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MANAGEMENT DISCUSSION AND ANALYSIS
GCEVCEE R

BUSINESS AND OPERATION REVIEW

Huanxi Media Group Limited (the “"Company” or "Huanxi Media”,
together with its subsidiaries, collectively, the “Group”) seized on
opportunities arising from the relaxation of anti-pandemic policies
in China during the six months ended 30 June 2023 (the “Period”).
The film, Full River Red (#,T4L), invested and lead produced by the
Group, was strategically released in cinema circuits during the Chinese
New Year holiday. Directed by Zhang Yimou and starring Shen Teng,
Jackson Yee, Zhang Yi and Lei Jiayin, the film generated impressive
box office receipts and commendable feedback, and contributed
significant revenue to the Group in the first half year. According to
the data from Maoyan Professional Edition, the film'’s total box office
receipts amounted to RMB4,540 million, placing its sixth on the box
office chart in China's film history. It also topped the box office chart
for the Chinese New Year holiday of 2023.

Taking a proactive approach to preparation and production, the Group
has completed the post production stage of several films which are
scheduled for debut on cinema screens in the second half of 2023
or in 2024, including, Papa (%), which has already been released
this August, produced by Huang Bo, written and directed by Su Liang
and starring Huang Bo, Shan Yu Hao, Yan Ni, Janine Chang and Zhang
Zixian; Li Na (8 8 e _£15), directed by Chan Ho Sun Peter and starring
Hu Ge, Vincent Cassel and Hao Lei; The Movie Emperor (<1 ¥ % 4)
(formerly known as Red Carpet (&R £)), directed by Ning Hao and
starring Andy Lau; Call Me Crazy (®148), directed by Gu Changwei and
starring Ge You and Karry Wang; Unspoken (LAR 3.2 %) (formerly
known as Unspoken (#Fr2 1)), directed by Chen Daming and
starring Zhang Hanyu; Strangers When We Meet (3825 /), directed
and written by Zhang Guoli and starring Zhou Dongyu; Evacuate from
the 21st Century (121142 %2 2 4i#E), directed by Li Yang and starring
Zhang Ruoyun and Zhong Chuxi; and The Mountain (1 1L1), produced
by Wang Xiaoshuai and directed by Wu Di. The Group’s diversified
films have been able to meet the customization demanded by different
audiences, and also guarantee the generation of box office receipts.

With regard to the online video platform, the film Full River Red (i
JI4T) has been shown on “huanxi.com”, the Group’s online video
platform, after theater screenings. The Group has continued to uphold
the principle of selecting high-quality film and television content
at home and abroad. Excellent overseas movies were exclusively
launched on “huanxi.com”, such as Tigers (Lx#)J7A), winner of the
Flash Forward Award at the Busan Film Festival; Night of the Kings (£l
T 2 7&), nominated for the Tiantan Award at the Beijing International
Film Festival; Petite Maman (/)N #§14%), nominated for the Golden Bear
Award at the Berlin International Film Festival, Feathers (*FE), the
first Egyptian movie that won the Critics’ Week Grand Prize at the
Cannes Film Festival; and Azor (P Z& ), which was shortlisted for the
Encounters section of the 71st Berlin International Film Festival.
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MANAGEMENT DISCUSSION AND ANALYSIS
GCEVCEE R i

FINANCIAL REVIEW

Review of Results

During the reporting period, the Group recorded revenue and
film investment income, net of HK$1,393,279,000 (30 June 2022:
HK$14,573,000), sharply increase approximately of 95 times; and
turnaround from loss to profit, a net profit of HK$400,769,000 (30 June
2022: a net loss of HK$93,579,000). For the corresponding period
of previous year, as the operational rate of cinema in China was
adversely affected by the pandemic, the Group postponed screenings
of some blockbusters invested by the Group, resulting in a decrease
in the Group's revenue and recording a loss for the corresponding
period of previous year. For the reporting period, optimising related
anti-pandemic works, the film industry has been steadily recovering,
the Group can debut its film in cinema circuits as usual, resulting in an
increase in the Group's revenue and recording a profit.

The increase of selling and distribution costs during the reporting
period was mainly due to the increase of movie distribution activities,
income tax expense increased as recorded a turnaround profit during
the reporting period; and other losses, net increased as certain
film investors invested film rights held by the Group which income
generated from the theatrical release of the films was much more
than the amount invested, the Group needed to share the profit with
the investors and recognised a loss on film investment funds from
investors.

For the six months ended 30 June 2023, earnings per share of the
Group amounted to HK$0.11 (30 June 2022: loss per share of HK$0.03)
and net asset value per share attributable to the owners of the
Company was HK$0.45 (31 December 2022: HK$0.36).

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2023, the Group's capital
expenditure, daily operations and investments are mainly funded by
cash generated from its operations. As at 30 June 2023, the Group
had net current assets of HK$1,011,645,000 (31 December 2022:
HK$654,367,000), with cash and cash equivalents of HK$159,317,000
(31 December 2022: HK$53,634,000). As at 30 June 2023, the Group’s
current ratio (defined as total current assets divided by total current
liabilities) was approximately 2.50 (31 December 2022: approximately
1.77). As at 30 June 2023, the total equity of the Company amounted
to HK$1,659,465,000 (31 December 2022: HK$1,328,436,000) with total
borrowings of HK$65,761,000 (31 December 2022: HK$108,267,000).
The Group’s gearing ratio, expressed as the percentage of total
borrowings over total capital, was 0.04 (31 December 2022: 0.08) as
at 30 June 2023. Total capital is calculated as total equity plus total
borrowings.

Bt %55 [0 B
HEEDRE

RIFERR  REEHSUEREFZRERA  F
BB 5 #1,393,279,000c (ZE - —F A =+H:
75#14,573,0007T) @ RIEE NN+ AE 0 AKE
B AR - B NEEA00,769,0007T (ZFE Z ZF X
A=+H : FEEHE93,579,0007T) © FERE -
ARBERERNEEXRZRRIENTFTE  KE
EHEREERENEEEYERG LIk - A
B FFRBMWK R D RERFER o IRARTRE E
N BRTEEEREBEHIESCMBLER K&
BB EHER ARG LM - FAREEMKRE
EINZERSRF -

RBERR - HERDEUANENERARER
FITRBHAIE I : AISHFASIEN - ERBEHA
BSEESR  REMER  FEEM BERET
EYREBEERBEAKEMBEZRE - MEZNE
MEMPIEEANBAZSNRESR  AEBE/AR
ZEREENHNBLERAREREENEZRE
FIRZER -

BE-_Z-_=FXA=1THILHAER AEBEZH
B EEE)IT(ZE-__FEA=1H : 8K
B8 AEB0.03T) MAR A A AELHEREET
BAEB¥AST(ZE-__F+-_A=+—08 : /B
0.367T) °

MEE & R B AR

REBE-_Z-_=FA=THLEXNEAR  &~X&EH
MEAYH  AR2BRKREESTERBELEE
EENES NZE-=FA=1+8 Kx&£H
HR B A R E ABE1,011,645,000 (2= =
F+_-A=+—8 : #¥654,367,0007T) F RWE K
WL HEABH159,317,000(ZE--F+=A
=+—H8 : B#53,634,0007T) - RZTZ=F\H
=tH AEEZRBLXR(EEALRDEER
N REBBE) HNA20CE_—_F+_A=+—
B:#177)  c RZE-=FA=1H  "QAI#E
RAAER B HE1,659,465,000 (ZE - F+ = A
=+—H : B11,328,436,0007T) ' (EEHAE A
#65,761,000(ZE-__F+-_A=+—08 : &K
108,267,0007T) - R—ZE-_=F,A=+8  &x&
EMEAHEEXRIEEABEENRTENE D
) B00A(CE-——F+—-A=+—H :008) - &
AR RREINEE AR E -

HUANXI MEDIA GROUP LIMITED - Interim Report 2023



MANAGEMENT DISCUSSION AND ANALYSIS
GCEVCEE R

CAPITAL STRUCTURE

As at 30 June 2023, the Company had shareholders’ capital of
approximately HK$36,565,000 (31 December 2022: Same) which is
constituted of 3,656,472,362 ordinary shares (31 December 2022:
Same) of HK$0.01 each in issue (the “Share” or “Shares”). The
Company did not carry out any fund raising activities by issuing new
shares of the Company during the period under review.

CHARGES ON ASSETS

As at 30 June 2023, other receivables of HK$59,400,000 (31 December
2022: HK$71,000,000) are used to secure borrowings of HK$65,761,000
(31 December 2022: HK$74,434,000).

FOREIGN EXCHANGE EXPOSURE

The Group's cash flow from operations, cash on hand and assets are
denominated mainly in Hong Kong dollars and Renminbi. Although
most of the production costs and management fees are denominated
in Renminbi, foreign currencies are needed for many investment
opportunities and cooperation plans with Mainland China and
overseas film companies. The Group will continue to monitor its capital
needs closely and take appropriate measures to minimise any adverse
impact of exchange rate fluctuation on its overall financial status and
lower the Group's financial risks.

RISK MANAGEMENT

During the reporting period, the Group regularly reviewed the risk and
credit control systems of its profit centers to improve those systems
overall and mitigate credit risk. There have been no significant changes
in the Group's risk management policy since the year-end date last
year.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent liabilities
(31 December 2022: Same).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2023 are set
out in Note 25 to the unaudited condensed consolidated interim
financial information.
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MANAGEMENT DISCUSSION AND ANALYSIS
GCEVCEE R i

MATERIAL INVESTMENTS

Save as the film and TV programmes rights set out in Note 17 to the
unaudited condensed consolidated interim financial information, the
Group had no material investments during the reporting period.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisitions and disposals of subsidiaries,
associates and joint ventures for the six months ended 30 June 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group is seeking for investment opportunities, including but not
limited to, in the media and entertainment related businesses in order
to expand the source of income and prospects of the Group.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had 87 full-time employees (31
December 2022: 87) and 4 part-time employees (31 December 2022: 4).
The Group has in place well-designed remuneration management and
incentive mechanisms, with employees remunerated based on their
positions and work performance, along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are held
separately from those of the Group in funds under the control of
trustees. The employees of the Group's subsidiaries in China are
members of a state-managed retirement benefit plan operated by the
Chinese government. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement benefit scheme
to fund the benefits. The only obligation of the Group with respect
to the retirement benefit plan is to make the specified contributions.
Forfeited contributions cannot be used by the Group to reduce the
existing level of contribution to the defined contribution schemes.
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MANAGEMENT DISCUSSION AND ANALYSIS
GCEVCEE R

PROSPECTS

The Chinese film industry is recovering at a steady pace, benefiting
from the complete resumption of cinema operation, enthusiastic
consumption sentiment among audiences and a series of favorable
policies introduced in China. The Group plans to release several films
on theater screens in the second half year, and the recently launched
film, Papa (%), is one of them. It is a comedy invested and produced
by the Group. Written and directed by Su Liang, the film features father
and son relationship played by Huang Bo and Shan Yu Hao, telling a
funny school adventure through the fight for a primary school place
admission. The hilarious experience, packed with lots of laughter and
warmth, could become a mutual growth process for both parents and
children.

