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FINANCIAL SUMMARY
B 265 ok B2

Six months ended June 30,

BZ6H30H1L<EA
2023 2022 Change
2023F 20224 28
RMB’000 RMB’000
AR®T ARET T
(unaudited) (audited)
(REBER) (&%)
Number of active members served at our & % F9 /5 Ff R 7§
direct stores TEERE B A 73,919 60,956 21.3%
Number of client visits of direct stores B % F9/E &7 613,668 460,241 33.3%
Revenue A 1,036,870 734,318 41.2%
Gross profit EH 478,106 314,029 52.5%
Gross profit margin EF = 46.1% 42.8% 3.3%
Net profit SFEFE 121,120 19,849 510.2%
Adjusted net profit KR FENE
(non-HKFRS measure) GEEBIMB®RE 131,217 50,641 159.1%
Adjusted net profit margin IR FEREE
(non-HKFRS measure) (GEBREMBEHREAR 12.7% 6.9% 5.8%
RMB RMB
AR AR
Earnings per share BREF
Basic - 0.49 0.08
Diluted e 0.49 0.08
Adjusted earnings per share KARGRETN
Basic - 0.54 0.23
Diluted e 0.53 0.23




6 Beauty Farm Medical and Health Industry Inc. INTERIM REPORT 2023

MANAGEMENT DISCUSSION AND ANALYSIS

rﬁﬂ”ﬁ nﬁ&ﬁ}ﬁ:

BUSINESS REVIEW

The Group is the largest provider of traditional beauty services and
aesthetic medical services in China. The Group provides customers
with diversified services, covering traditional beauty services, aesthetic
medical services as well as subhealth assessment and intervention
services that are all personalized to serve our clients’ health and
beauty desire.

Since the establishment of its flagship brand BeautyFarm (£ HE)
in 1993, the Group has gradually developed multiple chain brands,
namely, Palaispa (B 2%%25%), CellCare (%50 5) and Neology (#1)R). The
Group has built a national direct store network, which consisted of
196 direct stores including 92 stores in tier-one cities and 80 stores in
new tier-one cities, as of June 30, 2023. In addition, our extensive
national store network included 194 stores operated by our
franchisees as of the same date.

Looking back to the first half of 2023, although affected by the
effect of the COVID-19 pandemic in January, the Group has fully
leveraged its efficient organisational capabilities to meet customers’
needs after the pandemic by providing a comprehensive service
portfolio, which has resulted in a rapid recovery of our business and
further expansion of our active customer base. For the six months
ended June 30, 2023, our direct stores served 73,919 active
members, representing an increase of 21.3% as compared with the
same period in 2022, of which the number of new active members in
the current period increased by 54.3% as compared with the same
period last year. The increase in the number of new active members
was mainly due to the further improvement of customer acquisition
efficiency brought about by digital investment. Our channels for
acquiring customers can be divided into offline and online. Offline
channels are mainly from high-end shopping malls where the stores
are located. Benefitting from our superior store location and extensive
store distribution, we can become the preferred choice of customers
when spending offline. Online channels are divided into public
domains of e-commerce platforms, as well as private domains such as
WeCom and WeChat mini programs. Through online customer
acquisition methods such as live broadcasts, we attract traffic from
the public domain to our private domain, and provide suitable
services based on the needs of customers.

e Je)
AEEATEKANERETRENERXDTIRS
REE - AEERBUEPMEAFTRLEE AR

FRHZTERY  BEEREETRYE BEXA
ARH A R 25 62 BE Rt b M T IE AR - e mm e H ek

fERREEEARRE

REBEB1993FETEEREEBAEINK - B4
ZREZEEHEMAE  DERS FUEZLRWE-
HZE2023F6A30H  AEBEEVHIGKRAZLE
RN EEELERS BN —REMHNN2K
FIE RALAFT — S T 80K FISE  thoh - HER

CAEEEZNEEMEEKERIEI9AR A M
BEREEERPIE -

EIEE2023F F¥F NEBBAZI AHERES
MEE BAEERSBESRNEEEN BB
REZHEFARBEBTPHZRNRBAES - B
HEBRE B RRIEE - RPINEREFEFthiE—F
BR - HE2023F6 8308 1EXEA  HPINES
JER73,919%ERE 8 - 82022F A B L 7+
213% HPZHMASEREE ARREFRY
ER543% - TASEREEAZENLERETERAR
H LI A RN R R — H IR - FATEI 4
NIRBUUNDAEGETNEGEE BTREFZHRAM
EFERMRHES - BmR B MEMAPTEZE LA
EZRPEDH B UKARFEZ T EEBR
MELERE -BERBEHSANEBFaAENRE
ARGEME MENEFSLE - RMBRAER
ERIERSFN  RRAFEETIRERLSE - REP
K& SR B IREEA MR -



20235 HE EEHREEBEEREREXFR QA 7

MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended June 30, 2023, the number of client of
direct stores made a total of 613,668 visits with an average of 6.6
visits despite the impact of the pandemic at the beginning of the year
and an average spending of RMB12,882. For the six months ended
June 30, 2023, 79.6% of our active members made multiple
purchases of our services. In addition, 73.2% of our active members
in 2019 still made multiple purchases of our services from 2020 to
June 30, 2023, demonstrating the high stickiness of our customers. In
addition to our increasing client volume in direct stores, our
franchised stores served 29,906 active members for the six months
ended June 30, 2023, which increased by 28.3% as compared with
the same period in 2022.

B S S A

HE2023F6A30HIEAEA REEEENER
MiER]613,668 % - LEVEIBHE T FHRE R
MESe6x FHEEBRARKEI1282T - EHE
2023F6 A30HILEANEAR  RMEREEFH
79.6% % RIEE T HMHIRES o BLHN - EHAFI2019
FHEREEFT73.2%M2020F 202346 HA30H

FZENEFE - BRTEERNECERFHEIN
H 2£2023F6 A30H LNl A - FAIA IR E RS
T29,906ZEBREE  HK2022FRH F728.3% o

For the six months ended

June 30, Change
BZ6H30BI<EA =]
2023 as 2023 as
compared compared
to the to the
same same
period in  period in
2023 2022 2021 2022 2021
2023481 20234l
20229 20214
2023%F  2022F 20214 [AHHL RHEL
Direct stores BEEME
Number of client visits = 613,668 460,241 503,734 33.3% 21.8%
Number of active members served — FTARTS/ERE B A&l 73,919 60,956 59,602 21.3% 24.0%
Number of non-members served PR IEE B A B 66,763 54,647 54,044 22.2% 23.5%
Number of visits per active member &% ERE 85| /EXH 6.6 5.9 6.8
Average spending per active BRERGENTHHE
member (RMB) (AR¥®T) 12,882 10,736 12,814

For the six months ended June 30, 2023, the Group’s revenue was
RMB1,036.9 million, representing an increase of 41.2% as compared
with RMB734.3 million in the same period in 2022. For the six
months ended June 30, 2023, the gross profit was RMB478.1 million,
with a gross profit margin of 46.1%, representing an increase of 3.3
percentage points as compared with 42.8% in the same period in
2022. The increase in revenue and gross profit was mainly due to the
recovery of client visits and the increase in the number of active
members after the pandemic. In addition to the above reasons, the
recovery in gross profit margin was also attributable to the further
increase in the proportion of revenue from aesthetic medical services.

B E2023F6 A30HIEAREA - REBHKABA
R¥1,036 9B 8 T B202FRABABKAARE
734.3B &L IN41.2% © £ 2023F6 H30H 1E7R
A EMAEARELIISIEE L TR XA
46.1% * E2022 FRIAAR EFIEA2.8% B M3 3EH
DE WA ENNRAETZHREBRREREH
MERE B ABIE K - EF KB ARRATMRESN -
BRAABEEZAREHWMAMGLLE—FSRA -
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MANAGEMENT DISCUSSION AND ANALYSIS
B R A A

The following table sets forth a breakdown of the Group's revenue,
gross profit and gross profit margin by business lines for the periods
indicated:

TREBIAFMEAARBIREBREDOKRA - E
MRENRAA

For the six months ended June 30, Change
BZ6A30BLAER 28
2023 as compared to the 2023 as compared to the
2023 2022 00 same period in 2022 same period in 2021
WBERNE WBEENNE
3% 200% W15 REL REHY
Gross profit Gross profit Gross profit
Revenue % Gross profit margin % Revenue % Gross profit margin % Revenue % Gross profit margin %  Revenue Gross profit  Revenue Gross profit
BA % i ERE% KA % o OEfEY LN 1S o OENE% WA E2l] WA £
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
AEBTR ARETR ARBTR ARETT ARBTT ARBTR
Traditional beauty services BRXERE
— Direct stores - 507,338 489 188,945 372 383044 52 11954 312 4313 505 155921 368 324% 98.1% 19.9% 21.2%
— Franchised stores — & 40,367 39 2,876 567 44998 6.1 28,694 638 45989 55 219% 4718 -103%  -203%  -122% 40%
Aesthetic medical services BEXARE 439,869 024 242,58 551 27555 375 154216 5.0 33863 405 201485 595 50.6% 57.3% 299% 204%
Subhealth assessment and SREFERTERK
intervention services 49,29 48 23,699 481 30720 42 115717 317 28,984 35 9,551 330 60.5%  104.7% 701%  148.1%
Total fit 1,036,870 1000 478,106 461 734318 1000 314,029 28 836830 1000 388951 465 41.2% 52.2% 239% 229%
Traditional Beauty Services BERERRK

For the six months ended June 30, 2023, the revenue generated from
traditional beauty services of the Group was RMB507.3 million,
representing an increase of 32.4% as compared to the same period
of the previous year. The traditional beauty services of the Group
primarily include facial and body care service procedures intended to
improve skin condition and overall physical well-being of our clients,
which are non-medical and non-invasive in nature. Based on the
efforts and commitment of the Group, the number of active members
of the Group continues to grow. For the six months ended June 30,
2023, the number of active members of the Group’s traditional
beauty services was 71,787, representing an increase of 20.4% as
compared to the same period of the previous year. Overcoming the
impact of the pandemic at the beginning of the year, both the
average spending per active member and visit per active member of
6.2 visits experienced increase, being higher than the 5.5 visits during
the same period in 2022.

HZE2023F6A308EAEA  AEBENEHRESR
REWABARES073EBE T 8 EFEREIE M
324% - REBNESFERREETERERA LY
BEERKIED  EEXREERNEBER D MEE
GEEE BIEBERIEFANEEG - ERAEEN
AERZ N AEENEREBARTHEE &
20236 A30B I NEA BEXAEBEREHER
RFGH)ER S B ABUAET71,787 A B _EFRIHE N
204% - BEREREEFHHEHEBERIERBEERR
FNRBEENBERTNERG6.2X  &R2022FH
HAE5.5)K o
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI S A

For the six months ended

June 30, Change
BZ6H30H1L<EA 25

2023 as 2023 as

compared compared

to the to the

same same

period in  period in

2023 2022 2021 2022 2021

202348 202346

20224 20214

2023F 20224 20214 REE REHT

Number of client visits = 570,524 431,762 474,133 32.1% 20.3%

Number of active members served — ATARFE/E R & B A B 71,787 59,632 58,332 20.4% 23.1%

Average spending per active BRERSENTHHRE

member (RMB) (AR%7T) 6,693 6,008 6,899
Number of visits per active member &&/ERE 8 5|5 X#H 6.2 5.5 6.4

Aesthetic Medical Services and Subhealth
Assessment and Intervention Services

The Group wins client trust through our traditional beauty services,
and then extends to aesthetic medical services and subhealth
assessment and intervention services across the full client life cycle.
Our clients have a long history of trusting our consistent service
quality and brand characteristics, and this has resulted in us attracting
more clients in accepting our aesthetic medical services and subhealth
assessment and intervention services to meet their needs on beauty
and health. For the six months ended June 30, 2023, 23.4% of the
active members of our traditional beauty services purchased aesthetic
medical services or subhealth assessment and intervention services,
representing an increase of 2.2 percentage points as compared with
the six months ended June 30, 2022, which is expected to further
grow in the future.

%ﬁ%@%ﬁﬂﬁ@%ﬁﬁ&*ﬁ%

AEEBBEREARERSELNEMT  EMA
RE2EnBRREEEBERARAEIA R ET
HRTERY BEPHBEMAKN—NREEER
MEHFEEREA  BRBSNRPZHRIIES
EREARBMERETIHERTERS  REEY
EHEEENEK - BE2023F6 8308 1E5EA -
234%NEREDREERSERE TEEXRR
W R RE R TERS - REZ=2022F6H30
BiENEARERR22EE DS - HHE—LAINAEZ
i — SR -
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MANAGEMENT DISCUSSION AND ANALYSIS
L EE VYN

Aesthetic medical services of the Group mainly provide non-surgical
services, such as energy-based services and injection services. For the
six months ended June 30, 2023, the revenue of aesthetic medical
services of the Group was RMB439.9 million, representing an increase
of 59.6% as compared to the same period of the previous year. The
number of active members of the Group’s aesthetic medical services
was 17,032, representing an increase of 36.5% as compared with the
same period of the previous year. The following table sets forth a
breakdown of the operating data of aesthetic medical services for the
periods indicated:

AEEMNBEED R E BIREIEINIFITERS
Mee S EBFRG T HRE S - BE20235F6H30
HIEAEA  AEEMNBEEARBURABARE
4399E BT REFRIHAEMS9.6% c X AEHEH
BEEARGHEREE ASA17,032A BREF
FIHAE IN36.5% » TR N ABEEARBERN
FT R AR B S 75 SR IR 4B

For the six months ended

June 30, Change

B E6H30HLLA<EA 2

2023 as 2023 as
compared compared
to the to the
same same
period in  period in

2023 2022 2021 2022 2021

202348 20234 H
20229 20214

2023%F 20229 20214 [EHEH BEHE

Number of client visits B 34,880 23,861 25,272 46.2% 38.0%
Number of active members served — FTiR7/ERE 8 AH 17,032 12,476 11,786 36.5% 44.5%
Average spending per active BRERGENTHHE

member (RMB) (AE®TT) 25,732 22,087 28,732

Number of visits per active member &% ERE 85| /E &K

2.0 1.9 2.1
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MANAGEMENT DISCUSSION AND ANALYSIS

With the increase of clients’ concern on health in the post-pandemic
era, the Group’'s subhealth assessment and intervention services
continued to maintain rapid growth. For the six months ended June
30, 2023, the revenue of subhealth assessment and intervention
services (See note) was RMB33.5 million, representing an increase of
62.8% as compared to the same period of the previous year. For the
six months ended June 30, 2023, the number of members of the
Group’s subhealth assessment and intervention services was 2,710,
representing an increase of 57.3% as compared with the same period
of the previous year. The following table sets forth a breakdown of
the operating data of subhealth assessment and intervention services
for the periods indicated:

BRI S A

BEREBRABRFPHBREOBIEN  AEEH
RETERTEREFERFSREE - #22023
F6HA30BIEAEA - BREFERTERS (RH
FIWMABARKEIISHEE T BEFR LN
62.8% ° & E2023F6 A30B 1L NEA  EZAE
ESREIERTERBNEEABA2,7I0A &
FFERIHAHNNS7.3% o NREFFTRADERTMG
N FIERRIEH AT HAR A0 S 7S 8RR 48

For the six months ended

June 30, Change
BZ6H30HI<MEA 28

2023 as 2023 as

compared compared

to the to the

same same

period in  period in

2023 2022 2021 2022 2021

2023481 20234l

20229 20214

2023F  2022%F 20215 @EHYHL BEEHEE

Number of client visits b 8,264 4,618 4,329 79.0% 90.9%

Number of active members served — FTfR7 /GRS 8 AH 2,710 1,723 1,717 57.3% 57.8%

Average spending per active BRERGENTHHE

member (RMB) (AR¥®T) 12,345 11,930 13,220
Number of visits per active member &% ERE 85| /EXH 3.0 2.7 2.5

Note: Excluding the cooperation fee related to subhealth assessment and
intervention services, as it could not be properly attributed to any

specific store.

Mgt : PRt REMAEREFERTRRBNGES
TEEE BB NERFEPIE -

A
g
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MANAGEMENT DISCUSSION AND ANALYSIS
L EE VYN

BUSINESS DEVELOPMENT

a.

RBER

Expanding store network a. FIE@BER
As of June 30, 2023, the Group’s extensive store network #HZE2023F6A308 - AEBREAMIEMLS
included 196 direct stores and 194 franchised stores. During BIE196RELERI19AKMBE - RIREH
the Reporting Period, the Group opened eight new direct stores M AEERBAEREARKBEEEEIN\R  H
independently, including six traditional beauty service stores, HEGERMERK  EAENKRED BIFE
and established one Cellcare store and one Neology healthcare AR —RKEFARZMEMN—RFREZEFR LD -
centre in Hefei and Changchun, respectively. In addition, the IR EBEHNRREHRERE  =FRF
Group upgraded 12 traditional beauty service stores, three ARPEM —RREERLET T A& -
Cellcare stores, and one Neology healthcare centre. While AEBETEBBREZIIENRE  BER
actively expanding its direct stores, the Group has also BRENBEALE - BE2023F6 A30H 1R
continued to expand its franchisee network. For the six months BA  REBFHFAZMAPFIEZES14K -
ended June 30, 2023, the Group opened 14 new franchised
stores.
For the six months ended
June 30, 2023
B E2023F6A30H 1L <EA
Direct stores Franchised stores
Y piiJ:z]
Number of stores at the beginning of the  Ef¥IF9/E &=
period 189 189
+ Number of newly opened self-built stores + ¥75 B &I /E&= 8 14
+ Number of acquired stores + WEEME & E 3 (3)
— Number of closed stores - BRMEEE 4 6
Number of stores at the end of the period EiRKFI/EE = 196 194
Looking forward to the second half of 2023, we will expand RE2023F THF BB EEBIEED
and upgrade our store network and continue to develop our WmE—FL2E  HmEREAREMHM
business through further penetration in the cities where we B E— S ERERMMOER - BETHF
operate. It is expected that approximately 30 new direct and HiRBE R MBN T RFFLI30RMFME -
franchised stores will be opened in the second half of the year.
Mergers and acquisitions as well as strategic b. KHFENEEIRE

investments

The Group has also continued to strengthen our market
position and actively expand our customer base through
mergers and acquisitions as well as strategic investments. In
May 2023, Shanghai Beauty Farm made the strategic
investment in Chengdu Youlan (A #F¥4FF) brand at a
consideration of RMB4 million. Upon completion of the
investment restructuring, the Group would hold 20% equity
interest in the relevant business project company. The Group
would cooperate with Chengdu Youlan (FX#SE4R) to further
secure and enhance the Group’s regional market position in
Chengdu, so as to achieve further development in the region.

AEER/EBBRIBENEBKERE  ZERK
M mSwy  TEHEBATSPER - R
2023F5 8 - EBEEABRNEEARK4L00
BTE BRI B - REBHETHK
% AEBEBFBEHBEBIER AR20%H
i o REEGEKEUBIHEEE  E—F
FEMBEAAESEECK B E O TG
NERRHNE-—FTEE-
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MANAGEMENT DISCUSSION AND ANALYSIS

In June 2023, Shanghai Beauty Farm completed the acquisition
of three Changsha franchised stores at RMB7 million. After the
reorganisation, the Group would hold 51% equity interest in
the relevant business project company and the results of the
franchised stores in Changsha would be consolidated into the
consolidated financial statements of the Group. The acquisition
signifies the Group's expansion of direct operations in
Changsha, along with the establishment of a medical
institution, further deepening its development in the region.

For further details of strategic investment in Chengdu Youlan
(A EB M B) and acquisition of franchise business in Changsha,
please refer to the Company’s announcements dated June 20,
2023 and July 11, 2023 respectively.

Going forward, while continuing to carry out mergers and
acquisitions and investments of lifestyle cosmetic industry, we
will also focus on mergers and acquisitions and investments of
brands in healthcare to enrich our product line and better
satisfy the needs of our customers.

Promoting product and service innovation

The Group has been committed to providing customers with a
high standard of facial care services. At the same time, we
continue to develop healthcare projects based on the needs of
our customers. During the Reporting Period, we introduced a
new nursing care project related to improving sleep disorders
and regulating the gastrointestinal tract. The project, which is
based on the traditional medicine theory, combines manual
massage, meridian conditioning and beeswax dredging through
technology to heat and nourish the customers to bring them a
better experience, but also to regulate the system and viscera
function, which can improve sleep disorders, regulate the
gastrointestinal balance, and restore physical health. In addition,
we observed that a significant number of our clients
increasingly engaged in eye-straining activities, as such, we
launched a series of anti-fatigue eye care service project when
appropriate to help customers improve their quality of sight.

