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Report on Review of Interim Financial Information

hEART S SR BRARSE

IBDO

EEE 1 +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Global
International Credit Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 6 to 32, which comprises the condensed
consolidated interim statement of financial position of the
Group as of 30 June 2023 and the related condensed
consolidated interim statement of comprehensive income,
condensed consolidated interim statement of changes
in equity and condensed consolidated interim statement
of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and, for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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Report on Review of Interim Financial Information (Continued)

PHEARIFS BRI BRIRS (18)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number: PO5057

Hong Kong, 29 August 2023
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Condensed Consolidated Interim Statement of Comprehensive Income
BRSHPHGRE R R

For the six months ended 30 June 2023 #ZE T = =4 XA=+HILN@A

Six months ended 30 June
BEAA=THLAEA

2023 2022
—EB-=fF -

HK$’000 HK$’'000

FHT b
(Unaudited) (Unaudited)
(REER) (REER)

Revenue WA 5,6 44,179 44,544
Other income LN 6 533 233
Administrative expenses THHEX 7 (10,935) (10,952)
Impairment losses — net WEEK —F 5 8 (993) (500)
Finance costs BT AR 9 (277) (604)
Profit before income tax BRA BB AR 32,507 32,721
Income tax expense TS G 10 (5,097) (5,295)
Profit and total AT AEML
comprehensive income HEEIREE
for the period attributable LNt
to owners of the Company 11 27,410 27,426
Earnings per share AAREE AL
attributable to owners of SREF
the Company
— Basic and diluted —EAR RS
(expressed in HK cents (LA 2B
per share) SIR) 1 6.9 6.9

The notes on pages 12 to 32 form an integral part of this 512232 B KRR A& fF
condensed consolidated interim financial information. IS E R —EB 9 ©
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Condensed Consolidated Interim Statement of Financial Position

BH S H P HAM SRR =

Asat 30 June 2023 R=ZE==4"A=+H

As at As at
30 June 31 December

2023 2022
R-BZ=F RZIT-=F
AB=+H +-A=+—H

Note HK$°000 HK$'000
FaE FTEx FHT
(Unaudited) (Audited)
(REER) (g#z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment YE - B MR 269 327
Right-of-use assets FRERE 3,181 4,429
Loans receivable JEWE R 13 364,907 409,090
Deferred income tax assets EEFISHEE 754 1,070
Deposits b 90 1,391
Total non-current assets FRBEELE 369,201 416,307
Current assets RBEE
Loans receivable EWER 13 409,955 456,676
Interest receivables FEUTFI B 14 13,293 9,014
Repossessed assets WEEE 15 - 4,705
Prepayments, deposits and TBNE - Ze Kk
other receivables H A pE U e 7,073 6,083
Cash and cash equivalents ReENREEEBY 108,504 51,156
Total current assets RBEELE 538,825 527,634
Total assets EEHAE 908,026 943,941
EQUITY R
Equity attributable to owners A FHHE ABELER
of the Company
Share capital &N 16 4,000 4,000
Reserves & 888,230 881,220
Total equity ERBH 892,230 885,220

2023 R HIMRE | RREEKEERAR 7



Condensed Consolidated Interim Statement of Financial Position (Continued)
S8R S P HABT IS AN IR & (48)
FXRA=+A

As at 30 June 2023 =T ==

As at As at
30 June 31 December
2023 2022
R-BZ=F RZT-=F
AA=tH +tZA=+—H
HK$000 HK$’000
FTEx FHT
(Unaudited) (Audited)
(REER) (g#z)
LIABILITIES &E
Non-current liability FRBEE
Lease liabilities HEAE 234 1,148
Total non-current liability FRBEELE 234 1,148
Current liabilities REARE
Accruals and other payables EAERR
HAib R RIE 2,945 3,778
Tax payable FERTHITE 9,536 7,344
Bank loan %Eﬁféa 17 - 15,000
Loans from a related company )N 18(a) - 28,000
Lease liabilities fﬁhﬁl E 3,081 3,451
Total current liabilities RBAEEE 15,562 57,573
Total liabilities =Rt 15,796 58,721
Total equity and liabilities ERRaEEE 908,026 943,941

The notes on pages 12 to 32 form an integral part of this
condensed consolidated interim financial information.

8 Global International Credit Group Limited | Interim Report 2023
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Condensed Consolidated Interim Statement of Changes in Equity
FEBRA b S BEN R

For the six months ended 30 June 2023 #ZE =T = =4 XA=+HIL @A

Attributable to owners of the Company (Unaudited)
RAREE B (REER)

Share Share Capital  Retained

capital  premium reserve  earnings Total

k& RHiEE EXEE  REER &t

Note  HK$000  HK$000  HK$'000  HK$000  HK$000
W TARL TARL TARL THRL TATL

Balance at W=Z-=%

1 January 2023 —-B-RihER 4,000 122,176 390,621 368,423 885,220
Total comprehensive HEZ-B-cF

income for the period AB=THIEHE

ended 30 June 2023 HEaRABE - = = 21,410 21,410
Transactions with owners ~ BB AR S
Dividends relating to BBEE-Z-—%

the year ended +-A=t-8

31 December 2022 IHFENRE 12 - = = (20,400) (20,400
Total transactions with EREAN

owners, recognised RABE

directly in equity HERERER - - = (20,400) (20,400
Balance at W-BZ=%

30 June 2023 NA=T RN 4,000 122,176 390,621 375,433 892,230

2023 R HIMRE | RREEKEERAR 9



Condensed Consolidated Interim Statement of Changes in Equity (Continued)
BRGHp RSN R ()
For the six months ended 30 June 2023 #ZE T = =4 XA=+HILN@A

Attributable to owners of the Company (Unaudited)

Share Share Capital Retained
capital emium reserve eamings Total
kA BN R @t
Note HK$'000 HK$'000 00 HK$'000
153 THL BT THr BT
Balance at R-B-=F
1 January 2022 —B—-AMis 4,000 122,176 390,621 338,664 855,461
Total comprehensive BZ-%-—f%
income for the period AEZTELEHE
ended 30 June 2022 W MALE - - - 27,426 27,426
Transactions with owners ~ EEEANTSH
Dividends relating to EBEE-E--%
the year ended +-A=t+-*H
31 December 2021 IHER RS 12 - - - 1200 (21200
Total transactions with HEEAN
owners, recognised RABE
directly in equity EERERED = = S @120 (21,200
Balance at R-8-—F
30 June 2022 RB=THNER 4,000 122,176 390,621 344,890 861,687

The notes on pages 12 to 32 form an integral part of the — %12E328 KT 4K A FSRE A B
condensed consolidated interim financial information. HREF IS BRI —36 5 ©
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Condensed Consolidated Interim Statement of Cash Flows
EASHPHIRERER

For the six months ended 30 June 2023 #ZE =T = =4 XA=+HIL @A

Six months ended 30 June

BEAAZTHIEAER

(Unaudited)
(REER)

