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MANAGEMENT
DISCUSSION AND
ANALYSIS

BUSINESS REVIEW
Corporate Profile

Established in 1985, the Group is a paper product
manufacturing and printing services provider, offering our
customers diversified manufacturing and printing solutions
for a wide spectrum of products. Headquartered in Hong
Kong, we operate production plants at Dongguan and
Heshan in Guangdong Province, the People’s Republic
of China (including Hong Kong) (the “PRC”), and Phu Ly
City in Ha Nam Province, Vietnam. Our principal product
categories are tabletop games, greeting cards, educational
items and premium packaging. Our products are sold to
(i) OEM customers who order mass quantities for direct
sales and distribution through their own sales network; and
(i) individual and corporate customers who order through
online sales channels. We have established stable business
relationships with our major OEM customers in the United
States of America (the “USA”) and Europe, which include
an international greeting cards publisher and multinational
children educational products and toys brands.

Business Overview

During the reporting period, the COVID-19 pandemic further
subsided, and the social and economic activities fully
resumed around the world. However, the global economic
growth continued to slow down as the world’s major central
banks maintained the pace of raising interest rates while
the inflationary pressures and other unfavorable factors
such as geopolitical conflicts still prevailed. Consumers’
tendency to reduce daily expenses in a high-inflation
environment weakened retail sentiment. In the face of various
challenges, the Group actively promoted the OEM and web
sales businesses during the reporting period, including
participating in domestic and overseas trade shows and
strengthening digital marketing to reach potential customers,
and devoting resources to developing new product lines with
market potential, so as to push forward long-term business
development. On the operations front, the Group entered into
a contract with an independent third-party contractor on 1
September 2022 to build its own plant in Ha Nam Province,
Vietnam with the aim of consolidating its overall production
capacity to support future business expansion, diversifying
potential operational risks arising from geopolitical factors,
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and providing more geographical manufacturing options for
its customers. The final stage of the Vietham plant’s interior
decoration and equipment installation are being carried out
after the completion of construction works in July 2023. The
plant is expected to officially commence production in the
third quarter of 2023. On the other hand, the Group entered
into a construction contract with an independent third party
contractor on 28 February 2023 for the construction of an
additional factory building in our Heshan plant with the aim
of increasing the Group’s production capacity and enhancing
the overall production and operational efficiency. The
construction works are expected to complete in December
2023.

Overall, the Group recorded a net profit of approximately
HK$35.8 million for the six months ended 30 June 2023
(“6M2023”), representing a decrease of approximately
HK$17.9 million or 33.3% from approximately HK$53.7 million
for the six months ended 30 June 2022 (“6M2022"). The
net profit margin decreased from approximately 8.2% for
6M2022 to approximately 7.8% for 6M2023. The Group’s
revenue also decreased by approximately HK$197.1 million
or 30.0% from approximately HK$657.8 million for 6M2022
to approximately HK$460.7 million for 6M2023. Such
decreases were mainly due to the decrease in the Group’s
OEM sales revenue from approximately HK$566.8 million
for 6BM2022 to approximately HK$367.8 million for 6M2023,
representing a decrease of approximately HK$199.0 million
or 35.1%, which was mainly attributable to the reduced
demand for its products from its major OEM customers
as a result of weakened consumption sentiment due to
continuing inflationary pressures and the slowdown in
global economic growth in 6M2023. The Group’s web sales
revenue during 6M2023 was approximately HK$92.9 million,
representing an increase of approximately HK$1.9 million or
21% from approximately HK$91.0 million for 6M2022. The
number of active registered user accounts, which refers
to the registered user accounts with order(s) placed at our
major websites, namely www.makeplayingcards.com, www.
boardgamesmaker.com, www.createjigsawpuzzles.com,
www.printerstudio.com, www.gifthing.com and
www.maketotebags.com increased from approximately
57,100 as at 31 December 2022 to approximately 60,800 as
at 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Outlook

Given the overall economic situation and consumption
atmosphere, it is expected that the manufacturing market
will continue to face considerable challenges in the second
half of 2023.
implementing strategic deployment to consolidate our
business and optimise our operations, so as to maintain the
competitive advantage of the Group. In the light of the rise
of licensed trading card products in the PRC, we will step up
efforts to expand the manufacturing business for high-end
trading card products. To this end, we have introduced
specialised machinery for the trading card product lines;
our sales team has also actively increased the Group’s
exposure in the PRC market, laying a good foundation for
further promoting and expanding the high-end trading card
business. We will continue to improve the efficiency of
production lines and advance the printing processes, and
actively reach out to domestic brands and enterprises, so
as to stand out in this market and establish a leading market
position.

In view of such, we will remain steadfast in

In terms of the web sales business, we will stay focused
on the development of Q P Market Network (“QPMN”).
In addition to optimising the user experience and product
options of QPMN, we look to extend QPMN’s presence in
the international market by dedicating human resources to
business promotion in North America. Moreover, we have
planned to participate in large-scale exhibitions around the
world to explore potential customers and enhance the brand
recognition of the Group’s e-commerce websites.

In addition to the existing OEM and web sales businesses,
we are also exploring the possibility of new business
directions. Based on our well-established experience
and strength in web sales and manufacturing of card
game products, we intend to tap into the original brand
manufacturer (“OBM”) business for such products through
establishing an own brand with self-designed products
and self-managed distribution, in order to further grasp the
business opportunities of the relevant products. Moreover,
in view of the growing concern over information and cyber
security in various industries owing to the increase in
penetration and importance of information technology in
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different business areas, we are planning to invest in the
development of cyber security-related maintenance and
consultancy services, which will not only strengthen the
security of the Group’s web sales platforms and information
technology infrastructure, but also allow us to seize the
opportunities brought by the demand for relevant services
in the local market and increase the diversity of the Group’s
business in the long run.

In terms of operations, following the upcoming
commencement of operation of the Vietnam plant, we will
evaluate and consolidate the positioning of our production
bases to achieve more effective production specialisation
and better operational efficiency. In the long run, we will
strengthen our Dongguan plant’s role and capabilities as
the hub of product engineering, R&D and digital production,
while our Heshan plant and Vietnam plant will focus on
providing end-to-end OEM services to our customers.
As some of our corporate customers are undergoing
evaluation and adjustment of supply chain strategies due to
geopolitical concerns, the newly built Vietham plant will bring
additional geographical advantages to the Group’s supply
chain, allowing customers to flexibly choose production
sites according to their business needs and cater to their
long-term strategic goals, and ultimately boosting the
competitiveness of our manufacturing services.

Despite the market challenges, we remain confident about
the long-term prospects of the Group. We will continue
to devote resources to businesses development in an
appropriate manner to expand our business steadily and
maintain our competitive advantage. The Group will continue
to closely review and evaluate market changes and take
corresponding actions and responses to minimise the
impact.
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MANAGEMENT DISCUSSION AND ANALYSIS

BT Mo

FINANCIAL REVIEW Bt 7 ]
Revenue Y =

The Group achieved revenue of approximately HK$460.7
million for 6M2023, representing a decrease of approximately
30.0% as compared to approximately HK$657.8 million for
6M2022. The decrease in the Group’s revenue for 6M2023 as
compared with that of 6M2022 was driven by the decrease
in OEM sales.

The following table sets forth a breakdown of total revenue
for the periods indicated by business segment:

AEER-_FT_=_FHREAER K=
#Wa607TEBETL BT —_FENE
H #)657.88 & 8 JL B 4 #930.0% ° AN &
BR-_ZF_=—FENEANKaER_-F
“FERNEANKRSEBEMRADTIBER
OEM K & 5 PRl 2 BT 2 -

TREIRATHERES 2 A E 5B
8 W 55 PR AR -

Six months ended 30 June
BEAA=THILAEA

2023 2022
—E-=
HK$’000 HK$’000
F#& T FET
OEM sales OEM 3 & 367,787 79.8 566,754 86.2
Web sales R R 92,904 20.2 91,016 13.8
Total 485t 460,691 100.0 657,770 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

Revenue from OEM sales decreased from approximately
HK$566.8 million for 6M2022 to approximately HK$367.8
million for 6M2023, representing a decrease of approximately
35.1%. The decrease was mainly attributable to the reduced
demand for the Group’s products from our major OEM
customers as a result of weakened consumption sentiment
due to continuing inflationary pressures and the slowdown in
global economic growth in 6M2023.

On the other hand, revenue from web sales increased from
approximately HK$91.0 million for 6BM2022 to approximately
HK$92.9 million for 6M2023, representing an increase of
approximately 2.1%. Although weakened consumption
sentiment prevailed in our targeted markets, the revenue
from web sales remained stable during the reporting period.

The table below summarises the geographical revenue based
on the destination of delivery for the periods indicated:

OEMBEWHZH —_T-_—Fy5~EAN
K66 8E BB T A ET_=F§F
NEAMAIETSE BEE L RIBLN A
3BA% - HB AP EEHNR T _=F
BENEARKRBEAREARREIREE
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OEMEFPHASEERMFE KR D -

A BHEERER T _FF
NEANHNIOABRETENE-T - =
FENEANNRIOBEE T BIEAOA
21% - BERFINBEETHEERSE
5 REHEANBUEERDDER

.

ISP S

TRE AN R EZE B8 E D
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Six months ended 30 June
BZEANB=1TRHIEXEA

2023 2022
—E-=F —E - F
HK$’000 HK$’000
&R FAET
The USA ES 317,562 68.9 452,514 68.8
Europe &M 69,450 15.1 119,228 18.1
The PRC H 30,425 6.6 36,750 5.6
Others = 43,254 9.4 49,278 7.5
Total @t 460,691 100.0 657,770 100.0

The USA and Europe were the two largest overseas markets
of the Group which in aggregate accounted for approximately
84.0% and 86.9% of total revenue for 6M2023 and 6M2022,
respectively. The decrease in revenue from the USA and
European markets was mainly attributable to the decrease
in demand for our products from our major OEM customers
due to the weakened retail sentiment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of sales

Our Group’s cost of sales mainly consists of cost of raw
materials, staff cost in relation to production, sub-contracting
charges, depreciation, utilities and factory overheads. The
Group recorded a decrease in cost of sales by approximately
32.9% from approximately HK$457.4 million for 6M2022 to
approximately HK$306.8 million for 6M2023. The decrease in
the cost of sales was primarily attributable to the decreased
production output resulting from the reduced demand for our
OEM products during the reporting period.

Gross profit and gross profit margin

For 6M2023, the gross profit of the Group was approximately
HK$153.9 million, representing a decrease of approximately
HK$46.5 million or approximately 23.2% as compared to
approximately HK$200.4 million for 6M2022. The gross profit
margin increased from approximately 30.5% for 6M2022 to
approximately 33.4% for 6M2023. The increase was primarily
attributable to the higher portion of revenue generated from
web sales and the depreciation of the Renminbi (“RMB”)
against Hong Kong Dollars (“HKD”), and such positive
effect was partially offset by the decrease in the benefits
of economies of scale resulting from the decrease in sales
volume during the reporting period.

Other gains, net

Our Group’s other gains, net mainly consist of foreign
exchange gain, fair value gain/(loss) on derivative financial
instruments and gain on disposal of property, plant and
equipment. The increase of other gains, net was primarily
due to the depreciation of the RMB against HKD and the
Group did not enter into forward foreign currency contracts
to hedge against the risk of RMB appreciation against United
States Dollars (“USD”) during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

Other income

Our Group’s other income mainly consists of sales of scrap
materials and government grants. The decrease in other
income was mainly due to the decrease in sales of scrap
materials and the decrease in receipts of government
subsidies in the PRC (including Hong Kong).

