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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

Six months ended 30 June

#H E6A30HLLAEA
2023 2022
20235 20224
Notes RMB’000 RMB’000
M iF AR%ET ARETT
(Unaudited) (Unaudited)
(REHE) (R EZ)
Revenue g &5 3 44,965 31,540
Foods and beverage and BEmEBHAREA
other materials H M
consumables used (15,293) (11,618)
Employee benefit and related & & & F| AR X
expenses 4 (18,682) (15,533)
Property rentals and related ¥4 &I/
expenses (3,538) (6,215)
Utilities expenses ANHEE R (883) (953)
Depreciation and written-off of 41 % /= & & &
property, plant and AREREEE
equipment and right-of-use EORAR=WNE &
assets (3,318) (6,443)
Other operating expenses Hihg &M (3,845) (5,350)
Other income, other gains g N R g
and losses, net LEBFE 128 911
Loss from operating REEEEBY
activities B8 5 (466) (13,661)
Finance expenses, net AR FE (1,886) (1,031)
Loss before tax X rl 7Fi] (2,352) (14,692)
Income tax gt 6 27 11
Loss for the period HREE (2,325) (14,681)
Loss attributable to: LT &FEGRE:
Owners of the Company FiN/NETE PN (2,272) (14,552)
Non-controlling interest I i (53) (129)
(2,325) (14,681)
Loss per share SRS 7
— Basic - &KX RMBA R # RMBA K #
(0.02)5T (0.21)7T
— Diluted — ¥ RMBAR# RMBA R #
(0.02)5T (0.21)7T

04 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

INTERIM'REPORT:2023



Loss for the period

Other comprehensive loss,
net of income tax

Item that may be reclassified
subsequently to profit or loss:
Currency translation differences

Total comprehensive loss
for the period

Total comprehensive loss
attributable to:

Owners of the Company

Non-controlling interest

HmEE

Hip2mEE Mk
P Bt

HEAEEH 7 E R
ZER
BERMmEER

HREEBRER

UT&FEIEZEBGR
W

ARBHEAN
SRR M

Six months ended 30 June
B E6A308 L EA

2022
20224F
RMB’000
AR¥ETTT
(Unaudited)
CREEZ)

(14,681)

(1,204)

(15,885)

(15,756)
(129)

(15,885)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSH
) W) & & W 5 R DL 3R

As.at-80 June 2023 12023%#6 /4304

As at As at
30 June 31 December
2023 2022
220235 20224
6A308 12A31H
Notes RMB’000 RMB’000
b+ AR®TR ARBETT
(Unaudited) (Audited)
(REHE%) (F& &%)
Assets aE
Non-current assets EREBEE
Property, plant and ME - WERZHE
equipment 9 98 398
Right-of-use assets FREEE 10 8,933 11,819
Prepayments, deposits and  TE{F3RIE ~ & &
other receivables H b, & U 3118 12 4,657 4,611
13,688 16,828
Current assets RBEE
Inventories FE 13,909 15,088
Trade receivables B WA 11 1,963 1,955
Prepayments, deposits and B 38 « &4 &
other receivables H b, & U 3R I8 12 8,414 8,330
Cash and cash equivalents IR&NIREEEY 4,447 1,701
28,733 27,074
Total assets BEEE 42,421 43,902
Equity s
Capital and reserves BEREE
Share capital [N 13 337 332
Reserves ki (188,953) (185,809)
Deficiency attributable to AXA S #H AEE
owners of the Company K54t (188,616) (185,477)
Non-controlling FEIERRRELS
interest (2,075) (2,022)
Total deficiency 4885 i (190,691) (187,499)

06 LONGHUIINTERNATIONAL HOLDINGS LIMITED INTERIM/REPORT:2023



As at As at
30 June 31 December
2023 2022
220235 202246
6H830H 12A31H
Notes RMB’000 RMB’000
b+ AR®TR ARBETT
(Unaudited) (Audited)
(REHE%) (&%)
Liabilities B
Non-current liabilities ERBHER
Lease liabilities HEaR 10 8,986 14,801
Deferred tax liabilities BREHEEE 4 26
8,990 14,827
Current liabilities HEBARE
Trade payables Z S ENRIB 14 25,408 24,603
Other payables and accruals 4 i - 3% 18 % fiE 51
%A 14 134,635 128,751
Contract liabilities anaE 15 42,773 40,244
Lease liabilities HEAR 10 12,838 14,196
Borrowing BE 16 4,400 5,000
Convertible bonds AR E S 17 4,068 3,780
224,122 216,574
Total liabilities BEEEE 233,112 231,401
Total deficiency and HELARERE
liabilities 42,421 43,902
Net current liabilities RBEETE (195,389) (189,500)

The condensed consolidated financial statements on F4%398 2 G LR A W 1% 3Rk & Jh7A202348
pages 4 to 39 were approved and authorised for RoRKEREBEEERERAR(HRAT])
issue by the board (the “Board”) of directors (the E=(ES)De(EFGHRHERKET

“Director(s)’) of Longhui International Holdings FOUHUNTESEREES:

Limited (the “Company”) on 30 August 2023 and are
signed on its behalf by:

Hung Shui Chak
Director

BF

2023 v U1 DR B B A R

Yuan Mingjie
ROARE
Director

BF

8 W0 % B IR DL (B

As at 30 June 2023 202346 530H
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQL

SoN

i W %5 & HE 4% 2 ) %

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

Deficiency attributable to owners of the Company

EYCEEIN 4
Convertible  Share based Non-
Share Share bonds  payments  Statutory Capital ~ Exchange Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Sub-total interest  deficiency
Thk  RBBER #BR
BE  RBEE  RERE  HRRE  iEEE  ESME ERER  RiBR gt L3 254
fhote fote i)
wei) (ki)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR ARMTR ARBTR ARBTR ARMTZ ARBTR ARMTR ARMTR ARBTR  ARMTR
Asat 1 January 2022 (Audited] RO AIE(EER) 280 610342 1069 9% 10491 (118,137) 3798 645,833) 137,04 (1,637 (138,681)
Loss for the period AnER - - - - - - 14,552) (14552) (129 14,681)
QOther compreensive loss: A2
Curency tengiton dferences KM ES 23 - - - - - - [1.204 - (1,204 - (1204
Total comprehensiee loss BhzEERSE
for the period - - - - - - n (45 (750 (g (588
Bxercise of share options RERE 6 251 - 199 - - - - 1,581 - 1581
As at 30 June 2022 (Unaudited) H00E6A%NA (KEEH) 26 612913 1089 - 10491 (118,137) 2594 660,385) (151,219 (1,766) (162,985)
As at 1 January 2023 (Audited) H0BFI AR (AEE) 3 628,300 1,069 259 10491 (118,137) 1,983) (708,138) (185477) (2022 (167,499)
Loss for the period = = © = = © = 212) (221 63 (2.325)
Other comprehensive loss:
Curency transition diferences - - - - - - 1,859) = (1,859) = ,
Total comprehensive loss BRrEFRLE
for the peiod - - - - - ERE - R Y7 IR [T
Bxercise of share opfions fERRE 5 1,507 = (520) = = = = 92 - 992
Asat 30 June 2028 (Unaudted) 2023568308 (%98 %) 87 629,807 1,069 2019 10491 (118,137) (3,852 (110,410) (188,616) (2,05) (190,691)
Notes: Hit
(i) Statutory reserve 0] JETE A
In accordance with the Articles of Association of all BB AEREARKME (TRE])KZH
subsidiaries established in the People’s Republic of MEARZASERMA  ZEMBARE
China (the “PRC”), those subsidiaries are required to B10%BR BB G MBE AT RE HEE%HE
transfer 10% of the profit after taxation to the FHED M E ARMS0% 5 1E o B A KBS
statutory reserve until the reserve reaches 50% of BIEMESTA NRERSATHETT < X T
the registered capital. Transfer to this reserve must BRI AR BRUAEFENEE BREAS
be made before distributing dividends to equity BEXERANBAREINER -
holders. The statutory reserve can be used to make
up for previous years’ losses, expand the existing
operation or convert into additional capital of the
subsidiaries.
(ii) Capital reserve (ii) RN

It represents the difference between the issued share
capital and share premium of the Company and the
share capital of Longhui International Catering
Management Holdings Limited (the accounting
acquirer) immediately before the acquisition of
Longhui International Catering Management Holdings
Limited.

08 LONGHUI'INTERNATIONAL HOLDINGS LIMITED
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Six months ended 30 June

HE6HA308ILEXEA
2022
20224
RMB’000
ARBF T
(Unaudited)
(CREEZ)
Net cash generated from operating K B/ & £ 75 2R £ 558
activities 9,894
Net cash used in investing activities ARIEE XK 2R L FHE 8)
Net cash used in financing activites R BLE X520 & F58 (9,047)
Net increase in cash and cash Re kR EHEER
equivalents & hnF 8 839
Cash and cash equivalents at the HMyzBHekRReEE
beginning of the period HE 2,196
Effects of exchange rate changes on [EXREBH IR & NI S
cash and cash equivalents SEBEZVE (1,090)
Cash and cash equivalents at the HRzBEeRESEE
end of the period EHA 1,945

A R A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE

SoX

i W &% & B B IR A BT GE

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

2.1

GENERAL

Longhui International Holdings Limited (the
“Company”) is a limited company
incorporated in the Cayman lIslands on 15
October 2009. According to the register of
substantial shareholders maintained by the
Company as at 30 June 2023, Shui Chak
Group Limited (“Shui Chak Group”) is the
substantial corporate shareholders of the
Company. The ultimate controlling party of
Shui Chak Group is Mr. Hung Shui Chak
(“Mr. Hung”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands. The principal place of
business of the Company in Hong Kong is
6/F., Queen’s Road Centre, 152 Queen’s
Road Central, Central, Hong Kong.