B LI o g A

MR2023F6 A LEEBHENUARKTI008
TEKBIBB=REDPMEAME - LEHE @ K
SESBERBEEREE ARS1%MRE -
THEEDNBMEEEHALEBENGE Y
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For aesthetic medical services, we are committed to focusing on
customers and seeking more personalised and integrated
solutions for customers. In the first half of 2023, we combined
the “TimeSo Micro Aesthetics” (TimeSoffiZE£) and the
injection service, taking “fractal aesthetics, sequential diagnosis
and treatment” (P - HF#ZH) as the core concept,
starting from aesthetics, and adding hierarchical anti-aging
diagnosis and treatment ideas and treatment sequence to help
customers discover their own beauty logic. Applying the
continuously upgraded medical services and treatment
technology, we were able to achieve the long-term beauty value
of “micro-change, big difference” (2% « KX R).

Our subhealth assessment and intervention services also have
been developing continuously. We have not only optimized the
functional medicine project to improve the service quality, but
also successfully developed and launched the women’s pelvic
floor health project in the Special Care Centre for Women,
further expanding our service scope. In addition, we are
planning an energy intervention centre. By introducing
international advanced energy intervention technology and
equipment, we make use of physical energy technology to
revive and maintain cell self-renewal, signal transduction and
other functions, aiming at non-invasively and painlessly assisting
clients in solving health problems caused by aging as a result of
energy imbalance. By focusing on clients of different ages and
health states, Neology healthcare continues to integrate leading
biotechnology and professional diagnostic and therapeutic
methodologies globally to comprehensively improve clients’
subhealth issues, so as to enhance their quality of life.

Digital investments achieved results

For the six months ended June 30, 2023, we continued to
iterate and improve the innovative online-offline integrated
operation platform that is unique in the industry. With the help
of digital tools and based on customer stratification, store
classification and project classification, we can more accurately
understand the needs of customers, and then reach customers
more efficiently through the Beautyfarm WeChat applet and the
customer management function in WeCom, thus further
strengthening the ability to recruit new customers, while
optimizing the cultivation and retention of existing members,
providing sustained impetus for the Group to consolidate its
leading position in the market.
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In addition, during the Reporting Period, the Group launched its
self-developed applet in WeCom to continuously strengthen its
online organisation and comprehensively enhance its business
operation capability, customer management capability, business
decision-making capability as well as operational efficiency.
Through this applet, employees can immediately understand
their current performance and customer satisfaction, and better
improve their service quality and plan their career development
and promotion path.

Integrating industry resources to enhance industry
influence

During the Reporting Period, the Group has entered into
strategic cooperation with a reputable skin management brand
and a leading scalp care brand. Pursuant to the Strategic
Cooperation Framework Agreement, the Group would fully carry
out strategic cooperation in areas such as brand, business and
research and development, while exploring new project research
and development and seeking cooperation opportunities in
medical aesthetics and medical health and other areas. Both
parties would leverage their strengths in their respective fields,
establish close cooperation based on the concept of openness,
collaboration and win-win co-operation, and jointly explore for
more and improved solutions. For details, please refer to the
Company’s announcement dated June 26, 2023.

During the Reporting Period, we were engaged in organizing
certain study tour lectures and integrated with over 100
organisations within the industry. We hope to empower the
industry and promote its common development through greater
openness and transparency of the industry.
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FINANCIAL REVIEW

Revenue

The Group generates revenue primarily from three service offerings: (i)
traditional beauty services to individual customers at our direct stores;
(i) aesthetic medical services primarily focused on non-surgical
procedures; and (iii) subhealth assessment and intervention services.
The Group also generates revenue from sales of skincare products
(including product sales to customers in direct stores,
franchised stores and others). Besides that, the Group also earns
franchise fees from our franchisees. In addition, the Group earns
cooperation fee in relation to subhealth assessment and intervention

services.

and to

The following table sets forth a breakdown of the Group’s revenue by

service offerings for the periods indicated:

5 % (51 8
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AEENRATERE ZERKEE : NEESE
AEARPIREESREDTIRE ()AL T
REMBEITRY ¢ KDk @2 & ¥ b R TER
B ARBTNHEEEER (BRANEEEHRES
AR AN TS e Lt $H B A An ) TR EE U o BESh
AEBWMBEERIMMBE - pbsh - AEBEFER
R R TRRERRESIEE -

TREFIAEBRATBEEREIEER EDHBA
AN -

For the six months ended June 30, Change
BZ6A308LAMEA 28

2023 as 2023 as
compared  compared
to the same to the same
period in  period in

2023 % 2022 % 2021 % 2022 2021
20238 20234
20224 20214
20235 % 20224 16t % 20214 Btt% RAEEL RS
RMB'000 RMB’000 RMB'000
AR®TT ARBTT ARBFT
Traditional beauty services — EHERRE
— Direct stores — HEE 507,338 48.9 383,044 52.2 423,223 50.6 32.4% 19.9%
— Franchisee — me 40,367 3.9 44,998 6.1 45,989 55 -10.3% -12.2%
Aesthetic medical services BEEAIRE 439,869 42.4 275,556 37.5 338,634 40.5 59.6% 29.9%
Subhealth assessment and 25 {f# BF &P {4 )z
intervention services FBRRTS 49,296 4.8 30,720 42 28,984 3.5 60.5% 70.1%
Total A5t 1,036,870 100.0 734,318 100.0 836,830 100.0 41.2% 23.9%

The Group’s business has grown rapidly after recovering from the
negative impact of the pandemic. The Group’s revenue increased by
41.2% from RMB734.3 million for the six months ended June 30,
2022 to RMB1,036.9 million in the same period in 2023.

AEEENEEFEEETYEPERE  EHERA
o REEMUWAREZE2022946 308 1E/NE A
MAREETIAZEETIERLI1.2%E2023F R HH
AR¥E1,036. 9B 8T °
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MANAGEMENT DISCUSSION AND ANALYSIS

Traditional Beauty Services — Direct Stores

The Group’s revenue from traditional beauty services of direct stores
increased by 32.4% from RMB383.0 million in the first half of 2022
to RMB507.3 million for the corresponding period in 2023, which
was primarily attributable to the growing influence of the Company’s
brands and the Company’s full use of digital tools to better meet the
needs of customers, resulting in a significant increase in the number
of active members and client visits after the pandemic.

Traditional Beauty Services — Franchisee and Others

The Group’s revenue from traditional beauty services of franchised
stores and others decreased from RMB45.0 million in the first half of
2022 to RMB40.4 million for the corresponding period in 2023,
primarily due to the decrease in the number of new franchised stores
as compared with that for the corresponding period in the previous
year, and the Group’s acquisition of franchised stores in Changsha.

Aesthetic Medical Services

The Group’s revenue from aesthetic medical services increased by
59.6% from RMB275.6 million in the first half of 2022 to RMB439.9
for the corresponding period in 2023, primarily due to the increase in
penetration from traditional beauty services to aesthetic medical
services and rapid growth in client visits by providing a comprehensive
service portfolio that meets the needs of customers after the
pandemic.

Subhealth Assessment and Intervention Services

The Group's revenue from subhealth assessment and intervention
services increased by 60.5% from RMB30.7 million in the first half of
2022 to RMB49.3 million for the corresponding period in 2023,
primarily due to customers’ increasing concern on their own health in
the post-pandemic era and the increase in the number of members
served and client visits as we continue to observe customers’ needs
and introduced better services in line with their needs.
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Same-Store Sales

The Group closely tracks the changes in revenue generated by our
direct stores and our same-store sales growth, in order to monitor
how matured stores have performed over time. The following table
sets forth details of the Group’s same-store sales for the periods
indicated:

(R 5 &
AEEEZYGREELEELENRARREHEER
HE UBEERKAPIEE-REEANKE - TX
I AEERATHENREHEFS

For the six months ended June 30,

HZEZ6H30HILEA~EA
2023 2022
202345 20224
Number of Sales Sales
same-stores amount amount Change
B 5 B HEHE HERE 28
RMB’000 RMB’000
ARBTRT ARETTT
Traditional beauty service stores EHRERRBIE
— Newly-established stores — FA I PIIE 27 56,047 41,487 35.1%
— Developing stores — FERFBPIE 48 122,180 89,350 36.7%
— Matured stores — KRS 72 308,435 247,492 24.6%
CellCare stores Fa] 725 18 428,615 275,556 55.5%
Neology healthcare centres R E &L 5 30,307 20,555 47 4%
Total st 170 945,584 674,440 40.2%

COST OF SALES AND SERVICES

The cost of sales and services of the Group primarily consists of (i)
costs of products and consumables used, representing the costs of
procuring skincare products, injection materials and other service
consumables; (i) staff costs, representing wages, benefits and bonuses
for our business operation personnel; (iii) depreciation and
amortisation charges, which primarily include depreciation and
amortisation of leased properties and beauty equipment; and (iv)
operation-related expenses, which primarily include property
management fees, rental expenses for short-term leases and costs for
utilities.

The cost of sales and services of the Group increased from RMB420.3
million for the six months ended June 30, 2022 to RMB558.8 million
for the six months ended June 30, 2023, mainly due to (i) the
increase in staff costs, which was due to the increase in salaries and
staff headcount as a result of the business growth; (ii) the increase in
products and consumables used, reflecting the business growth and
the increase in service offerings; (iii) the increase in operation-related
expenses, as a result of the increase in property management fees
and costs for utilities; and (iv) the increase in depreciation and
amortisation charges, which was due to the increase in leased
properties as a result of store network expansion and store decoration
and renovation.

HERRBERAE
AEENHERRERALE RS BES R
ARRA  DREEEES LSRR
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Selling Expenses

The selling expenses of the Group increased from RMB120.2 million in
the first half of 2022 to RMB166.9 million for the corresponding
period of 2023, primarily due to (i) the increase in staff costs, as a
result of business growth and increase in marketing staff to support
business expansion; and (ii) the increase in promotion and marketing
expenses, which was in line with our promotion strategy.

R&D Expenses

The R&D expenses increased from RMB15.0 million in the first half of
2022 to RMB17.2 million for the corresponding period of 2023,
primarily due to the increase in staff costs as a result of the increase
in R&D personnel headcount.

General and Administrative Expenses

The general and administrative expenses decreased from RMB167.3
million in the first half of 2022 to RMB165.8 million for the
corresponding period of 2023, primarily due to the decrease in listing
expenses of approximately RMB24.4 million, partially offset by an
increase in staff costs of approximately RMB21.7 million.

Finance Income

The finance income increased from RMB1.0 million in the first half of
2022 to RMB10.3 million for the corresponding period of 2023,
primarily due to the increase in interest income as a result of an
increase in the amount of bank term deposits purchased by the
Company.

INCOME TAX EXPENSES

Our income tax expenses increased from RMB6.2 million in the first
half of 2022 to RMB32.3 million for the corresponding period of
2023, primarily due to the increase in the profit before income tax
resulting from the business recovery after the pandemic.

PROFIT FOR THE PERIOD

As a result of the above, net profit of the Group increased from
RMB19.8 million in the first half of 2022 to RMB121.1 million for the
corresponding period of 2023, with the net profit margin increasing
from 2.7% to 11.7%. Adjusted net profit increased from RMB50.6
million in the first half of 2022 to RMB131.2 million for the
corresponding period of 2023, with the adjusted net profit margin
increasing from 6.9% to 12.7%.
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Non-HKFRS Measures

To supplement the consolidated financial statements of the Group
presented in accordance with HKFRS, the Company has presented
adjusted net profit and adjusted net profit margin as non-HKFRS
measures, which are not required by or presented in accordance with
HKFRS. The Company believes that adjusted financial measures
provide useful information to the Shareholders and potential investors
to understand and evaluate the consolidated statement of profit or
loss of the Group and assist the management of the Company in its
decision making. The Company believes that by eliminating the
effects of items that it believes are not indicative of the Group’s
operating performance, such adjusted financial measures assist the
management of the Company and investors in evaluating the financial
and operating performance of the Group for different periods on a
comparable basis. However, these non-HKFRS measures should not be
considered independently or as a substitute for financial information
prepared and presented in accordance with HKFRS. Shareholders and
potential investors should not independently evaluate such adjusted
results or regard it as a substitute for, or comparable to, performance
reported or forecasted by other companies, as they may use similar
terms with different meanings. In addition, these non-HKFRS measures
have their limitations as analytical tools and may differ from similar
measures used by other companies.

The Company provides the following additional information for
reconciliation with the adjusted net profit under non-HKFRS.

FERYHHREELGE

RARAEERBERBVBRSERZI 2EEH
BH/EK  ARFCKBEMBEREER L EHREX
WIREBVBREEL 27 2 BREFHERL
HEFNEERIEBEMBEREENPBEAE - K
REABR RARYBAEABRRNECEREER
HEREHMARE TR EFEAEENGABRR -
HIEMBEEMPARRRERENTAER  BRA
BEERARERALIAEELERRBRE IR
BENTE BPARAERERREEZRALEL
HEM G EFEAEETRBROHERLEER
B AW RF2DN 2B EMBRE LR BT
ETEBIYZEEHERREFT BV BEIREERRE
REVNWPFHEERNENR BRREEEREETE
BUBGRABRES IREATEYBRSER
TEENERITEEMABMRRLTEANES
REEs - BETABRENEE - I ZFHE
B BREERNA KA EER/DIIT T RABEERS -
AR ME AR PR BELFRZEE TRMNES

ARTREATRINE A E BRI B BHBE
R BB R THIE -

Six months ended June 30,

HZ6H30HILA<EA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T ARBF T
Profit for the period BRI A E 121,120 19,849
Adjusted for: THEE
Share-based compensation expenses A& 493 32 <8 B R BM ) 2 10,097 6,419
Listing expenses WX — 24,373
Adjusted profit for the period (non-HKFRS #EAEHANFE GEE B KRS
measure) ERFE) 131,217 50,641
Notes: BT

To better reflect the key performance of the Group’s current business
operations, the adjusted net profit under non-HKFRS is calculated based on net
profit, but does not include:

a) Share-based payment expenses, which are non-cash expenses incurred
for the grant of share awards to certain management personnel and do

not result in cash outflow.

b) Listing expenses related to the Listing and Global Offering.

REFRRAEERBEEBLENBRRE - LHEE
FEMBHREERFRBEIREFFNEAE  ETEE

a) BN NONRAX AR TETERABRNZ
BAEENFRSMX  LESIBIRS R -

b) ETHHXRER TR EREENHX -
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LIQUIDITY AND CAPITAL RESOURCES

The Group’s principal use of cash was for working capital purposes as
well as for store expansion and acquisition. The main source of the
Group’s liquidity was generated from cash flows from operations.
Going forward, the Group believes that its liquidity requirements will
be satisfied with a combination of cash flows generated from
operating activities, bank facilities and net proceeds from the Global
Offering. As of June 30, 2023, the Group had cash and cash
equivalents of RMB82.7 million and term deposits with initial terms of
over three months of RMB520.0 million. A significant portion of the
Group’s cash and cash equivalents and term deposits are held in
RMB. As of June 30, 2023, the Group had unutilized bank facility of
RMB100 million.

CASH FLOWS

The table below sets out specific figures from the Group’s
consolidated cash flow statements for the periods indicated:

BRI S A

RBEERELRER
REEMBESCETZAELEELSURPIERRRK
B ARBNRDECTERALENSRERE °
BERK  AEEIEE AEENORDESF B
HELEHMERERE BRITRMEREKEEH
BREBEFHELARBE - BZE2023F6A30R ' A%
EMBRe kB SEMNVnAHBB=HMANTE
HEZIAARBS2 7TEETMARES200868
T REBATHBESRRSEEBYREBFRA
ARBER - B E2023F6 A300 - REEMHKRE
RRITRHERBARKIO0OBEET °

BERE
TREFFEERFATHEOGA RS RERNS
B

For the six months ended June 30,

HZ6H30H1ILA<EA

2023 2022 2021

2023F 20224 20214

RMB’000 RMB’000 RMB’000

ARBT R ARBTT AREF T
Net cash generated from KEEEBMBHEEFE

operating activities 222,307 128,685 254,749
Net cash generated from/(used & EBIFTE,(FTHA)

in) investing activities R& FEE (653,397) 172,994 (93,048)
Net cash generated from/(used BEE EBIFTS,(FTA)

in) financing activities R& FEE 337,205 (309,679) (174,781)
Cash and cash equivalents at the Hi#JIR& RIBEEEY

beginning of the period 164,120 157,284 143,538
Cash and cash equivalents at the HIKIER& RIBELHEEY

end of the period 82,688 149,696 130,291

For the six months ended June 30, 2023, we generated cash from
operating activities of RMB222.3 million, representing an increase of
72.8% as compared with RMB128.7 million in the same period in
2022. The increase in the net cash generated from operating activities
was primarily due to the growing influence of the Group’s brands and
a comprehensive service portfolio that better meets the needs of our
customers, which has enabled us to earn more trust from our
customers, who are then willing to invest more in the purchase of
our services.

B E2023F6 H30B IEAER BMPIELELLEEH
FIBIREARK223HE L B2022FHHAR
BE1287TEHETIERT2.8% » (K& EFFBIRE FE
FENEZHRRNIFELRNANEE QBT ENME
HEBEPFERINE2ERBEAERMESTERE
ZHEA EMBEFPFEELEERMORBERA
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For the six months ended June 30, 2023, net cash used in investing
activities was RMB653.4 million, primarily due to the purchase of
wealth management products and term deposits of approximately
RMB1,066.0 million, partially offset by the withdrawal or redemption
of wealth management products of RMB461.3 million. In addition, we
continued to expand our store network and upgrade our existing
store facilities. During the Reporting Period, we purchased property,
plant and equipment and other non-current assets of approximately
RMB48.7 million.

For the six months ended June 30, 2023, net cash generated from
financing activities was RMB337.2 million, mainly due to the proceeds
of RMB506.5 million from the issuance of ordinary shares upon
Global Offering, partially offset by payment of lease liabilities of
RMB120.8 million and initial public offering costs of RMB30.1 million.

INDEBTEDNESS AND GEARING RATIO

As of June 30, 2023, the indebtedness of the Group mainly included
lease liabilities. The Group did not have any material mortgages,
charges, debentures, loan capital, debt securities, loans, bank
overdrafts or other similar indebtedness, finance lease or hire
purchase commitments, liabilities under acceptances (other than
normal trade bills), acceptance credits, which are either guaranteed,
unguaranteed, secured or unsecured, or guarantees or other
contingent liabilities.

The gearing ratio is calculated by dividing the liabilities by the total
asset as at the end of the period. As of June 30, 2023, the gearing
ratio of the Group was 1.6% (as of June 30, 2022: 67.2%). The
decrease was primarily attributable to the decrease in the amount of
liabilities resulting from the Global Offering proceeds received by the
Group during the Reporting Period.

CAPITAL COMMITMENTS

As of June 30, 2023, the Group had capital commitments of
RMB21.4 million, primarily in connection with leasehold
improvements.

ASSETS PLEDGED

As of June 30, 2023, the Group did not have any major assets
pledged.

CONTINGENT LIABILITIES

As of June 30, 2023, the Group did not have any material contingent
liabilities.

HZE2023F6A30HIEAEA - REFHFAAES
FHEAARKES3AEEL  TEANBEEVEM
NEEFERHOARE1,066.0E8 87T @ oW IEREEK
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HEABEARKI1208EE LI TEARFHEERK
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as previously announced by the Company and disclosed in this
report, for the six months ended June 30, 2023, the Group did not
conduct any material acquisitions or disposals of any other
subsidiaries, associated companies or joint ventures. In March and
April of 2023, in order to make more efficient use of temporary idle
funds, Shanghai Beauty Farm subscribed from China CITIC Bank
Corporation Limited for certain wealth management products for an
aggregate principal amount of RMB190.0 million. The fair value of the
wealth management products as of June 30, 2023 is RMB191.2
million, representing approximately 6.1% of the Group's total asset,
please refer to the Company’s announcement dated April 13, 2023
for further details of the wealth management products subscription.
Save as disclosed herein, the Group does not hold any significant
investment with a value of 5% or more of the Group’s total asset as
of June 30, 2023.