Selling and distribution expenses

Our selling and distribution expenses primarily consist of
transportation expenses, staff cost of our sales personnel,
sales commission and service charges of payment
gateways. The selling and distribution expenses amounted
to approximately HK$58.0 million for 6M2022, decreased by
approximately HK$10.9 million or 18.7%, to approximately
HK$47.1 million for 6M2023, which was mainly due to the
decrease in transportation expenses resulting from the
decrease in rate of freight charge and the implementation of
relevant improvement strategies during the reporting period.

Administrative expenses

Our administrative expenses mainly comprise staff cost,
depreciation and amortisation, and legal and professional
fees. The Group’s administrative expenses decreased by
approximately HK$3.2 million or 3.6% from approximately
HK$90.6 million for 6M2022 to approximately HK$87.4 million
for 6M2023. The Group’s administrative expenses remained
stable during the reporting period.

Finance income/(costs), net

The Group recognised finance income, net of approximately
HK$2.7 million for 6M2023, compared with finance cost, net
of approximately HK$0.3 million for 6M2022, due to a higher
level of surplus cash being placed in term deposits and debt
instruments, and the continuous rise in interest rates since
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expense

Our income tax expense decreased by approximately
HK$4.7 million or 53.8% from approximately HK$8.8 million
for 6M2022 to approximately HK$4.1 million for 6M2023. The
decrease in income tax expense was primarily due to the
decrease in profit recognised during the reporting period.

Profit for the period

The Group’s profit decreased by approximately HK$17.9
million or 33.3% from approximately HK$53.7 million for
6M2022 to approximately HK$35.8 million for 6M2023. The
net profit margin decreased from approximately 8.2% for
B6M2022 to approximately 7.8% for 6M2023.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of
the Company has resolved to declare an interim dividend
of HK2.0 cents per ordinary share, amounting to a total
dividend of approximately HK$10.6 million for 6M2023.
The said interim dividend will be payable on or around
Wednesday, 11 October 2023 to the shareholders of the
Company (the “Shareholders”) whose name appear on the
register of members of the Company at the close of business
on Friday, 22 September 2023.

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 January 2020 (the “Listing”). There
has been no change in the share capital of our Group since
then and share capital of our Group only comprises ordinary
shares. As at the date of this interim report, the Company
has 532,000,000 ordinary shares in issue.

The Group relies principally on its internally generated capital
and bank borrowings to fund its business. Details of the
borrowings (including the maturity profile of borrowings)
are set out in note 18 to the unaudited interim condensed
consolidated financial information.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

LIQUIDITY AND FINANCIAL RESOURCES

During 6M2023, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources. The Group adopts a prudent cash and financial
management policy. We closely review trade receivable
balances and any overdue balances on an ongoing basis and
only trade with creditworthy parties. We closely monitor the
Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet
its funding requirements to manage liquidity risk.

As at 30 June 2023, the Group reported net current assets
of approximately HK$163.8 million, as compared with
approximately HK$253.8 million as at 31 December 2022.
As at 30 June 2023, the Group’s cash and cash equivalents
was approximately HK$184.9 million, of which approximately
HK$34.2 million was denominated in HKD, approximately
HK$60.8 million was denominated in RMB, approximately
HK$86.4 million was denominated in USD and the
remaining balance was denominated in other currencies (31
December 2022: approximately HK$294.7 million, of which
approximately HK$168.3 million was denominated in HKD,
approximately HK$29.4 million was denominated in RMB,
approximately HK$93.4 million was denominated in USD and
the remaining balance was denominated in other currencies),
representing a decrease of approximately HK$109.8 million
as compared to approximately HK$294.7 million as at 31
December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2023, total borrowings and lease liabilities
for the Group amounted to approximately HK$101.7 million
(31 December 2022: approximately HK$119.2 million). The
borrowings were denominated in HKD and lease liabilities
were denominated in HKD and RMB. All bank borrowings are
at floating rates and lease liabilities are at fixed rates.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant contingent
liabilities (31 December 2022: nil).

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had approximately HK$46.2
million (31 December 2022: approximately HK$45.0 million)
of capital commitments in respect of acquisition of property,
plant and equipment.

GEARING RATIO

Gearing ratio is calculated by the total debt (being
borrowings and lease liabilities) divided by the total equity as
at the end of the respective reporting periods and multiplied
by 100%. The Group’s gearing ratio was approximately
12.9% and 14.1% as at 30 June 2023 and 31 December
2022, respectively. The Group’s gearing ratio remained stable
during the reporting period.

We closely monitor our gearing ratio, analyse the maturity
profiles of our borrowings and manage our liquidity level to
ensure sufficient cash flow to service our indebtedness and
meet cash requirements arising from our business. We will
explore various financing opportunities to improve our capital
structure and reduce our cost of capital.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

As the Group is headquartered in Hong Kong and our
production facilities are primarily located in the PRC, most
of our production cost and operating expenses are primarily
denominated in HKD and RMB, while our revenue is mainly
denominated in USD and HKD, we are exposed to foreign
currency risks primarily as a result of revenue, production
costs and operating expenses that are denominated in
foreign currencies other than HKD. The Group’s foreign
currency exposure also comprises assets and liabilities
denominated in currencies other than the subsidiaries’
functional currencies.

The Group has set up a policy to manage its foreign currency
risk by closely monitoring the movement of the foreign
currency rates and employing financial instruments for
hedging should the need arise. The Group does not adopt a
formal hedge accounting policy.

As at 30 June 2023, the Group did not hold any outstanding
forward foreign exchange contract (31 December 2022:
the notional principal amounts of the outstanding forward
foreign exchange contracts were approximately HK$109.2
million). For 6M2023, fair value gain on derivative financial
instruments of approximately HK$1.3 million (6M2022: fair
value loss of approximately HK$10.7 million) was recognised
in the interim condensed consolidated statement of profit or
loss and other comprehensive income.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

The Group did not have any material acquisitions or

disposals of subsidiaries, associates and joint ventures for
6M2023.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in this interim report, the Group did not
have any other plans for material investments or capital
assets as at the date of this interim report.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments for
6M2023.

PLEDGE OF ASSETS

As at 30 June 2023, right-of-use assets amounted to
approximately HK$81.1 million (31 December 2022:
approximately HK$82.0 million), and property, plant and
equipment amounted to approximately HK$71.3 million (31
December 2022: approximately HK$73.2 million) had been
charged as security for bank borrowings of the Group.

Details of pledge of assets are set out in note 18 to the
unaudited interim condensed consolidated financial
information.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

EMPLOYEES AND REMUNERATION POLICY

The Group had a total of 2,434 (31 December 2022: 2,280)
employees as at 30 June 2023. The Group’s employee
benefit expenses mainly included salaries, over time
payment, discretionary bonus, other staff benefits and
contributions to retirement schemes. For 6M2023, the
total staff costs of the Group (including the Directors’
remuneration) were approximately HK$161.7 million (6M2022:
approximately HK$178.5 million).

The remuneration policy of the Company is reviewed
regularly, making reference primarily to the market
conditions and performance of the Company and individual
staff members (including the Directors). Remuneration
packages include, as the case may be, a basic salary,
Director’'s remuneration, contribution to pension schemes,
discretionary bonus relating to financial performance of
our Group and individual performance. The remuneration
policy and remuneration packages of the Directors and
senior management are reviewed and recommended by the
remuneration committee of the Company and the Board,
with consideration given in regard to experience, duties
and responsibilities, performance and achievement of the
individuals, with reference to the market condition in relation
to the Group’s performance and profitability.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to a high level of corporate
governance to safeguard the interests of the Shareholders,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.
The Company has adopted the principles and code
provisions of the Corporate Governance Code (“CG Code”)
contained in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)
as its own code of corporate governance.

During 6M2023, the Company has applied and complied
with the CG Code in each case as set out in Appendix 14 to
the Listing Rules, except for the deviation from the CG Code
of code provision C.2.1. Under code provision C.2.1 of the
CG Code, the roles of chairman and chief executive should
be separated and should not be performed by the same
individual and the division of responsibilities between the
chairman and chief executive should be clearly established
and set out in writing. Mr. Cheng Wan Wai currently holds
both positions of the chairman of the Board and the chief
executive officer of the Company, being responsible for the
effective functioning of the Board in accordance with good
corporate governance practice and implementing objectives,
policies and strategies approved by members of the Board
from time to time. Mr. Cheng has been the key leadership
figure of the Group who has been primarily involved in the
formulation of business strategies and, more importantly,
the determination of the overall direction of the Group since
1985. The Board considers that having Mr. Cheng acting as
both our chairman and chief executive officer provides strong
and consistent leadership to our Group and facilitate the
efficient execution of our business strategies. Also, the Board
considers there are adequate safeguards in place to ensure
sufficient balance of powers within the Board, such as major
issues affecting the operations of the Company are made in
consultation with experienced and high caliber Directors in
regular Board meetings, the delegation of authorities to the
management and the supervision of the management by the
members of the Board and the relevant Board committees.
Having considered the factors mentioned above, the Board
considers Mr. Cheng is the best candidate for both positions
and the present arrangements are beneficial and in the
interest of the Group and the Shareholders as a whole.
The Board will continue to review and consider segregating
the roles of the chairman and chief executive officer at an
appropriate time, taking into account the circumstances of
the Group as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERMEMER

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard indicated by the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules.

All Directors have confirmed, following specific enquiry by the
Company, that they had complied with the required standard
set out in the Model Code adopted by the Company
throughout 6M2023.

SHARE OPTION SCHEME

On 20 December 2019, the Company adopted the share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentives or rewards to selected
eligible persons for their contributions to the Group. The
terms of the Share Option Scheme are in compliance with
the provisions of Chapter 17 of the Listing Rules. The details
of the Share Option Scheme are set out in the section
headed “Statutory and General Information — D. Share Option
Scheme” in Appendix V of the prospectus of the Company
dated 31 December 2019 (the “Prospectus”).

Since the date of adoption of Share Option Scheme and
up to 30 June 2023, no options were granted to any of the
Directors, eligible employees and other third parties under
the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

USE OF PROCEEDS

The Shares were listed on the Main Board of the Stock
Exchange on 16 January 2020 of which 133,000,000
ordinary shares (comprising 13,300,000 Hong Kong offer
shares and 119,700,000 international placing shares) had
been allotted and issued under the global offering, at an
offer price of HK$1.18 per Share. The actual net proceeds
from the Listing were approximately HK$111.9 million (after
deduction of the Listing expenses).

As at the date of this interim report, the Company intends to
continue to apply the net proceeds in the manner consistent
with that described in the section headed “Future Plans and
Use of Proceeds” in the Prospectus, and announcements
(“Announcements”) of the Company dated 30 March 2022
and 26 August 2022. However, the Directors will continue to
evaluate the Group’s business objectives and will change or
modify the plans according to the changing market condition
to create greater value for the Shareholders. Should there be
any material change in the intended use of the net proceeds,
the Company will make appropriate announcement(s) in due
course.

