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Company Overview
NEBE

ABOUT TIAN GE

Tian Ge Interactive Holdings Limited (the “Company”, “We” or “Tian Ge”)
was founded in Hangzhou, China in 2008 with its shares listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing”) on
July 9, 2014 (the “Listing Date”).

The Company and its subsidiaries (collectively the “Group”) operate a
number of renowned “many-to-many” and “one-to-many” live social video
communities. Tian Ge has launched a series of live streaming mobile
application in the domestic market and has also entered into the overseas
markets, including Thailand and Indonesia etc. The wide acceptance of live
streaming mobile applications allows Tian Ge to capture the opportunities
arising from the growing demand for mobile entertainment in China, Asia
and the rest of the world. Tian Ge’s good track record in the domestic live
social video business empowers its growth into the overseas markets, and
the overseas markets are becoming the main growth engine for the Group’s
live social video business.
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Corporate Information (continued)
AEER(E)

REGISTERED OFFICE

Grand Pavilion
Hibiscus Way

802 West Bay Road
P.O. Box 31119
KY1-1205

Cayman Islands

HEADQUARTERS

13-14/F

Intime City Tower E
Gongshu District
Hangzhou, PRC
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31/F, Tower Two, Times Square
1 Matheson Street

Causeway Bay

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT

Offshore Incorporations (Cayman) Limited
Grand Pavilion

Hibiscus Way

802 West Bay Road

P.O. Box 31119

KY1-1205

Cayman Islands

HONG KONG SHARE REGISTRAR
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183 Queen’s Road East

Wanchai

Hong Kong
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Financial Highlights
MBERE

The board of directors (the “Directors”) (the “Board”) of the Company ARRES([EE)) g ([EB®))ENLHLAE
hereby announces the unaudited condensed consolidated results of the EEZE—T==FA=+HIEEA ([FREH])
Group for the six months ended June 30, 2023 (the “Reporting Period”). HIAREEZEPALEEE - ZSHHEEDHA
These interim results have been reviewed by the audit committee of the ARAAIEZZEE((BREEE])EH -
Company (the “Audit Committee”).

FINANCIAL HIGHLIGHTS MERE

Unaudited
RBEX
Six months ended June 30,
BEARA=THLEAREAR

2023 2022

(in RMB’000) (UAEEFTEl) —ZE=-= —F-=
Revenue Was 40,906 84,808

— Online interactive entertainment service — TR BIREER 7S 39,483 82,038

— Others — Efth 1,423 2,770
Gross profit EH 35,691 67,562
Gross profit margin ERE 87.3% 79.7%
Net profit/(loss) mr (BRFE) 7,580 (313,178)
Net profit/(loss) margin WFRIE(BIBFEER) 18.5% (369.3%)
Earmnings/(losses) per share gRAEF,(EE)

(expressed in RMB per share) (RNERARETIIR)

— basic — B 0.007 (0.258)

— diluted” — g 0.007 (0.258)
Adjusted net profit/(oss)” CARMT (EEFE)" 7,580 (289,894)
Adjusted net profit/(loss) margin® ABGHR (BEFER)? 18.5% (341.8%)
Adjusted EBITDA/(LBITDA)? 4T A BEBTDA/(LBITDA)® 9,311 (279,392)
Adjusted EBITDA/(LBITDA) margin 4T E BEBITDA/(LBITDA) R 22.8% (329.4%)
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Notes:

Adjusted net profit/(loss) was derived from the unaudited net profit/(loss)
for the period, excluding the effect of non-cash share-based compensation
expenses, amortization and impairment of intangible assets arising from
acquisitions, impairment provision of goodwill and income tax effects of
non-International Financial Reporting Standards (“non-IFRS”) adjustments.

Adjusted net profit/(loss) margin was calculated by dividing adjusted net
profit/(loss) by revenue.

Adjusted EBITDA/(LBITDA) was derived from the unaudited operating
profit/(loss) for the period, excluding the effect of non-cash share-based
compensation expenses, amortization and impairment of intangible assets
arising from acquisitions, impairment provision of goodwill, and depreciation
and amortization expenses.

As the Group incurred losses for the six months ended June 30, 2022, the
potential dilutive effect pursuant to any exercise of the outstanding share
options was not included in the calculation of diluted loss per share as their
inclusion would be anti-dilutive.
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Financial Highlights (continued)
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Chairman’s Statement

EE®RE

Dear Shareholders,

On behalf of the Board and the management of Tian Ge, | am pleased to
present the 2023 interim report of the Group.

BUSINESS OVERVIEW AND OUTLOOK

During the Reporting Period, to promote the sustainable development
of the Group’s business, the Company focused on diversifying its core
business and expanding into overseas social network markets with an am
to deleverage any form of operational risks in the face of the challenging
domestic market and heightened regulatory scrutiny. The Company also
continued to seize opportunities arising from the growing demand for
internet entertainment in certain overseas markets. In response to the
challenging market caused by the policies for standardizing and promoting
a healthy business environment in China, the Company actively pursued
change, enhanced its operational efficiency, and raised its risk management
awareness.

Overall Financial Performance

For the Reporting Period, the Group recorded a total revenue of RMB40.9
million from online interactive entertainment services and other business,
which decreased by 51.8% from RMB84.8 million for the same period
in 2022. The revenue from online interactive entertainment services
decreased by 51.9% to RMB39.5 million in the Reporting Period, compared
with RMB82.0 miillion in the corresponding period in 2022. Against the
macroeconomic downturn, the year-on-year decline of revenue was
primarily attributable to the structural adjustment of the Company’s domestic
and overseas business ratios, which resulted in a decline in the number of
platforms paying users and the quarterly average revenue per user.

During the Reporting Period, the profit attributable to owners of the
Company was RMB7.8 million, the net profit was RMB7.6 million, the
adjusted net profit was RMB7.6 million, and the adjusted EBITDA was
RMB9.3 million.

Business Highlights
Domestic Multistrearning Platforms

As one of the pioneers in China’s online live streaming industry, Tian Ge has
always adhered to the development strategy of multistreaming platforms.
During the Reporting Period, the Group continued optimizing and developing
its live streaming platforms to enhance users’ experience and interaction,
including upgrading features such as “host PK” and “dating party”. While
improving users’ engagement and platform stickiness to provide a more
comprehensive live streaming experience, it also enhances users’ interaction
and provides users with more entertainment choices.

m Tian Ge Interactive Holdings Limited Interim Report 2023 )
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BUSINESS OVERVIEW AND OUTLOOK (continueq)
Business Highlights (continuea)

Domestic Multistreaming Platforms (Continued)

The Group’s domestic market is at a critical juncture due to enhanced
regulatory scrutiny, which requires the Company to take swift actions in
order to promote the sustainable development of the Group’s business.
These actions may include temporary suspension or cessation of certain
business lines and service offerings in the domestic market, and some
of these actions may result in the termination of certain contractual
arrangements pertaining to the core business of the Company. Further
announcements will be made when any of the proposals be adopted in the
near future.

Overseas Markets Expansion of Live Streaming Platform

The Group continued to keep abreast of the development trend and expand
into overseas markets by replicating and promoting the successful domestic
business model. During the Reporting Period, the overseas version of Tian
Ge’s flagship product of live streaming platform (“Miao Broadcasting”),
“Mlive”, continued to be highly appreciated by users in the Southeast Asian
market. The Group also provided technical support services to “Boomlive” (a
local live-streaming platform targeting the Indonesian market), which brought
stable income for the Reporting Period.

The Group has invested strategically in these overseas regions since 2016,
and it is expected that its overseas live social video businesses will begin
to gain attention and will become a core revenue driver to the Group going
forward.

Financial Investments

Exchange Traded Fund (“ETF”)

As of June 30, 2023, the Company held ETFs with a total value of RMB88.2
million, most of which was converted from structured notes in 2022.
During the Reporting Period, these ETFs had a fair value gain of RMB15.6
million, compared to a fair value loss of RMB61.1 million during the same
period in 2022. This reversal from a fair value loss to a fair value gain was
predominantly attributable to the general growth of the US stock market
during the Reporting Period. However, due to the prolonged existence of
global macro risks such as economic recession, the Federal Reserve interest
rate increase, and geopolitical conflicts, the Company maintains a cautious
stance on the US stock market.

Chairman’s Statement (continued)
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Chairman’s Statement (continued)

ETFEHE (H)

BUSINESS OVERVIEW AND OUTLOOK (continueq)
Financial Investments (continuea)
Venture Capital and Private Equity Funds

As of June 30, 2023, the Company held venture capital and private equity
funds with a total value of RMB590.0 million. During the Reporting Period,
venture capital and private equity funds realized a fair value gain of RMB4.6
million, compared to a fair value loss of RMB3.4 million for the same period
in 2022. Despite the potential investment risk and volatility, well-managed
venture capital and private equity funds can generate positive financial
returns. For instance, the Group received RMB42.5 milion in cash rebates
from certain venture capital and private equity funds, compared to RMB1.9
million for the corresponding period in 2022.

Prospect and Future Outlook

Looking forward, Tian Ge will make further adjustments in the proportion
of domestic vis-a-vis overseas live streaming businesses in order to
deleverage its operational risks in light of enhanced regulatory scrutiny and in
accordance with user demand and business development trends.

Tian Ge will actively explore technological advancements, research new
social networking tools and investment opportunities, increase its global
market expansion momentum and diversify its revenue sources.

Our management team believes these stride towards optimising the
Company’s business lines and operational structures will improve the
long-term competitiveness and sustainability of Tian Ge’s live streaming
business, as well as enhance user experience.

Tian Ge Interactive Holdings Limited
Fu Zhengjun

Chairman

Hong Kong, September 22, 2023
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Management Discussion and Analysis

EEEwmET N

OPERATING INFORMATION 1. EEER

The following table sets forth certain quarterly operating statistics TEREINRUT2NNBHAREBEZEAT 27
relating to the Company’s Internet platforms operated in PRC as of HEBEBAARARINFEEZN BT A
the dates and for the periods presented below: BE TEE L EREUR -

Three months ended
BZEUTHHIE=@EA
June 30, June 30, March 31,
2023 2022 2023

—E-=HF —T--F Z—E-=F
AB=tH ~A=t+H =ZA=+—H

Total Monthly Active Users (in’000) REERRAFPBE(FF)
Quarterly Paying Users (in’000) EENERP(FF)

Quarterly Average Revenue Per User (RMB)  ZERF W (A £&T)

The following is a summary of the comparative figures for the periods
presented above:

o For the three months ended June 30, 2023, the total number of
monthly active users (‘MAUSs”) for Tian Ge was approximately
0.92 million, a decrease of approximately 49.9% compared
to the same period in 2022 and a decrease of approximately
4.5% compared to the three months ended March 31, 2023.
The year-on-year decline was primarily due to the economic
downturn in the post-epidemic era, while the Company’s
strategical adjustments towards its domestic business was
also a cause. The quarter-on-quarter fluctuations were relatively
stable.

° The number of quarterly paying users (“QPUs”) for Tian Ge’s
online interactive entertainment service for the three months
ended June 30, 2023 was approximately 97,000, representing
a decrease of approximately 41.9% from the three months
ended June 30, 2022 and an increase of approximately 2.1%
from the three months ended March 31, 2023, respectively. The
year-on-year decline was primarily due to the macroeconomic
downturn and decreased platform users, whereas the
quarter-on-quarter fluctuations were relatively stable.

o For the three months ended June 30, 2023, the quarterly
average revenue per user for Tian Ge’s online interactive
entertainment service was RMB186, a decrease of
approximately 23.1% from the three months ended March 31,
2023, and a reduction of approximately 20.2% from the three
months ended June 30, 2022.

921 1,839 964
97 167 95
186 233 242

VAT /3 bt 2 5 A ATt B A 2

HE-_ZT-_=—F~A=+tAHI=f
B REHNAEERAS ([AETEE
BE#BEHHR0RAE A BHE
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E-F - ZFZAZ=Z+—HIL=fE
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BEBRRLETIT MARAYHE
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Management Discussion and Analysis (continued)
kkIEJEHT Hﬂugﬁi *ﬁ(nﬁ)

FINANCIAL INFORMATION
Revenue

The Group’s revenue generated from online interactive entertainment
services decreased by 51.9% to RMB39.5 million for the Reporting
Period from RMB82.0 million for the corresponding period in 2022.
The year-on-year decrease was primarily due to the macroeconomic
downturn and the Company’s strategic shrinkage of domestic
business, which led to a decline in the number of platforms paying
users and the quarterly average revenue per user.

The Group’s revenue generated from “Others” mainly includes the
revenue from providing technical supporting services. Revenue
generated from “Others” for the Reporting Period was RMB1.4 million
compared with RMB2.8 million in the corresponding period in 2022.

Cost of Revenue and Gross Profit Margin

For the Reporting Period, the Group’s cost of revenue experienced
a decrease of 69.8% year-on-year to RMB5.2 million from the
corresponding period in 2022. The year-on-year decline was primarily
due to the decreased internet bandwidth and server custody fees
and the reduced commission charged by the distributors of overseas
online games.

The Group’s gross profit margin for the Reporting Period was 87.3%,
compared with 79.7% for the corresponding period in 2022.

Selling and Marketing Expenses

Tor the Reporting Period, the Group’s selling and marketing expenses
experienced a decrease of 43.2% year-on-year to RMB21.1 million
from the corresponding period in 2022. As a result of the Group’s
strategic adjustments, domestic promotion expenses decreased
proportionally to the revenue decline, while overseas promotion
expenses have continued to rise.

Administrative Expenses

For the Reporting Period, the Group’s administrative expenses
decreased 49.6% year-on-year to RMB34.8 million compared to the
same period in 2022, which was in accord with the decline in revenue.
The year-on-year decrease was primarily due to: 1) the impairment
provision of RMB21.3 million against the carrying value of goodwill of
certain domestic platforms in the corresponding period of 2022; and
2) the Company’s strategic shrinkage of domestic operations and
personnel, which resulted in the decrease in employee expenses,
office leasing expenses, and other operational costs.

G Tian Ge Interactive Holdings Limited Interim Report 2023 >
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FINANCIAL INFORMATION (continued
Research and Development Expenses

For the Reporting Period, the Group’s research and development
expenses experienced a decrease of 37.8% year-on-year to RMB12.0
million from the corresponding period in 2022. Due to the strategic
shrinkage of domestic business and personnel, the number of
domestic research and development staff was reduced, but the
Company is simultaneously increasing its recruitment of overseas
research and development personnel, which may result in future
increase in research and development expenses.

Other Gains/(Losses), Net

For the Reporting Period, the Group’s other gains/(losses), net
recorded a total gain of RMB34.0 million, mainly from the fair value
gain of RMB27.8 million on other financial instruments, primarily from
ETFs and private investment fund.

For the corresponding period in 2022, the Group’s other (losses)/
gains, net recorded a total loss of RMB255.9 million, which was
primarily due to the general under-performance in global financial
products caused by the volatile economic and political environment.

The details are set out in note 8 to the condensed consolidated
financial information.

Finance Costs, Net

The Group’s finance costs, net was RMB1.3 million for the Reporting
Period, compared with finance costs, net of RMB1.1 million for the
corresponding period in 2022.

Share of Profit of Investments Accounted for Using
the Equity Method

For the Reporting Period, the Group’s equity-accounted investment
profit was RMB7.9 million, compared with RMB8.6 million for the
corresponding period in 2022, which predominantly resulted from the
investment gain in the live streaming e-commerce business of the
Group’s invested company.
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Management Discussion and Analysis (continued)
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FINANCIAL INFORMATION (continued
Income Tax Expense

For the Reporting Period, the Group’s income tax expense recorded
a decrease of 88.0% year-on-year to RMBO0.7 million from the
corresponding period in 2022. The year-on-year decrease was
primarily due to the overall reduction in profit before tax from the
Group’s domestic subsidiaries.

Profit/(Loss) Attributable to Owners of the Company

For the Reporting Period, the Group’s profit/(loss) attributable to
owners of the Company recorded a total profit of RMB7.8 million
compared with a loss of RMB313.2 milion from the corresponding
period in 2022. The change from loss to profit was primarily
attributable to fluctuations in the fair value of the Company’s financial
assets, which were influenced mainly by the performance of the U.S.
stock and bond markets.

Non-IFRS Measures

To supplement the condensed consolidated financial statements
which are presented in accordance with IFRS, adjusted net profit/
(loss) and adjusted EBITDA/(LBITDA) are used as additional financial
measures. These financial measures are presented because they
are used by management to evaluate operating performance. The
Company also believes that these non-IFRS measures provide useful
information to help investors and others understand and evaluate the
Company’s consolidated results of operations in the same manner as
management, and in comparing financial results across accounting
periods and to those of our peer companies.
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FINANCIAL INFORMATION (continueq)
Adjusted EBITDA/(LBITDA)

Adjusted EBITDA/(LBITDA) represents operating profit/(loss)
adjusted to exclude non-cash share-based compensation expenses,
amortization and impairment of intangible assets arising from
acquisitions, impairment provision of goodwill and depreciation and
amortization expenses.