The Company acts as an investment holding
company. lIts subsidiaries are engaged in
restaurants operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s audit committee. It has also been
approved for issue by the Board on 30
August 2023.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International
Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

10 LONGHUI'INTERNATIONAL HOLDINGS LIMITED
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BASIS OF PREPARATION —
Continued

The condensed consolidated financial
statements as at and for the six months
ended 30 June 2023 comprise the Company
and its subsidiaries (collectively referred to as
the “Group”).

The condensed consolidated financial
statements are presented in Renminbi
(“RMB”), and all values are rounded to the
nearest thousand (“RMB’000”) except
otherwise indicated. RMB is the Company’s
presentation currency and the functional
currency of the principal operating
subsidiaries of the Group. The functional
currency of the Company is Hong Kong
dollars (“HK$"). The Directors consider the
choosing of RMB as the presentation
currency best suits the needs of the
shareholders and investors.

Going concern basis

The Group reported a consolidated net loss
of approximately RMB2,325,000 for the
current period and net current liabilities of
approximately RMB195,389,000 as at
30 June 2023. These circumstances may cast
significant doubt on the Group’s ability to
continue as a going concern and, therefore,
the Group may be unable to realise its assets
and discharge its liabilities in the normal
course of business. The Directors have made
an assessment and concluded that the
Group is able to continue as a going concern
for at least the next twelve months from the
end of the reporting period and to meet its
obligations, as and when they fall due, having
regard to the following:

(i) the substantial shareholder of the
Company has given his consent to
provide continuous financial support
to the Group to enable the Group to
meet its obligations when due;

(i) negotiating with banks and other
financial institution for new banking
facilities;

(ii) management has been endeavoring to
improve the Group’s operating results
and cash flows through various cost
control measures and will slow down
the opening of new restaurants or will
close under performing restaurants in
the future;

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
W & & B B R B RE

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE

SoX

i W &% & B B IR A BT GE

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

2.1

2.2

LONGHUI'INTERNATIONAL HOLDINGS LIMITED

BASIS OF PREPARATION —
Continued

Going concern basis — Continued

Consequently, the unaudited condensed
consolidated financial statements have been
prepared on a going concern basis. The
condensed consolidated financial statements
do not include any adjustments that would
result should the Group be unable to operate
as a going concern.

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Other than changes in accounting policies
resulting from application of new and
amendments to International Financial
Reporting Standards (“IFRSs”), the
accounting policies, methods of computation
and presentation used in the preparation of
the interim condensed consolidated financial
statements are consistent with those used in
the annual consolidated financial statements
for the year ended 31 December 2022,
except for those noted in note 2.2 below.

APPLICATION OF AMENDMENTS TO
IFRSs

In the current interim period, the Group has
applied the following new and amendments
to IFRSs issued by the IASB, for the first
time, which are mandatorily effective for
annual period beginning on or after 1
January 20283, for the preparation of the
Group’s condensed consolidated financial
statements:

IFRS 17 (including  Insurance Contracts
the June 2020

and December

2021

Amendments to

IFRS 17)

Disclosure of
Accounting Policies

Amendments to
IAS 1 and
IFRS Practice
Statement 2

Amendments to Definition of Accounting

IAS 8 Estimates
Amendments to Deferred Tax related to
IAS 12 Assets and Liabilities

arising from a Single
Transaction

International Tax
Reform — Pillar Two
Model Rules

Amendments to
IAS 12

21 HREEBE - F

wmE o
F & A AT 53k & A R ([EIBS
MBREE E R REFTA M3
BB g E IR SN - fim B P HA £ B
BRE BB E AR g - &
BRERE A # F2022F12 A
S1TALFE iRe MR AT
Zili%fﬁz- Ife T ST E2.28T Mt & BR
22 ERABRMBREEINETER

N EHRE  ERIAEENEH
FEVBHRRE AEEHRERR
BrE st AR @R M A T 5 B A
BwEENNITERRIEFTA - A
&1 #9538 B 202351 1R K 2 & F
16 B 4F 2 B R AR R
B s s R & A

ZE RN BT

(B3E2020%6 A

K2021F12 7 /)

BIPR BF 75 1R

AR FE175

EETAK)
B et ER BHHRNER

155 R B 5

MBREER

B 25

(CHED, )
BER &t &R B EFANER

£85% (85T &)
B gt &R ELTEE—Z5H

F125(EFTA) EAERBEHABEMN

BRI

BREsEn  BREREE -
108 (BaA)  ZRE-BAGA
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APPLICATION OF AMENDMENTS TO
IFRSs — Continued

The application of the new and amendments
to IFRSs in the current interim period has had
no material impact on the Group’s financial
positions and performance for the current
and prior periods and/or on the disclosures
set out in these condensed consolidated
financial statements.

REVENUE AND SEGMENT
INFORMATION

Management has determined the operating
segments based on the information reviewed
by the Company’s chief operating decision

maker (“CODM”) for the purposes of
allocating resources and assessing
performance.

The Group are primarily engaged in the
operation of a hotpot restaurant chain, and
the CODM considers the business from both
brand and geographic perspective. The
Group has a clear and distinct focus on the
market segments that it appeals to and thus
it creates the two brands of “Faigo” and
“Xiao Faigo Hotpot”. Faigo appeals to high-
end market such as business clientele, high-
end fashion conscious and young clientele.
Restaurants operating under the brand Xiao
Faigo Hotpot cater for the mid-end market
where a wide spectrum of guests are
targeted, principally families, friends and
tourists. Geographically, all of the Group’s
operations are located in the PRC and the
management separately considers the
performance of Faigo in Shanghai, and Xiao
Faigo Hotpot in Shanghai and Wuxi. Faigo
and Xiao Faigo Hotpot have been aggregated
into two separate reportable segments,
respectively.

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
' W) & o W5 W R M RE

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A
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REVENUE AND SEGMENT
INFORMATION — Continued

(A) Segment information

W

Revenue g

Depreciation and written-off of 1%+ BE RRML R
property, plent and FREEEOTER
equipment and right-of-use W

Operating profioss) ARUF)/ (58

Profitoss) before income tax ~ BREFE AT /(KiE)

W RSEER — &

A SBEH

Six months ended 30 June 2022 (Unaudited)
HENEOANELAEA (REEH)

Xiao Faigo Hotpot Unallocated
1EFRE AHE

Shanghai W Others Subtotal

L& & ifs it

RVBO  RMBOO  RMBOOD  RMBOOO  RMBIOOO
ARETRL ARETT ARETR ARETR ARETR

Revenue g

Depreciation and writen-off o~ #1% + BRI &
property, plant and FREAENTER
equipment and right-of-use W
assels

Operating (oss)proft 8 (HR)/EH

Loss)yproft before income tax  BRFF{SBA (85i8) /H

8275 1712 LTI TE -
48y (169) m e 433
6178 [694) 0 B8y R
5774 (694) b2 Y Y1)
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TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
W) & o W5 W R M RE

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A

REVENUE AND SEGMENT 3. WHERSMER — &
INFORMATION — Continued
(B)  Geographical information B) HMEZH
The Group’s revenue from external REBIZEE I E D 2N
customers by location of sales and BRERRRIZEEMNEE D2
information about its non-current ERBEEFINNT ¢
assets by location of assets are
detailed as below:
Revenue from
external customers Non-current assets
M EF FRBHEE
Six months ended 30 June
#ZFE6H30BLL~EA
As at As at
30 June 31 December
2023 2022 2023 2022
#2023 72022F
20234 20224 6A308 12A31H
RMB’000 RMB’000 RMB’000 RMB’000
AREFRT ARBTT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REHEE) CREER) (REEZ) (&%)
The PRC s 44,965 31,540 13,688 16,828
(C) Information about major Cc) E=EEF&EH
customers
The Group are primarily engaged in REBFZENELEEHE NN
the operation of a hotpot restaurant B
chain.
The Group’s customer base is AEBNEFPEBRRZ T -
diversified. No individual customer (six BEEAT P (B E2022F6 A
months ended 30 June 2022: Nil) had 0B IEAREA |5
transactions which exceeded 10% of B 7K £ B & 202346 A30A
the Group’s aggregate revenue for the 1758 A 48 1a 210% ©

six months ended 30 June 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE

SN

i W &% & B B IR A BT GE

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

3. REVENUE AND SEGMENT
INFORMATION — Continued

(D)

Disaggregation of revenue

Revenue represents the sales value of
goods supplied to customers (net of
value-added tax, other sales tax and
discounts). Disaggregation of revenue

P

WERSBER — &

(D)

W 205 B 4

WaEHETEPNERIEE
BE(EHBREED  EMH
ERRIH) - REBERRE
DREFPAEHREAMAMT

from contracts with customers by
major product lines is as follows:

Six months ended 30 June

#E6H308 1L<EA
2023 2022
20234 20224
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REHEZ) (CREEZ)
Revenue from B ERMBEREER
contracts with FISMBENEEEH
customers within the W
scope of IFRS 15
Disaggregated by major 1% * 2 & m 4R 2| o #) 85 48
product lines
— Hotpot business — NIREH 44,965 31,540

AETRPAKHKENKEER
NEARE M-

The timing of revenue recognition of
all revenue from contracts with
customers is at a point in time.
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4. EMPLOYEE BENEFIT AND RELATED 4.