As at 30 June 2023, the Company had not yet utilised
approximately HK$3.8 million of the net proceeds from the
Listing (the “Unutilised Net Proceeds”).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AN AL £ S/

TERERREMER

The table below sets out an adjusted allocation as adjusted
in the same manner and same proportions as shown in the
Prospectus and Announcements and the actual use of the

net proceeds as at 30 June 2023:

Actual net
proceeds
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as at remaining net
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HK$'000 (Note 1)
?/ETE )

Enhance the Group’s production REASENEEL IR 58,726 (54,918) 3,808 By 31 December
capacity and operational flexibility BEBEN 2023
“E-=F+-AH
=t—H% A
Optimise the Group’s product mix and BEB(EHREE) BAEE 27,964 (27,964) - N/A
production specialisation by, among ~ HIEREH 7 @EIEEUJ TEA
others, reallocating the Group’s REAAEERNES N
production capacity to Heshan and Y B AEBRE
enhancing the Group’s operational HEREEEXE
efficiency
Enhance the Group’s technological R AKXEEM BTN R 13,087 (13,087) - N/A
capability and upgrading the AEASEMENRE T
Group’s IT infrastructure HESRE
Working capital and other general BEE RAM & 12,081 (12,081) - N/A
corporate purposes xRS TER
111,858 (108,050) 3,808

Note 1: The expected timeline for utilising the remaining net proceeds is
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based on the best estimation of the future market conditions made
by the Group. It might be subject to changes based on the current

and future development of the market conditions.

The Unutilised Net Proceeds have been placed as bank
deposits with licensed banks in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2023, the interests and/or short positions of
the Directors and chief executives of our Company in the
Shares, underlying Shares and debentures of the Company
and our associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (“SFO”) which
will be required to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to Section 352 of the
SFO, to be entered in the register referred to in that section,
or which will be required, pursuant to the Model Code, to be
notified to our Company and the Stock Exchange, were as
follows:

(i) Long position in the ordinary shares of
the Company

Name of Directors and
chief executives

Capacity/
nature of interest

EER
FETHRABHESR

54/
EEME

Mr. CHENG Wan Wai Interest in a controlled
corporationote 2
318 2 5 4 4 2k I s 22
Interest in a controlled
corporation®ote 2)

5 45 5% B 25 9

Mr. YEUNG Keng Wu Kenneth
15 8% 4 A A
Interest in a controlled

corporation®ote 3
% 12 ) 25 8 4 25 02

Ms. LIU Shuk Yu Sanny

B £
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EXVER) &Y B fn - HH B R {0 e (B 1 58 P
EMREZE S M EERMEXVE LTS
DEAME RN RBZ RS K
HRB (BREEERIERZ M EEDIE
IR EERRBAEENERIORR) -
AR IR BE 55 I B B 15 B S5 352165k 7R AT 8%
PR B2 A6 P 48 80 B R0 0 0 R RO
BOARBERETHAMNE AR R
RS R RRBIT

Number of
underlying
Shares held
(Note 1)
BEEHEB
KR EA

(BfaE1)

Percentage of
shareholding

FRE

310,353,954 (L) 58.34%
310,353,954 (L) 58.34%
64,706,046 (L) 12.16%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERMAMER

Name of Directors and Capacity/
chief executives nature of interest
EER 54
FETHABHRE ERME
Mr. CHAN Wang Tao Thomas Interest in a controlled
corporation®ote 4)
PR &8 P A B A
Ms. HUI Li Kwan Interest of spouseote 9
FFRIE L+ AiC 18 # 2 (o)
Mr. MAK Chin Pang Interest in a controlled
corporationote &
BREEE R K B e
Notes:
1. The Letter “l” denotes a person’s long position (as defined under Part

XV of the SFO) in such Shares.

2. The Shares are held by Good Elite Holdings Limited (“Good Elite”),
the entire issued share capital of which is owned as to 50% by Mr.
CHENG Wan Wai and as to 50% by Mr. YEUNG Keng Wu Kenneth.

3. The Shares are held by Cypress Spurge Holdings Limited (“Cypress
Spurge”), the entire issued share capital of which is wholly-owned by
Ms. LIU Shuk Yu Sanny.

4. The Shares are held by Dawn Gain Investment Limited (“Dawn
Gain”), the entire issued share capital of which is wholly-owned by
Mr. CHAN Wang Tao Thomas.

5. Under the SFO, Mr. CHENG Wan Wai is deemed to be interested in
the same number of Shares held by Good Elite. Ms. HUI Li Kwan is
the spouse of Mr. CHENG Wan Wai. Under the SFO, Ms. HUI Li Kwan
is deemed to be interested in all the Shares in which Mr. CHENG Wan
Wai is interested.

6. The Shares are held by Welcome Mark Investment Limited

(“Welcome Mark”), the entire issued share capital of which is
wholly-owned by Mr. MAK Chin Pang.

Q P GROUP HOLDINGS LIMITED &8 &E#ZRERAHE

EY

Number of
underlying
Shares held Percentage of

(Note 1) shareholding
¥ B HE
B 0 8B

(B 1) ERBDLE

19,950,000 (L) 3.75%
310,353,954 (L) 58.34%
3,990,000 (L) 0.75%

RXFEHINIEZBALTRZERNTOIETE
(EEABHLHAEEMEXVE) -

fi% 15 B Good Elite Holdings Limited ([Good
Elite D338  E2H B TR AHBIBER
5 15 85 8 5t & 5 Bl #E 550% K% 50% °

& 17 B Cypress Spurge Holdings Limited
([Cypress Spurge )55 + A2 HEETK
AEBERMZEIE2EHRE -

f% 19 B Dawn Gain Investment Limited
(lDawn Gain) A - H2 B2 #TRAH
PREABEEZEHES -

RIEBEHLBEEN  HEBELEHR BN
Good EliteIFEMEREBEMNROPHEEEZ °
FHNELTABEREAENRRE - RIEFS
MEEED  FREBELETWEANEEREL
EHMERSNBEROFHEAER -

f% 19 B Welcome Mark Investment Limited
(IWelcome Mark))#46 B2 HEEHTR
TEERBEEZERE -



(ii) Long position in the ordinary shares of

CORPORATE GOVERNANCE AND OTHER INFORMATION

associated corporations

Name of Directors
and chief executives

EER
FETRAEBHESR

Mr. CHENG Wan Wai
EIBELE

Mr. YEUNG Keng Wu
Kenneth
BEMEE

Ms. LIU Shuk Yu Sanny
BB+

Name of associated
corporations

ME LB A8

Good Elite

Good Elite

Cypress Spurge

(oF-ToF-1e114/4
nature of
interest

g6/

Beneficial owner

Beneficial owner

BEmBEAA

Beneficial owner

BEmBEAA

Mr. CHAN Wang Tao Dawn Gain Beneficial owner
Thomas
BRZBRE EREAA
Ms. HUI Li Kwan Good Elite Interest of spouse
FFRIE L eE#ER
Mr. MAK Chin Pang Welcome Mark Beneficial owner
BRERBEEE EmEAA
Notes: Bt et -
1. The Letter “” denotes a person’s long position (as defined under Part 1.

XV of the SFO) in such Shares.

Save as disclosed above, none of the Directors or chief
executive of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares

EERNMEMER

(i) EHHEEEERNTA

Number of
underlying

Shares
held
(Note 1)
¥EHEEH
% 17 2 B

(KtaE1)

Percentage of
shareholding

BEREDHK

1L 50%
1L 50%
1L 100%
1L 100%
1L 50%
1L 100%

RXFELIBEZRAALTRZERNTNTE

(EERBHRHEHRMEXVED -

B b SR B S
=+a-

BERAR

KT =FXA
BREFRARAAEBTHA
ARAEAEEEE(EE LR

N EIEGRGIEXVED) &I - B,
IERETHEEA R R EETAED

AR -

or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at
30 June 2023.
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CORPORATE GOVERNANGE AND OTHER INFORMATION
RERMAMER

Directors’ rights to acquire shares or
debentures

None of the Directors or their spouses or children under
the age of 18, had been granted any right to subscribe for
the equity or debt securities of the Company or any of its
associated corporations, or had exercised any such right
during the six months ended 30 June 2023.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or any of their respective associates
had any interest in a business which competed or was
likely to compete with the business of the Group during the
six months ended 30 June 2023 and up to the date of this
interim report.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, to the best knowledge of the Directors,
the following persons (other than a Director or chief executive
of the Company) or corporations who had interests or
short positions of in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register referred to in that
section, or which will be required, to be notified to the Stock
Exchange, were as follows:

Name of
substantial Shareholders or

other persons Nature of interest

TERRRAMALIHE B8

EEMtE

Ms. WONG Lai Ying

mm

EBRLL

Interest of spouseete?)
i (8 4 25 (W)
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EERERODIBER ZEFN

BE_T_=FXA=t+tHILRER &
EHRF MBI AT FREEE
BRAL A 7] 2B AN R 3B AT (] AR B X
ZEASEHESFZENRDITEEM
SR -

EERNBRFRBIERNESR

RBEE_FT-_=FXA=1THILEXNEAR
HEEATHRERY MESEHEM
MESENBEARENEBEXBEEK
BERAUEBUBRIFNRBRERLW

s
T&ﬁn"

FERREEMALTRARG KA
AROPERNERE R AR

RZZE_=FRNA=+H BEFMRA -
ATAL(BREFERARFAEEITHRAER
1) 80K B IR AN 2 B /Y B {7 3K 48 BE A {p
RERBEEFMNBAEGIEXVEF2R
B30 BRI TE A M AR F K FE )M R SOR
B ARIERF M ERPIEI36FRE
RS Z IR SR M RIORE
IR ERANEHIAOERIORE W
B

Number of
underlying
Shares held

(Note 1)

Percentage of
shareholding

AR
IR 10 B B e EREDH

310,353,954 (L) 58.34%



CORPORATE GOVERNANCE AND OTHER INFORMATION

Name of
substantial Shareholders or
other persons Nature of interest

TERRRHEMALTHESR BB

Good Elite Beneficial ownerNote 3
E-F EPNUES

Cypress Spurge Beneficial ownerNote 4)
B 2 B A 0

Notes:

1. The Letter “L” denotes the entity/person’s long position (as defined
under Part XV of the SFO) in such Shares.

2. Under the SFO, Mr. YEUNG Keng Wu Kenneth is deemed to be
interested in the same number of Shares held by Good Elite. Ms.
WONG Lai Ying is the spouse of Mr. YEUNG Keng Wu Kenneth.
Under the SFO, Ms. WONG Lai Ying is deemed to be interested in all
the Shares in which Mr. YEUNG Keng Wu Kenneth is interested.

3. Good Elite is beneficially owned equally by Mr. CHENG Wan Wai and
Mr. YEUNG Keng Wu Kenneth. Each of Mr. CHENG Wan Wai and Mr.
YEUNG Keng Wu Kenneth is deemed to be interested in the same
number of Shares that are held by Good Elite under the SFO.

4, Cypress Spurge is beneficially wholly-owned by Ms. LIU Shuk Yu
Sanny. Ms. LIU Shuk Yu Sanny is deemed to be interested in the
same number of Shares that are held by Cypress Spurge under the
SFO.

Save as disclosed above, as at 30 June 2023, according to
the register of interests required to be kept by the Company
under Section 336 of the SFO, there was no person who
had any interest or short position in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO.

