BZE HE BZ =
—EC-=EF —E-F —EB-=HF -
AA=TH ANA=+H AH=+H NA=1H
LHHA LEHARE LHHAFE LFEAE
RMB'000 RMB'000 RMB’ 000 RMB’000
AR®T R ARKET T AR®T AREET T
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (RE&&ER) (RBER) (REEZ)

Entities controlled by the 7N/ & E % B2 Hl &)
directors of the Company &% - - 9,913 983
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REIR GRS MR R A

For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

23. RELATED PARTY TRANSACTIONS 23. BHMARS (&)
(CONTINUED)
(b) The details of outstanding balances with (b) REMESHARERBEE S 2 REE
related parties as at the end of each reporting AR EHSIMT ¢
period are set out as follows:
Amounts due from related parties (before ECL) FE Uk BREE 5 ;OB (R FRME BB 1EAT)
30/06/2023 31/12/2022
—B-=FXA=1A —E-_—f+-A=t—H
Trade Non-trade Trade Non-trade
g5 *E5 g5 *EH
RMB'000 RMB’000 RMB'000 RMB'000
ARMET T ARMET T ARETT ARBFT
(unaudited) (unaudited) (audited) (audited)

(REER) (REER) (REZ) (RER)

Entities controlled by the 7N )& S Fre 6y

directors of the Company &2 17,993 - 11,988 =
Associates NG| 8,281 139,983 8,278 132,401
Joint ventures B 29,108 74,873 27,397 76,430
55,382 214,856 47,663 208,831
Amounts due to related parties FEA5 BB B 7 FRIR
30/06/2023 31/12/2022
—E-=%5xA=T1H —EZZF+ZRA=1+—H
Trade Non-trade Trade Non-trade
g5 *ES 25 ¥ES
RMB’000 RMB’000 RMB’000 RMB'000
AREFT ARETT ARETTT ARETTT
(unaudited) (unaudited) (audited) (audited)

(REER) (REER) (REZ) (REZ)

Entities controlled by the ~ A BIE FEFTHEHI&)

directors of the company ER 7,532 769 6,755 1,232
Associate /N - 10,988 17 11,070
Joint ventures RERE 9,682 507 10,476 507

17,214 12,264 17,248 12,809
The non-trade balances due from/to related parties are JEdTERTRAEE TR IEE DR RE

unsecured, interest-free and repayable on demand. B RENIRERKEE -
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REIR GRS MR R A

For the six months ended 30 June 2023
BE_Z_=F,A=tHI~EA

23. RELATED PARTY TRANSACTIONS

(CONTINUED)

(b)

The details of outstanding balances with
related parties as at the end of each reporting
period are set out as follows: (Continued)

Amounts due from related parties — analysed for

financial reporting purposes:

23. BB LSR5 (&)

(b) REMEHREREES 2 REE
RV IRESIIT ¢ (&)

EEREBELIRE — RUEREEND
#r

30 June 31 December

2023 2022
—E-=F —F-—
AA=+A +=A=+—A
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (audited)
(REBEZX) &2
Amounts due from related parties JRE 5 AR 5 R IR
(trade and non-trade) (BHLEES) 270,238 256,494
Add: Loan to associates o g R RER 180,667 180,667
Less: Allowance for credit losses o EEEERE (289,552) (287,268)
161,353 149,893
Analysed for financial reporting MR RE BRI
purposes:
Non-current JERED 77,293 77,293
Current e 84,060 72,600

161,353 149,893
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REIR GRS MR R A

For the six months ended 30 June 2023
BE_Z_=FA=+tHI~EA

23. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Compensation of key management personnel

23. BT R 5 (%)
0 TEEBASHBE

Six months ended 30 June

BEANA=THILEREA

2023 2022
—E-=F —E-—
RMB’'000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)
(RESEZX) (REEEZ)
Short-term employee benefit MHES R 3,556 3,424
Contributions to retirement RIS
benefits scheme 52 37
3,608 3,461

The remuneration of key management personnel is
determined with reference to the performance of
individuals and market trends.

24. APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors
on 29 August 2023.

IZEBAEBNMENELEB/AR
RAEMGBBETE -

24. HERPRRE BB HREK

BRGAMBERREEEETEN T _=F
NAZ TN BHE R RETIE -
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