In line with its “Content is King" strategy, the Group is committed
to creating and developing more diverse and quality film and
television productions by collaborating with outstanding directors and
professional production teams. The Group will continue to cooperate
with top Chinese directors such as Ning Hao, Xu Zheng, Chan Ho Sun
Peter, Wong Kar Wai, Zhang Yibai, Gu Changwei, Zhang Yimou, Huang
Bo, Chen Daming and Wang Xiaoshuai to create more films and TV
productions which are excellent in both artistic and commercial value,
S0 as to consolidate its leadership in the Chinese film and TV industry.

With regard to the online video platform, the Group will continue to
develop its online video platform “huanxi.com” by introducing more
outstanding content, including movies and TV productions which
will be aired in the second half year, namely Serre Moi Fort (# %
#), nominated for the ‘Best Adaptation’ at the 47th César Awards
in France, and Three Floors (= [E# ), nominated for the Golden
Palm Best Picture Award at the Cannes Film Festival. The Group will
also continue to cooperate with major internet and entertainment
companies to attract a wider user base and promote the development
of "huanxi.com”.

Looking ahead, the Group will continue to optimise deployment of its
"Content is King” strategy, and assume creation of outstanding original
content as its responsibility. It will also strengthen communications
with outstanding directors and production teams to increase the
output of content and its quality. The Group will enhance promotion
of "huanxi.com” by deepening cooperation with Internet and
entertainment entities to capture opportunities arising from the paid
online viewing trend, in order to further consolidate the Group’s
leading position in China’s film and television industry, and create
high-value and long term returns for its shareholders.
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CORPORATE GOVERNANCE
BXER

CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2023, the Company has
applied the principles and complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Listing Rules on terms no less exactly than the
required standard set out in the Model Code. Having made specific
enquiry, all directors (the “Directors”) confirmed that they fully
complied with the Model Code throughout the reporting period.

BOARD COMPOSITION

The board of Directors of the Company (the “Board”) currently
comprises two executive Directors, three non-executive Directors and
three independent non-executive Directors. All the Directors are high
calibre executives with diversified industry expertise and bring a wide
range of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

There was no change in Directors’ information since the date of the
annual report 2022, which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

TEERER

BE_T_=FRA=tTHIXEAREHRHE K
NEEREABEEBARIMARAR (IBAHM])
Exm WA T EmRADMEE T mprEsdhEER
TR Z RRIB — B 8577 RIS -

&R 5 A

ARBDEHM ETRAM R ETHETAES
ETEHFRZNFRESTAU(RESTAD - BiFHRZ
BREENBENEETRAMRENRE - REESE
AR 2RES(EF)HEINEERSHAC
D BFRESTH o

ARBEER(EXZ2 ) HAMBRITES =4
FRTEEN=BBIIIFRTEFTEAK - 2RES
BRTBBRZITRAR  ABETETEER &
AREBTREBIMEZLE -

EXERED

BT - _FEHREHUK - EEEREEERE
B1E FHRBIE135IBIEFTARBENESD -

HUANXI MEDIA GROUP LIMITED - Interim Report 2023



OTHER INFORMATION
A & R

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2023 (for the six months ended 30 June 2022:
Same).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2023, the interests and short positions of each Director
and chief executive of the Company in shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Part XV of the
SFO or the Model Code under the Listing Rules, or known to the
Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES
OF HK$0.01 EACH OF THE COMPANY AND THE
UNDERLYING SHARES

PHERE

EEeRRERBEE_SE_=FA=THI1E~
BERAZHERE(BE_E-_FNA=1THIE~
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Number of Ordinary Shares Number of
EERHE underlying Approximate
Shares held percentage
Corporate Personal under share of the issued
Name of Directors interests interests Sub-total options Total Shares
BRETREZ HEBRTRG
EEpE NEER AR M HBEROHA @t BARDH
Mr. Dong Ping® (“Mr. Dong") 1,432,104,354 42,230,000 1,474,334,354 2,700,000 1,477,034,354 40.40%
BYTEENERE])
Mr. Ning Hao@ (“Mr. Ning") 1,432,104,354 42,230,000 1,474,334,354 2,700,000 1,477,034,354 40.40%
EEEEO(ELE])
Mr. Xu Zheng® (“Mr. Xu") 1,432,104,354 42,230,000 1,474,334,354 2,700,000 1,477,034,354 40.40%
RIFLEO(REED
Mr. Xiang Shaokun, Steven® - = - 27,000,000 27,000,000 0.74%
TR KA
Mr. Li Xiaolong® 15,060,000 - 15,060,000 - 15,060,000 0.41%
Nkt
Mr. Wang Hong® - 200,000 200,000 - 200,000 0.01%

T x4
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OTHER INFORMATION
A & R

Notes:

These Shares include Shares held by Newwood Investments Limited
("Newwood") as to 461,711,082 Shares, Numerous Joy Limited as to
92,342,216 Shares and Highrise Castle Limited as to 800,000 Shares which are
companies incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Dong. Mr. Dong also personally holds 42,230,000
Shares and 2,700,000 unlisted physically settled share options of the
Company granted on 27 April 2018 pursuant to the Company’s share option
scheme adopted on 17 June 2014. On 14 April 2015, Mr. Dong, Newwood,
Mr. Ning, Pacific Wits Limited (“Pacific Wits"), Mr. Xu and Tairong Holdings
Limited (“Tairong") entered into a shareholders agreement (the “Shareholders
Agreement”), which sets forth certain rights and obligations of each of the
parties in respect of the governance of the Company following completion of
the subscription for new shares in the Company pursuant to a subscription
agreement dated 14 April 2015, details of which are set out in the Company’s
circular dated 5 August 2015. As Mr. Dong is a party to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares
in which Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of
section 317 of the SFO. Please refer to notes 2 and 3 for Shares held by Mr.
Ning and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. Mr. Ning is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 3
for Shares and underlying Shares held by Mr. Dong and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 2
for Shares and underlying Shares held by Mr. Dong and Mr. Ning.

These underlying Shares are 27,000,000 unlisted physically settled share
options of the Company granted to Mr. Xiang Shaokun, Steven on 27 April
2018 pursuant to the Company'’s share option scheme adopted on 17 June
2014.

These Shares are held by Panfaith Investments Limited, which is a company
incorporated in the British Virgin Islands with limited liability and directly
wholly owned by Mr. Li Xiaolong.

These Shares are jointly held by Mr. Wang Hong and his spouse.
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ZERH B EANewwood Investments Limited
(INewwood)) + Z &5 A 7] K Highrise Castle Limited
BRREBHERBRHEAMAIZERAA - BHE
EEBEERERE)HDAIFENL461,711,0828 K %5
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OTHER INFORMATION
A & R

Save as disclosed above, as at 30 June 2023, none of the Directors
or chief executive of the Company or any of their associates had
any interests or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2023, save as disclosed under the section “Directors’
Interests in Securities” in this report, the Company had been notified
of the following substantial shareholders’ interests, being 5% or more
of the Company’s issued share capital under Section 336 of the SFO.

Name of shareholders Capacity

BRREM A 5%

BREXHEBEN  RZTZ=FA=+H ' A2
AEE  THRAHIAREEACBEALIRART
S EEREEE (& R &5 ME GRBIFEXVED
2B kD RERET - SEERLENA
RARIERE 7 LB GRPIFI521EAEHF 2B M
HIRBIRE TR STTAEG AR R R BER Pr 2 (17

ke -

R-ZB-_=ZFRA=1TH BAREZ[EFEZE
HiEm AR EEN  ARREAETIEE
R - ARIERE 7 R E G HIF336E AR T
B BT %A £ 2 s o

Number of
ordinary
Shares held
BEZ
ERRHA

Number of
underlying
Shares held™
BEZ
HERGHA

Approximate
percentage of
shareholding
IR RERE A
BAL

Beneficial owner, interests of
controlled corporation and a party
to an agreement required to be
disclosed under section 317 of the
SFO

EREBA  XERZERR R
IR IREE F R AERRIE317
BATHENRES

Dong Ping™ (“Mr. Dong")
ETO(ELAE]

Beneficial owner and interests of a
party to an agreement required
to be disclosed under section
317 of the SFO

ERlA ARBRITHNTREE
FREAEEMEN7IERETRE
HI#E 2

Newwood Investments Limited®
(“Newwood")

Beneficial owner
EmEA A

Numerous Joy Limited
HHEBRAT]

Beneficial owner
EmEA A

Highrise Castle Limited

1,474,334,354

1,474,334,354

92,342,216

800,000

2,700,000

2,700,000

40.40%

40.40%

2.53%

0.02%

BEGEEEARAR - —S=FPHRE
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Name of shareholders

RREB A

Capacity

54

Number of
ordinary
Shares held
¥Ez
LZEREE

Number of
underlying
Shares held”
BEz
HERGHA?

Approximate
percentage of
shareholding
IR R4
BAk

Ning Hao®@ (“Mr. Ning")
O[B4 £ )

Pacific Wits Limited?
("Pacific Wits")
FAEBBRAT(FAD

Xu Zheng® (“Mr. Xu")
RIFO([fRE]D)

Tairong Holdings Limited®
("Tairong")
FIEIEIRB R A A ZR=IE])

Bilibili Inc.®
R IZE AN B R AR

FMR LLC.®

Maoyan Entertainment©
SHAR AR O

Interests of controlled corporation
and a party to an agreement
required to be disclosed
under section 317 of the SFO

B EEER KRR
BERAEBROIEINTIEET
BENER

Beneficial owner and interests of a
party to an agreement required
to be disclosed under section
317 of the SFO

BB ARBZTOAREES
FEIEIEBIE317IGE T IR EE
B

Interests of controlled corporation
and a party to an agreement
required to be disclosed under
section 317 of the SFO

RiEHDEBEE R R ET A IR E
BHREE GO E7IRAT
TR R

Beneficial owner and interests of a
party to an agreement required
to be disclosed under section
317 of the SFO

BB ARBZEITOAREBERS
MEREIEPIEI7IEBTIRE
B =

Beneficial owner
BEmiEA A

Beneficial owner
EmBEAA

Beneficial owner
EmEA A

1,474,334,354

1,474,334,354

1,474,334,354

1,474,334,354

346,626,954

214,049,770

208,430,000

HUANXI MEDIA GROUP LIMITED - Interim Report 2023

2,700,000

2,700,000

2,700,000

2,700,000

40.40%

40.40%

40.40%

40.40%

9.48%

5.85%

5.70%
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Notes:

These Shares include Shares held by Newwood as to 461,711,082 Shares,
Numerous Joy Limited as to 92,342,216 Shares and Highrise Castle Limited
as to 800,000 Shares which are companies incorporated in the British Virgin
Islands with limited liability and directly wholly owned by Mr. Dong. Mr. Dong
also personally holds 42,230,000 Shares and 2,700,000 unlisted physically
settled share options of the Company granted on 27 April 2018 pursuant to
the Company’s share option scheme adopted on 17 June 2014. On 14 April
2015, Mr. Dong, Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong entered
into a shareholders agreement (the “Shareholders Agreement”), which sets
forth certain rights and obligations of each of the parties in respect of the
governance of the Company following completion of the subscription for
new shares in the Company pursuant to a subscription agreement dated
14 April 2015, details of which are set out in the Company's circular dated
5 August 2015. As Mr. Dong and Newwood are parties to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares in
which Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by
virtue of section 317 of the SFO; and Newwood is therefore also deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong, Mr.
Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of section 317
of the SFO. Please refer to notes 2 and 3 for Shares held by Mr. Ning, Pacific
Wits, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. As Mr. Ning and Pacific Wits are parties to
the Shareholders Agreement, Mr. Ning and Pacific Wits are therefore deemed
to be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Xu and Tairong are interested by virtue of section 317 of the
SFO. Please refer to notes 1 and 3 for the Shares and underlying Shares held
by Mr. Dong, Newwood, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are parties to
the Shareholders Agreement, Mr. Xu and Tairong are therefore deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Ning and Pacific Wits are interested by virtue of section 317 of
the SFO. Please refer to notes 1 and 2 for the Shares and underlying Shares
held by Mr. Dong, Newwood, Mr. Ning and Pacific Wits.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by Bilibili Inc. on 24 September 2020.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by FMR LLC. on 27 February 2023.