Cash flows from operating activities RETHRERE

Cash generated from/(used in) operations ~ &&FEL/(FA)BES 124,861 (22,125)
Interest paid 78 (195) (446)
Hong Kong Profits Tax paid, net BEREENEHFE (2,588) -
Net cash generated from/(used in) meERES/ (FTH)

operating activities RBeFE 122,078 (22,571)
Cash flows from investing activities RETBELRE
Purchase of property, plant and equipment BB ¥ « BERHEE = (89)
Bank interest received BIRIRITHIE 533 1
Net cash generated from/(used in) RETHHMEL/ (FiF)

investing activities BeFE 533 (88)
Cash flows from financing activities BETHRERE
Repayment of bank loans EBEFTER (15,000) (65,900)
Proceeds from bank loans iEﬁ%«nyFﬁH«m - 40,000
Repayment of loans from a related company £ & FHA & (28,000) -
Principal elements of lease payments HEMF E’E ﬁﬁﬁkh‘ﬁ’ﬁ (1,863) (1,863)
Decrease in pledged deposits BIEEFIORD = 17,444
Dividend paid to equity holders I‘Lﬂ%ﬁ?’iﬁﬁ/\ﬂf&ﬁﬂi@ (20,400) (21,200)
Net cash used in financing activities BEEEMAE TR (65,263) (31,519
Net increase/(decrease) in cash and BERBESSENEM/

cash equivalents (B2 )38 57,348 (54,178)
Cash and cash equivalents at BONEE LRLEED

beginning of the period 51,156 82,330
Cash and cash equivalents BRNESRASESEY

at end of the period 108,504 28,152

The notes on pages 12 to 32 form an integral part of this  12Z%32H MHIET 4K AN EE RS B
condensed consolidated interim financial information. HABA 7B R —2f 5>
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Notes to the Condensed Consolidated Interim Financial Information
f50R & fH# cpHASA 5 S eI Bt 5F

12

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised), of the
Cayman Islands. The address of the Company’s
registered office is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the money lending
business of providing property mortgage loans and
personal loans in Hong Kong.

The immediate holding company of the Company is
Blossom Spring Global Limited (“Blossom Spring”),
a company incorporated in the British Virgin Islands.
The directors of the Company (the “Directors”) regard
Blossom Spring as the ultimate holding company of
the Company.

This condensed consolidated interim financial
information is presented in thousands of Hong Kong
dollars (“‘HK$’000”), unless otherwise stated.

Global International Credit Group Limited | Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2023
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The condensed consolidated interim
financial information does not include all the notes
of the type normally included in an annual financial
report, and accordingly should be read in conjunction
with the Group’s consolidated financial statements
for the year ended 31 December 2022, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies applied are consistent
with those of the Group’s consolidated financial
statements for the year ended 31 December 2022,
as described in those annual financial statements,
except for the adoption of new and amended
standards effective for the financial year beginning
on 1 January 2023. The adoption of the new
standards and amendments to HKFRSs effective for
the financial year beginning on 1 January 2023 did
not have a material impact on the preparation of the
condensed consolidated interim financial information.

There are no other standards and interpretations that
have been issued by the HKICPA but are not effective
yet that would be expected to have a material impact
on the Group’s financial statements once adopted.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

14

ESTIMATES

The preparation of the condensed consolidated
interim financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the Group’s
consolidated financial statements for the year ended
31 December 2022.

FINANCIAL RISK MANAGEMENT

4.1  FINANCIAL RISK FACTORS
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s consolidated financial statements for
the year ended 31 December 2022.

There have been no significant changes in the
risk management policies since the last year
end of 31 December 2022.

Global International Credit Group Limited | Interim Report 2023
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FINANCIAL RISK MANAGEMENT

(CONTINUED)

4.2 LIQUIDITY RISK
Compared to the last year end of 31
December 2022, there was no material change
in the contractual undiscounted cash outflows
for financial liabilities.

4.3 FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

The Directors consider that the carrying
amounts of financial assets and financial
liabilities measured at amortised cost in the
condensed consolidated interim financial
statements approximate their respective fair
values.

SEGMENT INFORMATION

During the six months ended 30 June 2023 and
2022, all of the Group’s revenue was generated from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue represents interest income earned from
loans offered to the Group’s customers. Information
reported to the Group’s chief operating decision
maker, for the purpose of resource allocation and
assessment of the Group’s performance, is focused
on the operating results of the Group as a whole as
the Group’s resources are integrated and no discrete
financial information is available. Accordingly, no
segment analysis or information about the Group’s
products and services are presented.

All of the Group’s revenue from external customers
and assets was generated from and located in Hong
Kong during the six months ended 30 June 2023 and
2022.

4.

Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

6. REVENUE AND OTHER INCOME 6. WARHEAMUYA
Revenue represents the interest income earned from W AIEBRBEBIREMELIE
the money lending business of providing property BEREILAEROERES M
mortgage loans and personal loans in Hong Kong. BREVE R B U A - MEIAE B
Revenue and other income recognised during the AW A R EHE MW AT -

period are as follows:

Six months ended 30 June
BEAA=tTHLEREA
2023 2022
—B-=F —EoF
HK$’000 HK$'000

T Tt
(Unaudited) (Unaudited)
(REEERZ) (REEER)

Revenue WA
Interest income FBUA 44,179 44,544
Other income Hig A
Bank interest income RITF SUA 533 1
Government grants (Note (a)) BT B (T 5E(a)) - 232
533 233
(@  Being wage subsidies provided by the Hong @ ABBBIRIERE
Kong Government under the Subsidy Scheme EEeAFEIREER
of Anti-epidemic Fund and the Reimbursement ERFMENEE=
of Maternity Leave Pay Scheme during the six T oFRNA=THIE
months ended 30 June 2022. There are no ANEAREHIEM
unfulfilled conditions or other contingencies A - ZEMBMERE
attaching to these grants. AR S E s AR -

16 Global International Credit Group Limited | Interim Report 2023



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

7. ADMINISTRATIVE EXPENSES 7. 1THBAX

Six months ended 30 June
BEAA=tHLEREA
2023 2022

—g-= —=——f

— = =

HK$’000 HK$’000

T it
(Unaudited) (Unaudited)
(REERZ) (REEER)

Employee benefit expenses REBFHX

(including directors’ emoluments) (B EE = %M) 5,188 5,022
Advertising and marketing BERmiSHERY

expenses 1,925 2,155
Depreciation of property, Y% - BE RSB E

plant and equipment 58 62
Depreciation of right-of-use assets {#FEEEITE 1,744 1,743
Other administrative expenses EAMfTE A 2,020 1,970

10,935 10,952

2003 IR | MRS EEEARAT 17



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

8. IMPAIRMENT LOSSES - NET

8. EMERX-FH

Six months ended 30 June 2023 (Unaudited)
BE-Z-_=F£XA=THIAEA(REER)
Lifetime
expected expected
creditloss  credit loss
not credit credit
impaired impaired
(Stage 2) (Stage 3)
FEEREN EEAEN
207N 2HEH
FEESR FEESR
(B=Kg) (F=ER) #it
HK$'000 HK$000 HK$000
TR TAT TAT

