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Condensed Consolidated Statement of Profit or Loss

The board of directors (the “Board”) of Central Wealth Group Holdings
Limited (the “Company”) announces the unaudited results of the
Company and its subsidiaries (the “Group”) for the six months ended 30
June 2023 (the "Period”) together with comparative figures for the six
months ended 30 June 2022 as follows:

HRGESRER

hESEEERARAT ([RX2F)ESE ([EEE])
FRURABARFREMBAR ([AEEDHE-F
TEFRAZTBEEREAR (TX#B]) 2 REHEZ
REERBEZE T - _FRA=ZTRHEARNEAZER

BFOT

For the six months
ended 30 June 2023

For the six months
ended 30 June 2022

BE-Z-= BHE_T_—
AA=THIEAEA ANAZFTAHLEAREAR
Notes ~ (Unaudited) (RE&EE#) (Unaudited) ( R &EFE#%)
B & HK$'000 Fi& T HK$'000 77T
REVENUE A
Financial investments and services B IR B R 14,039 16,004
Brokerage and commission income meRE2BA 44,571 148,648
Advisory fee income HRBURA 11,031 25,136
Sales of goods and service fee income HEmDRREERA 11,936 -
3 81,577 189,788
Brokerage and commission expenses BERBERX (15,411) (93,737)
Cost of good sold EEMmKA (630) -
(16,041) (93,737)
Gross profit E7 65,536 96,051
Other income and (losses)/gains, net HiA R (FE) /
Wz FER 3 2,878 (744)
Administrative expenses TR (90,698) (80,515)
Equity-settled share option arrangements MRk E 2 BRI = (18,024)
Other operating expenses Hfh 2B (1,687) (2,303)
Finance costs MHER 5 (9,661) (13,597)
Unrealised fair value gains/(losses) on BBESRATETIEL
equity and fund investments at BRARESKRE 2 REH
fair value through profit or loss DNEENRE (BE) 295 (10,866)
Unrealised fair value losses on debt BERBHRBAFEIRZ
investments at fair value through BREREZRERRTE
profit or loss B8 (1,676) (5,443)
Reversal of/(provision for) credit loss BE/ (GHR) A SR
allowances on other financial assets EEEEBERE 2,022 (21,845)
Loss on disposal of a subsidiary HE—BNBARZ
E18 (369) -
Share of profits of an associate DiE—EBERRLZ
ikl 2,886 -
Share of loss of a joint venture DE—EARALEZER (562) -
LOSS BEFORE INCOME TAX BRETSHAIER 4 (31,036) (57,286)
Income tax credit FEHES 6 525 -
LOSS FOR THE PERIOD rHBEE (30,511) (57,286)
LOSS FOR THE PERIOD ATTRIBUTABLE TO BUR A L FE(h A HA R 5 18
Equity shareholders of the Company RAFERBEE (29,496) (57,286)
Non-controlling interests FERER (1,015) -
(30,511) (57,286)
DIVIDENDS BRE 7 - -
LOSS PER SHARE ATTRIBUTABLE EARREAEEERESR
TO OWNERS OF THE COMPANY 8
Basic and diluted ERREE HK(0.18) cent il HK(0.36) cent Ll
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Condensed Consolidated Statement of Comprehensive Income

RGeS HREE

For the six months
ended 30 June 2023

For the six months
ended 30 June 2022

BZE-8=-= HE-ZT—_—
AR=THIEAEA ANA=+tHIEAEA
(Unaudited) (R &ZFZ) (Unaudited) (R &S &%)
HK$'000 T/ T HK$'000 F# 7T
LOSS FOR THE PERIOD AEEEE (30,511) (57,286)
OTHER COMPREHENSIVE Hi2m (FHiE) W
(LOSS)/INCOME
Other comprehensive (loss)/income BEEHEAEEN O HEER 2
that may be reclassified to profit or loss ~ HM2m (EiE) e :
in subsequent periods:
Exchange differences on translation of MEBINEB 2 EL EZE
foreign operations (2,082) (2,078)
Other comprehensive (loss)/income that BT ERERBARET > EE
will not be reclassified to profit or loss BmzEME2E (BB
in subsequent periods: Wz
Equity investments at fair value through & B E 2 @Ik iE A FE
other comprehensive income: PBR 2 IR E -
Changes in fair value, net of tax NEEEZE REiE (977) 15,960
Other comprehensive (loss)/income RAFIHE AL A B E
for the period attributable to owners 2\ (BB &
of the Company (3,059) 13,882
TOTAL COMPREHENSIVE LOSS AHEE2EEELRE
FOR THE PERIOD (33,570) (43,404)
TOTAL COMPREHENSIVE LOSS UTALtEGEASHEERE
FOR THE PERIOD ATTRIBUTABLE TO BERARE
Equity shareholders of the Company RN AR IR R (32,555) (43,404)
Non-controlling interests FEFE IR (1,015) -
(33,570) (43,404)
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Condensed Consolidated Statement of Financial Position

HRGREMBRAR

At 30 June 2023

At 31 December 2022

R=ZB== i
~NAB=+A +=ZA=+—H
Notes  (Unaudited) ( R&EZEE#) (Audited) (&5 #%)
(oysa HK$'000 T T HK$'000 F7% 7T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W B Rk 2,304 2,628
Right-of-use assets CRARERE 3,990 5,487
Investment in an associate R—EBE AR ZRE 170,531 87,006
Investment in a joint venture R—HEEEREZRE 10,123 -
Equity investments at fair value through #EBE M2 mE U IR
other comprehensive income NEEFERZBRARIEE 9 391,097 392,073
Deferred tax assets RERIEEE 110 110
Loan receivables from money lending MEXBEEZ
business & W B X 10 35,349 124,911
Finance lease receivables B A 'R E 1,646 1,646
Deposit and other receivables Re REMERNKIE 23,458 23,705
Total non-current assets EMBEELE 638,608 637,566
CURRENT ASSETS REEE
Loan receivables from money lending WMERBEE 2 ERER
business 10 342,402 247,918
Trade receivables from securities and BHEMBEEEEL
futures dealing business EEZEWE FER 11 77,016 147,696
Trade receivables from placing and REREEEREL
asset management business EEZEWE FER 12 13,484 33,479
Trade receivables from sales of goods HER ME £ 2B
2 5RX - 865
Finance lease receivables B & & 'R E 2,300 2,300
Inventories e - 1,796
Prepayments, deposits and FENRIE - RE R
other receivables H g WK IE 153,961 163,351
Equity and fund investments at fair value EBIBI LA FESEZ
through profit or loss BARESEE 13 37,811 35,508
Debt investments at fair value through  #EBEFIZAFEIIEZ
profit or loss BEBEE 27,220 29,677
Cash and bank balances ReRBITET 44,375 62,388
Bank balances held on behalf of clients REXZEFHFRITET 95,394 691,356
Total current assets MBEEMEE 793,963 1,416,334
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Condensed Consolidated Statement of Financial Position

M S MEBRRE

At 30 June 2023

At 31 December 2022

R=ZB== RZT——
AB=+AH +=ZA=+—H
Notes  (Unaudited) (R&Z&E#) (Audited) (&%)
(o= HKS$000 Tt HK$'000 T/ T
CURRENT LIABILITIES REAE
Trade payables FERT B 5 R 14 78,192 695,823
Lease liabilities HE&E 3,508 3,415
Other payables and accruals HMENREBERESER 15 44,659 18,226
Other borrowings HMEE 16 137,437 123,075
Bank borrowings RITIEE 16 39,500 39,500
Bank overdrafts RITEX 16 17,023 21,638
Note payable FEfRT R & 32,422 42,422
Tax payable FEIHi1E 899 1,072
Total current liabilities nBaEEE 353,640 945,171
NET CURRENT ASSETS RBEEFE 440,323 471,163
TOTAL ASSETS LESS CURRENT EERERRDAEE
LIABILITIES 1,078,931 1,108,729
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HE&E 1,212 2,989
Total non-current liabilities B aEesE 1,212 2,989
NET ASSETS FEE 1,077,719 1,105,740
EQUITY =
Equity attributable to owners of AEAREEAEGESR
the company
Share capital N 17 167,573 162,939
Reserves G 910,146 939,364
Equity attributable to equity shareholders 7% /72 B4 %5 A% 5 & (5 4 55
of the Company 1,077,719 1,102,303
Non-controlling interests FEERR S - 3,437
Total equity HEmAATE 1,077,719 1,105,740
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Condensed Consolidated Statement of Cash Flows

HRGEReRER

For the six months
ended 30 June 2023

For the six months
ended 30 June 2022

BE-Z-= BE_ZT__F
AR=THIEAEA ANA=+HIEAEA
(Unaudited) (R & &%) (Unaudited) (R & &%)
HK$'000 T T HK$'000 F% 7T
NET CASH FLOWS FROM/(USED IN) RETHEEL (A2
OPERATING ACTIVITIES RERBEE 76,199 (1,256)
INVESTING ACTIVITIES REED
Purchases of items of property, BEWE BELRREER
plant and equipment (554) (20)
Acquisition of equity investments WhEE B EMEER SR
at fair value through other REEH R RAEE
comprehensive income - (950)
Acquisition of an associate Uy B8 — R HE & 1) ) (80,639) -
Acquisition of a joint venture WE—HeEhE (10,685) -
Net cash outflow arising on disposal HE—HNBRARIEEZHS
of a subsidiary R (1,250) -
Proceeds from disposal of equity investment  HEBBEMEEREEATFE
at fair value through other comprehensive FIBR 2 IR AR & 2 PS8
income - 531
Other cash flows from investing activities BREREHXCEMBESRE 53 25
NET CASH FLOWS USED IN RETHFAZHSRETHE
INVESTING ACTIVITIES (93,075) (414)
FINANCING ACTIVITIES MEED
Net proceeds from issuance of new Shares  E1THTRM S HIEFEH 7,971 -
Repayment of bank borrowings RITEEER (1,090) (32,673)
Proceeds/(Repayment) of other borrowings ~ H & ERERE,/ (&) 12,800 (1,500)
Repayment of note payable BEENRE (13,140) -
Payment for lease liabilities TREERRE (1,837) (3,034)
NET CASH FLOWS FROM/(USED IN) BETHEL (A2
FINANCING ACTIVITIES REREFHE 4,704 (37,207)
NET DECREASE IN CASH AND RERRESERBZRDFH
CASH EQUIVALENTS (12,172) (38,877)
Cash and cash equivalents at beginning BocRekReSHEER
of period 40,750 116,364
Effect of foreign exchange rate changes, net NEEREH) 7 22 55 (1,226) (188)
CASH AND CASH EQUIVALENTS BRAZRERAELEEER
AT END OF PERIOD 27,352 77,299
ANALYSIS OF BALANCES OF CASH AND B2 RBSEEBERALFZIMN
CASH EQUIVALENTS
Cash and bank balances Be RETER 44,375 99,668
Bank overdraft RITEX (17,023) (22,369)
27,352 77,299
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Basis of Preparation and Accounting
Policies

These interim condensed consolidated financial statements
have not been audited by the Company’s auditors but have
been reviewed by the Company’s Audit Committee (the "“Audit
Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants and Appendix 16 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial statements are consistent with those used in the
preparation of the Company’s audited consolidated financial
statements for the year ended 31 December 2022 except for
the adoption of the new standards and interpretations as noted
below. In addition, certain comparative figures in the unaudited
interim condensed consolidated financial statements have
been reclassified in order to conform to the current period's
presentation.