& & &7 %A X

EXPENSES
Six months ended 30 June
#H Z6A30H L7 AR
2022
20224
RMB’000
AR¥ETTT
(Unaudited)
CREFEZ)
Wages and salaries TERFS 3,342
Defined contribution planfe 5 5F i 3k 51 &) Wia) 902
Other social security costs and H it & RER A R EE
housing benefits =Rl 268
Other employee benefits Hih g B 431
Labour outsourcing 8575 N H B 2 )
expensese v 10,590
15,633
Notes: et -

Employees of the Group established in the
PRC are required to participate in a
retirement benefit scheme administered and
operated by the PRC government. The
Group is required to contribute 14.0% to
22.5% of payroll costs as determined by
respective local government authorities to
the designated pension fund. The only
obligation of the Group with respect to
retirement benefit scheme is to make the
specific contributions under the scheme.

The Group entered into certain human
resources agency agreements. Pursuant to
these agreements, the Group outsourced a
portion of its low level positions, such as
waiter or waitress, kitchen assistants etc.

(@ EHRERYMASENERESE
BT B R A R KAE T
FHE| o AEEEELTERAR14.0%
F22.5%M B K - A8 R i 7 BT A
MREERZeBTE AEERE
KB TE KM — B ERBIE
sHEIEE ARBEK

(b) AEBBILETANERRIE R
o RBZEBH  AREIHH
DERBAL PINBLHE  BE
J:ubtE

A R A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
iy W] & & W 5 e R M RE

P
For the six months ended 30 June 2023 #; E202346/430H 1 7~ 18 A //* :*'.'
5. LOSS FROM OPERATING 5. CEEBEBRE
ACTIVITIES
Six months ended 30 June
#H Z6A308LE~EA
2023 2022
2023 20224F
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)

(REER) (REEEZ)

Loss from operating activities has &30 (K %) T 5| & 18
been arrived at after charging/ % f) 48 & ¥ %618 ¢
(crediting):

Depreciation of property, plant ¥ %¥ /= & &% # 71 &2

and equipment? 341 2,302
Depreciation of right-of-use 15 FA ¥ & B 9T B2
assets? 2,886 4,141
Written-off of property, plant and 8% % ~ 5 & & 2
equipment? 91 -
Short-term lease payment 2 AR B 3R 136 181
Low-value asset lease payment [EEEMEE X 162 167
Allowance for/(reversal of B o REAMERKIEZ
allowance for) expected credit  FBEIEEEEEE
loss on trade and other (% mE)
receivables 360 (88)
Cleaning fee' BRE 384 391
Transportation expenses' REALZ 288 237
Promotion and marketing HERITHAS
expenses’ 168 319
Travelling expenses' EIRFE X 178 51
Repair and maintenance fee! HERRESR 361 337
Professional service expenses'  H ¥ RiGE 598 872
1 These items were grouped under other 1 ZEBEEEARNTEMELH ]
Operaﬂng expenses. IE—F °
2 These items were included under 2 ZEBEBHAIME BEREEL
“depreciation and written-off of property, REREEENTE RS -
plant and equipment and right-of-use
assets”.
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6. INCOME TAX

The income tax of the Group for the periods

are analysed as follows:

6. FifEH
REBHAREHODTNT :

Six months ended 30 June
#H Z6A30H L7 AR
2022
20224
RMB’000
AR®T T
(Unaudited)
(RigEZ)

PRC Enterprise Income tax
— Current tax
Deferred tax

Income tax

7. LOSS PER SHARE

The calculation of the basic and diluted loss
per share attributable to owners of the

FESEMESH
—BIHIRE

i

7. BEEBE

ARFEAEARESRERAREER
BTRBAT 8RR -

Company is based on the following data:

Loss:

B

Six months ended 30 June

#H E6A30H8 L EA
2022
20224
RMB’000
AR¥EFTT
(Unaudited)
(REFEZ)
Loss for the period AR EERERAREE
attributable to owners of BiEZARAER AEIE
the Company for the A&
purpose of basic and
(14,552)

diluted loss per share

A R A




Y L=

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
iy W] & & W 5 e R M RE

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

LOSS PER SHARE — Continued

Number of shares:

7. BRBE-#

Six months ended 30 June

H E6A308 L EA

2023 2022

2023 20224

(Unaudited) (Unaudited)

(REEZ) (REE&EZ)
Weighted average number ARFAEERELRR
of ordinary shares for the BEEBR2TAER

purpose of basic and diluted 11 15 &
loss per share 99,155,458 69,887,780

The weighted average number of ordinary
shares of 69,887,780 in issue during the six
months ended 30 June 2022, as adjusted to
reflect the effect of the share consolidation
as disclosed in Note 13(a).

For the six months ended 30 June 2023 and
2022, the computation of diluted loss per
share does not assume that the conversion
of the outstanding convertible bonds and
share options since their conversion would
result in a decrease in loss per share.

DIVIDENDS

The Directors do not recommend the
payment of any dividend for the six months
ended 30 June 2023 (2022: Nil).

20 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

HZE2022F6 A30B LA AR BHITE
B Z I T 9 2k 569,887, 7800k (4L
AR E18@)MIEE 2D A
PR E)-

# £2023%F K%2022%F6 4308 1k /< @
A SR#EEERNETERRE
B ARITE AR E S LB - B
REEZBHRBEEHFRERRD

8. kR

EETEFHRMNEZE2023F6H30A 1t
NE A Z AR B (20226 « &) -
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9. PROPERTY, PLANT AND 9. V¥ BERRE

EQUIPMENT
As at 30 June 2023 and 31 December 2022, 7202346 A30H &2022412H31H -
the carrying amounts of property, plant and ME BEREZENEEESEILT
equipment comprise the following: EHA :
As at
31 December
2022
20224
12A31H
RMB’000
AR¥ETTT
(Audited)
(s HE%)
Carrying amounts: BREE :
Vehicles B 4
Machineries 28 56
Furniture RE 27
Equipment and computers B R E R 28
Leasehold improvements HENMEEE 283
398
During the six months ended 30 June 2023, MNEE2023F6A308 IEXEA - A&
the Group had acquired certain property, BURENETYE BERXEEE
plant and equipment amounting to # A R #114,0007T (& £202246A8
approximately RMB114,000 (six months 308 LN 18 A : AR¥12,0007T) °

ended 30 June 2022: RMB12,000).

A R A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
iy W] & & W 5 e R M RE

For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

22

PROPERTY, PLANT AND
EQUIPMENT — Continued

Impairment tests for property, plant and
equipment and right-of-use assets

During the six months ended 30 June 2023,
the management has performed impairment
assessment on the property, plant and
equipment and right-of-use assets of several
stores due to the continuous loss-making
situation.

For the purposes of assessing impairment,
assets are grouped at each store level for
which there are separately identifiable cash
flows (cash-generating units). An impairment
loss was recognised for the amount by which
the asset’s carrying amount exceeds its
recoverable amount. The management used
“value in use” as the recoverable amount of
each store. The recoverable amount is the
higher of an asset’s fair value less costs of
disposal and value in use. These calculations
used income approach-discounted pre-tax
cash flow method based on financial budgets
approved by management. The key
assumptions used for impairment tests for
property, plant and equipment and right-of-
use assets as at 30 June 2023 are the
revenue growth rates which are based on the
estimated growth rate of each restaurant
store unit taking into account the budgeted
gross margin, the industry growth rate, past
experience and management expectation for
the restaurant business.

No impairment loss was recognised (six
months ended 30 June 2022: Nil and nil) to
property, plant and equipment and right-of-
use assets, respectively, for the six months
ended 30 June 2023 by comparing each
store’s recoverable amount with its carrying
amounts.

LONGHUI'INTERNATIONAL HOLDINGS LIMITED

9. YE BERRHE - #

ME BERBEREAEEEZNR
B A

B ZE2023F6H30H IEAEAA - R
BEERBERNESR BEECHH
FEFAME  BE LR e RERE
BEEITRERE -

R ERE  BERAEILEL A #
AREREZEERKRKT(REEE
Bf)As  EAEREEBEAN LD
CHENERABEBR - ERER
(EREEIFASESNAKE S
HorREHEELEEATERLE
MALREREERE cHNRSE -
ZEFEERBRBEEE AN
BIEEEBRAERERHARCRE
JEVE o 1202356308 AR M -
R 5 T AR 1 Mo Ak PR A A EE R (BRI LAY
BRBRAKRAERE DRESE
BEAEMNGEREEE b
EREBEBHEENE TEERE -8
ARBREEREESEREBNERES -

AR 8 5 I A A0 AT M ) £ RR B AR
E B - I 3L & 202356 A30H
IEARBERERYME  BEREERE
FRtEE E 2R E R (B 22022964
B0HIEAEA: ERE) -
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10. RIGHT-OF-USE ASSETS/LEASE 10. EHAEZE HEA®E
LIABILITIES

As at

31 December
2022
R20224F
12A31H
RMB’000
AR¥ETTT
(Audited)

(fe &%)

Right-of-use assets: EHEESE:
Offices fENES 11,819
11,819

As at

31 December
2022
20224
12A31H
RMB’000
AR¥ETFTT
(Audited)
(&=

Lease liabilities payables: REfHEERE:

— Within one year - —FR

— More than one year but not — — 4 A {88
more than two years i

— More than two years but — M4 A 1B TEBB
less than five years hF

14,196
10,625

4,176

28,997

A R A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

10.

11.

RIGHT-OF-USE ASSETS/LEASE
LIABILITIES — Continued

The Group obtains right to control the use of
various shops and offices for a period of time
through lease arrangements. Rental contracts
are typically made for fixed periods of 1 to 5
years. Lease terms are negotiated on an
individual basis and contain a wide range of
different terms and conditions.

During the six months ended 30 June 2023,
total cash outflow for leases of approximately
RMB8,800,000 (six months ended 30 June
2022: RMB9,801,000) was included in net
cash used in financing activities.

For the details of impairment of right-of-use
assets, please refer to Note 9 to the
condensed consolidated financial statements.