EERNMEMER

Number of

underlying
Shares held Percentage of
(Notapt) shareholding

¥EEHHEE
B 0 g B wan ERBEOD
310,353,954 (L) 58.34%
64,706,046 (L) 12.16%

et -

1. RXFHILIEZER ZEBEALTRZERND
TR (EXRESFRBEGDIEXVER) -

2. RIEBEEHLBEEN  BEHLEEHERER
Good EliteIFEMERESBEMNROPHEEEZ °
EERLTAGREALENRRE BESFH
RHEED  EEELTHEBEARBERL
EHMERENBEROPHEAEZ -

3. Good Elite BB ELERGHENLETHE
XEE - -REBLFRBEEN  HEELE
R 1585 8 5 £ % B AR B Good Elite B
HEHBEMBKRG R HEEESS -

4. Cypress Spurge HE RN Z T B2 EHER °
BEFEFSFLEERY  BEROZEHEKE AR
Cypress Spurge T HERE BN RO HEE

BREBEBEEIN RT_=F A=
B RIERE MRS FE3361F R E AR
NARTFzEmERM  BEALTRAE
RAEAIBOXBERDFIEEREESF R
HEGOIEXVEE2RFIN B AMAR
AR BEREMERIAR
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CORPORATE GOVERNANGE AND OTHER INFORMATION
RERMEMER

CHANGE OF DIRECTORS’ INFORMATION

Since May 2023, Prof. Cheng Man Chung Daniel, an
independent non-executive Director of the Company, has
been appointed as a member of the Council for Carbon
Neutrality and Sustainable Development for a period of two
years.

Since May 20283, Mr. Chan Hiu Fung Nicholas (“Mr. Chan”),
an independent non-executive Director of the Company, has
been appointed as a member of the Social Development
Expert Group under the Chief Executive’s Policy Unit Expert
Group for a period of one year.

Since June 2023, Mr. Chan has been appointed as the
Chairman of the Innovation and Technology Venture Fund
Advisory Committee for a period of two years.

Since July 2023, Mr. Ng Shung, an independent non-
executive Director of the Company, has been appointed as
the Chairman of the Executive Committee of the Hong Kong
Thoroughbred Breeders’ Alliance for a period of two years.

In July 2023, Mr. Cheng Wan Wai, Chairman and an
executive Director of the Company, was awarded the
Medal of Honour by the Government of Hong Kong Special
Administrative Region.

Save as disclosed above, there was no change in the
Directors’ biographical details since the date of the 2022
annual report of the Company which are required to be
disclosed pursuant to Rules 13.51B(1) and 13.51(2) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
During 6M2023, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the interim
dividend, the register of members of the Company will be
closed from Wednesday, 20 September 2023 to Friday, 22
September 2023, both days inclusive, during which period no
transfer of Shares will be effected. In order to qualify for the
entitlement to the proposed interim dividend, unregistered
holders of Shares are required to lodge all transfer
documents accompanied by the relevant share certificates
with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Tuesday, 19 September 2023.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

There are no significant events affecting the Group after
6M2023 and up to the date of this interim report.

AUDIT COMMITTEE

The audit committee of the Company, which consists of
three independent non-executive Directors, namely Mr. NG
Shung, Mr. CHAN Hiu Fung Nicholas and Prof. CHENG Man
Chung Daniel as members, has reviewed, together with the
participation of the management, the accounting principles
and practices adopted by the Group and discussed auditing
and financial reporting matters including the review of
the unaudited interim condensed consolidated financial
information of the Group for 6M2023 and this interim report.

By order of the Board

CHENG Wan Wai
Chairman

Hong Kong, 31 August 2023

TERERNEMER

EERERRELFE

RETWIRAEHKRENER  KXQFE
BT -_=FNA=-t+RHEH=IE=Z
T ZFAAt+-B(EHR)I-EE(E
ERABELEN)GERERRELTFE -
HETERERMBFPFELFE - AE
FWREZTHRENERN  RKEZR
REBFREROMBPXHEREBEARE
RZEZ=FNAA+HIBEHD)TFM
=t oAXEARGINEERGHAP
BROPREAEAPABLFELERRAA
il R E B BT 2R RERI8IRE M H
DATIEAT12-17165% 80 - A B FE -

BERERESH
ROE-ZFEANAARRESAHE
BEEH BEYEREEOEAEL

BEREES

ARRESEZEEH=-RBIUINITE
FAKR BRSERE REEXENE
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INDEPENDENT
AUDITOR'’S
REVIEW REPORT

8 12 A
=R

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF Q P GROUP
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 32 to 68, which comprises the interim condensed
consolidated statement of financial position of Q P Group
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2023 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the
six-month period then ended, and selected explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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INDEPENDENT AUDITOR’S REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2023
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2023

il

FeBn
/\ﬂﬂ}_ﬁﬂ& TR
HEZZT-_=FA=1THILA~EAR

Six months ended 30 June
BEANA=THIEAREAR

2023 2022
—E_=5F -
Note HK$’000 HK$’000
B 5 FERT FAT
(Unaudited) (Unaudited)
(R E®) (R &EZ)
Revenue Uy &= 6 460,691 657,770
Cost of sales 5 & AR 9 (306,807) (457,385)
Gross profit E F 153,884 200,385
Other gains, net Hfth o #5205 58 7 12,731 767
Other income Habug A 8 5,060 10,311
Selling and distribution expenses HERDHERAX 9 (47,147) (58,018)
Administrative expenses THAX 9 (87,392) (90,625)
Operating profit KeEHER 37,136 62,820
Finance income B E WA 10 4,947 270
Finance costs B & A 10 (2,243) (607)
Finance income/(costs), net BmEW A (KA) FEEE 2,704 (337)
Profit before income tax & P 18 Bt A% R 39,840 62,483
Income tax expense FTiS M A 11 (4,070) (8,815)
Profit for the period AR 35,770 53,668
Earnings per share for profit R0 B FE 23 IR R PE k0
attributable to equity holders FHEREF
of the Company
— Basic and diluted earnings per — BRERREERT
share (expressed in HK cents per (AR AL R)
share) 12 6.72 10.09
Other comprehensive Htt2EEEB (RHEE):
loss, net of tax:
Item that may be subsequently AJBER 12 B 3T 7 HE F 18
reclassified to profit or loss = ZEH
Currency translation differences EEMEER (29,185) (30,044)
Total comprehensive income KATREZEREREND
for the period attributable to AEEU =R EE
equity holders of the Company 6,585 23,624
The above interim condensed consolidated statement of it HEIf§ER4R A 18 % &ﬁﬂﬂiﬁ”&

profit or loss and other comprehensive income should be

7 & B BE I B 5 — OFBO AR

read in conjunction with the accompanying notes.
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INTERIM CONDENSED | =0 HAf4 8
CONSOLIDATED STATEMENT OF %ﬁé,ﬁﬁ SRR
FINANCIAL POSITION | #=%==#7i=+"

As at 30 June 2023

As at As at
30 June 31 December
2023 2022
R-BZ=Ff RIZT__F
ANB=+H +=-A=+—H
HK$’000 HK$’000
FTET T
(Unaudited)
(RBE®R)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BERZE 14 411,038 390,839
Investment property KEWME 2,135 2,135
Right-of-use assets TRAEEE 150,549 155,653
Intangible assets mEEE 28,573 29,072
Deposits and prepayments Be RBAR 32,380 9,558
Deferred income tax assets EEE fRéfF 11,018 7,868
Debt instruments at amortised cost & ## §4 Ak A 71| Bk EI’JFAWI/E - 3,891
Equity investment at fair value BRAFEFABZORE
through profit or loss "E 500 —
636,193 599,016
Current assets REBEE
Inventories FE 73,734 72,442
Trade receivables B 5 W 15 156,123 144,432
Deposits, prepayments and other &% ~ B 3 IE&
receivables H b & W R IE 59,452 47,435
Debt instruments at amortised cost & # R AZ|BENEK T E 7,830 11,695
Income tax recoverable EEqEN Y 927 9,494
Cash and cash equivalents RekReEEYD 184,862 294,721
482,928 580,219
Total assets EEHE 1,119,121 1,179,235
EQUITY B =
Equity attributable to equity ZAATEZRRELES
holders of the Company
Share capital % A 17 5,320 5,320
Share premium I % B 139,593 139,593
Reserves G 645,993 697,928
Total equity RSB 790,906 842,841

The above interim condensed consolidated statement of

financial position should be read in conjunction with the  F{3E

accompanying notes.

bt EI R B 4R A B A

% 7R S 2% JE B B B
{%E‘?‘juﬁ °©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
P HARGBRAR & B ISR

As at 30 June 2023

RZEZ=%FA=1+H

As at As at
30 June 31 December
2023
R-ZZBZ=F
~A=1+H
HK$’000 HK$’'000
FET T
(Unaudited)
(REE &)
LIABILITIES =K
Non-current liabilities knBARE
Deferred income tax liabilities BEEFEMAE 8,679 9,362
Lease liabilities HEaE 452 631
9,131 9,993
Current liabilities mEaE
Trade payables 2 5 RIE 16 82,257 68,159
Accruals, provisions and EETER  BER
other payables H e 5k 18 103,967 101,389
Contract liabilities BHERE 12,411 17,153
Current income tax liabilities EEFT SR aE 19,223 14,297
Borrowings B 18 99,781 116,319
Lease liabilities HEBE 1,445 2,228
Derivative financial instruments MESBMTA - 6,856
319,084 326,401
Total liabilities BEHE 328,215 336,394
Total equity and liabilities ExzkaBR®E 1,119,121 1,179,235

The above interim condensed consolidated statement of & it 47 HA f5 AR 45 & BF 7% AR O 5% & B2 BB Fft
financial position should be read in conjunction with the izt —HFFE °
accompanying notes.
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INTERIM CONDENSED | 7 HAE§ 87
CONSOLIDATED STATEMENT | 4R A it B dh %
OF CHANGES IN EQUITY | #5=%==7=a s

For the six months ended 30 June 2023

Attributable to equity holders of the Company
ARRRERFES

Share Share Capital ~ Statutory Translation  Retained

capital  premium reserve reserve reserve  earnings Total
kx  ROEE EARE iERE  RERE  RERA EH
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
TR TER  TRR  TER TR TER  TER

At 1 January 2023 RZE-=%-A-H 5,320 139,593 (3,686) 36,909 (2,298) 667,003 842,841
Profit for the period Ecfabayl - - - - - 35,770 35,770

Other comprehensive loss ~ Htt2EFE

Currency translation differences ~ S%HEZ%E - - - - (29,185) - (29,185)
Total comprehensive income 2EHE4E - - - - (29,185) 35,770 6,585
Dividends paid B RE = = - - - (58,520) (58,520)
At 30 June 2023 R-Z-Z#7A=TH 5,320 139,593 (3,686) 36,909 (31,483) 644,253 790,906

\|
/|
Tkt
=

The above interim condensed consolidated statement of b iR EARSER 4R & fE 25 & B &
changes in equity should be read in conjunction with the MfzE—HfEI:E -
accompanying notes.

o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE MRt S ES E BR

For the six months ended 30 June 2023
BEZT-=FA=1THIL~EAR

Attributable to equ\ y holders of the Company

Share Share Capital Translation Retained

capital premium reserve reser reserve garnings Total
RA BN : BEEE  REERN st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Thn B BT T Tin

t 1 January 2022 RZZ--f-F-H 5,320 139,593 (3,086) 32,067 53,534 619,496 846,314
Profit for the period BRgT - - - - - 53,668 53,668
Other comprehensive loss ~ Ef2Ek#E
Currency translation differences ~ EHHEEZHE - - - - (30,044) - (30,044)
Total comprehensive income 2FEHE4E - - - - (30,044) 53,668 23,624
Dividends paid EhRE - - - - _ RSN (85

At 30 June 2022 (Unaudited) KRB ZERA=1H
*?‘% %) 5,320 139,593 (3,686) 32,057 23,490 614,644 811,418

o
\|
/|
52
[t
=

The above interim condensed consolidated statement of it HARSRR4&GE SRS & &k &
changes in equity should be read in conjunction with the [z — & -
accompanying notes.
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Cash flows from operating
activities