Lifetime

12 months
expected
credit loss
(Stage 1)

128 A B
EFEER
(&)

Net reversal of/(charge for)  FEWTEZAE Bk &l

provision for impairment BB/ (%) 34

losses on loans receivable 633 1,251 (2,662) (778)
Net reversal of/(charge for)  FEURFI B FEIB K B

provision for impairment B/ (P34

losses on interest

receivables 10 25 (140) (105)
Charge for impairment losses & ERERAH X

on a repossessed asset - - (110) (110)

643 1,276 (2,912 (993)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRSSP HABA S & Bff 5T (18

8. IMPAIRMENT LOSSES - NET
(CONTINUED)

(Rx)/BEFE

Net (charge for)/reversal of
provision for impairment

HK$'000
BT BT BT TAL

8. RERX-FHE)

Six months ended 30 June 2022 (Unaudited)

BE-B-_FXA=THLAEA (REER)
Lifetime Lifetime
expected expected
credit loss credit loss
not credit credit
impaired impaired
(Stage 2) (Stage 3)

12 months
expected
credit loss
(Stage 1)

HK$'000 HK$'000

losses on loans receivable (955) 616 (122) (461)
Net (charge for)/reversal of  ENTHI S RIE B KA

provision for impairment (B%)/BEFE

losses on interest

receivables (19) 17 ©) 4
Provision for impairment W1 AEREEAEE

losses on a repossessed

asset - - (35) (35)

(970) 633 (163) (500)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

9. FINANCE COSTS 9. BEERAK

Six months ended 30 June
BEAA=tTHLEREA

2023 2022
e

— =

HK$’000 HK$'000

THET FHIT
(Unaudited) (Unaudited)
(REER) (REEER)

Interest expenses on an unsecured EEILIPIRTTE KT &

bank loan A 7 -
Interest expenses on secured BERBITERFE
bank loans X = 446
Interest expenses on loans from BEE AR ERFEHAY
a related company (Note 18(a)) (Mi5E18(a)) 188 -
Interest expenses on lease liabilities & & EH| S5 82 158
277 604
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

10. INCOME TAX EXPENSE 10. FIEHFEX

Hong Kong Profits Tax for the six months ended 30
June 2023 and 2022 has been provided for at the
rate of 8.25% for the first HK$2,000,000 estimated
assessable profits and 16.5% for estimated
assessable profits above HK$2,000,000 for the
group entity qualified for the two-tiered profits tax
rates regime introduced pursuant to the Inland
Revenue (Amendment) (No. 7) Bill 2017. For group
entities not qualifying for the two-tiered profits tax
rates regime, Hong Kong Profits Tax has been
provided for at a flat rate of 16.5%.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

Hong Kong Profits Tax BANGEH

BIEBEZZ—+FHEUSET)
(BT IEBIE RS AFEH
HREMEH BT _=F
E—ZT-—FXA=1+HIEAN
A AEREEELENY
2,000,000 7% 7T {dh &1 FE 2R B '
F128.25% 1E L BB RS T &
# + 2,000,000/ 7T A LB fEET
FERR T FIZ16.5% 1 H BB
FISTEAE o BLARFFE MRS
FSHERNEEERMS -
BEEFBRARE16.5%M 5
— MR BE -

REAR Hh iR A kRN
BReV RIS e R

Six months ended 30 June
BEAA=tTHLEREA

2023 2022
—EoF
HK$'000
THET FHET
(Unaudited) (Unaudited)
(REERZ) (REEER)

—=—=

e

HK$’000

- current year —KREE 4,915 5,350

— over-provision in previous years — T fE BB R (134) -
Decrease/(increase) in deferred  JEIEFI{SFI & B

income tax assets A,/ (18hn) 316 (55)

5,097 5,295
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRSSP HIBIIE &

10.

22

S 5E (78)

INCOME TAX EXPENSE (CONTINUED)
During the year ended 31 December 2017, the
Hong Kong Inland Revenue Department (the “IRD”)
had issued enquiries and a letter to the Company
disagreeing with certain interest income received
by the Company during the years of assessment
2015/16 and 2016/17 being claimed as capital and
offshore in nature.

Notices of assessment of HK$129,000 and
HK$3,058,000 were issued by the IRD to the
Company for the years of assessment 2015/16 and
2016/17, respectively. The Company has lodged an
objection against the tax assessments with the IRD
considering that valid technical grounds are available
in claiming the said interest income as capital and
offshore in nature. The IRD agreed to hold over the
tax claim subject to the purchase of tax reserve
certificates of HK$3,187,000, which were purchased
by the Company during the year ended 31 December
2018. During the year ended 31 December 2020, a
notice of assessment of HK$1,310,000 was further
issued by the IRD to the Company for the year of
assessment 2017/18 on the said interest income.
The Company has lodged an objection against
the tax assessment 2017/18 with the IRD on the
same technical grounds and has purchased an
additional tax reserve certificate of HK$1,310,000 for
holding over the tax claim during the year ended 31
December 2020.

As at 30 June 2023, the case is referred to
the Appeals Section for the Commissioner’s
determination. As the ultimate outcome cannot
presently be determined and with a view of
probable outflow with resources, a tax provision of
HK$4,522,000 in respect of the tax enquiries has
been provided in previous years and the Company
considered that adequate provision has been made
in the Group’s condensed consolidated interim
financial information.

10.
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EZE—+F+ZA=+—
BIEFE  BEBRBRIH
BRDRAARBEEEHRAR
K RRTRAEARAR
—E—AR/—R"RFER_Z
=R/ FEFHREERERZ
EFFBMWMABREE A KB
B

MWFﬂﬁKA—E%:%
"/ - NE K-
/\/ +& :F@:ﬂﬁzﬁg‘\%ﬁj
BT 38 &0 € 38 9 Bl & 129,000
# 7T % 3,058,000 7T © AR
A1E EE TR R ER
TERTALF B U AR VEE AR K B
EHEEABEBRERER
HFM - BERRAEEER
HHZR JIRABERHA
3,187,000 T * AR A ER
HE-_Z—-\FE+=-A=+—
amirm%aoag_v_
TE+-_A=Z+—BIEFE -
HE B AR S WA B AR
A=+, — N\FIEF
EE-—SHELIHBNSE
1,310,0007 7T ° AR BB AF
ERm_T—+/ — ) \FHE
BRI B AIERE — R &
RERHITEREE-Z=F
F+-A=+—RHLFERE
FEIMET 1,310,000 7T AVE

EEMIARR o

RZZZ=FA=+H "%
ARCEN T LREHERR
E EEEA X,i%;%%fﬁ,ﬁj‘ﬂiﬁzz
ERERIBEIRINEE AL
- KRR B R AR EE B
B ESHELHERE
4,522,000 7T - BARARERE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

11. EARNINGS PER SHARE

A

B)

BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company of HK$27,410,000 (2022:
HK$27,426,000) by the weighted average
number of ordinary shares in issue during
the six months ended 30 June 2023 of
400,000,000 shares (2022: 400,000,000
shares).