10 Central Wealth Group Holdings Limited FiZE&EBEIZRER AT

Notes to Condensed Consolidated Financial Statements

MRS MG RRME

REEEREBE

HETFHERAREMBRRIARAEARFZH
fhEz MELERRIZEREZESR ([E&
ZEg])EH-

ARERTHEREAVBERREREEE
B AERM BB LA ([EBEF
ER)E3N [P BREI LEFEBAR
SAARAR ([BRF]ESETRA(TE
WA ) 8RN ARE -

REWERECEZPHGALRE PHREAN
HRAZEHBEREREE BERKNQAE
E-E - —H+ A=+ -HUEEEZRE
R REMEAEER 5 ERAMU
TR KRR AN o 1t SN R AR T X P HA R
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BUAFERNHEHZT) -



Notes to Condensed Consolidated Financial Statements

MR E MR R

1. Basis of Preparation and Accounting
Policies (Continued)

1.1 Changes in accounting policies and
disclosures

(a)

Changes in accounting policies and
disclosures

The Group has adopted the following new and
revised HKFRSs (which include all Hong Kong
Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA for the first
time for these unaudited condensed consolidated
interim financial statements.

HKFRS 17 (including
the October 2020
and February 2022
Amendments to
HKFRS 17)

Insurance Contracts

Amendments to
HKAS 1 and HKFRS
Practice Statement 2

Disclosure of Accounting
Policies

Amendments to Definition of Accounting

HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a Single
Transaction

International Tax Reform
— Pillar Two Model
Rules

Amendments to
HKAS 12

The Group concluded that the adoption of these
new and revised in the current period has had no
material impact on the amounts reported and/or
disclosures set out in these unaudited condensed
consolidated interim financial statements.

REEEREBE (&)

1.1 EEERREZ2F

(a)

B HRREEZE

AEERZEREEZE AL
R HMMBHRD EREAA
THEBGAMASEMZH
B RBERT BB WG LR
(BHEmMAEEETEHREEL
FEETEARRE) -

EBUBHREE RBREYD
BIE1758 (&

BEZTZT
+AR=-Z
Sy S P
BB GRS
ERFE1THR 2
1&2T)

EBRLAB IR BHEE
REBHBR BB
SR A5

EE2RZAER]
BEEFER  EFHEFE

geR B EE
EAGHER ME—%5

£12% 2 EENE
HI ExaE
TR RE B IE
eI
EF G ER BEHKRRK
£12% 2 F-X
(=53] = 2 A
EARIN

AEERR/RAMERAZE
AT RSB RT 2 ERIH ZE R
EEZEREEP R BREK
EFT 2 W © 5 R SR 2
REITEEAFZE-
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Notes to Condensed Consolidated Financial Statements

AR S MM R M E

2. Segment Information 2. oEER
For the management purpose, the Group is currently organized REEBNME AEEERS A=ZALE S
into three operating segments — financial investments and -G EERRE KL kB AREER
services, brokerage and commission and corporate and others. An Hih - AEBRABHEERBEE T -_=FA
analysis of the Group’s revenue and results by business segment STHERERAZWARERREBES
for the Period and the six months ended 30 June 2023 are as T
follows:
For the six months ended 30 June 2023 BE-ZE-_=FXA=tHLAKEA
Financial
investments Brokerage and Corporate &
and services commission others Consolidated
BHRER BB BERAESE LEREM &e
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEER)
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TERT TET
Segment revenue: PEWA:
External IRR 14,039 44,571 22,967 81,577
Intersegment sales NEMBE - 33 93 126
14,039 44,604 23,060 81,703
Elimination b3 - (33) (93) (126)
Total mast 14,039 44,571 22,967 81,577
Segment results PEEE 12,528 (10,951) (23,936) (22,359)
Reconciliation: B -
Bank interest income H|ITF LA 53
Unallocated expenses AOEEZ (1,024)
Finance costs HBEAR (9,661)
Loss on disposal of a subsidiary ~ HE—HMEAFZ
B (369)
Share of profits of an associate AME—FBERE L
i 2,886
Share of loss of a joint venture AME—HEELEZ
B (562)
Loss before income tax WA ATEE (31,036)
Income tax credit miEEiEe 525
Loss for the Period KEEEE (30,511)
Assets and liabilities BEREE
Segment assets NEEE 938,111 243,107 26,207 1,207,425
Reconciliation: HE:
Unallocated assets AOEEE 225,146
Total assets BEHE 1,432,571
Segment labilities SEEME 496 106,546 20,528 127,570
Reconciliation: H%:
Unallocated liabilities AOEEE 227,282
Total liabilities aELS 354,852
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2.

Segment Information (Continued)

Notes to Condensed Consolidated Financial Statements

MR E MR R

For the six months ended 30 June 2022

2.

TRE

# (&)

HE_ZT-__F#A=+H1E~EA

Financial
investments Brokerage and Corporate &
and services commission others Consolidated
IR E KRS BLERAE rEREM ey
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REEERZ) (REEER) (REEERZ)
HK$'000 HK$'000 HK$'000 HK$'000
FTAET THEL FTAET THEL
Segment revenue: SERA:
External IR 16,004 148,648 25,136 189,788
Intersegment sales DEMEE - 969 1,565 2,534
16,004 149,617 26,701 192,322
Elimination HH - (969) (1,565) (2,534)
Total Fe 16,004 148,648 25,136 189,788
Segment results DEEE (18,810) (13,397) (8,887) (41,094)
Reconciliation: HAE -
Bank interest income RITF B A 25
Unallocated expenses AOEHX (2,620)
Finance costs BI R &R (13,597)
Loss before tax & % B T 18 (57,286)
Income tax expense Frsfim % -
Loss for the Period AEAFE 1B (57,286)
Assets and liabilities EENRER
Segment assets NEEE 1,277,752 407,588 47,820 1,733,160
Reconciliation: HER -
Unallocated assets RKOREE 99,972
Total assets BERE 1,833,132
Segment liabilities van BN 54,402 268,493 28,773 351,668
Reconciliation: HEE -
Unallocated liabilities AOBEE 384,435
Total liabilities BEERE 736,103
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

3. Revenue and Other Income and Gains or 3. WA -HtWARKRBZHEEZF
Losses, Net 2

For the six months
ended 30 June 2022
BE-E=-= Hz-_T_—_—
ANA=THIEARMEA NA=Z+THIESNEA
(Unaudited) ( K& #E#) (Unaudited) (K& &%)

For the six months
ended 30 June 2023

HK$'000 F7& T HK$'000 F#& 7T
Revenue KA
Revenue from contracts with BB SR E 155
customers within the scope of 23] 4 R R BT
HKFRS 15 recognised at a B2 EFERA
point in time
Commission income from securities BFERPEEREZA2KA
and futures dealing 2,494 4,150
Commission income from placing [ =P A ON 36,866 128,471
Performance fee income KEBRA - 1,495
Management fee income EEBWA 11,031 23,641
Sales of goods 5 P M 570 -
Service fee income AR %5 & U A 11,366 -
Revenue from other sources outside BB RS ERE 155
the scope of HKFRS 15 FIE SN2 B il HR A
Losses on disposal of equity HEBBBREATE
investments at fair value through PR 2 RAZRE 2 B8
profit or loss - (4,065)
Gain/(losses) on disposal of debt HERBESEATE
investments at fair value through YR EBIRE 2
profit or loss ez (EE) 9 (1,888)
Gain on disposal of fund investments & FE BB A FE
at fair value through profit or loss Rz BB E 2 W 14 592
Dividend income from investment RERKTIEE Z2RBEWA
in equity investments 169 9
Interest income from money WE X2 FBWA
lending business 13,534 16,370
Interest income from securities BHERBEZH WA
margin 5,210 16,027
Interest income from debt BEHEREZFERA
investments 314 4,986
81,577 189,788
Other income and (losses)/gains, Hthw AR (B18) k-
net FE
Bank interest income RATH B WA 53 25
Handling fee income FEBWA 139 42
Third party interest in consolidated REFEREESZ
investment fund FE= A= - (3,303)
Wages subsidies of the Employment — REtETE] 2 T E L
Support Scheme - 328
Rental income HelA 1,165 579
Others Hith 1,521 1,585
2,878 (744)
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Notes to Condensed Consolidated Financial Statements

MR E MR R

Loss Before Tax 4. BRBIAIERE
The Group's loss before tax is arrived at after charging: REBCHBRBAEEDIKRNUTERRES
For the six months For the six months
ended 30 June 2023 ended 30 June 2022
BE-Z=-Z= HE_ZT__F
ANA=t+HIAEAR NAZ+BIEA@EA
(Unaudited) (R & &) (Unaudited) ( R &EE#)
HK$'000 Fi& T HK$'000 F#& 7T
Depreciation on property, plant and ¥ ¥ -BE K& ETE
equipment 824 816
Depreciation on right-of-use assets ~ {FFEEETE 1,496 3,422
Finance Costs 5. HBEAHA
For the six months For the six months
ended 30 June 2023 ended 30 June 2022
B8z-—=T=-= Bz _—_—
ANA=t+HIEAEAR NAZ+BILEA@EA
(Unaudited) (RE &) (Unaudited) (R&E#E#)
HK$'000 F &t HK$'000 F#& 7T
Interest on bank borrowings HITEEZFE 1,090 509
Interest on other borrowings HEEZFE
— margin loan —RELEX 1,562 1,858
Interest on other borrowings HEEZFE
— secured/unsecured — BRI 3,121 8,192
Interest on bank overdrafts RITEZ ZFE 814 559
Interest on notes payable ERERZFE 2,914 2,232
Interest on lease liabilities HEAGEZHE 153 241
Others Hh 7 6
9,661 13,597

INTERIM REPORT 2023 FHisR&E
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

6. Income Tax Expense

6. FIEHAX

For the six months
ended 30 June 2022

For the six months
ended 30 June 2023

BE-Z=-= #HE—_T -
AA=tTHIEAER NA=+HIEAREA
(Unaudited) ( R&&F&) (Unaudited) (R & &%)
HK$'000 F7& T HK$'000 F& T

Current — Hong Kong BVHR— &%

Charge for the period HRZH - -
Over-provision in prior years MEFEBERE 525 -
Income tax credit s fi#E & 525 -

During the Period, no provision for Hong Kong Profits Tax has
been made as the Group has not generated any assessable profits
arising in Hong Kong.

