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i-CABLE Communications Limited

Highlights
M=

In May 2023, the World Health Organisation has
declared that COVID-19 no longer represents a
“global health emergency”, economic activities in
Hong Kong are gradually resuming to normal.
However, the economic recovery for the first half of
2023 in Hong Kong fell short of expectations. The
revenue from continuing operations of i-CABLE
Communications Limited (the “Company” or
"i-CABLE"), its subsidiaries and consolidated
structured entities (collectively the “Group”) for the
six months ended 30 June 2023 increased to
approximately HK$263 million from approximately
HKS$262 million for the six months ended 30 June
2022. Due to the increase in operating expenses
from approximately HK$358 million for the six
months ended 30 June 2022 to approximately
HK$373 million for the six months ended 30 June
2023, loss from operations from continuing
operations before depreciation and amortisation of
other intangible assets increased to approximately
HKS77 million from approximately HK$32 million in
last corresponding period. After recognising the
non-cash unrealised fair value loss on the
redemption option of long-term convertible bonds
recognised as financial assets at fair value through
profit or loss which amounted to approximately
HKS$0.4 million (for the six months ended 30 June
2022: unrealised fair value loss of approximately
HKS$40 million), other non-operating items and
income tax, the Group recorded a decrease in net
loss from continuing operations to approximately
HKS$149 million for the six months ended 30 June
2023, representing a decrease of approximately
14%, as compared with net loss of approximately
HKS$173 million for the six months ended 30 June
2022.
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Highlights
H=E

The number of broadband and telephony
customers in June 2023 decreased to
approximately 172,000 and 60,000, respectively, as
compared to approximately 201,000 and 71,000,
respectively in June 2022. Revenue from continuing
operations generated from the
telecommunications segment decreased by
approximately HKS6 million from approximately
HKS$192 million for the six months ended 30 June
2022 to approximately HK$186 million for the six
months ended 30 June 2023. Due to keen market
competition, the performance of the
telecommunications segment was inevitably
affected.

Regarding the media segment, although the Group
has terminated its pay television ("Pay TV") operation
with effect from 1 June 2023 upon the approval of
application for the termination (the “Licence
Termination”) of its domestic pay television
programme service licence (the “Pay TV Licence”),
the revenue generated from advertising during the
six months ended 30 June 2023 increased as
compared to the last corresponding period.

Segment loss before depreciation and amortisation
of other intangible assets from continuing
operations of the media segment increased while
segment profit before depreciation and
amortisation of other intangible assets of the
telecommunications segment dropped during the
six months ended 30 June 2023 as compared to
the last corresponding period.
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Highlights
=

(Unaudited)
(REER)
Six months ended 30 June

BEANA=tTHIEAREA

2023 2022
—EgE-=
HK$’000 HK$'000
FET FAT
(restated)
K E)

Continuing operations BERSEER
Revenue WA 263,393 261,704
Loss from operations LEEE (110,060) (96,100)
Add back: e -

Depreciation e 32,978 62,234

Amortisation of other intangible H b Emp E

assets 449 1,709

Loss from operations before RMBTEREMEEEE

depreciation and amortisation of BIERTY A & R )

other intangible assets et (76,633) (32,157)
Loss from continuing operations SEISEETEER (149,239) (173,346)
Discontinued operation R IEREEK
Loss from discontinued operation BRIEEERBEE (47,747) (52,528)
Loss for the period HREE (196,986) (225,874)

HK cents HK cents
Al AL

Basic loss per share SRARERE (2.8) (3.2)
Diluted loss per share EBREEEE (2.8) (3.2)
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Highlights
=

(Unaudited) (Audited)
(REER) (f&&E%)
30 June 31 December
2023 2022
—E-=
~NA=1H
HK$’000 HK$'000
THET FHIT
Total assets BEE 897,556 879,494
Total liabilities mas (1,834,017) (1,619,023)
Total deficit HRES AL (936,461) (739,529)
Net gearing ratio % FEER B RWE) -139% -146%
Notes: B

The Group presents the loss from operations before depreciation and 1.
amortisation of other intangible assets, a non-Hong Kong Financial
Reporting Standards financial measure, which is supplemental
information in relation to the operating performance of the Group to
enable the stakeholders to evaluate and compare the performance
across the same industry.