INTERIM CONDENSED | FR Hf F'Eﬂ
CONSOLIDATED STATEMENT OF | 4R&
CASH FLOWS

For the six months ended 30 June 2023

RETBHRERERE

\t =
iwmi%i
@277—735/\)% +BJ£/\“EUE]

Six months ended 30 June
BZEZANAB=1+TRHIEXEA

2023
—E-=

HK$’000
THERT
(Unaudited)
(REEXR)

2022

HK$’000
FHET
(Unaudited)
(R &EZ)

Cash generated from operations ,Z% RS 36,742 57,797
Income tax refund/(paid), net RE /(BB HF8E 5,949 (7,449)
Net cash generated from operating &2 EBFTEIH & F5

activities 42,691 50,348
Cash flows from investing RETHMERERE

activities
Interest received 2 U7 & 4,351 270
Purchase of property, plant and HEWE  BEMKZHEU

equipment and deposit for property, KR¥¥% - WE KR HE

plant and equipment ZEE (82,336) (25,990)
Proceeds from disposal of property, HEWE  BENEEZ

plant and equipment FT 1S 318 593 94
Purchase of intangible assets HEEE éf = (1,189) (373)
Acquisition of equity investment at W EEIR A FEFAEZ

fair value through profit or loss B IR IR B (500) —
Investment in financial assets at B ¥ 8 5 A AR 51 BR /9

amortised cost TREEMNRE — (3,888)
Proceed from redemption of debt FE [0 1% 4 55 A AN BT 2 HY

instruments at amortised cost B TR ZFAERIE 7,756 —
Settlement of derivative financial HETESMITA

instruments — 4,492
Net cash used in investing activities & & /EZEMAIR & F5 (71,325) (25,395)
The above interim condensed consolidated statement J:LEFHH MRS AREREREEEN

of cash flows should be read in conjunction with the

accompanying notes.

G‘T‘E’*‘juﬁ °©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

':F' HH/F';% Hﬂ /\T\/\E/aui//lbi%

For the six months ended 30 June 2023
BEZT-=FA=1THIL~EAR

Note
B 5

Six months ended 30 June
BEAA=1THLA<MEA
2023 2022
—_E_= —=E_ =
HK$’000
THET
(Unaudited)
(REEER)

HK$’'000
FHET
(Unaudited)
(R HEZ)

Cash flows from financing METEBMESRENE

activities
Proceeds from borrowings & T 1S 518 30,000 73,000
Repayments of borrowings (5} 5&( b (46,538) (60,467)
Payment for lease liabilities HEBEMNK (1,336) (1,644)
Interest paid B F A (2,214) (524)
Dividends paid BRI’ E 13(b) (58,520) (58,520)
Net cash used in financing activities Rt & /EZETAIR & F5 (78,608) (48,155)
Net decrease in ReRBEEEMRD

cash and cash equivalents FE (107,242) (23,202)
Cash and cash equivalents at MR kAeFEYD

beginning of the period 294,721 158,781
Effect of changes in foreign ME S B Bh ) 52

exchange rates (2,617) (1,442)
Cash and cash equivalents at end HREERASEFEY

of the period 184,862 134,137
The above interim condensed consolidated statement i HARSERAR A 3R & 7 & 5 JE B2 BE [t

of cash flows should be read in conjunction with the &

accompanying notes.
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NOTES TO THE

INTERIM CONDENSED
CONSOLIDATED
FINANCIAL INFORMATION

GENERAL INFORMATION

The Company is an investment holding company and
its subsidiaries are principally engaged in manufacturing
and trading of paper products.

The Company was incorporated in the Cayman Islands
on 19 April 2018 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3
of 1961 as consolidated and revised) of the Cayman
Islands. The address of the Company’s registered office
is 71 Fort Street, P.O. Box 500, George Town, Grand
Cayman KY1-1106, Cayman Islands.

The interim condensed consolidated financial
information is presented in Hong Kong dollars, unless
otherwise stated.

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2023
has been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 347), “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
the Stock Exchange.

The interim condensed consolidated financial
information should be read in conjunction with the
annual financial statements for the year ended 31
December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs").

h AL
B 2

—REH
RAT B —HREWBAT - HK
BRAATFERFRLALERES -

ARRARZZE-—NEFEAT+NBRE
MEHEEANE2ERFE(—R—
FRE=ED - KL RES)ER
EHRETMKIRERRBERAR -
2 A) B &E M 9 5 A Hb 4k &71 Fort
Street, P.O. Box 500, George Town,
Grand Cayman KY1-1106, Cayman
Islands °

BB HAIN - RHIBASE M
BERABITZEY -

MR EE
BE_T - A=THLXE
ANTHEHASEAMBENDRE
BEgtiag ((BRETHAE])
B E B G ERE4R((F B
2R ZE R F345% D[ I 8 7% &)
A B B 22 P RE 25 B AR AR 8%+ X
HEREBERERE -

THIASR AV ENEERRIE
BEMBHESEN(EEMBRSE
BADRENBE_T - _F+=
A=+ —BLEFENFEFBHRE
—GFBIAE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR BAAR & B RS B R R

3 SIGNIFICANT ACCOUNTING POLICIES 3

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2022, as
described in those annual financial statements. Taxes
on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
earnings.

(@) The following new standards and amendments
to standards are mandatory for the first time for
the financial year beginning 1 January 2023 and
currently relevant to the Group:

HKFRS 17 Insurance Contract
Amendments to Insurance Contract
HKFRS 17
Amendments to Initial Application of HKFRS
HKFRS 17 17 and HKFRS 9 —

Comparative Information

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules

The adoption of these new standards and
amendments to standards did not have significant
impacts on the Group’s results and financial
position and did not require retrospective
adjustments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFO\RI\/IATIQI\\I
R A B IS A T

3 SIGNIFICANT ACCOUNTING POLICIES 3 FEgFBE(E)

(Continued)

(b) The following new standards and amendments to ) ATREEMER_ZT_=%F
standards have been issued but are not effective —A—BRBZHBFERK
for the financial year beginning on 1 January 2023 AR R AR B R IR AT ER A Y
and have not been early adopted by the Group: ST R R AR 2B E] AR

Effective for
annual periods
beginning

on or after
NIEINER- A
MR FEBEX

Amendments to HKAS 1 Classification of Liabilities as 1 January 2024
current or non-current

EAB G ER B9 (BT A) HEESERRBHIERD —ET-WHF—-HA—H

Amendments to HKAS 1 Non-current liabilities with 1 January 2024
covenants

ER G ERFEIH (BT A) MERENFERBDAE —T_WF—-H—H

Amendments to HKFRS 16 Lease liability in sales and 1 January 2024
leaseback

ERMBMELENFI6R(BFTA) EREENEEAR —ET-NWHF—-—HA—H

HK Interpretation 5 (Revised) Presentation of Financial 1 January 2024

Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause
BEEREBEST(KERT) MBHRENER — BERAHHEE —T_NF-—H—H
REXAKERGRZEHE
bl ]

Amendments to HKFRS 7 and Supplier Finance Arrangements 1 January 2024
HKAS 7 (amendments)

BEEMBHRERENETR (BTN HEEMMEZHEFIR) —E-MNF—-A—H
REB G ERETH (BT A)

Amendments to HKFRS 10 and Sale or contribution of assets To be determined
HKAS 28 between an investor and its

associate or joint venture

BEAMBHREENEI0% (BRI A) REEFHRAEBENEGE AT ZHEN F3E
REB S ERFE285 (BFT ) BEHESHEA

The Group is still assessing the impacts of A& E AN AT b BR A Lt 5 ET

adopting these new standards and amendments B RER ZAEFT AN E R K

to standards in future reporting periods and on REPFERAERLRERZHN

foreseeable future transactions. B
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ESTIMATES

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by the management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2022.

FAIR VALUE ESTIMATION
a. Fair Value Hierarchy

Financial instruments that are measured at fair
value are disclosed by the level of the following fair
value measurement hierarchy:

Level 1 — quoted prices (unadjusted) in active
markets for identical assets or liabilities.

Level 2 — inputs other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3 — inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the date of the statement of financial position. A
market is regarded as active if quoted prices are
readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent
actual and regularly occurring market transactions
on an arm’s length basis. The quoted market
price used for financial assets held by the Group
is the current bid price. No financial instrument is
included in Level 1 as at 30 June 2023 and 2022.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5 FAIR VALUE ESTIMATION (Continued)

a.

Fair Value Hierarchy (Continued)

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximize the use of observable market data where
it is available and rely as little as possible on entity
specific estimates.

The Group’s derivative financial instruments are
included in Level 2 of the fair value measurement
hierarchy. Equity investments at fair value through
profit or loss is included in Level 3 of the fair value
measurement hierarchy.

The Group’s policy is to recognise transfers into
and out of fair value hierarchy levels as at the end
of the reporting period.

During the six months ended 30 June 2023 and
2022, there were no transfer between the Level
1 and Level 2 fair value measurements, and no
transfer into or out of Level 3 from or to Level 1 or
Level 2 fair value measurements.

Valuation techniques used to
determine fair values

Specific valuation technique used to value financial
instrument includes the present value of future
cash flows based on forward exchange rates at the
balance sheet date for derivatives and discounted
cash flow analysis for other financial instruments.

5
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NOTES TO THE INTERIM CQNDENSED CONSOLIDATED FINANCIAL INFORMATION
th EERR R A B A R i

6 REVENUE AND SEGMENT 6 WEkosHEH
INFORMATION

Six months ended 30 June
BEANA=THIEAEA
2023 2022

— & — = —

—_—

HK$’000 HK$'000
FHET FE 7T
(Unaudited) (Unaudited)
(REER) (REEZ)

Revenue W &= )
Sales of paper and other products HERR MR EME R 460,691 657,770

= SER AT
FiERTHEANREHE
=7

piy
5
=
I
i
i}
i
=Hc

Sales of goods are recognised at the point in time when fi=
a group entity has delivered products to customers and =
fulfilled all the performance obligations as stipulated in &
the sales contracts.

o =

As at 30 June 2023 and 2022, all performance REZEZ=FRZFEZZFA=T
obligations not yet fulfilled by the Group were from H A&EEHABITHMEBENE
contracts with original expected duration of less than TAXRERERBRIN-—FHE
one year. Therefore, as permitted by the relevant BB KEAVBREENSR
practical expedient under HKFRS 15, the transaction 155 THHEERERE A ARG I
price allocated to these unfulfilled performance ABEBEIREZEFRABTRNER
obligations were not disclosed. ZRGER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE AND SEGMENT
INFORMATION (Continued)

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker that are used for making strategic
decisions and assessing performance. The chief
operating decision-maker is identified as the executive
Directors of the Group. The executive Directors assess
the performance of the operating segments based on
a measure of gross profit for the purposes of allocating
resources and assessing performance. These reports
are prepared on the same basis as the consolidated
financial statements for the year ended 31 December
2022.

The management has identified two reportable
segments based on sales channels, namely (i) web
sales and (i) OEM sales.