1. BREFN
A  SREABF

EREXBRZEARARQ
A ¥EE A E G F
27,410,000 L (= &
— T : 27,426,000
TTBRUNEE=T==F
NAZTHLEANEAE
%% 77 400,000,000 f% ( —
T~ —4£F : 400,000,000
%) i@ A% hnAE S 2hEt
o

Six months ended 30 June
BEAA=tTHLEREA

2023 2022
—s-= it 3
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Profit attributable to RN R AR T
owners of the Company ~ (F¥71)
(HK$’000) 27,410 27,426
Weighted average number SRR EAREFIH 2 21T
of ordinary shares in AR I T8
issue for basic earnings (FR&)
per share ("000) 400,000 400,000
Basic earnings per share &R E AR ZF| (BAL)
(HK cents) 6.9 6.9
DILUTED EARNINGS PER SHARE (B) BREHEF
There were no potential dilutive ordinary shares BEr—_E-_=€EK—-FT
in issue during the six months ended 30 June —ZFEXAZTHLER

2023 and 2022 and hence the diluted earnings
per share is the same as basic earnings per
share.

A - BEET AR
SEENNE B Bt
FREEANESRE
AREFIAER -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

12. DIVIDEND 12. K2
The Board does not recommend the payment of an EEefEFZRNEBEE_Z
interim dividend for the six months ended 30 June —=ZFXNAZtHIERNERZ
2023 (for the six months ended 30 June 2022: Nil). FHIRE(BE-T - —F X

A=1THIEXNEA : £#) -

A final dividend in respect of the year ended 31 BE-_E-_—_F+-_A=1+—
December 2022 of HK5.1 cents per share, totaling B I FE R R B EFR5.175
HK$20,400,000 was declared and approved in May il (& 5+20,400,000/87T) ' B
2023 and was paid in June 2023 (for the six months RZTEZ=FRASTREILE
ended 30 June 2022: a final dividend in respect of WHRZTZ=FRNARNMN(E
the year ended 31 December 2021 of HK5.3 cents BT _FXA=ZFTAHLER
per share, totaling HK$21,200,000 was declared, BA #H#E_E-_—F+=_A8
approved and paid in June 2022). =t+—BUEFENRERET

1%5.37# 1l (& 521,200,000
L) BER-ZZBE-__FXAF
&~ BOAERIRA) ©

13. LOANS RECEIVABLE 13. EWER
As at As at
30June 31 December
2023
R=-T==
~A=+H
HK$000 HK$'000
FTET FHAL
(Unaudited) (Audited)
(RE&ER) (&%)
Loans receivable FRIERR 781,401 871,527
Less: W
Provision for impairment losses ENE R KB
of loans receivable
- Stage 1 - F—RE (1,998) 2,631)
- Stage 2 — B REER (1,354) (2,605)
- Stage 3 - FREER (3,187) (525)
Loans receivable, net of provision FEUE X (FORREE) 774,862 865,766
Less: non-current portion W IERBNER D (364,907) (409,090)
Current portion mENER S 409,955 456,676
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

13.

LOANS RECEIVABLE (CONTINUED)
The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2023, except for loans receivable of
HK$1,148,000 (31 December 2022: HK$1,242,000)
which are unsecured, interest bearing and are
repayable with fixed terms agreed with customers, all
loans receivable are secured by collaterals provided
by customers, interest bearing and are repayable
with fixed terms agreed with the customers. The
maximum exposure to credit risk at each of the
reporting dates is the carrying amount of the loans
receivable mentioned above.

A maturity profile of the loans receivable as at the end
of the reporting periods, based on the maturity date,
net of provision, is as follows:

13.

FEW &K ()
AEEREBR AN ERIBE
R LA B SR B SR R AT
R BT RROA T TEAHE -

RZBE-_=ZFXA=+8 -
$:1,148,000/ (T ==
+=-—A=+—8 : 1,242,000/
JO) BB BT ARN H
BEZEMNETHRAEER
FEWE RSN - FTE FEUWE /A
BEIRENEERIESIEF
ARV ERBEREFEENERT
HRAEE - REREB A
AR SRAEERR A AT
e E R EREE -

RIFFNEA - ERERGR
BE)NBEBROIHER
(I

As at As at

30 June 31 December

2023 2022

R-B=-= NZT__F

AA=tR +tZA=+—H

HK$°000 HK$'000

THET FHT

(Unaudited) (Audited)

(REEERZ) (&%)

Current BNEA 409,955 456,676
Over 1 year and within 5 years BB —FRAFUA 202,744 208,872
Over 5 years HELA L 162,163 200,218
774,862 865,766
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

14. INTEREST RECEIVABLES 14. BRRIE

26

As at As at
30 June 31 December
2023
R-2B-=
~BA=+H

HK$’000
FET Tt

HK$ 000

(Unaudited) (Audnem
(REER) E1%)

Interest receivables JEUSFI B 13,544 9,160
Less: oA
Provision for impairment losses of iU | 2R (B 18 5k B
interest receivables
- Stage 1 - (16) (26)
- Stage 2 - BRE (31) (56)
— Stage 3 - EB=PEER (204) (64)
Interest receivables, FEURILE (OB )
net of provision 13,293 9,014

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2023, except for interest receivables
of HK$8,000 (81 December 2022: HK$9,000),
which are unsecured and repayable with fixed terms
agreed with the customers, all interest receivables
are secured by collaterals provided by customers
and repayable with fixed terms agreed with the
customers. The maximum exposure to credit risk at
each of the reporting dates is the carrying amount of
the interest receivables mentioned above.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRSSP HABA S & Bff 5T (18

14.

INTEREST RECEIVABLES 14. EWFIE(E)
(CONTINUED)
The ageing analysis of interest receivables, based on BEINEHAE  ZSEKFE
the maturity date, net of provision, is as follows: (FORREEAR ) MBRER AT ZAT ¢
As at As at
30 June 31 December
2023
R=-B==
AA=tH
HK$000 HK$’000
FEx FAT
(Unaudited) (Audited)
(REERZ) (45%)
Current BnEA 2,073 2,392
1-30 days 1230H 2,634 2,630
31-90 days 31290H 3,033 1,924
Over 90 days B0 H 5,553 2,068
13,293 9,014
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

15. REPOSSESSED ASSETS 15.

W mEE

28

The nature and carrying amount of the repossessed
assets held as at 30 June 2023 and 31 December

R-E-_=F A=+tHKZ
o CF+ - A=+—HAF

2022 are summarised as follows: ZEWREENTEE REEE
BT
As at As at
30 June 31 December
2023
R=-B==
AA=TH
HK$000 HK$ (00[0)
FTHERT FAT
(Unaudited) (Audited)
(REERZ) (&%)
Repossessed properties BRI ES
— residential properties —(XEME = 5,363
Less: provision for impairment R ERHE RS
assessment - (658)
Repossessed assets, net of MR EHEZ RO
provision BE = 4,705

Repossessed assets represent the underlying
collateral assets in which the Group has the rights
to rent or sell in the recovery of the credit impaired
loans and interest receivable (e.g. through court
proceedings) but does not obtain ownership and
control of the underlying collateral assets. They are
classified as debt investments carried at amortised
cost and are subject to the expected credit loss
model. During the six months ended 30 June
2023, the balance of the repossessed asset was
derecognized upon the underlying collateral asset
was successfully sold in public auction with a
consideration of HK$4,980,000.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

16. SHARE CAPITAL

Authorised:
10,000,000,000 shares of

EE

16.