Hong Kong Profits Tax had been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong for the
six months period ended 30 June 2023.

7. Dividend

The Board has resolved not to pay any interim dividend for the
Period (2022: Nil).

8. Loss Per Share Attributable to owners of
the company

The calculation of basic loss per share amount is based on the
loss attributable to owners of the Company for the Period of
HK$29,496,000 (2022: HK$57,286,000) and the weighted
average number of ordinary shares in issue of 16,449,598,527
(2022: 15,969,650,461) during the Period.

No adjustment has been made to the basic loss per share
amounts presented for the Period in respect of a dilution as the
impact of the share options outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.

16  Central Wealth Group Holdings Limited FiZE&£BEIZRER AT
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Notes to Condensed Consolidated Financial Statements

MR E MR R

Loss Per Share Attributable to Owners of
the Company (Continued)

The calculation of the basic and diluted earnings/(loss) per share
are based on:

RARERABEEBRER

(%)

BREAREIAT (BR)IERTINE

SEEE

Number of shares 1% 3 & B

For the period
ended 30 June 2023

For the period
ended 30 June 2022

BHE-E-= BE—_T——
ANA=THLEHE NA =+ HIEHA
(Unaudited) (K& =) (Unaudited) ( R &EFE#%)
‘000 F A% ‘000 F &
Shares iidvi)
Weighted average number of ordinary st & &M EAEIEAA
shares in issue during the period used —~ HiRE {7 E @R
in the basic loss per share calculations — fl#E 9 &L 16,449,599 15,969,650
Share options issued by the Company KA 7] 2 %17 B I
(Note) (K1at) = -
Weighted average number of rEREEEE
ordinary shares in issue during FrABAE BT
the period used in the diluted I AR N T 8
loss per share calculations 16,449,599 15,969,650
Note: The computation of diluted earnings per share for Biat - HE-_T-_=FXA=+THILH

the period ended 30 June 2023 did not assume the
exercise of the Company’s outstanding share options
since the exercise prices of the share options were
higher than the share price of the Company.

Equity Investments at Fair Value Through

MERBETRNZFAELRER
TRARRZHARITEBLRE T
HREREZITEESNARA

B AL -

ERHMEEKWSERIFET

Other Comprehensive Income RZBRAEARE
At 30 June 2023 At 31 December 2022
R=Z== R-ZE - —F
ANA=T+H +=—A=+—8
(Unaudited) (R & &%) (Audited) (&%)
HK$’000 T &t HK$'000 F& T
Equity investments at fair value ERHEM2EKRRATE
through other comprehensive JIRZBRARE
income
Listed equity investments, at fair value: IR E - R A F(E 391,097 392,073

The above equity investments were irrevocably designated at
fair value through other comprehensive income as the Group
considers these investments to be strategic in nature.

Bl B AR R BT AT R R E S B R
emisR A FEIE RESAEERS

ZEREBRBIEE -
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

10. Loan Receivables from Money Lending

10. REXRBELEZERWER

Business
At 30 June 2023 At 31 December 2022
R-E== N-ZE-—4F
ANA=+H +=-A=+—~H”
(Unaudited) (R &EE#Z) (Audited) (/X ZE%)
HK$'000 T % T HK$'000 F& 7T
Loan receivables JE U & 3R 438,619 433,419
Less: credit loss allowances B EE R B R (60,868) (60,590)
377,751 372,829
Less: non-current portion W IEREN B (35,349) (124,911)
Current portion mENE D 342,402 247,918

Loan receivables represented loans of approximately
HK$438,619,000 (31 December 2022: HK$433,419,000) granted
by the Group to a number of independent third parties. The
loans bore interest at rates ranging from 5% to 7% per annum
(31 December 2022: ranging from 5% to 7% per annum) and
were repayable within two years. The grants of these loans were
approved and monitored by the Group’s management.

The Group holds collateral or other credit enhancement over its
loan receivable balances of approximately HK$312,624,000 (31
December 2022: HK$330,988,000). The carrying amount of the
loan receivables approximates their fair values.

EREZEAEEETFTETBIE=A2E
K #)438,619,0008 L (Z T =Z=_F + = A
=+—H:433,419,000/7T) - EFXIEN T5%
BI%Z2FENE (ZE_ZF+=A=+—H:
NF5% E7% 2 FFE) B RARMENE
B -BREZEERATEEEEEIERER

NEBEGEEWE K4 ££4312,624,000% 7T
—Z-—F+=A=+—H 330,988,000/

IR BERARIEMEERARKE - ERE

RZEmMEREAFERS -

11. Trade Receivables from securities and 1. BFRPEBEEK EWRE
futures dealing business 2 RN
At 30 June 2023 At 31 December 2022
R-ZEZ-= N-_E-—4F
~NA=1+H +=-—A=+—8H
(Unaudited) (R & &) (Audited) (£ &%)
HK$'000 F7& T HK$'000 F#& 7T
Trade receivables arising from BHERAEEEEBZ
the securities and futures FEWE SRR
dealing business
— Cash clients —-BERP 14,776 14,872
- Margin clients —-REFEEEP 322,399 394,892
337,175 409,764
Less: credit loss allowances B EEEBEE (260,159) (262,068)
77,016 147,696
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11.

12.

Notes to Condensed Consolidated Financial Statements

Trade Receivables from Securities and
Futures Dealing Business (Continued)

Trade receivables from cash clients, clearing houses and brokers
arising from the securities and futures dealing business are
repayable on demand subsequent to the settlement date. The
normal settlement terms of the said trade receivables are, in
general, within 2 days after the trade date. The Group allows a
credit period mutually agreed with the contracting parties for
receivables from margin clients.

Except for receivables from margin clients, the Group does not
hold any collateral or other credit enhancements over these
balances. The Group is allowed to dispose of the securities or
futures deposited by the customers with the Group to settle any
overdue amount.

Trade receivables are unsecured, interest free and repayable
on the settlement date of the relevant trades, except for the
receivables from margin clients of approximately HK$322,399,000
(31 December 2022: HK$394,892,000) which bears interest at
a range of 6.25% to 15.6% (31 December 2022: at a range of
6% to 15.6%) per annum and are secured by investments held
by cash and margin clients of approximately HK$927,203,000
(31 December 2022: HK$1,472,346,000) as at 30 June 2023. The
carrying amount of the trade receivables approximates their fair
values.

The Group maintains accounts with the clearing houses through
which it conducts securities and futures trading transactions and
settlement on a net basis.

No ageing analysis is disclosed as, in the opinion of the directors,
the ageing analysis does not give additional value in view of the
business nature.

Trade Receivables from Placing and Asset
Management Business

11.

12.

(Unaudited) ( K& &)

MR E MR R

BERHEEEXER CERE
SR (E&E)

%%&%@EEE%%E%ZFEH%&%%}E
BEMkERZBESEINEE EI 1§ e /\1?:
He J:QUEHSZ?%EE A2 EEHERRZ S H
H1228 W - Bt B KR IR & %E)ETAIE REHE
SRTEFTHN D ERBEREESR -

HRERESEPREIN AEELERZE
EHHEEEANERRREMEERAEE A
SEHEREPFFRAKECESABE
VAE ST 8 B R IR -

ERESERAEET Tt EREREREY
SREEAEE HERRESTF ZHEY
322,399,000 T (ZE-_—_F+_-_A=+—
H :394,892,0008 L) IR RZTE = =4F
ANAZ+TH BEFEREMNENT6.25% F
156% (ZE=Z=_F+=_A=+—H:"F6%
£15.6% )T & jrw,%i&ﬁ CRFE
& #49927,203,0008 L (ZTE=-=-F+=A8
er—El-14723460005%7&)1%%&%@0%14&
BES9ER 2 EEERERAFEES -

AEERGEEMRBERPS  IEETE
EEERS UHRFRELLEE-

875 M

WERERESTT HEERRENEBILE
SRl T A2 R ERSME(E -

BEREEEEEBELECE
W E 5 AR

At 30 June 2023 At 31 December 2022
R-ZEBE—-—= =S

AA=tA +=A=+-A8

(Audited) (& &)

HK$'000 % T HK$'000 T/ T

Trade receivables arising from the placing & K& E B IR %75
and asset management business EEZERE SRR
— Corporate clients —RARF 4,046 12,005
— Individual clients —EREF 111 169
— Investment funds —KREES 9,682 22,052
13,839 34,226
Less: credit loss allowances B EEEEREE (355) (747)
13,484 33,479
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

12.

13.

Trade Receivables from Placing and Asset 12. BEREEEBEBELECE
Management Business (Continued) WE ZEM (&)
Trade receivables from corporate clients and investment funds REAIBEFPEREES 2 EBHAEREERE
which are past due but not credit-impaired represent receivables CEBESERERAESE LR EERE
arising from placing and asset management business which EPHABEREREAEEREBELE R
have not yet been settled by clients after the Group’s normal WRIB -BRATFTIRZEEEBREN BT
credit period. Except for the credit loss allowances provided, Z=FXRA=ZTH "AREERAEFPREE
the outstanding trade receivables from corporate clients and Ee 2 ERESRZMRAREERE  RE
investment funds as at 30 June 2023 were considered not to be RXGHFHZEETRREEARI -
credit impaired as the credit rating and reputation of the trade
counterparty are sound.
No ageing analysis is disclosed as, in the opinion of the directors, WERBREON  AEFRRENEBMLE
the ageing analysis does not give additional value in view of RN TS RHEEIIMEE-
business nature.
Equity and Fund Investments at Fair Value 13. ZEBEZEAFEIERZBRAE
Through Profit or Loss RESKRE
At 30 June 2023 At 31 December 2022
R=-TB-=F =l
NA=1+H +-—A=+—8
(Unaudited) (kR &#) (Audited) (2= %)
HK$'000 T &t HK$'000 T 7T
Listed securities, mandatorily measured at &% - i@ HR QA F(E
fair value e
— Equity securities listed in Hong Kong — BB LTRAES 25,962 25,800
Unlisted fund investments, mandatorily FELTESIRE 58l
measured at fair value BRATERFE
— Investment fund in the Cayman Islands —RHESHEHNEE
Ee - 917
— Investment fund in the PRC -RHPBENEEES 11,849 8,791
37,811 35,508

The above equity and fund investments at 30 June 2023 and 31
December 2022 were classified as fair value through profit or loss
as they were held for trading.
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14.

15.