Such disclosure of interests was made in the Company’s announcement
dated 14 October 2022.

Details of the share options granted to the substantial shareholders of the
Company under the share option scheme of the Company are set out in the
section “Share Options” in this report.

BEEREEARAT -

faE

1.

ZER D BB Newwood « Z2HR A 7 KHighrise
Castle Limited 9 AR EB#ER RS MK L 2ER
NR HEXEEEZERAB) D RIFFARL61,711,082
BERS AR ~ 92,342,2160% B 17 F2 800,0000% B 15 » & % 4
JRME A F546 42,230,00008 B 17 RARIER —F—M4E <A
THEARMZANREREFER=_ZE—N\FEOA=
++ B &1 22,700,000 AR R LT E YL EER
e RZTE—RAFMA+MA  EhLE - Newwood
BRE  RHB - REERFBIT I RERZE(RER
FD) o ERHAREBEASMA-_Z-RFNA+TNBEZ
REWZE  RERRBARRTRGDE  sIHEF Y
ERARARIZETHNEER  BEFBEHNAAA
AA-_ZTZ—AFE/\ARABAZEAK BHRELER
Newwood BB R & 251417 » BURRE S RS 1K
PIE31716& » EE ARG ERNewwood ~ EHRAE - &
B BREERFRBEEZINEIRM P EE R
RIBEE S R EENIE31716 - NewwoodH 1 7R #
BIERELE BhAE - RE REERTBHEBR
HOEIRGO RBEROPHEER - BEAZLAE -
R BREERFRIEBZRY - F2HME2KR3 -

ZERMEEEZRANEABERRBESTMAT
ZERRA HBRALEEZEHRAIEEREEZ
438,625,528k 1H - BEAERFARREMHTA
B ARREEFRBEEAIEI7ER  BEERR
BWRENE L - Newwood ~ R4 RTIKEGRE
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S2HMFEIRI -

ZERNDEEHFTR REBEBAHRSIMAT
ZERRAR AREEEEREZEEREERAL
438,625,528 1D - BREERFR ARRIBHAFTL
7o ARRBESZRBAEKRIEI7R  REERE
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Newwood * B4 RRERFH 2 RH RIEEKRD - 3
2RMFEIR2 ©

ZRBEEEHEEEERNERATNR B _FFA
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Save as disclosed above, as at 30 June 2023, there were no other
persons who had an interest or short position in shares or underlying
shares of the Company which would fall to be disclosed to the
Company under Section 336 of the SFO, or which were recorded in the
register to be kept by the Company under Section 336 of the SFO.

SHARE OPTIONS

A share option scheme has been adopted and approved by the
shareholders of the Company at the annual general meeting held on
17 June 2014 (the “Share Option Scheme”). The 10% limit of the Share
Option Scheme (the “Scheme Mandate Limit") has been refreshed on
16 December 2015 and 29 June 2018. As at the date of this report, the
Scheme Mandate Limit refreshed on 29 June 2018 has not yet been
utilised and the total number of Shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme is
276,805,540 Shares.

On 27 April 2018, 130,700,000 options were granted under the Share
Option Scheme and no share options were granted, exercised,
cancelled or lapsed during the period ended 30 June 2023. As at 30
June 2023, the Company has 130,700,000 options outstanding which
represented approximately 3.57% of the total number of issued shares
of the Company as at that date.

The following table discloses movements in the Company’s share
options during the period ended 30 June 2023:

14

BREXHEBEEIN  RZTZ=FA=+H " @&
His NERAR B Z D BN B RIEE
7 M HIE IRPI E3B6FAR AR R AR BE RN R AL
BNIRERF M EEIIFEI6EEF2ERMZ

W SAA -
B iz g

AARBRERZE—MNFNA+EHRITZERE
RERG EFRM R E—TABRERT 2 (B8Rt
B]) o BERRERT B Z10%RE([sHaRERENE
R-E—RAF+ A+ BER-Z—N\FA -1+
NBEH RAREEH  RZZE—NFAZ+
NBEFHZETERERTERARER - RIEERER
B TRE B BIRERITER A EEITZ’RG
“A 8 5276,805,5400% B 1D -

RZTZ-N\FWUA-+tR  ARFREBRES
2|$% H130,700,000fn R HE - RBE—_T =%
NA=ZTHILHRY \EEREERD - 7/ &
KM - RZZB_=F"A=+H  ARQRAAF
130,700,00017% s R1TE 2 FE A AE - AR R % B
HAE BT 1D B2 493.57% °

TEEBBE-F-=4AB=+ALBHAAT
2 B

Outstanding Lapsed/ Exercise
at the Granted Exercised cancelled  Outstanding price per
beginning during during during  attheend share
Participants Date of grant of the period  the period  the period the period of the period (HKS)
#i BRITRE
2HE RiHAH BAERTH R BRaE AN/ BRMRGE (B%7)
Mr. Dong Ping 27 April 2018 2,700,000 - - - 2,700,000 208
Rt 2 N\EEAZTLA
Mr. Xiang Shaokun, Steven 27 April 2018 27,000,000 - - - 27,000,000 208
BEREE ZE-NFEAZTtA
Eligible employees 27 April 2018 101,000,000 - - - 101,000,000 208
RAKESR ZE-N\EEAZTLA
Total 130,700,000 - - - 130,700,000
&5t
HUANXI MEDIA GROUP LIMITED - Interim Report 2023
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Notes:
1. The share options are exercisable as follows:

Number of share options
Exercise criteria can be exercised
(Commencing from the date of the
grantee’s commencement of employment
with the Group)

() On completion of the continuous Up to one-third of the share
employment of the grantee with the options granted
Group for 1 year

(i) On completion of the continuous Up to two-thirds of the share
employment of the grantee with the options granted
Group for 2 years

(i) On completion of the continuous Up to all of the share options
employment of the grantee with the granted
Group for 3 years

2. The validity period of the share options is from 27 April 2018 to 17 June 2024
(both days inclusive) subject to the provisions for early termination contained
in the Share Option Scheme and certain vesting conditions applicable to the
relevant grantee(s).

Details of the Share Option Scheme are set out in Note 26 to the
unaudited condensed consolidated interim financial information.

Save as disclosed above, at no time during the six months ended 30
June 2023 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debenture of, the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold

or redeemed any of the Company's listed securities during the six
months ended 30 June 2023.

EVENT AFTER THE REPORTING PERIOD

There was no material event after the reporting period.

faE
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REVIEW OF INTERIM RESULTS

The audit committee (the “Committee”) of the Company has reviewed
with the management the accounting principles and practices adopted
by the Group and the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30 June
2023. The Committee is satisfied with the review and the Board is also
satisfied with the Committee’s report.

By Order of the Board
Dong Ping
Chairman

Hong Kong, 21 August 2023

EHRHEER

ARBlzEREZES((ZE)EHRAEEEEN
AEBEMRAZEHRUREN  UARAKEERE
“EC=FRA=ZTHEREAZREEXRERER
ERHMBERN ZESHENRTNE  MES
ENHEREGZHERTME

b

EEEEN

M i
%

EH —_T=FN\A=+—H

HUANXI MEDIA GROUP LIMITED - Interim Report 2023



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

A K8 % W) A5 6 1E R R B 4 i AR R

For the six months ended 30 June 2023 HE —E - =F<XA=+HIL~EA

Six months ended 30 June
BZEAA=1tHILXEA

2023 2022
—_E_-= =

Note HK$'000 HK$'000

B BT T BT IT

Revenue and film investment income, net W REHEEWA  FEE 6 1,393,279 14,573
Cost of revenue Weas 2 B 9 (280,119) (50,245)
Gross profit/(loss) EA,(E8) 1,113,160 (35,672)
Other income H A 1,678 491
Other (losses)/gains, net Hib(E518), W= - F58 8 (265,677) 433
Selling and distribution costs SHE R AR 9 (325,270) (4,022)
Administrative expenses THAX 9 (63,323) (56,612)
Operating profit/(loss) RERRN(BR) 460,568 (95,382)
Finance income BRI 1,254 2,696
Finance costs Y% EA (4,380) (893)
Finance (costs)/income, net M5 (BR) WA - FE (3,126) 1,803
Profit/(loss) before tax BREBLADER,(B18) 457,442 (93,579)
Income tax expense Frigfim = 10 (56,673) =
Profit/(loss) for the period AEEF (BB 400,769 (93,579)

Profit/(loss) for the period attributable KATEHEE AL E]

to owners of the Company wm A (E518) 400,769 (93,579)

BEGEEEARAR - —S=FPHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A R % W) A5 0 1E AR R B 4 i 4R R

For the six months ended 30 June 2023 E,tif E-_=FXA=1tHINEA

Six months ended 30 June
BEANA=1+HIEAEA

2023 2022
—=E-= =
Note HK$'000 HK$'000
F5E BT T BT T
Other comprehensive loss Hit2mEEER
Item that will not be reclassified to BT EEH S EEEm
profit or loss: HH :
Exchange differences arising on B EBRERZEYE
translation of functional currency to EAZEHEZE
presentation currency (12,552) (14,913)
Item that may be reclassified to At EH D E B2
profit or loss: EHA -
Exchange differences on translation of REGINETG BN ZRE
foreign operations (57,188) (42,161)
(69,740) (57,074)
Total comprehensive income/(loss) for ZAHIZ MUk (E518) &%
the period 331,029 (150,653)
Total comprehensive income/(loss) for the KAREEANEGAEEZE
period attributable to owners of the Wz (E518) 1858
Company 331,029 (150,653)
Earnings/(loss) per share for profit/(loss) 7~2 T# A A FE{L <5
for the period attributable to B (BR) 28R
the owners of the Company BF, (Ei8)
- Basic and diluted (HK dollar) “EARNEE(BET) 12 0.11 (0.03)