The following table reconciles the Group’s operating profit/(loss) to
adjusted EBITDA/(LBITDA) for the periods presented:

Management Discussion and Analysis (continued)
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RICER
Six months ended June 30,
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2023 2022
(in RMB’000) (AN REFrit) —E-=F T
Operating profit/(loss) BERR(E8) 1,575 (315,284)
Depreciation and amortization expenses WEREHERAXT 7,736 12,508
Impairment provision of goodwiil R ERE - 21,325
Share based compensation expense RHME R - 1,659
Amortization and impairment of intangible W A ) R B E SR AR A
assets arising from acquisitions - 400
Adjusted EBITDA/(LBITDA) 4T BEBITDA/(LBITDA) 9,311 (279,392)
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Management Discussion and Analysis (continued)
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FINANCIAL INFORMATION (continuea)
Adjusted Net Profit/(Loss)

Adjusted net profit/(loss) is not defined under IFRS, and eliminates the
effect of non-cash share-based compensation expenses, amortization
and impairment of intangible assets arising from acquisitions,
impairment provision of goodwill and income tax effects of non-IFRS
adjustments.

The following table sets forth the reconciliations of the Group’s net
profit/(loss) to adjusted net profit/(loss) for the periods presented
below:

@'

BBEER @
WARMR(HEFE)

REREEA, (BRFRE) RN BB % R
SREAAEE  LHRTIRREBOME
P - W E LT & B 3H ARUE
R E R S R BRI IS R S R S
MPISHEE -

TREIIN T X2 AR AEBmMAOLET],
(B 183 80) BASTEMA, (BRFE) N

Unaudited
RGERZ
Six months ended June 30,
BEARA=THLEAREA

2023 2022

(in RMB’000) (AN RETF i) —E_= — T
Net profit/(loss) R (EBFE) 7,580 (313,178)
Share-based compensation expense B B 2 - 1,659
Amortization and impairment of intangible WHEEENEREERHNRE

assets arising from acquisitions - 400
Impairment provision of goodwil AR ERE - 21,325
Income tax effects of non-IFRS FEBIFR B 7 w5 2 R B

adjustments Frisfis & = (100)
Adjusted net profit/(loss) RBRMAR (FEFHE) 7,580 (289,894)

LIQUIDITY AND FINANCIAL RESOURCES
Cash and Cash Equivalent, and Term Deposits

Cash and cash equivalents consist of cash at the bank and cash on
hand, as at June 30, 2023 and December 31, 2022, amounted to
RMB627.6 milion and RMB497.7 milion, respectively. As at these
dates, all cash at bank balances were demand deposits and term
deposits with initial terms of less than three months. The Group had
term deposits with initial terms of over three months of RMB10.1
million and BMBO as at June 30, 2023 and December 31, 2022,
respectively.
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LIQUIDITY AND FINANCIAL RESOURCES (continueq

Financial Assets at Fair Value Through Profit or
Loss (“FVPL”)

The Group’s financial assets at FVPL consist of seven main categories,
namely (arranged in descending order based on their respective fair
value amount) (i) other financial instruments, (i) investments in venture
capital and private equity funds (“Fund Investments”), (i) equity
investments in private unlisted companies (“Private Investments”),
(iv) listed equity securities, (v) investments in wealth management
products, (vi) structured notes and (vii) convertible promissory notes.

Financial assets at FVPL decreased by 10.8% to RMB1,718.3
million as at June 30, 2023, compared to RMB1,926.3 milion as
at December 31, 2022. Such a decline was mainly attributable to
a reduction of RMB128.3 million in other financial instruments and
a drop of RMB60.9 million in investments in wealth management
products. The following is a breakdown of the seven main categories
of the periods specified:
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()  Other financial instruments HEfhemT A 861,971 990,278

(i)  Fund Investments ESRE 589,978 611,923

(i)  Private Investments FLAKE 140,437 139,653

(v)  Listed equity securities FRERES 79,559 59,931
) Investments in wealth management KERERD

products 45,047 105,952

(v)  Structured notes HEEERE 1,349 6,549

(vii)  Convertible promissory notes R BB - 11,967

Total wEr 1,718,341 1,926,253
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Management Discussion and Analysis (continued)
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LIQUIDITY AND FINANCIAL RESOURCES (continueq)
Other Financial Instruments

The fair value of other financial instruments invested by the Group
decreased by 13.0% to RMB862.0 milion as at June 30, 2023
compared to RMB990.3 million as at December 31, 2022.

The Group invested in other financial instruments, including private
investment funds, REIT access funds, ETFs, etc offered by several
international financial institutions. For the Reporting Period, the Group
recognized a fair value gain of RMB27.8 miilion (2022: a fair value loss
of RMB70.3 million) on these investments.

The details are set out in note 16(e) to the condensed consolidated
financial information.

Fund Investments

The Group held investment interests in fifteen venture capital and
private equity funds as of June 30, 2023, with its participation in
the Navigator Asia Fund constituting connected transactions of the
Company. The fund aims to generate capital return through Southeast
Asian equity and equity-related investments related with Web3.0 and
Meta Cosmic businesses. Please refer to the announcement released
by the Company on May 13, 2022 for additional information.

The initial aggregate investment amount in these venture capital and
private equity funds was RMB382.0 million as at June 30, 2023. The
fair value of these Fund Investments decreased by 3.6% to RMB590.0
million as at June 30, 2023 compared to RMB611.9 milion as at
December 31, 2022.

The details are set out in note 16(b) to the condensed consolidated
financial information.
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Management Discussion and Andysm(conﬁnuem

LIQUIDITY AND FINANCIAL RESOURCES (continves) 3.
Private Investments

Below is a summary of financial performances of the Private
Investments during the relevant periods:

%fi@%{f%ﬁ *ﬁ’(n;)

REBEESRUBER@®@
IARE

AT REEBELARENTHERRBE

Fair value of investments

REATE

Historical Percentage As of As of
transaction of equity June 30,  December 31,
Investment Category REEH amount interest 2023 2022

BEXS RZBZ=F R-T_—
k2 REBDL AA=tH TZA=1+—H
(RMB'000) (RMB'000) (RMB'000)
(AEEFT) AERETH) ARETFT)
() 1 online/mobie gaming company TR/ FRERAR 4,535 3.8% 57,760 57,760
i) 2 financial technology companies F5 R A A 23,000 4%-6% 23,000 23,000
(i) 1 medicine development company 1R EYRERE 19,423 0.5% 21,677 20,393
(iv) 1 e-commerce company 1RETFHBERA 19,000 1.7% 19,000 19,000
(v) 1 cloud services company 1RERB AR 19,000 0.38% 19,000 19,000

The underlying Private Investments are independent from each other.
There was no single Private Investment whose carrying amount is over
5% of the Group’s total assets as of June 30, 2023.

The details are set out in note 16(a) to the condensed consolidated
financial information.

Listed Equity Securities

The fair value of listed equity securities invested by the Group
increased by 32.8% to RMB79.6 million as at June 30, 2023
compared to RMB59.9 million as at December 31, 2022. During the
six months ended June 30, 2023, the fair value loss of the investment
was RMBS5.6 million (six months ended June 30, 2022: fair value loss
of RMB47.7 million).
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Management Discussion and Analysis (continued)
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LIQUIDITY AND FINANCIAL RESOURCES (continueq)
Investments in Wealth Management Products

The Group regularly utilizes its idle funds to subscribe to wealth
management products from commercial banks in order to earn
interest. The fair value of the wealth management products subscribed
by the Group decreased by 57.5% to RMB45.0 million as at June 30,
2023 compared to RMB106.0 million as at December 31, 2022.

The wealth management products represent RMB-denominated
wealth management products with interest rates ranging from 2%
to 8.7% per annum and maturity period within one year or revolving
terms. Large state-owned or reputable financial institutions in the PRC
offer these wealth management product.

Convertible Promissory Notes

The fair value of convertible promissory notes invested by the Group
decreased by 100.0% to RMBO as at June 30, 2023 compared
to RMB12.0 million as at December 31, 2022. The convertible
promissory notes were issued by an international banking services
company. Due to the deteriorating operational condition of the
banking company since 2022, the Group recorded a fair value loss of
RMB15.7 million and RMB12.2 million against the carrying values of
investments in equity interests and convertible promissory notes as of
December 31, 2022, which was based on the evaluation results from
a third party appraiser. During the Reporting Period, the Company
recorded a fair value loss of RMB11.8 milion against the carrying
value of the convertible promissory notes, since the local governments
placing the banking company under provisional receivership in April
2023, which will likely result in the banking company being liquidated.

Bank Loans and Other Borrowings

The Group has entered into a few loan facilities with certain
internationally reputable financial institutions for financing its
investments in certain financial assets. The total available amount
under the current facilities is USD173.9 million, of which USD3.5
million, HKD84.7 milion and JPY279.2 milion have been drawn as
at June 30, 2023. The borrowings were secured by the Group’s
investments in financial assets at FVPL.
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LIQUIDITY AND FINANCIAL RESOURCES (continvec)
Gearing Ratio

The gearing ratio as at June 30, 2023 was 4.8% compared with
18.4% as at December 31, 2022, as the Group’s borrowings
decreased to RMB117.0 milion as at June 30, 2023 compared to
RMB318.6 million as at December 31, 2022.

The borrowings are mainly for financing the Group’s investments in
certain financial assets.

Capital Expenditures

For the Reporting Period, the Group’s capital expenditures were
approximately RMB2.8 million, including the purchase and prepayment
for property, equipment and other non-current assets.

Major Investments and Disposals

The Group did not have any major investments and disposals for the
Reporting Period.

Charges on Assets

As at June 30, 2023, the Group did not have any asset charges.

Contingent Liabilities

As at June 30, 20283, the Group did not have any significant
contingent liabilities.

Foreign Exchange Risk

Most of our subsidiaries’ functional currencies are RMB, as the
majority of the revenues of these companies are derived from our
operations in the PRC. We are exposed to foreign exchange risk
arising from various currency exposures, primarily with respect to
foreign currency denominated financial assets as at June 30, 2023.
We do not hedge against any fluctuation in foreign currency.

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (continued)
EEENWED (&)

CORPORATE INFORMATION
Staff

The Company had 190 full time employees as at June 30, 2023. The
Company adopts high standards in recruitment with strict procedures
to ensure the quality of new hiring and use various methods for
recruitment, including campus recruitment, online recruitment, internal
recommendation and recruiting through hunting firms or agents, to
satisfy the demand for different types of talents.

Relevant staff cost was RMB36.6 milion for the Reporting Period,
compared with staff cost of RMB49.3 million for the six months ended
June 30, 2022. The Group’s remuneration policies are formulated
according to the duty, experience, ability and performance of individual
employees and are reviewed annually. In addition to basic salary,
employees are entitled to other benefits including social insurance
contribution, employee provident fund schemes and discretionary
incentive.

The Company’s employees have not formed any employee union
or association. Tian Ge believes that it maintains a good working
relationship with its employees and the Company did not experience
any significant labor disputes or any difficulty in recruiting staff for our
operations during the Reporting Period.

Share Option and Restricted Share Unit (“RSU”)
Schemes

The Company has adopted the Pre-IPO Share Option Scheme, the
Pre-IPO RSU Scheme, the Post-IPO Share Option Scheme and the
Post-IPO RSU Scheme (collectively, the “Schemes”). The purposes
of the Schemes are to reward the participants defined under the
Schemes for their past contribution to the success of the Group and
to provide incentives to them to further contribute to the Group.

The share-based compensation expenses for the Reporting Period
were RMBO, as compared to RMB1.7 million for the corresponding
period in 2022.
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Management Discussion and Analysis (continued)
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4. CORPORATE INFORMATION (continuea 4. ATEER®

Share Option and Restricted Share Unit (“RSU”) BRERSZRGRMOEN([Z
Schemes (continuea) PR %I AR 43 BE 1 1) =t &l ()

As at June 30, 2023, options representing a total of 5,979,200 shares RZE_=F"A=1+8H AHAKRX
were outstanding. If all such options under the Pre-IPO Share Option 5,979,200 % 17 £ i A% 1 18 R EA T o B
Scheme and the Post-IPO Share Option Scheme are exercised, there ZEZ=FRNA=ZTH MERAAREE
would be a dilution effect on the shareholdings of our shareholders ATREARIERT B R R A B E R ER T
(the “Shareholders”) of approximately 0.48% as at June 30, 2023. BIBETHEZSHERERTE ~AFRK
However, as the options are exercisable over a 10-year period from (TR ER]) BB HE i 15 58 490.48% © A
the date of grant, any such dilutive effect on earnings per share may i AR R R B BT T H
be staggered over several years. T SRABNEAMHEEE S 2K

TREFRNES -

As of June 30, 2023, the total number of shares underlying the HE-_Z-_=ZFA=+H g Mm%
Pre-IPO RSU Scheme and Post-IPO RSU Scheme represented BRIZBH RO BAFTERERXARAEE
approximately 0.73% of the total ordinary shares of the Company. 1B R B BB ET BT TR A B

AN R E B AEE R 490.73% °
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Corporate Governance/Other Information

TEER HER

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of its Shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code (the “CG Code”) contained in Appendix 14
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as its own code of corporate governance. During
the Reporting Period, the Company has complied with all applicable code
provisions set out in the CG Code and adopted most of the best practices
set out therein. The Company will continue to review and monitor its
corporate governance practices to ensure the compliance with the CG
Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set forth in Appendix 10
to the Listing Rules as a code of conduct of the Company for Directors’
securities transactions. Having made specific enquiry of all Directors, the
Directors have confirmed that they have complied with the required standard
set out in the Model Code during the Reporting Period.

DIVIDEND

The Board has approved to declare an interim dividend of HK$0.01 per
share for the Reporting Period (2022: HK$0.28). The interim dividend will be
paid on or around October 27, 2023 to Shareholders whose names appear
on the register of members of the Company on September 18, 2023.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the Shareholders to receive the
interim dividend, the register of members of the Company will be closed
from September 15, 2023 to September 18, 2023, both days inclusive,
during which period no transfer of shares of the Company will be registered.
All transfer documents, accompanied by the relevant share certificates,
shall be lodged with the Company’s share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
no later than 4:30 p.m. on September 14, 2023 for registration.
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AUDIT COMMITTEE

The Board has established an Audit Committee, which currently comprises
three independent non-executive Directors, namely Mr. Tse Ming Lun Alan
(Chairman), Mr. Wang Mingchun and Mr. Chan Wing Yuen Hubert. The
primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and internal controls.

The Audit Committee has reviewed (i) the accounting principles and
practices adopted by the Group, and (i) the auditing, risk management,
internal control and financial reporting matters, including the review of the
interim results of the Group for the six months ended June 30, 2023.

CHANGES TO DIRECTORS’ INFORMATION

Mr. Yang Wenbin resigned as an independent non-executive Director, and
ceased to be the chairman of the remuneration committee of the Company
(the “Remuneration Committee”), a member of the Audit Committee and
a member of the nomination committee of the Company (the “Nomination
Committee”) on March 30, 2023. Following Mr. Yang Wenbin’s resignation,
Mr. Wang Mingchun has been appointed as an independent non-executive
Director, the chairman of the Remuneration Committee, a member of the
Audit Committee and a member of the Nomination Committee on the same
day. Please refer to the announcement of the Company dated March 30,
2023 regarding the resignation of independent non-executive Director and
appointment of independent non-executive Director for details.

Save as disclosed herein, the Directors confirm that no other information is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.
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Corporate Governance/Other Information (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As of June 30, 2023, the interests or short positions of the Directors or chief
executive of the Company in the shares, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”)) required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
which would be required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which would be required to be notified
to the Company and the Stock Exchange pursuant to Model Code were as
follows:

Interests in ordinary shares of the Company (the “Shares”):

@'

EERTETHRAERRK
- HERG R EERE

mMIRR

7

HE_ZE-_=F"A=+H EFHALARAFE
TBRAEBEARRSEEBZE (TEREHFR
HE GG ([ 5 RAEMRE) BXVED) 87

B GD REEFRHRERBEZSFLPE MW%
XVEREET7 R85 S M B &S AN A B M Bt 22 P A A
AR (BEFRSREFFRBEGIEHIEX
WEERWRARENESIAE)  REFE
% % HAE (60 5535214 7B AR 8 7 5 B A6 ST Tl &
@%mm% SSlK A SARIRIZ2EST R ZBB A AR

NEIRER TR IORA BT ¢

RAEQTERER ([ ]) B :

Approximate
percentage of
shareholding

Number of as at June 30,
Name of Director/chief executive Nature of interests Shares held 2023
R-ZZ=F
ANA=Z+BHHR#E
BEx TETRAEHRS ERME iR EE BHAES T
Mr. Fu Zhengjun (“Mr. Fu”) Founder of a discretionary trust (Note 7) 330,695,000 26.62%
BHELRE(EEED RREEFERRIMEA (Bfat1)
Beneficial owner 200,000 0.02%
EHEAA
Mr. Mai Shi’en Beneficial owner 4,050,000 0.33%
BEREE BEREAA
Mr. Xiong Xiangdong Beneficial owner 60,000,000 4.83%
RRIAIR A EmBEAA
Mr. Zhao Weiwen Beneficial owner 1,205,203 0.10%
B SEE EREAA
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued

Interests in ordinary shares of the Company (the “Shares”):
(Continued)

Notes:

UBS Trustees (B.V.l) Limited, the trustee of Mr. Fu’'s Trust (as defined
below), holds the entire issued share capital of Three-Body Holdings Ltd
through its nominee, UBS Nominee Limited. Three-Body Holdings Ltd
holds the entire issued share capital of Blueberry Worldwide Holdings
Limited. Blueberry Worldwide Holdings Limited in turn holds 330,695,000
Shares. Mr. Fu’s trust (“Mr. Fu’s Trust”) is a discretionary trust established
by Mr. Fu (as the settlor) and the discretionary beneficiaries of which are
Mr. Fu and his family members. Accordingly, each of Mr. Fu, UBS Trustees
(B.V.l) Limited, Three-Body Holdings Ltd and Blueberry Worldwide Holdings
Limited is deemed to be interested in the 330,695,000 Shares held by
Blueberry Worldwide Holdings Limited.