Net gearing ratio represents total interest-bearing borrowings and 2.
convertible bonds less cash and bank balances and restricted bank
balances divided by total deficit.
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i-CABLE Communications Limited

Business Review

RO

OPERATING ENVIRONMENT

With the lifting of the mask mandate by the government
on 1 March 2023, Hong Kong has finally emerged from
the onslaught of the pandemic and returned to normalcy.
Coupled with the reopening of the Mainland border,
most industries have seen an improvement in their
operating environment, with the hotel, retail and catering
industries in particular showing signs of rebound.
However, the overall recovery still falls short of the
expected pace, given the dampening consumption
sentiment following the string of interest rate hikes and
the mounting volatility of the stock market. Further, the
overseas travels of local residents during the long holidays
after the pandemic have proved to erode a significant
portion of their consumption power. Advertisers still
remain cautious, despite an uptick in their expenditure on
advertising and promotion.

After experiencing a three-year pandemic, the
competition in Hong Kong's media industry has been
intensifying. Accustomed to watching various online
media platforms, younger audiences have become more
demanding and selective in allocating their attention. In a
bid to respond swiftly to changes in audience’s appetite
and the fierce market competition, the Group has actively
integrated all the media platforms under its flagship
during the period to further expand its reach during the
period.

Despite the lurking uncertainties in the business
environment, the Group remains proactive in bringing
audience’s attention to its improved creative and
production capabilities. The offering of series of exciting
content will start with the exclusive broadcast of the “19th
Asian Games Hangzhou” in September this year. In the
meantime, the Group will recruit and groom talented
producers and launch more creative programmes to
attract audiences of different age groups, with a view to
driving its viewership and boosting its advertising
revenue.

Interim Report 2023
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Business Review

RO

MEDIA

At 23:59 on 31 May 2023, after expressing gratitude to
customers’ support on 20 cable pay channels of Hong
Kong Cable Television Limited ("HKC") under the Group,
all 118 pay channels were immediately terminated. On 1
June 2023, the Group formally returned the Pay TV
Licence to the government, marking HKC’s 30th
anniversary and the Group entering into a new
development path.

In the past 30 years, HKC has created a number of classic
TV programmes for the public in Hong Kong, providing
quality programmes such as daily and financial news,
sports and lifestyle and entertainment through over 120
channels. However, with the development of information
technology and the network economy, the Group has
decided to change course towards a multi-media
direction, concentrating resources on free TV, outdoor
and digital media. The Group's three free TV channels,
namely, Hong Kong International Business Channel
(Channel 76), HOY TV (Channel 77) and HOY Infotainment
(Channel 78), websites and mobile applications, continue
to provide free and quality TV services in new forms to
the public in Hong Kong, carrying on the torch of HKC. In
"i-CABLE News" continues to provide news
contents to the Group's three free TV channels; “i-CABLE

particular,

Channel 18", which has always been well-received by
horse racing fans, has also developed into multimedia
business and launched the new 24-hour integrated horse
racing over-the-top (“OTT") platform “i-CABLE 18 Treasure”
(B4R 18F) in late April 2023,
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i-CABLE Communications Limited

Business Review

RO

Interim Report 2023

MEDIA (Continued)

With global customs re-opening, the desire to travel is
flourishing everywhere. The Group produced more
diversified and promising travel programmes, such as the
“Good Deal in Japan” (B [B] 5 8B ) and "Sisters Traveling
in Japan” (2 iz B 7) for the Japanese Yen plunge; “Exclusive
Travel Tours” (38 & Jik 77 [) focused on attractions and
cuisines in the Greater Bay Area, etc.

The Group has also produced a series of cooking
programmes to satisfy the post-pandemic appetite for
dining delights and social gathering. In the first half of the
year, the Group launched four new cooking and dining
programmes, including “Master Chef's Delights 2023" (X
B80T 2023), “OpenRice” (FIERML), “Top 100 Hong
Kong Cuisine” (2742 10058) and “12 Taste of Chef's
Choice” (% BIFLIE 125K).