The above unaudited condensed consolidated statement of profit or ~ Eill R TGRS BT KAt 2 EIkERER
loss and other comprehensive income should be read in conjunction — BEMIFIsE—0FBI7E -
with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W0 W) A IR UK

At30JUNe 2023 N—BE-=FxA=+H

30 June 31 December

2023 2022
—E-=HF —EF-=
AA=+tH +ZA=+—H
Note HK$'000 HK$'000
B 5T BT T BT
Non-current assets FRBEE
Property, plant and equipment VI - BB R 13 565 786
Right-of-use assets CRAREE 14 22,237 29,283
Intangible assets mEEE 15 = =
Deposits and prepayments B RIERNR 18 46,993 78,450
Prepayments for film and BN ERBIMRETER R
TV programmes rights 16 431,010 449,968
Film and TV programmes rights B RERBIRE 17 168,867 144,837
669,672 703,374
Current assets REEE
Prepayment for film and ERAERI It SEANEN
TV programmes rights 16 347,684 363,722
Film and TV programmes rights B MBI BIMRE 17 528,267 793,905
Trade and other receivables, deposits JFE LA BR TR N oAt FR U R IR
and prepayments Ze RIEMR 18 593,286 285,373
Contract assets BHEE 6 58,147 10,262
Financial assets at fair value through BEAFEFABZCORMEE
profit or loss 19 56 65
Cash and cash equivalents RekBEeEE 159,317 53,634
1,686,757 1,506,961
Total assets EERE 2,356,429 2,210,335

BEGEEEARAR - —S=FPHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W WA IR UK

At30JUNe 2023 MN=—_E-_=FxA=+H

30 June 31 December
2023 2022
—E-= —EF-=
AA=+H +=ZHA=+—H
Note HK$'000 HK$'000
o5 BET T BT
Equity xR
Share capital [N 23 36,565 36,565
Reserves i 24 1,622,900 1,291,871
Total equity A 1,659,465 1,328,436
Non-current liabilities kRBERE
Lease liabilities HERE 10,274 17,193
Deferred tax liabilities RERIEEE 11,578 12,112
21,852 29,305
Current liabilities REAE
Trade and other payables FE AT BR R M EL b FE AN SR IE 20 163,924 145,031
Film investment funds from investors KREREENELIRENIE 21 323,681 524,471
Film and TV programmes rights B RERBINRE 17 927 970
Contract liabilities aHaE 6 27,668 30,052
Borrowings (BN 22 65,761 108,267
Lease liabilities HERE 12,766 12,722
Amount due to a related party JEf — R RAE A T FRIE 27 36 182
Current tax liabilities BNEAFIE B F 80,349 30,899
675,112 852,594
Total liabilities BEHAE 696,964 881,899
Total equity and liabilities ERRAEAEHE 2,356,429 2,210,335

The above unaudited condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A A8 A% 1 A B

25 5 By %

At30JUNe 2023 N—BE-=FxA=+H

Attributable to owners of the Company

KATEE AEM
Share
capital Reserves Total
% 7 e wm
(Note 23) (Note 24)
(KFsE23) (KtzE24)
HK$'000 HK$'000 HK$'000
ST TT BT IT BT
At 1 January 2022 RZE-_—_F—H—H 36,565 1,618,704 1,655,269
Loss for the period AHAE 18 - (93,579) (93,579)
Other comprehensive 10ss HEm2HEEE - (57,074) (57,074)
Total comprehensive loss AH>EEBELHE
for the period - (150,653) (150,653)
At 30 June 2022 RZE-_—_FA=1+H 36,565 1,468,051 1,504,616
At 1 January 2023 R=-B=-=F—H—H 36,565 1,291,871 1,328,436
Profit for the period AN ER S - 400,769 400,769
Other comprehensive loss HEiz2mEER - (69,740) (69,740)
Total comprehensive income AEEHRRATE
for the period - 331,029 331,029
At 30 June 2023 R-ZEBEZ=%X<A=1+H 36,565 1,622,900 1,659,465

The above unaudited condensed consolidated statement of changes

in equity should be read in conjunction with the accompanying notes. BERIEE -

BEEREEARAT -

B REEZ AR A e B R E EREM M —

—E_=FPHRE

21



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

e AL SR A

For the six months ended 30 June 2023 H & — & —

=FXNA=TRHIEREA

Six months ended 30 June
BZEAA=1tHILXEA

2023 2022
—=E-= =
HK$'000 HK$'000
BT T BT T
Cash flows from operating activities RETEMEEZHERE
Cash generated from operations KEXBREEZERS 168,583 31,379
Income taxes paid BATATSH (3,710) =
Net cash generated from operating activities K& EEHEE2HESTE 164,873 31,379
Cash flows from investing activities RETBFEEZHERE
Interest received B HE 168 1,983
Proceeds from sale of financial assets at PERAFESFABRZ
fair value through profit or loss EREEMSIIA - 2,174
Purchase of property, plant and equipment BEYE BER&E (37) (93)
Net cash generated from investing activities REZBFELZHESTE 131 4,064
cash flows from financing activities METBMEEZEHERE
Proceeds from borrowings EESGIESE ¢ 13,867
Repayments of borrowings EEEBX (53,193) (98,558)
Advance from a related party RE—B@EAT B = 4,246
Repayments to a related party BE—% Eﬁ@/\iZwA (146) =
Principal elements of lease payments HENRZAEH (6,282) (6,836)
Interest paid BAF A (1,121) (893)
Net cash used in financing activities RMETE A ZESFE (46,875) (102,041)
Net increase/(decrease) in cash and ReRRESEE2EM(RD)
cash equivalents FEE 118,129 (66,598)
Cash and cash equivalents at beginning HyzRekHes
of the period 53,634 115,369
Effects of exchange rate changes on ExFeHEReRESSE
cash and cash equivalents Z?j =t (12,446) (2,043)
cash and cash equivalents at end HARRERESEE
of the period 159,317 46,728

BRAREEZERARS
PFBIE -

The above unaudited condensed consolidated statement of cash flows REemE R MEHEBEMMTE—

should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Main Board of the Stock Exchange. The address of the registered
office of the Company is Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda and its principal place of
business in Hong Kong is 11th Floor, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment
company and its subsidiaries are principally engaged in
media and entertainment related businesses which include
development and investment in film and TV programmes rights,
as well as operation of an online video platform.

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
("HK$'000"), unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 21 August
2023.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023 has been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by Hong Kong Institute
of Certified Public Accountants as well as with the applicable
disclosure requirements of Appendix 16 to the Listing Rules.

The unaudited condensed consolidated interim financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, the unaudited
condensed consolidated interim financial information is to be
read in conjunction with the annual report for the year ended
31 December 2022 which have been prepared in accordance
with Hong Kong Financial Reporting Standards ("HKFRS") and
any public announcements made by the Company during the six
months ended 30 June 2023.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

—REH

ARARAE—FRRBREFMKICEREE
AR ERORBEZMERLT - ARF]
2 aEfi = EE s ik A Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM 10, Bermuda -
MEBTELEMUARELSEEREBI16HR
BRERPOIE o

ARAH-MRARBRREFREDA > K
O 2 A E B A B IR RIRE AR -
FEEN R BRI R A RSB
REHETE -

BREFRIGERAN  AEB 2 REEREALZRE
THMBEER B (DEE D2 - BFREH
EUREBEEREANTRROEETT) -

HEAREZERAGSTFHRUBEHCR =
T =F A+ —RESEESHAETIH-

MR EE

HEHE T _=FRNA=THLERNEARAZ
AREZERAGRATRPBEHCRERE
BRTEI A G AR BB G LRI E345E
I s | R AR AU R+ S PR 2 B A
BERERE -

REBZEREEP AU FERTTBRIEF
EVERE—RBENMESENGE - &
bt REEIZERLRA P IS E B ESER
BEBVHREEN(EEMEREEL DR
BN E_T_—_F+_A=+—HLFE
ZEEREARARARBE_ZT-_=ZFX
A=Z+HLERNEARBEHRNEMNARHQE —
BRI o

BEGEEEARAR - —S=FPHRE
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BASIS OF PREPARATION (Continued)

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards.

The unaudited condensed consolidated interim financial
information has been prepared on a historical cost basis, except
for certain financial assets and liabilities measured at fair value.

ACCOUNTING POLICIES

The Group has adopted new or revised standards, amendments
to standards and interpretations of HKFRS which are effective
for accounting periods commencing on or after 1 January 2023.
The adoption of such new or revised standards, amendments
to standards and interpretations does not have material impact
on the unaudited condensed consolidated interim financial
information and does not result in substantial changes to the
Group’s accounting policies and amounts reported for the
current period and prior years. The Group has not adopted any
new standard or interpretation that is not yet effective for the
current accounting period. Management does not anticipate any
significant impact on the Group's consolidated financial position
and consolidated results of operations upon adopting the other
new or revised standards, amendments or interpretations.

HUANXI MEDIA GROUP LIMITED - Interim Report 2023
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

PR 2 @R IRR BB B B 2 M AE FE Y
THRSHRMRAZ G BER B X
RFRTET BB RTLERIBR SN ©

ABEZERAGRAT RV BENCDRIEESL
RARERR  HRAVEFEZE TR
BERBBERI -

B BE

AEECRANBT BB RE LR ZHRT I
EETHER - EANERI e HE-T—=
F-A—BHZ2RFABZEHMERR - K
M SR HEIERTER - ERERT R
BAREEZEARSTRMBERALEE K
TE BTEERAKEZEFBERUARR
AHEEBEFEE2HRNEBELREAE
B o AEBRA ST HRE W ARRA A H R
Rz AR RE EEERRAE
O ET SRBRTREA - BT BT YA
SENGAPBIR LG E KL EEBKIE
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JUDGEMENTS AND ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In preparing
this unaudited condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements of the Group for the year
ended 31 December 2022.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31
December 2022.

There have been no changes in the Group’'s risk
management policies since 31 December 2022.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

HI i 2 A =t
NSRBI AR EREAELYE
GHEROBANRAERABERKEHE

WEEONHE - B RER - BRERTEE
BRIRZEEET - KRR TR EE XA
mETHMBEENE  EEERERASHE
AT BR B AF B R A B R A S T REE
MEARKREAKERE_T_—_F+_A
“t+-BLEFENRAMBREMERE N
G

B SR b B IR
51 B¥EKEREZE

AEEHNEBAZZEMBRR : 5
Rz (B 3R HME BB - B4R R B & A &
Rk - EERRERBHESRER

REFZE PR E P BT BE R ES
BATEAEENFEMERENMBERER
ERERNIEE AEEAREEEE
T F+_A=+-—HUEFEZFE
ISR —HHR0E o

B-T-—#+-A=+—HHEK &K
S5 80 ) R TR S A TR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U R B

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

5 FINANCIAL RISK MANAGEMENT (Continued) 5

5.2 Fair value estimation
(i) Fair value hierarchy

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of
each level follows underneath the table.