All interests stated are long positions.

w

4
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1. BEERFF(EER TX) WX AUBS
Trustees (B.V.l) Limitedi® i & X & AUBS
Nominee Limited#¥ A Three-Body Holdings Ltd
K2 3B 1T A - MThree-Body Holdings
Ltd#%F A Blueberry Worldwide Holdings Limited
") 2 &0 B 17l & © Blueberry Worldwide
Holdings Limited# ifi 5 & 4~ A 7]330,695,000
felxtn - ARG ((ERERFTE) AER
FUERBIAN) A EREET A2k
XRARBEEREREKRE - At - #5%
A4~ UBS Trustees (B.V.l) Limited * Three-Body
Holdings Ltd X Blueberry Worldwide Holdings
Limited# ¥ 18 & M Blueberry Worldwide
Holdings LimitedPfr # A& #9330,695,000/% f% 17
hHEARER o
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CEER HMER(E)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continue

Interests in underlying Shares:

@'

EERFETHAES
7 HERO RERER

3Z QUL A
= RRE @

RIEE IR A Y

B
&

F3
x

Approximate

Number of Shares percentage of

Name of Director/chief Position held represented by Exercise price shareholding as at

executive within our Group Nature options or RSUs (US$) June 30, 2023

R-FZ=H

BRESLZRERG THE RA=TEH

BT TEARAEHE REAEEETHREL #E BEuRRNROEE (#71) RESQOEDL

Mr. Chan Wing Yuen, Independent non-executive Options (Note 1) 200,000 0.35 0.02%

Hubert Director

KR E BUFHTES B (htr)

Mr. Zhao Weiwen Chief executive officer Options (Note 2) 100,000 0.35 0.01%
HEXEE BRATE BRI (Hf7t2)

Notes: /;/7 5'\2-' .

1. Mr. Chan Wing Yuen, Hubert is interested in 20,000 Pre-IPO options
granted to him on May 22, 2014 under the Pre-IPO Share Option Scheme
entitling him to receive 200,000 Shares.

2. Mr. Zhao Weiwen is interested in 100,000 options granted to him on May
22, 2014 under the Pre-IPO Share Option Scheme entitling him to receive
100,000 Shares.

3. All interests stated are long positions.

Save as disclosed above, as at June 30, 2023, none of the Directors and
chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which would be required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO), or which would be required to be
recorded in the register to be kept by the Company pursuant to section 352
of the SFO, or which would be required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2023, so far as was known to the Directors or chief executive
of the Company, the following persons (other than the Directors or chief
executive of the Company) had interests or short positions in the Shares and
underlying Shares which would fall to be disclosed under Divisions 2 and 3
of Part XV of the SFO, or as recorded in the register of interests required to

Corporate Governance/Other Information (continued)

EER HiEN(E)

TERRRNRS K AEBER G
MEZNRAR

HREERARRIBTRABRE BT =
FRA=ZFTHE - UTAT(REFHEAQFER
TTBABINRARB B KRB N P HER
BRES MBI EXVERFE2 RN RA T T L
FCERN AR B 75 M A B 15 B 3533615 B A A 2 Al

be kept by the Company pursuant to section 336 of the SFO:

Name of Shareholders

Nature of interests

FEMNERMMEERK

Number of Shares
or securities held

B

Approximate
percentage of interest
as at June 30, 2023

N-—E—=
AA=ZTHE®
BREE BB EEME RO ESBE EafiBEs T
UBS Trustees (B.V.]) Limited Trustee (Note 1) 330,695,000 26.62%
XEEA(HEET)
Three-Body Holdings Ltd Interest in Controlled Corporation 330,695,000 26.62%
(Note 1)
Ry EE R (f15E1)
Blueberry Worldwide Holdings Limited Beneficial Owner (Note 1) 330,695,000 26.62%
BERBEAA M)
Sina Hong Kong Limited Beneficial Owner 300,000,000 24.15%
REBARAA EmERA
Ho Chi Sing Interest in Controlled Corporation 110,000,000 8.86%
(Note 2)
Ry LBk (Hi72)
Zhou Quan Interest in Controlled Corporation 110,000,000 8.86%
(Note 2)
EES REEE R (A it2)
IDG-Accel China Growth Fund GP I Interest in Controlled Corporation 110,000,000 8.86%
Associates Ltd. (Note 2)
RirxE g (A it2)
IDG-Accel China Growth Fund I Interest in Controlled Corporation 102,146,200 8.22%

Associates L.P.

(Note 2)
RiRE R (fF2)

—T_=FhER
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Name of Shareholders

Nature of interests

@'

FTERERRG RBERS
NEZERE @

Number of Shares
or securities held

Approximate
percentage of interest
as at June 30, 2023

R-ZBZ=F
ARA=TH®
BREMEEB s RO SHESEE SN Es T
IDG-Accel China Growth Fund Il L.P. Beneficial Owner (Note 2) 102,146,200 8.22%
BB A Hiz2)
The Core Trust Company Limited Trustee (Note 3) 75,856,392 6.11%
ERETARAA XFEA (H7E3)
TCT (BVI) Limited Other (Note 3) 74,546,311 6.00%
A (B1aE3)
Xinshow Limited Nominee for another person 73,821,985 5.94%
(other than a bare trustee)
(Note 3)
S—ABRBAFEBZEA
BRAN) (BaE3)
Notes: /'77 ﬁ;}\r .

1.

UBS Trustees (B.V.l.) Limited, the trustee of Mr. Fu’s Trust, holds the entire
issued share capital of Blueberry Worldwide Holdings Limited through
Three-Body Holdings Ltd. Blueberry Worldwide Holdings Limited holds
330,695,000 Shares. Mr. Fu’s Trust is a discretionary trust established
by Mr. Fu (as the settlor) and the discretionary beneficiaries of which are
Mr. Fu and his family members. Accordingly, each of Mr. Fu, UBS Trustees
(B.V.l.) Limited, Three-Body Holdings Ltd and Blueberry Worldwide
Holdings Limited is deemed to be interested in the 330,695,000 Shares
held by Blueberry Worldwide Holdings Limited.
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18 58 & 12 #L K9 2 56 AUBS Trustees (B.V.l.)
Limitedi® #@Three-Body Holdings Ltd# &
Blueberry Worldwide Holdings Limited&J &
2 BT 1D #5 A& ° Blueberry Worldwide
Holdings Limited# 1 % 5 78 4 7]330,695,000
R -BEEERERBEE HERERILA)
RN ERERGER A2RXaARBE 4L
RERERKE - Bt - 5% 4% - UBS Trustees
(B.V.l.) Limited * Three-Body Holdings Ltd
Blueberry Worldwide Holdings Limited& £ #
R A Blueberry Worldwide Holdings Limited
#55 #330,695,000% i 17 4 i  #E 4



SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes: (Continued)

2. IDG-Accel China Growth Fund Il L.P. is wholly owned by IDG-Accel China
Growth Fund Il Associates L.P., which is in turn wholly owned by IDG-Accel
China Growth Fund GP Il Associates Ltd. Accordingly, each of IDG-Accel
China Growth Fund Il L. P., IDG-Accel China Growth Fund Il Associates
L.P. and IDG-Accel China Growth Fund GP Il Associates Ltd. is deemed to
be interested in the 102,146,200 Shares held by IDG-Accel China Growth
Fund Il L.P.. Separately, IDG-Accel China Investors Il L.P. is wholly owned
by IDG-Accel China Growth Fund GP Il Associates Ltd., therefore IDG-
Accel China Growth Fund GP Il Associates Ltd. is deemed to be interested

in the Shares held by IDG-Accel Growth Investors Il L.P.

Each of Ho Chi Sing and Zhou Quan holds 50% of the issued share capital
of IDG-Accel China Growth Fund GP Il Associates Ltd., therefore both Ho
Chi Sing and Zhou Quan are deemed to be interested in the 110,000,000
Shares which IDG-Accel China Growth Fund GP Il Associates Ltd. is

interested in total.

3. Xinshow Limited, the nominee to the trustee of certain share incentive
schemes of the Company, is wholly owned by TCT (BVI) Limited, which is
in turn wholly owned by The Core Trust Company Limited. Therefore, TCT
(BVI) Limited and The Core Trust Company are deemed to be interested in

the Shares held by Xinshow Limited.

4. All interests stated are long positions.

Save as disclosed above, as at June 30, 2023, the Directors and the chief
executive of the Company were not aware of any other person (other than
the Directors or chief executive of the Company) who had an interest or
short position in the Shares or underlying Shares which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would be
recorded in the register required to be kept by the Company pursuant to

section 336 of the SFO.
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2. IDG-Accel China Growth Fund Il L.P.HIDG-
Accel China Growth Fund Il Associates L.P.%&
LA 0 Mk #%& X HIDG-Accel China Growth
Fund GP Il Associates Ltd. 2 & #H &
it * IDG-Accel China Growth Fund Il L.P.
IDG-Accel China Growth Fund Il Associates
L.P.X&IDG-Accel China Growth Fund GP Il
Associates Ltd.# B # % A FIDG-Accel China
Growth Fund Il L.P.¥§7 #)102,146,2000% f% {3
A #E o bYD - IDG-Accel China Investors
Il L.P.BHIDG-Accel China Growth Fund GP I
Associates Ltd.Z & # A * Bt - IDG-Accel
China Growth Fund GP Il Associates Ltd.# 15
ABTAIDG- Accel Growth Investors Il L.P.# 8 )
MRy A R o

Ho Chi Sing& /&2 % B #AIDG-Accel China
Growth Fund GP Il Associates Ltd. 50%C
AT A - E Uk - Ho Chi Sing& A 2 19 #
2 & MIDG-Accel China Growth Fund GP I
Associates Ltd. %A # % 894 $£110,000,0008%
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hEER HMEH (&)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures”
and “Share Incentive Schemes” in this report and in note 24 to the
condensed consolidated financial statements, at no time during the
Reporting Period was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or chief executive of the Company
(including their spouses or children under 18 years of age) to acquire benefits
by means of acquisition of Shares in, or debentures of, the Company or any
other body corporate.

SHARE INCENTIVE SCHEMES

In order to incentivize our Directors, senior management and other
employees for their contribution to the Group and to attract and retain
suitable personnel to our Group, the Company adopted the Pre-IPO Share
Option Scheme on December 9, 2008 (amended and restated on October
21, 2011 and May 22, 2014) and the Pre-IPO RSU Scheme on May 22,
2014. We also conditionally adopted the Post-IPO RSU Scheme and the
Post-IPO Share Option scheme on June 16, 2014. On March 30, 2021, the
Company resolved to amend certain terms of the Post-IPO RSU Scheme,
and expanded the scope of the scheme to include granting of Share awards
o be obtained through acquisition of Shares through on-market transactions
and redistributing such to eligible participants to the scheme.

The principal terms of the Schemes are summarized in the section headed
“Statutory and General Information — D. Share Incentive Schemes” in
Appendix IV to the Company’s prospectus dated June 25, 2014 (the
“Prospectus”) and the announcement of the Company dated March 30,
2021.
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SHARE INCENTIVE SCHEMES (continuec)
Outstanding Share Options
Pre-IPO Share Option Scheme

As disclosed in the section headed “Statutory and General Information — D.
Share Incentive Schemes — 1. Pre-IPO Share Option Scheme” in Appendix
IV to the Prospectus, prior to the Listing, options representing a total of
15,648,000 Shares were granted to 490 grantees under the Pre-IPO
Share Option Scheme. Our Company adopted the Pre-IPO RSU Scheme
to partially replace the options granted under the Pre-IPO Share Option
Scheme. Options representing a total of 4,280,000 Shares, which were
granted to 5 persons including 2 executive Directors, 1 senior management,
1 connected person and 1 other employee of our Group, were replaced
by Pre-IPO RSUs. No consideration was paid by any of the grantees of the
options under the Pre-IPO Share Option Scheme for any options granted to
them. Although the Company determines the vesting period of each option
holders on a case by-case basis, the general vesting period for the option
holders are as follows: 25% of the Shares subject to the Pre-IPO Share
Option shall vest on the first anniversary of the granting date, and 1/48 of the
Shares subject to the Pre-IPO Share Option shall vest each month thereafter
over the next three years on the same day of the month as the granting date
(such day to be deemed to be the last day of the month, when necessary),
subject to the option holders continuing to be a service provider through
these dates.

As at June 30, 2023, options representing a total of 3,232,200 Shares
(taking into account the 32,798,121 options which have lapsed or were
cancelled and options in respect of an aggregate of 77,649,679 Shares
which have been exercised in accordance with the terms of the Pre-IPO
Share Option Scheme) were outstanding, representing approximately 0.26%
of the issued Shares.

No other options have been granted by us after the Listing pursuant to the
Pre-IPO Share Option Scheme.

The Company has appointed The Core Trust Company Limited as the
trustee and Happy88 Holdings Limited, a company incorporated in the
British Virgin Islands and an independent third party, as the nominee to
administer the Pre-IPO Share Options Scheme pursuant to its scheme rules.
During the Reporting Period, no Shares have been issued and allotted to
Happy88 Holdings Limited.

The total number of options available for grant under the Pre-IPO Share
Option Scheme at the beginning and the end of the Reporting Period is O
and 0, respectively.
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SHARE INCENTIVE SCHEMES (continueq)

Outstanding Share Options (continued)
Post-IPO Share Option Scheme

The maximum number of Shares which may be issued upon exercise of all
options to be granted under the Post-IPO Share Option Scheme and any
other share option scheme of our Company must not in aggregate exceed
121,706,700 Shares, representing 10% of the total number of Shares in
issue as at the Listing Date.

During the Reporting Period, no option was lapsed, exercised, granted
or cancelled under the Post-IPO Share Option Scheme. As a result, as
at June 30, 2023, options representing a total of 2,747,000 Shares were
outstanding, representing approximately 0.22% of the issued Shares.

The options granted on September 22, 2015 have been vested on
December 22, 2015, September 22, 2016, September 22, 2017 and
September 22, 2018 respectively and the number of options granted for the
respective vesting dates was 1,625,000, 1,125,000, 875,000 and 375,000.
The closing price of the Shares immediately before the date of grant was
HK$3.31.

The total number of options available for grant under the Post-IPO Share
Option Scheme at the beginning and the end of the Reporting Period is
117,706,700 and 117,706,700, respectively.

Outstanding RSUs
Pre-IPO RSU Scheme

A total of 7,280,000 Pre-IPO RSUs (which includes the 4,280,000 Pre-IPO
RSUs which were granted to partially replace the options granted under the
Pre-IPO Share Option Scheme) have been granted on May 22, 2014 to 17
grantees, including 2 executive Directors, 3 senior management members,
1 connected person of the Group and 11 other employees. The 4,280,000
Pre-IPO RSUs that were granted to replace the Pre-IPO Share Option
Scheme have the same vesting period as the Pre-IPO Share Options. For
the Pre-IPO RSUs granted to the remaining Pre-IPO RSU grantees, 25%
shall vest on the first anniversary of the date of the grant letter, and 1/48
shall vest each month thereafter over the next three years on the same day
of the month as the date of the grant letter (such day to be deemed to be
the last day of the month, when necessary).
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SHARE INCENTIVE SCHEMES (continuec)
Outstanding RSUs (continuea)
Pre-IPO RSU Scheme (Continuea)

On July 9, 2014, upon the Company’s IPO on the Main Board of the Stock
Exchange, the ordinary Shareholders received 9 bonus Shares for every
registered ordinary Share that they already held. As a result, the 7,280,000
Shares underlying the RSUs were adjusted to 72,800,000 Shares on a
one-to-ten basis. As at the date of this report, the total number of Shares
underlying the RSUs represents approximately 5.86% of the total number of
issued Shares.

We have appointed The Core Trust Company Limited as the trustee and
Tangguo Limited, a company incorporated in the British Virgin Islands and
an independent third party, as the nominee to administer the Pre-IPO RSU
Scheme pursuant to its scheme rules.

During the Reporting Period, no RSUs have been exercised by grantees
under the Pre-IPO RSU Scheme and no RSUs have been granted,
cancelled and lapsed. As at June 30, 2023, 1,322,000 Shares have been
issued and allotted to Tangguo Limited.

Post-IPO RSU Scheme

As at June 30, 2023, RSUs in respect of a total of 71,093,488 Shares
pursuant to the Company’s Post-IPO RSU Scheme have been granted on
April 20, 2015, September 15, 2015, April 1, 2016, April 5, 2017, April 18,
2017, June 3, 2019, April 28, 2020 and March 31, 2021.

The RSUs granted on April 20, 2015 were vested on August 16, 2015 and
August 16, 2016 respectively and the number of RSUs granted for the
respective vesting date was 1,749,500 and 1,749,500. The closing price of
the Shares immediately before the date of grant was HK$5.48.

The RSUs granted on September 15, 2015 were vested on December 15,
2015, September 15, 2016 and September 15, 2017 respectively and the
number of RSUs granted for the respective vesting date was 1,646,000,
930,000 and 144,000. The closing price of the Shares immediately before
the date of grant was HK$2.90.
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Corporate Governance/Other Information (continued)
LEER HitEH (&)

SHARE INCENTIVE SCHEMES (continueq)
Outstanding RSUs (continuea)

Post-IPO RSU Scheme (Continued)

The RSUs granted on April 1, 2016 were vested on August 3, 2016 and
August 3, 2017 respectively and the number of RSUs granted for the
respective vesting date was 524,350 and 524,338. The closing price of the
Shares immediately before the date of grant was HK$4.96.