Notes to Condensed Consolidated Financial Statements

MR E MR R

Trade Payables 14. BENHEFZERX
At 30 June 2023 At 31 December 2022
R=TZ== R-ZT——
NA=1+H +=ZRA=+—H
(Unaudited) (R & &%) (Audited) (X2 1)
HK$'000 F& T HK$'000 F/& 7T
Trade payables arising from BHELAEEEXEBEEZ
the securities and futures ERE F RN
dealing business
— Clearing houses —HEEA 2,199 3,351
— Cash clients -REEP 35,945 636,245
- Margin clients —-REBEESEFP 40,048 55,924
Trade payable arising from sales of (HEERELECZRNEZH
goods BR K - 303
78,192 695,823
Trade payables arising from securities dealing business bear BEEBEEXEBELECENESEREFR
interest at 0.01% per annum and repayable on the settlement day 0.01% I B RENRBBEESEEBERE BN
of the relevant trades. The carrying amounts of trade payables BOEREEERERAFTERE -
approximate their fair value.
Trade payables arising from futures dealing business are non- HEBEEXABELECENBE SRR T ER
interest bearing and repayable on the settlement day of BREHBZEERRE - BRNESERAZE
the relevant trades. The carrying amounts of trade payables HEEEAFEMRS-
approximate their fair value.
No ageing analysis is disclosed as, in the opinion of the directors, WREERR ST AESRAEREBKET -
the ageing analysis does not give additional value in the view of R DT T2 REEIMEE-
the business nature.
Other Payables and Accruals 15. HtEARERETER

The Group's payables and accruals are non-interest-bearing and
are normally settled within three months. The carrying amount
of financial liabilities included in other payables and accruals
approximates their fair values.

AEEZRNFAREFERR TS k—

AR =EARNEN EfENRIERERE
AeResrzsmaErROEREEAFEMEE -
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

16. Interest-Bearing Bank and Other 16.
Borrowings and Bank Overdrafts

Ex

SFEMITRHE

fb & & AR SR 1T

At 30 June 2023 At 31 December 2022
R-ZB-=%XA=tH RZEZZF+ZA=1+—H
(Unaudited) (K& &#) (Audited) (EE#%)
Effective Effective
interest interest
rate per rate per
annum (%) Maturity HK$'000 annum (%) Maturity HK$'000
EBREFE(%) 35 TExT EBEBRFHNE%) gl TR
Current N4
Bank overdrafts - secured 5.875 On demand 17,023 5.25 On demand 21,638
BOTESX - BHER RER REX
Bank borrowings - secured 5.2 t0 6.7 2023 39,500 241062 2023 39,500
BIBEE-FER 5.2%6.7 —B-=f% 2.4%6.2 —Eo=E
Other borrowings - secured/unsecured 5.75t0 7.0 On demand 102,732 7.0 On demand 89,032
and 2024
HEE-FEA/EEA 5.75%7.0 RERR REX
—E-QmE
Other borrowings - secured 9.6 to 12.8 2023 34,705 9.61t012.6 2023 34,043
HtfEE-BHER 9.6212.8 —EC-=F 9.6%12.6 —Eo=E
137,437 123,075
193,960 184,213
17. Share Capital 17. B
At 30 June 2023 At 31 December 2022
R=-BE=-= -
ANA=T+H +ZHA=+—H
(Unaudited) (K& EZ) (Audited) (££51%)
HK$'000 T % T HK$'000 F7& 7T
Authorised: EIE
80,000,000,000 (31 December 80,000,000,0000% (==
2022: 80,000,000,000) ordinary —ZHF+ZA=F+—H:

shares of HK$0.01 each

80,000,000,0004% )

FAZ0.01B T2 WX 800,000 800,000
Issued and fully paid: ERITRAR:
16,757,250,461 (31 December 16,757,250,4618 (==&
2022: 16,293,850,461) ordinary ——HF+-_A=+—8:
shares of HK$0.01 each 16,293,850,461[% )
FRoEBLTZEBR 167,573 162,939

Central Wealth Group Holdings Limited HFiZ&EBZERER A T



18.

Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

18.

MR E MR R

ERMIERIEMIBEZRAF
EBERAFEER

AEEemTA (REEREAFEREMRE
ZEBTAKRN ZEEAERATFEAT:

Carrying amounts Fair values
REE ATE
At 30 June 2023 At 31 December 2022 At 30 June 2023 At 31 December 2022
RZZ==% RZZ-_F RZZZ=% i
~A=TH +=ZA=+—8 ~A=TH +ZA=+—8
(Unaudited) (K &E#) (Audited) (£ %)  (Unaudited) (K EE#) (Audited) (£Z#)
HK$'000 T8 T HK$'000 F& T HK$'000 F3& T HK$'000 & T
Financial assets tREE
Equity investments at FREM 2 E S
fair value through other BRATEFIRZ
comprehensive income P A% & 391,097 392,073 391,097 392,073
Equity and fund investments  BAEBHRIEATE
at fair value through profit 5| && 2 B A K
or loss EeRE 37,811 35,508 37,811 35,508
Debt investments at fair value #BEFEZATE
through profit or loss N BBRA 27,220 29,677 27,220 29,677
456,128 457,258 456,128 457,258

Management has assessed that the fair values of cash and
bank balances, bank balances held on behalf of clients, loan
receivables, trade receivables, trade payables, financial assets
included in prepayments, deposits and other receivables,
financial liabilities included in other payables and accruals, other
borrowings, bank borrowings and bank overdrafts approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of the notes payable and lease liabilities have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, which approximate to their carrying
amounts.

HRBE MRITEF KRREPHBARITESR

ERER BUREZERF BNEZERN &

ABNFE B REBERRAETHSEBE
E AFARMEMNFEREFERTNERE
B HMEE RTEERRTEINEHNR
A MEEERAARETARAFEARLKE
BEARBMEE-

ERMEERABENRAFEUZITARERER
SHAREMZS (MIERAHBEREE) TH
AXZEWARK-

ENEELREEREZ A FETE BRI
R FERBREATHR 2 TERAERNH
KERBHARKRR S REM T E-BHAFE
HEMREEMRS -
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

18. Fair/Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments (Continued)

The fair values of equity investments at fair value through other
comprehensive income, equity and fund investments at fair value
through profit or loss and debt investments at fair value through
profit or loss are based on quoted market prices. The fair values
of fund investments at fair value through profit or loss are based
on the fair values of the underlying assets of the funds of which
the quoted prices could be observed in dealing markets.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments and non-financial
instruments measured at fair value:

Assets measured at fair value

At 30 June 2023

Quoted prices
in active
markets
(Level 1)

RiER
mEHRE
(5-B&)

18.

ERMIEARIEMIBEZAF
EBERDFEER (&)

FBHEMEERERAFEIRZRAKRE -
BRBERATEIEZRARESRER
BRBEERATEINRZEBREZATE
BEMISREME BBRSRATEIERZE
EREZAFEDERTAERSME LEER
BEZESHEBEEZAFE-

DFEER
TRITNAEBEEMTARKRATFEFEZ
FEMTAZAFEARER:
BRFEGENEE

R-ZFZ=FXA=+H

Fair value measurement using

ERANTEEMREZATETE

Significant Significant
observable unobservable
input inputs
(Level 2) (Level 3) Total
EATBE EXAFAEE
BARE WARE
(5-B#&) (5=B#&) gt

(Unaudited) (K& %#&) (Unaudited) (KEZ%) (Unaudited) (REHH) (Unaudited) (REEH)

HK$'000 F# 1T HK$'000 F# T HK$'000 F# T HK$'000 T# T
Equity investments at FREM 2 EE
fair value through other RATEIRZ
comprehensive income RAKE 391,097 - - 391,097
Equity and fund investments & BEZILZAFE
at fair value through S8R 2 A K
profit or loss E4RE 17,525 11,849 8,437 37,811
Debt investments at fair BRBERERATE
value through profit or loss 5Bk 2 B A - 27,220 - 27,220
408,622 39,069 8,437 456,128
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18.

Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy of
Financial Instruments and Non-financial
Instruments (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value (Continued)

At 31 December 2022

MR E MR R

18. @M TARFEMTIAZAF
EBERAFEER (&)

AFEER (&)
BAFEGTENEE (&)
RZTEZZF+=ZA=+—H

Fair value measurement using

ERANTREMFZ AT EE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
G R BAAEE EATABER
M5 RE PN ¢ AR
(E—E®R) (5-EH) (E=E®R) @t
(Audited) ( EZ#%) (Audited) ( EZ#%) (Audited) (BE) (Audited) (B F#)
HK$'000 T 7T HK$'000 Fi# 7T HK$'000 Fi# T HK$'000 T/ 7T
Equity investments at FRAM AN
fair value through other BRATESIRZ
comprehensive income AT E 392,073 - - 392,073
Equity and fund investments & BEHIZAFE
at fair value through 58 2 A &
profit or loss BEeRE 17,363 9,708 8,437 35,508
Debt investments at fair BRBHEEATE
value through profit or loss B2 EHEE - 29,677 - 29,677
409,436 39,385 8,437 457,258

During the six months ended 30 June 2023, there were no
transfers of fair value measurements between Level 1 and Level 2

(31 December 2022: Nil).

The Group did not have any financial liabilities measured at fair

value as at 30 June 2023 and 31 December 2022.

BE_Z-_=F"A=+tHALtXEAR £
MEFE_ELABTEATFTEAZEHRE(ZZ
T -E+-A=+—8:#&)-

AEEBR-_ZE-_=ZFXA=1+HE=-ZT=-—

FH+-A=+-HEBEMRATEFEZ
TRAE-
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Notes to Condensed Consolidated Financial Statements

MRS MG RRME

19. Related Party Transactions 19. BEALTXRS
In ‘addition to the transactions and balances detailed elsewhere BRI ERCEZTPBHERASRAVBERRE
in these unaudited interim condensed consolidated financial fhih 7T Rl 2 R P REEHRIN AEBEEEEEA
statements, the Group had the following material transactions THRAREBBANET TIERR S -

with related parties during the Period.

For the six months For the six months
ended 30 June 2023 ended 30 June 2022
BE=-Z== HE_T_—_F

NAZ=ZTHIEAEA NA=tTHIESNEA
(Unaudited) ( R &EE#Z) (Unaudited) (R E%)

HK$'000 T % 7T HK$'000 F& T
Interest income on margin financing BEHEBEXSHELEZES
from directors arising from RESRE 2 F B WA
securities dealing transactions 248 251
Commission income received BHEBERGEEZBERK
from directors arising from B 2AKA
securities dealing transactions - 6
248 257
Compensation of key management personnel of the Group: REEFZEEBAEZME:
For the six months For the six months
ended 30 June 2023 ended 30 June 2022
BE=-—T=-= HE_ZT_—_—

AA=Z+HIEXREAR NAZ+THIESNEA
(Unaudited) ( R &E&E#Z) (Unaudited) ( R E#Z)

HK$'000 & T HK$'000 F3& 7T

Salary, allowances and benefits in Fe REREBEYA G
kind 688 1,149
Equity-settled share option expense B HEAE & 7 BERLAE BRI X - 3,565
Retirement scheme contribution RIRET BB 36 40
724 4,754
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20.