EXCHANGE RATES AND RELATED HEDGING

The Group mainly operates in mainland China and is exposed to
foreign exchange risk arising from currency exposures with respect to
US dollars and HK dollars. Foreign exchange risk arises from future
commercial transactions and recognized assets and liabilities. The
Group does not hedge against any fluctuation in foreign currency.

FUTURE PLAN OF SIGNIFICANT INVESTMENT
OR ACQUISITION OF ASSETS

Save as disclosed in the Prospectus, the Group had no future plans
for any significant investment or acquisition of capital assets as of the
date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

As of June 30, 2023, the Group had a total of 3,845 full-time
employees. During the six months ended June 30, 2023, the total
employee welfare expenses amounted to RMB418.6 million, higher
than RMB332.6 million in the first half of 2022, primarily in
connection with the Group’s business growth. During the six months
ended June 30, 2023, the Group's equity-settled share-based
compensation expenses increased to RMB10.1 million from RMB6.4
million during the corresponding period in 2022.

The remuneration package of our employees includes basic salaries,
allowances and bonuses. In particular, our physicians, therapists and
other service personnel may be remunerated with a bonus that is
assessed mainly based on their performance. We have also adopted a
number of employee restricted share plans to provide long-term
incentives for our employees who have provided outstanding services
to us, in order to incentivize and reward the eligible persons who
have contributed to our success. We have established various
“BeautyFarm Training Centers (GEEEHEIEFIF L))" where our service
personnel could learn service procedures and improve their service
quality. Our employees are required to participate pre-work training
and will participate in another session prior to their promotion or
when we introduce new services. In addition, our employee
development model enables us to track the career path of our
employees and recognize staff talent through comprehensive analysis
generated from clients’ feedback.
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OTHER INFORMATION

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
to the Shareholders for the Reporting Period.

USE OF PROCEEDS FROM LISTING AND
PLACING

The Company was listed on the Main Board of the Stock Exchange
on January 16, 2023. The total net proceeds received by the Group
from the Global Offering (including proceeds from the full exercise of
the Over-allotment Option) after deducting underwriting fee and
relevant expenses amounted to approximately HK$558.5 million. The
intended use of the net proceeds were set out in the Prospectus. As
of June 30, 2023, such net proceeds from Listing and Placing were
utilized as follows in accordance with the intended use:

At B R

RHIRE
EF ST RRARER N HERS BT HRSE -

LR REEMRERERERE

ANARR2023F 1 A16BEBIAER EH - &40
KREHBERREERYR ASEERREEMS
FIE(BERRTEBERREMSRIE) FELLY
AS58.5A BB c IS RIEFHEMNETRAEHTIRN
BRER - HE2023F6A300 2S5 LT REE
TS IEFERERERAEANBABRAT

Expected timetable

Actual Unutilized for
Net utilized amount full utilization
proceeds proceeds up as of of the
Use of proceeds as disclosed from Global to June 30, June 30, remaining net
in the Prospectus % of total Offering 2023 2023M proceeds®
EZE2023F
6H30R #ZE2023F BEBAKT
2IRBE ERHA 6H30H FriS ;IEH
BRERPEENAESRERE h#EE FBNEFHE FBRIE XBASHEY FEHRE R
HKD HKD HKD
(in millions) (in millions) (in millions)
BT BT BT
(A&7T) (A&7T) (A&7T)
Expand and upgrade our service
network 67.6% 261.7 — 261.7 December 31, 2026
oK R TR AR TS MR 4R 202612 A31H
Strategic mergers and acquisitions of
franchised stores 10.2% 39.5 — 39.5 December 31, 2026
HEITERE GHIE N AR R 202612 A31H
Further invest in our IT systems 12.3% 47.6 — 47.6  December 31, 2026
#—FRENRRMNES I RS 202612 A31H
For working capital and other general
corporate purposes 9.9% 38.4 11.0 27.4  December 31, 2026
EEES MHM—REERSE 202612 A31H
Notes: B &
1. As at June 30, 2023, the unused net proceeds were deposited with 1. MR2023F6 A30H  XBAMBRBFEETIHRE
certain licensed banks in Hong Kong or the PRC. B P BIEE TR IRTT o
2. The expected timeline to use the remaining proceeds is prepared based 2. PAKRTHASRENEHRER DBEBEAEEEL

on the best estimate made by the Group, which is subject to change
according to the current and future development of the market
condition.

B EEERE R A RRTRE Y AR ER
fEHED -



26 Beauty Farm Medical and Health Industry Inc. INTERIM REPORT 2023

OTHER INFORMATION
A 78

CORPORATE GOVERNANCE PRACTICES, RISK
MANAGEMENT AND INTERNAL CONTROL

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. Guided by the above
corporate culture, the Company has adopted the code provisions of
the Corporate Governance Code as its own corporate governance
practices.

Based on the Company’s strategy planning, business plan and
operating budget, the internal audit department of the Company
identified the risk factors that may affect the strategic objectives,
conducted risk management from six dimensions such as strategy,
law, operation, human resources, finance and information, analyzed
the impact and losses on the Company by linking these factors with
business activities and evaluated and monitored the major business
process and risk points to avoid risks as much as possible and reduce
losses caused by risk events.

Regarding to the strategic risks, the Company issued a business
strategy for 2023 with the purpose of “maintaining perseverance and
making breakthrough by innovation” under the macro environment of
pandemic prevention and control and slowing economic growth,
which analyzes the basic form of the industry, determines the
Company’s operation plan, and takes into account both short- and
long-term development strategies. In respect of legal risks, the
Company enhanced the public sentiment management, monitored
public opinion for the four brands of the Group, evaluated the risk
level of negative information, and actively and quickly responded to
public opinion to avoid damage to the reputation and brand of the
Company. In terms of operational risks, the Company managed from
engineering projects, sales and customer relations in the first half of
the year. In terms of human resources, the Company adjusted the
existing organizational structure according to environmental changes
and strategic needs to ensure that the organization can effectively
support the execution and implementation of the strategy. In terms of
financial risks, the Company mainly focused on budget risk
management and investment risk management in the first half of the
year. The Company re-calculated the “4+8 budget” based on the
market environment; at the same time, the Company systematically
managed key areas in the pre-stage, mid-stage and post-stage of
investment and merger projects and formulated the “M&A Project
Management Measures of Beauty Farm (Trial Operation)” in order to
implement the Company’s investment strategy and reduce investment
risks. In controlling information risks, the Company established an
information security committee and issued a series of systems such as
the Personnel Security Management System ((AEZEEEHIE))
and the Software Development Security Management Code ({Ei{F 5
B 2EIRMRH)) to ensure the network security and data security of
the Company.
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In the first half of the vyear, the Company also audited the
procurement, sales and other key links of internal control
management. In the procurement process, the Company conducted
an internal audit on the supply procurement process. Based on the
ERP system launched in November 2020, six links in the system,
which are basic procurement data, procurement management,
outsourcing management, warehouse management, and financial
management, were analyzed with 2022 as the time frame. According
to existing process standards such as the Quality Management System
for Imported Cosmetics with Non-special Purpose ({# O 3E45{bitam
BEEEMREAR)), SOP on Procurement ({ERKEESOP)), Supply Chain
Commodity Inspection System ({#tFE# MM HIE)) and Fund
Approval Authority ((E£F#HER)), the Company audited the
procurement execution of the supply chain from the planning level to
the operation level through methods such as interviews, analysis,
inspections, as well as other steps such as reviewing relevant
contracts, spot checking accounting vouchers and verifying system
execution. It also proposed rectification suggestions for the current
problems. In the sales process, the Company conducted a special
audit on the entire process from business needs to the invoicing and
delivery services of the final store for the currently issued coupons/
cards. The Company also proposed rectification suggestions in respect
of the definition of application for electronic activation code
(voucher), setting of code (voucher), billing, verification, financial
settlement and the closing of excess code (voucher) at the end of the
activity, and established a mechanism for reviewing incompatible
positions and a regular review mechanism to strengthen
post-management and form a complete closed-loop management.

The Company had complied with all code provisions set out in the
CG Code since the Listing Date and up to June 30, 2023.

The Company will continue to review and enhance its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code of
conduct regarding dealings in the securities of the Company by the
Directors and the Group’s senior management who, because of his/
her office or employment, is likely to possess inside information in
relation to Company or its securities.

Having made specific enquiries of all the Directors, they have
confirmed that they have complied with the Model Code since the
Listing Date and up to June 30, 2023. In addition, the Company is
not aware of any non-compliance of the Model Code by the senior
management of the Group since the Listing Date and up to June 30,
2023.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, the Company bought back a total of
185,500 Shares on the Stock Exchange with the aggregate
consideration paid (before expenses) amounting to approximately
HK$4,402,678.34. The repurchase was effected because the Board
considered that the trading price of the Shares does not reflect their
intrinsic value and actual business prospects of the Group, this is
therefore a good opportunity for the Company to repurchase the
Shares, thereby enhancing the value of Shares and improving return
to shareholders of the Company. Particulars of the shares of the
Company bought back are as follows:

BE HEFEOALQF LHESF

PR AR - AR R R B AT [ A £ 185,500 A8 A
AEIkHG O BENLEEHBREIANOA
4,402,678345 L c EMIBREIMNRANEFTSR A
BHORTERERMENEEERAEBNERE
BRI WAARRARBERMDMHRK  HmRAR
HEETVRAABRNDRBRELRNER - ANAFE
BROFBHOT

Aggregate
Price paid per Share consideration
BRESERE wmHE
Number of
Shares (before
Trading Date repurchased (Average) (Highest) (Lowest) expenses)
X5 A BEROHE (F19) (&®&) (&IK)  (HNERBAZ AN
(HK$) (HK$) (HK$) (HK$)
(B 7T) (BT) (%) (B7)
June 29, 2023 12,500 23.382 23.55 22.95 292,275.00
20236 A29H
June 30, 2023 173,000 23.6909 23.70 23.60  4,098,525.70
20236 A30H
Save as disclosed above, during the Reporting Period, neither the [k EXFTIREE N MEREHIRE » AR B EAT [

Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The Audit Committee consists of one non-executive Director and two
independent non-executive Directors being Mr. LIU Teng, Mr. FAN
Mingchao and Ms. LI Fangyu, with Mr. LIU Teng being the
chairperson of the Audit Committee, who has the professional
qualification and experience in financial matters in compliance with
the requirements of the Listing Rules.
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The Audit Committee, together with the management of the
Company, has jointly reviewed the accounting principles and policies
adopted by the Group and discussed internal control and financial
reporting matters, including a review of the unaudited interim
condensed consolidated financial statements and the interim report of
the Group for the Reporting Period, and is of the view that the
unaudited interim results of the Group is prepared in accordance with
applicable accounting standards, rules and regulations and appropriate
disclosures have been duly made.

CHANGES IN THE BOARD AND THE
DIRECTORS’ INFORMATION

As of the date of this interim report, there is no change in the Board
and the information of Directors which shall be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the
Reporting Period, was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company
or any other body corporate; and none of the Directors, or any of
their spouse or children under the age of 18, had any right to
subscribe for equity or debt securities of the Company or any other
body corporate, or had exercised any such right.

CONTINUING DISCLOSURE OBLIGATION
PURSUANT TO THE LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21 and 13.22
of the Listing Rules.
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DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at June 30, 2023, the interests and short positions of the
Directors or chief executive of our Company in any of the Shares,
underlying Shares and debentures of our Company or its associated
corporation (within the meaning of Part XV of the SFO), which have
been notified to the Company and the Stock Exchange pursuant to
Division 7 and 8 of Part XV of SFO (including any interest or short
positions which they are taken or deemed to have under such
provisions of the SFO) or which were recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

EERBETRAERAQTHEM
BOLEER D - HERG R ERET
MESRRAR

MR2023F6A30H  EEXARAHESTTRAER
RRBISEREEE (X REFFRBEGDEXV
) Bk - MRBARR G REEE TR EENEKEES
&,Hﬁ‘éi{lﬂﬁll%XV*B%WSZ%S’“*K%DAK A R HE AR
Rk AE (BEAKBES RHEKLN A H
ﬂéﬁiﬁ%&af’ﬁ%ﬁﬁﬂﬁ%ﬁﬁ%ﬁEﬁ&ﬁiféﬁniw
B)  HARAR KB ES MAFE &GS 352 KT

EME TR R AR jZéE TTHRIERR
ETAME AR MERZ O R MORRINT -

Approximate
percentage of
shareholding in

Number of issued share
Name of Directors Capacity/nature of interest Shares held® capital®
HE BITRABA
BEEpgR B EREE FiERGHAM RETI L
Li Yang Interest in a controlled corporation® 2,000,000 0.85%
*5 REE LB RO
Adviser of a trust® 35,560,000 15.03%
EFERER®
Interest jointly held with another person® 77,420,000 32.71%
HE—ZATHEFAEOERS
Spouse 7,000 0.002958%
B (8
Li Fangyu Adviser of a trust® 42,400,000 17.92%
FTHW EETEERm©
Interest jointly held with another person® 72,580,000 30.67%
HE—ZATHEFAEOERS
Lian Songyong Adviser of a trust?” 35,020,000 14.80%
EIRIK EELERO
Interest jointly held with another person® 79,960,000 33.79%

HE—RATHBEFENER
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Notes:
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(5)

@)

Unless otherwise indicated, shareholding set forth herein are long
positions held as at the date of this interim report.

The percentage of shareholding was calculated based on the Company’s
236,661,068 Shares in issue as at the date of this interim report.

Mr. Li is interested in the entire share capital of LIY Holdings Limited
which holds 2,000,000 Shares in the Company.

Mr. Li is the power holder of Tiantian Trust and is able to exercise the
voting rights of 35,560,000 Shares held by LIY Management Holdings
Limited, which is in turn owned as to 99.99% by LYBF Management
Holdings Limited and is wholly owned by Tiantian Trust.

Mr. Li, Ms. Li, Mr. Lian, Niu Guifen, Cui Yuanjun and Yuan Huimin have
entered into a concert party agreement to confirm that they have acted
in concert in the management, decision-making and all major decisions
of our Group, as such, each of them are deemed to be interested in
the Shares each other is interested in. They are collectively interested in
the voting rights of 114,980,000 Shares.

Ms. Li is the power holder of Meimei Trust and is able to exercise the
voting rights of 42,400,000 Shares held by LIFY Management Holdings
Limited, which is in turn owned as to 99.99% by LFYE Management
Holdings Limited and is wholly owned by Meimei Trust.

Mr. Lian is the power holder of EffieA Trust and is able to exercise the
voting rights of 35,020,000 Shares held by Meiyao Holdings Limited,
which is in turn owned as to 69.63% by LIANSY Family Holdings
Limited and is wholly owned by EffieA Trust.

Save as disclosed above, as at June 30, 2023, so far as it was known
to the Directors or chief executive of the Company, none of the
Directors or chief executive of the Company had interests or short
positions in the Shares, underlying Shares and debentures of the
Company or its associated corporations as recorded in the register
required to be kept, pursuant to Section 352 of the SFO; or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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BREGZEZFRAPARACETRN
236,661,068 515

Z £ ALY Holdings Limited 89 2 36 A% 7N b 1 A #
& Z AR A AR F]2,000,0008% 1D ©

Z 54 ATiantian TrustWE B A - BETTELY
Management Holdings Limited F7#5 35,560,000 0% %
P E) I ZEHE - LY Management Holdings Limited
FLYBF Management Holdings Limited# % 99.99%
#zs - WA Tantian Trust2 &% A ©

ThE -t ERE FES ETEBLER
WEF L —RITHALTHE  EREERAEED
B REEMBEXREPRRN BT
I HESEAREAEREBRS AFEAERSORG
hEEE L - S HRIHA 114,980,000 % B 15 /9%

ETTER

2+ AMeimei TrustKIEFFE A + BESFTIELIFY
Management Holdings Limited F7$542,400,0000% %
P HYE 24 - MLFY Management Holdings Limited
FLFYE Management Holdings Limited % 99.99%
#z5 - W hMeimei Trust2 BHA ©

54 BEffieA TrustWENHEE A - BEHTTE
Meiyao Holdings Limited f7#%35,020,000 8% f% 15 &9
% Z - fiMeiyao Holdings Limited fLIANSY
Family Holdings Limited# 569.63%# z * 1 (3
EffieA Trust2 B A °
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at June 30, 2023, so far as the Directors are aware, the following
persons (other than the Directors or chief executive of the Company)
had or were deemed or taken to have interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed to the Company and the Stock Exchange under the
provision of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the shares or underlying shares of the

Egﬂﬂﬁﬂﬁﬁﬁ&ﬁ%ﬁﬂﬁﬁﬁ’ﬂ

FER
59

M2023F6 A30H - BEEMAM - TIAL(EER
RRABEREITEABBRIN RA QB H5 548 B
NHEBRER AN EEEBREEF KBS KD
EXVERE 2 R FE 30 EMESURRAR 7 R R P
WESKAR  HERARARREZFLFRBEK
PlE336AFEMEDMANERS AR

KA R B SRR (D R 4 2

Company

Approximate
percentage of
shareholding in

Number of issued share
Name Capacity/nature of interest Shares held™ capital®
HEBITRE
BEA R
HE/ER B RRME PR R EEO BAL®
Niu Guifen Interest jointly held with 114,980,000 48.58%
another person®
ENEAN HE—ZATHEFEN
%0
Cui Yuanjun Interest jointly held with 114,980,000 48.58%
another person®
Bk BE—ZATHABEH
e
Yuan Huimin Interest jointly held with 114,980,000 48.58%
another person®
B HE-—ZATHRABEN
W50
LIY Management Holdings Limited Beneficial owner 35,560,000 15.03%
EREEA
LIFY Management Holdings Limited Beneficial owner 42,400,000 17.92%
EREEA
Meiyao Holdings Limited Beneficial owner 35,020,000 14.80%
EnEBA
Trident Trust Company (HK) Limited Interest of corporation 112,980,000 47.74%

BHRER(BFR)BERRAR

controlled by you®
REEEE RO

g ol
Vi

i
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Approximate
percentage of
shareholding in

Number of issued share
Name Capacity/nature of interest Shares held® capital®
HEBITRE
LA R AE
®E/ A8 E27pg +:3:3-1 FrERBEEO BAL®
The Core Trust Company Limited Trustee® 13,485,568 5.70%
ERETERA RFEAG
Beijing Xinyu Meiye Holdings Limited Beneficial owner® 57,939,000 24.48%
EnEAAC
Shanghai Xinzhi Yuyuan Enterprise Management Interest of corporation 57,939,000 24.48%
Partnership (Limited Partnership), controlled by you®
(“Shanghai Xinzhi Yuyuan”)
LEERERCEXEEEBR X (ERAR) REZEERNERO
([ EEfEwREE]
Shanghai Panxin Yanzhao Investment Consulting Interest of corporation 57,939,000 24.48%
Co., Ltd. (“Shanghai Panxin”) controlled by you®
FEEEEHRERABRAR ([ LEBERE]D REEEEH RO
Beijing Xinyu Investment Center (Limited Partnership), Interest of corporation 57,939,000 24.48%
("Beijing Xinyu") controlled by you®
EREZREFL(ARER)([EREE] REZEEZERERO
Beijing Youde Investment Management Center Interest of corporation 57,939,000 24.48%
(Limited Partnership) ("Beijing Youde") controlled by you®
LREEREEERL(BREE)([LLRERE]) REZEERNERO
Shanghai Youde Equity Investment Center Interest of corporation 57,939,000 24.48%
(Limited Partnership) (“Shanghai Youde”) controlled by you®
LEEERERETL (BRER)(TLEFR] REEEEH RO
Shanghai Panxin Mezzanine Investment Management Interest of corporation 57,939,000 24.48%
Company Limited (“Panxin Mezzanine") controlled by you®
FEEEREREEBERAR ([EEXRE]) REZEEZERERO
Shanghai Pannuo Corporate Management Service Interest of corporation 57,939,000 24.48%
Company Limited (“Shanghai Pannuo”) controlled by you®
PEERFECEERRBERLA ([ LEEHE] REZEERNERO
CITIC Private Equity Funds Management Co., Ltd. Interest of corporation 57,939,000 24.48%
("CITIC PE") controlled by you®
PEEEREESEEERAR ([CTIC PE) REEEEMERO
CITIC Securities Company Limited Interest of corporation 58,019,500 24.52%
controlled by you® 80,500(S) 0.03%

REREFRNER AR

REBEEE R RO
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Notes:

(1

(2

3)

(5)

(6)

Unless otherwise indicated, shareholding set forth herein are long
positions held as at the date of this interim report. Short position are
denoted as “(S)".