TRADE RECEIVABLES

)

10. ERAEEE HEEE -7

NN B

AEEZBREREN —BRBRANE
S8 % [ 5 & R R = AR I o
HEAXATHECHIESSF -l
BTy ERER R BRESETR &
AR -

H Z=2023F6H30H L AAA  HER
I35 & 4 A K #8,800,0007T (#;
E2022466A30H L AE A AR
9,801,0007T) Est AR EEB FTAE
SFE -

EREREEECRESFE HF2H
AR A BT AR M RE0

11. ESEWRRIE

As at As at

30 June 31 December

2023 2022

20234 20224

6A30H 12A31H

RMB’000 RMB’000

AR®FT AREF T

(Unaudited) (Audited)

(REEZ) (EE=Z)

Trade receivables B 5 EWHIE 4,742 4,474

Less: Allowance for expected & : TEHi{E B E 18 B 5

credit loss (2,779) (2,519)

1,963 1,955

As at 30 June 2023 and 31 December 2022,
the fair values of the trade receivables of the
Group approximated their carrying amounts.
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11. TRADE RECEIVABLES — Continued 11. BSEERE — &

(@) The aging analysis of trade (a) BEZZAHESHE HEK
receivables, based on the invoice date RBEMNRBEHEEEBRER
and net of allowance for expected BoTmT

credit loss, were as follows:

As at
31 December
2022
20224
12A31H
RMB’000
ARST T
(Audited)
(fe &%)
0-30 days 0-30H 1,262
31-90 days 31-90H 179
91-180 days 91-180H 469
181-360 days 181-360H 55
1,955
The Directors consider trade EERF/BIEYGRAEEER
receivables mainly derived from sales BEBEYESIELMHEESR
through shopping malls or bills settled LEAFR MEXINELESE
with credit cards, WeChat or Alipay, MEE E-—RAURBHEER
which are generally collectible within HyE1{E A e B I 4 e E
1 month from sales date and no past O ER ©
due history.

A R A



12. PREPAYMENTS, DEPOSITS AND 12. ERRE -RERHEMBEKRRIE

OTHER RECEIVABLES

Included in non-current FTAEREBEE
assets:

Rental deposits feme
— non-current portion — ERBIBH

Included in current assets: it ARENEE ¢

Rental deposits Heke
— current portion — REBH
Rental and utilities e kRAERE
prepayments TERRIE
Raw materials procurement R4 £ 5 & 8 ( X 1B
prepayments
Value added tax inputs EEBRAE
Staff advances BEIB®
Other receivables and JE Ui R Bt 7 O E A
prepayments due from FEURIE K
related parties T RIB
(Note 18(b)(i)) (Bt E18b)())
Others Hit
Less: Allowance for expected i : TEHI {5 & &5 18 # &
credit loss

LONGHUI'INTERNATIONAL HOLDINGS LIMITED! INTERIM REPORT: 2023

As at

31 December
2022
R20224F
12A31H
RMB’000
AR¥ETTT
(Audited)

(fe &%)

4,611

214
447
520

6,518
519

276
137

(301)

8,330




TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A

8 W & 5 BB Bk M RE

SHARE CAPITAL 13. BKX
Share capital of the Company EATBRE
Amount
Amount equivalent to
Number of &8 SERER
shares HK$°000 RMB’000
BHEE FTER ARETR
Authorised BT
As at 1 January 2022 (Audited), #2022F1A1H
ordinary shares of HK$0.0004 (K %#%)  SREE
each 0.000475 7T /) & 8 it 950,000,000 380 306
Share consolidation/® Wty & Pt i) (855,000,000) - -
Additional authorised share BINERE RAR
capital of HK$0.004/ote 2 0.0047% g (Wiza) 405,000,000 1,620 1,383
As at 31 December 2022, #2022512H318
1 January 2023 (Audited) 2023%F1R1H
and 30 June 2023 (fBE#) R2023F
(Unaudited), ordinary 6A30H (REE
shares of %) BREE
HK$0.004 each 0.004% 7T By & i it 500,000,000 2,000 1,689
Issued and fully paid CETRARE
As at 1 January 2022 (Audited), 7202241 A1H
ordinary shares of HK$0.0004 (&%) EREE
each 0.000478 7T /) & 38 Bk 681,975,442 273 230
Exercise of share option under 1% 75 B i i &t 277 (F B8
share option scheme/ee ¥/ [ 1 4 19,120,800 7 6
Share consolidation# B 1n & Gt i) (630,986,618) - -
Placing of sharese B &R i) 28,000,000 112 96
As at 31 December 2022 and 2022412318 }
1 January 2023 (Audited), 202341 A18
ordinary shares of HK$0.004 (&%) BREAE
each 0.00478 T £ % & ik 98,109,624 392 332
Exercise of share option under 1% 75 B i i 5t &1 77 (F &
share option scheme/ee 9 & 1,402,192 6 5
As at 30 June 2023 142023%6A 308
(Unaudited), ordinary (REEH)
shares of HK$0.004 each BREH.004% T
B 3 B 99,511,816 398 337
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

13.

SHARE CAPITAL — Continued

Share capital of the Company —
Continued

Notes:

(a)

Pursuant to an ordinary resolution passed in
the extraordinary general meeting of the
Company on 28 June 2022, i) every ten
issued and unissued shares of HK$0.0004
each were consolidated into one
consolidated share of the Company of
HK$0.004 each; and ii) increase in
authorised share capital of the Company
from HK$380,000 divided into 95,000,000
consolidated shares to HK$2,000,000
divided into 500,000,000 consolidated
shares by the creation of an additional
405,000,000 new consolidated shares, the
changes effect on 30 June 2022.

On 21 January 2022, 19,120,800 ordinary
shares were issued in relation to exercise of
share options under share option scheme
approved and adopted by the Company on
2 June 2021 (the “Share Option Scheme”).

On 15 August 2022, the Company placed
28,000,000 new shares to not less than six
placees at the placing price of HK$0.65 per
placing share with total gross proceeds of
HK$18,200,000 (equivalent to
RMB15,976,000) and the related issue
expenses were approximately HK$560,000
(equivalent to RMB491,000).

On 10 February 2023 and 20 February
2023, 701,096 and 701,096 ordinary shares
were issued respectively, in relating to
exercise of share options under the Share
Option Scheme.

28 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

13.

M&#E — &
AABRE - &

Hat -

(a) RIEAA RIR2022466 A28 H KRR &
BFAAEELBBEN -—ELTBRE
R )BETRADBRHEBFEITRE
217 I 15 (5 AR  {E0.00047 7T) &
BA—RARANE RN (BRE
f80.004% JT): Kii) # #H &
405,000,0008% 37 & B 17 1§ A 12 &)
% E OB AN 14£380,000% (5 A
95,000,0000% & #f & 15) # i =
2,000,000/ 7T (% £500,000,0005%
A ORR 1) - 32 B 1R20229F6 A30
BAER -

(o) H2022F1A21R + ATTEARFR
2021456 A28 it e 3R 4 &) B A%
& ETH B R M BT
19,120,800%% ¥ i@ M ([ F# Bk #E &t
Bl -

() 202268 A15R + AR ERF LR
N % B A B2 %28,000,0008% %1
- BEEERERARERK(N0.65%
JC BT 15 3R 18 42 %8 318,200,000/
7T (18 & % A R #15,976,0007T)
6 B8 % 17 B 32 49 5560,0005% 7T (18
&R AR ¥491,0007T) °

(d) #2023F2 108 K%2023%2A200 *
AT 5 B AR A 5T BT B9 BB AR 3 B
B17701,0960% K 701,096% & i A%
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14. TRADE AND OTHER PAYABLES AND 14.

ACCRUALS

Trade payables B 5 k8

Other payables H fth & FRIE

Staff costs and welfare FEEHE TR A R IEF)

accruals

As at 30 June 2023 and 31 December 2022,
the aging analysis of the trade payables
based on invoice date were as follows:

0-30 days 0-30H
31-90 days 31-90H
91-180 days 91-180H
181-360 days 181-860H
Over 1 year Hmim—F

A R A

BEOAREMEMREREGER

As at

31 December
2022
R20224F
12A31H
RMB’000
AR¥ETTT
(Audited)

(fe &%)

24,603
71,813

56,938

158,354

202356308 K£2022612A318 -

REBEFEZAHEDNE S ENFRE

AW MT :

As at

31 December
2022
20224
12A31H
RMB’000
AR¥ETFTT
(Audited)
(&=

1,797
4,745
6,336
5,992
5,733

24,603



15. CONTRACT LIABILITIES 15. BHAHE

As at
31 December
2022
20224
12A381H
RMB’000
AR®ET T
(Audited)
(&%)
Advance received from online & 43 & B8 @ik EEN
group-purchasing websites B -
Prepaid cards T 40,244
40,244
16. BORROWING 16.
As at
31 December
2022
20224
1243818
RMB’000
AR®ETIT
(Audited)
(B &EZ)
Unsecured and guaranteed 33 (R R 1T
bank borrowings®er @ B R ita) 5,000
The carrying amounts of the il f& & & B (&
above borrowings are AU T B (8
repayable
— Within one year shown — —FRNGIARS
under current liabilities afE) 5,000
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16.

17.