Notes to Condensed Consolidated Financial Statements

Approval of the Unaudited Interim
Condensed Consolidated Financial
Statements

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the Board
on 25 August 2023.
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Management Discussion and Analysis

CECEE PR

Review of Results

The Group recorded a revenue of approximately HK$81.6 million for
the six months ended 30 June 2023 (the "Period”), compared to a
revenue of approximately HK$189.8 million for the six months ended
30 June 2022. It was mainly attributable to the commission income
generated from the provision of Debt Capital Market (“DCM") services
of approximately HK$36.9 million. The net loss before tax for the Period
was approximately HK$31.0 million as compared to the loss before tax of
approximately HK$57.3 million for the six months ended 30 June 2022.
The loss was mainly attributable to the significant decrease in revenue
from the provision of DCM services in the difficult operating environment
of China’s US dollars bonds market.

The net loss after tax for the Period was approximately HK$30.5 million
as compared to the net loss after tax of approximately HK$57.3 million
for the six months ended 30 June 2022. Basic loss per share attributable
to owners of the Company for the Period was approximately HK0.18 cent
(30 June 2022: basic loss per share of approximately HK0.36 cent).

Economy Review

In the first half of 2023, led by the inbound tourism and private
consumption, the Hong Kong economy continued to recover. In January
2023, quarantine —free travel between the Mainland and Hong Kong
was resumed. Transport and tourism services are also gradually restarted.
Since then, visitors arrivals to Hong Kong continued to surge.

In Hong Kong, the labor market continued to improve alongside the
local economic recovery. The seasonally adjusted unemployment rate
edged down by 0.1% point from March — May 2023 to 2.9% in April
— June 2023. Further, the government has implemented the Quality
Migrant Admission Scheme. The government intends to strategically
entice businesses in the life and health technology, artificial intelligence
and data science, financial technology, advanced manufacturing and
new energy technology sectors. It seeks to attract highly skilled or
talented persons to settle in Hong Kong in order to enhance Hong Kong's

economic competitiveness.

Contrast to real economy, the local stock market remained uncertain
as investor sentiment remained pessimistic. Global equity had a very
weak half-year performance, amid the economic recession and rising
inflationary expectation.
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Management Discussion and Analysis

For the DCM market, the China offshore bonds market was continuously
supported by the refinancing needs. However, the tightened policies,
ongoing defaults and credit events of Chinese property developers and
higher offshore financing costs due to the sharp Fed rate hike led to
the decline in the new issuance amount. The China offshore US dollars
bonds new issuance dropped significantly. Moreover, if there is no
significant improvement in liquidity and access to refinancing channels,
some property developers, private enterprises and government will face
heightened default risk.

Business Review

Brokerage & margin financing

The business are carried on through Instant Achieve Limited (“IAL"),
a wholly owned subsidiary of the Group, which in turn owned 100%
equity interest in Central Wealth Securities Investment Limited (“CWSI").
CWSI is incorporated in Hong Kong with limited liability and are carrying
on business in type 1 (dealing in securities), type 2 (dealing in futures
contracts) and type 4 (advising on securities) regulated activities under
the Securities and Futures Ordinance.

During the Period, the commission income from securities and futures
dealing was approximately HK$2.5 million (30 June 2022: HK$4.2 million)
and the interest income from the securities margin was approximately
HK$5.2 million (30 June 2022: HK$16.0 million). The Group will maintain
its prudent credit policy and risk management approach with a view to
achieve a sustainable business environment.

Debt capital market business

The business carried on through IAL, which in turn owned 100% equity
interest in CWSI. CWSI is incorporated in Hong Kong with limited liability
and is carrying on business in type 1 (dealing in securities) and type
4 (advising on securities) regulated activities under the Securities and
Futures Ordinance.

In recognition of the robust potential of the China US dollar bonds
market, the Group has established a foothold and teamed up to
participate as a major player in this growing market in 2017. The market
is principally classified into, by industry four business segments, namely
industrial, property development, financial and urban construction
investment.
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Management Discussion and Analysis

CECEE PR

During the Period, the Company has participated in 22 debt issues with
roles of joint global coordinator, joint book-runner, joint lead manager or
placing agent with an aggregate issue size of approximately US$1,538.9
million as at 30 June 2023. The debts are issued through either private
or public offerings with coupon rates ranging from 3.45% to 7.8% per
annum. According to the information published on Bloomberg 2023,
CWSI ranked as the 44th manager in the issuance of offshore China
bonds in the first half of 2023 based on the issuance volume credited to
each involved party. During the Period, the provision of DCM services has
recorded a commission income of approximately HK$36.9 million. The
Group will continue to strengthen our services in the coming period and
broaden our service range with an aim to provide one stop service to our
customers.

Asset management

The business are carried on through IAL, which in turn owned 100%
equity interest in Central Wealth Asset Management Limited ("CWAM").
CWAM s incorporated in Hong Kong with limited liability and is
carrying on business in type 4 (advising on securities) and type 9 (asset
management) regulated activities under the Securities and Futures
Ordinance.

During the Period, the Group engages in the provision of investment
management services on diversified and comprehensive investment
products including private funds and discretionary accounts to individual,
corporate and institutional clients. Currently, our investment fund,
namely the Central Wealth Investment Fund SPC (“CWIF"), mainly focus
on the China’s bond market as it is the second largest bond market in
the world and offers attractive yield opportunities. It is expected that the
market will continue to grow and transform with the global economy.
The Group believes it will become more capital market oriented and open
to foreign investors. Besides, CWAM also served as an investment advisor
for clients providing advice for equity fund, fixed income funds and other
investment products.

About Central Wealth Investment Fund SPC

CWIF is a segregated portfolio company incorporated in Cayman Islands
with limited liabilities in June 2018. CWIF has 6 segregated portfolios as
at 30 June 2023. The investment objectives of CWIF are to achieve a high
rate of return through capital appreciation and seek fixed income returns
with a high degree of security.
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Management Discussion and Analysis

Investment strategies

The investment manager seeks to achieve the investment objectives
by investing in fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market funds, bond
initial offerings, structured products and derivatives. The portfolios now
mainly invest in offshore US dollar denominated bonds issued by Chinese
institutions. The investment manager will seek to diversify the investment
portfolios when opportunities arise.

Fund growth

As at 30 June 2023, the assets under management have reached
approximately US$190.8 million (31 December 2022: US$277.1 million).
The management fee income are approximately HK$11.0 million during
the Period.

Financial Investments and Services

Financial investments and trading

During the Period, the Hang Seng Index starts at 19,570 points and
closed at 18,916 points. The local stock market performs badly, the
Group recorded unrealized gains on equity and fund investments at
fair value through profit or loss of approximately HK$0.3 million and
unrealized losses on debt investments at fair value through profit or loss
of approximately HK$1.7 million and the realized gains on the disposal
of equity, fund and debt investments at fair value through profit or loss
of approximately HK$0.02 million. During the Period, the interest income
from debt investments amounted to approximately HK$0.3 million.

Money lending business

The Group’s Money lending business is conducted through an indirect
wholly-owned subsidiary of the Company, namely Top Billion Finance
Limited (“Top Billion”), which is a company incorporated in Hong
Kong and holds a valid Money Lender License under the Money Lenders
Ordinance (Cap. 163 of the law of Hong Kong).
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Management Discussion and Analysis

CECEE PR

Top Billion is principally engaged in carrying out money lending business
by providing secured and unsecured loans to its customers. Through the
business and social networks of the senior management of the Company,
Top Billion would identity and be referred potential customers which
would ‘be corporate and individual customers with personal wealth. Top
Billion would then assess the credit and risk of such potential customers
based on its credit policy and procedure.

Top Billion is operated and managed by members of its senior
management and under the supervision of the executive directors of
the Company, who have years of experience in accounting, corporate
development and/or financial management and have overseen the
business operations of Top Billion.

As at 30 June 2023, the Group had 14 outstanding loans to individual
customers with an aggregate principal amount of approximately
HK$421,611,400 and interest rates ranging from 5% to 7% and 5
outstanding loans to corporate customers with an aggregate principal
amount of approximately HK$75,700,000 and interest rates of 7%
(collectively, the “Outstanding Loans”). The Company has complied
with the relevant requirements set out in Chapter 14 and Chapter 14A of
the Listing Rules with regard to the grant and renewal of the Outstanding
Loans. The Company does not have any agreement, arrangement,
understanding or undertaking (whether formal or informal and whether
express or implied) with a connected person of the Company with respect

to the grant of the Outstanding Loans.
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Management Discussion and Analysis

Further details of the Outstanding Loans are set out below:

Principal
Borrower amount Interest rate Tenure
BRA rESH F 2 HABR
(Note 1) (HK$'000) (per annum) (months)
(HtiF1) (FX%r) (#ZF) (A)
(Note 2)
(Ktit2z)
Individual customers
BAEP
A 10,000 7% 60
7,000 7% 60
5,000 7% 60
50,000 7% 60
B 19,700 7% 24
C 15,000 7% 24
D 16,000 7% 24
E 75,000 7% 36
F 75,000 7% 36
G 75,000 7% 36
H 8,000 7% 24
| 65,000 7% 36
J 623.7 5% 12
K 287.7 5% 12
Corporate customers
RAEP
L 50,000 7% 24
M 12,500 7% 24
N 8,000 7% 12
O 4,800 7% 12
400 7% 12
Total
@t
19 497,311.4
Notes:
1. The borrowers are independent of the Company and its connected persons.
2. The principal and interest of the loans are repayable upon the maturity
date.
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Management Discussion and Analysis

CECEE PR

The majority ‘of the existing customers were referred by executive
Directors of ‘the Company. The executive Directors have good business
and social‘networks and would refer potential customers to Top Billon
Finance Limited (“Top Billion”) from time to time. However, Top Billion
does not rule out walk-in customers so long as they can fulfil the due
diligence and relevant credit assessment requirements.

Benchmarks for Customers

Top Billion has the following benchmarks for its customers:

Corporate customers

- No specific requirement that the prospective borrower should be
from a particular industry.

- The prospective borrower can have its principal business operation
in Hong Kong, China or overseas.

- No minimum amount of revenue/profit required to be generated
by the prospective borrower in the last 12 months.

- The prospective borrower should normally have an sufficient
amount of assets enough to cover the loan principal when they
make the loan application. The assets can be in the form of

property, securities, or equity interest in an entity.

- The prospective borrower should have a minimum operation
history of three years.

- No litigation or winding up records.

Individual customers

The prospective borrower should be over the age of 18.

- No requirement on the prospective borrower’s occupation or
minimum monthly income.

- The prospective borrower should normally have an sufficient
amount of assets enough to cover the loan principal when they
make the loan application. The assets can be in the form of

property, securities, or equity interest in an entity.

- No criminal or bankruptcy records.
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Management Discussion and Analysis

Credit Policy and Procedures

Top Billon has set up a credit committee (the “Credit Committee”) which
comprises two executive Directors of the Company to monitor the credit
policy and procedures of the money lending business.

The executive Directors who are members of the Credit Committee are
responsible for overseeing the money lending business. The financial
controller of the Company is responsible for working out the preliminary
terms of the proposed loan and is engaged in the post-loan monitoring.