Hong Kong people have paid more attention to their
health after the three-year pandemic. In the first half of
the year, the Group launched the "Health Care Group” (&
EE 8 )% #8), a programme closely related to health and
wellness. The Group invited experts and doctors from
various fields to analyse the sources of urban health
issues, and to introduce the latest medical developments,
outdoor health tips, healthy diet, etc., to promote a
healthy lifestyle.

During the period, the Group secured the rights to
broadcast a number of international events and provided
free television broadcasting services to Hong Kong
viewers through Channel 76 and Channel 77, including
the highly anticipated Hong Kong Sevens (& /& BY f5 +
AIBEREE) and the FIVB Volleyball Nations League Hong
Kong (t FBEBKEEE A U) in the first half of the year,
further solidifying the Group's positioning as a
professional sports brand. Other sports programmes
included English Football League Cup (M B &),
the German Cup ({27 8 BRER), EFL Championship (3
B E &), Coppa Italia (B AFIFR), King's Cup (78
JEZF AR ) and the FIVB Volleyball Nations League (tt 575k
HEE)

HEE )
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Business Review

RO

MEDIA (Continued)

In preparation for the Group's exclusive broadcast of the
“19th Asian Games Hangzhou" (f M 25 19JE 20 8 &) in
September 2023, the Group launched two pilot
programmes on Channel 77 in the first half of the year,
namely, the “Asian Games are Coming” (52 & 2€ 7') and
"Asian Games Direct to Hangzhou” (8838 EL1L) to provide
viewers with the latest updates and preparation process of
the Asian Games to the audience, while also showcasing
Hangzhou's famous attractions and recent developments.

After the cessation of the Pay TV broadcast, Channel 18,
being the most popular and sophisticated gaming
channel in Hong Kong, continues to broadcast the racing
programmes on the new OTT service "i-CABLE 18
Treasure” (B#%18E ) on 1 June 2023, featuring up to 14
different forms of horse racing, and received supports
from the audience who previously subscribed to i-CABLE
Channel 18. In addition to “i-CABLE 18 Treasure” (G 4% 18
), the mobile app “Racing GPS” (5 GPS) also reached
a record number of downloads. Horse racing enthusiasts
can now enjoy all exciting horse racing programmes at
their homes or during outdoor activities, fully
experiencing the slogan “Original, Innovative, and
Dedicated” of the Group’s horse racing programmes.

i-CABLE NEWS

After 1 June 2023, the Group continued to maintain its
30-year brand of “i-CABLE News" and remained at the
forefront of the industry at any time by providing 24-hour
news on Channel 78. The credibility and influence of
i-CABLE News are well recognised in the industry. In
November 2022, a report on the impact of waste charging
implementation leading to a potential increase in
management fees for housing estates by the news team
was honored with the Consumer Rights News Reporting
Awards and the Video Reporting Award (Bronze) by
Consumer Council.
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i-CABLE Communications Limited

Business Review

RO

i-CABLE NEWS (Continued)

In addition to round the clock coverage, HOY Infotainment
is also rich in information content. Programmes like “Anchor’s
Focus” (R ) which offers a unique perspective on
daily life from the viewpoint of anchors, has aired its
second season. Other programmes include “Family,
Country and World” (ZREI X ) which introduces national
education and national security laws, and “Every Home
Has a Request” (23X ZX A 3K) which addresses difficult home
renovation inquiries. Besides, infotainment programme
“City Focus” (— 4R1E 2 ) has also celebrated its first anniversary
of broadcast and has become a flagship programme for
HOY, airing five episodes every week at 8 pm, covering
various hot topics and community issues alongside the
residents and audience.