The percentage of shareholding was calculated based on the Company'’s
236,661,068 Shares in issue as at the date of this interim report.

Mr. Li, Ms. Li, Mr. Lian, Niu Guifen, Cui Yuanjun and Yuan Huimin have
entered into a concert party agreement to confirm that they have acted
in concert in the management, decision-making and all major decisions
of our Group, as such, each of them are deemed to be interested in
the Shares each other is interested in. They are collectively interested in
the voting rights of 114,980,000 Shares.

Trident Trust Company (HK) Limited is interested in the Shares beneficially
held by LIY Management Holdings Limited (through their control of
LYBF Management Holdings Limited), LIFY Management Holdings
Limited (through their control of LFYE Management Holdings Limited)
and MeiYao Holdings Limited (through their control of LIANSY Family
Holdings Limited).

The Core Trust Company Limited, as a trustee of two trusts, hold (a)
7,300,000 Shares through Crest Sail Limited, which is owned as to 99%
by Vantage Star Global Limited; and (b) 6,185,568 Shares through
Thriving Team Limited. Vantage Star Global Limited and Thriving Team
Limited are wholly-owned by TCT (BVI) Limited, which, in turn, is
wholly-owned by The Core Trust Company Limited.

Beijing Xinyu Meiye Holdings Limited is wholly-owned by Shanghai Xinzhi
Yuyuan, the general partner of which is Shanghai Panxin, a company
directly owned as to 90% by Beijing Xinyu. Beijing Xinyu is also
interested in more than 33.33% limited partnership interest in Shanghai
Xinzhi Yuyuan. The general partner of Beijing Xinyu is Beijing Youde,
whose general partner is Shanghai Pannuo. Shanghai Youde is
interested in more than 33.33% limited partnership interest in Beijing
Youde and is controlled by Shanghai Pannuo as its general partner.
Panxin Mezzanine is interested in more than 33.33% limited partnership
interest in Shanghai Youde. Each of Panxin Mezzanine and Shanghai
Pannuo is wholly-owned by CITIC PE, which is in turn owned as to
35% by CITIC Securities Company Limited, a company listed on both
the Stock Exchange and the Shanghai Stock Exchange.

Save as disclosed above, as at June 30, 2023, the Company has not
been notified of any other relevant interests or short positions in the
issued share capital of the Company, other than the Directors and
chief executive of the Company, which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

M eE

(1

3)

BRBRBIN  ARBAIESABEATHAH
BEFR - RBIETO)] -

BRI REERATRBBAARNEEHTRY
236,661,068 5t & ©

ThE L+ BRE FES ETEBERLER
BEIL—BITHALTHZE  BRESREASEN
B RREAMMBEXRKEFRRN—]ITE A
It HESBREARNEBZS AR RENRND
FEEE D - HEHRIHES 114,980,000 8% A% 17 #91%
FhEEm -

BHREFEZL(FHE)BRDARLY Management
Holdings Limited (% i@1% E42 Hl#ILYBF Management
Holdings Limited) * LIFY Management Holdings
Limited (& B1% Z#E #|#ILFYE Management Holdings
Limited) 5 MeiYao Holdings Limited (i 38 1§ 25 122
EILIANSY Family Holdings Limited) B &5 A K% 15
hEEERER -

ERETEARLA (EAMEREFENZFEAN) @)FER
Crest Sail Limited§%7,300,0000% A% 7 - ifi Crest
Sail Limited fiVantage Star Global Limited#%599%
# 2 M(b)@iBThriving Team Limited# A&
6,185,568 %% 17 ° Vantage Star Global Limited &
Thriving Team Limited 8TCT (BVI) Limited % & #
B MTCT (BVI) Limited AEREFEER DA 2 E M
5o

Beijing Xinyu Meiye Holdings Limited i _t /& {= 4%
RE2EHER MESEREENEBEBAARLSE
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HAEER R EENEBEBARLRERE H
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B33.33% BREBERTHERER - BERERL
BEFEZBRCTC PEREHE - MCITIC PEEFE
BERMDARATNEEI%ER  PIEEERNDE
BRABA—RREXAR LEBFRZETHA
Ej °

M EXXPTEESN  R2023F6A308 BREER
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ERTERATEEMEMBERER S KMEGRIE
XVERSR 2 M 26370 BRI A A A R R MY AE R4 e 2k
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2022 SHARE INCENTIVE PLAN

The Company has adopted a 2022 share incentive plan (the “Share
Incentive Plan” or “Scheme”) by a board resolution on March 24,
2022. The following is a summary of the principal terms of the Share
Incentive Plan.

(@) Purposes of the Share Incentive Plan

The purposes of this Share Incentive Plan is to recognize and
motivate the contributions by the eligible persons and give
incentives thereto in order to retain them, as well as to attract
suitable personnel for further development of the Group.

(b)  Share Incentive Plan Participants

Persons eligible to receive grants under the Share Incentive Plan
(the “Grant”) are employees or officers (excluding any Directors
or any other core connected person of the Company) of the
Group, including any prospective employees (who receives a
grant as an inducement to join the Group) (the “Participants”).

(c) Share Incentive Plan Grants

Any Participant who accepts a Share Incentive Plan Grant in
accordance with the terms of this Scheme, or (where the
context so permits) any person who is entitled to any award in
consequence of the death of the original grantee (the
“Grantee(s)”) will obtain a conditional right (the “Share Units”)
whereby the Grantee shall be entitled to obtain either Shares or
an equivalent value in cash with reference to the market value
of the Shares on or about the date of exercise of the Share
Units, less any tax, stamp duty and other charges applicable, as
determined by the committee authorized by the Board (the
“Committee”) in its absolute discretion.

(d) Term of the Share Incentive Plan

Subject to the termination provisions therein, the Share
Incentive Plan shall be valid and effective for the period of ten
(10) years commencing on the January 16, 2023 (the “Term”),
after which period no further awards will be granted, but the
provisions of the Share Incentive Plan shall in all other respects
remain in full force and effect and awards that are granted
during the Term may continue to be exercisable in accordance
with their terms of issue.
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Grant of Award

On and subject to the terms of the Share Incentive Plan and
the terms and conditions that the Committee imposes pursuant
thereto, the Committee shall be entitled at any time during the
life of the Share Incentive Plan to make a grant to any
Participant, as the Committee may in its absolute discretion
determine (an “Award").

Awards may be granted on such terms and conditions (e.g. by
linking the vesting of their Share Units to the attainment or
performance of milestones by any member of the Group, the
Grantee or any group of Participants) as the Committee may
determine, provided such terms and conditions shall not be
inconsistent with any other terms and conditions of the Share
Incentive Plan. A Grant shall be made to a Participant by a
letter and/or any such notice or document in such form as the
Committee may from time to time determine (the “Notice of
Grant”) and such Grant shall be subject to the terms as
specified in the Share Incentive Plan and the Notice of Grant
shall be substantially in the form prescribed in the Share
Incentive Plan. By accepting the Award, the Participant shall
undertake to hold the Award on the terms on which it is
granted and be bound by the provisions of the Share Incentive
Plan.

To the extent that the Award is not accepted within the period
determined by the Committee, it will be deemed to have been
irrevocably declined and shall immediately lapse.

Acceptance of Award

If the Participant accepts the offer of grant of Share Units by
signing the Notice of Grant, he is required to sign the
acceptance notice and return it to the Company within the
period specified and in a manner prescribed in the Notice of
Grant. Upon the receipt from the Participant of a duly executed
acceptance notice, the Share Incentive Plan is deemed granted
to such Participant from the date of the Notice of Grant, and
the Participant becomes a Grantee in the Share Incentive Plan.
Unless otherwise required under the Notice of Grant, no
amount is payable by the Grantee upon the acceptance of the
Award.

(f)
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Restrictions on Grants

The Committee may not grant any Awards to any Participants
(the “Excluded Participants”) in any of the following
circumstances:

(@  the requisite approvals for that grant from any applicable
regulatory authorities have not been obtained;

the securities laws or regulations require that a prospectus
or other offering documents be issued in respect of the
grant of the Awards or in respect the Share Incentive
Plan unless the Committee determines otherwise;

where granting the Award would result in a breach by the
Company, its subsidiaries or any of the directors of any
applicable securities laws, rules or regulations; or

(d)  where such grant of Award would result in a breach of
the limits of the Share Incentive Plan.

No Grant shall be made to, nor shall any Grant be capable of
acceptance by, any Participant at a time when the Participant
would or might be prohibited from dealing in the Shares by any
applicable rules, regulations or laws. Further, a Grant must not
be made after inside information has come to the Company’s
knowledge until such inside information has been announced in
accordance with the requirements of the Listing Rules. In
particular, during the period commencing one month
immediately preceding the earlier of: (a) the date of the
meeting of the Board (as such date is first notified to the Stock
Exchange in accordance with the Listing Rules) for the approval
of the Company’s results for any year, half-year, quarterly or
any other interim period (whether or not required under the
Listing Rules); and

(@)  the date of the meeting of the Board (as such date is first
notified to the Stock Exchange in accordance with the
Listing Rules) for the approval of the Company’s results
for any year, half-year, quarterly or any other interim
period (whether or not required under the Listing Rules);
and

the deadline for the Company to publish an announcement
of its results for any year or half-year under the Listing
Rules, or quarterly or any other interim period (whether
or not required under the Listing Rules), and ending on
the date of the results announcement;

no Award may be granted. Such period will cover any period of
delay in the publication of a results announcement.
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Vesting

Subject to compliance with the requirements of the Listing
Rules, the Committee has the sole discretion to determine the
vesting period and vesting conditions (if any) for any grant of
Award(s) to any Grantee, which may also be adjusted and re-
determined by the Committee from time to time. Upon
fulfillment or waiver of the vesting period and vesting
conditions (if any) applicable to the Awards granted to each of
the Grantees, a vesting notice (the “Vesting Notice”) will be
sent to the Grantee and the independent trustee(s) appointed
by the Committee to assist with the administrating and vesting
of the Awards (the “Trustee”) by the Committee or by any
other means as determined by the Committee in its sole
discretion from time to time confirming (a) the extent to which
the vesting period and vesting conditions (if any) have been
fulfilled or waived, and (b) the number of Shares (and, if
applicable, the Share Unit Income) or the amount of cash
equivalent that the Grantee will receive.

The Grantee is required to execute, after receiving the Vesting
Notice, certain documents set out in the Vesting Notice that the
Committee considers necessary (which may include, without
limitation, a certification to the Company that he has complied
with all the applicable terms and conditions set out in this
Scheme and the Notice of Grant). If all or any of the vesting
conditions are not satisfied and no waiver of such condition is
granted, the Share Unit under the Award, to the extent that
such vesting conditions relate, shall be cancelled in a manner to
be determined by the Committee in its absolute discretion.

General and Maximum Limit

The maximum number of Shares which may be granted under
the Share Incentive Plan is 6,185,568 representing 2.61% of
the number of Shares in issue as of the date of this interim
report. The Trustee shall not exercise the voting rights attached
to Shares under the Share Incentive Plan. The Company shall
comply with the relevant Listing Rules requirements on the
maximum entitlement of each participant under the scheme.

The Share Incentive Plan was adopted on March 24, 2022 and
Awards were only available for grant thereafter. As of June 30,
2023, Awards for up to the maximum limit of Shares for which
the Trustee may acquire has been granted and therefore no
Awards were available for further grants. Future grants may be
made in compliance with the scheme rule of the Share
Incentive Plan in the event that any Awards lapses and results
in the number of Shares underlying granted falling below the
maximum number of Shares which may be granted under the
Share Incentive Plan.

(h)
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The following table summarizes the number of Share Units
under the Share Incentive Plan granted to employees of the
Company as of the date of this interim report:

The date of grant
(the exercise and
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TRERBZE AP R B HRER D MBS
AARBEIRBOBRMNEMEE :

Participant vesting period)’ Number of awards
BT¥EH
BHE (TERFES) RBHE
Granted Exercised  Cancelled Lapsed
As of during the during the during the during the As of
January 1, Reporting Reporting Reporting  Reporting June 30,
2023 Period Period Period Period 2023
BE2023F HREHRA BEHR HEMA HEMA EZE2023F
1A1H B 7 e K 6830H
Senior management  November 21, 6,185,568 — — — — 6,185,568
and other employees 2022 (Note 2)
of the Company
ERERERARAT 20225118218
MEMET (Bit3E2)
Sub-total 6,185,568 — — — — 6,185,568
Nt
Notes: B3

(1) As all Shares underlying the Share Incentive Plan has already been
issued to Thriving Team Limited and no additional Shares may be
issued in respect of the Share Incentive Plan, the outstanding
Share Units will not have any dilutive effect on the shareholding
of the Company upon Listing. The Awards were granted prior
the Company’s Listing and its fair value was RMB38.4 million.
Details on the basis for fair value measurement is set for in note
18 of the notes to the interim condensed consolidated financial
statements.

HRROEBDAEEFENTBEROER
Thriving Team Limited 3% 17 17 5L 8 gt A 17 2B
STEIBITRINRG - R LT - MARBBEA
R 193 B 3 A~ & 1 7R 1 B AR M 5 A (E AT S
HE - WESEARAAT EMZARE - AR
RBEASAREIBLHE -AAEEFER
RIS EN T I BRR A S IRA 18 -
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(2) None of the grantees were the five highest paid employees during

the Reporting Period. The Awards will be vested to the grantee
in 4 tranches on the first, second, third and fourth vyear
following the Award grant date, provided that certain Group
level performance goals are met at such time (targeted net profit
for the year) and the relevant grantee elects to make an award
payment of RMB12.125 per Share Unit after the vesting date.
The payment price for Awards was determined based on the
Board's determination of the value of the Awards as of the time
of the grant, and the incentive effect that was intended to be
achieved with the Awards. If the vesting conditions are not met
for any given tranche of the Award, the Share Units exercisable
under such tranche will be voided, and will no longer be
exercisable (even if the vesting conditions of subsequent tranches
are fulfilled). The four tranches of the Awards are therefore
exercisable by the relevant grantee (through payment of the
aforementioned Award price) from December 31, 2023,
December 31, 2024, December 31, 2025 and December 31,
2026 respectively and will all cease to be exercisable on
December 31, 2027.

EVENTS AFTER THE REPORTING PERIOD

During the period from July 6, 2023 to July 21, 2023, the Company
repurchased a total of 70,000 Shares on the Stock Exchange at a
total consideration of approximately HK$1.24 million (inclusive of
expenses). Such shares will be cancelled in due course.

Save as disclosed above, the Company or the Group has not
undertaken any material events after the Reporting Period and up to
the date of this interim report.

On behalf of the Board
Beauty Farm Medical and Health Industry Inc.
Mr. LI Yang

Chairman

Shanghai, PRC, August 24, 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ORI AR dE AR R

Six months ended June 30,

HZE6HA30HILAEAR
2023 2022
20234 20224
(Unaudited) (Audited)
(REER) (EEZ)
Note RMB’'000 RMB’000
M5 AR T AREET T
Revenue A 5 1,036,870 734,318
Cost of sales and services SHE R ARF A A 8 (558,764) (420,289)
Gross profit EF 478,106 314,029
Selling expenses HEMX 8 (166,916) (120,236)
Research and development expenses — fiff 2 5 &t 8 (17,184) (14,992)
General and administrative expenses ——#& R 1T B X 8 (165,842) (167,260)
Other income E AU A 6 20,030 17,515
Other expenses B 6 (1,695) (1,698)
Other gains H Yz 7 9,127 9,459
Provision for impairment losses CREERBEEERE
on financial assets 23 (157) 230
Operating profit & RE 155,469 37,047
Finance income BRI 9 10,282 1,038
Finance costs B 7 R AR 9 (12,294) (12,045)
Finance costs — net B TS R AN 58 9 (2,012) (11,007)
Profit before income tax B BT 18 i B0 & 5 153,457 26,040
Income tax expenses Fris it < 10 (32,337) (6,191)
Profit for the period MR FE 121,120 19,849
Profit attributable to: T & RS
Owners of the Company KRNBER A 111,830 15,123
Non-controlling interests FEE AR HE A 9,290 4,726
121,120 19,849
Earnings per share for profit AATEE AEEFE
attributable to owners of BRER
the Company
Basic earnings per share (RMB) FREXRAEF (ARETT) 1 0.49 0.08
Diluted earnings per share (RMB) FRBERF(ARET) 1 0.49 0.08
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

) 1 W AR A A T A SR

Six months ended June 30,

BHZ6H30HILAEA
2023 2022
20234 20224
(Unaudited) (Audited)
(REER) (&%)
Note RMB’000 RMB’000
B AR TR ARBEF T
Profit for the period HA 9 F 121,120 19,849
Other comprehensive income/ Hth2mEBA(FE)
(loss)
Items that will not be reclassified to #5717 & & #7548 A 18 25 #7
profit or loss EH
Changes in the fair value of equity ZARBEFAEMEE
investments at fair value through WAR AR E N EE
other comprehensive income 5 26 (2) (74)
Exchange differences on translation — BB BEHKRELENIEL
of financial statements Caat-i | 26 35,891 —
Other comprehensive income/(loss) HRHEMEEU A (ER)
for the period, net of tax ({1BRBiIE) 35,889 (74)
Total comprehensive income HAZEWALE
for the period 157,009 19,775
Total comprehensive income THEFEEEEBRAERE
attributable to:
Owners of the Company PIN/NETEZF =N 147,719 15,049
Non-controlling interests FEPERRE = 9,290 4,726
157,009 19,775

A,

<
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20235 hHE XEAEBERREXERAA

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
O AR A R AR

As at As at
June 30, December 31,
2023 2022
12023 F 2022
6 H30H 12A31H
(Unaudited) (Audited)
(REER) (EEZ)
Note RMB’000 RMB’000
B E AR®T ARBFT
ASSETS BE
Non-current assets RBEE
Property, plant and equipment M - IR REE 13 312,833 307,704
Investment properties wREME 14 69,450 71,145
Right-of-use assets EREEE 15 489,312 481,019
Intangible assets mEE 16 83,520 83,294
Goodwill GES 19 213,303 196,286
Prepayments, deposits and other TANIE - e REMER
receivables A 23 58,373 61,201
Other non-current assets HM3EnRs&E 17 12,350 2,745
Financial assets at fair value through &R A EBETAEMEEK
other comprehensive income AW ERLEE 45 47
Deferred income tax assets RIEMEREE 30 39,623 44,165
Total non-current assets ERBEELE 1,278,809 1,247,606
Current assets REEE
Inventories & 22 180,486 142,287
Trade receivables B 5 W IE 23 38,966 37,356
Prepayments, deposits and other TERTFRIE ~ RS R H A FELL
receivables A 23 131,925 147,226
Financial assets at fair value through &R A EBETABZENE R
profit or loss BE 20 868,338 626,864
Restricted cash ZBRHIRE 24 10,296 10,284
Cash and cash equivalents ReERBRESEED 24 82,688 164,120
Term deposits with initial terms of Vs ABBEB=EAMNEHR
over three months T 24 519,951 119,646
Total current assets MENEEBE 1,832,650 1,247,783
Total assets EEHAE 3,111,459 2,495,389
EQUITY =
Share capital & A< 25 8 7
Treasury stock E 7R (4,059) —
Share premium & 17 % B 25 472,965 84,358
Other reserves H A 8 26 30,992 2,098
Retained earnings REBAF 214,114 102,284
Equity attributable to owners of RATEE ANELER
the Company 714,020 188,747
Non-controlling interests PR i = 26,385 14,362
Total equity iR 740,405 203,109