The RSUs granted on April 5, 2017 were vested on May 28, 2017, July
20, 2017, May 28, 2018 and July 20, 2018 respectively and the number
of RSUs granted for the respective vesting date was 4,944,800, 389,333,
4,944,800 and 389,321. The closing price of the Shares immediately before
the date of grant was HK$6.19.

The RSUs granted on April 18, 2017 were vested on May 28, 2017, July
20, 2017, May 28, 2018 and July 20, 2018 respectively and the number
of RSUs granted for the respective vesting date was 1,455,200, 23,573,
1,455,200 and 23,573. The closing price of the Shares immediately before
the date of grant was HK$5.13.

The RSUs granted on June 3, 2019 were vested on September 30, 2019
and December 31, 2019 respectively and the number of RSUs granted for
the respective vesting date was 5,000,000 respectively. The closing price of
the Shares immediately before the date of grant was HK$2.08.

The RSUs granted on April 28, 2020 were vested on May 28, 2020 and July
28, 2020 respectively and the number of RSUs granted for the respective
vesting date was 7,500,000 respectively. The closing price of the Shares
immediately before the date of grant was HK$1.33.

The RSUs granted on March 31, 2021 were vested on September 1, 2021
and March 1, 2022 respectively and the number of RSUs granted for the
respective vesting date was 12,600,000 respectively. The closing price of
the Shares immediately before the date of grant was HK$0.90.

The vesting period of each batch of RSUs granted under the Post-IPO RSU
Scheme varies. Please refer to the above paragraphs for details.
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SHARE INCENTIVE SCHEMES (continueq)
Outstanding RSUs (continuea)

Post-IPO RSU Scheme (Continued)

As at June 30, 2023, RSUs in respect of the maximum number of award
Shares that may be granted under the Post-IPO RSU Scheme shall not
exceed 64,070,808 Shares, representing 5.0% of the total number of
issued Shares as at the effective date of the Post-IPO RSU Scheme terms
amendment, and the trustee purchased 63,613,000 Shares through
on-market transactions.

The Company appointed The Core Trust Company Limited as the trustee
and Xinshow Limited, a company incorporated in the British Virgin Islands
and an independent third party, as the nominee to administer the Post-
IPO RSU Scheme. During the Reporting Period, RSUs in respect of an
aggregate of 60,440 Shares have been exercised by grantees under the
Post-IPO RSU Scheme and no RSUs have been lapsed and cancelled, as a
result, as at the date of this report, 3,641,755 Shares have been allotted and
issued to Xinshow Limited.

As at January 1, 2022 and December 31, 2022, the number of RSUs
available for grant under Post-IPO RSU Scheme was 38,870,808 and
38,870,808, respectively. As at January 1, 2023 and June 30, 2023, the
number of RSUs available for grant under Post-IPO RSU Scheme was
38,870,808 and 38,870,808, respectively.

The total number of Shares available for issue under the Post-IPO RSU
Scheme was 48,041,206, representing 3.87% of the issued Shares that
it represents as at the date of the 2022 annual report. The total number
of Shares available for issue under the under Post-IPO RSU Scheme was
47,980,766, representing 3.86% of the issued Shares that it represents as
at the date of this interim report.

Any grant of RSUs to any Director, chief executive or substantial
Shareholder of the Company, any of their respective associates, or any other
connected person, shall be subject to the prior approval of the independent
non-executive Directors (excluding the independent non-executive Director
who is the proposed grantee of such RSUs) and shall otherwise be subject
to compliance with the requirements of the Listing Rules. Save as disclosed
above, there is no limit of the maximum entitlement of each participant under
the Post-IPO RSU Scheme.

The amount payable on acceptance of RSUs under the Post-IPO RSU
Scheme is nil.

The number of Shares that may be issued in respect of options and RSUs
granted under the Schemes during the six months ended June 30, 2023
divided by weighted average number of Shares in issue for the six months
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Corporate Governance/Other Information (continued)

SHARE INCENTIVE SCHEMES (Gontinued Bz 10 52 B ot 8l s

Details of the options granted under the Share Option BEEBREFESERENERER

Scheme and the RSUs granted under the RSU Schemes  1RIEZ FR&IR D EM T EIF HH
ZREIRMGCEMNFE

The following table shows the details of the options and the RSUs granted ~ TR#EINR - E-=F X/ =+ HIREZSEE
54

and outstanding under the Schemes to, on an individual basis, the Directors,  1Z{ARIEEmES - AEEB T BTHA S KEM
chief executive members and other connected person of the Group as at  BF:E A LB R AR ERAE &R G D 8
June 30, 2023. fiL °
Number of
Shares Outstanding Exercised  Cancelled Lapsed  Outstanding
Position Represented asat Exercise ~ duringthe  duringthe  during the asat
Held within by Optionor  Date of January 1, Price Reporting Reporting Reporting June 30,
Name of Grantee ~ Our Group Nature RSUs  Grant 2023 Us9) Period Period Period 2023
BRESR I i
ERHRS ZBIZE ZBIZE
RE&E BREH -A-H T%E REEER  REEHERN  REEER KAZTH
ARARE RENEL 31 RA®E RHAH 8 RATR #7r) BiT% BHE# BAR  HATE
Mr. Zhao Weiwen  Chief executive officer  RSUs 50,862 Apr 20,2015 50,852 Ni 0 0 0 50,852
BEXEE ERHOE REHIRDER ZT-REMAZTH E
RSUs 45351 Apr1,2016 45,351 Nil 0 0 0 45,351
REHIRDERL ZZ-REMA-H E
Options 100,000 May 22, 2014 100,000 035 0 0 0 100,000
BlkE “Z-MERA-TZA
Mr. Mai Shi'en Executive Director ~ RSUs 4,050,000  May 22, 2014 4,050,000 N 0 0 0 4,050,000
- ugcbik B7ES RB IR E L “Z-MERA-+ZA E
Mr. Chan Wing Independent Options 200000  May 22, 2014 200,000 0.35 0 0 0 200,000
Yuen, Hubert non-executive
Director
RAREE BUFRITEE  BRE “Z-MERAZTZA
Two Directors and a chief executive officer ~ Options 300,000
MEEER—RERHTE BliE
RSUs 4,146,203
REHIRDER
Sub-total 4,446,203
Pt

The following is a summary table showing further details of the options and ~ TR NAR —E-=F XA =+ HREZSEE
the RSUs granted and outstanding under the Schemes to individuals who ~ M IEEE R AEEBEZITHRABREAEA LR
are neither a Director, chief executive member nor a connected person of A B %% i K AR 1718 # B8 A i N S2BR HII A% 19 B iz
the Group as at June 30, 2023. HIHE— 5515 o
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SHARE INCENTIVE SCHEMES (continueq)

Details of the options granted under the Share Option
Scheme and the RSUs granted under the RSU Schemes
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Corporate Governance/Other Information (continued)

EER HiEN(E)

I 1n S B a8l )

BEBRETSRHOBRER
RIBEZREBROEMTERE

HY

(Continuea) ZREIRGENMNFR @)
Number of Outstanding Exercised Cancelled Lapsed  Outstanding
Shares as at during the during the during the as at
Rank/Position Represented by January 1, Exercise Price Reporting Reporting Reporting June 30,
Held With Our Group ~ Nature Options or RSUs Date of Grant 2023 (USSHKS) Period Period Period 2023
BRESLZRE R=B=zZf% R=B==Zf
RESERED ROBELKRL -A-8 TEE  RAEEER RREER REEER RASTH
BR /Bl #E RH#E RiLAE WRTE (FrET) B B BAH H AT
48 other employees, 44 Options 181,000 September 14, 2013 199,000 US$0.2 0 0 18,000 181,000
other consutents and ~ E 1% #E “E-=FNAATIA
9 ex-employees 2,751,200 May 22, 2014 2,883,400 US80.35 0 0 132,200 2,751,200
Note 1) ZZ-MERAZFTZR  Mowes2 84
BEAMES (Hyit2-3-4)
MEEMBERR 2,747,000 September 22, 2015 2,747,000 HK$3.50 0 0 0 2,747,000
9RAIEE (Hit1) ZE-RENAAZTZA
Options total 5,679,200 5,829,400 - 0 0 150,200 5,679,200
BREAT
RSUs
RRHIRHER
Other employees 1,308,000 May 22, 2014 1,308,000 Nil 0 0 0 1,308,000
RS ZE-MERA=TZA &
276,216 April 20, 2015 276,216 Nil 0 0 0 276216
ZZ-RFMAZTH &
16,746 September 15, 2015 16,746 Nil 0 0 0 16,746
ZE-RENATRA &
167,772 April1, 2016 167,772 Nil 0 0 0 167,772
—E-EMA-H &
1,047,193 April 5, 2017 1,047,193 Nil 0 0 0 1,047,193
—E—t5MARA &
217416 April 18, 2017 277,856 Nil 60,440 0 0 217416
“F—tEMATNR i
162,984 June 4, 2019 162,984 Ni 0 0 0 162,984
“F-NERANA &
1,237,828 March 31, 2021 1,237,828 Nil 0 0 0 1,237,828
—F--%#=f=1+-H &
One highest 14,000 May 22, 2014 14,000 Nil 0 0 0 14,000
paid individual ZZ-RERAZTZA &
(excluding 515,600 April 5, 2017 515,600 Nil 0 0 0 515,600
Directors) —Z-t5NmARA &
—EREHHA
T(TpEES)
RSUs total 4,963,755 5,024,195 - 60,440 0 0 4,963,755
ERARDEL
@t
Sub-total 10,642,955
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SHARE INCENTIVE SCHEMES (continueq)

Deta

ils of the options granted under the Share Option

Scheme and the RSUs granted under the RSU Schemes
(Continued)

Notes:

Consultants are third party agents who provided our Group with business
consultancy services on financial management, research and development,
human resources and sales. Pursuant to the Pre-IPO Share Option Scheme
and Post-IPO Share Option Scheme, a total of 4,094,000 options have
been granted to 44 consultants.

Included 180,000 options granted to Mr. Herman Yu, a former
non-executive Director who resigned with effect from January 11, 2018.

Included 200,000 options granted to Mr. Mao Chengyu, a former
non-executive Director who resigned with effect from September 1, 2020.

Included 200,000 options granted to Ms. Yu Bin, a former independent
non-executive Director who resigned with effect from January 11, 2021.

The weighted average closing price of the Shares immediately before the
dates on which the RSUs were exercised during the Reporting Period was
approximately HKDO.747.
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This glossary contains explanations of certain terms used in this interim
report in connection with our Company and our business. The terms and
their meanings may not correspond to standard industry meaning or usage
of these terms.

[ Quarterly Average Revenue Average quarterly revenue in a particular
Per User | or[ QARPU J period divided by the average QPUs in that
period.

[MAUSs | Number of active registered users that
accessed our products or services in the
relevant month. (A MAU is defined as a
registered user that accessed our products
or services at least once during the relevant
month.)

[QPUs Number of paying users for our products and
services in the relevant quarter. (A QPU for
live social video platform is defined as a user
that purchased virtual goods at least once
during the relevant quarter.)
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Fﬁ HH%-?A%EH&@ S (B1]R) &

HE—_ZT - =%/xA=+HI1t7~18 A For the six months ended June 30, 2023
Unaudited
Six months ended June 30,
RIBEZX
BEANA=1THI<EA
Note 2023 2022

(in RMB’000) (UA BT Tat) Hfat —B-= —F=-=
Revenue & 6 40,906 84,808
Cost of revenue &I 7 (5,215) (17,246)
Gross profit EF 35,691 67,562
Selling and marketing expenses HERMBGHERY 7 (21,127) (37,202)
Administrative expenses THAX 7 (34,820) (69,038)
Research and development expenses HEER 7 (11,982) (19,249)
Net impairment losses on financial assets SHEEREBEFR 15 (202 (1,411)
Other gains/(losses), net Hiplzs (E518) 35 8 34,015 (255,946)
Operating profit/(loss) BREF(BE) 1,575 (315,284)
Finance income RSN 4,898 1,688
Finance costs B 75 X 2R (6,175) 2,774)
Finance costs, net B TS A AN JF 5 (1,277) (1,086)
Share of profit of investments accounted EEARMDERE

for using the equity method il 7,932 8,589
Profit/(loss) before income tax BT BB ADETR,(EiE) 8,230 (307,781)
Income tax expense FrSHif = 9 (650) (5,397)
Profit/(loss) for the period HRiER (EE) 7,580 (313,178)
Other comprehensive income Eﬂﬁéﬁ Wz
ltems that may be reclassified to profit or loss REEFHEEIERMIER
Currency translation differences ”ﬁﬁf&ﬁ =58 42,137 55,734
ltems that will not be reclassified to B EEHRHEEERH

profit or loss I8 H
Currency translation differences Bk E =R 22,367 43,927
Other comprehensive income for the HAHEMEEKE

period, net of income tax (HBRFTBH) 64,504 99,661
Total comprehensive income/(loss) HR2EWREHEE

for the period 72,084 (213,517)
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Condensed Consolidated Statement of Comprehensive Income/(Loss) (continued)
BEGeEEKE (BER)X(E)

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023
Unaudited
Six months ended June 30,
RIBEZX
BEANA=1THI<EA
Note 2023 2022
(in RMB’000) (UANEEFITET) Hfat —E=-= —ZE-=
Profit/(loss) attributable to: U&7 EEER(EE)
— Owners of the Company S VNGIEZZ=UN 7,782 (313,167)
— Non-controling interests — JEIE R S (202) (11)
7,580 (813,178)
Total comprehensive income/(loss) LT&AFESZE (EE),
attributable to: U 3= 48 58
— Owners of the Company —AREHEE A 72,248 (213,556)
— Non-controling interests — IR A A (164) 39
72,084 (213,517)

Earnings/(losses) per share for profit/(loss) AR T EERIEE AEM
attributable to the ordinary equity holders %%, (E548) WERZEF],
of the Company (expressed in RMB per (BE) IERAR% T

share): ]/IR) ¢
— Basic earnings/(losses) per share —BREXRZEF,(EHE) 10 0.007 (0.258)
— Diluted earnings/(losses) per share —gREERT,(BBE) 10 0.007 (0.258)

The notes on pages 50 to 89 form an integral part of these condensed — FIE N FEE0E89E A I 5T A A AR & B 75 & K
consolidated financial information. B —EB5 o
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Condensed Consolidated Balance Sheet

%%%AEF 3 B

o

R-ZZT=_=F;x A=+H As at June 30, 2023
Unaudited Audited
REER EEZ
June 30, December 31,
Note 2023 2022
—E__ =T
(in RMB’000) (UAEEFITE) Hfat AA=+HR +t-A=+—H
Assets EE
Non-current assets FREBEE
Property and equipment I EYS T 11 81,814 84,967
Right-of-use assets FERAEEE 9,577 9,835
Investment properties "EYE 12 92,785 90,290
Intangible assets | EE 2,233 2,462
Investments accounted for using the AR EABRBIRE
equity method 13 56,380 52,478
Prepayments and other receivables TEAST FRI8 B H b B IR 15 49,394 61,579
Financial assets at fair value through BAFEFABRNS FﬁE
profit or loss EEE 5 16 1,394,223 1,342,969
Deferred income tax assets EIEFTS IR EE 25 15,875 15,896
1,702,281 1,660,476
Current assets REEE
Trade receivables 2 5 W HRIE 14 6,298 10,151
Prepayments and other receivables TR I8 B H b 8 R 15 39,632 47,912
Financial assets at fair value through profit or 2 AF{Ezt A B E F&E
loss BE 5 16 324,118 583,284
Derivative financial instruments TEEMT A 5 17 33,968 105,577
Term deposits with initial term over 3 months ¥ #4 HAMR 8 38 = 1 3 &9 7 &7
R 10,147 -
Cash and cash equivalents HeMReEEY 18 627,603 497,659
1,041,766 1,244,583
Total assets BEEH#E 2,744,047 2,905,059
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Condensed Consolidated Balance Sheet (continued)

HHGEEERBR(E)

R=ZZT=—=F,;"A=+H As at June 30, 2023

Unaudited Audited
RECER P
June 30, December 31,
Note 2023 2022
—E__ =T
(in RMIB’000) (UAREFTat) HizE ANA=tH TZH=+—H
Liabilities =L
Non-current liabilities 'a'F REEE
Deferred income tax liabilities RIEFTISTRA E 25 24,468 23,885
Lease liabilities HEAE 511 564
Other non-current liabilities HEM3EmBasE 1,764 1,785
26,743 26,234
Current liabilities REBEE
Borrowings Bk 19 116,983 318,613
Trade payables =) ANE e 20 1,137 901
Other payables and accruals E e IE N ERE A 21 26,134 61,471
Current income tax liabilities BIEAFTIS T B & 77,986 78,237
Customer advance and deferred revenue Z P B BRI 2 9,708 10,716
Lease liabilities HEEE 4,674 3,011
Financial liabilities at fair value through profit & A F{Ezt AEZH S Fl
and loss =N 1,485 =
Derivative financial instruments PTESMT A 5 17 35,012 33,775
273,119 506,724
Total liabilities BEHE 299,862 532,958
Net assets EEFRE 2,444,185 2,372,101
Equity =
Equity attributable to owners of AAREEAELER
the Company
Share capital [N 22 764 764
Treasury stock e 30 22 (53,740) (53,740)
Share premium i Erabati=t 22 1,399,615 1,399,615
Other reserves HoAth A 23 790,296 746,243
Retained earnings RE & 307,439 279,244
2,444,374 2,372,126
Non-controlling interests IR (189) (25)
Total equity R 2,444,185 2,372,101
The notes on pages 50 to 89 form an integral part of these condensed — TIHEA 502 89E MM it AR BRAR & B 76 & £
consolidated financial information. B —2f 5 o
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Condensed Consolidated Statement of Changes in Equity