The segment information provided to the executive
Directors for the six months ended 30 June 2023 and
2022 are as follows:

 EARGAAAR & BT IS B R AT o

WK o EHE R (&)

EEERBETIELZERREEN
MAEREREMFHERROBE
BEREDH TREERRER
RERAEENNITES - BTE
SREEFNNAEFEHEZD O
KB UADBEEREFERR - &%
EREREBE-_T-__F+=A
St -RLEFEMNGEAMBRERA
R EERH -

EHEECREHESRERTETWEA
WE D EL - o R A ()8 g i)
OEMEH & o

MATESRENBE T _=F
FZEZ_FA=Z+BHIEAMEA
B DB ERETI T

Six months ended 30 June 2023
BE-—ZE-=F~A=tHILA~EA
Web sales OEM sales Total

HULHE OEME & ot

HK$’000 HK$’000 HK$’000
Tl T Tl
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (KRER) (REER)

Segment revenue from REIINLE P

external customers 7 2P UL = 92,904 367,787 460,691
Cost of sales 85 & B AR (17,984) (288,823) (306,807)
Gross profit EH 74,920 78,964 153,884
Other gains, net b Uy 21 0% 5B 12,731
Other income =N 5,060
Selling and distribution HEMRDIERX

expenses (47,147)
Administrative expenses THFAX (87,392)
Finance income, net BB AFEE 2,704
Profit before income tax B AT 15 5 A1 s A 39,840
Income tax expense FIs A (4,070)
Profit for the period BN % 35,770
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NOTES TO THE INTERIM CQNDENSED CONSOLIDATED FINANCIAL INFORMATION
IRt A BT A R ST

6 REVENUE AND SEGMENT 6 WaEkoHEHRGRE)

INFORMATION (Continued)

Six months ended 30 June 2022
BE—_Z-_—#F#A=+HIt~@AA

Web sales OEM sales Total
RN RS OEMEH & et
HK$’000 HK$’000 HK$’000
FH& T T T FA&TT
(Unaudited) (Unaudited) (Unaudited)
(RgeEZ) REER) CREFER)
Segment revenue from RENBEFH
external customers 7 5B U &= 91,016 566,754 657,770
Cost of sales B € B A (21,709) (435,676) (457,385)
Gross profit EF 69,307 131,078 200,385
Other gains, net HAth W 55 0% 58 767
Other income H At g A 10,311
Selling and distribution HERDHERX
expenses (58,018)
Administrative expenses TR (90,625)
Finance costs, net B & RN F ER (337)
Profit before income tax BR BT 15 B4 A1 m A 62,483
Income tax expense Fris B (8,815)
Profit for the period HA 79 % A 53,668

Revenue from major customers who have individually
contributed to 10% or more of the total revenue of the

Group are as follows:

RETERXFEHEAEERK S
10% 3k A E)Bylias an T

Six months ended 30 June
BZEZA~AB=1+HIEXEA

2023 2022

—E-= —E - _F

HK$’000 HK$’000

FHET FAT

(Unaudited) (Unaudited)

(REE®) (REEE %)

Customer A ZEA 112,531 166,190
Customer B =FB 90,727 136,620
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE AND SEGMENT
INFORMATION (Continued)

Revenue from external customers by location, based on
the destination of delivery are as follows:

 EARGAAAR & BT IS B R AT o

6 WEkosHERR)

REXMBOM - 2 EE D2 2K
BINEREPUW ST

Six months ended 30 June
BEA~NA=1TRHIEXEAR

2023

—E—_=

HK$’000
THER
(Unaudited)
(REER)

The United States of America

2022
=
HK$’000
FET
(Unaudited)
(REEZ)

(the “USA”) 317,562 452,514
Europe B M 69,450 119,228
The People’s Republic of China REARENE(BESRH)

(including Hong Kong) (the “PRC”)  ([HE ) 30,425 36,750
Others Eh 43,254 49,278

460,691 657,770

Non-current assets, other than deferred income tax
assets and financial instruments, are located as follows:

ERDEEREMSEREERS
BTERRINLENT:

As at As at
30 June 31 December
2023 2022
R=ZBZ=F R-_ZT_—
ANA=+H +=-—A=+—H
HK$’000 HK$’000
F#& T FAB T
(Unaudited)
(REER)
The PRC s 535,382 536,893
Vietnam e 89,293 50,364
624,675 587,257
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR RAAR & B RS A T

7 OTHER GAINS, NET 7 HitWzmFHE

Six months ended 30 June
BEANA=THIEAREA

2023

— = — =

_———

HK$’000
FERT
(Unaudited)
(REER)

2022
=
HK$’000
FAET
(Unaudited)
(R EZ)

Other gains, net HiWwHEHE
Foreign exchange gains b 5, I & 11,175 11,501
Fair value gain/(loss) on derivative MEeRMITAATE

financial instruments e,/ (E518) 1,343 (10,740)
Gains on disposal of property, plant HEWE - MENZE

and equipment & 213 6

12,731 767
8 OTHER INCOME 8 Htlgr A

Six months ended 30 June
BZA~A=1+HILAEA

2023 2022

—E-= —_F-—
HK$’000 HK$’000
THET T
(Unaudited) (Unaudited)
(REEER) (REEE=Z)

Other income Hib g A

Rental income e A 25 25
Sales of scrap materials 5 & BE B 2,908 5,949
Government grants XA # B 2,018 4127
Others HAth 109 210
5,060 10,311
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFO\RI\/IATIO\I\\I
RS RR AR & BT BRI

9 EXPENSES BY NATURE 9 BEMEIIMNEAX

Six months ended 30 June
BEANA=THILEAREAR
2023 2022
—=— =

_———

HK$’000 HK$’000
FH& T AT
(Unaudited) (Unaudited)
(REE®) (REEZ)

Raw materials and consumables used Ffr B R # £ & 38 7 & 137,503 227 547
Changes in inventories of finished B R¥Km 2 FEE

goods and work in progress (4,037) 12,099
Provision for inventory obsolescence & #4717 & # & 2,551 3,041
Employee benefit expenses EERAMAX

(including directors’ emoluments) (BEEEM2) 161,655 178,455
Sub-contracting charges DEEA 43,306 65,461
Depreciation of property, plantand % - BB M REITE

equipment 25,541 27,149
Transportation expenses B g 19,393 31,040
Electricity expenses BEERY 8,658 10,650
Repair and maintenance expenses  #{EN EEE A 6,208 7,273
Technical maintenance support By v 2 IR 3,829 2,189
Amortisation of right-of-use assets 1 i1 & &= # 5 3,393 3,308
Service charges of payment gateways 3z 1< 48 B3 AR 7% & 3,379 3,071
Legal and professional fee FERBEEEA 2,650 3,442
Sales commission HEME 2,514 3,989
Auditor’s remuneration % SR B &

— Audit services — FBZR 1,110 1,060

— Non-audit services — EZIRT 522 519
Short-term lease expenses HHEERX 751 626
Amortisation of intangible assets | & EE 556 453
Others H 21,864 24,656
Total cost of sales, selling and HEKA HERDHAX

distribution expenses and LARITE R X 4858

administrative expenses 441,346 606,028
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEIRRAAR & B AT

10 FINANCE INCOME/(COSTS), NET 10 MEWKRA (HAE)FE

Six months ended 30 June
HEASA=1THLA<MEA

2023 2022

—E_= T F

HK$’000 HK$’000
THERT FHET
(Unaudited) (Unaudited)
(REEXR) (R EZ)

Finance income &' WA

Bank interest income |ITH B A 4,947 270

Finance costs ml & B A

Interest expense on bank borrowings R 77 {& % | 8.5 X (2,217) (565)

Interest expense on lease liabilites T E&EF 85 X (26) (42)
(2,243) (607)

Finance income/(costs), net BMEWRA(RAX)FE 2,704 (337)

11 INCOME TAX EXPENSE 11 FIEHEX

Six months ended 30 June
BZEZA~AB=1+HIEXEA
2023 2022
R —— e —

—_ =

HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (R EZ)

Current income tax BIER PR 15 74 7,975 8,915
Deferred income tax EIEFTS B (3,905) (100)
4,070 8,815
Under the two-tiered profits tax rates regime of Hong EEAENNESHMASNT  —MEeE
Kong profits tax, the first HK$2 million of assessable BNEEEBEERBNE2AEBELE
profits of a qualifying group entity in Hong Kong will be R R A A5 1528.25% T R 0
taxed at 8.25%, and assessable profits above HK$2 BiE2H & B U E R G A S %
million will be taxed at 16.5%. The assessable profits 16.5% Tt E BT o D& F 15 B M
of group entities in Hong Kong not qualifying for the BHNEAEEERAERE & A
two-tiered profits tax rates regime will continue to be 1 # 4B 1216.5% 5t — B R EHF o

taxed at a flat rate of 16.5%.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX EXPENSE (Continued)

The subsidiaries established and operated in the PRC
are subject to the PRC Corporate Income Tax (“PRC
CIT”) at the rate of 25% during the six months ended
30 June 2023 and 2022.

Pursuant to the relevant laws and regulation in the PRC,
the Group’s subsidiary, Dongguan Zensee Printing
Limited (3R Z=& B EIfI A R A7), was accredited as a
high-tech enterprise, and was entitled to the preferential
tax rate of 15% until 31 December 2022. Dongguan
Zensee Printing Limited (R & BRI B R QA is
applying for renewal of the identification of high-tech
enterprise. In addition, the Group’s another subsidiary,
Taunus Printing (Heshan) Company Limited* (/& & £ fll
(B8 1) BBR A 7]) has been accredited as a high-tech
enterprise, and is entitled to the preferential tax rate of
15% until 31 December 2023.

Pursuant to the relevant laws and regulation in the PRC,
certain entities of the Group qualified as small-scale
and marginal profit enterprises. As a result, they are
entitled to the preferential tax rate of 5.0% (six months
ended 30 June 2022: 2.5%) for taxable income of first
RMB1 million, and the preferential tax rate of 5.0% (six
months ended 30 June 2022: 5.0%) for taxable income
ranging from RMB1 million to RMB3 million during the
six months ended 30 June 2023.

The subsidiaries established and operated in Vietham
are subject to the Vietnam Corporate Income Tax
(“Vietnam CIT") at the rate of 20% during the six
months ended 30 June 2023 and 2022.

11

ARG ARAR & I IS B R B R

Fir 15 Bi B < (&)
RBEE-T-_=FR-T-_FX
A=THIEREA RABIKILE
KB A R B HR25% B B R
MPBECEMEH(FBEEXERSE
Bl e

BREREEBEERER T~&E
M B AR REE DR AR AR
EREASTEMEE  ZH15%
BERWEREEZE_T-__F+= ﬂ
=t+t—H-REERHRBERA

J—_EEEE iiga%ﬁﬁZfﬁﬂ:%uum‘"
AN REBEMH S —FEH B ARG B
EHREBILBERARCEREE
BN EMEE ZE15%E R/ X
BEE-ZE-_=F+-H=+—H~-

BEFEEBEELRER  A&EE
ETERSERKANAMAEE -
Ay iz -_=FA=1+H
EREA BERBARKIBEE T
E’JJ‘EE%?EW)\EESO%(@i_”
T ZEXRA=ZTHIESREAR:2.5%)
WEENE  RBENTFARKIES
TEARBIBETHERBTBAZE
B5.0% (BE_FT-_—_FHA=1H
7N A :5.0%) HERFE -
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\%R(Fﬂﬁ EREBD HER
20% -

INTERIM REPORT 2023 i 51



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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11

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in
Vietnam, the Group’s subsidiary, Q P Enterprise
(Vietnam) Company Limited, which was undertaking a
new investment project in an industrial park, is entitled
to tax holiday under which its taxable income would
be fully exempted from Vietnam CIT for two years from
the first year an enterprise has taxable income from
a new investment project eligible for tax incentives
after offsetting prior year tax losses, followed by 50%
reduction in Vietnam CIT in next four years. If an
enterprise has no taxable income for the first 3 years,
counting from the first year if it has turnover from a
new investment project, the tax exemption or reduction
duration shall be counted from the fourth year.