The Group's “Cable News Express” (5 4% 5 [ &K ) is the
sole distributor of the advertisement and content
provider for the MTR In-train TV. The Group provides daily
local and international real-time news, financial news,
sports news, entertainment news and infotainment
programmes for train passengers on the MTR East Rail
Line, Tuen Ma Line, Kwun Tong Line and South Island
Line, while providing advertisers with a quality outdoor
advertising platform to effectively convey their messages
to passengers. With the border reopening completely in
March 2023, Hong Kong's economic activities are
gradually returning to normal. From February to March
2023, the recovery of tourism-related industries drove an
average increase of 36.8% in the number of passengers
on the East Rail Line. Advertisers in the healthcare and
pharmaceutical, cosmetics and fast moving consumer
goods sectors, mainly targeting cross-border customers,
have resumed their advertising spending on the MTR In-
train TV. As local demand and activities increased,
spending on entertainment programmes or movie
categories is also increasing.

Interim Report 2023
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Business Review
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i-CABLE NEWS (Continued)

However, the challenging external environment and
fluctuations in the local stock markets have an adverse
effect on investors’ confidence, with banks, capital market
and real estate sectors significantly reducing their
advertising spending on the MTR In-train TV in the first
half of 2023. The depreciation of Renminbi has weakened
the purchasing power of Mainland Chinese tourists,
which has in turn affected the retail sales and their related
advertising expenses.

TELECOMMUNICATIONS

In addition to the media business, the telecommunications
business continues to provide positive contribution to the
Group. As one of the major fixed telecommunications
network service operators in Hong Kong, the Group has built
a telecommunications network covering over 2 million
households in Hong Kong. After the termination of Pay TV
services, more spare network resources would be released
for the Group to explore other telecommunications
opportunities. In the future, the Group will continue to
invest in expanding its network coverage and enhancing
its system capacity, as well as using new technologies to
convert hybrid fibre/coaxial networks into fibre optic
networks to achieve gigabit-speed broadband access.

The Group has expanded its telecommunications
infrastructure to major commercial and industrial sectors,
further developing and strengthening network
capabilities to meet the rapid growth of the emerging
data centre business. Meanwhile, through a strategic
collaboration with China Mobile Hong Kong Company
Limited, the Group has generated a stable source of
revenue and achieved synergy in the use of network
resources.
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Business Review
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Interim Report 2023

TELECOMMUNICATIONS (Continued)

The Group continues to provide telecommunications
products and services to both individual and corporate
customers, and enriches its product range with a view to
increasing revenue. For individual customers, the Group
continues to provide residential broadband and fixed-line
telephone services. Through the i-Mobile brand, the
Group provides various mobile services to customers,
including local voice, mobile data services and different
internet speed packages. The Group also provides
different solutions to enterprises in Hong Kong. The
Group has inter-connection capacity to cover more than
15 data centres across Hong Kong. The Group provides
commercial broadband services with dedicated internet
access for commercial clients with different speed
options, offering local access and internet connectivity as
well as fiber leasing and related services.
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MBERDE ZEBZ=FPHHERE

(A) REVIEW OF RESULTS (A) ¥%/EEEE

Revenue from continuing operations of the Group
for the six months ended 30 June 2023 increased
to approximately HK$263 million (for the six
months ended 30 June 2022: approximately
HKS$262 million). Revenue from discontinued
operation of the Group for the six months ended
30 June 2023 was approximately HK$118 million as
compared with six months ended 30 June 2022 of
approximately HK$170 million, which represented
a decrease of approximately HK$52 million or 31%.

Cost of services from continuing operations of the
Group for the six months ended 30 June 2023,
including programming costs, network expenses
and cost of sales, increased by approximately
HK$33 million to approximately HK$303 million (for
the six months ended 30 June 2022: approximately
HKS$270 million). Due to the Group's cautious
spending in programming, the respective costs
decreased by approximately 3%. The cost of sales
increased by approximately 20% mainly due to the
increase in related revenue during the period. On
the other hand, the network expenses increased by
approximately 32% as compared to the last
corresponding period, while selling, general and
administrative and other operating expenses of the
Group decreased by approximately 20% as
compared to the last corresponding period.

Loss from operations from continuing operations
of the Group for the six months ended 30 June
2023 was approximately HK$S110 million,
representing an increase of approximately 15%, as
compared with the loss from operations from
continuing operations of approximately HK$96
million for the last corresponding period.