BRGEERBER

HE-_T-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

Unaudited
REEL
Non-
controlling Total
Attributable to owners of the Company interests equity
NG ZoPN 3 FERREE ERAH
Share  Treasury Share Other  Retained
Note capital stock premium  reserves  eamings Total
(in RMB'000) (UAREFit) firit kx  ERRf ROEE HtREE RKRERAN st
Balance at January 1,2023 ~ R=B==%-f-H
3 764 (53,740) 1,399615 746243 279244 2372126 (25) 2,372,101
Comprehensive income 2EWE
Profitfor the sikmonths ended ~ HE-Z-=%,<A
June 30, 2023 =THIEAEARF - - - - 7,782 7,182 (202 7,580
Other comprehensive income £t 2 E K
Currency fransiation differences  ERAEER 23 = = - 64,466 - 64,466 38 64,504
Total comprehensive income 2 HERZEHAE - - - 64,466 7,182 72,248 (164) 72,084
Transactions with shareholders ERE (L&A &)
in their capacity as owners WX 5
Dissolution of a subsidiary VS0 s 23 - - - (20413 20413 - - -
Total transactions with HERR CAEBASH)
shareholders in their WREEH
capacity as owners - - - (20,413) 20,413 - - -
Balance at June 30, 2023 RZEZ=%XA=1H
ke 764 (53,740) 1,399,615 790,296 307,439 2,444,374 (189) 2,444,185
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Condensed Consolidated Statement of Changes in Equity (continued)

HRGEEES B R (&)

BHE-_ZT-_=F,X"A=1HI1t/5MEA For the six months ended June 30, 2023
Unaudited
REER
Non-
controlling Total
Attributable to owners of the Company interests equity
AT AR FERER ERfE
Share  Treasury Share Other  Retained
Note capital stock  premium  reseves  eamings Total
(in RMB1000) (UAREFat) fizt Ry ERERG BREE Et@EE ®RERMN -
Balance at January 1,2022 ~ R=B==%-f-H
g 779 (32471) 1721242 561582 811,888 3,063,020 676 3,063,696
Comprehensive loss 2EEE
Loss forthe sikmonthsended ~ HEZT=Z%3A
June 30, 2022 =ZTHIEAEREE = - - - (313167)  (313,167) (1) (313,178
Other comprehensive income At 2F K&
Cunency translation differences ~ EHHEZE 23 - - - 9961 - 9961 50 99,661
Total comprehensive 20 (BB hE8E
(loss)/income - - - 99611 (313,167)  (213,556) 39 (213517)
Transactions with shareholders SRR (AEEAEH)
in their capacity as owners WR 5
Employees restricted shareunit [ & 2B HIIKA &1
(‘RSU’) scheme: ([ZRHBBER])
ital:
—value of employee service —EER%ERe 28 - - - 1,659 - 1,659 - 1,659
- shares vested and transfered  —~EFBRERNEL 2 - 8 © - - - - -
Repurchase of ordinary shares 188 &3k 2 - @27 - - - 121 - el
Total transactions with ERR (ARBASHR)
shareholders in their R 545
capacity as owners - (21,269) ©) 1,659 - (19,618) - (19,618)
Balance at June 30, 2022 R=ZE--£XA=tH
e 779 (B3740) 1721234 662852 498721 2829846 715 2,830,561
The notes on pages 50 to 89 form an integral part of these condensed  Fil& R 550 BN AKRERSS AR
consolidated financial information. ) —E 45 o
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Condensed Consolidated Statement of Cash Flows
FEJ Hﬂ%Aiﬁﬁulbié‘%

Z

—=F,N"A=+HIE/XME A For the six months ended June 30, 2023

M

Unaudited
Six months ended June 30,
RIBEZX
BEANA=1THI<EA
Note 2023 2022

(in RMB’000) (YA R®Forit) HiaE —E-= —EF—_—
Cash flows from operating activities BETEFEBESRE
Cash used in operations KEFTRRE (17,978) (21,188)
Income tax paid B ATER (297) 4,161)
Net cash used in operating activities BEEEFTAESFEE (18,275) (25,349)
Cash flows from investing activities RETEBRERE
Proceeds from disposal of investments HE DA RE RS ﬁi)\ﬁfe K% &

accounted for using the equity method FiS k2 2,000 =
Payment for acquisition of investments AU J//( AR

accounted for using the equity method & 13 - (2,504)
Purchase of and prepayment for property BB MTENYERERE

and equipment, intangible assets and other B EE R EMIERE

non-current assets BiE (2,845) (34,971)
Proceeds from disposal of property and HEY )Si SEREEE

equipment and intangible assets FT1S 3 237 20,387
Payment for term deposits with initial term SRR ﬂ;ﬁ PR 8 38 = f& A &Y

over 3 months TE HATE 3K (10,000) (20,000)
Proceeds from disposal of term deposits with & ¥ 44 HARR 1238 =& A &9

initial term over 3 months TEHRF SRFT 1S IR - 54,844
Payment for financial assets at fair value SR A FER ABEA

through profit or loss TREE (904,792) (829,322)
Proceeds from disposal of financial assets at &L A FET ABZEH

fair value through profit or loss TREEMSREIE 1,170,969 802,905
Payment for derivative financial instruments TRATEERmIA (391,776) (36,701)
Proceeds from disposal of derivative financial & 574 4 &l T B TS 208

instruments 468,050 26,508
Cash paid for refundable prepayment of MIEE RFM A RETAN K

investments EYAHRE (500) (7,000)
Loans granted to third parties, related parties & T8 =7 - BAEH K&

and employees EEMNEXR (2,469) (10,135)
Repayment of loans granted to third parties, & T 5 =77 - il

related parties and employees BEMNEFER 7,427 20,158
Interest received B U F 8 5,033 3,992
Net cash generated from/(used in) REFEHHME(FTA)

investing activities REFE 341,334 (11,839)
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Condensed Consolidated Statement of Cash Flows (continued)

HHEERERER(H)

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

Unaudited
Six months ended June 30,
RIBEZX
BEANA=1THI<EA
Note 2023 2022

(in RMB’000) (YA R®Forit) HiaE —E-= —EF—_—
Cash flows from financing activities RMETEMEBESRE
Payments for repurchase of ordinary shares B3] % 5@ A% H9 15 7% 15(a), 22(b) = (15,000)
Proceeds from bank borrowings RTT1E KPS FIAE - 124,709
Repayments of bank borrowings EERITER (203,602) -
Payment for acquiring equity interests of T[] FE128 s e 2 S T /BB

subsidiaries from non-controlling interests Na R R - (192)
Interest paid BASFIE (6,452) 2,733)
Lease payments HERTK (1,904) (11,898)
Net cash (used in)/generated from BEEE (FTA) FB8EE

financing activities FE (211,958) 94,886
Net increase in cash and cash equivalents R&RIR &S E Y INFEE 111,101 57,698
Cash and cash equivalents at the beginning of HA#I3R € MIR & (B

the period 18 497,659 593,319
Exchange gains on cash and cash equivalents 5% 38 & S{E Y& H U zs 18,843 18,435
Cash and cash equivalents at the end HRBEERBEESEEY

of the period 18 627,603 669,452

The notes on pages 50 to 89 form an integral part of these condensed — TS 55089
Ziba

consolidated financial information.
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Notes to the Condensed Consolidated Financial Information

fe HH%-? By 735 B LB R

HE2 - _=9/"A=1HI1t/5EA For the six months ended June 30, 2023

1. General information

Tian Ge Interactive Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on July 28, 2008 as an exempted
company with limited liability under the Companies Law (2007
Revision) of the Cayman Islands as an investment holding company.
The address of the Company’s registered office is Grand Pavilion,
Hibiscus Way, 802 West Bay Road, P.O. Box 31119, KY1-1205,

Cayman Islands.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the operation of live social video platforms,
mobile and online games and other services in the People’s Republic

of China (the “PRC?).

This condensed consolidated financial information is presented in
Renminbi (the “RMB?”), unless otherwise stated. This condensed
consolidated financial information was approved by the board of
directors of the Company for issue on August 30, 2023.

2. Basis of preparation

This condensed consolidated financial information for the six
months ended June 30, 2023 has been prepared in accordance
with International Accounting Standard (‘lAS’) 34 ‘Interim Financial
Reporting’. The condensed consolidated financial information should
be read in conjunction with the annual financial statements for the year
ended December 31, 2022, which have been prepared in accordance
with IFRS as set out in the 2022 annual report of the Company dated

March 30, 2023.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

Accounting policies

The accounting policies applied are consistent with those of the
annual financial statements for the year ended December 31, 2022,
as described in those annual financial statements, except for the
estimation of income tax using the tax rate that would be applicable to
expected total annual earnings (Note 9) and the adoption of new and
amended standards (Note 3.1) as set out below.

3.1 New and amended standards adopted by the
Group

A number of new or amended standards became applicable
for the current reporting period, which did not have any
impact on the Group’s accounting policies and did not require
retrospective adjustments.

3.2 New standards and amendments to standards
that have been issued but not effective

A number of new standards and amendments to standards
have not come into effect for the financial year beginning
January 1, 2023 and have not been early adopted by the Group
in preparing the condensed consolidated financial information.
None of these is expected to have a significant effect on the
condensed consolidated financial information of the Group.

Estimates

The preparation of condensed consolidated financial information
requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated financial information, the
significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those applied to the consolidated financial statements for
the year ended December 31, 2022.
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

BE-_ZT-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

5. Financial risk management and financial

instruments

5.1

5.2

9.3

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information and
disclosures required in the annual financial statements, and it
should be read in conjunction with the consolidated financial
statements for the year ended December 31, 2022.

There have been no changes in the risk management
department or in any risk management policies since the year
ended December 31, 2022.

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

Fair value estimation
() Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its financial instruments into the three
levels prescribed under the accounting standards.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

5. Financial risk management and financial
instruments (continued)

5.3 Fair value estimation (continuea)

()

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of
the reporting period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives, and
equity securities) is based on quoted market prices at
the end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques
which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

BHE_T =4

instruments (continueq)

()

#7358 =+ H 17518 A For the six months ended June 30, 2023

o

5. Financial risk management and financial 5 MEREKREERSET
E (%)
5.3 Fair value estimation (continued) 53 A {EMLEF @)
Fair value hierarchy (Continuec) ) 2 FEBRGE
The following tables present the Group’s assets/(liabilities) TREIRZ=ZZE=Z=FA
at fair value through profit or loss (“FVPL”) as at June 30, = tAR=-_ZT-_—_%+—-A
2023 and December 31, 2022. =—t+t—BAEB®ZRAFETA
BRTENEE(BE) -
Level 1 Level 2 Level 3 Total
Recurring fair R-ZE-=% E—& -t E=] “@st
value measurements AB=t+H Notes RMB’000 RMB’000 RMB’000 RMB’000
at June 30, 2023 BEMATETE i AR%Trn AR¥Tz ARETRE AR%TxR
Financial assets SREE
Financial assets at FVPL N EE NG =t
- Structured notes —HREURE 16(0) - - 1,349 1,349
— Wealth management products —BHER 16(d) - 22,251 22,796 45,047
— Listed equity securities — EREES 16(9) 79,559 - - 79,559
— Venture capital and private equity ~ — BB A A K FL AR
funds 4 16(b) = = 589,978 589,978
— Unlisted equity investments —JFEMRAEE 16(a) = = 140,437 140,437
— Other financial instruments —HinepTA 16(¢) 116,403 1,125 744,443 861,971
Derivatives held for trading HERZHITETA 17 33,968 - - 33,968
Total financial assets SREEAE 229,930 23376 1,499,003 1,752,309
Financial liabilities SREE
Financial liabilties at FVPL BATEFABRZNE
BEE
- Listed equity securities — EREES (1,485) - - (1,485)
Derivatives held for trading HERZHITETA 17 (35,012 - - (35,012)
Total financial liabilities tRABAE (36,497) - - (36,497)
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

5. Financial risk management and financial 5. BIREKREERESRMT
B
5.3 Fair value estimation (continued) 53 A {EMLEF @)
Fair value hierarchy (Continuec) ) 2 FEBRGE
Level 1 Level 2 Level 3 Total
Recurring fair RZF-=F F—% F_H F=H T
value measurements +-RB=1+—"H Notes RMB'000 RMB000 RMB'000 RMB'000
at December 31, 2022 LRt N ERE fiz ARETT ARETT ARETT ARETR
Financial assets SREE
Financial assets at FVPL BATEFABRE
SREE

- Structured notes —HREIRE 16(0) - - 6,549 6,549
~ Wealth management products —BEEm 16(0) - 51,701 54,251 105,952
— Listed equity securities — EmREES 16(g) 59,931 = - 59,931
— Convertible promissory notes — SRR ER 16() = - 11,967 11,967
— Venture capital and private —EBRERRILE

equity funds RiEES 16(0) - - 611,923 611,923
- Unlisted equity investments —kEMRAKRE 16(a) - - 139,653 139,653
— Other financial instruments —HiemITA 16(e) 321,276 869 668,133 990,278
Derivatives held for trading RERSHTETA 17 105,577 - = 106,577
Total financial assets CREEMLE 486,784 52570 1492476 2,031,830
Financial Liabilities SRBE
Derivatives held for trading HERZHITETA 17 (33,775) - - (33,775)

There were no transfers between levels 1, 2 and 3 for
recurring fair value measurements during the six months

ended June 30, 2023.
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

S0

s —F - =% XA =+ H 1718 B For the six months ended June 30, 2023

5. Financial risk management and financial

instruments (continueq)
5.3 Fair value estimation (continuea)

Valuation techniques used to determine fair values

The finance department of the Group includes a team that
performs the valuations of non-property items required for
financial reporting purposes, including level 3 fair values.
This team reports directly to an executive director and the
audit committee (AC). Discussions of valuation processes
and results are held among the executive director, AC
and the valuation team at least once every three months,
in line with the Group’s quarterly reporting periods.

Specific valuation techniques used to value financial
instruments include:

for wealth management products — the use of
exercisable quoted price by the issuer or the
discounted cash flow;

for venture capital and private equity funds — the
net asset value of venture capital funds and private
equity funds, determined by the fair value of the
investees of the funds;

for unlisted equity investments and convertible
promissory notes — the use of discounted cash flow
of the investees, with reference to the latest round
financing, i.e. the prior transaction price or the
third-party pricing information;

for structured notes, derivatives and other
fund investments — the net asset value of the
investments.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

HE_ZT-_=%F/X"A=1HI1/5EA For the six months ended June 30, 2023
5. Financial risk management and financial 5. BIREKREERESRMT
instruments (continued) Ha
5.4 Fair value measurements using significant 54 FHAEKXATE —JEE%E?*)K
. = s —
unobservable inputs (Level 3) BEBTEQATE (E=H)
The following table presents the changes in level 3 instruments TREJBE_Z_=FR_FT__
for the six months ended June 30, 2023 and 2022. FERAA=THLEAEANE=RT
BEmEH o
Six months ended June 30,
BZEANA=1THIXEAR
Note 2023 2022
(in RMB’000) (UA BT Tat) Kt —B-=F —F--
Opening balance at January 1 R— A —BWEY&EsR 1,492,476 2,191,129
Additions N 183,172 376,508
Disposals e (223,560) (521,696)
Fair value change recognised in
consolidated statements of F,wé’fﬁuﬁlﬁﬁﬁ [ E At
comprehensive income under “other Was,/ (E518) /F58 ]
gains/(losses), net” TR A EEE 6,250 (123,261)
Transfer to level 1 () B2 55 —2K() 16(b) - (3,214)
Currency translation differences B e e 40,665 75,644
Closing balance at June 30 RN A=+ BHHREH 1,499,003 1,995,110
Net unrealised gains/(losses) attributable  HAZR Fi#3 & EE 5T A B 25 EY
to balances held at the period end REIHUES(B1E) F58 4,295 (127,678)
() In May 2022, the Group transferred one investment from ) MZZEZ=FHA BREE
level 3 to level 1 as the equity interests of the investee BRMREEERMS LW
became listed on US market. AEEK—BRERAZ=AHE
EE—H-
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

A

HE =% XA=1+HI1t/518 A For the six months ended June 30, 2023

5. Financial risk management and financial
instruments (continued)

5.5 Fair value of financial assets and liabilities
measured at amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amounts :

— Trade receivables
- Other receivables (excluding prepaid expenses)

- Term deposits with initial terms over 3 months

- Cash and cash equivalents

= Borrowings

- Trade payables

- Other payables and accruals (excluding accrued payroll,

government grants and other tax liabilities)

- Lease liabilities

6. Segment information

The Group’s business activities, for which discrete financial information
is available, are regularly reviewed and evaluated by the chief operating
decision maker (the “CODM”). The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company that make strategic decisions. The CODM considers the
business primarily from product perspective.