Pursuant to the laws and regulations of the British Virgin
Islands (“BVI”) and the Cayman Islands, the Group
was not subject to any income tax in the BVI and the
Cayman Islands during the six months ended 30 June
2023 and 2022, respectively.

*

The English translation of company name is for reference only.
The official name is in Chinese.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12 EARNINGS PER SHARE FOR PROFIT
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic earnings per share is based
on the profit attributable to ordinary equity holders of
the Company of approximately HK$35,770,000 for the
six months ended 30 June 2023 (six months ended
30 June 2022: approximately HK$53,668,000), and
the weighted average number of ordinary shares of
532,000,000 for the six months ended 30 June 2023
(six months ended 30 June 2022: 532,000,000).

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 June 2023 and
2022.

The calculations of basic and diluted earnings per share
are based on:

Earnings

Profit attributable to equity holders of A2 &) 4 #5
the Company

 EARGAAAR & BT IS B R AT o

12 ARG EBERREMLEN
BERERN

mm

A=Z+HLEXNBAAQRGLE
iﬁxﬁﬁmmﬂ%%ﬁmwo
(@:thgiii/\ﬂiJrHﬂ:/\
& B : #953,668,000/ 7T) © & P &
E-E-_=FXNA=+tHItANAAR
3 % O #E S 15 £1532,000,000 8% (&
2 - —FARNA=Z+THIEAWA:
532,000,000/%) 5t & -

o

i%ﬁﬁﬂﬂﬁ%@i*f*
N

%0»
WFE

$EIEA%Z1 TZ=FKR=F
T RNRA=ZtTBLEREATERD
BITHNEBEEBR S LR -

BREARANEERZFDERUTIE

EECE
27

Six months ended 30 June
BEZANA=TRHIEXEA
2023 2022
—E-=F

HK$’000
THERT
(Unaudited)
(RRER)

HK$’000
FET
(Unaudited)
(REEZ)

& A BRFE A s A

35,770 53,668
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FEIRRAAR & B AT

12 EARNINGS PER SHARE FOR PROFIT 12 AR EERREMLBFHN

ATTRIBUTABLE TO EQUITY HOLDERS BREFN(E)
OF THE COMPANY (Continued)
Shares Bz 4

Number of shares
&g =]
Six months ended 30 June
BZEZA~A=1+HIEXEA
2022

—_F-—
’000
T &
(Unaudited) (Unaudited)
(REEX) (R E %)

Weighted average number of ordinary & i i% hn# ¥ 5 i% £

shares 532,000 532,000
Earnings per share TRAEFN (FRABN)
(HK cents per share) 6.72 10.09

54 QP GROUP HOLDINGS LIMITED &8 5BZERERAH



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFO\RI\/IATIO\I\\I
RS RR AR & BT BRI

13 DIVIDENDS 13 B E
(a) Interim dividend payable to equity (@) REHERERENS T
holders of the Company declared ARAEZERENTHERER

after the reporting period

Six months ended 30 June
BZ~A=1+HILAEA

2023 2022
g e —

—_ = =

HK$’000 HK$’'000
FTHET FHET
(Unaudited) (Unaudited)
(REER) (RE&E %)

Interim dividend declared after H&EHAE % TR A H IR 2
the reporting period of HK2.0 A& & @ A2.0/8 1L (F

cents (six months ended 30 2 —HFXA=1+H

June 2022: HK3.0 cents) per 1E75E A 8.0 1)

ordinary share 10,640 15,960
The interim dividend declared after the end of the RS B A R 1E S K 8 B RR
reporting period was not recognised as a liability BERBERERGERERER A
as at the end of the reporting period. BE-

(b) Final dividend payable to equity b) BRE—BEHMRFEE A

holders of the Company attributable REBEEHERMtERZHS
to the previous financial year, FARAAGREEZR RO R
approved and paid during the g

reporting period

Six months ended 30 June
BEASNA=THILAEA

2023 2022

—=E_-= T 4F

HK$’000 HK$’000
THERT FET
(Unaudited) (Unaudited)
(REEXR) (R EZ)

Final dividend in respect of B — B8 BF RN RS
the previous financial year, 8 A HE O R 2 A5 A9 B R A%
approved and paid during the B & & i% & 38 A% 11.0/5 10
reporting period, of HK11.0 (BEZZE-——FxA=+
cents (six months ended 30 BiE7<EA - 11.05810)
June 2022: HK11.0 cents) per
ordinary share 58,520 58,520
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I EIRG BRAR & I IS E I RE

14 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired property, plant and equipment with a total
cost of approximately HK$58,104,000 (six months
ended 30 June 2022: approximately HK$23,787,000).

During the six months ended 30 June 2023, the Group
disposed property, plant and equipment with a net
book value of approximately HK$380,000 (six months
ended 30 June 2022: approximately HK$88,000).

15 TRADE RECEIVABLES

%FL&/T)\

Trade receivables

14 Y% - BERRZKHE
HE-_ZE-_=F~A=+tHIENE
A AEBEEEME BELEKE
B 48 B 7K 4 /58,104,000 7T (B =
ZEZZFEXRA=ZTHLEARNEAR L
23,787,000 7T °

HE-_ZTZ-_=FXXA=Z1+BI1t~E
A A&EBLEVE BEERLXE
Y BR M JF (B 49 A380,00058 JT (B =
—E - _FRNA=1THILESNEA L
88,0008 JT) °

15 B 5 EWIE

Trade receivables represent goods sold to third parties.
The credit terms granted by the Group are generally 30
to 90 days.
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As at As at
30 June 31 December
2023 2022
R-ZBE-=F RZZT=-=
~A=t+H t=ZH=+—H
HK$’000 HK$’000
FET T
(Unaudited)
(REER&)
156,123 144,432
BB AREBREMNE=-ZFHEHEE
meoASEBEREHMEER —M&A30
F90K °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15 TRADE RECEIVABLES (Continued)

As at 30 June 2023 and 31 December 2022, the aging
analysis of the trade receivables, based on invoice date,
were as follows:

 EARGAAAR & BT IS B R AT o

156 EZRWRIE(A)

RZE-_=FA=+tBRKR=-_ZT=-_C
F+-_A=+—H KBEZHHT
EMESRERGEMERR ST :

As at As at

30 June 31 December
2023 2022
R-ZZBZ-=Ff RZT-_F
AHA=tH T=ZA=+—8H

HK$’000 HK$'000
FHET FA T

(Unaudited)

(RBE®R)
Within 30 days 30K AR 73,852 63,648
31-60 days 31£60K 60,414 54,291
61-90 days 61290K 21,825 23,150
Over 90 days 90K £ 32 3,343
156,123 144,432

The maximum exposure to credit risk at the reporting
date is the carrying value of the trade receivables. The
Group does not hold any collateral as security.

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected loss
provision for all trade receivables. The Group considers
the credit risk characteristics and the days past due
to measure the expected credit losses. During the six
months ended 30 June 2023 and 2022, the expected
losses for customers of sales of goods are minimal,
given there is no history of significant defaults from
customers and no adverse change is anticipated
in the future business environment. No provision
for impairment of trade receivables has been made
throughout the six months ended 30 June 2023 and
2022.

RBEEEHEENRAEERRAS
BH5RWRENKREE  N&EEL
ERFBEAERREER -

AEBEBEBHEREERF
WETEI AR A ESHEERE
BaTIRBE EAHHEESE
WHIBEHEB2HERBBEEMG - K
SEEEEERREF&ERE A
U EBEHEERE RERE
—E - ZFRFE__FRA=T
HIEAEAR ERBETERFE
RNEH  BFEHARAREBERETLE
THEs AEFHEHEE MW E
EERRYL BE_Z_=5K_-Z
T EXA=THIENEAR BE
ENE SR GRIBER BB B -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

 EARGARAR & I IS B AP R

15 TRADE RECEIVABLES (Continued)

The carrying amounts of trade receivables approximate
their fair values as at 30 June 2023 and 31 December
2022.

The Group’s trade receivables were denominated in the

15 ESEWFRE(E)
RZTE_=FNA=tBERZ-Z_C
F+-_A=+—H BS5EWHE
MEmEEEQAFERE -

AEBNEZRWHRIBTDATIE

following currencies:

5t

As at As at
30 June 31 December
2023 2022
R=-ZZE=-= RZE=-—
AA=+H tZA=+—H
HK$’000 HK$'000
TER TET
(Unaudited)
(REFEZ)
Usb ETT 89,918 89,535
HKD BT 63,031 51,128
RMB AR 2,966 3,712
Others HAib 208 57
156,123 144,432

16 TRADE PAYABLES

Trade payables

16 ESZENRE

As at

30 June

2023
R-B_-=
~NA=1H

HK$’000
THET
(Unaudited)
(REER)

g5 RN KA 82,257

As at
31 December
2022

HK$’000
TET

68,159
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16 TRADE PAYABLES (Continued)

As at 30 June 2023 and 31 December 2022, the aging
analysis of the trade payables, based on invoice date,
were as follows:

 EARGAAAR & BT IS B R AT o

16 EZENSRKIE(E)
RZTE_=FA=tERZ-ZZT_C
F+ZA=1+—H REZHHT
EMESEMZIENERRS O :

As at As at
30 June 31 December
2023 2022
R=-—B== N —
AAB=+H +tZA=+—H
HK$’000 HK$’000
THET TET
(Unaudited)
(REEZ)
Within 30 days 30K AR 63,571 49,112
31-60 days 31E60K 9,051 12,476
61-90 days 61£90K 3,730 3,671
Over 90 days 90K M F 5,905 2,900
82,257 68,159
The carrying amounts of trade payables approximate RZEBEZ=FNA=THERZZE=-Z

their fair values as at 30 June 2023 and 31 December
2022.

The Group’s trade payables were denominated in the
following currencies:

FH+_A=+—RB  BSEMNZKE
H\ o

7 58 (8 #) 5 55 6 1 3 5 0 F 51 5%
#5HE

As at As at
30 June 31 December
2023 2022
R-ZBEZ=F RZZT=-=F
AH=tH T=ZA=+—8H
HK$’000 HK$’000
TET T

(Unaudited)

(REEZ)
RMB AR 63,468 54,167
HKD BT 10,990 11,785
uUsD =P 7,102 1,754
Others Hib 697 453
82,257 68,159
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 EARGARAR & I IS B AP R

17 SHARE CAPITAL

As at

30 June
2023
R-B-=
~A=TH

Number
of shares
KGR
(Unaudited)
(REEHK)

Authorised: AR
At beginning and end of the period/year R 8341,/ FE R % /FF ©2,000,000,000

Issued and fully paid: BRETRAE:

At beginning and end of the period/year R & ¥,/ FNRHX /Fx = 532,000,000

17 BR&

As at

30 June

2023
R-B-=
ANA=TH

As at
31 December
2022
i S

As at
31 December

Number
of shares
e

HK$'000
TET
(Unaudited)
(REEH)

HK$'000
57

2,000,000,000 20,000 20,000

532,000,000 5,320 5,320

18 BORROWINGS

Bank borrowings — amounts due on
demand or within one year shown

under current liabilities (BN O/ L]

18 &K

As at

30 June
2023
NR-ZEBE_=F
~NA=1H

As at

31 December
2022
R-ZTZ—F
+=—A=+—H
HK$’'000
T T

HK$’000
THER
(Unaudited)
(REBEX)

RITIER— RPREEAET
FRRIRBRIN —F A

99,781 116,319

As at 30 June 2023 and 31 December 2022,
borrowings of approximately HK$99,781,000 and
HK$116,319,000, respectively, which were subject to
repayable on demand clause.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HARBRAR B M B R Rt

18 BORROWINGS (Continued)
As at 30 June 2023 and 31 December 2022, the

18 &= (&)

RZTE_=FNA=tBERZ-ZT_C

Group’s borrowings were repayable as follows: F+-_AZ=Z+—H AEBEZRD
ERENT
As at As at
30 June 31 December
2023 2022
R-ZEBE=-= RZZE-__F
AHA=tH T=ZA=+—8H
HK$’000 HK$'000
TER T T
(Unaudited)
(RBE®R)
Within 1 year —FUR 68,721 73,043
Between 1 and 2 years —EWE 13,252 19,506
Between 2 and 5 years MERF 11,204 16,793
Over 5 years HEN + 6,604 6,977
99,781 116,319

The above amounts due are based on the respective
scheduled repayment dates set out in the loan
agreements and ignore the effect of any repayment on
demand clause.