10,000,000,0004%

L&

As at
30 June
2023

As at
31 December

RN-=E—=

AA=1+H
HK$’000
THET
(Unaudited)
(REEEX)

(Audited)
(5e5E1%)

HK$0.01 each EREE0.O1ETT 100,000 100,000
Issued and fully paid: EEITREAR
400,000,000 shares of 400,000,0000% &%
HK$0.01 each EfE0.017%7T 4,000 4,000
17. BANK LOAN 17. 8B17 Ea-k

As at 30 June 2023, an unsecured revolving bank RZEZZ=ZFXA=+H"
loan facility of HK$15,000,000 (31 December 2022: EEFRBERRTERNRER
HK$15,000,000) was obtained from an independent 15,000,000 T (= F =~ — %
third-party bank of which nil was utilised (31 +=RA=+—H : 15,000,007%

December 2022: HK$15,000,000). The bank loan
facility was denominated in Hong Kong dollars,
expiring in one year and carried variable interest rate.

LB —RBYFE = HRITH
B EREFEAREATS
T(ZEZZF+=ZRA=+—
H : 15,000,000/ 7T) ° ZRT1T
BERMENSITEE  R—F
NEE RIZZ B FIRETE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

18. RELATED PARTY TRANSACTIONS 18. BHE RS

30

Related parties are those parties that have the ability
to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by Blossom Spring, which is
the ultimate holding company of the Group and owns
75% of the Company’s shares. The remaining 25%
of the shares are widely held. The ultimate controlling
party is Ms. Jin Xiaogin (“Ms. Jin”).

Save as the transactions and balances disclosed
elsewhere in this condensed consolidated interim
financial information, the following is a summary of
the significant transactions carried out between the
Group and its related parties in the ordinary course of
business during the six months ended 30 June 2023
and 2022.

(@ INTEREST EXPENSES ON LOANS FROM A
RELATED COMPANY

Interest expenses on loans
from a related company
— World Deluxe Limited
(“World Deluxe”)

BE AR RS S —TT %R
AH ST R R G ERE
THREBRFENHOAL - H
Rl HEERFEHAL
TR 238 AR

7N % [ fH Blossom Spring 1%
#l - i Blossom Spring & 7 &
ERRKRERAE - WHEEAE
RRIT5%HI IR o HER25% %
MEIRZH A o &EEHTR
AeEEg((€xL]) -

BRANEGRE A Ot B IS A R A
HBLAFEBENR S K&
G TSR AR SR ) I R
FTREBEE-_ZE-_ZFK=_F
——EXNAZ+TELERERE
AREBBRAETHEAR
5'_70

(@ BEHEHAREBRFEMX

Six months ended 30 June

HEANA=1THIEAEAR

—ET-—F
HK$'000
FAET
(Unaudited)
(RieER)

(Unaudited)
(REER)

188 -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BEASH PHIETEE

e 5E (78)

18. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@)

INTEREST EXPENSES ON LOANS FROM A
RELATED COMPANY (CONTINUED)

As at 30 June 2023, the Group obtained an
unsecured revolving loan facility from World
Deluxe, a related company of the Group
where Ms. Jin is the sole ultimate beneficial
owner, with a facility limit of HK$50,000,000
(31 December 2022: HK$50,000,000). The
facility is denominated in Hong Kong dollars,
repayable in one year and bears a fixed interest
rate of 5.5% per annum (31 December 2022:
5.5%). As at 30 June 2023, the Group did not
utilise the loan facility (31 December 2022:
HK$28,000,000).

As at 30 June 2023, the Group also obtained
an unsecured revolving loan facility from Kei
Tung Group Limited, a related company
of the Group where Mr. Ng Yiu Lun, a key
management personnel of the Group, and
his spouse are the beneficial owners, with a
facility limit of HK$50,000,000 (31 December
2022: HK$50,000,000). The facility is
denominated in Hong Kong dollars, repayable
in one year and bears a fixed interest rate of
5.5% per annum (31 December 2022: 5.5%).
As at 30 June 2023, the Group did not utilise
the loan facility (31 December 2022: Nil).

18. BB X5 (&)

(@

Eg zi/'\ 4"¢*h ‘gsﬁgz
()
NZTE-—=FE A=+
B AEEBAEEH
BN R EERRES ER
HBERER®ME - m
TUTEH—RKRE
=HEBEA BERE
/550,000,000 7T ( —
T —_F+-_A=+—
H : 50,000,000 7T) °
ZEVELVEILEHE - A
R—FEREERZETE
FREE5H(ZE ==
F+ZA=+—8":
55%)‘+% e MR ZZE

=FXNA=TH &
eEFEHAENER
BmE(ZZE-—=—F+=A
=-+—H : 28,000,000
BIT) °

m:%:ziﬁﬂz+
CAEBBEAEEA
H‘éﬁ’&?%ﬂﬂ;;‘%lﬁﬂﬁ
RIER ﬂﬁﬁﬁ%hm
mE MAEEEE
EAEE%m%E&ﬁ
ZRBAE=HEEA -
& & R #8 450,000,000
BT(ZE-——%F+—A
=+—H : 50,000,000
BIL) o A B TTET
TE /,\BA EW{E%&
BEEFMNES5%(=
T F+ZA=+—
H:55%)58 =
T-_=ZFXA=1+8"
$%l$ﬁﬁﬁﬁ%§
TRME( T —F+=
H_+ B:f)e
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

18. RELATED PARTY TRANSACTIONS 18. BBt RS (1E)
(CONTINUED)
(b) KEY MANAGEMENT PERSONNEL (b) FEEEAEHN
COMPENSATION

Six months ended 30 June
BEAA=THLAEA
2023 2022
—EB-=F —B__F
HK$000 HK$'000

TERT FHT
(Unaudited) (Unaudited)
(RBER) (REeER)

Salaries, commission and e AekEF

benefits 2,049 2,151
Pension costs RIKE A 36 36
2,085 2,187
(© REMUNERATION PAID TO A RELATED © ZNF-—BEHSHH
PARTY [

Six months ended 30 June
BEARA=THLAEA
2023
—m——

—_=F—=

HK$'000 HK$'000

Tt T
(Unaudited) (Unaudited)
(REER) (REeER)

Salaries and pension costs AR T —HZEEH
paid to the spouse of a BBt E s
director of the Company MRIRE AR - 126
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Management Discussion and Analysis
BIREFIRNR DIl

BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

During the six months ended 30 June 2023, with the
removal of all anti-epidemic measures and border-
reopening which supported the recovery of inbound tourism
and private consumption, Hong Kong’s Gross Domestic
Product improved by 2.9% and 1.5% year-on-year,
respectively, in the first and second quarter of 2023. The
property market in Hong Kong likewise witnessed a mild
recovery after the border-reopening with mainland China
in early 2023, yet the recovery trend was short-lived given
the continued interest rate hikes as well as challenging
external economic environment, which dampened market
sentiment towards the later-half of second quarter. Amid
the high interest rate environment, risk appetites for various
investments and business expansion remained conservative
despite the improved economy.