Pre-approval due diligence

Top Billion will take reasonable steps to establish the potential customer’s
true and full identity, financial situation and borrowing objectives. The
potential customer will be required to provide further details of its personal
and/or corporate background, proof of repayment capabilities, proposed loan
amount and repayment method, proof of property ownership (if applicable)
and bank account and/or financial portfolio statements. Preliminary
verification of background information (bankruptcy check and litigation
check) of the potential customers will be performed.

Assessment and loan approval

For material lending transactions which constitute 5% or more of the
total assets of the Group, credit review procedures will be conducted in
accordance with the standard commercial practices for the purpose of
determining the ability of applicants in meeting their financial obligations.
Applications must in the first place, satisfy certain credit requirements before
being further processed and reviewed by the senior management of Top
Billion. Applicants will be required to submit all information necessary for
conducting the reviews as requested by Top Billion, which includes but is not
limited to updated financial statements, assets and investment portfolios of
the customer.

The Credit Committee will review the due diligence results and the loan
proposal, together with the supporting documents, and then finalise the
loan amount and terms. Loan applications are assessed and approved on a
case-by-case basis in accordance with: (i) the background of the applicant
and whether the applicant has a satisfactory record or any litigation
record; (ii) whether the applicant is a professional or has goodwill in his/
her respective business or social circles; (iii) whether the applicant has a
good loan repayment or credit record; and (iv) whether the applicant is a
repeated customer. If the outcome of the aforesaid background and financial
assessment is to the satisfaction of the Credit Committee, a meeting will
be arranged between the potential customer, a member of the Credit
Committee and/or the financial controller. During the meeting, the financial
controller will work out the preliminary terms of the proposed loan.
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Management Discussion and Analysis

CECEE PR

Apart from the provision of collateral, various other factors such as whether
the borrowers are repeated customers, their credibility, the amount of the
loan, the tenure of the loan, etc. will also be taken into consideration when
assessing the credit risk and determining the loan terms (including interest
rates). The lending rate should commensurate with the level of credit risk.
The stronger the financial position that the borrower exhibits and/or the
better the market conditions, the lower the applicable lending rate. Other
factors such as the cost of funds, interest rate charged by competitors, the
repayment history and length of business relationship will also be considered.
Interest rates are determined with reference to risk factors, tenure of loan,
borrowing record and interest rates offered by competitors.

Risk control

In order to safeguard the repayment of loans and minimise default risks,
all of the existing customers are either business contacts or referrals from
the executive Directors which have either good standings or long-term
business relationships with the Group. In this way, the Group can limit its
risk exposure.

Loan documentation

If a loan application has been approved, the financial controller will then
issue a standard loan agreement with the terms agreed by both parties
for the applicant to sign. The applicant should provide his/her identity
documentation and address proof to the financial controller for him to
prepare the loan agreement.

Loan disbursement

The financial controller will not disburse any funds to the customer
until Top Billion is in receipt of the drawdown notice attached to the
loan agreement signed by the customer. Funds are usually disbursed by
crossed or personal cheques deposited to the customers’ designated bank
accounts as per his/her drawdown notice. Loan disbursement in cash is
not allowed, which not only minimises fraud or theft but also protects the
Group from being inadvertently involved in money laundering activities.

Post-loan monitoring

Interim and annual review(s) will be performed by Top Billion. Updated
background and financial information of the borrower will be obtained
and assessed by the Credit Committee. This helps Top Billion to promptly
discover potential problems that may be detrimental to timely repayment
and allows Top Billion to adjust collection strategies.
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Management Discussion and Analysis

Loan renewal

When considering whether to renew a loan, the Group will take into
consideration (i) the repayment or credit record of the borrower; and (ii)
the borrower’s up-to-date financial strength and background. If the above
factors are not satisfactory and/or the Directors are of the view that the
risks and benefits are not properly balanced, such loan would not be
renewed upon maturity.

Early repayment

Early repayment of the loan is possible if the customer provides not
less than one business day's prior written notice. On the date upon
which such early repayment is to be made, the customer shall repay the
outstanding loan and all other monies outstanding (including accrued
interests) thereunder.

Repayment overdue monitoring

The accounts staff will check if each loan repayment is made on schedule.
If any repayment is overdue for more than two days, the accounts staff
will bring the issue to the attention of the financial controller, and he will
make verbal reminders to the relevant customer. In the event repayment
is overdue for more than seven days after the verbal reminders, the
financial controller will then issue an overdue notice to the customer on
record. If repayment remains overdue for more than 14 days, the financial
controller may issue further reminders to the customer and/or consider
other actions.

Loan collection

The Group monitors the repayment of all loans based on each of the
respective repayment dates of each of the individual loans. The Group
reserves the right to require the customer to repay the loan and other
monies outstanding (including accrued interests) on demand at any
time during the term of the loan by giving the customer not less than
one business day's prior written notice. On the date upon which such
repayment is to be made, the customer shall pay to the Group the
outstanding loan and all other monies outstanding (including accrued
interests) thereunder.

If the loan could not be collected within a reasonable time thereafter,
depending on the specific circumstances of the customer, the Credit
Committee will decide on instigating legal action(s) to enforce the
Group's rights under the loan. Mediation may also be considered to
reach an agreement with the customer on repayment. If the customer
fails to perform their obligations under the mediation agreement, the
Credit Committee may decide on applying to the court for mandatory
enforcement.
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In case where all potential means of recovery have been exhausted, the
Credit Committee will determine whether to write off the problem loan
as a bad loan. All loan write-offs must be approved by the Board of the
Company.

As at 30 June 2023, the annual interest rate of loan ranged from 5% to
7% (31 December 2022: 5% to 7%) and the term ranged from 1 to 3
years (31 December 2022: 1 to 3 years). The total gross loan receivable
amounted to approximately HK$438.6 million (31 December 2022:
HK$433.4 million). The Group’s five largest loan receivables amounted to
approximately HK$332.2 million or 75.7% (31 December 2022: HK$332.2
million or 76.6%) of the Group’s total loan receivables. During the year,
the interest income from the money lending business was approximately
HK$13.5 million. The Group will continue to maintain its prudent credit
policy and risk management approach with a view to achieve a sound
financial management and sustainable business environment.

During the period, the Group assessed and estimated credit loss
allowances (“ECLs”) for the loan receivables according to the
requirements of Hong Kong Financial Reporting Standard (“HKFRS"”) 9
issued by the Hong Kong Institute of Certified Public Accountants. The
Group had recognized ECLs on loan receivables from the money lending
business amounting to approximately HK$0.3 million (31 December
2022: HK$13.2 million. The models and assumptions adopted by the
management in estimating ECLs are related to the future macroeconomic
conditions and borrowers’ creditworthiness (e.g. the likelihood of default
by customers.) Such assessment has taken regard of quantitative and
qualitative historical information and also, the forward looking analysis.
Related disclosures on loan from the money lending business are included
in Note 10 to the consolidated financial statement.

The Chinese medicine clinics business

In light of the pessimistic atmosphere in the global stock market and the
challenging environment in the Chinese bonds market, the Group has
diversified its investment in the Chinese medical clinic sector in order to
complement the existing businesses.

During the Period, the revenue generated from the Chinese medicine
clinics business was approximately HK$11.9 million.
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Management Discussion and Analysis

Prospects

Looking ahead, inbound and private consumption will remain the major
drivers of economic growth for the rest of the year. A transportation and
handling capacity continue to recover, visitors arrivals should increase
further. While external environment remains challenging, Hong Kong's
service sector, consumption, and investment activity are expected to
recover strongly, thereby offsetting the soft global economic momentum
and tight monetary conditions.

For DCM market, the refinancing need will remain intact in 2023, but the
credit polarization and consolidation will also continue and intensify for
the year ahead. The elevated funding costs under US rate hikes, weak
investor confidence and depreciation of yuan continue to drag on the
China’s US dollars bonds issuance. Regions and provinces with high levels
of implicit debts, high debts ratio, high proportion of government fund
income in their fiscal revenue and low economic development level will
face tight liquidity and high refinancing risk.

The global economy remains unclear and we shall not overlook the
downside risks due to the expectation of US interest hike and the threat
of geopolitical tension which continue to cloud the global economic
recovery. In light of these macroeconomic challenges, the Group will
continue to stay alert, but positive, to pursue its prudent investment
strategy in developing its existing and new businesses.

Financial Review

The Group for the Period recorded a revenue of approximately HK$81.6
million as compared to the revenue of approximately HK$189.8 million
last period. The Group's revenue principally comprised the interest
income from money lending business of approximately HK$13.5 million,
commission income from provision of DCM services of approximately
HK$36.9 million, commission income from securities and futures
dealing of approximately HK$2.5 million, interest income from securities
margin of approximately HK$5.2 million and interest income from debt
investments of approximately HK$0.3 million.

The Group recorded net other comprehensive loss of approximately
HK$3.1 million for the Period (net other comprehensive income for the
six months ended 30 June 2022: approximately HK$13.9 million). It was
mainly attributable to a fair value loss of approximately HK$1.0 million on
equity investments at fair value through other comprehensive income (for
the six months ended 30 June 2022: fair value gains of approximately
HK$16.0 million). As at 30 June 2023, the Group's net asset value was
approximately HK$1,077.7 million (31 December 2022: HK$1,105.7
million).
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Liquidity/and Financial Resources

During the Period, the Group generally financed its operation with
internally generated cash flow, overdrafts, bank and other borrowings
and other fund-raising activities. The Group's cash and bank balances
as at 30 June 2023 were approximately HK$44.4 million (31 December
2022: HK$62.4 million).

As at 30 June 2023, the Group had bank overdrafts of approximately
HK$17.0 million (31 December 2022: 21.6 million), interest-bearing
bank borrowings of approximately HK$39.5 million (31 December 2022:
HK$39.5 million), interest-bearing other borrowings of approximately
HK$137.4 million (31 December 2022: HK$123.1 million) and notes
payable of approximately HK$32.4 million (31 December 2022: HK$42.4
million).

As at 30 June 2023, the Group’s current ratio was approximately 2.25
times (31 December 2022: 1.50 times) based on current assets of
approximately HK$794.0 million (31 December 2022: HK$1,416.3 million)
and current liabilities of approximately HK$353.6 million (31 December
2022: HK$945.2 million). As at 30 June 2023, the Group has no capital
commitment (31 December 2022: Nil). The Group also had no other
contingent liabilities (31 December 2022: Nil).

Capital Structure

As at 30 June 2023, the Group's gearing ratio was approximately 21.0%
(31 December 2022: 20.5%). Gearing ratio equals total borrowings
divided by net asset value as at the end of the reporting period. The total
borrowings of approximately HK$226.4 million includes bank and other
borrowings, bank overdraft and note payable.