The Group has following reportable segments for the six months
ended June 30, 2023 and 2022:
— Online interactive entertainment service;

— Others.
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Notes to the Condensed Consolidated Financial Information (continued)

GRS MK ER M (E)

A}

HE-_ZT-_=FxA=1+HIt75EA8 For the six months ended June 30, 2023

Segment information continuea

The “Online interactive entertainment service” segment mainly
comprises of the provision of service through the Group’s live social
video platform and online games (six months ended June 30, 2022:
live social video platform and online games). “Others” segment of the
Group mainly comprises of the provision of software research and
development and other services.

The CODM assess the performance of the operating segments
mainly based on segment revenue and gross profit of each operating
segment. The selling and marketing expenses and general and
administrative expenses are common costs incurred for the operating
segments as a whole and therefore they are not included in the
measure of the segments’ performance which is used by the CODM
as a basis for the purpose of resource allocation and assessment
of segment performance. Interest income, other gains, net, finance
income, net and income tax expense are also not allocated to
individual operating segment.

There were no material inter-segment sales during the six months
ended June 30, 2023 and 2022. The revenues from external
customers reported to the CODM are measured in a manner
consistent with that applied in the condensed consolidated statement
of comprehensive income/(loss).

Other information, together with the segment information, provided to
CODM, is measured in a manner consistent with that applied in this
condensed financial information. There were no segment assets and
segment liabilities information provided to the CODM, as the CODM
does not use this information to allocate resources to or evaluate the
performance of the operating segments.
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

BE-_ZT-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

6. Segment information (coninued) 6. BEBER
The segment information provided to the CODM for the reportable HEZZT_=FR-_F=-_—_F-A=1+H
segments for the six months ended June 30, 2023 and 2022 is as WEREASHRED B M EZLEREER
follows: HE D EERAT
Six months ended June 30, 2023 Six months ended June 30, 2022
BE-Z--ERAZTHLEAER BE-Z-—F, A=TRL~ A
Online Online
interactive interactive
entertainment Others Total  entertainment Others Totdl
(in AMB00)) WABEF i) EREER At &  EREPR At @it
Revenue Wis 39,483 1,423 40,906 82,038 2,770 84,808
Gross proft E7 34,431 1,260 35,691 66,290 1,212 67,562
- Depreciation, amortisation and impaiment ~ —: T AZBRARNE - B R
charges included in segment cost HEER (514) - (514) (836) () (842)
Impairment of goodwil BERE - - - (21,325) - (21,325)
Operating proft/foss) mEEH/(Fi8) 1,575 (315,284)
Finance income B 4,898 1,688
Finance costs BBAA (6,175) 2774
Shares of proft of investments accounted for
using the eqity method R E AR AR E R 7,932 8,589
Proft/oss) before income tax BERRIEH/ (58) 8,230 (307,781)
A breakdown of the revenue derived from each revenue stream is as F W ORPTSWEA B4R T
follows:

Six months ended June 30,
BZEANA=1THIXEAR

2023 2022

(in RMB’000) (UANREFITt) —E=-= — T
Live social video platforms BERFER AT S 37,308 74,186
Game operation Py = E 2,175 7,852
Software research and development BRI B 1,423 1,536
Others HAh - 1,234
40,906 84,808
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

6. Segment information continueq 6. BEBER
The Group derives revenue from the transfer of services over time and REEF B — REFE RN ERHE 2
at a point in time in the following major revenue streams: HB AT E2 WS RAORBEE RS :
Live social Software
video Game research and
platforms ~ operation development Others Total
BERIR

(in AMB'000) (UAREFTT) RETR BEHEE B4HR Hity @t
Six months ended BE-E-=fFXA=1H
June 30, 2023 EAER
Timing of revenue recognition W R
Ata point in time TS BB e 2 37,203 2,175 - - 39,378
Over time B — R 105 - 1,423 - 1,528

37,308 2,175 1,423 - 40,906
Six months ended BE-E-__FxA=1H
June 30, 2022 IEAEA
Timing of revenue recognition W e R B
At a point in time A {8 B e 26 74,027 7,852 - - 81,879
Over time ERB—REH 159 - 1,536 1,234 2,929

74,186 7,852 1,536 1,234 84,808

( “T o CFhHEHE AREDEREBRAA 6
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

T - =FNA=+HI1E/~EA For the six months ended June 30, 2023

Expenses by nature

o

BUEEED

BE 7B

Six months ended June 30,
BZEANA=1THIXEAR

2023 2022

(in RMB’000) (UANBREFITl) —=E=-= — T
Employee benefit expenses (including EERAMZ (BERHG

share-based compensation expenses) B FA) 36,594 49,312
Impairment of goodwill () EESPEREL) - 21,325
Promotion and advertising expenses EEREERE 9,487 20,131
Bandwidth and server custody fees BENRERTE 3,759 6,792
Commission charges by platforms FaAelsE 232 5113
Game and software development costs PR R B R B AR AN 1,071 2,824
Traveling and entertainment expenses =R IR GAR 3,781 6,476
Amortisation charges of intangible assets | A EEIEKE 332 935
Depreciation and impairment charges of property #1% & :& & #1 & MO ERTHE

and equipment 3,684 6,178
Utilities and office expenses IKEE R AFY 2,465 3,424
Professional and consultancy fees HENFEAE 4,639 6,957
Depreciation of right-of-use assets FREEENTE 3,720 5,795
Short-term operating lease EHgERE 965 1,569
Others HAth 2,415 5,904
Total cost of revenue, selling and marketing WZERA - HERTHEE

expenses, administrative expenses and X THEAXZRFREAS

research and development expenses R 73,144 142,735

(1)

Impairment test for goodwill

During the six months ended June 30, 2022, indicators of
impairment arose in the goodwill of Jinhua Platform due to the
management’s decision to adjust the Group’s business strategy
regarding the Jinhua Platform in the second quarter of 2022 as
a result of the business uncertainty.

Accordingly, an impairment review on the goodwill relating to
Jinhua Platform has been conducted by the management as
of June 30, 2022 according to IAS 36 “Impairment of assets”.
For the purposes of impairment review, the recoverable amount
of goodwill is determined based on the higher amount of the
fair value less cost of disposal (“FVLCD”) and value-in-use
calculations. Based on the result of the impairment review, the
Group recognised an impairment provision of approximately
RMB21,325 thousand against the entire carrying amount of
goodwill of Jinhua Platform as of June 30, 2022.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

Other gains/(losses), net 8. Hirzs (E518E) B4
Six months ended June 30,
BZAA=1tHIEKREAR
Note 2023 2022
(in RMB’000) (UABEFTat) Hiat —B-Z=H —E—F
Interest income on term deposits with 16 EARR A 8 = & A Ay € BAfE
initial term over 3 months FREYF S WA 147 558
Net fair value gains/(losses) on financial BAVEGFAEBRNCREE
assets at FVPL AT ERE (E8) F58
— Unlisted equity investments —JE EmRERE 16(8) = (4,927)
— Venture capital and private equity funds — BB ERRILEKEES  16b) 4,612 (3,378
~Wealth management products — BB Em 16(d) 1,127 2,689
— Structured notes —REBERE 16(c) 1,716 (108,124)
— Other financial instruments —HttemTHE 16(e) 27,804 (70,308)
— Listed equity securities — TR #E 16(g) (5,553) (47,653)
— Convertible promissory notes — Al 8RR H IR 16(9 (11,756) (1,033)
Net fair value gain/(loss) on derivatives BERZTETLAENAFE
held for trading Wi/ (B18) F58 17 3,735 (5,486)
Government grants I8 7T 8 By 5,984 1,134
Interest income on loans to third parties, M5 =77 - @85 M E S =4
related parties and employees K E R S U A 353 2,290
Foreign exchange losses on FERLE R B A SN E
non-financing activities =] (56) (12,082)
Others HAb 5,902 (9,626)
34,015 (055,946)
=
Income tax expense 9. FTEMHEX
Six months ended June 30,
BEANA=1THILAKEA
Note 2023 2022
(in RMB’000) (AN R FITqt) Hfat —2-_= — T
Current income tax B HRT1E 46 5,868
Deferred income tax EIEFTIS T 25 604 (471)
650 5,397

AEENFAEHAXBREEMEHRAX

The Group’s income tax includes enterprise income tax expense and

withholding tax. RIEHF o
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

o
S0

— T - =% XA=+HI1t7~18 A For the six months ended June 30, 2023

9. Income tax expense (continueq)

(1)

Enterprise income tax expense
The Group is not subject to taxation in the Cayman Islands.

Under the current Hong Kong Inland Revenue Ordinance, the
Company’s subsidiaries incorporated in Hong Kong are subject
to a two-tiered profits tax rates regime. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%.

The companies established and operated in the PRC are
subject to PRC Enterprise Income Tax (“EIT”) at a rate of 25%
(2022: 25%), and certain Group’s subsidiaries established in the
PRC and PRC Operating Entities are entitled to preferential EIT
rate of 15% (2022: 15%).

Enterprise income tax expense is recognised based on the
management’s estimate of the expected weighted average
income tax rate for the full financial year. The estimated average
annual tax rate used for companies established and operated
in the PRC and Hong Kong for the year ending December 31,
2028 are 20.22% and 16.50%, respectively (the year ended
December 31, 2022: 22.76% and 16.50%, respectively).
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9.

Income tax expense (continuea)

(i)

Withholding tax (“WHT”)

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after January 1, 2008
are generally subject to a 10% withholding tax rate. If a foreign
investor incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
between the PRC and Hong Kong, the relevant withholding
tax rate will be reduced from 10% to 5%. In November 2019,
Week8 (HK) Holdings Limited (“Week8 (HK)”) was approved
by Inland Revenue Department of Hong Kong Special
Administrative Region as a resident of the Hong Kong Special
Administration for 2018 and the two succeeding calendar years.
Pursuant to such approval, the dividends distributed to Week8
(HK) from the PRC subsidiaries from 2018 to 2020 would be
subject to withholding tax rate of 5%. In 2021, the request for
renewing its resident of the Hong Kong Special Administration
was approved. Therefore, the dividends distributed to Week8
(HK) from the PRC subsidiaries from 2021 to 2023 would also
be subject to a withholding tax rate of 5%.

No WHT was recognised for the six months ended June 30,
2023 since the WFOEs were loss-making.

(i)
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

=~ T - =F XA =1+ HIE75@ A For the six months ended June 30, 2023
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

HE2 - _=9/"A=1HI1t/5EA For the six months ended June 30, 2023

10. Earnings/(losses) per share
(@) Basic

Basic earnings/(losses) per share is calculated by dividing the
profit/(loss) of the Group attributable to the shareholders of the
Company by the weighted average number of ordinary shares
in issue during each interim period.

o

10. BRER,(&B#E)
@ EHZ&X
FRRERZEF(F518) B AR QR AR

A EEER, (B1R) BRAZ T
BERITE BB INETFHHETE -

Six months ended June 30,
BZEANA=1tHIEAEA

2023 2022
—E-=F —E__F
Total profit/(loss) attributable to owners RATREB AEEREAT
of the Company BIEREF(E518) 25
(RMB’000) (AR®ETFT) 7,782 (313,167)
Weighted average number of ordinary shares 817 #£ 5 i 38 A HY hn e
outstanding (thousand shares) T8 (FR) 1,178,546 1,212,046
Basic earnings/(losses) per share RNATEBEREE AEN
(in RMB/share) attributable REATSENGRELRR
to the ordinary equity holders /(BB (UAERARE
of the Company e, 0.007 (0.258)
(b) Diluted b) #8

Diluted earnings/(losses) per share is calculated by adjusting
the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

There were no dilutive potential ordinary shares during the six
months ended June 30, 2023 and therefore diluted earnings per
share is equivalent to basic earings per share.

As the Group incurred losses for the six months ended June 30,
2022, the dilutive potential ordinary shares of share options and
RSUs were not included in the calculation of diluted loss per
share as their inclusion would be anti-dilutive.
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11. Property and equipment

12.

/:

Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

HE-_ZT-_=FxA=1+HIt75EA8 For the six months ended June 30, 2023
. MERFZE

During the six months ended June 30, 2023, the Group acquired
property, plant and equipment with cost of RMB49 thousands (the six
months ended June 30, 2022: RMB2,566 thousands).

Property, plant and equipment with a net book value of RMB230
thousands were disposed of by the Group during the six months
ended June 30, 2023 (the six months ended June 30, 2022: RMB25

HE_Z-_=FA=tHL~EAR:
ZIKEIL‘M\E%%@OOOTEH&(H%%% % =

BEEEE——FA=THILEAE
A+ AR#¥2,566,0007T) °

HE-_Z_=—F~<A=tHL~EAAR "
AEE S REFE S AR 230,000 H)
ME BELRHEEHE-_Z-_—_FA°

thousands). =+HIERMEA : ARY250005T) °
Investment properties 12. BREYZE

Six months ended June 30,

BEASA=1THLEAREA
2023 2022

(in RMB’000) (UAREFITAT) —=== ==
At fair value RATE
Opening amount as at January 1 R—A—BAWEveHE 90,290 59,890
Addition fﬁiﬁ 2,393 -
Currency translation difference BB E = 102 -
Closing amount as at June 30 RANA=1+BREREEE 92,785 59,890
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

3

. - A=

F75 A =+ H 1E75E A For the six months ended June 30, 2023

A

p
:34

13. Investments accounted for using the equity
method

o

13. UERZEARNKRE

As at As at
June 30, December 31,
2023 2022
R-B=-=F P-_ZT——
(in RMB’000) (UAREFITqt) AA=+H +t=ZA=+—H
Associates (a) /NG ) 56,380 52,478
(a) Investment in associates @ RELATNKRE
Six months ended
BEUT BHIEAES
June 30, 2023 June 30, 2022
—E-=F —E -
(in RMB'000) (XA RMETFTTAF) XA=+H ANA=+H
Opening balance as at January 1 R—A— B8 & 52,478 34,184
Additions NE - 2,504
Disposals k== (4,101) -
Share of profit () 34 7 () 7,932 8,589
Currency translation difference EEmE =R 71 88)
Closing balance as at June 30 RN A=1+TBHRERERS 56,380 45,189

()  The share of profit for the six months ended June 30,
2023 and 2022 were mainly contributed by an associate
engaged in livestreaming e-commerce business.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

HE-_ZT-_=FxA=1+HIt75EA8 For the six months ended June 30, 2023
. =] +
14. Trade receivables 14. E 5 EBIRKIE
As at As at
June 30, December 31,
2023 2022
R=-B== R-E——
(in RMIB'000) (AN REETFTEF) XA=+B +=-A=+—8H
Third parties FEWLEE = 75 3B 7,052 10,905
Less: allowance for impairment of B BB EWGIERE RS
trade receivables (754) (754)
Third parties, net E=F5E 6,298 10,151
At June 30, 2023 and December 31, 2022, the ageing analysis of RZEBE_=ZFRNA=Z+HERZ-ZT=_—
the trade receivables based on recognition date of the gross trade +TZA=+—H " BEESHERFHIETE
receivables at the respective balance sheet dates were as follows: R HAE S EYGRIERERSTAT ¢
As at As at
June 30, December 31,
2023 2022
RZBZ=H RZZT__F
(in RMB’000) (UAREFITqt) AA=+H t=-A=+—H
0-90 days 0290H 4119 6,293
91-180 days 91£180H 945 3,217
181-365 days 1812365H 1,156 1,388
Over 1 year 16 LA E 832 7
7,052 10,905
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

£p

HE2 - _=9/"A=1HI1t/5EA For the six months ended June 30, 2023

15. Prepayments and other receivables

15. YA

o

R E At IR

MIE
As at As at
June 30, December 31,
2023 2022
R-EBE-=F R-_ZT—_—
(in RMB’000) (UAEBEFTqt) AA=+H +t=ZA=+—H
Included in non-current assets SFAERBEE
Prepayments for purchase of investments B & 1% & 8 <t ;U8 @) 44,683 56,779
Loans to employees mESRENER 6,711 6,800
Deposit for purchase of property BB T RN RIE (o) 5,000 5,000
56,394 68,579
Less: provision for impairment B OREREE (7,000) (7,000)
49,394 61,579
Included in current assets SFARBEE
Loans to employees m{E BIRERE R 12,366 11,811
Individual income tax of RSUs PR i Az 0 Bz 9 18 A P S 250 11,426 11,426
Loans to third parties ME=FREMER © 6,134 10,845
Prepayments for share repurchase 1% {7 8 B A TE T 5B @) 2,234 2,164
VAT recoverable A] U O] Y HEE R 1,770 1,822
Prepaid rental and property ENHERMEEES
management fee 1,435 1,415
Receivables from disposal of HEEAFEFTABED
financial assets at FVPL & RUE = R FE WG IE - 3,697
Others EAh 4,651 5,116
40,016 48,296
Less: provision for impairment B ORERE (384) (384)
39,632 47,912
89,026 109,491
() The balance as at June 30, 2023 represents the Group’s @ R-ZE_=ZFNA=1+HMEHKIE

prepayments for purchase of investments, including investments
in unlisted companies (Note 16(a)) and in insurance policies
(Note 16(€)).

(o) The balance represents the refundable deposit of RMB5,000
thousand paid by the Group in December 2019 to a third party
for the purpose of purchasing certain property. As at June 30,
2023, the property was still under construction.

Tian Ge Interactive Holdings Limited Interim Report 2023 )

REBBRBERENAMNKE  B24F
RIE LT AR (BiE16()) KRAREE (B
T16() R E -

REREARER =T —NE+=
BENTFEZFABEEFHED
AR Bz € A K #5,000,0007T © A
—E-=EXASHA  RNEDE
sk o



@

15. Prepayments and other receivables continueq)

16.