Under the aforesaid challenging operating environment, the
Group continued to conduct its mortgage loan business
with stringent credit control to minimise associated credit
risk during the reporting period. As loan demand remained
relatively subdued, the Group’s gross loans receivable
decreased by approximately HK$90.1 million or 10.3% from
approximately HK$871.5 million as at 31 December 2022
to approximately HK$781.4 million as at 30 June 2023.
The Group’s revenue decreased slightly by approximately
HK$0.3 million or 0.7% from approximately HK$44.5 million
for the six months ended 30 June 2022 to approximately
HK$44.2 million for the six months ended 30 June 2023.

R

REBREEAAD F163EMEA
GEOIREBE BN BERES - £
EBEBREMERIBER -

BE-_Z =X A=1+HLKE
R BEEMADIRE AR MR
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FINANCIAL REVIEW

REVENUE

The Group’s interest income received from the money
lending business of providing property mortgage loans
and personal loans decreased slightly by approximately
HK$0.3 million or 0.7% from approximately HK$44.5 million
for the six months ended 30 June 2022 to approximately
HK$44.2 million for the six months ended 30 June 2023.
Such decrease was primarily due to the decrease of
average month-end balance of the Group’s gross loans
receivable by approximately HK$12.1 million or 1.4% from
approximately HK$836.3 million for the six months ended
30 June 2022 to approximately HK$824.2 million for the six
months ended 30 June 2023.

OTHER INCOME

Other income increased by HK$300,000 from HK$233,000
for the six months ended 30 June 2022 to HK$533,000 for
the six months ended 30 June 2023. Other income for the
six months ended 30 June 2023 represented bank interest
income, while other income for the six months ended 30
June 2022 mainly represented subsidies provided by the
Hong Kong Government under the Subsidy Scheme of Anti-
epidemic Fund and the Reimbursement of Matemity leave
Pay Scheme.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of approximately
HK$10.9 million for the six months ended 30 June
2023 (six months ended 30 June 2022: approximately
HK$11.0 million), which mainly comprised employee
benefit expenses, advertising and marketing expenses,
depreciation of property, plant and equipment, depreciation
of right-of-use assets and other administrative expenses.
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IMPAIRMENT LOSSES - NET

The Group recognised a provision for net impairment losses
on loans receivable, interest receivables and repossessed
assets of HK$993,000 for the six months ended 30 June
2023, as compared to HK$500,000 for the six months
ended 30 June 2022. The increase in impairment losses
was primarily due to the increase in default loans as at 30
June 2023.

FINANCE COSTS

Finance costs decreased by HK$327,000 from
HK$604,000 for the six months ended 30 June 2022 to
HK$277,000 for the six months ended 30 June 2023. The
decrease in finance costs was primarily due to the decrease
in average borrowings during the reporting period.

NET INTEREST MARGIN

Net interest margin decreased from 10.7% for the six
months ended 30 June 2022 to 10.5% for the six months
ended 30 June 2023.

Net interest margin refers to the interest income in respect of
the Group’s mortgage loans and personal loans less finance
costs (excluding interest expenses on lease liabilities),
divided by the average of month-end gross loans receivable
balances of the corresponding loans during the reporting
period.

INCOME TAX EXPENSES

The Group'’s effective tax rate decreased from 16.2% for the
six months ended 30 June 2022 to 15.7% for the six months
ended 30 June 2023.
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PROFIT AND TOTAL COMPREHENSIVE INCOME

As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2023 remained stable at HK$27.4 million (six months ended
30 June 2022: HK$27.4 million).

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2023, the Group’s
operation and capital requirements were financed principally
through share capital, retained earnings and loans from a
bank and a related company.

Based on the Group’s current and anticipated levels
of operation, the Group’s future operations and capital
requirements will be financed principally through loans from
banks, related companies and other independent third
party licensed money lenders, retained eamings and share
capital. There were no significant commitments for capital
expenditure as at 30 June 2023.

As at 30 June 2023, cash and cash equivalents amounted
to approximately HK$108.5 million, representing an increase
of approximately HK$57.3 million as compared to the
position as at 31 December 2022. The increase was mainly
attributable to the decrease in loans receivable during the
reporting period. Cash and cash equivalents as at 30 June
2023 were all denominated in Hong Kong dollars.

As at 30 June 2023, the Group had no outstanding
bank loan and loans from related company, representing
a decrease of HK$15.0 million and HK$28.0 million,
respectively, as compared to the positions as at 31
December 2022.
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During the six months ended 30 June 2023, the interest-
bearing bank facility (of which nil was utilised as at 30 June
2023) was unsecured, denominated in Hong Kong dollars,
repayable in one year and bore interest at variable rates.

During the six months ended 30 June 2023, loan facilities
from related companies (of which nil was utilised as at 30
June 2023) were unsecured, denominated in Hong Kong
dollars, repayable in one year and bore fixed interest rate at
5.5% per annum.

During the six months ended 30 June 2023, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking
additional debt or equity financing. As at 30 June 2023,
the unutilised facility available to the Group for drawdown
amounted to HK$115.0 million (31 December 2022:
HK$72.0 million).

GEARING RATIO

The Group’s gearing ratio was calculated by dividing net
debts (being the total borrowings and lease liabilities less
pledged deposits and cash and cash equivalents) by total
equity. The Group was in a net cash position as at 30 June
2023 and 31 December 2022.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

The Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30 June
2023.
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EMPLOYEES AND REMUNERATION

As at 30 June 2023, the Group has employed 18 full-
time employees (31 December 2022: 18). The Group’s
total employee benefit expenses (including directors’
emoluments) for the six months ended 30 June 2023 and
2022 were approximately HK$5.2 million and HK$5.0
million, respectively. The remuneration of the employees
of the Group included salaries, overtime allowance,
commission and year end discretionary bonuses. The Group
remunerates its employees mainly based on current market
trend, individual performance and experience and conduct
performance appraisals on an annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has demonstrated its corporate
social responsibility commitment through the participation
in various charitable and volunteer activities. The Group
also encourages its staff members to support community
activities as well as to promote healthy and balanced
physical and mental development. Where possible, the
Group will endeavor to participate in community and public
welfare activities in particular to support and aid the needs of
the underprivileged in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2023 and 31 December 2022, the Group had
no material contingent liabilities.