The Group's bank balance, borrowings and interest payment are mainly
denominated in Hong Kong and US dollars. Most of the Group’s revenue
are made in Hong Kong dollars and US dollars. Therefore, the exchange
risks that the Group is exposed to are insignificant.
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Management Discussion and Analysis

The Group has adopted a prudent financial management approach

towards its treasury policies and thus maintained a healthy liquidity

position throughout the Period. The Group strives to reduce exposure to

credit risk by performing ongoing credit assessments and evaluations of

the financial status of its customers. To manage liquidity risk, the Board

closely monitors the Group’s liquidity position to ensure that the liquidity

structure of the Group's assets, liabilities and other commitments.

Material Acquisitions and Disposals

(@)

On 4 November 2022, the Central Wealth infrastructure
Investment Limited (the “Vendor”), a wholly owned subsidiary
of the Company entered into the conditional sales and purchase
agreement with each of the purchasers respectively, namely Lau
Wei Suen, Jenny, Tan Qiyuan and Luo Zhenli (the “Purchasers”).
Pursuant to which, the Vendor agreed to sell and the Purchasers
agreed to acquire 65,356,000 ordinary shares of Shandong
Hi-Speed Holdings Group Limited for a total consideration
of HK$169.3 million. The Company intends to use as to
approximately HK$89.1 million of the net proceeds towards
repayment of indebtedness of the Group and as to the remaining
balance of approximately HK$79.9 million of the net proceeds
towards general working capital of the Group. The details of
which were disclosed in the announcements of the Company
dated 4 November 2022 and 15 February 2023 and circular of
the Company dated 20 January 2023.

On 19 December 2022, the Company (purchaser) and &Il
EPEBMABR A A (Shenzhen Central Wealth Enterprises
Consultancy Co., Ltd*), a wholly owned subsidiary of the
Company entered into a sale and purchase agreement with =&
B (Li Minjun*) and Z# %7 (Luo Yanfang*) (vendors). Pursuant
to which the purchaser has agreed to purchase 51% of equity
interests in M HE XL EHEER QT (Hangzhou Yiyou
Culture Media Co., Ltd.*) (the “Targeted Company”) for a
total consideration of RMB145,600,000, which shall be settled
by cash and/or allotment and issue of the consideration shares.
The Targeted Company is a company established in the PRC
with limited liability and is principally engaged in internet live
broadcasting, KOL incubation and marketing and sales business
in the PRC. The Targeted Company has exclusive e-commerce
contract with Sister Sihuo “ PO X SBIE SR ", a reputable artiste,
celebrity and live broadcaster in the PRC. The details of which
were disclosed in the announcements of the Company dated
19 December 2022 and 20 December 2022. As the conditions
precedent to the agreement cannot be fulfilled on or before the
long stop date and the parties to the agreement determine not
to extend the long stop date of the agreement, the agreement
has on 30 June 2023 expired and terminated in accordance with
its terms. No consideration was paid by the Group under the
agreement.
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Significant Investments

As at 30 June 2023 the Group maintained a portfolio of investments
including equity investments at fair value through other comprehensive
income, equity and fund investments at fair value through profit or
loss and debt investments at fair value through profit or loss with total
carrying amount of approximately HK$456.1 million. The Directors
consider that equity investments, debt investments and fund investments
with a market value that account for more than 5% of the Group's net
assets at the reporting date as significant investments. The details of the
portfolio of equity investments, fund investments and debt investments
as at 30 June 2023 are set out as follows:

EXRE

R-B-_ZEXA=Z1E A&£EXERELED
456,100,000 2 R EHE (BREFBHEME2E I
HIRAFEINEZBRARE FREZEATEIE
ZRARESRERFBEZRATEINEZEHE
B) EEREMERREOMEAEBEEFERB
5% MBRAEE BEHEEERESREARBERIRE -
R-ZZE—=ZFNAZ+HEORARE ESRERE
BIREASFHBHIWT

Percentage of Percentage
shareholding of the Fair value
in  investments Carrying gains/ Realised gain/
investments to total assets  Fair value of amount of (losses) of (losses) for
held by the of the Group  investments  investments investments the period
Group as at as at 30 June asat30June asat30June asat30June ended
Stock Code Name of the investees 30 June 2023 2023 2023 2023 2023 30 June 2023
BE
R-BE-=F R-ZE-=F —g-=%
~A=tH ARA=tHZ RZB-=fF ~B=tH
REEfE REGELEE R-S-=F R-B-=F ~A=1+H J1::]: o2
REZ EEHEZ ~A=tH AA=1H REATE CERUZE/
ROKE REHKEH REBDL BAk REZATE REZEEE W&/ (FB) (B#])
HK$'000 HK$'000 HK$'000 HKS$'000
FET FHET FET FAET
Equity investments at fair value through other comprehensive income
ERHMR2EUZRATENEZRARE
412 Shandong Hi-Speed Holdings Group Limited 1.09% 26.51% 379,721 99,943 279,778 -
LEEREEERAR
Others E th N/A i P 0.79% 11,376 88,515 (77,139) -
Total 85+ 391,097 188,458 202,639 -
Equity and fund investments at fair value through profit or loss*
BRBREATEIRZRARESRE"
Total #5+ N/A i A 2.64% 37,811 37,516 295 14
Debt investments at fair value through profit or loss *
FRBREATENEZ MBRE"
Total 5 N/A 7~ i A 1.90% 27,220 28,896 (1,676) (665)
Grand total B# A it 456,128 254,870 201,258 (651)
# None of the individual equity and fund investments account for more than  * RBEEHSEENRARESREGAEEZE
5% of the Group's net assets at the reporting date. ESFES% A £
* None of the individual debt investments account for more than 5% of the * RSB ERANERRECAEBZEEFES%
Group's net assets at the reporting date. A E e
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Performance and prospects of the investees

1.

Shandong Hi-Speed Holdings Group Limited
(“Shandong Hi-Speed”)

Shandong Hi-Speed together with its subsidiaries (the
“Shandong Hi-Speed Group”) are principally engaged in
various kinds of financial services, including standard investment
business, non-standard investment business, industrial investment,
the provision of licensed financial services, financial leasing and
financial technology.

As mentioned on its annual report for the year ended 31
December 2022, the Shandong Hi-Speed Group recorded a total
revenue and other income of approximately HK$4,319.4 million
for the year ended 31 December 2022. The Shandong Hi-Speed
Group has reported a net profit for the year of approximately
HK$170.3 million. The basic and diluted loss per share were both
HK7.61 cents. As at 31 December 2022, the audited consolidated
net asset of the Shandong Hi-Speed Group was approximately
HK$15,574.8 million. The Shandong Hi-Speed Group has not
declared any dividend for the year ended 31 December 2022.

The Shandong Hi-Speed Group developed in line with the China’s
industrial policies, explored different high-quality investment
opportunities in the countries along the “Belt and Road”
Initiative and the Guangdong-Hong Kong-Macao Greater Bay
area. Moreover, with the strong support of its controlling
shareholder, Shandong Hi-Speed Group Co., Ltd, its market
credibility and reputation have been significantly enhanced,
strengthening its competitive advantage.

The Company has confidence that the Shandong Hi-Speed
Group can further improve its asset-liability structure and the
stability of probability. The management of the Group considers
the investment in Shandong Hi-Speed is for long term purpose.
However, the Group would not rule out the possibility of realizing
the investments from time to time where to do so is to be in
the best interest of the Group or where the term on which such
realization to be particularly favorable to the Group.

As at 30 June 2023, the Group held 65,356,500 shares of
Shandong Hi-Speed. Shandong Hi-Speed closed at HK$5.81 as at
30 June 2023.
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Details of Charges on Assets

As at 30/June 2023, the Group had pledged certain listed equity
investments of approximately HK$391.1 million (31 December 2022:
HK$18:2 million) to secure the other borrowings. The Group had pledged
listed equity investments held by certain margin clients of approximately
HK$145.8 million to secure the bank overdraft and bank borrowings (31
December 2022: HK$159.6 million).

Employment, Training and Development

As at 30 June 2023, the Group had a total of 134 employees. The Group
is committed to staff training and development and structured training
programs for all employees. Remuneration packages are maintained
at a competitive level and reviewed on a periodic basis. Bonuses and
share options are awarded to certain employees according to individual
performance and industry practice.
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Other Information
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DIRECTORS’ INTERESTS IN SHARES AND BEENEAQATIROCEEERD 2 ER
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2023, the interests of the directors of the Company inthe RZTEZ=FXA=+H ARAESINAREKMH
shares and underlying shares of the Company (within the meaning of RIEBERD (THERELELRBEEN ((BHERPEK
Part XV of the Securities and Futures Ordinance (the “SFO")), as recorded il | ) XV ) P HEBE LR AR R REESE LB E
in the register required to be kept by the Company pursuant to Section {§fIl&F35215B FEHF 2 St 2z HiRE LT
352 of the SFO, or as otherwise notified to the Company and the Stock R BIfIEE T ATE 2 (LM BETAEZEFTETESFRIHH
Exchange pursuant to the Model Code for Securities Transactions by {Z#<p8]) ([ZESA)ESTHEARRE LB
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 BT 2z :

to the Listing Rules were as follows:

(1) Long position in ordinary shares of the (1) REQAFEBERZEE
Company

Percentage* of the
Number of ordinary =~ Company’s issued

Name of director Capacity shares interested share capital
EEREEZ HARQBE BT

EEpNE 54 EZEREE BRAEBDE*

Chen Xiaodong Beneficial owner 108,886,246 0.65%

FeR 2 3R EmEAA

* The percentage represents the number of ordinary shares * AOLERERG T BERBABKRUERR
interested divided by the number of the Company’s issued shares ARZTEZ=FRNA=Z+TRHEBETRHHK
as at 30 June 2023. B
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(2) Long position in underlying shares of the
Company - physically settled unlisted equity

(2) RAERAEBEBROZHER-BUE
BEFLETRATETIR

derivatives

Number of
underlying shares
in respect of the
share options

Percentage* of
the underlying
shares over
the Company’s
issued share

Name of director Capacity granted capital
FREBRERMS R HERAGEERRE

BESpE 514 HERAHE CEBITREEIL*

Chen Xiaodong Beneficial owner 159,600,000 0.95%

e BE R EmEAA

Chen Jingxian Beneficial owner 159,600,000 0.95%

PR &5 459 EmEAA

Yu Qingrui Beneficial owner 159,600,000 0.95%

REE 8 EmEAA

Song Caini Beneficial owner 159,600,000 0.95%

KK EmEAA

Details of the share options granted by the Company are set out
under the section “Share Option Schemes” in this report.

* The percentage represents the number of underlying shares
interested divided by the number of the Company’s issued shares
as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the directors or
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEMES

A share option scheme (the “2013 Share Option Scheme”) was adopted
and became effective on 27 September 2013. The Company terminated
the 2013 Share Option Scheme on 8 June 2023. No further share option
has been or will be granted under the 2013 Share Option Scheme since
its termination, while the share options granted prior to such termination
shall continue to be valid and exercisable in accordance with the 2013
Share Option Scheme.