BORROWING — Continued 16. fEE — &
Note: MiaE -
(a) The bank borrowing was bearing interest (a) iR 1T & B B N T45%E4.5%
range from 3.45% to 4.5% (31 December (2022912 A31H : 3.45%F4.5% )
2022: 3.45% to 4.5%) per annum and FFI R B - WHEMR2023F12A15
repayable on or before 15 December 2023. B 2 A/EHE - R EEREF
The carrying amount of the borrowing KEMERLY  WEEEENIER
approximated the fair value because the TEMELD -
interest rate appropriates the market rate.
As at 30 June 2023, the bank borrowing #2023F6A30H F ZEEEEARA
with carrying amount of RMB4,400,000 R #4,400,0007T (2022912 4318 :
(31 December 2022: RMB5,000,000) is A K #5,000,0007T) &) 88 17 & 5% B
secured by personal guarantees from Mr. AN BRI ERMMEA
Hung, the controlling shareholder of the BIRIERIE -
Company.
CONVERTIBLE BONDS 17.  ARKEES
The liability and equity components of the REBRERE B AR R R R A AT R R
convertible bonds recognised in the BEFENABRERBDIRTE
condensed consolidated statement of
financial position were calculated as follows:
Liability Equity
component component
BB S HEZRER 5
RMB’000 RMB’000
ARETR AREFR
As at 1 January 2022 (Audited) 20224181 H
(&R 3,178 1,069
Imputed interest recognised BRERER TR 291 -
Exchange alignment XA 311 -
As at 31 December 2022 2022412 A31H
(Audited) and 1 January 2023 (&%) &
2023%F1A1H 3,780 1,069
Imputed interest recognised B R ES R 164 -
Exchange alignment N A 124 —
As at 30 June 2023 (Unaudited) #2023 6H30H
(REE&ER) 4,068 1,069

A R A
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

18.

MATERIAL RELATED PARTY
TRANSACTIONS

The following names are related parties of the
Group that had balances and/or transactions
with the Group.

(a)

Names and relationships with
related parties

7

18. EXMHBAEXS

THRARAEE 2T EAEE
BREBRR/ RS -

(a) BERERB ARG

Name Relationship

E4

Mr. Hung Controlling Shareholder
A& BRI R

Shanghai Zhaorong Investment Consulting
Co., Ltd.
EEkERABAERAA

Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
FEBBEREERRRA (HE))

Shanghai Tao Huayuan Food & Beverage
Management Co., Ltd.
PRI REREREERAA

Zhenwei (Shanghai) International Trading
Co., Ltd. (“Zhenwei”)
IR(EBBRBRESBERAR ([E])

Ma Shuaixiang

55 B0 ¥

Shanghai Tai Yeye Food &
Beverage Management Co., Ltd.

(“Grandpa Thai”)
FERMEERERE AR AR ([RBE])

32 LONGHUI'INTERNATIONAL HOLDINGS LIMITED,

Controlled by the controlling shareholder
B PR AR AR R
Controlled by the controlling shareholder
F 1 R A R4

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Btz £ O R R R 8%) 2 4

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Atz O e A B9 B o) 1

Shareholder of a non-wholly owned
subsidiary

FEEME QR MER

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Bt 2 £ O SR R MM 45 ) #2 4
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18. MATERIAL RELATED PARTY 18.

TRANSACTIONS — Continued

(b) The Group had the following
balances with related parties at
the end of each reporting period:

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
W) & o W5 W R M RE

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A

EXHABIEXS — &

(b) FRERBBEHRALUTH

Lok

(i) Included in prepayments, (i) FTATEfI#E 2R
deposits and other HibEWaIE
receivables

As at As at

30 June 31 December

2023 2022

20234 20224

6A30H 12A31H

RMB’000 RMB’000

AR®FT AREF T

(Unaudited) (Audited)

(REBZ) (EE=Z)

Zhenwei IR 148 148
Zhipeng %15 105 105
Grandpa Thai Z= f0 & 24 23
277 276

(i) Included in other payables

(i)  ETARMEKERE

and accruals frEH
As at As at
30 June 31 December
2023 2022
22023 20224
6H30H 12A31H
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Audited)
(REER) (&)
Amount due to FE <) BA B 5 3T
a related party
— Ma Shuaixiang — HEE 1,149 1,149
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

18.

19.

MATERIAL RELATED PARTY
TRANSACTIONS — Continued

(b) The Group had the following
balances with related parties at
the end of each reporting period:
— Continued

(iii) Included in trade payables

18. EXHBAXS — #

(b) FRERBBEHRALUTH
BHEg: - &

(i) FAESEMZE

As at As at

30 June 31 December

2023 2022

20234 20224

6H30H 12A31H

RMB’000 RMB’000

ARBTR AREFTT

(Unaudited) (Audited)

(REHE%) (f& &%)

Zhenwei LIS 2 2
Zhipeng g 147 147
149 149

SHARE-BASED PAYMENT
TRANSACTION

Equity-settled share option scheme of the
Company

The Company operates the Share Option
Scheme. Unless otherwise cancelled or
amended, the Share Option Scheme will
remain in force for a period of 10 years from
the date of its adoption. Apart from the Share
Option Scheme, the Company has no other
share option scheme currently in force.

During the Period, a total of 1,402,192 share
options were exercised. Save and except for
the aforesaid, no share option was granted,
exercised, cancelled, expired or lapsed during
the period. There are no share available for
issue by the Company under the Share
Option Scheme as at 30 June 2023.
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19. SHARE-BASED PAYMENT 19. LIBRGBERBARRTS — £
TRANSACTION — Continued

Equity-settled share option scheme of the FATM S EE B ETE — &
Company — Continued

Details of the movements of the share BREGTEETHEREN BN
options under the Share Option Scheme BHEBOAT :

during the period were as follows:

Number of share options
BRENE
Outstanding Cancelled/  Outstanding Price of the
asat  Granted Exercised Lapsed as at shares before
Grantees/ 1 January during the during the during the 30 June Exercise the date of  Exercise

Date of grant Capacity 2023 period period period 2023 period grant ¢4 price "¢

2023%1A18 HhEs/ 2023568308 R A8

RYaH REA/5H AR HARH BAERE 3 MR TEHE RiYER T FRE

Per share  Per share
L Bk
30 December 2022 Employees 6,309,864 - 1402192 - 4,907,672 30 December HK$0.760  HK$0.814
2022512308 of the Group 2022 to 0760ET  0.814%T
FEAES 29 December
2032
20205120308 %
2032128298
30 December 2022 Consultant #¢ 701,098 - - - 701,098 30 December HK$0.760  HK$0.814
202212308 B 2022 to 0760ET  0.814%T
29 December
2032
20205120308 %
2032128298
7010962 - 1402192 - 5,608,770

Notes: it -

1. The exercise price of the share options is 1. EARRAERNMCBEST K- RH
subject to adjustment in the case of ol A= o % NI N R
capitalisation issue, rights issue, subdivision PUESHHERT  BRENITERE
or consolidation of the shares of the AT AT o
Company, or other similar changes in the
Company’s share capital.

2. The price of the shares of the Company 2. ARAIRGERHERERATH
before the date of the grant of the share BRAZERHBRER S —E
options is the closing price of the shares of X 5 B 1M X BT T SR 69 AR 2 AR 1D

the Company as quoted on the Stock H U T (B o
Exchange on the trading day immediately

before the date on which the share options

were granted.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

19.

20.

SHARE-BASED PAYMENT
TRANSACTION — Continued

Equity-settled share option scheme of the
Company — Continued

Notes: — Continued

3. The weighted average closing price of the
Shares immediately before the share options
were exercised is HK$0.855 per share.

4. The consultant possess extensive experience
in, including but not limited to, strategic
planning and implementation for information
technology applied in food and beverage
business. The grant of share options to the
consultant is to provide them an incentive to
share of their respective relevant
experience, knowledge and network to
improve the business operation system of
the Group.

5. The number of options available for grant
under the scheme mandate of the Share
Option Scheme at the beginning and the
end of the Period were nil Shares and nil
Shares respectively and the number of
Shares that may be issued in respect of
options and awards granted under all
schemes of the Company during the Period
(i.e. nil Shares under the Share Option
Scheme) divided by the weighted average
number of Shares in issue for the Period
(i.e. 99,155,458 Shares) is nil.

CONTINGENT LIABILITIES

The Company acquired the entire equity
interest in the Longhui International Catering
Management Holdings Limited (the
“Accounting Acquirer”) on 4 July 2018 (the
“Acquisition Date”) was accounted for in the
consolidated financial statements as reverse
acquisition of the Company by the
Accounting Acquirer (the “Reverse
Acquisition”). The Group recognised
deemed listing expenses of approximately
RMB399,670,000 upon the application of the
Reverse Acquisition on the Acquisition Date
(“Deemed Listing Expenses”).
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CONTINGENT LIABILITIES —
Continued

On the Acquisition Date, the Group applied
the Reverse Acquisition method of
accounting and recognised the identifiable
assets and liabilities of the Company as at
that date, including the recorded accrued
expenses and other payables of
approximately RMB37,578,000 as disclosed
in Note 32 to the consolidated financial
statements in the annual report of the
Company for the year ended 31 December
2019.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward
from 1 January 2018, which included the
amount due to a deconsolidated subsidiary of
approximately RMB882,000 (equivalent to
approximately HK$1,028,000) and unknown
other payables of approximately
RMB15,182,000 (equivalent to approximately
HK$17,694,000) (collectively, the “Unknown
Liabilities”).

The Company had used its best effort to
identify the nature of the Unknown Liabilities
including publishing a public notice which
invited any potential creditors to inform the
Company of any debts or claims.

With the legal advice provided to the
Company, according to Section 4(1)(a) of the
Limitation Ordinance (Laws of Hong Kong
Chapter 347) (“LO Cap. 347"), which
provides that actions founded on simple
contract shall not be brought after the
expiration of 6 years from the date on which
the course of action accrued, whereas
section 4(3) of LO Cap. 347 states that an
action upon a specialty shall not be brought
after the expiration of 12 years from the date
on which the cause of action accrued.

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20.