/:

Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

(0 The balance represents the loans lent by the Group to
third-party companies and interest rates not higher than 4% per

annum.

The balance as of June 30, 2023 were secured by collateral and
will be due within one year after June 30, 2023.

(d)  The balance represents the Company’s prepayments to a third
party agent for repurchase of the Company’s ordinary shares on
behalf of the Company on the open market (Note 22).

Financial assets at FVPL

15. YA

R E At IR

=h P
TA I,E (%)

© RAHREAKRBERE=DAFAMEDL
HIRB —F RFENERFTRI%H E

e
N

RIBZ=ZFRNA=THEHTIA
HIRmEER - BR T - =FXA
=tRR—FAH-

) ZAEBEARTBRRKRAATIRA
FI T 35 B B AR A B /9 @ AR i A —
ZE=HFREBELNTEMNRE M=
22) o

16. D FEFT AR mAY

TREE

As at As at
June 30, December 31,
2023 2022
N-—TE_= JrA =
(in RMB’000) (UNEEFITEt) ANA=tH +TZH=+—H
Included in non-current assets STAREBEE
Unlisted equity investments I ETRERE @) 140,437 139,653
Investments in venture capital and REBER RIS ERESH
private equity funds "E (b) 589,978 611,923
Other financial instruments HEfemT A ©) 663,808 579,426
Convertible promissory notes AR R U] = 11,967
1,394,223 1,342,969
Included in current assets SFARBEE
Structured notes EEMERR ©) 1,349 6,549
Investments in wealth management IR EmE IR E
products (d) 45,047 105,952
Other financial instruments HEiemT A © 198,163 410,852
Listed equity securities TR S ©) 79,559 59,931
324,118 583,284
1,718,341 1,926,253
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

BE-_ZT-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

16. Financial assets at FVPL continved

(@  This represents the Group’s investments in unlisted equity
interests. Set out below are the movements of the Group’s
unlisted equity investments for the six months ended June 30,
2023 and 2022:

o

16. % A F{EF ABEH
ETRMEEw

(@ EERASERIFLTERENKRE T
NEINREBBE_T_=FKR_
T FRA=THIERER L
MR E NS

Six months ended June 30,
BEANA=1THIXEA

Note 2023 2022

(in RMB’000) (AARFITET) Bt aE —=== ==
Unlisted equity investments FETRERE
Opening balance as at January 1 R— A — B/ & H 139,653 208,744
Additions () RE() - 8,000
Fair value change recognised in Rira2ENER

consolidated statement of R AT EZE

comprehensive income 8 - (4,927)
Currency translation difference BEkmE =g 784 2,718
Closing balance as at June 30 RINA=+ BRI ERES 140,437 304,535

(i) During the first half of 2022, the Group paid RMB8,000
thousand to purchase certain equity interests of an unlisted
company engaged in loan facilitation services. As the Group
has preferential rights over the unlisted company, it is
accounted for as financial assets at FVPL.
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16. Financial assets at FVPL continved

/:

Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

HE-_ZT-_=FxA=1+HIt75EA8 For the six months ended June 30, 2023

This represents the Group’s investments in certain venture
capital and private equity funds as a limited partner. Set out
below are the movements of the Group’s investments in such

funds as at June 30, 2023 and 2022:

6. B EFTABRRM

SREE

b EERAKRBESEREBARETE
BEARLBBREESHORE - AT

RAEER T -_=FR—

= — —

=

FRAZTERZFESNRERS):

Six months ended June 30,
BEANA=1THIXEA

Note 2023 2022

(in RMB’000) (AARFITET) Bt aE —=== ==
Investments in venture capital and RERERR LS E

private equity funds HEEWRE
Opening balance as at January 1 R—HA— By & 611,923 579,440
Additions NE - 23,345
Repayment of investments (j) EETE() (42,452) (1,874)
Fair value change recognised in RirezmEkER

consolidated statement of ERH AT EZ S

comprehensive income 8 4,612 (3,378)
Transfer to listed equity securities EEE TR 5.4 - (3,214)
Currency translation difference EHBRE = 15,895 21,194
Closing balance as at June 30 ANA =T BRI EARE R 589,978 615,513
0) During the six months ended June 30, 2023, the Group i) REBEE_ZT-_=FA=+HI1

received a cash payment of RMB42,452 thousand (six months
ended June 30, 2022: RMB1,874 thousand) from certain
venture capital funds for the return of investment principal.

NEA - Mﬁﬁéﬁaﬁﬂ&éﬁ
EE&MBEAR S B HRIKIRE S
AR #42,452,0007 (BEE =
ZZHEARNA=FTBIEREARA A

K ¥1,874,0007T) °
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

HE2 - _=9/"A=1HI1t/5EA For the six months ended June 30, 2023

. . ~ Q. = 2
16. Financial assets at FVPL continued) 16. I A FEFTAERZH
TREE

(©)  This represents the Group’s investments in structured notes. ) BEAEBNEBEZRERE ZF
These instruments provide a potential return determined at the THEABEREEMNEEENILE
pre-determined interest rate or linked to the price of certain listed EMEBMNE T EmREZSES
equity securities at the pre-determined valuation day in future. AR EERR BRE_T=FK
Set out below are the movements of the Group’s investments in “E-FXRNA=THIEANEAR K
structured notes for the six months ended June 30, 2023 and SEHARUEZRNEENZEHT
2022: wmR

Six months ended June 30,

BEANA=THLAEA

Note 2023 2022
(in RMB’000) (UA BB FTat) g5 —B-=H —TCF
Structured notes EEMER
Opening balance as at January 1 R—A— B8R 6,549 617,862
Additions NE 1,357 80,404
Disposals HE (8,127) (273,521)
Fair value change recognised in REERZERERD
consolidated statement of N EEE)
comprehensive income 8 1,716 (108,124)
Currency translation difference B == (146) 23,839
Closing balance as at June 30 RSB =+ BREBREH 1,349 340,460
(@) This represents RMB-denominated wealth management d BEUAARBTENEGTESR T4
products with interest rates ranging from 2.0% to 3.7% per KA J2.0%ZE3.7%3 71 F N E| Bz
annum and maturity period within 1 year or revolving terms. BIRER - ZZEHMERBPEAE
These wealth management products are offered by large BRAE S REERE -

state-owned or reputable financial institutions in the PRC.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

BHE-_ZT-_=9F,X"A=+HIt/5MEA For the six months ended June 30, 2023

. . ~ Q. = 2
16. Financial assets at FVPL (coninued) 16. I A FEFTAERZH
TREE
(6) This represents the Group’s investments in other financial e BEEASEREMASBMTANKSE:

instruments, which were offered by several international financial THRZRER S mEBRME - R E
institutions. During the six months ended June 30, 2023, the BT =FAA=THILAN@EA
Group recognised a fair value gain of RMB27,804 thousand (six A AREBERZFRERRAA TEK
months ended June 30, 2022: fair value loss of RMB70,308 A AR 27,804,000 (BEZFT
thousand) on these investments. ZZFEANA=THIEANEA  AFE

518 A R %70,308,0007T) °

As at As at
June 30, December 31,
2023 2022
R=-ZE-= R-ZE——
(in RMB'000) (XA RHETFTAF) AB=+H +-—A=+-—H
Included in current assets STARBEE

ETF ETF (i) 88,231 268,536
Private investment fund LEREES (i 80,635 88,707
Other fund investments HMESIKE 1,125 869
Treasury notes BEEEE = 37,325
Corporate notes TEERE 28,172 15,415
198,163 410,852

Included in non-current assets STAERBEE
Insurance policies RE (i) 136,389 119,728
REIT access fund BihEREETEREES (v 110,540 120,757
Private investment fund LEREES (i 383,144 307,390
Blackstone private credit access fund EALEESfund ) 28,113 26,741
Other fund investments HESIKE 5,622 4,810
663,808 579,426
861,971 990,278
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Notes to the Condensed Consolidated Financial Information (continued)

CEiE

Epzm — = —

Blx

Bt 75 & R B R ()

=F/"A=+HI1t/5EA For the six months ended June 30, 2023

16. Financial assets at FVPL continved

(Continued)

(i)

(i)

(il)

(iv)

The balance represents the Group’s investments in ETF
mainly in the U.S. stock market. During the six months ended
June 30, 2023, the Group recognised a fair value gain of
RMB15,552 thousand on the ETF investment (six months
ended June 30, 2022: fair value loss of RMB61,123 thousand).

The balance represents the Group’s private investment fund
offered by several internationally reputable financial institutions
which mainly invested in the secondary market securities.
During the six months ended June 30, 2023, the fair value
gain of the investments was RMB12,632 thousand (six months
ended June 30, 2022: fair value loss of RMB11,847 thousand).

The balance represents the Group’s insurance policies offered
by certain insurance companies. The policies combined
investment arrangements with insurance of the life of the key
management and the beneficiary of the insurance policies is
the Group. During the six months ended June 30, 2023, a fair
value loss of RMB1,931 thousand (six months ended June 30,
2022: fair value loss of RMB3,963 thousand) was recognised
n “other gains/(losses), net”.

The Group’s investment in REIT access fund was offered by
an internationally reputable financial institution for investors to
indirectly invest in the world’s largest real estate income trust.
During the six months ended June 30, 2023, the fair value
loss of the investment was RMB1,576 thousand (six months
ended June 30, 2022: fair value gain of RMB8,294 thousand).

The balance represents the Group’s investment in a
Blackstone private credit access fund, which mainly invested
in debt instruments. During the six months ended June 30,
2023, the fair value gain of the investment was RMB1,626
thousand (six months ended June 30, 2022: RMB896
thousand).
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(i

(ii)

(iv)

EHREANEEZIERAEERS
HETFRIEE - REBEE-_T ==
FERNA=ZTRHLEAEAR A&EH
BMETFRER A FERZE A AR
15,552,000 (Bl E Z T = ZF/x
BA=+BIEAEA: AFEERE
B AR¥61,123,0007T) ©

ERIEASENALERERES -
ma%l%ﬂ%%ﬂ%%kf
FERER-_BMBES - RE
E-_E == +E|JJ:/\
MH~&£®¥EWﬁﬁAE%
12,632,000 (B E =T = =F /X
ﬂ:+E|JJ:/\1.ﬂ AT EER
A AR11,847,0007T) °

HEHEETRBARRETASE
EMNRE ZEREKKRERH
BFIEEEEASRBRELS -
MBRESZZABRER - K&
BT _=FNA=1+HINE

- AFEEE AR1,931,000
ﬁE%Tﬁ%WE/%E FEE
R(ZEBE-_—_FXA=+HIt
~EA - A F{EE 18 43,963,000
JC) °

ﬁ
N

\

AEEREHEREETERER
CHREH—REBR LS G
EARELZRME  UBERER
EREANEMERERET R
BHE_ZT_=FXA=1tHIX
BA ZBRENAFEBEAA
R %1 5760007c(§!zi_7::
F XA :+E : yfﬁ”&fmﬁ/\
R #8,294,0007T) °

EREASEREALERER

@W&é ZETETERENE
BILRE - REBEE_ZT_=F,-A
=TBHIERER  ZRENATF

Bz B AR1,626,0007T (=
—ZFEXNA=ZTHIEANEAR :
AT EW A ARKS896,0007T) °
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16. Financial assets at FVPL continved

This represents the Group’s investment in two convertible
promissory notes issued by a banking services company in
April 2020 and January 2021, respectively. The principal and
interest of the notes shall be repayable within 24 months
unless the Group choose to convert it into equity investment
at the pre-determined conversion price. Upon the maturity
of the convertible promissory notes, the Group entered into
supplementary agreements with the banking services company
to extend the repayment for these two convertible promissory
notes in 2023 and 2024. The management designated the
notes as financial asset at FVPL. The Company engaged a
third-party appraiser in evaluating the fair value of the convertible
promissory notes as of December 31, 2022, and a fair value
loss of RMB12,164 thousand were made against the carrying
value of the convertible promissory notes given the deteriorating
business performance of the banking company. In April 2023,
the banking service company was put under temporary
receivership by the local government. Due to significant
uncertainties in operations of the banking service company, a
fair value loss of RMB11,756 thousand was made against the
carrying value of the convertible promissory notes for the six
months ended June 30, 2023.

The balance represents the Group’s investments in listed equity
securities, which were mainly in the Hong Kong and U.S. stock
markets. During the six months ended June 30, 2023, the
fair value loss of the investment was RMB5,553 thousand (six
months ended June 30, 2022: fair value loss of RMB47,653
thousand).

‘riczz

Notes to the Condensed Consolidated Financial Information (continued)

GRS MK ER M (E)

—®F X A=1HI1t7~18 A For the six months ended June 30, 2023

16. B AFET ABmE

U

iﬁ%%ﬁzﬁs’%l#—%fﬁﬁﬁ&ﬁ”
DR T FOMAR T = —
F—RBTHM M Al ERA L ERR
HIZE o AlERA H EERN A K F
BIER24{E A NEE - BRIEAREEE
BREASENEREREERA
fRHEIZE o £ TSI AR R R H 1L - AR
SEERIRIT RIS A RG] M 7T ek
#iE ok ] ERAEMERPER
ETE=FRITNF - FEE
1Al ER A H RIBIEERE A TE
ATABENERERE AQFINEHE
FE=HEMEEE=E
T A=+ —HAAEREALERAOR
T - ERZRIBITARINEBRER
il o ﬂiﬁ;}@ﬁx%;‘%}%ﬁ@“ﬂ?{ﬁ@ﬂ%ﬁ
AR #12,164,0000C - — T =~ =4
A ZRITIRIE A B SR TS
FRREZE - ARZRITREARKLE
GEEATHEEYE HE-ZT—_=
NA=ZTHIERER @ aERAEE
BH AT EEERAR11,756,000

JG °

HEREAEER EMREZFHIE
B FTERBAERERREMSH L

MRERS - REBE_T_=F,\A
=THLEARNEAR ZEEHRFEE
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

HE-_T-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

o

17. Derivative financial instruments 7. 0TE€R T A

As at As at

June 30, December 31,

2023 2022

N-EE=-= RZE-—

(in RMB'000) (A RHETFTTAF) ~A=+H +=—A=+-—H
Current assets MENBEE 33,968 105,577
Current liabilities RBE A (35,012) (33,775)

(@ As at June 30, 2023, the Group’s derivative financial
instruments are mainly options, and the price of derivative
financial instruments were linked to the price of their underlying
securities, including individual stock or stock market index.
These derivatives were accounted for at FVPL, as they didn’t
qualify as hedges, they were classified as ‘held for trading’. A
net gain on derivatives of RMB3,735 thousand (Note 8) was
recognised in profit or loss for the six months ended June
30, 2023 (six months ended June 30, 2022: fair value loss of
RMB5,486 thousand).

18. Cash and cash equivalents

R-ZE-_=FA=1+H AEH
H‘J?ﬁfi%%ﬂlﬁuﬁﬁﬁéﬁi’ﬁi
SRTAENERREEBES (21F
EERZRETSHE ) HE®KE
8 o ZETETAEBRAFE AER
PR - AARBRETFEE RS B
hHESBERIFERSZ] -BHEZZ
—=FXNA=tTHIEAEAR  TET
B 257558 & A R #3,735,0007T (M
H8) (HE—E=—=—&FxA=+A1L
ANER: ATFEEEFEAARE
5,486,0007T) ©

18 RERREEEY

As at As at
June 30, December 31,
2023 2022

N-—E_—= N_E -
(in RMB’000) (UANREFITl) AA=tH TZH=+—H
Cash at bank and on hand RITRFEES 397,351 361,296
Short-term bank deposits RHESRITIE R 191,222 128,845
Cash at other financial institutions Hib S pEnIE e 39,030 7,518
627,603 497,659
Total cash and cash equivalents HeMReEEWERE 627,603 497,659
Maximum exposure to credit risk EERRN xS EEE 627,603 497,659
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Notes to the Condensed Consolidated Financial Information (continued)

GRS MK ER M (E)

@

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

19. Borrowings 19. &
As at As at
June 30, December 31,
2023 2022
A=—B=—= RZE-—

(in RMB'000) (AN RHEFTA) ABA=+8 +—A=+—~H

Included in current liabilities STARBEE
USD bank borrowings, secured ETLIRITIBE R - BRI 24,931 318,603
HKD bank borrowings, secured PILIRTTE R - B 78,064 10
JPY bank borrowings, secured HESRTER  2E#E 13,988 =
116,983 318,613

Since 2020, the Group has entered into a few loan facilities with certain
internationally reputable financial institutions to finance its certain
investments in financial assets. The total available amount under
the current facilities is USD173,883 thousand, of which USD3,450
thousand, HKD84,668 thousand and JPY279,240 thousand, have
been drawn down as at June 30, 2023. The borrowings were secured
by the Group’s investments in financial assets at FVPL (Note 16(c)&(€)).