BB RERERE

5.2 AVP{EME

0]

RFEZRERE

7 805 ) i 7 5 4 B 7 R 5 o R
REATEHBNSBIAAT
B 065 FF 16 1 101U BT R (5 5 - 878

A8

BER

FEF A8 ABUE

ZASEMEEE  ARBEKRES
EARERESR T AN K=

Level 1 Level 3 Total
E—& L= st
Note HK$'000 HK$'000 HK$'000
B 5T BT T BT T BT IT
Recurring fair value AE N FERE
measurements
At 30 June 2023 R-E=-=
NA=t+H
Financial assets tMEE
Hong Kong listed equity BB LTRAES
securities 19 56 - 56
Film rights investments BRRERE 17 - 241,122 241,122
56 241,122 241,178
Financial liabilities SREE
Film rights investments B REIRE 17 = (927) (927)
At 31 December 2022 R-E-—
+-A=+—8
Financial assets tWMEE
Hong Kong listed equity AR LTRAES
securities 19 65 - 65
Film rights investments BRRERE 17 = 244,731 244,731
65 244,731 244,796
Financial liabilities ol =K
Film rights investments BYRIEIRE 17 - (970) (970)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BIEBEMEEEZ

5.2 Fair value estimation (Continued) 5.2 AR EMKFE

(i)

Fair value hierarchy (Continued)

There were no transfers between levels 1 and 2 for
recurring fair value measurements during the six
months ended 30 June 2023. For transfers in and out
of level 3 measurements see page 28 of this report.

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the
end of the reporting period.

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
securities.

()

R FEREREE)

BHE_T_=FXA=tHIX
BA EF-—ARE-_R2EAL
ERREUELATEAEETE
B F-AGENBARELE
2R AREE28E -

AEEBREERIANBEHR
RFERBRINEAREHE
;E] o

F—H:EEBRTELELEENS
BMIAEWARESTETANRKR
REFH)ORFETIARREHR
MTIZHREREN - REBEME
TREERANTEZRERER
BERE REIAHAE -

F_HRAEERMBLEEN
SMmITE M BINTETE)D
ANFERABEAIEETE - %5
HEFERERBUERMER
B URAETERERETCH
e Mt B TAAFEMEMEAT
EEAHASBEYAIEHR - 8%
TEHAE-H -

F=F W-EAHZEEABA
BEAFATBEMSHBERE
B RAZIASAE=H - 3FL
MR AEH B RIE R -

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

5 FINANCIAL RISK MANAGEMENT (Continued) 5

5.2 Fair value estimation (Continued)

(ii)

Fair value measurements using significant

unobservable inputs (level 3)

The following table presents the changes in level 3
instruments for the six months ended 30 June 2023:

BB RERERE

5.2 RV EMEGE

(i) REAEATJBERABIFET
RAFPETEB(FE=ZAR)

TEREINBE-_T=-_=F A=
+tAEAEAE=RIANS

& :

Film rights

investments

BEYIRERE

HK$'000

BT T

Opening balance at 1 January 2022 RZTEZZF—H—ANEV&ER 246,287
Additions b i 20,618
Changes in fair values NEEES (2,730)
Derecognition or settlement RILERSEE (814)
Exchange differences MEH Z (19,600)
Closing balance at 31 December 2022 R-ZE-_—_F+-A=+—BHEREH 243,761
Additions g 9,460
Changes in fair values ~EES 277
Derecognition or settlement IR EHE (2,252)
Exchange differences PE W =58 (11,051)
Closing balance at 30 June 2023 R-B-=FXNA=+AHNBREL 240,195
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

6 REVENUE AND FILM INVESTMENT INCOME, 6 WHEREXZREWA @ FHE
NET

An analysis of the Group’s revenue and film investment income, A AEEMREREZEERA - F5E
net for the period, net of sales related tax, is as follows: (FOBRHERBEHRIB) ST -

Six months ended 30 June
BEXA=1tHILXEA

2023 2022
—EB-=F —E-F
HK$'000 HK$'000
BT T BT IT
Revenue e
- Share of box office income - HhHEERA 1,317,186 =
= Sub-licensing of film and - HEEEREHR B RE
TV programmes rights 66,521 2,557
- Other media related revenue - HAb A8 AR R e 9,295 8,372
1,393,002 10,929
Film investment income, net BERERA - FEE 277 3,644
1,393,279 14,573
Timing of revenue recognition Uit 25 T 58 PR ]
— At a point in time - iR, 1,383,707 2,557
- Over time - BB E R 9,295 8,372
1,393,002 10,929
Contract assets and liabilities EHEEREE
Contract assets represent unbilled revenue arisen from the share AREEBRRBRERBEOKIBEIIEEF W
of box office income, sub-licensing of film and TV programmes A DEREEZ R ERBIMRE AR E A4 88 4R
rights and other media related revenue in accordance with the s E SR RFAERE -
contract terms.
Contract liabilities mainly represent receipt in advance in relation AHBABTEEETRERSIERTEEN
to the co-membership arrangement with other online platforms HEfg FFERNBE 8L HEMEBRNTERR
operated by different business partners. 8 o

BEENEEARAR - C B EhBRE 29



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been
identified as the executive Directors who review the Group's
internal reporting in order to assess performance and allocate
resources. The Group's operations are currently organised into
one reportable segment which is investment in film and TV
programmes rights. The CODM reviews the Group’s consolidated
results of operations in assessing performance of and making
decisions about allocations to this segment. Accordingly, no
reportable segment information is presented.

The Group's current operations are located in the People’s
Republic of China (the "PRC") and Hong Kong. The Group's
revenue and film investment income, net is substantially
generated from customers in the PRC and the Group’s non-
current assets are substantially located in the PRC.

OTHER (LOSSES)/GAINS, NET

7 ERE #

HTEFCRINAIELERRE(EE
RERRE]  AEERAKENRIE
T BEMEEERIEER - AEENL
EEBREHEA—BRI28OH - BER
BRBIRERE - TRELRRENFEZ
DEEERREFRDEORRNBEF SR
BIARENGERERE - At B2
AE2HNEEH -

AEBERBOEBURNPEARKNE(H
BREE AEENHKGZEMNEFZRER
A FBEIBZRETEETF  AEAKED
FRBEETEUNTE -

Hitb (B518),Wsk - FHE

Six months ended 30 June
BZEANA=1+HIELAEA

2023 2022
—E-= -
HK$000 HK$'000
BT T T T
Loss on film investment funds from investors REREENEHFIRERIE Y
(Note 21) 518 (FaE21) (271,270) -
Net fair value loss on financial assets at fair BAFEGFABECERMEER
value through profit or loss (“FVTPL") N EREFE 19
(Note 19) (9) (1,193)
Net foreign exchange gains R e 5,602 124
Gain on dissolution of subsidiaries FRER I B A A 2 Was = 1,502
(265,677) 433
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

9

10

EXPENSES BY NATURE

9 BMEIADZHAX

Six months ended 30 June
BEA~A=1tHIEAER

2023 2022
—EB-=F —_F_—
HK$'000 HK$'000
BT T BT T
Employee benefit expenses (excluding EERNAZ(TRIEZESHH)

Directors’ remuneration) 23,690 27,811
Directors’ remuneration B EH 15,914 7,284
Depreciation e

- Property, plant and equipment - BEREE 248 389

- Right-of-use assets -FRAEEE 6,484 6,720
Short-term lease expenses CHIEERY 344 365
Legal and professional expenses FRRBEEER 2,934 2,995
Travelling and entertainment expenses 7= B M FE BN A =2 3,326 2,318
Advertising and marketing expenses & K& EFE 325,270 4,022
Amortisation of intangible assets EmAE 2B - 2,375
Amortisation of film and TV programmes rights &5 & &7 B iR = 2 280,119 47,870
Others Hi 10,383 8,730
Total cost of revenue, selling and distribution  WzE 2 A ~ $5E & 75 $EA AR

costs and administrative expenses A RATH S 425 668,712 110,879

INCOME TAX EXPENSE

Under the Law of the PRC on Corporate Income Tax (the “CIT
Law") and Implementation Regulation of the CIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the CIT law, 10% withholding tax is levied on the PRC
sourced income on foreign entities without establishments or

places of business in the PRC.

10 FrIEHMAX

2 g

B =

REBEFRCEMETE(EEMETED) R
EBTAERGSN B =TT NF-A—
B - B R A2 B R A25% e

RBOERMAGHL  YERFTBEIRARIE
BRERG NN
FE R WA B 10%H TR ©

BRERIREET

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

10 INCOME TAX EXPENSE (Continued) 10

11

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods. No provision for Hong
Kong profits tax has been made in the unaudited condensed
consolidated interim financial information as the relevant Group
entities have incurred tax losses (for the six months ended 30
June 2022: Same).

No overseas profits tax has been calculated for the Group
entities that are incorporated in the British Virgin Islands or
Bermuda as they are exempted from tax (for the six months
ended 30 June 2022: Same).

Income tax expense charged to the profit or loss represents:

FrieHiB< (&)

MBI 2 B NS TG R RPN
ABR16.5%tH - HRABASEERESL
HIAEE Y ENREEZGRES DY
MBERARBTRNEHIELBE HE_Z
“ZFERA=THIEARER : ER) -

HRERBERRFES I EEETMK L2
FEEEREDBHE  HHERZEZLRE
EERTEEGIFESHEESE__F A
=+HIEAREAR - 8R) -

FEARBREH PSS oS

Six months ended 30 June
BEXA=1tHILXEA

2023 2022

—E-=F —E-—F

HK$'000 HK$'000

BT T BET T

Current tax BNEAFR 18 56,673 =
DIVIDENDS 11 BRE

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2023 (for the six months ended 30
June 2022: Same).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AS A% 18 £ B b U R B R

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

12 EARNINGS/(LOSS) PER SHARE
(a) Basic

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to owners of the Company,
excluding any costs of servicing equity other than ordinary
shares by the weighted average number of ordinary shares
outstanding during the six months ended 30 June 2023 and
2022.

12 SREF,(BR)

(@ EX

BREAREF, (BB HEANRRES
ANEAERF, (E518) (T e iEE @A AN
ZHEMASZAEZEAN)RABE=ZF =
ZFER_E-_—FXAZF+HILXNEAR
NEBEITEBR ZINEFHEE -

Six months ended 30 June
BEAA=1tHIXEAR

2023 2022
—E-=F —EF-=

Profit/(loss) attributable to owners of the AR RIHA AFE(E

Company (in HK$'000) wmF (B 8) (% ) 400,769 (93,579)
Weighted average number of ordinary AN EERERKES

shares for basic and diluted BF,/ (BER) 2 LimhkniE

earnings/(loss) per share (in thousands) 8 (TR 3,656,472 3,656,472
Basic earnings/(loss) per share (in HK$) BREAREF,(EEB) (B IT) 0.11 (0.03)

(b) Diluted

Diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share as there were no potential
dilutive ordinary shares outstanding during the six months
ended 30 June 2023 (for the six months ended 30 June
2022: Same).