AEBBEE-ZT-_=FA=Z1+HIN
EAMBFELEEBRALZEMELY
263,0000008 L (B ZE =T = =F XA
=+ RIERMBEA - 49262,000000%87T) °
HE_Z_=—"A=1+BHI<EA"
ZRES B B 4R A8 ZE TS IR 49 118,000,000
/;135773 ’ @ai—z——i/\ﬂ +E|JJ:
7~ 8 B #9170,0000005 JT B 4 4
52,000,000 7C5,31% °

REBEE T -=ZF,A=Z1+HIEN
AR ECEEFRIGKRA (BIEEE
BUERC A - MR4E B A R SHE R ) 18 0049
33,000,000 7% JT 2 #7303,000,000 7 JT ( &

BT —FRNAZTHIEANER 4
270,000000787C) - AR AEEEE B &
ER M RIEREE  BEKEARD L
3% o $H B AKX ANHE DN 4920% - FE B R H

MR AIE IR - Z—77H - #4
BRREFRBIEMNA32%  MAEE

ZHE R ITHRERHEMEEERR
£ B BRL A 49 20% ©
REEHE T -_=F/A=THIEX

ERAMBELLEEBLLEBEY
110,000,000 7T * BEF R EFHEL
2 T4 B 18 4 96,000,000 78 T I8 I 4T
15% ©



i-CABLE Communications Limited Interim Report 2023

Management Discussion and Analysis
EERBFWMR SR

(A) REVIEW OF RESULTS (Continued) (A) EEDIEE (#)

Finance costs from continuing operations of the
Group for the six months ended 30 June 2023
increased by approximately HKS11
to approximately HK$36 million (for the six months
ended 30 June 2022: approximately HK$25 million),
of which approximately HK$20 million (for the six

million or 44%

months ended 30 June 2022: approximately HK$19
million) was the total interest expenses on unlisted
long-term convertible bonds issued in June 2019
(the 2019 LCS") and March 2021 (the “2021 LCS").

Net non-operating expenses from continuing
operations of the Group amounted to
approximately HKS1 million for the six months
ended 30 June 2023 (for the six months ended 30
June 2022: approximately HK$45 million). Net non-
operating expenses from continuing operations of
the Group for the six months ended 30 June 2023
mainly represented the non-cash unrealised fair
value loss on financial assets at fair value through
profit or loss on listed debt securities in the amount
of approximately HK$1 million recorded during the
period. For the six months ended 30 June 2022, the
amount mainly represented the non-cash
unrealised fair value loss on the redemption option
of long-term convertible bonds recognised as
financial assets at fair value through profit or loss in
the amount of approximately HK$40 million.

After recognising the interest income, finance
costs, net non-operating expenses and income tax,
the Group recorded a net loss from continuing
operations of approximately HK$149 million for the
six months ended 30 June 2023 (for the six months
ended 30 June 2022: approximately HK$173
million).

AEBBEE-ZT-_=FA=Z1+HILRN
BEANBELEXFREEREND
11,000,000 78 JT 8% 44% Z # 36,000,000 75 7T
(%i—g——g/\ﬂ:+at/\1lﬂ .
#925,000,0007 7T.) + E A 49 20,000,000 %
E(Eﬁli_v__i/\ﬂ WLEJJ:/\f

© #919,0000008 T0) AR =T — LF
ﬁﬂ%ﬁm#tﬁﬁﬁTﬁ%ﬁ%H—
E-NFRETB/RBHFDENR-Z
= AETNIELTRATBRKRE
F( B —FREBTBRERFES]) BT
B s -

AEEHE-_T-_=ZFA=FTHLER
ERAMBFELEERIECERITFEY
1,0000008 T (HE_T-__F A=+
Eut/ﬂlﬁ' #945,000,0007 7T ) - B =
ZEZ=FARA=ZFTAHLEAREAR KE
ERECEXEB IS ERTFEIE
BEHANEES s ETTEBESFEAAEER
FFABReREEC RS RERA
AABEEIE#)1,0000008TT c HE-Z

T —FANAZTHIEAEAR  ZeBE
ZEEAREBEAEFAEBENEREEN
REATBRESFNEBEREEENIERS

REIR N A EEEIE440,000,0008 7T °

KHERFBWA - MEEBR - ELEH
SHEERABBIEE  ~AEBEE-ZT
TZFERNAZHHEANEARSEEL
RS S 1R R RE 4 149,000,000 7T (B 2
—_=__ /\)E] +EJJ:/\1IH \/9
173,000,000 7T) °



EREABANERAT ZZE-=FFHERSE

Management Discussion and Analysis
EEBFWMRSH

(A) REVIEW OF RESULTS (Continued)

(B)

Loss from discontinued operation for the six
months ended 30 June 2023 amounted to
approximately HK$48 million (for the six months
ended 30 June 2022: approximately HK$53 million).