*  Less than RMB1,000

* LR ARME1,0007T
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

TR A S EE ARE

A,

A

As at As at
June 30, December 31,
2023 2022
720235 R20224
6A30H 12A31H
(Unaudited) (Audited)
(REER) (BE%)
Note RMB’000 RMB’'000
B 5 AR T ARETIT
LIABILITIES =L
Non-current liabilities FRBEE
Lease liabilities HEAR 15 366,962 374,523
Deferred tax liabilities FEMIBAE 30 13,148 8,647
Total non-current liabilities BB ABERE 380,110 383,170
Current liabilities REBEE
Trade payables B SR8 28 13,283 7,857
Other payables and accruals Hih IR ES B R 29 270,485 224,061
Contract liabilities AHaE 5 1,424,985 1,408,119
Current tax liabilities mEBIEAE 34,196 33,974
Lease liabilities HEA®E 15 162,863 150,979
Other current liabilities HEimEaE 27 85,132 84,120
Total current liabilities mBEEETE 1,990,944 1,909,110
Total liabilities EE8E 2,371,054 2,292,280
Total equity and liabilities EEkaEHEHE 3,111,459 2,495,389
Net current liabilities REBEEFHE 158,294 661,327
Total assets less current liabilities ZEEZAERREBE & 1,120,515 586,279
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
T W A e A ) R

Equity attributable to owners of the Company

ARREAANELER
Non-
Share Treasury Other Share Retained controlling
capital stock reserves premium earnings Total interests  Total equity
A& ERR  HittEE  ROEE  REEN @it FERER R

Note ~ RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'000
M ARETT ARBTR ARETR ARETT ARETT ARETR ARBTR ARETR

(Note 25) (Note 26) (Note 25)
(FitzE25) (HzE26)  (BizE2s)
Balance at January 1, 2022 R202F1 81 HER — — 65,439 — 191,924 257,363 5,173 262,536
Profit for the period TS - - - — 15123 15123 4726 19849
Other comprehensive loss HitzEBR - - (74) = = (74) = (74)
Total comprehensive income ~ 2EWALE = = (74) = 15,123 15,049 4726 19,775
Transactions with owners HBEBEARS
Issuance of ordinary shares mRRETLRR
to shareholders 25 e e 3,971 = = 3,971 = 3,971
Capital injection from FERERTE
non-controlling interests = = = = = = 8,708 8,708
Share-based payment expenses  LAR7 3 0 5B 18 — — 6,416 — — 6,416 3 6,419
Transactions with non-controlling EIFEREZR 5
interests 26 — — 1,408 — — 1,408 123 1,531
Dividends declared BEERRE 12 — — — — (120,000) (120,000) (2,482) (122,482)
Completion of reorganisation TRER 26 7 — (84,365) 84,358 — — — —
7 e (72,570) 84,358 (120,000) (108,205) 6,352 (101,853)
Balance at June 30, 2022 MW202256A30HH

(Audited) @ (EER) 7 =3 (7,205) 84,358 87,047 164,207 16,251 180,458
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
oA A B AR E R B R

Equity attributable to owners of the Company

ESNGIE 2PN S
Non-
Share  Treasury Other Share  Retained controlling Total
capital stock reserves  premium  earnings Total interests equity
(L& EFR HittfEiE ROEE RKREEA B FERER BREx
Note RMB’000  RMB'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000  RMB'000
M ARBTR ARBTR AR®TR AR®TR AR%TR AR%TR AR%TRT AR%TR
(Note 25) (Note 26) (Note 25)
(M aE25) (Mia£26)  (MiaE25)
Balance at January 1, 2023 H2023F 1A 1A NEER 7 i 2,098 84,358 102,284 188,747 14,362 203,109
Profit for the period BAFE - - - — 111,830 111,830 9290 121,120
Other comprehensive income — Eft 2 EKA = = 35,889 = = 35,889 = 35,889
Total comprehensive income 2EKAZE = = 35,889 = 111,830 147,719 9,290 157,009
Transactions with owners BEEARS
Issuance of ordinary shares RERBEERET
upon global offering LAk 25 1 = = 506,544 = 506,545 = 506,545
Listing fees through equity BRAETEMA = = = (33,928) — (33,928) — (33,928)
Capital injection from FEiER R E
non-controlling interests — — — — — — 1,580 1,580
Share-based payment expenses  LARR{A 15 B0 FR B 3 18 — — 10,097 — — 10,097 — 10,097
Transactions with non- HIZRERR S
controlling interests 26 = = (17,092) = = (17,092) 1,153 (15,939)
Dividends declared BEEREE 12 — = = (84,009) — (84,009) — (84,009)
Treasury shares purchased BElBEEFR - (4,059) — — — (4,059) - (4,059)
1 (4,059) (6,995) 388,607 = 377,554 2,733 380,287
Balance at June 30, 2023 #2023F6H308 K
(Unaudited) e (REER) 8 (4,059) 30,992 472,965 214,114 714,020 26,385 740,405

*  Less than RMB1,000

* LR ARE1,0007T

<% .00
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
O A B A

Six months ended June 30,

BZ6H30HL<MEA
2023 2022
20234 20224
(Unaudited) (Audited)
(REER) (f2&%)
Note RMB’000 RMB’000
B AR TR AR®EF T
Cash flows from operating activities REE & EFHNEESHE
Cash generated from operations REMIFHRE 245,379 151,726
Income tax paid B FTEH (23,072) (23,041)
Net cash inflow generated RETBREBRERANTE
from operating activities 222,307 128,685
Cash flows from investing activities RERETFHNEESHE
Payment for acquisition of subsidiaries, U4 BT B 2 B 5K
net of cash acquired (MBREWERS) — (232)
Purchases of property, plant and BEWE MBEREBEAR
equipment and other non-current HinIERBEE
assets (48,667) (51,145)
Proceeds from sale of property, plant HE&E¥E - e RREUAK
and equipment and other non- HinIEmB B EFRSRIE
current assets 1 69
Payment for disposal of a business, net & ¥#HTEHIE -
of cash disposed HEkeEdER: = (2,125)
Proceeds from redemption of wealth  §& @3 Bt & @ AT 15 Z0E
management products 461,293 743,027
Purchase of wealth management BEEMER
products (682,701) (516,600)
Purchase of term deposits with initial B E #i8 AEEB=AHN
terms of over three months TEHTF K (473,896) —
Maturity of term deposits with initial ~ #1t8 BB B=@AHN
terms of over three months TE B3 17 R 2 AR 90,573 —
Net cash (used in)/generated REEZS (FTA) FERE
from investing activities R (653,397) 172,994
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

I AR S R e R E R

Six months ended June 30,

BZ6A30RH LXEA
2023 2022
2023 20224
(Unaudited) (Audited)
(REER) (&%)
Note RMB’000 RMB’000
B 5 AR® TR ARBEF T
Cash flows from financing REBMETBHHNRERE
activities
Dividends paid BEfERE = (122,566)
Payment of lease liabilities HEABEMR (120,802) (118,022)
Transactions with non-controlling BRI R R 5
interests (15,939) 1,531
Initial public offering costs ERNGE: - (30,120) (2,733)
Capital injection from a shareholder —ZREEE 25(b) — 3,976
Proceeds from issuance of ordinary REREEREITETAEKRSD
shares upon global offering Fr8 5818 506,545 —
Capital injection from non-controlling ~ JFE¥ERR#E 25T &
interests 1,580 7,708
Proceeds from the owners of Shanghai KRB L/EEXEREHEE A
Beauty Farm Fr8 5818 = 119,235
Capital deduction from the owners of +FEEEBHEHESB ARE
Shanghai Beauty Farm — (198,808)
Payments for repurchase of ordinary B [@ %38 B% < 3%
shares (4,059) =
Net cash generated from/(used in) BEZFEFE (FTA)RE
financing activities R 337,205 (309,679)
Net decrease in cash and ReRAEEBYRDFE
cash equivalents (93,885) (8,000)
Cash and cash equivalents at HynReRESEFEY
beginning of the period 164,120 157,284
Exchange gains on cash and RekBRLEEMEL K=
cash equivalents 12,453 412
Cash and cash equivalents at end HRNRERBEESEEY
of the period 24 82,688 149,696
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
O 1T WA A 5 AR PR

1 GENERAL INFORMATION OF THE GROUP
AND BASIS OF PRESENTATION

1.1

General information

Beauty Farm Medical and Health Industry Inc. (the
"Company”) was incorporated in the Cayman Islands on
February 10, 2022. The address of its registered office is
Floor 4, Willow House, Cricket Square, Grand Cayman,
KY1-9010, Cayman lIslands.

The Company is an investment holding company. The
Company and its subsidiaries are principally engaged in
providing beauty and health management service,
including traditional beauty services, aesthetic medical
services as well as subhealth assessment and intervention
services in the People’s Republic of China (the “PRC").
The ultimate controlling parties of the Group are Mr. Li
Yang (“Mr. Li"), Ms. Li Fangyu (“Ms. Li"”), Mr. Lian
Songyong, Ms. Niu Guifen, Mr. Cui Yuanjun and
Mr. Yuan Huimin (together as the “Controlling
Shareholders”), who are parties acting in concert and
have been collectively controlling the Group.

The Company'’s shares began to list on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on January 16, 2023 (the “Listing”).

These condensed consolidated financial statements are
presented in thousands of Renminbi (“RMB"), unless
otherwise stated, and have been approved for issue by
the Board of Directors of the Company on August 24,
2023.

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

This note provides a list of significant accounting policies

adopted

in the preparation of the consolidated financial

statements. These policies have been consistently applied
throughout the Reporting Period, unless otherwise stated.

1 FAEEN-REMREIEE

1.1

— e E R
EEARSBREREXARAR (AR
811) 1202262 A10BEH S8 S
B A7 o B A % E AR 3k AFloor 4,
Willow House, Cricket Square, Grand
Cayman, KY1-9010, Cayman Islands °

ARARRBREERAT o AREREMH
BRREERPEARLME ([HE])
feERHXBREREERY - 25 E
MEBR - BEEDTIR ARG R R
AP R T ERE - AEBMRKZERT
REBEE(FEE]D FHRKE
(IZExt])  BRIXEE FREFL
T ERREERBEREE(GRER
MERBERD A —BITHALR
HRZEHAEE -

NAFRDR2023F1 A16 BHBES
BHARZHER AT ([BRAT]) EIR
EmEmD -

BIEREER  ZSHPLREMERE
UARE(TARK] Frisk  BER
2023F8 A4 A EAR DR ES G HEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o B A5 S B S AR B R

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

2.2

Basis of preparation

The unaudited interim condensed consolidated financial
information for the six months ended June 30, 2023 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
unaudited interim condensed consolidated financial
information should be read in conjunction with the
Company’s consolidated financial statements for the year
ended December 31, 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (HKFRS) and the disclosure requirements of the
Hong Kong Companies Ordinance Cap.

New standards and interpretations adopted by the
Group

The Group has applied the following new accounting
standards, amendments to accounting standards and
interpretations for the first time for their interim
reporting period commencing January 1, 2023:

o Classification of liabilities as current or non-current
— Amendments to HKAS 1

° Insurance Contracts — HKFRS 17

o Disclosure of Accounting Policy — HKAS 1
(Amendment) and HKFRS Practice Statement 2
(Amendment)

o Definition of Accounting Estimate — Amendments
to HKAS 8

o Deferred Tax related to Assets and Liabilities arising
from a Single Transaction — Amendments to HKAS
12

o Sale or contribution of assets between an investor

and its associate or joint venture — HKFRS 10 and
HKAS 28 (Amendments)

The adoption of the new standards and amendments
listed above did not have material impact on the Group's
accounting policies and consolidated financial statements.

2

ERSTHEME @)

2.1

2.2

CEIES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In preparing the condensed consolidated financial information,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended
December 31, 2022.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive committee, which comprises all executive directors
and chief financial officer. The executive committee reviews the
Group's internal reporting in order to assess performance and
allocate resources.

The executive committee has determined that no business
segment information is presented as all business segments are
with similar economic characteristics.

The executive committee has also determined that no
geographical segment information is presented as all business
performance are generated from mainland China.

3
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o 3 i B AR B RS Rk R B R

5 REVENUE & CONTRACT LIABILITIES 5
(a) Disaggregation of revenue from contracts with (a)
customers

The Group derives revenue from the service at a point in
time and over time and the transfer of goods at a point
in time in the following major revenue streams:

BWAREHNEE

KEREFPAEHNEKADE

AREB BT EBRARIRF B~
fel) b Ko — BBy ) PO 0 AR 745 DA B 3 — B ]
BOEREERTESKA

Six months ended June 30,

BZEZ6H30HL<EA
2023 2022
20234 20224
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB’'000
AR T ARBET T
Traditional beauty services BREDRY
— Direct stores (at a point in time) — HEE
(RE—mRIE)
— Services — R 472,987 352,654
— Product Sales — EmEE 34,351 30,390
— Franchised and others — MNEEJE R E A
— Product sales (at a point in time) — EmEE
(RFE—RHEE) 38,070 42,027
— Franchise fee (over time) — %
(R—ERFHER) 2,297 2,971
Subtotal NET 547,705 428,042
Subhealth assessment and intervention — 3p#&EE T & T 18RS
services
— Services recognised at a point — RE—H%
in time TR PR 33,454 20,555
— Services recognised over time — R—BEHERA
TR PR 15,842 10,165
Subtotal NET 49,296 30,720
Aesthetic medical services BEEARY
— recognised at a point in time — RE-FHEER 439,869 275,556
Total st 1,036,870 734,318

Revenues from external customers come from the
rendering of service and sales of the products including
traditional beauty services, subhealth assessment and
intervention services, aesthetic medical services.

SMEBEFPBARBREEREMEEE
i BREEREERE - BRE R
TR  BEREXTRE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 REVENUE & CONTRACT LIABILITIES

(Continued)

(a)

Disaggregation of revenue from contracts with
customers (Continued)

Subhealth assessment and intervention services recognised
over time are cooperation fee received from Hainan Qiyan
Stem Cell Anti-aging Hospital Co., Ltd. Such services
include customer referral and consulting services, logistics
arrangement services, customer post-treatment caring
services rendered to Hainan Qiyan Stem Cell Anti-aging
Hospital Co., Ltd., which were disclosed in Note 31(b).

No significant revenue comes from a single external
customer. There is no customer contributing more than
10% of revenue. Most of the Group’s customers are
individuals, which are widely distributed.

The Group is domiciled in China. All of its sales from
external customers are generated in China.

Liabilities related to contracts with customers

The Group has recognised the following liabilities related
to contracts with customers:

o 30T £ P & s ik R MY AR

5 WARESHERE®

(a)

KEREPAHBNBADE @)

R—BREEAERNDRETILRTE
RIS AR SIS AR EEEBRE
RARKEIMAEIEER - ZSERBEE
FEEBRARTEEBR AR AR
RENEFEN RFEARE  DRLTH
RTE - B ABEEREERE  SRKE
31(b) 1R EE -

VEEBRNREREEIBES - LE
EFRREBIB10%WKE - AEEMA
BoFEFPRENAL  BEHHERZ -

AR B @ 0 R B - ELFT A 5K 5
BEFHHEHRDDEL -
HEFANABBNAR
AEEREANTEEFANEENE

'
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As at As at
June 30, December 31,
2023 2022
20234 2022 F
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB’000
AR® T AREET T
Contract liabilities — services and BHBEE — RBEX
product sales EmiiE 1,424,985 1,408,119

The Group classified these contract liabilities as current
because the Group does not have an unconditional right
to defer for at least 12 months after the reporting
period.

The products are sold on a prepaid basis. When the
franchised stores prepay for a product, the relevant
payment is recorded as contract liabilities in the
consolidated balance sheets until the Group recognizes
revenue upon delivery of products to the franchised
stores.

AEEBZEANABEIBER/RBDA
18 RE SN SE B W& E RN
BEXEERNBERRED12A -

EmRENEELE - EMBERER
BN HEMNRARGEREEAGER
ABRIHEEMAE  EEAKERE M
B2 JE AT EE dm R FERRURA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o 3 i B AR B RS Rk R B R

6 OTHER INCOME AND OTHER EXPENSE 6 HMWARHEAMBEX
Six months ended June 30,
HZE6A30HILAEA
2023 2022
20234 20224
(Unaudited) (Audited)
(REEEZR) (&%)
RMB’000 RMB’'000
AR¥ T ARET T
Other income Hig A
Government grants X 75 1 B 16,151 13,687
Rental income HaWA 3,688 3,153
Others HAh 191 675
20,030 17,515
Other expenses H{hpez
Direct cost in relation to the rental income HASRABBOER
B 1,695 1,698

Government grants mainly represent subsidies from
governments as industry support, contributions of the Group to
employment stabilization and exemption on valued-added tax
granted by the government authority in the PRC. There are no
unfulfilled conditions or other contingencies attaching to these

B#BEBERAERTESRR  BRASE
B 512 E B 2 1F h B R A 8 B A e R B R
PR TERERB R - ZFHPL BN
EAIRE KA R SRR F IR

grants.
7 OTHER GAINS — NET 7 HtW=mFE
Six months ended June 30,
B ZE6H30HEAMEA
2023 2022
2023 % 20224
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’'000
AR T ARET T
Net fair value gains on financial assets at FVPL 322 & B{ET ABZHH
TRMEEANEEKS
HEE 9,794 9,825
Net losses on disposal of property, HEWME - S RERE
plant and equipment MEEF 58 (881) (470)
Net foreign exchange gains P& H Mz 588 575 412
Others Eh (361) (308)

9,127 9,459
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
oA R B AR S R Y R

EXPENSES BY NATURE

The expenses charged to cost of sales and services, selling
expenses, research and development expenses and general and

administrative expenses are analysed as follows:

BUHEE I NAX

BIHERRIGAA - SHERS - FIEMASAR
—REITERASMBOROTMT

Six months ended June 30,

BZ6H308L<MEA
2023 2022
2023%F 20224
(Unaudited) (Audited)
(REER) (')
RMB’000 RMB’000
AR® TR ARBTT
Employee benefits expenses BETREMAX 418,553 332,621
Products and consumables used ERERRERERD 209,549 128,803
Depreciation of right-of-use assets (Note 15)  {FHAEEEIE (HFE15) 104,538 91,922
Depreciation of property, plant and equipment #7% - B MR EITE
(Note 13) (M3%13) 48,741 43,129
Amortisation of intangible assets (Note 16) LB EEHE (MMT6) 7,997 7,919
Property management fee MEEEB 28,837 26,086
Professional service fee BEERBE 10,817 8,111
Promotion and marketing related expenses HE R HEER 17,469 13,588
Office expenses WAERE 12,233 7,129
Utilities 2RSS 16,724 10,793
Travelling expenses ERMAX 7,521 3,090
Rental expense for short-term leases and REAENHEEAX RA]
variable lease payments BHEMNK 8,856 5,670
Bank charges HRITWE 2,723 1,625
Miscellaneous expenses FIER X 4,775 2,747
Taxes and surcharges HigRM e 2,719 1,704
Entertainment expenses B B =2 1,834 1,444
Listing expenses WX = 24,373
Auditors’ remuneration Z 2R B & 1,500 —
Loss allowance on inventories FEEREE 1,196 2,069
Reorganisation cost ESFEID %N = 7,279
Other expenses Himx 2,124 2,675
Total #Et 908,706 722,777
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o 3 i B AR B RS Rk R B R

9 FINANCE COSTS — NET

9 HMHEAFEHE

Six months ended June 30,

B Z6H30HLLAEA

2023 2022

20234 20224

(Unaudited) (Audited)

(REER) (T x)

RMB’000 RMB’000

AR®BT T ARETIT
Finance income BTN

Interest income on bank deposits AT R EHA 10,282 1,038
Finance costs B 3% BR AR
Interest expense FERAX

— Interest charges for lease liabilities — HEaGENEER (12,294) (12,045)

Finance costs — net B TSR AN R 58 (2,012) (11,007)

10 INCOME TAX EXPENSES

10 FRIEHRAX

Six months ended June 30,

BZEZ6H30HL<EA
2023 2022
2023F 20224
(Unaudited) (Audited)
(REER) (LE=x)
RMB’000 RMB’'000
AR Tx ARETIT
Current income tax — PRC income tax BIHAFR1S R — P BIFTSH 23,294 17,187
Deferred income tax RIEFTIS TR 9,043 (10,996)
Income tax expense FriSfFimx 32,337 6,191

A,

"
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10
(a)

INCOME TAX EXPENSES (Continued)

Cayman Islands

The Company is incorporated as an exempted company
with limited liability under the Companies Law of the
Cayman Islands and is not subject to Cayman Islands
income tax.

Hong Kong Profits Tax

The subsidiary incorporated in Hong Kong is subject to
Hong Kong profits tax, the first HK$2 million of
assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5% on any estimated
assessable profits arising in Hong Kong.

PRC corporate income tax (“CIT")

PRC CIT was calculated on the taxable profit for the
years at the rates of taxation prevailing in the PRC.