The effective interest rates of the above loans (per
annum) as at 30 June 2023 and 31 December 2022
were as follows:

Bank borrowings

bt B HA SRR Th AR

BEERGEE

EHEFEXAHFAFAE LEEZE
EARERKEEERKINTE -

FRERASE S

N—_E-—_F+—
BRAEFI RN

30 June
2023
R-—E_=

~NA=+H
(Unaudited)
(REEX)

1-month
HIBOR plus
0.1%-1.8%
—BAEBRT
EEZi3-9i

0.1% £1.8%
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A=+

31 December
2022
R=—F==

=

t-A=+—~H

1-month
HIBOR plus
0.3%-1.8%

— B AEABRT

EEZIFSYil
0.3% %1.8%



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

I EIRG BRAR & I IS E I RE

18 BORROWINGS (Continued)

As at 30 June 2023 and 31 December 2022, the
borrowings were pledged by certain assets with
carrying values shown below:

18

& (&)
RZE-_=FR"A=TEE=-_F=-—
F+-A=+—8 EBZxHETHE
EERAF EE@ENROT:

As at As at
30 June 31 December

2023

R=-B==

~A=1H
HK$’000 HK$'000
THERT T T

(Unaudited)

(REEZ)
Right-of-use assets FREEE 81,130 82,025
Property, plant and equipment ME - BELZHE 71,345 73,162
152,475 155,187

The carrying amounts of borrowings of the Group
approximate their fair values as at 30 June 2023 and 31
December 2022.

The Group’s borrowings were denominated in HKD.

19 BANKING FACILITIES

As at 30 June 2023, the Group had aggregate
banking facilities of approximately HK$260,781,000
(As at 31 December 2022: HK$292,365,000) for
overdrafts, loans, letter of credit and trade financing.
Unused facilities as at the same date amounted to
approximately HK$160,284,000 (As at 31 December
2022: HK$175,864,000). These facilities were secured
by the Group’s right-of-use assets and property, plant
and equipment as set out in Note 18.
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19

i—?—fﬂfﬂ——lﬂ K’%lfﬁihm
REESEEATFERS

REBNERIIABETTEHE -

MITHME
RZEZ_=ZFNA=1+H KxEEFHHE
BEX EX -EFEHREREZREER
FmIE TR E A 549 /5260,781,000
BTN —E-_—_F+_-_RA=+—
H:292,365,000/87T) - KA A B & 8)
A& B & 58 4 A160,284,000/%8 7T
(RZZEBEZ=ZF+H=+—8:
175,864,000 JT) ° Z S & & Th BA
BAK TSN AEREFEREEER
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20 CASH GENERATED FROM 20 KEMBHRE

OPERATIONS

Six months ended 30 June
BEZA~A=1HILAEA

2023
—E—-=
HK$°000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(REE®R) (R EZ)
Profit before income tax B P 15 ¢ AT 4 A 39,840 62,483
Adjustments for: AT HBEELFHE:
Depreciation of property, plant and ME MELEZEITE
equipment 25,541 27,149
Gain on disposal of property, plant HEWME - HMELEE
and equipment & (213) 6)
Provision for inventory AT E BB
obsolescence 2,551 3,041
Amortisation of right-of-use assets B RAEEE 3,393 3,308
Amortisation of intangible assets W E E 556 453
Finance income B & WA (4,947) (270)
Finance costs ELE- N 2,243 607
Fair value (gain)/loss on derivative TS T AR
financial instruments NFEM ) BB (1,343) 10,740
Reversal of social security insurance  #t+ € (R & # & £ 0
provision (1,522) (1,634)
Unrealised exchange gain REIHPE WS (12,064) (13,537)
54,035 92,334
Changes in working capital: LEESEE:
Inventories FE (6,819) 8,876
Trade receivables g 5 W k18 (11,828) (34,706)
Deposits, prepayments and Be  BRNREREA
other receivables JE W 5K 8 (12,428) (8,173)
Trade payables =0y AN sl 16,982 13,400
Accruals, provisions and other EAER BHEKEM
payables JE A~ 3k 18 7,055 (12,472)
Contract liabilities EREE (4,742) (1,462)
Derivative financial instruments MTEEmIA (5,513) —
Cash generated from operations KEmER2 36,742 57,797
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AR A BT A R

21 RELATED PARTY TRANSACTIONS 21 BEBAERS

For the purposes of this report, parties are considered
to be related to the Group if the party has the ability,
directly or indirectly, to exercise significant influence
over the Group in making financial and operating
decisions. Related parties may be individuals (being
members of key management personnel, significant
shareholders and/or their close family members) or
other entities and include entities which are under the
significant influence of related parties of the Group
where those parties are individuals. Parties are also
considered to be related if they are subject to common
control.

The directors are of the view that the following
individuals and companies were related parties that had
transactions or balances with the Group during the six
months ended 30 June 2023 and 2022:

Name of related Relationship with the
party Company/Group

Big Elegant Limited  Controlled by two of the
executive Directors of the
Company

SG Printing Company Owned by four of the executive
Limited Directors of the Company

Hongkong Shine Significantly influenced by one of
Tak Foundation the executive Directors of the
Association Limited  Company
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

21 RELATED PARTY TRANSACTIONS
(Continued)

Other than those transactions and balances disclosed
elsewhere in this report, the following transactions were
carried out with related parties during the six months
ended 30 June 2023 and 2022:

(a) Transactions with related parties

The following significant transactions were
undertaken by the Group with related parties
during the six months ended 30 June 2023 and
2022:

 EARGAAAR & BT IS B R AT o

21 BBA R 5 (&)

%$WDA@ HEEENRS R

RN AT S THEERIEE 5 R &
3_7__$&_%::¢iﬂz+
B 1F /S E A

(@) BHAIXRS
tAT%ﬁ’I%EEEZKEIEEiF%EJ
BARBE_2-_=FR=
I NA= JFEHZ/\fIH
7

Six months ended 30 June
BEANA=THIEARER
2023 2022

HK$’000 HK$’000
FH&T FA T
(Unaudited) (Unaudited)
(REE®) (R EZ)

Rental payment to: THHEER IE:T"
— Big Elegant Limited —EEBRA 522 522
Disposal of a motor HE-—WAREF:
vehicle to:
— SG Printing Company Limited — — /& & Rl G R A7 350 —
Sales to: HEF:
— Hongkong Shine Tak Foundation — B#E ZEHE 4 &
Association Limited BR QA 930 —
Donation to: BRF:
— Hongkong Shine Tak Foundation — &8 == E 4 &
Association Limited ERAA 200 —

The amounts shown on the above table represent
the cash amounts paid to or received from the
related parties during the six months ended 30
June 2023 and 2022.

ERFTREBEAEBE-Z =
FR_E-__—_FRNA= +E|JJ:
B A ) B B A S i
FWEHEE S -
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21 RELATED PARTY TRANSACTIONS
(Continued)

(a) Transaction with related parties
(Continued)

The above transactions with related parties were
conducted in the ordinary course of the business
of the Group based on the terms mutually agreed
between the relevant parties.

(b) Key management compensation

Key management includes directors of the
Group. The compensation paid or payable to
key management for employee services was as
follows:

21 BBAX 5 (FE)
(a) BBAEXZ (&)

LR TR F IR AE
BERXGBARETREARS
77 KR TE B IR SR ST o

(b) EEEEEH M
IZEEERRASEES -
HEERBENIXENEIEE
BENHMEIIDOT

Six months ended 30 June
BEANA=THIEAREA

2023 2022

—EgE-= —EF_—
HK$’000 HK$’000
FHBxT FA T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Directors’ fees EEHe 450 372

Salaries, allowances and benefits ¥ & - 2 BL R B Y& F

in Kind 5,357 5,330
Pension scheme contribution RIKEETEIH 54 54
5,861 5,756
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RS RR AR & BT BRI

22 COMMITMENTS 22 EIE
(a) Capital commitments (a) BEAREIE
As at 30 June 2023 and 31 December 2022, RZE-_ZFRAA=Z+HEKZ
capital expenditure contracted for but not yet E-__F+-A=+—H"F
incurred are as follows: AIHMERAREEMERNAZ N
I

As at As at
30 June 31 December
2023 2022

W-B==fF H-F-—-

N——— —

~B=+H +t—A=+—H

HK$’000 HK$'000

FET FHET
(Unaudited)
(REEZR)

Capital expenditure contracted for & 5T 418 i A& & £ #)

but not vet incurred EXAMT
— Property, plant and — ME - HWENEE
equipment 46,231 44,955
(b) Operating lease commitments (b) HREHEEAE
() As alessee iy 1EARAEMEA
As at 30 June 2023 and 31 December 2022, RZBE-_=ZFRXA=T
the Group had future aggregate minimum % k=% — F + —_
lease payments under non-cancellable :‘?'jﬁ ’ 7;3»‘5? ?i’\\fﬂ
operating leases in respect of office premises BORGEEME TAMM A
are as follows: MEZNHRRKEFEEE

FIRERWMT

As at As at

30 June 31 December
2023 2022
R-ZZEZ=F RZ-ZZT=-=F
ANBA=+H +t=-A=+—H

HK$’000 HK$’000

FHET T
(Unaudited)
(REEZ)

No later than one year —&F R 48 8
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEIRRAAR & B AT

22 COMMITMENTS (Continued) 22 E&IE (&)
(b) Operating lease commitments (b) REMEEAE (&)

(Continued)

(i) As alessor (iy tERALMEA
As at 30 June 2023 and 31 December 2022, R_E_=ZFXA=Z+
the Group had future aggregate minimum AR+ A
lease receipts under non-cancellable =+—H AEERTA
short term operating leases in respect of B EHcEEE TR
investment property are as follows: B W) 3 WELA) R R & K AR

ERIEBLRERMNT

As at As at
30 June 31 December
2023 2022
R-E-=%F
AH=1H
HK$’000 HK$’000
FHT T
(Unaudited)
(REEZ)
No later than one year —F RN 8 34
23 APPROVAL OF THE UNAUDITED 23 #HLERKRERTPHERES
INTERIM CONDENSED MEER
CONSOLIDATED FINANCIAL
INFORMATION
The unaudited interim condensed consolidated financial AREBEZOTHEARGHBER
information was approved and authorised for issue by ER-ZE-_=FNA=F+—HEE
the Board on 31 August 2023. S E R IEET -
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