PLEDGE OF ASSETS
As at 30 June 2023 and 31 December 2022, the Group did
not have any pledged or charged assets.
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FOREIGN CURRENCY EXPOSURE

The business activities of the Group were denominated
in Hong Kong dollars. The Directors did not consider the
Group was exposed to any significant foreign exchange
risks during the six months ended 30 June 2023. As the
impact from foreign exchange exposure was minimal, the
Directors were of the view that no hedging against foreign
currency exposure was necessary. In view of the operational
needs, the Group will continue to monitor the foreign
currency exposure from time to time and take necessary
actions to minimise the foreign exchange related risks.

EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant events since the end
of the reporting period (i.e. 30 June 2023) and up to the date
of this interim report.

PROSPECT

While it is expected that the economy of Hong Kong will
continue its post-pandemic recovery path in the second half
of 2023, the momentum may slow down given headwinds of
high interest rates environment and difficult global economic
environment. The property market in Hong Kong may
remain floundering as it is surrounded by various risk factors,
such as interest rate hikes and a waning economic recovery
in mainland China. The road to recovery and investment
sentiment will then be driven by interest rate trends and it is
expected that loan demand may be constrained in the near
term.
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With these challenges ahead, the Group will remain cautious
and sensibly uphold its risk management policies and
credit review process to control the quality of the Group’s
loan portfolio and closely monitor the development of the
property market to implement necessary measures in a
timely manner. While it is expected that the growth of the
Group’s loan portfolio may be constrained by subdued loan
demand and higher funding cost, the Group will continue to
implement stringent cost control measures and strengthen
its treasury management and pricing policies to uphold its
profitability.

Although the Group does not have any detailed plans
for material investments, capital assets or launching new
products in a large scale currently, it will continue to improve
its existing products and services to enhance customer
experience.
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ADVANCE TO AN ENTITY

As disclosed in the announcements of the Company
dated 5 February 2021 and 5 January 2022 (collectively,
the “Announcements”), Global International Credit Limited
(“GIC”), being an indirectly wholly-owned subsidiary of
the Company, as lender, entered into a loan agreement
(“Loan Agreement A”) and another loan agreement (“Loan
Agreement B”) with Mr. Wong Chee Yu (the “Borrower”),
as borrower, on 5 February 2021 and 5 January 2022,
respectively, pursuant to which, GIC agreed to grant two
mortgage loans in an amount of HK$70 million and HK$13
million, respectively, to the Borrower for a term of 24
months. On 10 May 2022, GIC and the Borrower entered
into a loan agreement (“Loan Agreement C”), pursuant to
which, GIC agreed to grant a mortgage loan in an amount
of HK$5 million to the Borrower for a term of 24 months.
Set out below are the principal terms of Loan Agreement A,
Loan Agreement B and Loan Agreement C (collectively, the
“Loan Agreements”) which are outstanding as at 30 June
2023:
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Loan Agreement A Loan Agreement B Loan Agreement C
EXHEA LEyE ;] EXi=C
Date of Agreement 5 February 2021 5 January 2022 10 May 2022
A —Z-—%-AAA —Z-—%-AhA —Z--FRATA
Borrower Mr. Wong Chee Yu Mr. Wong Chee Yu Mr. Wong Chee Yu
BHRA EFPELE EFPELE EFPELE
Loan amount HK$70,000,000 HK$13,000,000 HK$5,000,000
BERE 70,000,00037C 13,000,000%7C 5,000,000

Interest rate 9% per annum 8% per annum

ik FR0E F58E
Term 24 months 24 months
HR 248 A 248 A

8% per annum
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Other Information (Continued)
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Loan Agreement A Loan Agreement B Loan Agreement C

Repayment

Underlying property as
collateral

BRI
iRE

Approximate value of the
underlying property
as collateral @

RIEERROERYE
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Approximate aggregate
loan-to-value ratio ©
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QOutstanding loan
amount as at
30 June 2023
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Borrower shall repay the interests Borrower shall repay the interests  Borrower shall repay the interests
in 24 monthly installments and ~ in 24 monthly installments and i 24 monthly installments and
the principal amount at loan the principal amount at loan the principal amount at loan
maturity maturity maturity
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Afirst legal charge/mortgage in respect of a residential property and a car parking space located
in Mid-Levels Central
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4 January 2021 1 November 2021 7 February 2022
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57.4% 63.9% 67.7%

57.4% 63.9% 67.7%

HK$70,000,000 HK$13,000,000 HK$5,000,000
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1) Loan Agreement A, Loan Agreement B and Loan Agreement C are
secured by the same property.

) The valuations were conducted by independent third party valuers.

()] The loan-to-value ratios were calculated based on the valuation of the
underlying property as collateral secured for the total outstanding loans.

The advances under the Loan Agreements were made
based on the Group’s credit assessments on (j) the financial
strength and repayment ability of the Borrower; and (ii)
the underlying properties as collaterals provided by the
Borrower, which are at a prime site in Hong Kong.

For further details, please refer to the Announcements and
the circular of the Company dated 1 March 2021.

As at 30 June 2023, the loan under Loan Agreement A with
principal amount of HK$70 million was overdue and there
were outstanding interest receivables of approximately
HK$4.4 million due from the Loan Agreements. The
respective loans due from the Borrower, totalling
HK$88,000,000 (the “Loans”), were classified as default
loans. The Group has been negotiating with the Borrower
on the recovery arrangement of the Loans and the Borrower
has settled the outstanding interest receivables in relation to
the Loans subsequent to 30 June 2023.

As at 30 June 2023, the market value of the underlying
property as collateral secured for the Loans, as conducted
by an independent third-party valuer, was HK$128,000,000
and the respective loan-to-value ratio was 68.8%. The
Group considered that the aggregated loan-to-value
ratio of the Loan Agreements remains at an acceptable
level and having considered the recent property market
trends and the possible discounts applied on repossessed
assets, the Group has provided approximately HK$2.8
million provisions for impairment in relation to the Loans as
assessed based on the expected credit loss model as at
30 June 2023. The Group will continue to negotiate and
monitor the loan recovery process and reserve its right to
enforce the security as and when appropriate to safeguard
the interest of the Group.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2023, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO”)), which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to
have under such provisions of the SFO); or were required
pursuant to section 352 of the SFO to be entered in the
register referred to therein; or were required pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange to be notified to the
Company and the Stock Exchange, are set out below:

Interest in the Company

Nature of

Name of Director Capacity interest

BEspA &%

B E

Ms. Jin Xiaogin Interest in a controlled Long position
(‘Ms. Jin”) corporation S5}
eBER+([exrt]) RIEEERERD
Note:
1. Blossom Spring is the registered and beneficial owner of these shares.