(b) #§

BE_Z_=FXA=1TRHI<EARH
BREEEBMEREZCRITERE
WERBEERTN, (BE BERERR
Fl/ (BREREE_TE__F A=
THIEANEA 48R -

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

13

14

15

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2023, the additions to
property, plant and equipment of the Group was HK$37,000 (for
the six months ended 30 June 2022: HK$93,000).

There was no disposal of property, plant and equipment of the
Group during the six months ended 30 June 2023 (for the six
months ended 30 June 2022: Same).

Depreciation charge are included in administrative expenses of
approximately HK$248,000 (for the six months ended 30 June
2022: HK$389,000).

MOVEMENTS IN RIGHT-OF-USE ASSETS

There were no additions to right-of-use assets during the six
months ended 30 June 2023 (for the six months ended 30 June
2022: Same). Depreciation of approximately HK$6,484,000
(for the six months ended 30 June 2022: HK$6,720,000)
is charged in administrative expenses in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income.

INTANGIBLE ASSETS

The intangible assets represented software development cost
for the Group's online video platform and the costs incurred for
application of respective licenses in the PRC. Its useful life is five
years.
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ME BERRERH

BE_Z-_=F"A=1THLXEH X%
BIREME - BWEMREREE37,0007T
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93,0007T) ©

HE_Z_=FXA=1TBLRER XK
EfMELENE BEARBEEBE-T-_=
FRA=TRHIERMEA : R -

rES M AT X 478 %248,0007T (&
E-E-_FEXNA=1TRHIEANEAR B
389,0007T) °

EREEESEH

BE-_ZT-_=FA=1tHIE~NEAR - K&
BEFREEE@EE-_TS-_—_F, A=+
BIEAEA - MR o I8 4978%6,484,0007T
(BE-Z-—FXA=Z1+HILA@EA : B
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AS A% 18 £ B b U R B R

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

16 PREPAYMENTS FOR FILM AND TV
PROGRAMMES RIGHTS

16

BYRERAMRRNK

30 June 31 December

2023 2022
—E-=F —EF-=
ANA=+H +=-A=+—H
HK$'000 HK$'000
BT T BEEFIT
Prepayments for film and TV programmes rights: B & & ER B iR EFE 3
Non-current (Note ) e EE)) 431,010 449,963
Current (Note ii) e (B EEiD 347,684 363,722
Total 4aEE 778,694 813,690
Notes: B EE

(i) The prepayments for film and TV programmes rights represent the
prepayments made by the Group to respective parties in relation to
the film and TV programmes rights which are yet to be concluded.
The prepayments will form part of the contribution by the Group for
the investments in the proposed film and TV programmes rights. The
related terms will be further agreed between the respective parties
upon the signing of the agreements.

(if) The prepayment for film and TV programmes rights represents
prepayment made by the Group in relation to the distribution right,
broadcasting right, new media broadcasting right and related income
rights of a film.

() ZEXRERBIREBENFTEREERE AT
R EFRERBIRERE T ER ZAMNRK -
ZEENRBERASEERZEZRERE
IREREZ BN HE - BEGFER ST RTG
BRBRE-TETE -

iy ZEZRERBIREBRBNTEASER —HE
FRBITRE  EBRUE - ERBENEREBK
SRRV IEN R -

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — & —

third parties for broadcasting licensed films or TV programmes series
on the Group’s online video platform and sub-licensing the license
rights to other independent third parties, if applicable.

HUANXI MEDIA GROUP LIMITED - Interim Report 2023

EAREMAEREAT o BREREL

17 FILM AND TV PROGRAMMES RIGHTS 17 EEZRERBIRE
30 June 31 December
2023 2022
—E-= —_EF-—
ANA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BT
Completed film and TV programmes rights BN EF REREIRE 218,198 37,725
Film and TV programmes rights under Fieh 2 B LERBIRE
production 154,786 600,234
Film rights investments (Note i) B RER A& (5D
- Financial assets at FVTPL - BAFEFABRRZ
TREE 241,122 244,731
- Financial liabilities at FVTPL - BRAVEFAERZ
G =N (927) (970)
Licensed film and TV programmes rights BEE 2B REGBIRE
(Note ii) (B &) 83,028 56,102
696,207 937,822
Represented by: EXIy=
Non-current assets EMEBEE 168,867 144,887
Current assets MENEE 528,267 793,905
Current liabilities mEaE (927) (970)
696,207 937,822

Notes: s -

0) The balance represents the Group’s investments in film productions 0] ZERIEAEERERRIEZIRE  BEHEHE
which entitled the Group to predetermined percentage of income to BEEREREREMIERACAERRELLA -
be generated from the films based on the Group’s investment portion AEBEEREEAEECEILZEREZHK
as specified in respective film rights investments agreements. EEZRA -

@iy The balance represents the acquired license rights from independent iy ZEBRBRBIE=FBENTAERE AR

== B/ 5t
B R 9

BRE - RMEMBLE = DR ATKEM

@A) -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

18 TRADE AND OTHER RECEIVABLES, 18 EWRA R HEMEKRFIE - e
DEPOSITS AND PREPAYMENTS SSERREN
30 June 31 December
2023 2022
—E-= —E-—
~NA=+H +-A=+—H
HK$'000 HK$'000
BT T BEEFIT
Trade receivables FEUR AR X
- Share of box office income - SDhHERRA 362,491 1,091
- Sub-licensing of film - DREFZ R EREME
and TV programmes rights 6,351 7,839
- Film rights investments - ERRIEEE 61,161 63,653
- Others - EAfp 401 116
430,404 72,699
Loss allowance EE R (9,685) (10,128)
420,719 62,571
Deposits e 5,183 5,060
Prepayments (Note i) TER (M EED 82,685 113,636
Other receivables (Notes i and i) H i WA (B i i) 139,789 190,905
Loss allowances ai=bEd (8,097) (8,349)
219,560 301,252
640,279 363,823
Represented by: 25|45 :
Trade receivables FE UK BR X 420,719 62,571
Deposits 2& 878 668
Prepayments AR 39,865 39,443
Other receivables E b pE U kI8 139,789 190,905
Loss allowances EE R (7,965) (8,214)
Current portion BIEREL 2 593,286 285,373
Deposits 2 4,305 4,392
Prepayments AR 42,820 74,193
Loss allowances SRR (132) (135)
Non-current portion FEBNEREL 46,993 78,450

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

18 BURARRHEMEBEWRKE - &S
RENRGE

Notes: Mz

18 TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

0) The prepayments mainly represent the prepayments made by the 0] ZERNREEERAEEERATTENEN

Group in relation to a) pre-production development of identifiable
film and TV programme projects; b) acquisition of licensed film rights
from independent third parties for broadcasting on the Group’s online
video platform; and ¢) co-membership arrangement with other online
platforms operated by different business partners.

As at 30 June 2023, other receivables include short-term loan
receivables net of loss allowances of approximately HK$28,131,000
(31 December 2022: Same), which represented by loan receivables
from independent third parties of approximately HK$9,326,000
(31 December 2022: Same) carried interest at 10% per annum,
approximately HK$18,805,000 (31 December 2022: Same) carried
interest at 6% per annum.

K a) Rl MBI ER R EAREITEB AT R ER
T DMBYE=RERREZ EZRELAR
REBMEREAT HER - ROETRAEBKS
EBHEENEMR ETFENBaEa L -

R-ZTE-_ZFXA=Z+0  HbEKZESRE
52 B PE W B SR (FNBR B 18 B 1) #0855 28,131,000
(B -—F+=-A=+—8: R) - i >
FEWB L% = 5 B 5k #0758 %9,326,0007L (= F
ZZF+ZA=Z+—8 : HRVIERFEFIE10%
B #75%18,805,000(ZE-=F+=-A=
+—8 : BEDIRFHE6B:TE ©

@iy As at 30 June 2023, other receivables of HK$59,400,000 (31 December iy MRZZTEZ=ZFA=+H HMERKKA
2022: HK$71,000,000) are used to secure borrowings of HK$65,761,000 B #59,400,000c (ZE==F+=-RA=+—
(31 December 2022: HK$74,434,000) (Note 22). A : #%71,000,0007T) 7 B{EE R & KA
65,761,000 (ZE-—F+-_A=+—8 : B

#74,434,0007s) (B 5£22) ©

FEW R (HIRR B R BUR) IR B R A M E ]
FZEMZS 2RI

The ageing analysis of the trade receivables, net of loss
allowance, based on invoice date or date of settlement
statement are as follows:

30 June 31 December

2023 2022

—E2-= —EF-—
ANA=+H +=-A=+—H
HK$'000 HK$'000
BET T AT IT
0— 30 days 0£30H 362,056 625
91 - 180 days 91£2180H - 778
Over 365 days 365H A 58,663 61,168
420,719 62,571

AR BEAER  EEMBEAERAY
SEERKEEA R B30 NA °

The credit period is generally within 30 days from invoice date
or the date when the settlement statement is duly confirmed as
stipulated in the respective agreements.

mRENH RN SAEN G E R - HRE
BEEHENFERE

Due to the short-term nature of the current receivables, the
carrying amounts are approximated their fair values.

38 HUANXI MEDIA GROUP LIMITED - Interim Report 2023



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

19 FINANCIAL ASSETS AT FAIR VALUE 19 RAFEFAEBZZESHMEE
THROUGH PROFIT OR LOSS
The Group classifies equity investments that are held for trading REEBFIEX S 2 REREDERIERAF
as financial assets at FVTPL. Bt \BHZEMEE -
Financial assets mandatorily measured at FVTPL include the BEIIEAFETABRITENCSREEN
following: T

30 June 31 December

2023 2022
—E-=F —EF-=
ANA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BT T
Hong Kong listed equity securities BB LEMBRAES 56 65
During the reporting period, net fair value loss on financial assets REERAN - BAFEFAERZEREE
at FVTPL of approximately HK$9,000 (for the six months ended H A FEEEFENBE000T(#HEZZZ
30 June 2022: HK$1,193,000) (Note 8) was recognised in other ZHFENAZTHIENEA - E%1,193,0000T)
(losses)/gains, net. (PSR E M (B51B) Mz - FREWER o
20 TRADE AND OTHER PAYABLES 20 ENERARHEMEMNKE
30 June 31 December
2023 2022
—E-=F — g
AA=+H +=ZH=+—H
HK$'000 HK$'000
BT T BT T
Trade payables FEfTBR IR 108,485 117,847
Other payables H A A FIE 53,524 24,350
Accruals FEETER 1,915 2,834
163,924 145,031
The carrying amounts of trade and other payables are FEAT AR R N Ho Ath JE T SRIB R BRE (B B HL A

approximated their fair values. BHEE -

BEEEEEARAR - —BE-=EhEBRE 39
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

20 TRADE AND OTHER PAYABLES (Continued)

21

The ageing analysis of the trade payables based on invoice date
or date of settlement statement are as follows:

20 BENRRREMEAREGE

ENERENBREA YN EERRAB27
ZERE DTN

30 June 31 December
2023 2022

—E-= - g
NB=+H +=ZA=+—H
HK$'000 HK$'000
BT T BEETIT
0— 30 days 0Z30H 9 3,073
181 — 365 days 1812 365H - 170
Over 365 days 365H A 108,476 114,604
108,485 117,847

FILM INVESTMENT FUNDS FROM
INVESTORS

The amounts represent investments made by certain investors in
respect of film rights held by the Group. In accordance with the
terms of the respective investment agreements, the investors
are entitled to recoup their investment amounts as appropriate
by the predetermined percentage of income to be generated
from the theatrical release of the films. The financial liabilities
were measured at amortised cost.