B-T_TFE AREEETERNE
TREBIT I ETERBEGA  RER
ETEREAENRARHES N =F
:zi/—\HEJrEl ZERB A A A 8 A
485 ¥ %&173,883,0005 7T » E #13,450,000
%yz 84,668,000/ T }2279,240,000H [E]
BRI - ZFEHKEANKENZ A FER

The aggregate principal amounts of bank borrowings and applicable
interest rates as at June 30, 2023 are as follows:

ABZHNEMEEREERT (KiE16c) &
©) °

R-ZB-_=FA=+H " RITEKXNK
SHERSCERNENT

As at June 30, 2023
R=B-_=FXA=+H

US$ bank borrowings, secured
EILIRITIENR BT

HK$ bank borrowings, secured
BITIRITER - EEKF
JPY bank borrowings, secured

BESRITIER - 2 HEH

Amount Interest rate
+8 Fl =
(thousand) (per annum)
(& F it) (BF)
USD3,450  Secured Overnight Financing Rate
(SOFR)+50~80bps
2% 713,450 BRABRREBERNE
(SOFR)+50~801E £ 24
HKD84,668
— .40%~5.879
78 7184,668 540%-5.87%
JPY279,240
0,
B E279,240 0-89%
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

HE-_ZT-_=%F/"A=1HI1E/5 @A For the six months ended June 30, 2023

20. Trade payables

o

20. E Z E{TFRIE

As at As at

June 30, December 31,

2023 2022

R-ZE=-= RZE-__F

(in RMB’000) (AR F i) ANA=+H +=-—A=+—H
Third parties E=5 1,137 901

As at June 30, 2023 and December 31, 2022, the ageing analysis of
the trade payables based on recognition date was as follows:

NFRBEEHOREDTIT

As at

R-_ZE-_=F~"A=+tHEK-_ZT-—
—A=+—H8 BERRBHREZE

As at

June 30, December 31,

2023

2022

RN-ZB-=F R-_ZF-——=

(in RMB’000) (AN R F i) AA=+H +tZA=+—8H
0-90 days 0ZE0K 194 537
91-180 days 9 E180K 133 1
181-365 days 181E365K% 484 14
Over 1 year 1FE U E 326 349

1,137 901
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21. Other payables and accruals

‘f'(::

Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

21%@@Hﬁ@&@ﬁ%

As at As at
June 30, December 31,
2023 2022

N-EBE-=F NZE——

(in RMB’000) (UA BT Tat) AA=+R +tZA=+—H
Individual income tax of RSUs B Il AR 19 B {8 A PTG B 11,426 11,426
Staff costs and welfare accruals B TR K ERTEF 4118 8,524
VAT & Other tax liabilities BEMRLREMHIBAE 1,818 2,648
Audit expenses payable e 1,400 2,749
Marketing and administrative expense accruals ~ fE&T T35 H#E E R S R 1T X 667 2,946
Payable for purchase of financial instruments () & B 4 &t T B &9 & FUE() - 23,442

Proceeds from sale of an investment accounted ~ LAREZS)E A BRI B #) H & W zs
for using the equity method - 2,000
Others Hh 6,705 7,736
26,134 61,471

(i) This balance mainly represents payables for purchase of ETF and (i)

listed equity securities, for which the purchase orders were placed

by the Group while the payment had not been made as of December

31, 2022.

The carrying amounts of other payables are considered to
approximate their fair values due to their short-term nature.

RERIEBEETFR EIREE 5N E
NRE ASEEHRETEBEE -
MBE_T-__F+=-A=+—HrHX
EE 3R -

HiENFOANREEEHRNER
HIMEE MR AT R F(E -
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

HE-_T-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

22. Share capital, share premium and treasury

o

2. BA& - RIrnBERER

stock &)
Number of
Shares Share capital Share premium  Treasury stock
R EE RA& R 435 (E Bz
US$'000 RMB’000 RMB’000 RMB’000
Txx ARETR AR®TR AR¥ET=®
At January 1, 2023 and R=BZ=F-A-HRK
June 30, 2023 AR=TH 1,242,159,162 124.20 764 1,399,615 (53,740)
At January 1, 2022 WZZE-—%—HA—H 1,267,914,162 126.78 779 1,721,242 (82,471)
Employees RSU scheme: EERRIESE
— shares vested and transferred () -EEBREZNR7E - - = © 8
Repurchase of ordinary shares (b) [B] B8 4 AR (o) - - - - (21,277)
At June 30, 2022 RZZZZFA A=+H 1267914162 126.78 779 1,721,234 (63,740)
(@ In March 2021, the Company issued 25,200,000 ordinary @ MNZFZ—F=A ARAA—EH

shares to a third party agent for the purpose of granting Post-
IPO RSUs to certain employees under the Post-IPO RSU
Scheme (Note 24). Pursuant to the vesting schedule, 50% of
these newly issued shares were vested in September 2021, and
the remaining 50% were vested in March 2022. The shares held
for Post-IPO RSU Scheme were deducted from shareholders’
equity as the directors are of the view that such shares are
within the Company’s control until the shares are vested
unconditionally to the participants and hence are considered as
treasury shares in substance.

All of these shares were vested and transferred to the grantees
as of June 30, 2022.

During the six months ended June 30, 2022, the Company
repurchased 28,773,000 ordinary shares of the Company
on the Stock Exchange of Hong Kong Limited with total
cash consideration of HK$26,161 thousand (approximately
RMB21,277 thousand). As of June 30, 2022, the total number
of shares recorded as treasury stock was 63,613,000.

No shares were repurchased during the six months ended June
30, 2023, and the total number of shares recorded as treasury
stock was 63,613,000 as of June 30, 2023.
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=77 K2 % 125,200,0000% 3@ A%
NIRIEE R ARABEERZRGIKRN
BUstgRETEERELEXAAH
BEBRIMRHIBRMEN () °

RIEFBLTHE  ZEHETRMHF
50%5)‘5@:%?:*@1%%% T 3
BEO%ERN S -_—_F=AFE -7t

éﬂ’&%ﬁ%ﬁ‘%fﬁxﬁﬁ%ﬂﬂ%’\“'”uer
ZMHFAENEBRE BRRESEA
ks - REAREERAREFRONE
EHEGRHRBR2EENZAR
AR - AUEE ERRAEERD -

BE—T-—# A=+8 FAX
EROCEBMERTHARA -

RBEE-_Z-_—FA=1tHIEAX
BAR  AARREBHERB A
EBR A 7 B §E A A 7]28,773,0000% &
BAR - #37 & K (8 £26,161,000% T
(H AR #21277,0007T) - BE-Z
——EXNA=1TH  ARBEERD
79 I 17 4220 563,613,000 ©
%Z?:—j;:_i/\ﬂ + B 1k~ @
AR &R HE_ZT =
E/\ﬂ:wLEaaﬁfzz%EfHQmﬁ{ﬁ
4885 £563,613,0008% °
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

23. Hitu &

Changes in
ownership
Changeinthe  interestsin
fair value of  subsidiaries
Share-based owner- without
Statutory  Compensation ~ Translation occupied change of
Reserves Reserve  Differences property control Others Total
BiEY
E29H
£ipH HEAR
EL kER
(n AYB00Y) HARE Tt EERE ROWERE BEEE  AVERE Engy - st
Opening balance at RZFZ=£-A-HHK
January 1, 2023 BLH 155,690 296,017 135,045 8,184 149,494 1813 746,243
Dissolution of a subsidfary HEBAANEA (20413) - - - - - (20413)
Curency translation differences EEhEES - - 64,466 - - = 64,466
Closing balance at REBZ=EXA=TAM
June 30, 2023 BRGH 185,217 26,017 199511 8,184 149494 1813 790,20
Opening balance at RZBZZ%-A-8HK
January 1, 2022 BLeh 166,690 294,358 (44532 4759 149494 1813 561,582
Employees RSU scheme: EEXRARDEMTE
- value of employee servioes -EERBER - 1659 - - - - 1659
Qurency translation differences EEhEES - - 99,611 - - - 99611
Closing balance at RZB-ZEXA=THEK
June 30, 2022 ARG 15,690 296,017 55,079 4759 149,404 1813 662,852

“T o CFhHEHE AREDEREBRAA m
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

HE-_T-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

24. Share-based payments

o

24. AR B ERE RV

(@) Share Options @ BYIRE
The Company adopted two share option schemes, namely, the RRAREAMMIBRERERT S - BlE X
Pre-IPO Share Option Scheme and the Post-IPO Share Option ARAEERERETERERARA
Scheme, under which the directors of the Company may, at BERBRENS BUEAARINE
their discretion, grant options to any qualifying participants to ENHBEREMNEGERSEERD
subscribe for shares in the Company, subject to the terms and HE AR ARREE AR A RIRY AR 0 - 2B A
conditions stipulated therein. TR E RV R IR PTIRR -
Movements in the number of outstanding share options are as RITHEFEREREE S EINT ¢
follows:
Average Average
Exercise Price Number of  Exercise Price Number of Total
in USS per Pre-IPO in HK$ per Post-IPO Number of
Share Option ~ Share Options ~ Share Option ~ Share Options ~ Share Options
SHEREN BRAE SHBREN BRAHE
ERs BEA BT BER
FE  EBREZA TEE  BREZE BREAHA

At January 1, 2023 R=ZE-=%-H-H 3,382,400 2,747,000 6,129,400
Lapsed B&R US$0.3320% 7 (1502000  NATER : (150,200)
At June 30, 2023 RZE-=£XA=1H 3,232,200 2,747,000 5,979,200
At January 1, 2022 W-E-—%-F—H 4,320,8% 2,827,000 7,147,895
Lapsed BAH US$0.3500% 7T (2,700 NATER - (2,700)
At June 30, 2022 R-ZE-—FxF=1H 4,318,195 2,827,000 7,145,195

As at June 30, 2023, 5,979,200 share options were outstanding

and exercisable (June 30, 2022: 7,145,195).

During the six months ended June 30, 2023 and 2022, no
share options were granted to any directors of the Company.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

@

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

24. Share-based payments (continueq) 24. IR BEBENS R
(b) Restricted share units b) ZREIKRHGEN
The Company adopted two RSU schemes, namely, the Pre-IPO AR BB AN R IE R i AR 1 B i 5t
RSU Scheme and the Post-IPO RSU Scheme, under which the 2l - B E IR ARSI R IR B
directors of the Company may, at their discretion, grant RSUs to T8 R & X AREERZRGIR
any qualifying participants, subject to the terms and conditions MEMFTE - Bt ARAERAR
stipulated therein. BRME & & 1% 2 B2 5 H R
AP BBAL - HEZBIB ST R EIFTAR & MY 15
ARG -
On March 31, 2021, the Company issued 25,200,000 ordinary R-ZE-_—F=A=+—8 K27
shares to a third party agent for the purpose of granting Post- M) — %4 28 = 75 1R 12 8 1725,200,000(%
IPO RSUs to certain employees under the Post-IPO RSU L@ - R EXAARBERZIR
Scheme. Pursuant to the vesting schedule, 50% of these FIR D EAEIME TRERERL S
newly issued shares were vested in September 2021, and the RAREERFZREIRGD B - B
remaining 50% were vested in March 2022. The fair value of BB - ZEREITRGD F50%E
Post-IPO RSUs granted was HK$0.89 per share (equivalent to RZZBEZ—FNARB - mER50%
approximately RMBO0.74 per share). ERZZ__F=AHBE -FELE

RAMBERIBHRMEMLNR
FEAER08IET (HERHEK

AR¥0.747T) ©
Movements of the number of outstanding RSUs during the six BE-_Z-_=FR-_FT-__FA
months ended June 30, 2023 and 2022 are as follows: =+ B IENE R E AR ITE R S
RERIEE BT -
Number of
Post-IPO RSUs
BRALAHRER
32 PR #l iR 19
BNEE
At January 1, 2022 RZEBE-__F—H—H 12,600,000
Vest and transfer BB RS (12,600,000)
At June 30, 2022 NR-ZE-_—_F,xA=1+H -
At January 1, 2023 and June 30, 2023 RZE=Z=F—A—HEA~A=TH =

off

C R =FRHR REELHERARDA 9
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Notes to the Condensed Consolidated Financial Information (continued)
PGSV BERME (&)

HE-_T-_=F,xA=1+HIE/~@A8 For the six months ended June 30, 2023

24. Share-based payments continveq)

(c)

Fair value of share options and RSUs

Before the Company consummated its IPO on the Main Board
of The Stock Exchange of Hong Kong Limited, the directors
have used the discounted cash flow method to determine the
fair value of the underlying equity of the Company and adopted
equity allocation method to determine the fair value of the
underlying ordinary share. Key assumptions, such as discount
rate and projections of future performance, are required to be
determined by the directors with best estimates.

Upon the consummation of the IPO, the fair value of the
underlying ordinary shares was calculated based on the market
price of the Company’s shares at the respective grant date.

Fair value of share options

The directors used Binominal pricing model to determine the fair
value of the share option granted, which is to be expensed over
the vesting period.

The management estimated the risk-free interest rate based
on the yield of Hong Kong government bond with a maturity
life equal to the life of the share option. Volatility was estimated
at grant date based on the average of historical volatilities of
the comparable companies with length commensurable to the
time to maturity of the share options. Dividend yield is based on
management estimation at the grant date.

Other than the exercise price mentioned above, significant
estimates on parameters, such as risk-free rate, dividend vyield
and expected volatility, made by the directors in applying the
Binominal Model, are also taken into consideration.

Fair value of RSUs

The fair value of RSUs was calculated based on the fair value of
underlying ordinary shares as at the grant date.
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NP ERRERHBBARRRG
M EFEME -

BIRELFE

EEEA_AAEERABFER
HEREN D FE  ZRFEERE
B FPASAS -

EREERBEEBTES (HE/HF
PR 2 s 4 F HAAR R A Mhas R A T
ERE B A K o RIETIR A HRER
BB AR FRERBME -
HEBREN S HERAE - REE
TIRBRR L B HRE R E M hE
B -

B EXCPrat T RE(ESN - EEEM IR
ARBE2H (WERRF X RS
R RIEHKR) FH M EXRMEF RS
MAEBHE -

SRR Elr 2 FlE

RGO BELN R FEREEE
BN H A EIR R FERTE



@

24.

29.

26.
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Notes to the Condensed Consolidated Financial Information (continued)

RGeS M HERME(H)

HE-_ZT-_=F,xA=1+HIt/NEA For the six months ended June 30, 2023

Share-based payments continveq

(d) Shares held for RSU Scheme

The shares held for Pre-IPO RSU Scheme and Post-IPO RSU
Scheme were regarded as treasury shares and had been
deducted from shareholders’ equity as the directors are of the
view that such shares are within the Company’s control until the
shares are vested unconditionally to the participants and hence
are considered as treasury shares in substance.

Deferred income tax

The movements of deferred income tax liabilities, net are as follows:

24,

Ik t0 R ER AV R
() BEZRFIRMDELEE

FRENRS

FE XA R RS R SR S AR D BNz
ERE X AREER R HRD
BRFEIRFAENROERABEFER
7 WERRRESTNGR  RAA
%%%%%%%ﬁ#ﬁ%ﬁﬁﬁ#
BERSEERZARRES - Bt
BYE LR REFRD

JIEFEFT 1S B

BEFSTHAEFESEHOT :

Six months ended June 30,

BEANA=THLAEA

Note 2023 2022
(in RMB’000) (UARETFTEt) k=3 —E-=F —TCF
Opening balance as at January 1 n— A — AW Y& (7,989) (11,347)
Recognised in the consolidated iRa 2 s R ER
statements of comprehensive income 9 (604) 471
Closing balance as at June 30 RAA=T+THKWEREH (8,593) (10,876)
As at June 30, 2023, no deferred income tax liability had been RZZEZ=ZFSA=Z+H WERLOA

provided for the PRC withholding tax that would be payable on
the undistributed profits of approximately RMB434,919 thousand
(December 31, 2022: RMB423,024 thousand). Such earnings are
expected to be retained by the PRC subsidiaries and not to be
remitted to a foreign investor in the foreseeable future based on
management’s estimation of overseas funding requirements.

Related party transactions

There were no significant related party transactions and balances for
the six months ended June 30, 2023 and June 30, 2022 and as of
June 30, 2023 and December 31, 2022.

26.

R #434,919,000c (Z T = =—F + = A
=+—H : AR#423,024,0007T) AR DR
i A T R A9 PR R B I R sHIRIE R AT 1S Y
BEEE REESEBYEINES TR
et TEHRRZ R F S Al 78 R R 2R /B AR
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Notes to the Condensed Consolidated Financial Information (continued)

EAGRE M B ERME (&)

HE-_ZT-_=%F/"A=1HI1E/5 @A For the six months ended June 30, 2023

27. Contingencies

28.

29.

The Group had no material contingent liabilities outstanding as at June
30, 2023.

Commitment

(@)

Capital commitments

As at June 30, 2023, the capital expenditure contracted for but
not recognised as liabilites amounted to RMB2,633 thousand
(December 31, 2022: nil).

Non-cancellable operating lease

The Group leases office buildings and servers under
non-cancellable operating leases. As at June 30, 2023 and
December 31, 2022, lease commitments for the Group for
leases not yet commenced or short-term leases are as follows:

27.

28.

o

HAREIE

RZEBE_=FNA=+H AEBEITES
AKRBEXAREE -

A
@ BEAEIE

RZE_=ZFXA=1+H BEE4L
BRERABBEMNEATHAAR
2 633,000 (ZE=-—_F+ =1
=t+—H:&)-

RS TAL

REERBIAABHECEHERE
PAERRIER - RZT=Z=F A
=t+BARZEZZF+ZA=1+—
B - REE5h AR EE R

EENHEERENT :
As at As at
June 30, December 31,
2023 2022
NR-EBE-=F R-ZTB-_—F
(in RMB’000) (AR EFITit) ANA=+H +t-—A=+—8
Within 1 year 1F R 341 67

Events occurring after the reporting period

On August 30, 2023, the board of directors declared an interim
dividend of HK$0.01 per fully paid ordinary share (2022: HK$0.28).
The aggregate amount of the dividend is expected to be paid on or
around October 27, 2023, but not recognised as a liability as at June
30, 20283.
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