Basic and diluted loss per share from continuing
and discontinued operations for the six months
ended 30 June 2023 were approximately HK2.8
cents (for the six months ended 30 June 2022:
approximately HK3.2 cents). Basic and diluted loss
per share from continuing operations for the six
months ended 30 June 2023 were approximately
HK2.1 cents (for the six months ended 30 June
2022: approximately HK2.4 cents). Basic and diluted
loss per share from discontinued operation for the
six months ended 30 June 2023 were
approximately HKO.7 cents (for the six months
ended 30 June 2022: approximately HK0.8 cents).

SEGMENTAL INFORMATION

The principal activities of the Group include media
and telecommunications operations.

Media

The media segment includes operations related to
the television subscription business (terminated
with effect from 1 June 2023), domestic free
television programme service, advertising,
television relay service, programme licensing,
theatrical release and other related businesses.

Revenue from continuing operations derived from
the media segment for the six months ended 30
June 2023 increased by approximately 11% to
approximately HK$78 million (for the six months
ended 30 June 2022: approximately HK$70 million)
mainly due to increased advertising revenue.
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Management Discussion and Analysis
EERBFWMR SR

(B) SEGMENTAL INFORMATION

(Continued)
Media (Continued)

Operating expenses from continuing operations
before depreciation and amortisation of other
intangible assets incurred by the media segment
for the six months ended 30 June 2023 increased
by approximately 22% to approximately HK$175
million (for the six months ended 30 June 2022:
approximately HK$143 million). As disclosed in
“Segment Information” in Note 7 to the condensed
consolidated interim financial information of this
interim report, the loss before depreciation and
amortisation of other intangible assets from
continuing operations of the media segment for
the six months ended 30 June 2023 increased to
approximately HK$97 million (for the six months
ended 30 June 2022: approximately HK$73 million)
which was mainly due to increase in operating
expenses.

The Group terminated the Pay TV operation with
effect from 1 June 2023 upon the approval of
application for the Licence Termination. Revenue
from discontinued operation of the Group for the
six months ended 30 June 2023 was approximately
HK$118 million as compared with six months
ended 30 June 2022 of approximately HK$170
million, which represented a decrease of
approximately HK$52 million or 31%. The operating
expenses from discontinued operation decreased
from approximately HK$222 million for the six
months ended 30 June 2022 to approximately
HKS$166 million for the six months ended 30 June
2023. Loss from discontinued operation decreased
by approximately HK$5 million to approximately
HKS$48 million for the six months ended 30 June
2023 (for the six months ended 30 June 2022:
approximately HK$53 million).

Interim Report 2023
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approximately HK$186 million (for the six months
ended 30 June 2022: approximately HK$192
million).

Operating expenses before depreciation and
amortisation of other intangible assets incurred by
the telecommunications segment for the six
months ended 30 June 2023 increased by
approximately 10% to approximately HK$133
million (for the six months ended 30 June 2022:
approximately HKS$121 million). As disclosed in
“Segment Information” in Note 7 to the condensed
consolidated interim financial information of this
interim report, the profit before depreciation and
amortisation of other intangible assets from the
telecommunications segment for the six months
ended 30 June 2023 decreased by approximately
25% to approximately HK$53 million (for the six
months ended 30 June 2022: approximately HKS$71
million), which was mainly due to the increase in
operating expenses and decrease in revenue.
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2l A,
EHEEMWMR S
(B) SEGMENTAL INFORMATION (B) D EPEE @)
(Continued)
Telecommunications EE
The telecommunications segment includes BAOHBRELCEEEEE MRS -
operations related to broadband internet access HubET R - BRERT - AEHE - @8
services, portal operation, telephony services, FR - RBBHRSEREE ERIER
network leasing, network construction, mobile R E A AR FERS -
service and mobile agency service as well as other
related businesses.
Revenue derived from the telecommunications BE-_ZT-_=ZFXA=1+HItEA "
segment for the six months ended 30 June 2023 P Q el A-‘BE’JMZ]@“W’&HQ #3% =4
slightly decreased by approximately 3% to 186000OOO/%7E(E3Z;|; TZFRA
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(C) LIQUIDITY, FINANCIALRESOURCES (C) FiEE £  r IBREEREREX