2023 H1 8] e

8 W & 5 BB Bk M RE

For the six months ended 30 June 2023 # 202346 H30H ik 7~ A

HAEE -~

REBEEY AEEERRKBE S
ERERANDNRRZ B A # B EE
REaE BESGSETERRLME
F 3RIE 4 A R #37,578,0007T (R A A
A E E2019F12A31A L FE 2 F 1)
WER G B IR R M s34 ) -

REGISEG BB RE M EMNKE
A EIEAR R E B201841 818 & Al
ZEMAMEE(REBEEMIUELE
ABRI B A & 3 E 4 A R #882,0007T
(#8781 #91,028,0007%8 7T ) & H b & 40
JER FRE LA R #15,182,0007T (FHE
7 #917,694,0007% 7o) (4 B K 0 &
& -

ARABEEZ B ARMABEDKE
B RRAEARREESEERNER
BEBAARRBHAEERMEHHER -

BRBAAREREZEEZER BRI
E A B 347 = B UG 5] EE4(1)(a) &
([BE3ATERFIRBI)) - RE HNAEE
AHMHFD  TERFAERBRELEN
HEI R ST ImeF 1R - M SB347E
B 5] 55.4(3) & & BE B A & EN ST AV AR
B AEBRFLREHESDB L
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For the six-months ended 30 June 2023 #; 220236 430H 1F 7~ 1E] A

20.

CONTINGENT LIABILITIES —
Continued

The Directors considered that the origin of
the Unknown Liabilities is unlikely to be
created under a deed and among other
reasons, given actions founded on simple
contract shall not be brought after six years
from the date on which the cause of actions
accrued pursuant to LO Cap. 347, any
potential creditors would be statutorily barred
from taking action against another person six
years after the date when the liabilities were
due, unless such liabilities was created under
deed, in which case, the limitation period
shall be 12 years from the date of the
liabilities were due. As the Unknown
Liabilities were incurred during the year
ended 31 December 2012 and 2013, if the
amount was created under simple contract,
the payment obligation is expired as at 31
December 2019, if the liabilities was created
under deed, the payment obligations will be
expire as at 31 December 2025.

Besides, the Company had entered into a
debt assignment agreement with Global
Courage Limited (“Global Courage”),
pursuant to which Global Courage agrees to
undertake all outstanding Unknown
Liabilities.

Subject to the above matters, the possibility
of outflow of economic resources in the
settlement of Unknown Liabilities by the
Group is not probable.

38 LONGHUI'INTERNATIONAL HOLDINGS LIMITED

=

A -\
A=K

20. HAREBERE - £F

EERABAMABBETARAURELEGR
B LHEEEBIREFEMTE R RIE
Bl BUREEELEERTEES
BASERTHEHEFERTEE
R EMEBEEEAZIEIRARE
HBHEAFHS - ATRIUERT
B BRIFFHFEBERERZE £z
AT BREABEIHAHER
FoBRRMEERE £2012F &
2013F12ABIALFEEL  HWEH
SREREMESL R EER2019
F12A31ACEER  WEHABERA
g R EEHR2025F12H31H
=R

It 5N - AN X B B #Global Courage
Limited ([ Global Courage |) 5] 3 &
TSR - Bt Global CouragelF]
EREMAMKBEERDNEE-

RER - AEEBERMEER B
REEERIMRHRTEEIETK

INTERIM'REPORT:2023




EVENTS AFTER THE REPORTING
PERIOD

On 4 July 2018, the Company issued
convertible bonds, which were 5-year, zero
coupon and in the aggregate principal amount
of approximately HK$129,470,000 (equivalent
to approximately RMB109,388,000) to the
vendors, including Mr. Hung Shui Chak,
Ms. Hung Ying, Mr. Ho Roy Poon Kwong
and Mr. So Kam Chuen, as part of the
consideration of the Company’s acquisition
on 4 July 2018. The conversion period was
five years from the date of issue of the
convertible bonds and would be matured
on 3 July 2023 (the “Maturity Date”). Any
amount of the convertible bonds which
remained outstanding on the Maturity Date
should be redeemed by the Company at its
then outstanding principal amount, and the
Company should not be entitled to redeem
any part of the convertible bonds prior to the
Maturity Date.

On 17 July 2019 and 16 September 2019,
Ms. Hung Ying and Mr. Hung Shui Chak had
converted all of the convertible bonds issued
in their names into ordinary shares of the
Company, respectively. For the details,
please refer the Company’s announcement
dated 17 July 2019 and 16 September
2019.

Subsequent to 30 June 2023, the Company
received conversion notices from Mr. Ho Roy
Poon Kwong and Mr. So Kam Chuen,
exercising their rights to convert all of the
convertible bonds issued in their names in the
principal amounts of approximately
HK$2,887,000 (equivalent to approximately
RMB2,662,000) and HK$1,528,000
(equivalent to approximately RMB1,409,000),
respectively, into ordinary shares of the
Company. Allotment of shares in relation to
the conversion of convertible bonds is in
progress up to the issue date of these
condensed consolidated financial statements.

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21.
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For the six months ended 30 June 2023 # 202346 H30H ik 7~ A

BEHESH

MR2018F7 A48 - ARRIAER (B
HEBELE RS LT M8 AL
RESBFEE)BITARRES AR
F ZEZEERRASBLED
129,470,000/ 7T (HH & RN A R
109,388,0007T) * & & A& A & 142018
FTRAABRBRENLHRE - Hin
HEATHRRESFZETABEFA
& 3 20237 A3E ([RI# B ) 5
HeRNEBAMARLBOITRRES
CEMNEGEAREERELBALET
DARERE - REIEAA AT - AR R TBIE
Bl AR EH TS -

H201947 178 k2019F9716H -
At RS E D RIEBET
FREGTHRREFERARAF
Tmk o B ERE2MARTIESA
20197 A17H &2019F 916 HAA

o

MR202366A30H 2 1& « A EHEEM
BXEERGRBTEAEFHNEL BB
MTHEREOER SAREEE
BT AR S EH B4 A2,887,0007 7T
(8 & R 8 A R #2,662,0007T) &
1,528,000 T (M & R A R ¥
1,409,0007T) ¥ 2 B A AR & 5 K i
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLE W B At

FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the PRC with the brands of
Faigo (“#7%”) and Xiao Faigo Hotpot (“/]N#EEF A
$”). The target customers of the restaurants
operating under the brand of Faigo (“¥3F”) are
mainly high-income group while those under the
brand of Xiao Faigo Hotpot (“/\¥@&f A $R”) are
mainly middle-income group.

Revenue

For the six months ended 30 June 2023 (the
“Period”), the Group’s revenue increased by
approximately 42.9% to approximately
RMB45.0 million from approximately RMB31.5 million
in the last corresponding period. The increase was
mainly due to the increase in customer flow and the
improved operating performance as a result of the
lifting of the novel coronavirus (the “COVID-19”)
pandemic control measures.

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business, and were
one of the largest components of the Group’s
operating expenses. The foods and beverage and
other materials consumables costs increased by
approximately 31.9% to approximately
RMB15.3 million for the six months ended 30 June
2023 from approximately RMB11.6 million in the last
corresponding period.

Employee benefit and related expenses

The Group’s employee benefit and related expenses,
being one of the largest components of the
operating expenses of the Group, consist of wages
and salaries, labour outsourcing expenses, defined
contribution plan, other social security costs and
housing benefits and other employee benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS

The employee benefit and related expenses
increased by approximately 20.6% to approximately
RMB18.7 million for the six months ended 30 June
2023 from approximately RMB15.5 million in the last
corresponding period, mainly attributable to the
increase in the number of restaurant operation days
as compared to the corresponding period in 2022.

Property rentals and related expenses

Following the closure of those underperformed
restaurants in 2022, the Group’s property rentals
and related expenses decreased by approximately
43.5% to approximately RMB3.5 million for the six
months ended 30 June 2023 from approximately
RMB6.2 million in the last corresponding period.

Depreciation and written-off of property, plant
and equipment and right-of-use assets

Following the closure of those underperformed
restaurants in 2022, the Group’s depreciation and
written-off of property, plant and equipment and
right-of-use assets decreased by approximately
48.4% accordingly to approximately RMB3.3 million
for the six months ended 30 June 2023 from
approximately RMB6.4 million in the last
corresponding period.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B g W i W B
Other operating expenses

The Group’s other operating expenses, which mainly
consist of professional services fees; repair and
maintenance; and promotion and marketing
expenses, decreased by approximately 29.6% to
approximately RMB3.8 million for the six months
ended 30 June 2023 approximately RMB5.4 million
in the last corresponding period.

Other income, other gains and losses, net

The Group’s other income, other gains and losses,
net decreased by approximately 88.9% to
approximately RMBO.1 million for the six months
ended 30 June 2023 from approximately RMBO0.9
million in the last corresponding period, which was
mainly attributable to the increase in allowance for
expected credit loss on trade and other receivables.

Finance expenses, net

The Group’s finance expenses, net mainly represent
interest expense on borrowings and lease liabilities
and imputed interest on convertible bonds. The
Group’s net finance expenses increased by
approximately 90.0% to approximately
RMB1.9 million for the six months ended 30 June
2023 from approximately RMB1.0 million in the last
corresponding period. The increase was mainly
attributable to the increase in interest expenses on
lease liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss for the period

Loss for the period attributable to owners of the
Company decreased by approximately 84.2% to
approximately RMB2.3 million (six months ended
30 June 2022: approximately RMB14.6 million).
Basic loss per share for the Period was
approximately RMBO0.02 (six months ended 30 June
2022: approximately RMBO0.21). The decrease in loss
for the Period was mainly attributable to the increase
in customer flow and the improved operating
performance as a result of the lifting of the
COVID-19 pandemic control measures and the
closure of 1 underperformed restaurant. The number
of restaurants dropped to 11 during the Period (six
months ended 30 June 2022: 15).