CIT was levied at the reduced rate of 15% for new/
high-tech subsidiaries. Certain subsidiaries of the Group
met the definition of STE (Small and Thin-profit
Enterprises) and entitled to a reduced corporate income
tax rate of 5%(Six months ended June 30, 2022: 5%).
Certain subsidiaries of the Group are eligible for the
Western Development Preferential Policy documents and
entitled to a reduced corporate income tax rate of 15%.

The Company and its subsidiaries, except for STE, new/
high tech subsidiaries and Western Development
Preferential Policy subsidiaries and those incorporated in
Cayman Islands and Hong Kong, are generally subject to
the PRC standard corporate income tax rate of 25% (Six
months ended June 30, 2023: 25%).

o 30T £ P & s ik R MY AR

10 A& @

(a)

HEHs
ARRRERASHS R ADAEMKIL R
BHRRBERAT  BABMNRASHESMR
B -

BANEH
REBEMEZOM B RRARKRES
EEREM A RN BN E AT
BH EXRBEMNBENE2EER TR
8.25% HITH KM - MeR T HEMIER
A AR 16.5% M B R AT -

PECEMBHR(EEMAER])
FRIGEAEHETERTHERENR
ERBABFESL -

LR EARMmE  SEMSH
12 15% KR B R8N - NEEB T
BARFENEMANEENTESR =8
5% (& £2022F6 308 1E/NEA :
5%) RBEREMSWHE - KEEE
TFHBRARFAEEREZAIAFEE
BBERX M WEHI15%ME THDE
FriSti® -

B/ NRUBR A2 - ST RATME A F &
PEEp R B BB UK KT B A B A R F
EHRERBFBAIMERIHAFN - AR
RAINENBAR —RAERPRIZEPE
TS % 25% (B £2023F 6 A30H 1t
NEA 25%) #F
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o 3 i A A B S R R R

11 BASIC AND DILUTED EARNINGS PER

SHARE
(a) Basic

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during each vyear. The weighted average number of
ordinary shares is calculated based on the assumption
that 99,800,000 shares, excluding 3,092,784 treasury
shares held for employee share scheme as detailed in
Note 25, and 200,000 shares issued and allotted to
ZYLot Holdings Limited, issued upon the incorporation of
the Company in connection with the Reorganisation as
detailed in Note 25 were deemed to have been in issue
since January 1, 2019. For the year ended December 31,
2022, the 200,000 shares issued and allotted to ZYLot
Holdings Limited was included in the weighted average
number of ordinary shares by multiplication of the
number of days after investment divided by total number

of the days during the respective reporting periods.

On January 16, 2023, the Company conducted a 1 to 2
share split and each existing share was split into 2
shares. The calculation of basic and diluted earnings per
share for all periods presented was retrospectively

adjusted.

On January 16, 2023, the Company was listed on Main
Board of The Stock Exchange of Hong Kong Limited with
the global offering in Hong Kong of 24,395,500 shares.

On February 5, 2023, pursuant to the partial exercise of
the over-allotment option by the joint international
underwriters of the initial public offering, the Company

issued and subscribed an additional 6,080,000 shares.

11 BREXREETRERR

(a)

2= N

BREABIZSFARREE ARMN
FBEBR B BITE BRI E
1SH - S@RINETHEURM 25T
it gh B4R RE A L AN R BB B ITH
99,800,000 % f% 1 (1~ 82 ¥ ff 5 25 B 5F
Ak B TR 17 51 8145 A #93,092,784 %
EE1FR% A K2 A1ZY Lot Holdings Limited 2
77 K B 3% 89200,000 8% A% 1) 18 & B
2019F 1 ATHBEHITHRRTES
H o B E2022512831BIEEE - [
ZYLot Holdings Limited3%7T & B 2 &9
200,000 % B% 15 B 5T A 38 A% hn i ¥ 15
o ERURERBE  BRUSHRES
&l E’U/ﬁ@ H %( °

2023F1A168  ARAREIT T 152
KRR &l - FRIRE RO 5 B &2
f& o BB AERE RENTRERZR
MEREERFOTHE -

R2023F1 8168 » RARIEB BB
EEM 24,395,500 IR FE BB A R
SHBERARERET -

R2023F2 A58 AR aABEH XA
BENHEERAEE B THFEBRER
1% 45 T 58 SN B 1T K 7R 856,080,000 % A%

,T/'\ ®
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A BB R AR A R

11 BASIC AND DILUTED EARNINGS PER 11 SREXRBERR @)
SHARE (Continued)
(a) Basic (Continued) (a) EXK@E
On June 29, 2023 and June 30, 2023, the Company 72023965290 &2023F6 A30H -
repurchased 12,500 and 173,000 shares in the Stock A B9 IR B 22 BT B [E112,5008% &
Exchange respectively. 173,000/% % 17 °

Six months ended June 30,

HZ6H30RIL<EA

2023 2022

2023 2022

(Unaudited) (Audited)

(REER) (18 &EZ)
Profit attributable to Owners of RRAIER A EAENE

the Company (RMB’000) (AREEFT) 111,830 15,123

Weighted average number of ordinary & 377 3% 38 % hntE F 15 8%

shares in issue 227,177 199,722

Basic earnings per share BREARRBT (AFR

(expressed in RMB per share) AREETTHR) 0.49 0.08
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11 BASIC AND DILUTED EARNINGS PER 11 SREXARBERER @)

SHARE (Continued)

(b) Diluted (b) #E
Options granted to employees under the company Option REAACERETSREERLNE
Plan are considered to be potential ordinary shares. They ARIEG AR RBE L AR o MIBEAE
have been included in the determination of diluted EEEREAMMEEREEEREN]
earnings per share if the required net profit hurdles HEMERFANEPE  MIRGTES
would have been met based on the Group’s performance R B E 2 TR - FEAT AZ S HEARAE  f
up to the reporting date, and to the extent to which they AESREABIRW AR AZSTER
are dilutive. The options have not been included in the o BREBBFBEHNMEI8

determination of basic earnings per share. Details relating
to the options are set out in Note 18.

Six months ended June 30,

BZEZ6H30HIEAEA
2023 2022
2023%F 2022
(Unaudited) (Audited)
(REER) (f&EZ)
Profit attributable to Owners of RRARHEA ANEIEFE
the Company (RMB’000) (AREEFT) 111,830 15,123
Weighted average number of ordinary & 377 & @A n#E F 19 &
shares in issue 227,177 199,722
Adjustments for calculation of diluted AESREERNEN
earnings per share FHEIEH 1,664 =
Weighted average number of ordinary 5T E SRESERFIE{ES
shares and potential ordinary shares D EREBER KB
used as the denominator in calculating — 7F % 38 A% &) hn# F 5 1
diluted earnings per share 228,841 199,722

Diluted earnings per share for profit FRARQBER AFEL
attributable to the Owners of the FEOSREERT
Company during the year (expressed in (LA A R THR)
RMB per share) 0.49 0.08
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H S R P A BB R AR A R

12 DIVIDENDS

12 RE

Six months ended June 30,

B Z6H30HIEEA
2023 2022
2023F 20224
(Unaudited) (Audited)
(REER) (TEix)
RMB’000 RMB’000
AR%T T ARBET T
Dividends declared EEIREE 84,009 122,482

13 PROPERTY, PLANT AND EQUIPMENT

13 Y% #ERRE

Electronic Long-term
equipment and Beauty Office leasehold  Assets under
Buildings vehicles equipment furniture  improvement  construction Total
ETRER REHEE
BT "E E3T WARE NEEE HREE @
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
ARET T ARET T ARET T ARET T ARBTRT ARBTT ARBTT
As at January 1, 2023 R2023E1818
Cost AR 40,815 27,121 206,681 9,382 460,807 15,959 761,365
Impairment provision mERE - - (185) — — — (185)
Accumulated depreciation 25 E (25,154) (14,336) (140,388) (5,380) (268,218) — (453,476)
Net book amount (Audited) BETFE (B8R) 15,661 13,385 66,108 4,002 192,589 15,959 307,704
Six months ended HZ2023F64308
June 30, 2023 IEREA
Opening net book amount BNEEFE 15,661 13,385 66,108 4,002 192,589 15,959 307,704
Additions RE — 2,409 9,214 973 9,970 31,233 53,799
Acquisition of subsidiaries b1 NG| = = 709 = = = 709
Transfers E=3:4 = = = = 29,950 (29,950) —
Disposals HE — (69) (181) (60) (328) - (638)
Depreciation charge (Note 8) i3 - GIGED) (1,018) (2,040) (10,963) (777) (33,943) — (48,741)
Closing net book amount BRREFE (REER)
(Unaudited) 14,643 13,685 64,887 4,138 198,238 17,242 312,833
At June 30, 2023 R2023F6A30H
Cost A 40,815 27,579 216,395 10,291 500,727 17,242 813,049
Impairment provision mEEE - - (157) - — — (157)
Accumulated depreciation 2iE (26,172) (13,894) (151,351) (6,153) (302,489) o (500,059)
Net book amount (Unaudited) fREFE (REEH) 14,643 13,685 64,887 4,138 198,238 17,242 312,833
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13 PROPERTY, PLANT AND EQUIPMENT

(Continued)

13 Y% BBRRE®

Electronic Long-term
equipment and Beauty Office leasehold  Assets under
Buildings vehicles equipment furiture  improvement construction Total
BFRER REHE
BT "E ER%E BREA NEXE EREE @it
RMB’000 RMB’000 RMB'000 RMB000 RMB000 RMB'000 RMB’000
AREFT AREFL ARETL AREFL ARBFT ARBFT AREFT
As at January 1, 2022 R202251A18
Cost RA 40,815 22,444 177,998 8,900 376,382 5,581 632,120
Impairment provision AEEE = = (862) — — — (862)
Accumulated depreciation RitHE 23,117) (12,193) (118,062) (4,212) (214,170) = (371,754)
Net book amount (Audited) RETE (B8R) 17,698 10,251 59,074 4,688 162,212 5,581 259,504
Six months ended HZ202256A308

June 30, 2022 AR
Opening net book amount BOEEEE 17,698 10,251 59,074 4,688 162,212 5,581 259,504
Additions RE — 1,182 15,958 85 — 35,874 53,099
Transfers =43 = = = = 13,645 (13,645) —
Transferred to intangible assets ~ EHZEHEE (i 16)

(Note 16) — — - - - (4,013) (4,013)
Disposals HE = (94) (301) (30) (303) = (728)
Deduction due to disposal of REENBARAMELN

a subsidiary Filbed = @n @ @) (96) — (123)
Depreciation charge (Note 8) FEBR (f1:s) (1,018) (1,604) (14,427) (837) (25,243) — (43,129
Closing net book amount BREETE 16,680 9,735 60,304 3,906 150,311 23,797 264,733
At June 30, 2022 R202266A30H
Cost A 40,816 23,193 174,959 8,757 388,924 23,797 660,446
Impairment provision RERE — — (862) — — — (862)
Accumulated depreciation 2iE (24,136) (13,458) (113,793) (4,851) (238,613) — (394,851)
Net book amount (Audited) REFE(BER) 16,680 9,735 60,304 3,906 150,311 23,797 264,733

A,

A



2023 FHEHRE XBHEBRREREXFRAQA 63

49
'
]
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Hh 1A £ B %5 & B 5 i 3R B 5
14 INVESTMENT PROPERTIES 14 BREYE
As at June 30,
EZ6H30H

2023 2022
2023 20224
(Unaudited) (Audited)
(REER) (TEix)
RMB’000 RMB’000
AR® T AREET T

Leasehold land and buildings HELHRET
Opening net book amount B E FE 71,145 74,538
Disposals HE = —
Depreciation charge HEER (1,695) (1,698)
69,450 72,840

Closing net book amount: HRBREDFE -
Cost B 7R 78,019 78,019
Accumulated depreciation BEtinE (8,569) (5,179)
Net book value BRmEFE 69,450 72,840
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15 LEASES 15 #HE
The consolidated balance sheets show the following amounts FEEAEABRRITUTEHBEEN
relating to leases:
(a) Right-of-use assets (a) FHAREE
Properties
L//ES
(Audited)
(EEZ)
RMB’000
ARBTT
Six months ended June 30, 2022 (Audited) 220226 HA30H L ~EA
(REX)
Opening net book amount BV BREFE 451,795
Additions NE 104,272
Depreciation (Note 8) & (fisrs) (91,922)
Closing net book amount HREEEFE 464,145
At June 30, 2022 (Audited) 720226 A30H (BEX)
Cost B 942,643
Accumulated depreciation R E (478,498)
Net book amount BREFE 464,145
Properties
LY/
(Unaudited)
(REER)
RMB’000
AR®ET R
Six months ended June 30, 2023 (Unaudited) # Z20234F6H30H L/x@A
(REFER)
Opening net book amount B AR EFE 481,019
Additions "B 112,831
Depreciation (Note 8) & (KsEs) (104,538)
Closing net book amount BRAREFE 489,312
At June 30, 2023 (Unaudited) HZE2023F6 300 L <A
(REEER)
Cost (DN 922,682
Accumulated depreciation 2 E (433,370)

Net book amount BRENF(E 489,312
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15 LEASES (Continued)

(b)

15 HE )

Lease liabilities by HEEE
As at As at
June 30, December 31,
2023 2022
720235 M20224
6H30H 12A31H
(Unaudited) (Audited)
(REEEZ) (' %)
RMB’000 RMB’000
AR% T AREET T

Lease liabilities HEEE

Current m 162,863 150,979
Non-current ERE 366,962 374,523
529,825 525,502
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16

INTANGIBLE ASSETS

16 B EE

Customer
Software Trademarks relationships Others Total
B B EFBR Hit Fohey
RMB’000 RMB000 RMB’000 RMB’000 RMB'000
AREFT AREFT ARETT AREFT AREFT
At January 1, 2023 M2023F1A1H
Cost B AR 29,495 23,208 92,922 74 145,699
Accumulated amortisation and impairment 2T 85 & g (8,819) (205) (53,331) (50) (62,405)
Net book amount (Audited) BREFE (KRER) 20,676 23,003 39,591 24 83,294
Six months ended June 30, 2023 HZE2023%6H30R
IEAEA
Opening net book amount BYREFE 20,676 23,003 39,591 24 83,294
Additions AE 1,223 — — — 1,223
Acquisition of subsidiaries W BB B A R = = 7,000 — 7,000
Amortisation charge (Note 8) BHER (Es) (2,099) (10) (5,884) 4) (7,997)
Closing net book amount (Unaudited) HIREEFE (REFHK) 19,800 22,993 40,707 20 83,520
At June 30, 2023 R2023%56A30R
Cost B 7R 30,718 23,208 99,922 74 153,922
Accumulated amortisation and impairment 2515 # K&l & (10,918) (215) (59,215) (54) (70,402)
Net book amount (Unaudited) REFE(REER) 19,800 22,993 40,707 20 83,520
At January 1, 2022 MN2022F1H18
Cost BN 23,393 23,208 90,397 74 137,072
Accumulated amortisation and impairment 2518 §5 &R E (5,390) (184) (41,204) (43) (46,821)
Net book amount (Audited) BREFE (KER) 18,003 23,024 49,193 31 90,251
Six months ended June 30, 2022 #HZE2022%66H308
1ERfEA
Opening net book amount HYREFE 18,003 23,024 49,193 31 90,251
Transferred from assets under construction R BERZEE
(Note 13) (P3E13) 4,013 — — — 4,013
Disposal HE = = (596) — (596)
Amortisation charge (Note 8) BHER (IH58) (1,348) (10) (6,557) (4) (7,919)
Closing net book amount (Audited) BARERAFE (BER) 20,668 23,014 42,040 27 85,749
At June 30, 2022 R202266A30R
Cost B 7R 27,406 23,208 88,714 74 139,402
Accumulated amortisation and impairment 2518 # & Bl E (6,738) (194) (46,674) (47) (53,653)
Net book amount (Audited) REEE (KE&R) 20,668 23,014 42,040 27 85,749
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17 OTHER NON-CURRENT ASSETS

o 3 i B AR B RS Rk R B R

17 BEHERBEE

As at As at

June 30, December 31,

2023 2022

R2023F R20224F

6 H30H 12A31H

(Unaudited) (Audited)

(REER) (REEZ)

RMB’000 RMB’000

ARBT T ARBEF T

Prepayment for procurement of equipment IR BIEIIRIA 12,350 1,829
Prepayment for constructions BRIERRIE — 916
12,350 2,745

18 SHARED-BASED PAYMENTS

(1)

Share Award Scheme

The Group adopted a number of employee restricted
share plans to provide long-term incentives for its
employees and directors of the Group to deliver
long-term shareholder returns. Under the plans,
participants are granted restricted share which only vest if
certain conditions are met.

On May 16, 2017, Shanghai Youyi Commercial
Management Partnership (Limited Partnership) (“Shanghai
Youyi”) was established serving as the employee incentive
platform, in which Mr. Li was the controlling shareholder
and general partner.

18 AR A E TR

(1)

fefn B2 B At
AEBRMNETBEIRBIRMOETE - &
AEEETRESREHRANE U
REHBRRE® - REZFE > 24
BRI Z BB - ERERE TI&MN
BOTSHE -

FEERAETEARCE(EREAR)
(I FBER])MN2017F5 816 A 1E
HEETHREBTE  THEBERBRER
LTEEBA -
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18 SHARED-BASED PAYMENTS (Continued)

(1)

Share Award Scheme (Continued)

In 2017, Mr. Li transferred his 0.51% share of Shanghai
Beauty Farm to Shanghai Youyi. Shanghai Youyi further
subscribed aggregately 2.73% shares of Shanghai Beauty
Farm during 2017 and 2018. 0.97% and 1.11% of
Shanghai Beauty Farm’s shares that were held by
Shanghai Youyi were granted to Grantees on
December 26, 2017 and December 19, 2018 respectively
at subscription price of RMB4,656,000 and
RMB13,875,000. In 2019, Shanghai Beauty Farm bought
back the remaining ungranted 1.16% shares held by
Shanghai Youyi with the consideration of
RMB12,421,000. In 2021, Shanghai Beauty Farm further
bought back ungranted shares held by Shanghai Youyi
with the consideration of RMB232,000. Such shares were
treated as treasury stock and were subsequently
transferred to Shanghai Youyi on August 31, 2021 at
subscription price of RMB18,557,000, who then granted
the shares to the employees of Shanghai Beauty Farm.
Shanghai Beauty Farm does not have any obligation to
repurchase and pay back the subscription price to
employee upon forfeiture.

During the reorganisation in 2022, the above restricted
share plans were replaced by the restricted share plans
under Crest Sail Limited, the vesting condition does not
change, and no additional benefit to the employee upon
modification and thus does not have any accounting
impact.

The Group adopted the following restricted share plans to
the Grantees, as rewards for their services, full time
devotion and professional expertise to the Group.

18 BARD X AF BT K ()

(1)

B 1n 22 @E &8 (8)

R20174 - FhAR LEEREEFEN
EBEEREMO0ST1% KD - EISER
R2017F K2018F i — A8 LG =
BEHEBEAH2.73%KH - R2017F12
A26H8 %2018F 12 8198 » A® A D
FEREBERMABAEMNOIT% R
1.11% EEEEEERD - REEAA
R 4,656,0007T & A R ¥ 13,875,000
JL o R2019% - LEEEHERE LS
ERAFANBRTREL1.16% KM
HEAANR®12,421,0007T ° 2021
F LB XBRHE#E—FOELLEER
FEARERGO HEAARK
232,0007C - BB MR BEFR
BE%ZMR2021F8A31MBRRABEEAR
# 18,557,000 /A L/ EREE - %A
AEZRALEEIEHRMNE IERLR
%o EREBHBEYETAETALK
%E B THBRERERE -

R2022F EHBM - Fll LR BB G E
2% Crest Sail Limited 8 T 8952 IR i A%
METEIFTMR  BBGEMHILRFER
B ERBTTHE TARBEINZ -
EH I EE A2 -

REERERARRATZR IO
EREAKERE  2REMMER
RN E 22D -
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18 SHARED-BASED PAYMENTS (Continued)
(1) Share Award Scheme (Continued)

o 3 i B AR B RS Rk R B R

18 BB IR @

(1) Bt @&t (@)

Fair value of the

Percentage of Subscription share granted as

share granted price at grant date

R RBH REBEAHBHRE

B ABE RONAAEE

(%) RMB'000 RMB'000

(%) ARBF T ARETT

2017 Restricted Share Plan 2017 F 2R IR 58 0.97 4,656 7,760
2018 Restricted Share Plan 2018F 2R #1551 &l 1.1 13,875 17,760
2021 Restricted Share Plan 2021 FZ B IR 5 S 1.16 18,557 29,125

Expenses for the share-based compensation have been
charged to the consolidated statement of comprehensive
income as follows:

AR ZARRBMA Y B B4R 2E K
ARIBRAT

Six months ended June 30,

BZ6HA308L<MEA
2023 2022
2023F 20224
(Unaudited) (Audited)
(REER) (')
RMB’'000 RMB’000
AR®T R ARBTT
General and administrative expenses — B RITHHAX = 4,759
Key assumptions PSR

The following table sets forth key assumptions on which
management has based its cash flow projections to
undertake the fair value as at grant date.