The entire issued share capital of Blossom Spring is held by Ms. Jin.
Therefore, Ms Jin is deemed to be interested in all the shares held by
Blossom Spring for the purposes of the SFO.
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Save as disclosed above, as at 30 June 2023, none of the
Directors or chief executives and their respective associates
of the Company had registered any interest or short
positions in the shares or underlying shares of the Company
or any of its associated corporations that was required to
be recorded pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2023, so far as is known to the Directors
or chief executives of the Company, the following persons
other than a Director or chief executive of the Company had
an interest or a short position in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Nature of

Name of Director Capacity interest

E=fR %

EEME

Blossom Spring'" Beneficial owner Long position
EREAA [35)
Mr. Wong Tai Wai® Interest of spouse Long position
FREFEER FiBs e
Notes:
1. The entire issued share capital of Blossom Spring is held by Ms. Jin. By

virtue of the SFO, Ms. Jin is deemed to be interested in all the shares
held by Blossom Spring.

2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr.
Wong Tai Wai is deemed to be interested in the same number of shares
in which Ms. Jin is deemed to be interested.
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% of issued

Number of Share capital

shares of the Company

RS

BRTRA

BRHHE BB

300,000,000 75%

300,000,000 75%

G
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Save as disclosed herein, as at 30 June 2023, there was
no other person so far known to the Directors or chief
executives of the Company, other than the Directors or
chief executives of the Company as having an interest or
a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of the SFO.

CHANGES IN THE INFORMATION OF

THE DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change in the information of Directors since the date of the
Company’s 2022 Annual Report is as follows:

Dr. Ng Lai Man, Carmen, an independent non-executive
Director, has been appointed as an independent non-
executive director of Moiselle International Holdings Limited
(stock code: 130) with effect from 1 April 2023, a company
listed on the main board of the Stock Exchange.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”)
was adopted and approved pursuant to a written resolution
of our then sole shareholder passed on 22 November
2014 and its refreshment of the scheme mandate limit (the
“Scheme Mandate Limit”) was approved at an extraordinary
general meeting held on 11 November 2015. The terms
of the Share Option Scheme are in accordance with the
provisions of Chapter 17 of the Listing Rules.
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The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined
in paragraph below) have made or may make to the
Group. The Share Option Scheme will provide the Eligible
Participants with the opportunity to own a personal stake
in the Company with a view to motivating the Eligible
Participants and/or attracting and retaining or otherwise
maintaining on-going relationship with the Eligible
Participants whose contributions are, will be or are likely to
be beneficial to the long term growth of the Group.

The Directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the “Options”)
to subscribe for the ordinary shares of the Company
(“Shares”):

(i) any Director (whether executive or non-executive
or independent non-executive), employee (whether
full-time or part-time), officer, consultant, customer,
supplier, agent, partner or adviser of or contractor to
the Group or any entity in which the Company or any
subsidiary holds any interest (“Invested Entity”);

(ii) any discretionary trust the discretionary objects of
which include any Director (whether executive or non-
executive or independent non-executive), employee
(whether full time or part time), officer, consultant,
customer, supplier, agent, partner or adviser of or
contractor to the Group or any Invested Entity; and

(iii) any corporation wholly-owned by any person
mentioned in sub-paragraph (i) above.
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Under the terms of the Share Option Scheme, the maximum
number of Shares which may be issued upon the exercise
of all options available to be granted under the Share
Option Scheme and any other share option schemes of
the Company must not in aggregate exceed the Scheme
Mandate Limit (i.e. 10% of the shares in issue as at 11
November 2015, being the date of approval of the refreshed
limit by the shareholders). The Company had 400,000,000
shares in issue as at 11 November 2015, the refreshed
Scheme Mandate Limit allows the Company to issue under
the Share Option Scheme a maximum of 40,000,000
shares, representing 10% of the issued shares as at the
date of this interim report.

Notwithstanding the above, the total number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option schemes of the
Company must not in aggregate exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any
12-month period must not exceed 1% of the shares in issue
from time to time, unless approved by the shareholders in
general meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
to be determined and notified by the board of directors to
each grantee, which period may commence on a day after
the date upon which the offer for the grant of options is
made but shall end in any event not later than 10 years from
the date of grant of the option. No further options may be
granted more than 10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.
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The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price
determined by the Directors, but shall not be less than the
highest of:

0] the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(ii) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of
the offer of grant; and

@iy  the nominal value of a share.

A nominal consideration of HK$1.0 is payable on
acceptance of the grant of an option within 21 days from the
date of the offer of grant of the option.

For the six months ended 30 June 2023, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2023 and 30 June
2023, the Company has no outstanding options under the
Share Option Scheme and the number of share options
available for grant under the Share Option Scheme were
40,000,000 and 40,000,000 respectively.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code
contained in part 2 of Appendix 14 to the Listing Rules
(the “Code”). During the six months ended 30 June 2023,
we have complied with the Code Provisions except the
following deviations:

= Pursuant to Code Provision C.2.1 of the Code, the
roles of chairman and the chief executive should
be segregated and should not be performed by the
same individual. However, the Company does not
have a separate chairman and chief executive and
Ms. Wang Yao currently performs these two roles.
The Board believes that vesting the roles of both
chairman and chief executive in the same position
has the benefit of ensuring consistent leadership
within the Group and enabling more effective and
efficient overall strategic planning for the Group. A
balance of power and authority between the Board
and management can be ensured by the operation
of the Board, whose members (including the three
independent non-executive Directors) are individuals
with ample experience, such that the interests of
shareholders can be safeguarded. Furthermore, the
Directors had regular discussions in relation to major
matters affecting the operations of the Group and the
Group has an effective risk management and internal
control systems in place for providing adequate
checks and balances. The Board considers that
the balance of power and authority for the present
arrangement will not be impaired and this structure
will enable the Company to make and implement
decisions promptly and effectively. The Board will
continue to review and consider splitting the roles
of chairman of the Board and chief executive of the
Company at a time when it is appropriate and suitable
by taking into account the circumstances of the
Group as a whole.
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S Pursuant to Code Provision F.2.2 of the Code, the
chairman of the Board should attend the annual
general meeting (“AGM”). The chairman of the
Board, Ms. Wang Yao was unable to attend the
Company’s AGM held on 25 May 2023 due to other
business commitments. Mr. Man Yiu Kwong, Nick,
an independent non-executive Director, took the
chair of the AGM, and Ms. Yip Lee Ying, an executive
Director, and other independent non-executive
Directors, attended the AGM to answer questions
regarding activities of the Group.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions by
Directors on terms no less exacting than the required
standards set out in the Model Code. Having made specific
enquiries, the Company confirms that all the Directors have
complied with the required standards as stated in the Model
Code and the Company’s Code throughout the six months
ended 30 June 2023.
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REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”)
consists of three independent non-executive Directors,
namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr. Man Yiu
Kwong, Nick and Mr. Tang, Warren Louis, and is chaired by
Dr. Ng.

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended
30 June 2023. It has also reviewed the condensed
consolidated interim financial information for the six months
ended 30 June 2023 with the management and the
independent auditor of the Company and recommended the
same to the Board for approval. In addition, the independent
auditor of the Company has reviewed the interim results
for the six months ended 30 June 2023 in accordance
with Hong Kong Standard of Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (for the six
months ended 30 June 2022: Nil).
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