Earnings before interest, tax, depreciation, and
written-off (“Adjusted EBITDA”)

The Company also assesses its operating
performance based on the adjusted EBITDA as
additional financial measures. The Adjusted EBITDA
for the Period was approximately RMB2.9 million (six
months ended 30 June 2022: Adjusted EBITDA loss
of approximately RMB7.2 million), representing an
increment of 140.3%.

PROSPECTS

Alongside the ending of COVID-19 controls
measures in the PRC, the Group expects the seat
turnover rate and average spending will gradually
return to normal and to the level similar to that
before the period of pandemic. On the other hand,
the Group will continue implement the cost-saving
and productivity enhancement strategy in the coming
years and expects to maximize the returns of the
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B g W i W B
Targeting the High-End Segment

Hotpot restaurants offering meat as their major food
ingredient have a lower average customer spending
compared with those serving seafood. Therefore,
more hotpot restaurants are beginning to diversify
their food options to target different customer
segments. This includes introducing seafood in
hotpot menus, which can attract more customers
from the high-end segment. Besides, the Group will
continue to priorities maintaining a comfortable
environment, providing considerate services and
offering high quality fresh ingredients to retain and
attract high income group customer which serves as
a major drive for the growth of revenue of our
restaurants.

Inclusive of New Food Ingredients and Flavors

New food ingredients will be added to hotpot dining.
As hotpot is more inclusive than other styles of
cooking, new food ingredients can be easily
introduced to hotpot dining. Hotpot restaurants are
more willing to stay appealing to customers by
offering new food ingredients in their menus rather
than stick to their own understanding of hotpot
stereotype.

INTERIM DIVIDEND

The Directors do not recommend the payment of any
interim dividend for the six months ended 30 June
2023 (six months ended 30 June 2022: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2023, the Group recorded cash and
bank balances amounting to approximately
RMB4.4 million (31 December 2022: approximately
RMB1.7 million) and the net current liabilities value
was approximately RMB195.4 million (31 December
2022: approximately RMB189.5 million).

The net liabilities value per share of the Company
was approximately RMB1.92 as at 30 June 2023
(31 December 2022: approximately RMB2.32). The
net liabilities value per share was computed based
on 99,155,458 and 80,667,866 weighted average
number of ordinary shares as at 30 June 2023 and
31 December 2022 respectively.

The Group’s gearing ratio as at 30 June 2023 was
approximately 0.20 (31 December 2022:
approximately 0.20), being a ratio of total debts,
including borrowing and convertible bonds, of
approximately RMB8.5 million (31 December 2022:
approximately RMB8.8 million) to the total assets of
approximately RMB42.4 million (31 December 2022:
approximately RMB43.9 million).

o

o M W 52 o AT
ABHAS MBEARRAEAMILE

M2023F6A308 - REEHGR @ RIRITHE
# #49 A R #4,400,0007T (2022124318 :
£ AR #1,700,0007T) KRB B EFEHOAR
#195,400,0007C (2022412 A31H : 43 A B
#189,500,0007T) °

R2023F6A30H ' KRR ERMNAEFEAL
# AN R#1.927T (20225128318 : H AR
2.3270) - B IR & & F B ) 1R 1% 202356 A
308 K&2022F12A318 % 5l & X @ % & F
9 2099,155,4580% 5 80,667,8660% A% {7 5t & °

RNEBMN2023F6A0B 2 EEBBLL RN A
0.20 (2022412 A31H : #0.20) » B} 42 {& 7§
(BHEERRATRRES) LA R 8,500,000
7 (20224612 A31H : £ A K #8,800,0007T)
48 & E 4 AR #42,400,0007T (20224128
318 : Y9 AR #43,900,0007T) Z b & ©
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MANAGEMENT DISCUSSION AND ANALYSIS
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USE OF PROCEEDS FROM PLACING OF
SHARES

The Company completed a placing of shares on 15
August 2022, pursuant to which the Company has
issued and allotted 28,000,000 shares of the
Company (the “Shares”) at a subscription price of
HK$0.65 per placing share. The gross proceeds
from the placing of shares was HK$18.20 million and
the net proceeds after deducting relevant expenses
was approximately HK$17.64 million. The net issue
price per placing share based on the net proceeds
is HK$0.63.

The intended and actual use of the net proceeds
from the placing of shares is stated as below:

REERGAESRERE

AN A E R202298 150 Ak it & & 15 0 &
I - AR A B R B RELE R 150.6578 K RHE
B 217 & g 38 AN A §128,000,000/% B 17 ([ % %
BB BEEROOMBRELE A
18,200,000/ 7t + 4% 1% 48 B8 5 32 /) B 15 5K 18
SFEEX) A17,640,0007 7T © ARIEFTSRIEFE
ATENERESROEITEFEAIBT -

RERGEBREFENRERER
HINTE -

#75

Balance of the

Amount of the  net proceeds

Intended use net proceeds unutilised
of the net utilised as at as at
proceeds 30 June 2023 30 June 2023
120235 1420235
6A308 64308
FRZEFEN CHRANKRE KIANKS
BERE REFESE KEFELER
(HKS$ milion) ~ (HK$ millon) ~ (HKS million)
(BE#%TT) (ABATT) (AEB#T)
Repayment of the existing indebtedness MBUE=HEELE
of the Group from independent third parties B HEEEH 15,00 15.00 -
General working capital of the Group AEE-REEES 2.64 2.64 —
17.64 17.64 -
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MANAGEMENT DISCUSSION AND ANALYSIS
CEN N

PLEDGE OF ASSETS

As at 30 June 2023, the Company had no charges
on its assets (31 December 2022: Nil).

CAPITAL STRUCTURE

On 10 February 2023 and 20 February 2023,
701,096 shares and 701,096 shares were issued
respectively in relation to exercise of share options
under the Share Option Scheme.

Save as disclosed, the Company had no changes in
capital structure during the six months ended
30 June 2023.

Subsequent to the period end, on 4 August 2023,
2,804,384 Shares were allotted and issued in relation
to exercise of share options under the Share Option
Scheme.

[ e J
2023000 550 B 2 e 47
< o N

EEHRN

20236308 AR AR EIKIFEMEE
(20224E12 8318 : &) -

BEFRHE

©2023%2 108 }&2023F2 A20H » A ¥ K 1T
{7 B AR M 5t &I T A9 BB AR T 9 51 8 47701,096
% %.701,0968% A% 19 ©

BREFEEIN - RE F2023F6 308 L/~ E
A RABMEARLEREES -

RAHIR & R 1% - HR2023F8A48 A &
T RE AR dE 5T B T O B AR 4 T B B R B AT
2,804,384 /% f% 15 °




MANAGEMENT DISCUSSION AND ANALYSIS
RSN R

CONVERTIBLE BONDS o] & B 15 5

Upon the share consolidation becoming effective and Rin& B RIBATRREF N IERRIGEHE
pursuant to the terms and conditions of the Wk PTRE S A IRRE RN E R BR
Convertible Bonds, the conversion price of the BEHFEASTRERBEITHRMNEE 1§ 52022
Convertible Bonds and the number of Shares falling F6H290 I ([2022FE BRIy & AR ) 0
to be allotted and issued upon conversion of the T

Convertible Bonds shall be adjusted with effective

on 29 June 2022 (the “Share Consolidation

Adjustment 2022") as follows:

Immediately before Immediately after
the Share Consolidation the Share Consolidation

Adjustment 2022 Adjustment 2022

#0226 RHE2022F

B & oA R A R EHARE
Adjusted
Number of number of
Shares to be Shares to be
allotted and allotted and
issued upon issued upon
exercise of exercise of
all the all the
conversion conversion
rights under Adjusted  rights under
Conversion the conversion the
price per Convertible price per Convertible
Share Bonds Share Bonds
RITET#)
RITET R BREHET
BHETHE RAERER
BRIEERT HPEER
EERETH TRE BAWERR
Convertible Bonds TREES BhiRE KH&E BhRiERE KH&E

Convertible Bonds in the amount 4 % 44,414,937 T HK$1.75 HK$17.50

of HK$4,414,937 B AARE S 1.75% T 2,522,821 17.50% 7T 252,282

INVESTMENT POSITION AND PLANNING BB RETE

Save as disclosed, there was no material acquisition B B # % & I - B £2023F 67308 LE N
or disposal of subsidiary and associated company or A AEBEHEFAHBARRBEEARZ
significant investments for the six months ended BAUWBEHHERERRE -

30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONNECTED TRANSACTIONS

Save as disclosed, for the six months ended
30 June 2023, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules.

EVENTS AFTER THE REPORTING PERIOD
Change of Auditor

HLB Hodgson Impey Cheng Limited (“HLB”)
resigned as the auditor of the Company with effect
from 25 July 2023 and confirmed that there were no
matters that need to be brought to the attention of
the shareholders of the Company in relation to its
resignation.

RSM Hong Kong has been appointed as the new
auditor of the Company with effect from 26 July
2023 to fill the casual vacancy following the
resignation of HLB. RSM Hong Kong shall hold
office until the conclusion of the next annual general
meeting of the Company.

Details were set out in the Company’s
announcements dated 25 July 2023 and 26 July
2023.