TRENEEEETRSREBBIAFT
ERBBHNAABEMKENBRR

Annual revenue

growth rate EBIT/Revenue

FEWRAERE EBIT Yz A

(%) (%)

(%) (%)

2017 Restricted Share Plan 2017 F ZBR HI %19 71 2l 10.09 4.92
2018 Restricted Share Plan 2018 SZ PR Hll i 17 71 &l 8.87 11.59

2021 Restricted Share Plan

2021 F 2R #1051 &) 10.02 8.51
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o 4 R B AR S R M

18 SHARED-BASED PAYMENTS (Continued)

(2)

Share awards scheme of Group’s subsidiaries

Equity interest of the Group’s certain subsidiaries are
awarded to certain registered practitioners
(“Practitioners”), including store directors, regional
managers, senior operation managers, in respect of their
future services for the Group.

Several commercial management partnerships (“Limited
Partnerships”) were established by the Group in 2020 as
employee incentive platforms.

Certain percentage of the equity interest of these Limited
Partnerships were granted to Practitioners in the 2021
and 2022 respectively at subscribe price of
RMB7,256,000 and RMB5,000,000. Shanghai Beauty Farm
does not have any obligation to repurchase and pay back
the subscription price to employee upon forfeiture.

Expenses for the share-based compensation have been
charged to the consolidated statement of comprehensive
income as follows:

18 BB AR @

(2)

N E M E R R AR () 22 B 5t &
AEEETHBRARCDHE TEMKEE
B(HXEB] BREER BEHLE-
AR EERE) RRBAEBIRMRE
M (7 B % o B

AEER2020FK B THEEETEAE
TE(BERABLE])IEAE T HET

& o

ZEARAELERTEOLNRES
AFE2021F M2022FEUREBARE
7,256,0007T & A R #5,000,0007T# T
HEE - FEEBHBYETAEER
Rl kEE RME TEERBE-

B AR B B5Ra2m K
AKRIMBWT

Six months ended June 30,

B ZEZ6H30HIEAEA
2023 2022
2023%F 20224
(Unaudited) (Audited)
(REER) (& EZ)
RMB’000 RMB’000
AR¥ET ARBTT
General and administrative expenses — B RITHEAX 772 60

g ol
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i



(4 —

s

s
’fy
Fas
7§y

2023 FHHHHE XENEEEREEXBRAA

71

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 SHARED-BASED PAYMENTS (Continued)

(2)

Share awards scheme of Group’s subsidiaries
(Continued)

Key assumptions

The following table sets forth key assumptions on which
management has based its cash flow projections to
undertake the fair value as at grant date.

o 30T ] B & B S i R MY AR

18 BB IR @

(2)

RS B M B 1~ ) B A 22 =t 3
(&)

B RR

TR EREETREREFR A
ERTBHNAABEMKENBRRKR

o

Annual revenue

growth rate EBIT/Revenue

FEBAHRE EBIT, IR A

(%) (%)

(%) (%)

2020 Restricted Share Plan 2020%F S PR #ll i 17 71 &) 4.73~7.53 5.29~15.58
2021 Restricted Share Plan 20214 Z PR HlI B 10 71 &) 4.88~8.43 4.43~14.29
2022 Restricted Share Plan 2022 F Z PR HI %10 71 &) 6.93 8.65

On March 11, 2022, ZYLot Holdings Limited completed a
RMB3,976,000 investment in the Company for 0.2% of
the Company’s issued share capital. The difference
amounted to RMB1,600,000 between the equity purchase
price and the fair value was charged to share-based
payment expenses in consolidated statement of profit or
loss during the six months ended June 30, 2022.

Share option scheme

Pursuant to a resolution of the board of directors of the
Company passed on November 21, 2022, 3,092,784
share options were granted to certain eligible employees
of the Group under the share option scheme adopted by
the Company on November 21, 2022, to subscribe for
3,092,784 shares of the Company in aggregate with an
exercise price of RMB24.25.

3)

M2022%F3 8118 * ZYLot Holdings
Limited AR AR AKX E AR
3,976,0007T * BHEAA A F0.2% 2 F17
A - EXBEEEAABAENEEA
R %1,600,0007T B R & £2022F6 A
30H A A BERE B R B UMD
TR BB SRR o

AR R AT 2
BEARBEFTEN2022F11 A21H
BBN—HRAZRE  ARRAAKEE
TEEKEERLN2022F11A21H
AN B AR RE 5 8118 T 893,092,784 17
B UIRTEBARKE24.25TR
B4 43,092,784 I8 AR A BIRLAD ©

t/
a9 P
¥
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18 SHARED-BASED PAYMENTS (Continued)

(4)

Share option scheme (Continued)

Expenses for the share options compensation have been
charged to the consolidated statement of comprehensive
income as follows:

18 UM ZAHNARK @
(4) HBBRRERTE (&)

BRERNAYE BRE2EEKAERD
ran T -

Six months ended June 30,

B Z6H30HIEAEA
2023 2022
2023%F 20224
(Unaudited) (Audited)
(REER) (f&EZ)
RMB’'000 RMB’000
AR¥ET R ARBTT
General and administrative expenses — B RITHEAX 9,325 —

Each option gives the holder the right to subscribe for
one ordinary share of the Company at RMB24.25 each.
Each 25% of these share options will be vested on
December 31, 2023, December 31, 2024, December 31,
2025, and December 31, 2026, respectively, and be
exercisable until December 31, 2027.

During the six months ended June 30, 2023, no options
were exercised.

BHRERERTRBEARERARR K
HEARE2425TTH L BAAIMER]
ZEERIES25%18 5 552023412
A318 2024912 H318 * 2025412
A318 K%2026512A31R 8B AR
2027412 A31 B RTHATIT{E -

HE2023F6 A30B IENER - BEETT
{58 1 {] B I 42 o
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18 SHARED-BASED PAYMENTS (Continued)
4)

Share option scheme (Continued)
(@

Fair value of share options and assumptions:

The fair value of services received in return for
share options granted is measured by reference to
the fair value of share options granted. The
estimate of the fair value of the share options
granted is measured based on a binomial option-
pricing model. The contractual life of the share
option is used as an input into this model.
Expectations of early exercise are incorporated into

the binomial option- pricing model.

Fair value of share options and assumptions

o 30T £ P & s ik R MY AR

18 UMK a
(4) WEREETE (8

() BERENAIABERERR:
RERBREMESNRENHA
REE  H2EREREREN
RMABEE - AREBREN
M AR EBEDEER B
EEREGE - BRENAOB
REE AU ER A BUR - 12A11T
EHFERTWAZZ — BB

EERE

BRENAABERRR

Share options

B

Fair value at measurement date (expressed as
weighted average fair value under binomial

FAEANAAREEGR-EARN
IR E BRI AR

RMB38,378,000
A R #538,378,0007T

option-pricing model) BESR)
Share price IR B RMB29.79
AE#29.797T
Exercise price before the Share Split f&in o BRI TE(E RMB24.25
AR¥24.257T

Expected volatility (expressed as weighted TEHR IR (R B B EE 48.11%
average volatility used in the modelling under Y B f A04E S 1908 18 71 /R )
binomial option- pricing model)

Option life (expressed as weighted average life BERXAE G HY (3% — B BiME T (8 5.11 years
used in the modelling under binomial option- & f7 F N4 F 39 F EAZI 7R) 5.114F
pricing model)

Expected dividends TEEARR B % 3.00%

Risk-free interest rate (based on HKMA Hong RBRFE(REEESERE 2.61%

Kong Exchange Fund Notes)

The expected volatility is based on the historic
volatility (calculated based on the weighted average
remaining life of the share options), adjusted for
any expected changes to future volatility based on
publicly available information. Expected dividends
are based on the historical earning per share and
management’s estimation of dividend payment.
Changes in the subjective input assumptions could
materially affect the fair value estimate.

Share options were granted under a service
condition. This condition has not been taken into
account in the grant date fair value measurement
of the services received. There were no market
conditions associated with the share option grants.

BREENEESRBFE

TERRIR 08 TR PR R st R R (IR 1RFE
P B 15 R BR O HAEH D &
8 YEEREBEARASHESR
1 0] 8 23 69 R 2RO 08 = B 4F 1
HE - -BHREXTIREELS
P B R 2R T O i R A B R
.#%i TBBE A ABBERRNED
SHRAAEBEMEKRER

E/ggo

BRI RBERBERER L - 5
EMESRBENZLBMOAA
EBER  XEZBIBREE &
BB REY NS EAERTISE
BAEY {5 1F



74

Beauty Farm Medical and Health Industry Inc. INTERIM REPORT 2023

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A TS R AR A R

19 GOODWILL 19 BE
Goodwill
GGk
RMB’000
ARBEF T
Year ended December 31, 2022 (Audited) BZE2022F12A31HLEFE
(RER)
Opening net book amount FYREFE 194,273
Acquisition of subsidiaries =N 4,749
Disposal of business & ¥ (2,736)
Closing net book amount FREERFEE 196,286
At December 31, 2022 7"20226F12H31H
Cost B 196,286
Accumulated impairment ZETRE —
Net book amount R FE 196,286
Six months ended June 30, 2023 (Unaudited) B E2023F6A30H L AEA
(REER)
Opening net book amount B AR EFE 196,286
Acquisition of subsidiaries WSt e BfT J88 A ) 17,017
Closing net book amount HREEEFRE 213,303
At June 30, 2023 720236 H30H
Cost (DN 213,303
Accumulated impairment 2 RE =
Net book amount BREFE 213,303
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A BB R AR A R

20 FINANCIAL ASSETS AT FAIR VALUE 20 RARBEFABENEREE

THROUGH PROFIT OR LOSS

As at As at

June 30, December 31,

2023 2022

R20234F 720224

6H30H 12A31H

(Unaudited) (Audited)

(REER) (')

RMB’000 RMB’000

AR® TR ARBEF T

Wealth management products BEE M 868,338 626,864

21 FINANCIAL INSTRUMENTS BY CATEGORY 21 ®ZEHEsHE€mI A

The Group holds the following financial instruments: REBERBBUTEMIA
As at As at
June 30, December 31,
2023 2022
20234 20224
6 H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR®T R ARBTT
Financial assets at amortised cost REHEK AT 2R
CREE
Cash and cash equivalents (Note 24) ReERBESFEY
(M5E24) 82,688 164,120
Term deposits with initial terms of ik = AR R =18 A &9
over three months (Note 24) E BT R (BT EE24) 519,951 119,646
Restricted cash (Note 24) E|REIR 2 (FFFE24) 10,296 10,284
Trade receivables (Note 23) 2 5 e IAE (KMiaE23) 38,966 37,356
Deposits, other receivables and amount Be - HthEIKEIE K
due from related parties (Note 23) JIE U5 BA BEE 77 SRR
(F5E23) 124,748 113,498
Financial assets at FVOCI BARBEFAEMEE
LON: k=53 45 47
Financial assets at FVPL (Note 20) BRARBEEFABEREN
TR EE (M520) 868,338 626,864

1,645,032 1,071,815
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o 3 i B AR B RS Rk R B R

21 FINANCIAL INSTRUMENTS BY CATEGORY 21

(Continued)

BRERNESHWEE T A )

As at As at
June 30, December 31,
2023 2022
A2023F R20224F
6 H30H 12H31H
(Unaudited) (Audited)
(REBEX) (&)
RMB’000 RMB’000
AR® TR ARBTT
Financial liabilities at amortised cost REHEK ARG E/H
TRIBE

Lease liabilities (Note 15) HEEE (MFE15) 529,825 525,502
Trade payables (Note 28) E S FOE (M 3E28) 13,283 7,857

Other payables and accruals HAth fe T 0IE R BT &

excluding employee benefits payables and ROCrBEENET
tax payables (Note 29) B R ERFIE)
(M$5E29) 164,358 118,865
707,466 652,224
22 INVENTORIES 22 7§

As at As at
June 30, December 31,
2023 2022
20234 #2022 F
6HA30H 12A31H
(Unaudited) (Audited)
(REER) (EE=Z)
RMB’000 RMB’000
AR®T R ARBTT

Body and skin care products and medical FEREEEREMNAK
consumables EREEA® 189,326 149,931
Less: provision for inventory B FEEE (8,840) (7,644)
180,486 142,287

A,

<
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22 INVENTORIES (Continued)

o 3 i B AR B RS Rk R B R

22 #FEwm

The provision for inventory as at June 30, 2023 and June 30, M2023F6 H30H Kk2022F6 A30H M7 &
2022 reconciles to the opening balance of the provision as BEEBEOBRNESRERENT
follows:

Six months ended June 30,

BZ6H308L<MEA
2023 2022
2023%F 2022
(Unaudited) (Audited)
(REEZ) (')
RMB’000 RMB’000
AR® TR AREF T
As at the beginning of period R ER ) 7,644 6,320
Increasing impairment recognized RERARE & SR B R B
in profit or loss during the period 0 1,196 2,069
As at the end of period EIR 8,840 8,389
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o 0 ) A 2 B
23 TRADE RECEIVABLES, PREPAYMENTS, 23 EZEWFIE - ANRIE &S
DEPOSITS AND OTHER RECEIVABLES & H fth fE W 7R I8
As at As at
June 30, December 31,
2023 2022
A2023F R20224F
6 H30H 12H31H
(Unaudited) (Audited)
(REER) (&)
RMB’000 RMB’000
AR® TR ARBEF T
Trade receivables B 5 EWNIE
Trade receivables (a) E 5 W GRIA (a) 41,486 39,824
Less: provision for impairment B R E R (2,520) (2,468)
Total trade receivables 2 5 WG IA B 38,966 37,356
Included in current assets SFARBEE
Prepayments, deposits and ENRE -REREM
other receivables €T
Prepayments for procurement of inventories — FREETF S HTB R E &
and operating expenses LR 48,056 42,941
Prepaid listing expense T WX = 39,562
Amount due from related parties JE UK BA BSE 77 SRR
(Note 31(c)) (H5E31(0)) 26,712 20,250
Deposits — current portion Ze® — neEo 25,302 17,785
Other current assets Hfne&EE 17,494 12,426
Other receivables o E W SR 14,910 14,756
Less: provision for impairment B R E B (549) (494)
Total prepayments, deposits and FERHIE  EBe Rk HT@J—%
other receivables — current portion WRIE4AEE — RENE S 131,925 147,226
Included in non-current assets FAERBEE
Deposits and other receivables BeRkHiERRIE
Deposits — non-current portion Be® — ERBHH 58,458 61,291
Less: provision for impairment B R E B (85) (90)
Total #Et 58,373 61,201

A,

A
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H S R P A BB R AR A R

23 TRADE RECEIVABLES, PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

(Continued)

(a)

Aging analysis of trade receivables

The majority of the Group’s sales are settled through
credit cards or e-pay applications against payment. At
June 30, 2023 and December 31, 2022, the aging
analysis of the trade receivables from contracts with
customers receivables as at the balance sheet dates based

on invoice date was as follows:

23 BEFEI
N H {th FE W FRIE ()

() EZHEWFIENRE D

I - BARE

B

REBRHARIDHEBBEAFRRE
FRXABFAREE - K2023F6 830
B N202212A31H  REEFAEH
FEWRIEME 2 EUIEREE BIRE

BEAHMKREINAT

As at As at

June 30, December 31,

2023 2022

M2023% 20224

6H30H 12A31H

RMB’000 RMB’000

AR®T AREBT T

Up to 1 year 38,349 37,988
Between 1 and 2 years 2,534 1,338
Between 2 and 3 years 446 392
Over 3 years 157 106
41,486 39,824

>
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H 3 il A AR

S 25 3% B

24 CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH

24 BEeRBEEBYRZIREHES

As at As at
June 30, December 31,
2023 2022
120235 R20224
6 H30H 12H31H
(Unaudited) (Audited)
(REEXR) (EEZ)
RMB’'000 RMB’000
AR T ARET T
Cash and bank balances e RIBITHER
— Cash on hand — FEERS 199 75
— Cash at bank — RITIRSE 612,736 293,975
612,935 294,050
Less: restricted cash (a) B ZRFIIE ) (10,296) (10,284)
term deposits with initial terms of over e A AR R = {8 A
three months K7€ Bi 7 X (519,951) (119,646)
Cash and cash equivalents ReERBESEEY 82,688 164,120

(@)  Restricted cash are bank deposits placed by the Group with
a bank as a security for prepaid cards issued to
customers and are not available for other use by the

Group.

@) XREIRESEAKEFRR —HRTH
RITHER - ERBHTEPHEMN R

HHE BAEBET e EEMAE -

A,

A
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H S R P A BB R AR A R

24 CASH AND CASH EQUIVALENTS AND 24 ReRREEEBYRZIRFAS
RESTRICTED CASH (Continued) (&)
(b)  The cash and cash equivalents are denominated in the by BRERFASEEWUTHEEE:

following currencies:

As at As at

June 30, December 31,

2023 2022

A2023F R20224F

6H30H 12A31H

(Unaudited) (Audited)

(REER) (fEEZ)

RMB’000 RMB’000

AR®T R ARBTT

HKD BT 327,478 3,791
RMB AR 211,613 211,950
usD e 72,716 77,394
EUR BT 967 911
Others Ei 161 4

612,935 294,050
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o 4 R B AR S R M

25 SHARE CAPITAL AND SHARE PREMIUM 25 BRARKRGRE

HEARRGZEMALBE  AQARERER
775,000,000,000 /% & % [ 180.00001 3 JT &Y
D - sEMARE  ARRE MBREET

As of the date of incorporation of the Company, the Company
was authorized to issue 5,000,000,000 shares of USD0.00001
each. Upon its incorporation, 62,260,000 shares were issued to

the shareholders. 62,260,000 I 15 ©
Ordinary shares issued and not fully paid: BEETERBENHEBR
Number of Share capital Share capital
shares — USD — RMB
& 1n 81 B AR —ErxT BE— AR
At December 31, 2021 202112 A31H = = =
At February 10, 2022 M202242R10H
(date of incorporation) (a) (ML B ER) (a) 62,260,000 623 3,958
Issuance of ordinary shares on M3A11 B E#&ITEERD)
March 11 (b) 700,000 7 44
Issuance of ordinary shares on M3 A29B #ITEBIR(O)
March 29 (c) 3,092,784 31 197
Issuance of ordinary shares on R4 218 E817EEAR)
April 21 (d) 37,040,000 370 2,374
At June 30, 2022 720226 H30H 103,092,784 1,031 6,573
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o 30T £ P & s ik R MY AR

25 SHARE CAPITAL AND SHARE PREMIUM 25 BARKRMRE @
(Continued)
Number of Share capital Share capital
shares — USD — RMB
RGO E BA&x —Ex BRE — AR%
At December 31, 2022 2022612 A31H 103,092,784 AGEr AEE
Share Split (e) B 5 5> El(e) 103,092,784 ! ’
Issuance of ordinary shares on #1816 B 217 & AR ()
January 16 (f) 24,395,500 122 819
Issuance of ordinary shares on #2 A5H %17 % E M (g)
February 5 (g) 6,080,000 30 206
At June 30, 2023 M2023F6H30H 236,661,068 1,183 7,598

(a)

62,260,000 shares of USD0.00001 were allotted and
issued to LIY Holdings Limited, LIY Management Holdings
Limited, LIFY Management Holdings Limited, MeiYao
Holdings Limited, Individual Group Holdings Limited and
You Yi Holdings Limited on February 10, 2022, the date
of incorporation.

500,000 shares of USD0.00001 were allotted and issued
to LIY Holdings Limited, LIY Management Holdings
Limited, LIFY Management Holdings Limited, MeiYao
Holdings Limited, Individual Group Holdings Limited and
Crest Sail Limited on March 11, 2022. 200,000 share of
USD0.00001 was allotted and issued to ZYLot Holdings
Limited by cash injection of RMB3,976,000 to the
Company.