During the six months ended 30 June 2023, the Group recognised
a loss on film investment funds from investors amounted to
approximately HK$271,270,000 (Note 8) upon the theatrical
release of the respective film because the net proceeds
entitled by the investors in accordance with the respective
investment agreement was more than the film investment funds
contributed by the investors. The loss on film investment funds
from investors is presented as other (losses)/gain, net in the
unaudited condensed consolidated statement of profit or loss
and other comprehensive income.

No gain or loss on film investment funds from investors was
recognised during the six months ended 30 June 2022.
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21 REREENEXRENRE

FZEFRRETREENAKEMBELR
RIELWIRE - REEWREHADGER
BREEEREALBEENL D IEER N
AR _EBR P EE A B AR [ B 42 B 2 58 (103
) - %FEBMARDIZEHNATE -

HE-_Z-_=F"A=+tHILEAR K&
ENEEE LM ERRAREREENEY
HERIE 2 BE4E8271,270,0007T (B &£
8) REARKREEREMBIRE B EEEE
BB REFESNEEENMTLENEY
WEFIE - RAREENEERERBZE
BEACEXEREABEEREME2EKE
REZHNAEMEER), RS - FE -

BE-_Z-—_FXA=1+BIL~EA K&
EMEmRReREENEERERA RS
R EIE o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

22 BORROWINGS

22 f&RK

30 June 31 December
2023 2022
—E-= -T2
ANAB=+HA +=-A=+—8
HK$'000 HK$'000
BT T BT T
Unsecured borrowing IR e - 33,833
Secured borrowings (Note) BEMEREE) 65,761 74,434
65,761 108,267

Note: As at 30 June 2023, the borrowings were secured by other receivables
of HK$59,400,000 (31 December 2022: HK$71,000,000) (Note 18).

As at 30 June 2023, all borrowings are interest-free and
repayable within one year (31 December 2022: except for a
borrowing amounted to HK$33,833,000 is interest-bearing at
4.35% per annum and repayable within one year, the borrowings
are interest-free and repayable within one year).

Due to the short-term nature of the borrowings, the carrying
amounts are approximated their fair values.

e RZBZ=FRNA=1+H  ZEBFAHME

W IB 859,400,000t (ZE - —F+ - A=

+—H : #%71,000,0007T) YEHE 1 (BT E18) ©

R-EBE-_=FA=1+H

RERBR—FARER)

BB RRRE
NAR—FABR(ZCZE__F+_-_A=+—
H - BR/E%33,833,0007T #) — E & FIRF M =
4.35%5T B RAR—FREEIN - ZFERR

mMREEEREENE  RERERAT

BEGEEEARAR - —S=FPHRE

41



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U R B

For the six months ended 30 June 2023 HE—E—=F A= + H k7 {E A

23 SHARE CAPITAL 23 BA
Number of Share
shares capital
idvip= gE| [N
HK$'000
BT T
ordinary shares of HK$0.01 each SREEBE0.01T2EER
Authorised: EE
At 1 January 2022, 30 June 2022, RZE-_—_F—H—H"
1 January 2023 and 30 June 2023 T _FXA=+H"
—EC=F-A-BRK
—E-=F,A=+H 50,000,000,000 500,000
Issued and fully paid: ERITRHR :
At 1 January 2022, 30 June 2022, R-TE-_—_F—HF—H -
1 January 2023 and 30 June 2023 ZEZZFXA=+8"
ZEZ=F—HF—AHK
—EZ=FXA=1+H 3,656,472,362 36,565
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AS A% 18 £ B b U R B R

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

24 RESERVES

24 %%

Attributable to owners of the Company

KARERAELL
Share-based Accumulated
Share payment  Translation losses
premium reserve reserve (Note) Total
AR RER RitEE
ROEE  ARZEE E S i (BfzE) wm
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
At 1 January 2022 RZZE-_Z%—HF—H 3,506,614 101,615 89,89 (2,079.421) 1,618,704
Loss for the period KEEE - - - (93,579) (93,579)
Other comprehensive l0ss Hih2EER - - (57,074) = (57,074)
Total comprehensive loss for the period A &2 EEEA - - (57,074) (93,579) (150,653)
At 30 June 2022 R-E-—F A=1H 3,506,614 101,615 32,822 (2,173,000) 1,468,051
At 1 January 2023 RZEZ=%-8-H 3,506,614 101,615 (15,125)  (2,301,233) 1,291,871
Profit for the period RHEE R - - = 400,769 400,769
Other comprehensive oss Hib2EER - - (69,740) = (69,740)
Total comprehensive income/(loss) A2 E W,/ (FiE) HE
for the period - - (69,740) 400,769 331,029
At 30 June 2023 R-BE-=FxA=1+H 3,506,614 101,615 (84,865)  (1,900,464) 1,622,900

BEGEEEARAR - —S=FPHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

24 RESERVES (Continued) 24

Note:

The capital reserve arising from the Group reorganisation represents the
difference between the nominal value of the share capital issued by the
Company in exchange for the aggregate nominal values of the share capital
of the subsidiaries amounted to approximately HK$2,099,000 (31 December
2022: Same) is included in the accumulated losses.

The contributed surplus represents the aggregate amounts of capital
reduction and share premium cancellation attributable to the capital
restructuring and the capital reorganisation of the Company during prior
years amounted to approximately HK$149,220,000 (31 December 2022: Same)
is included in accumulated losses.

(&
Wi

EEEHELECEABETIEARRARBENB AR
BAEITZRAZ BESEGHENE R RRAREE
2 ERERAN2,099,000(ZE==F+=A=+—
B : #R) - T ARFTEE -

BEHBBIEARARBEFEARAERRBRASE
MEEZEARNERBREBRDEETHENASELNBE
149,220,000t (ZZE==F+=-_A=+—8 : BR) -
STARATEIE -

25 COMMITMENTS 25 RIE
30 June 31 December
2023 2022
—E-= —_E__F
AA=+H +ZA=+—H
HK$'000 HK$'000
BET T BT T
Ccommitments in respect of the acquisition REEREEE Y M BHREIRE
and production of film and TV programmes FI{E 2 B (B RT A M AR AR LE
rights contracted for but not provided inthe ~ HBiXERA%RA h HIBI &R
unaudited condensed consolidated interim M)
financial information 279,352 328,679

44
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26 SHARE-BASED PAYMENTS

Share option scheme

Pursuant to the resolution passed at the annual general meeting
held on 17 June 2014, the Company’s shareholders approved
the adoption of a share option scheme (the “Scheme”). The
Scheme became valid and effective for a period of 10 years
commencing on 17 June 2014. The Company operates the
Scheme for the purpose of providing incentives and rewards to
eligible participants who have made or may make contribution
to the Group. The eligible participants of the Scheme include
the Company’s or its subsidiaries’ Directors, employees, and
any business consultants, agents, financial or legal advisers and
any other persons whom the Board may determine, at its sole
discretion, will contribute or have contributed to the Group.

The share options may be exercised in accordance with the
terms of the Scheme at any time within the period commencing
from the date of grant of the share options and expiring on the
date determined by the Company’s Directors, but in any event
such exercise period shall not be more than 10 years from the
date of grant of the share options. The amount payable on the
acceptance of a share option is HK$1 (or such other nominal
sum in any currency as the Board may determine).

The exercise price of the share options shall be determined by
the Board, but shall not be less than the highest of (i) the closing
price of the Company’s shares as stated in the Stock Exchange'’s
daily quotations sheet on the date of grant, which must be a
business day; (i) the average closing price of the Company'’s
shares as stated in the Stock Exchange's daily quotations sheets
for the five business days immediately preceding the date of
grant; and (iii) the nominal value of the Company’s share.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g Y

For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

26 URMDABER 2N

BRESTE

RERXR-_ZF-OFNATEARTZERERE
FRELBBIRBR  NARRRILER
AR 8 ([%ET8) - ZEtEa =%
—OENATERARER  BRHHTE -
ARBIRILZTE - ARE I BB O LKA
REHAKBEFLEMZAERSEE - X
FEZAERZEEREARFLENER
AIZER - RBE  ARMEAEBER - K32
A UBBERZERREFSAI2ENIER
REASERIELERKCEL TR ZEMA
Hig At e

BhRENERLBEREZAEEARAES
B 2B IEHM AR RIEZE SR IRR T
1T - HZITEHEEETEBER T TEE
BERLEEBRE . B TF - ZR—0
BREERNSEABEIT(REETSAE
EZAEMEETEZ AMKRBESH) -

BRELTEEHEFSETE  ETBER
AT z&eE  ()ARRRNDREL A8
AREHER) RSP E MK TE 2 WTHE
(NVARBRMNEBEERL S AEEXA
MR ARRAAE 2 FHHHE - R (ii) A
RERD ZEE -

BEGEEEARAR - —S=FPHRE

45



46

26 SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)

The maximum number of shares in the Company in respect of
which the share options may be granted under the Scheme and
any other share option schemes of the Company is not permitted
to exceed 10% of the issued share capital of the Company
as at the date of approval of the Scheme by the Company’s
shareholders (the “Scheme Mandate Limit"), or, if such 10%
limit is refreshed, as at the date of approval of the renewal of
the Scheme Mandate Limit by the Company’s shareholders.
Notwithstanding the foregoing, the maximum number of the
Company’s shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised
under the Scheme and any other share option schemes of the
Company shall not exceed 30% of the Company's shares in issue
from time to time.

The total number of shares of the Company already issued and
to be issued upon exercise of all the share options granted to
each participant in any 12-month period up to and including
the date such new grant is not permitted to exceed 1% of the
total number of the Company’s shares in issue as at the date
of such grant. Any further grant of share options in excess of
this 1% limit shall be subject to the approval of the Company'’s
shareholders in general meeting.