The Company has adopted a new share option scheme pursuant to
Chapter 17 of the Listing Rules on 8 June 2023 (the “2023 Share
Option Scheme”) for the purpose of providing incentives and rewards
to eligible participants (including but not limited to the directors and
employees of the Group) who contribute to the success of the Group's
operations.

The number of options available for grant under the mandate of the
2013 share option scheme as at 1 January 2023 was 155,565,046. There
is no service provider sublimit under the 2013 Share Option Scheme. The
number of options available for grant under the mandate of the 2023
Share Option Scheme and the service provider sublimit of the 2023 Share
Option Scheme as at 30 June 2023 were 1,675,725,046 and 167,572,504
respectively.
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BRERE

ARBRAN—BBREFE (22 -=ZFHERE
2) RZZ—Z=ZFNAZFTEtHER-ARARZ

TC=FRANRRIECE-=FERENE -8
To=—FEREGIRLRE HBETHEES IS
— R AR B TR R AR L AT IR 60 B AR
BEERRUARE - - =FEREE TUITE-

ARFRBR-B-=FXAN\BRE LTHRAFEE

Ry —EABRERE (R =FBRES])
EERYAEERDEEFHERMZAER2EE (B

FETRAAEEEZEERER) RSB RE®R-

REZZZ=F—A—HB REB-_T—=FEKET
B HEEL 2 EREEE R155,565,04610 ° =
2——@% RIEFTEITE TERBIEHESBRE R
ZFEARAZ=+TH BEB_T_=FHERKRE
EIEEHEL CEREHE RS = FERER
Bl R RHEEDBRE D B A1,675,725,04610 K&
167,572,50417 °

_7_

A summary of the movements of the 2013 Share Option Scheme during RHEMA —E—=FFEREA LM mT
the reporting period is set out as follows:
Weighted average
closing price of the
Number of share ~ Number of share ~ Number of share ~ Number of share Number of Company's shares
options outstanding ~ options granted  options exercised options lapsed share options Exercise price of  immediately before the
Name or category at during the during the during the outstandingat ~ Date of grant of Exercise period of share options exercise dates
of participant 1January 2023 reporting period  reporting period  reporting period 30June 2023 share options share options (lote/ (HKS per share) (HKS per share)
it 3
R-gzzE ] FEARRBAALT
-B-REX{TE REEHREN REEHTRN REEBEAN HAfTEZ BRETRE  RONNETHUGE
SREREARH ZBREHE BREHA BREHA BREHA BREHE RIBRESS BREGRAE 1) (BRER) (BRER)
Director
2
Chen Xiaodong 159,600,000 - - (159,600,000) - 05052021 05/05/2021 - 04/05/2023 00172 -
RER CEC-ERARR CEC-ERARAE
ZECCERAMA
159,600,000 - - - 159,600,000 20/6/2022 20/06/2022 - 19/06/2024 0.024 -
“F-CERAZ1A 7777¢ “AZtRZ
ZZIMERATAR
319,200,000 - - (159,600,000) 159,600,000
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Weighted average
closing price of the
Number of share ~ Number of share ~ Number of share  Number of share Number of Company's shares
options outstanding  options granted  options exercised options lapsed share options Exercise price of  immediately before the
Name or category at during the during the during the outstandingat ~ Date of grant of Exercise period of share options exercise dates
of participant 1January 2023 reporting period  reporting period reporting period 30June2023  share options share options (Aoze) (HKS per share) (HKS per share)
R-%=zf
W-%-=Zf y:ER SETRASHALR
-A-BHATE  REEHREN  RESBTRN  RESEENN HATTEZ BREGRE  ROGNETHUFHE
SEERZAFH ZBREHE BREYA BREYA BREHA BREHR  REBRERR BRETRAE 1) (BRER) (BRER)
Yu Qingrui 159,600,000 - - (159,600,000) - 050052021 05/05/2021 - 04/05/2023 0.0172 -
RER “E--F3AER  -Z--FRARREE
ZZCZ£RAMA
159,600,000 - - - 159,600,000 20/6/2022 201062022 - 19/06/2024 0.024 -
kSt 70 b of = [ S 79 s = -
ZZZmERATAR
319,200,000 - - (159,600,000) 159,600,000
Wu Ming 15,890,000 - - (15,890,000) - 050572021 05/05/2021 - 04/05/2023 00172 -
R Z3Z-%FRARE ZE--FRARAZ
“RCZ£TAMA
15,890,000 = B (15,890,000) -
Chen Jingxian 159,600,000 - - - 159,600,000 20/6/2022 20/06/2022 - 19/06/2024 0.024 -
R TROCERACTE CRoCERACTAZ
“ZomERATAA
159,600,000 - - - 159,600,000
Song Caini 159,600,000 - - - 159,600,000 20/6/2022 20062022 - 19/06/2024 0.024 -
RRE TRoCERACTE ZRoCERACTRE
ZZZmERATAR
159,600,000 - - - 159,600,000
Other employee
A8
In aggregate 159,600,000 - (159,600,000) - - 050572021 05/05/2021 - 04/05/2023 00172 0.048
aif “Eo-ERARR ZEC-FRARAZ
“RCZ£TAMA
478,800,000 - - - 478,800,000 20/6/2022 20/06/2022 - 19/06/2024 0.024 -
ZRCZERACTH FRAZTRE
ZE-mERATAR
638,400,000 - (159,600,000) - 478,800,000
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Weighted average
dlosing price of the
Number of share ~ Number of share ~ Number of share ~ Number of share Number of Company's shares
options outstanding  options granted  options exercised options lapsed share options Exercise price of  immediately before the
Name or category at during the during the during the outstandingat ~ Date of grant of Exercise period of share options exercise dates
of participant 1January 2023 reporting period  reporting period  reporting period 30June 2023 share options share options (Aoze) (HKS per share) (HKS per share)
R8Iz
ki 3 ~BZTH SETRASHALR
-A-BHATE  REEHREN  RESHTRE  RESEENN HATEZ BREGRE  ROONETHUGHE
SRERRAFH ZBREHE BREYA BREHA BREHA BREHE  REBRERR BRETRAE 1) (BRER) (BRER)
Service providers
BB HES
n aggregate 623,000,000 - - (623,000,000) - 05052021 05/05/2021 - 04/05/2023 0.0172 -
aif CEo-ERARR CEo-FRARAE
ZZ-ZFRAMA
623,000,000 - - (623,000,000) -
Consultants
BR
In aggregate 319,200,000 - (303,800,000) (15,400,000) - 05/052021 05/05/2021 - 04/05/2023 0.0172 0.055
ait “3--%5RARR  ZE--£RRRAZ
ZEZ=FRAMA
319,200,000 - (303,800,000) (15,400,000) -
Total 2,554,090,000 - (463,400,000) (973,490,000) 1,117,200,000
a3
Note: Htat -

The vesting period of the share options is from the date of grant until the BEREZEBEHARHEBREASITERBEB AL -
commencement of the exercise period.

No options have been granted, cancelled, exercised or lapsed under ZEZ=FRNANB (BT =FEREER
the 2023 Share Option Scheme from 8 June 2023, being the date of MBE)ZE-_ZT-_=ZFXA=+RH BE-_ZT=-=F
adoption of the 2023 Share Option Scheme, to 30 June 2023. FERRRERT B B EREAREEE  FEE 1T SR ke
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at'30 June 2023, the following parties had interests of 5% or more
in the issued share capital of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO,
or as the Company is aware:

FERRRERARORAEBRS 2
R

RIB-=FRA=1TH REBHFLHAEKIZE
3BOHMEBARBATHEFZECMAREIEA
RAPTHZE TSI RARFEETRADEES%
A B

Number of Percentage* of
Name of substantial ordinary shares the Company’s
shareholder Capacity interested issued share capital
BEERZ EARRAB BT
TERREE B g7 ZRRHE RAEBD >
Xu Ke Interests held by a controlled 1,724,814,000 10.29%
corporation (Note 1)
el FRZER ARG 2R (1)
Dragon Regal Holdings Limited Beneficial owner (Note 1) 1,724,814,000 10.29%
EEEEERAA BEmilEa A (Ht1)
Golden Horse Hong Kong Investment Beneficial owner (Note 2) 881,971,316 5.26%
Limited
THEEBREARAQA BEmiEa A (Hit2)
Future World Holdings Limited Interests held by a controlled corporation 881,971,316 5.26%
(Note 2)
AR FRIZRR AR A A BRXERARREZERS (Hi72)
Notes: HaE -
©) These shares were held by Dragon Regal Holdings Limited which was (1) ZERMBOEEREBRARARFTA M ARAR

controlled by Xu Ke. Accordingly, Xu Ke was deemed to be interested in
these 1,724,814,000 shares held by Dragon Regal Holdings Limited under
Part XV of the SFO.

(2) The issued share capital of Golden Horse Hong Kong Investment Limited
was wholly owned by Future World Holdings Limited. Accordingly, Future
World Holdings Limited was deemed to be interested in these shares of the
Company which was deemed to be interested by Golden Horse Hong Kong
Investment Limited pursuant to part XV of the SFO.

* The percentage represents the number of ordinary shares interested divided
by the number of the Company’s issued shares as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, no person, other than the
directors of the Company, whose interests are set out in the section
headed “Directors’ Interests in Shares and Underlying Shares of the
Company” above, had an interest or a short position in the shares or
underlying shares of the Company as recorded in the register required to
be kept by the Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate governance,
consistently enhancing transparency and effective accountability in order
to maximize shareholders’ benefit. Detailed disclosure of the Company's
corporate governance practices was stated in its last published Annual
Report for the year ended 31 December 2022.

The Company has complied with the code provisions set out in the
Corporate Governance Code in Appendix 14 of the Listing Rules
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the Period.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor and review
the integrity and effectiveness of the Company’s financial reporting.
The Audit Committee has reviewed the Company's unaudited interim
condensed consolidated financial statements for the Period and discussed
auditing, financial and internal control, and financial reporting matters of
the Company. The Audit Committee comprises three members, namely,
Mr. Kwok Chi Kwong (Chairman of the Audit Committee), Mr. Wu Ming
and Ms. Li Meifeng, all of whom are independent non-executive directors
of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted its code of conduct regarding directors’
dealings in the securities of the Company (the “Own Code”) on terms
no exacting than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”).
enquiry of all directors of the Company, the directors have confirmed that

Having made specific

they have complied with the requirements set out in the Model Code and
the Own Code during the Period.
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COMPLIANCE WITH WRITTEN GUIDELINES FOR
SECURITIES TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the relevant
employees of the Company (the “Relevant Employees”) in respect
of their dealings in the securities of the Company (the "Written
Guidelines”) on terms no less exacting than the required standard
set out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or an employee of
a subsidiary or holding company of the Company who, because of such
office or employment, is likely to be in possession of unpublished inside
information in relation to the Company or its securities. No incident of
non-compliance of the Written Guidelines was noted by the Company
during the Period.

On behalf of the Board
Central Wealth Group Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 25 August 2023
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