3,092,784 shares of USD0.00001 were allotted and issued
to Thriving Team Limited on March 29, 2022, which is
wholly-owned by the Thriving Team Trust. Such Shares
are to be held in trust to facilitate the transfer of Shares
to the grantees upon vesting of the relevant Share
Options and Share Awards. The Shares of the Company
held in Thriving Team Limited were accounted as
‘Reserve-Treasury shares held in trust’.

(a)

62,260,000% & % [ {£0.00001 3% 7T )
i 2 7202242 4108 (GEf Kz A
H) Bl B K B 1T FLIY Holdings
Limited ~ LIY Management Holdings
Limited * LIFY Management Holdings
Limited * MeiYao Holdings Limited -
Individual Group Holdings Limited &
You Yi Holdings Limited °

500,000 1% & AR 150.00001 £ T &Y AR 1
B 50202263 411 H BC & R 17 FLY
Holdings Limited * LIY Management
Holdings Limited * LIFY Management
Holdings Limited * MeiYao Holdings
Limited - Individual Group Holdings
Limited &2 Crest  Sail Limited ¢ 200,000
1% % A% E f50.00001 E TR R H BB B
MZARFE$EEARKE3,976,0007T
fid 3% ) 317 F ZYLot Holdings Limited °

3,092,784 % G AR EI{E0.00001 & JTHI AR
MEMR2022F3 8298 B RETT
Thriving Team Limited * &% A 7 &
Thriving Team Trust® & A - 2 Z%
M AMEEAAFE - UWEEABER
T KRR 19 B2 B 55 B R (Al AR A B AR
3 o B Thriving Team Limited# & A A
NERM ARSI BI#HE — UEFER
AFBEHEFR] -
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o 3 i A A B S R R R

25 SHARE CAPITAL AND SHARE PREMIUM

(Continued)

(d)

37,040,000 shares of USD0.00001 were allotted and
issued to Beijing Xinyu Meiye Holdings Limited on
April 21, 2022. The Company regarded the issued shares
as ordinary shares since the preferred rights stipulated in
the shareholder agreement among Beijing Xinyu Meiye
Holdings Limited and other shareholders mirrored from
agreement among shareholders of Shanghai Beauty Farm
did not alter. Such shares were treated the same way as
ordinary share as they carry the same voting and dividend
right and the Group does not have any obligation for
redemption.

On January 16, 2023, the shareholders of the Company
resolved to conduct a share split (the “Share Split”) on a
one-for-two basis, and the nominal value of the Shares
will be changed from USD0.00001 each to USD0.000005
each. Immediately after such Share Split, the issued share
capital of the Company is 206,185,568 shares of
US$0.000005 each.

On January 16, 2023, the Company was listed on the
Main Board of the Stock Exchange of Hong Kong Limited
with the global offering with a par value of ordinary
share of USD0.000005 each of the Company including, a
public offering to Hong Kong and overseas investors of
24,395,500 shares, in each case at a price of HKD19.32
per Share.

On February 5, 2023, pursuant to the partial exercise of
the over-allotment option by the joint international
underwriters of the initial public offering, the Company
issued and subscribed an additional 6,080,000 shares
with a par value of ordinary share of USD0.000005 each
of the Company at the offer price of HKD19.32 per
Share.

25

BRAE AR E )

(d)

37,040,000 % & A% 1 {8£0.00001 3 JT #J
P EM2022F4 21 A& RETT
Beijing Xinyu Meiye Holdings Limited
i 7 Beijing Xinyu Meiye Holdings
Limited F E b & 3 2 MM AR SR i3 R
EMELELRBRLEXERAERRE 2HE
B iR B RS - MR R FIKE
BTRORALBER - ZZERMHILHEE
BRAERSSTAERE  REAHMSIA
A2 K AR SRR - 25 55 [ 0 A e
O HE -

R2023%1A168 * AR BIIRE#HRIZ

— W EEETERO DB (R D
#1) - Bt EE R B E0.00001E T

B8 A&R%0.000005% 5T - BEEZM
DEE ARAMEERTRAEAAE
206,185,568 % & 1% T f50.000005 % 7T
KIRE 1 o

MR2023FE 18168 AR B UEFK
1932 B THEREZIKEERNRARETR
M {E0.000005F T L@ (BIERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A BB R AR A R

25 SHARE CAPITAL AND SHARE PREMIUM 25 BARKRGEE®
(Continued)

(g (Continued) @ (&
Share premium
B A7 4 (B
At December 31, 2021 R2021F12831H —
Completion of reorganisation FERKE 4 84,358
At June 30, 2022 7202296 A30H 84,358
Share premium
BB
At December 31, 2022 R2022F12831H 84,358
Issuance of ordinary shares on January 16 (f) R1A16 8317 E XM 378,327
Issuance of ordinary shares on February 5 (g) K2 ASHEITERE(Q) 94,289
Dividends declared BEEIRKEE (84,009)

At June 30, 2023 7202356 H30H 472,965
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26 OTHER RESERVES 26 Hfhf#E
Other Other reserve
comprehensive — combined
income Capital reserve capital Total
Hih
Hih 2wl A BARGER — AHER #Et
RMB’000 RMB’000 RMB’000 RMB’000
AREFTT AREFTT AREFTT AREFTT
At January 1, 2022 (Audited) 7"2022%181H
(') (916) (33,645) 100,000 65,439
Other comprehensive income Hh2EEA (74) — — (74)
Capital injection AE — 3,971 — 3,971
Share-based payment expenses LARR 9 2 A5 B9 R 2
(Note 18) (Ht=18) — 6,416 — 6,416
Transactions with non-controlling BEIFERERENRS
interests = 1,408 = 1,408
Reorganisation E = 15,635 (100,000) (84,365)
At June 30, 2022 (Audited) 74202256 A30H
(&) (990) (6,215) — (7,205)
Other Other reserve
comprehensive — combined
income Capital reserve capital Total
HitofEE
HigZEBA BEREE — GHEX st
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®BT T AR®BT T
At January 1, 2023 (Audited) 7A2023F1818
(RER) (118) 2,216 = 2,098
Other comprehensive income H2mEEA 35,889 — — 35,889
Share-based payment expenses LARR 9 2 A5 B9 1 R A =2
(Note 18) (KfzE18) = 10,097 = 10,097
Transactions with non-controlling BIFERERNRS
interests — (17,092) — (17,092)
At June 30, 2023 (Unaudited) 7#2023%F6H30A
(REER) 35,771 (4,779) — 30,992

A,

A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A BB R AR A R

27 OTHER CURRENT LIABILITIES

27 HtREEaRE

As at As at
June 30, December 31,
2023 2022
R20234F 720224
6 H30H 12A31H
(Unaudited) (Audited)
(REBEX) (')
RMB’000 RMB’000
ARET R ARBTT
VAT recognised in relation to the contract HENBERRNIGER
liabilities 85,132 84,120
28 TRADE PAYABLES 28 BFENRE
As at As at
June 30, December 31,
2023 2022
20234 20224
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (')
RMB’000 RMB’000
AR®T ARBTT
Trade payables BREMARIE
— Third parties (a) — E£=5@) 13,283 7,857

BHRNFABEERABEI0AAIN - K
SENESENRAIEBREKAMNR -
HEMmHEERBEA30BR -

Trade payables are usually paid within 30 days of recognition.
The Group's trade payables mainly include payments for
finished goods. The credit term for finished goods is usually
within 30 days.
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28 TRADE PAYABLES (Continued) 28 EZEMNFTE@m

(@)  The aging analysis of trade payables as at June 30, 2023 (@) 20236 H30H Kk2022F12A31H
and December 31, 2022 based on invoice date was MESENFRBREZEZEQHNERRD
follows: T -

As at As at

June 30, December 31,

2023 2022

120234 72022 F

6 H30H 12A31H

RMB’000 RMB’000

AR TR ARBTT

Within 1 year 14F 1A 11,112 6,640
Between 1 and 2 years 1824 994 485
Over 2 years HBE2 1,177 732
13,283 7,857

29 OTHER PAYABLES AND ACCRUALS

29 HENREUARETEH

As at As at
June 30, December 31,
2023 2022
120235 20224
6A30H 12A31H
(Unaudited) (Audited)
(REER) (')
RMB’000 RMB’000
AR®T R ARBTT
Other payables and accruals HttENREREFER
Employee benefits payables (a) BT B T1EF(a) 95,020 91,959
Dividend payable FERTAR B 85,097 —
Accrual expenses FEETRH X 10,350 10,290
Taxes payables FET R I8 11,107 13,237
Constructions payables JE T FERR FRIE 12,125 13,104
Franchisee deposits MERNES 23,297 20,596
Listing expenses payable JER ETAX 3,125 50,198
Acquisition payable U B 18 B (T 3B 7,000 —
Others H At 23,364 24,677
Total other payables and accruals HtENFRIERESER
B 270,485 224,061
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
H S R P A BB R AR A R

29 OTHER PAYABLES AND ACCRUALS 29 HtENREBEUARETER @
(Continued)
(@) Employee benefits payables (@) ERNBEIREF
The employee benefits payables represented payables for FEfT B TR FI4E2022F 12 A & 20234F
employee salaries for December 2022 and for June 2023, 6AMBIH &R MENRIBURIEAT R
and accrual for bonuses and social welfare benefits. HERMNFENETER -
The carrying amounts of trade and other payables and BRE S REMERNRIBURETER
accruals are considered to approximate their fair values BREEAME  EREBEHGEAEARE
due to their short-term nature. BEE -
30 DEFERRED INCOME TAX 30 EZEMREH
As at As at
June 30, December 31,
2023 2022
720235 R2022%F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (B EZ)
RMB’'000 RMB’'000
AR T ARBTT
Deferred income tax assets RIEFTIS B E 39,623 44,165
Deferred income tax liabilities RIEFTEHBE (13,148) (8,647)

26,475 35,518
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31 RELATED PARTY TRANSACTIONS 31 BEBEARS

(a) Related parties of the Group during the six (a) AEBE#HZE2023F6H30H 1EN
months ended June 30, 2023 1& A &Y B 5
Name of related parties Relationship
B A B 17
Hainan Qiyan Stem Cell Anti-aging Hospital Co., Ltd. Controlled by the Controlling Shareholders
BERMARART EERBRER AT B2 AR AR SR A
Save as disclosed in Note 23 of this report, the following BRAREMF2IMMEWEEIN - L TAR
is a summary of the significant transactions carried out EEH E20229F %2023F6H308 1t
between the Group and its related parties in the ordinary NEAEEREE ST AFEBBREPE
course of business during the six months ended June 30, THERRSHNHRE  UMERREEHER
2022 and 2023, and balances with related parties as at B T A AR o

the respective balance sheet dates.

(b) Transactions with related parties

(b) BTN S

Six months ended June 30,

B Z6H30H1L<EA
2023 2022
20234 20224
(Unaudited) (Audited)
(REBEX) (&%)
RMB’000 RMB’000
AR TR ARBTT
(i) Cooperation fee in relation to () ETRETERTE
subhealth assessment and R HEEER
intervention services
Hainan Qiyan Stem Cell Anti-aging R RAERIREE
Hospital Co., Ltd. B ARAA 15,842 10,165
(ii) Rental income (i) FHa WA
Hainan Qiyan Stem Cell Anti-aging BERIRARII=EE
Hospital Co., Ltd. B AR A A 3,083 2,936
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31 RELATED PARTY TRANSACTIONS (Continved) 31 BBEA X B (@)

(c) Balances with related parties (o EHRAEE 7 AR
As at As at
June 30, December 31,
2023 2022
R20234 20224
6H30H 12H31H
(Unaudited) (Audited)
(REERZ) (EE=Z)
RMB’000 RMB’000
AR® T ARBTT

Amount due from related parties FE WK BA B 5 TR IR

Trade B5
Hainan Qiyan Stem Cell Anti-aging B RARTEE
Hospital Co., Ltd. Bl AR A A 26,712 20,250
32 COMMITMENTS 32 &g
(a) Capital commitments (a) BAHEHE
Significant capital expenditure commitments are set out BREARAZAEHNDOT
below:
As at As at
June 30, December 31,
2023 2022
R2023F 20224
6 H30H 12A31H8
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR®T R ARBEF T
Contracted but not provided for: MATIEBEETH
BRFHREEME

Property, plant and equipment S/ EN T YN E g 21,412 25,195
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o 3 i B AR B RS Rk R B R

32 COMMITMENTS (Continued)

(b)  Non-cancellable short-term operating leases

32 E&IE )
(b) TRIBEMEHKEESHEE

As at As at

June 30, December 31,

2023 2022

R20234 20224F

6H30H 12A31H

(Unaudited) (Audited)

(REEZ) (F&EZ)

RMB’000 RMB’'000

AR T ARETF T

Less than 1 year 1R 7,142 7,767

33 CONTINGENCIES

As at June 30, 2022 and June 30, 2023, there were no
significant contingencies for the Group and the Company.

34 EVENTS AFTER THE BALANCE SHEET DATE

During July 6 to July 21, 2023, the Company repurchased the
70,000 Shares at HKD17.67 per share with a total
consideration of HKD1.24 million. The Shares will be cancelled
in due course.

33 HAEE
M20224%F6 A30H K2023F6 4308 » K&
ERAAEBMESEANASE -

3 #ERRBREE
R2023F786BE7A21B 8 AR A%
TR 17.6778 LB 70,0000 A% 17+ 48 %
BARI124A 88T - ZSWRM G ER L -

A,

A
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DEFINITIONS
R

In this report, unless the context otherwise requires, the following RARER @ X ERBBEFTIEI » T FAEEHF MU
expressions shall have the meanings set out below: INGEER

"Beauty Farm”, “Group”,

"

“our Group”, “our”, "we”",
or "us”

[XERE]  [AEE] -
E: A SN A R4l

“Board” or “Board of
Directors”

E5g]

“Cayman Companies Law" or
“Cayman Companies Act”

R E=NIb

"CG Code” or “Corporate
Governance Code”

[2ER~TRI

“Chengdu Youlan”

[ XD 8 |

“China” or “PRC"

[ B

"Company” or “our

Company”

RNCTE

“Director(s)”

[E=%]

‘Euro” or “EUR”
[ER7T]

Ec

the Company and its subsidiaries, or any one of them as the context may require
or, where the context refers to any time prior to its incorporation, the business
which its predecessors or the predecessors of its present subsidiaries, or any one of
them as the context may require, were or was engaged in and which were
subsequently assumed by it

AAFIREMBAR  kEPEM—KAF (WMXEIEEME) - (X EEBEF
A SZ BTV ) AT S AR ARKME AWM S R F » EPERN—F
NA(IAXEFTRERTHE) SRR E R A B R ARENED

the board of Directors
g

the Companies Act, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands, as amended, supplemented or otherwise modified from time to
time

FEREEFIE2RERRE (1961 FEIFE - LHaE K&
76 3k A E Ath 5 HAE

EoR) - EAABHEET -

the “Corporate Governance Code” set out in Appendix 14 to the Listing Rules
AR R e AT E Y [ B R <F A

Sichuan Lanyouyou Technology Co., Ltd. (P8)I| R4 FHEHBR A R]) and its related
companies

7011 38 i ) R B TR 1 B B L AR A )

the People’s Republic of China, which, for the purpose of this report and for

geographical reference only, excludes Hong Kong, Macau and Taiwan
REARANE  BAREREHRMFEL2EMS - TREEE  RFIRKAE

Beauty Farm Medical and Health Industry Inc., an exempted company with limited
liability incorporated under the laws of the Cayman Islands on February 10, 2022
TEHREERFEEEXERAR  R202F2A10BREASHEHS EE2FMA A
E#HRERAA

the director(s) of the Company or any one of them

RARESERHPEIA—RES

Euro, the lawful currency of the member states of the European Union
BT - BRERRk BB R A TE B
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“Global Offering”

“Hong Kong” or “"HK"”

(&%

"Hong Kong dollars”, “HK
dollars”, “"HKD" or "HK$"

[T

"HKFRS"
[ &AM B A

“Listing”
[ 7l

“Listing Date”
[ £ A
“Listing Rules”
[ ErmsR Al
“Model Code”
22T Al
“Mr. Li”
[Fx4t]

“Mr. Lian”
[Ef A |

“Ms. Li"

[Zit]

the Hong Kong Public Offering and the International Offering, details of which are
set forth in the Prospectus
EELAHBRENERREE  FEFBEHNBRER

the Hong Kong Special Administrative Region of the PRC
REEBRFRITHE

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong
BILKGEN - BB EEEH

Hong Kong Financial Reporting Standards
BB B RE LR

listing of the Shares on the Main Board of the Stock Exchange
MR BB A2 P MR BT

January 16, 2023, on which the Shares were listed and from which dealings
therein were permitted to take place on the Stock Exchange
2023F1H16H R EBIM ETEM/EEEN A H

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or otherwise modified from time to time)

EEMERSMBERAREZ EMARRN (ETRER - MR U E T EH)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out
in Appendix 10 to the Listing Rules
FHRBIM ST AAEE EMETAESZETEARR ZHEESFR

Mr. LI Yang, being the chairman of our Board and an executive Director and the
father of Ms. Li and a Controlling Shareholder of the Company
FHEELE REFSIRFITEFRTLLINRNE U RERREBRBER

Mr. LIAN Songyong, being the chief executive officer and an executive Director,
and a Controlling Shareholder of the Company

BIXEE  RERATERATES Y AARAHEBRAR

Ms. LI Fangyu, being a non-executive Director and daughter of Mr. Li and a
Controlling Shareholder of the Company

FHMEL RIFDTEFRFEENLT  TRARRERBRR



“Over-allotment Option”

[ FB 58 Be B |

“Prospectus”

[ =EE]

"Reporting Period”
[ HAME

“R&D"
[ 3 |

"RMB”
AR

"SEQ™

[78 7 MR 1R 151 ]

“Shanghai Beauty Farm”

[EExEAER

“Share(s)”

[Bxtn ]

“Shareholder(s)”
A% 3R ]

“Stock Exchange”
[ B 22 P ]

“Subsidiary”
=Nl
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the option granted by us to the International Underwriters exercisable by the
Overall Coordinators on behalf of the International Underwriters under the
International Underwriting Agreement. On February 3, 2023, the Group allotted
6,080,000 Shares at a price of HK$19.32 per Share. For details, please refer to the
announcements of the Company dated January 13, 2023 and February 5, 2023,
respectively

BB EEEREOERE  TREEBRAARKRERSHEREEERSHETH
BITER - M2023F2 A3 0 - REEKZFM19.32# TAC 36,080,000/ & 15  #F15H
2HAARAS B A2023F1 138 R2023F2A5A 2 A%

the prospectus of the Company dated December 30, 2022
RNARBEA20226F12 A30 A MBI ETE

the six months ended June 30, 2023
HZE2023F6A308 1L~ @A

Research and development
ot 7t & el 3%

Renminbi, the lawful currency of the PRC

ARE  mBUEEE¥

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (as

amended, supplemented or otherwise modified from time to time)
BEREPESNEES KRB E GRS (B TRERT - fR AR e

Shanghai Beauty Farm Medical Healthcare Industry Co., Ltd. (/&35 M E & #
FREXAMR A7), a company incorporated in the PRC with limited liability and a
wholly-owned subsidiary of the Group

FEXEREEREREXARAR  ERETMKINRR] - AEREENZEM
B2RA]

ordinary share(s) in the capital of our Company with a nominal value of
US$0.000005 each
N AR AN A AR TEE.0.000005 3 T B9 3 3 AR

holder(s) of the Share(s)
[SEVESTEIN

The Stock Exchange of Hong Kong Limited
EREBERSMBERAA

has the meaning ascribed thereto under the Listing Rules

BB EWAR R T HRE
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“United States” or “U.S.” the United States of America, its territories, its possessions and all areas subject to
its jurisdiction
[£E] | ENBRERE - HELT - HEBMEAEZEEENME
“United States dollars”, “US United States dollars, the lawful currency of the United States
dollars”, “USD" or "US$”
Ey & Em o XBUEEER
"%" per cent

[% ] | Bt



Beauty Farm Medical and Health Industry Inc.
XEHEBRREEXERLIAE"

(Incorporated in the Cayman Islands with limited liability)
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eauty Farm
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