Change of Company Secretary

Mr. Wong Wing Kit was appointed the company
secretary of the Company in place of Ms. Li Wing
Wah with effect from 4 August 2023.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which is the functional currency
of respective group companies. The Group’s
exposure to currency risk is minimal. The Group has
not entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the exchange risk.

o

o B g W B At

fo#l Bt %X 5

B B i 58 & 5 - Bl £20235F6A30H 1k <A
B ARRAEERNBEXZAERR LR
AIE14AE B R MR E o

BEMESIHE
FiRZBER

EAESAMEEMERARTERABNE A
2023F7 A25 0 A E AN A BED B R - A
BRUMEREFETARBAAABREETIN
E A=

BAXRAMEFACRZERARRINME
T ERAT - 8202357 A26H AR - LEHE
BERERMBEHZHR - ZERXRAM BB
BEBEARTTERRBFASERIILL -

FIBEHN AR E B H A2023F7 A250 2023
FTAAMDER -

BERATHE

B 4 56 £ 2028 B4R BEERAA T
MARRE WERFAELL -

I L B

AEBRBONEBRS BEERBETA
ARBHERNRAREEN ZEE¥RA
MEBLQTNNREER AEEMZINER
B KB o AN S [ 30 4 A SO0 BE LB BT S AR T
B-AEEBBYERERED I KRN
HETHREEXRRR -
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at
30 June 2023 was 346 (31 December 2022: 350).
Employees’ remuneration is commensurate with their
job nature, qualifications and experience. Salaries
and wages are normally reviewed annually based on
performance appraisals and other relevant factors.
The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.

CONTINGENT LIABILITIES

Save as disclosed in note 20 to the condensed
consolidated financial statements, the Group had
no other contingent liabilities as at 30 June 2023.

18 & % i BN B 3%

N & @ 72202346 A30H 2 18 8 A B A346%
(2022F12A31H : 350%) - B THBMIEHE T
S BEERERMEBT -BEHMET
SREBEXBIZLEMEBERESER
e AEEERBEAEEREINEINKE
BEOFTAERNELEATEBFE HNEHH
A FIEAT »

HABR

B RA ARG B R I 20t BB & A - A&
B 72023 F6A30R W EH AR EE -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:

CORPORATE GOVERNANCE AND OTHER INFORMATION

1 38 B i K& H b & B

ESERERTHASRERG « HER G
RESHERRRA

M202366A30H - EERARNREEITHA
ERARRIREBHZE(EERESREE
&0 ([BH RIERBI ) EXVEL) Bk - B8
fRih REH A REEFRBEKRAEXV
BWETRSD HEMEARA T KB ZFTEOER
FAR (BEBREZEFRPERIAER S
ERRBEENERLAR)  HIREBEBHFR
BB 5] S 3521678 iT 87 10 8% IR P i & iE R A9
R AR RBRBELEMBTAETETE
AR SHEESFA([RESFRDAMNEARR
AIRBRATRERSIABRNT

Approximate
Total number percentage of
Number of of shares and the issued
Number of underlying underlying  share capital of
Name of Director Capacity shares held shares held shares held the Company
Fit% Fii 548 FisRHR EAAFERT
EEiE 5t R #E R##E HERBEY REBHEHIL
(Note 2
(Hi2)
Mr. Hung Shui Chak Interest of controlled corporation 51,470,462 (L) - 51,470,462 (L) 51.72%
HinEEE REHEEER el
(1)
Mr. So Kam Chuen  Beneficial owner 860,934 (L) 87,299 (L) 948,233 (L) 0.95%
BREAE EnBEA
Mr. Yuan Mingjie Beneficial owner 751,360 (L) = 751,360 (L) 0.76%
RAREE ERBEAA
(L): Long position L: g
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CORPORATE GOVERNANCE AND OTHER INFORMATION

LA YVEIR T

Notes:

s These 51,470,462 shares were held by Shui Chak
Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 51,470,462 shares
held by Shui Chak Group Limited pursuant to the
SFO.

2. The percentage is calculated on the basis of

99,511,816 shares of the Company in issue as at
30 June 2023.

Save as disclosed above and so far is known to the
Directors, as at 30 June 2023, none of the Directors
or chief executive of the Company had or was
deemed to have any interests or short positions in
the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required
to be recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2023 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).

LONGHUI INTERNATIONAL HOLDINGS LIMITED

Byat -

1. 51,470,4620% A% 7 T B i = SR [ B IR A A #%
- EEEERARBELEZEHRE -
L RIRESF RYEEA - KEEBER
I & B A IR R R BT A #951,470,462%
& 15 R A M2 o

2. % B DTy iR A D B )R20235F6A30H B
99,511,816MR B HITIR(HD Z R H -

B bSO ER & N R IR E E AT A1 - 7A20234F
6A30H  EEXARNAEBITHRABELER
RARREAMEEZE (EEREFHFRBEEM
EXVER) 1D - BERD K ELFTEEIRA
BEHERBARAZS R BEEGIFE352 KA
R ZGMERMAOERSIAR AR
BIZETRENE AR A R FTRER K

WE -

EEHERG REFET

B EXHRBEEEI  ARBHEAAERL
A MR A SR R B R R KB E20235
6 A308 LE /<8 A P fa] By ) 438 48 AT 7 (E ] &2
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CORPORATE GOVERNANCE AND OTHER INFORMATION
1 3% B a KO fi &' O

SUBSTANTIAL SHAREHOLDERS’ TEBREREG HEAKRMSESE
INTERESTS AND SHORT POSITIONS IN HRRAE

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2023, the following persons or M20234F6A30H - M AT (BEEHARFE
corporations (other than Directors or chief executives BITBABBRINIZARBREES RPEK
of the Company) were interested in 5% or more of BIZE336IRBAFEMN = E LM R - SRR
the issued share capital of the Company which were BEEH R EIEHEXVEE2535 B8/ 15X
recorded in the register of interests required to be RETHRBNERBENRRFEHITRAPHE
kept by the Company pursuant to Section 336 of the B5% KA FHERS -

SFO, or to be disclosed under the provisions of

Divisions 2 and 3 of Part XV of the SFO and the

Listing Rules:

Approximate

Total number percentage of

Number of of shares and the issued share

Number of underlying underlying capital of

Name of shareholder Capacity shares held shares held shares held the Company

Fi P FiRHE EEARERT

RE#E 5t RH#E R #E HERBEY REBOESL

(Note 2)

(12)

Shui Chak Group Limited Beneficial owner 51,470,462 (L) - 51,470,462 (L) 51.72%
HEEERRAF EREAA ey
(Bat1)

(L):  Long position L: &

Notes: et -

1. These 51,470,462 shares were held by Shui Chak 1. 51,470,462 R 15 T B Im B = B A IR A A #F
Group Limited. Shui Chak Group Limited was - ImEEEARARMBLLEELEHRES -
wholly-owned by Mr. Hung. Thus, Mr. Hung was Wt RIBEFESHREBERG - AT ERER
deemed to be interested in the 51,470,462 shares IR & B A R R R BT A #951,470,462%
held by Shui Chak Group Limited pursuant to the R PHEAER -

SFO.

2. The percentage is calculated on the basis of 2. BRE DTy LARR2023F6 A30H 299,511,816

99,511,816 shares of the Company in issue as at BANRBEITRND AEEFE -

30 June 2023.
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Save as disclosed above, as at 30 June 2023, no
other person (other than the Directors and the chief
executive of the Company) held any interests or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under Section 336 of
the SFO or according to the information available to
the Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
of the Company (the “Shareholder(s)”) as a whole.

Throughout the Period, to the best knowledge of the
Board, the Company has applied the principles and
complied with all the applicable code provisions as
out in the Corporate Governance Code to the
Appendix 14 of the Listing Rules in force during the
Period (the “CG Code") except for the deviation as
mentioned below.

Code Provision C.2.1

Pursuant to the code provision C.2.1 of the CG
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual.

The role of the chairman of the Board is performed
by Mr. Hung Shui Chak who possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board believes that
vesting the role of the chairman in Mr. Hung
provides the Company with strong and consistent
leadership, facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
Shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

UPDATE ON DIRECTOR(S)’ INFORMATION

The following change in the information of the
director(s) occurred on or after the date of the 2022
Annual Report which is required to be disclosed
pursuant to rule 13.51B(1) of the Listing Rules.

On 15 May 2023, Mr. Cheung Ting Pong, an
independent non-executive Director, has been
appointed as an executive director of Future Data
Group Limited (stock code: 8229), a company listed
on the GEM of the Stock Exchange.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding directors’ securities transactions with
terms no less exacting than the required standard
set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code“) in Appendix 10 of the Listing Rules.

All Directors have confirmed, following the specific
enquiry by the Company, that they complied with the
required standard set out in the Model Code during
the six months ended 30 June 2023 and up to the
date of this report.

o
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AUDIT COMMITTEE

The Company has established the audit committee
of the Company (the “Audit Committee”) with
written terms of reference in accordance with the CG
Code as set out in Appendix 14 to the Listing Rules.
The main duties of the Audit Committee are, inter
alia, (i) to review half-yearly and annual results of the
Group; (i) to review the risk management and
internal control systems, the effectiveness of the
internal audit function of the Group; (i) to review the
effectiveness of the internal audit function of the
Company; (iv) to ensure the objectivity and credibility
of the Company’s financial reporting and internal
control procedures as well as to maintain an
appropriate relationship with the external auditor of
the Company; and (v) to review the coverage and
effectiveness of the whistleblowing policy of the
Company (the “Whistleblowing Policy”) and to
investigate the reports submitted through the
channels described in the Whistleblowing Policy.

As at the date of this report, the Audit Committee
comprises all three independent non-executive
Directors, namely Mr. Cheung Ting Pong (Chairman
of the Audit Committee), Mr. Tam Bing Chung
Benson and Mr. Shum Kei Yiu Daniel. The Audit
Committee consists of three members comprising
three independent non-executive Directors, at least
one of whom with appropriate professional
qualifications or accounting or related financial
management expertise as required in the Listing
Rules.

The Audit Committee has reviewed the interim
results of the Group for the six months ended
30 June 2023 with the management of the
Company, and confirmed that the preparation of
such complied with applicable accounting standards
and practices adopted by the Company and the
requirements under the Listing Rules and other
applicable statutory and regulatory requirements, and
adequate disclosures had been made.

By order of the Board

Longhui International Holdings Limited
Hung Shui Chak

Chairman and executive Director

Hong Kong, 30 August 2023
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