Each grant of share options to a substantial shareholder or an
independent non-executive director of the Company or any of
their respective associates in excess of 0.1% of the Company’s
shares in issue and with an aggregate value in excess of
HK$5,000,000 in any 12-month period up to and including
the date of such grant must be approved in advance by the
Company's shareholders.
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26 DRHBAERZNRGE

ERESEIGE

RIBZET 8 R R R RE ] A b B A 4 &t 81 7]
EEREZBEESENARR RN &ESEE
NMEHEBAR BRI EZEE B ALQF
BEBEITIRAH10%([FTEIRERE]) - K
10%REEL D EH - AINSHIBARBBRRL
R EEERBE BARRERITRA
F10% ° BE A LARTE - RIBEZEERAR
AEREMBEREFEEHEERRITE L
FrBRBBERITER A TH#IT 2 AR ARG
RRHATEEBARATHEHITRMK
30% °

REBEEREEABHRL A EEM121EA
HE  MEeR2BERENMEBRERT
ERAETRETEITZARAROBERT
SHEBNZEHAMAAR D BTRMN BB
1% o EAE— TR B BIBZI%RE 2 B
& BREARBBRRNERAES L1 -

HMREBERBEARR L BB IER121E A
HiE  MARE —BEERERH BB
WITEFARSFZEAZEMABREA LR EZ
BREBEARREHITRMNMN0.1%REE
B AEBES5,000,0007T © LRESFSAR
AR E AL o
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For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

26 SHARE-BASED PAYMENTS (Continued) 26 LI AERZNRE)
Share option scheme (Continued) BRESTEE
Average

exercise price

per share Number of
option share options

BOBEREZ

FIITEE BRERE

At 1 January 2022, 30 June 2022, 1 January 2023 RHZ-_Z-_—F—H—H * HK$2.08 130,700,000

and 30 June 2023 —E-—#XA=+AH" BEE2.087T
—E-=F—A—HkK
—E-=FA=1+H

Vested and exercisable at 30 June 2022 and RZZEZZFNA=+HK HK$2.08 130,700,000
30 June 2023 —E-=ZFXA=1H FE#2.087T
B 5B R AT
No share options was exercised or lapsed during the periods ERITAEMNEARATEEREEITFER K
covered by the above tables. R e
Share options outstanding as at 30 June 2023 have the following RZEBEZ=ZFNA=Z+HRERITHEORERE
expiry date and exercise prices: ZEEAR RATHEERT -

Share options

B
Grant date Expiry date Exercise price 30 June 31 December
2023 2022
Ede =Rt FHA TEE —E-= —E-=

AA=+A +-A=+—A

27 April 2018 17 June 2024 HK$2.08 130,700,000 130,700,000

—E-\FOA=-++H —ZE-_MEARA+TER 7 #2.087C

Weighted average remaining contractual life of options

outstanding at the end of period 0.97 year 1.47 years
HAR M RATE R AR M 2 i F 9 8A T & N5 5 0.97%F 1.47%F

BEGEEEARAR - —S=FPHRE
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For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

26 SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)

Fair value of options granted

The fair value at grant date is independently determined using

an adjusted form of the Black Scholes Model with Binomial Tree

Method which includes a Binomial Tree model that takes into

account the stock price, the exercise price, the time to maturity,

the risk-free rate, the dividend yield and volatilities of comparable
companies, the sub-optimal factor, and the forfeiture rate.

The model inputs for options granted in 2018 included:

(@ options are granted for consideration of HK$1 and vested
period of three years from the employment date of the
respective employees. Vested options are exercisable
before expiry date

(b) exercise price: HK$2.08

(c) grantdate: 27 April 2018

(d) expiry date: 17 June 2024

(e) time to maturity: 6.15 years

(f)  share price at grant date: HK$2.08

() risk-free interest rate: 1.91%

(h)  expected dividend yield: 0%

(i)  expected price volatility of the company’s shares: 48.38%

()  forfeiture rate: 0to 16.35%

(k) fair value per share option: HK$0.72

48 HUANXI MEDIA GROUP LIMITED - Interim Report 2023

26 DRHBAERZNRGE

BRETE(E

ERHIBREN X FE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2023 &= — T - =F A =+HIE/NEA

26 SHARE-BASED PAYMENTS (Continued) 26 URGBAERZARGE)
Share option scheme (Continued) B RECHEI(E)
Fair value of options granted (Continued) ERHBRENLFEGE)
The expected price volatility is based on the historic volatility TEHAE A& R I8 T DA 2R 1R (LA B AR i 9 £
(based on the remaining life of the options), adjusted for any TR ABER - WREAFIERFSERRA
expected changes to future volatility due to publicly available HOR R 2 (R TR B EL A RRIZ B -
information.
During the six months ended 30 June 2023, there was no share- HE_Z-=F"A=1THLXEA  #E
based payments (for the six months ended 30 June 2022: Same). D AER 2 AREEZZE__F A=
THIESNEA - ABED o
27 RELATED PARTY DISCLOSURES 27 BAEALTIRE
The ultimate controlling parties of the Group are Mr. Dong AEBZREERFAEETFTRE([EL
Ping (“Mr. Dong"), Mr. Ning Hao (“Mr. Ning") and Mr. Xu Zheng ED > EmEEE(ERE]D RIREEE(R
("Mr. Xu") and the ultimate holding companies of the Group are S AEE & EZER AR ANewwood
Newwood Investments Limited, Pacific Wits Limited and Tairong Investments Limited + Z=784 R A 7 kR
Holdings Limited. Management of the Group are of the view that KREBRAR - AEEERERATIEAR
the following individuals and companies were related parties that RABEHERRBEHANRREEERBR S
had transactions or balances with the Group as at and during the SAERRZ BEA T ¢
reporting period:
Name of related parties Relationship with the Group
BEATHE BB AR EE R
Mr. Dong Executive Director
e HITES
Mr. Ning Non-Executive Director
=L EMITES
Mr. Xu Non-Executive Director
R FEHITES
Dirty Monkey (Shanghai) Culture Communication Company Limited* Controlled by Mr. Ning
(“Shanghai Dirty Monkey”) FREE S
ERF (8 XM EFERAR( 8ERF])
Hainan Ruri Fangsheng Film and Television Culture under significant influence of Mr. Ning in
Communication Company Limited* (“Hainan Ruri Fangsheng"”) relation to the production of a film
HRIMB AR UCEEERAR(EEWMA F D) R—MBEX L RERINEEEBERATE
Khorgas Dirty Monkey Media Culture Company Limited* Controlled by Mr. Ning
("Khorgas Dirty Monkey") FREE S A
ERRIERFEZRULERERAR(ERRITER T
Tibet Jindouyun Film Company Limited* (“Tibet Jindouyun”) Controlled by Mr. Ning
AR I ETEER A (ERHIE] FREE ST

*  For identification purposes only
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27 RELATED PARTY DISCLOSURES (Continued)

(@) Related party transactions

On 20 December 2021, (i) the Group has entered into the
film production agreement with Hainan Ruri Fangsheng,
pursuant to which Hainan Ruri Fangsheng has conditionally
agreed to provide the film production services to the
Group in relation to the film The Movie Emperor (41 4%
H) (formerly known as Red Carpet (=R BB£)) (the “Film”);
and (i) the Company entered into the director agreement
with Mr. Ning, pursuant to which Mr. Ning has conditionally
agreed to act as the director of the Film. The transactions
contemplated under the film production agreement and
the director agreement were approved by the independent
shareholders of the Company at the special general
meeting of the Company held on 21 February 2022.

The total production costs of the Film are RMB260,789,360
(equivalent to approximately HK$318,163,000). Mr. Ning
is entitled to a director fee of HK$30,000,000, which is
included in the production costs.

As at 30 June 2023, the total production costs paid by the
Group are approximately HK$182,137,000.
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27 RELATED PARTY DISCLOSURES (Continued)

(b) Related party balances

27 BEATHRE(GE

(b) EERAEAL 248K

30 June 31 December
2023 2022
—E-=F —EF-=
~NA=+H +=-A=+—H
HK$'000 HK$'000
BT T BEEFIT
Amount due to FETS
- Mr. Dong (Note i) - E A (MIEED 36 182
Trade receivables PRI AR 3R
- Khorgas Dirty Monkey (Note ii) - ERRHTEET (BFED 24,970 26,122
— Shanghai Dirty Monkey (Note i) - BT (T 1,048 1,096
26,018 27,218

Notes:

@

(ii)

(iii)

The balances are denominated in HKS$, unsecured, interest-free
and repayable within one year.

The balance represents the Group'’s right to receive income
arisen from a film rights investment where the film has been
released. Khorgas Dirty Monkey took the responsibility to
distribute the aforementioned income to the investors of the
film including one of our subsidiaries. There were no business
transactions occurred between the Group and Khorgas Dirty
Monkey during the period. The balance is denominated
in Renminbi, trade in nature, unsecured, interest-free and
receivable subject to certain conditions.

On 24 December 2018, the Group has entered into a film
investment agreement with Tibet Jindouyun. The Group invested
RMB12,000,000 for 10% of the income rights of the film and the
film was released. The balance represents the Group's right
to receive income arisen from the film rights investment from
Shanghai Dirty Monkey, a fellow subsidiary of Tibet Jindouyun.

BEEREEARAT -

(if)

(iif)

ZEEHABEIHE - BER 28R
BRN—FAEE -

ZREBEARENR —REZIRERE
FREZMWAEN  ZEFC LB - &
BARNZERFAERS DB ADIK T Z
EXRES  ERERBAKEET—H
MEBAR - AEEEERRIBHETR
HABEETERNRBERS - ZEHIN
AREGHE REENE EERF 2
SRAIEMEE THRENER TR

R-ZE-NE+-_A-+mWA ~£H
MBI EIVEFRE NS - A&
B 28 ARE12,000,0007T © haZFH
10%E K25 HE + SR A B bR o REERRE
AEEBRABERGLIENRZMBELRF -
EEERTRERZEEREREREL
A BIHEF

—E_=FHHERE

51



52

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U R B

For the six months ended 30 June 2023 & Z — T - =F A=+ B -/~ A

27 RELATED PARTY DISCLOSURES (Continued) 27 BEATHESE

(c) Key management personnel
compensation

The remuneration of Directors who were considered as
key management personnel of the Group during the six
months ended 30 June 2023 and 2022 is as follows:

(c) XEEEAEHMH

HE_Z-_=—FR-_ZT-__F,A=+
BIERNEARNEBAERAEEETEEEA
BrEFHemT

Six months ended 30 June
BEANA=THIEAEA

2023 2022

—E-=H —EF-=
HK$'000 HK$'000
BET T BEETIT
Short-term benefits HARE A 15,905 7,275
Pension costs — defined contribution plans — ERARE AR — B EH 2 9 9
15,914 7,284

The remuneration of Directors and key executives is
determined by the remuneration committee of the
Company having regard to the performance of individuals
and market trends.

28 EVENT AFTER THE REPORTING PERIOD 28

There was no material event after the reporting period.
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