AND CAPITAL STRUCTURE

As at 30 June 2023, the Group had cash and bank
balances and restricted bank balances of
approximately HK$69 million and HK$17 million
respectively as compared to approximately HK$42
million and HK$17 million respectively as at 31
December 2022. The increase in cash and bank
balances was mainly due the net cash from
financing activities and offsetting against the net
cash used in operations and investing activities.
The cash and bank balances and restricted bank
balances of the Group as at 30 June 2023 and 31
December 2022 were mainly denominated in Hong
Kong Dollar ("HKS$"). The net gearing ratio,
measured in terms of the total interest-bearing
borrowings and convertible bonds less cash and
bank balances and restricted bank balances divided
by total deficit, was a negative of approximately
139% as at 30 June 2023 (31 December 2022: a
negative of approximately 146%). As at 30 June
2023, the Group recorded total assets of
approximately HK$898 million which were financed
by liabilities of approximately HK$1,834 million
offsetting against the deficit of approximately
HK$936 million. As at 31 December 2022, the
Group recorded total assets of approximately
HK$879 million which were financed by liabilities of
approximately HK$1,619 million offsetting against
the deficit of approximately HK$740 million. The
decrease in equity was attributable to the loss for
the period.

Consolidated net liability value of the Group as at
30 June 2023 was approximately HK$936 million,
and approximately HK$740 million as at 31
December 2022.
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(C) LIQUIDITY, FINANCIAL RESOURCES

AND CAPITAL STRUCTURE (Continued)

The carrying amount of interest-bearing
borrowings denominated in HKS$ as at 30 June 2023
was approximately HK$831 million (31 December
2022: approximately HK$591 million), in which the
bank loan carries interest at variable rates and was
repayable on demand, and the loans from Celestial
Pioneer Limited (a company holding 72.0% of the
total number of issued shares of Forever Top (Asia)
Limited (“Forever Top”), a substantial shareholder
holding 43.2% shareholding of the Company, and
is wholly-owned by Dr. Cheng Kar-Shun, Henry (“Dr.
Cheng"), a director of the Company) carry interest
at fixed rates ranging from 2.5% to 5.0% per annum
and with a term of 3 years from the date of the
respective loan agreements. As at 30 June 2023,
the Group has utilised all committed borrowing
facilities (committed borrowing facilities available
to the Group but not drawn as at 31 December
2022: HK$105 million).

The 2019 LCS

On 4 June 2019, the issuance of the 2019 LCS with
the principal amount of HK$568 million by the
Company to Forever Top, the controlling
shareholder of the Company, was completed. The
2019 LCS would be convertible into 4,544,000,000
new ordinary shares of the Company upon full
conversion of the 2019 LCS based on the initial
conversion price of HK$0.125 per conversion share
and the coupon rate of the 2019 LCS is 2.0% per
annum and payable quarterly. During the six
months ended 30 June 2023, there had not been
any conversion of the 2019 LCS. Details of the 2019
LCS were set out in the announcements of the
Company dated 25 January 2019 and 4 June 2019
and the circular of the Company dated 8 April 2019
(the 2019 Circular”).

The carrying amount of the 2019 LCS denominated
in HKS as at 30 June 2023 was approximately
HK$415 million (31 December 2022: approximately
HKS405 million). Details of the 2019 LCS were set
out in “Convertible Bonds” in Note 16 to the
condensed consolidated interim financial
information in this interim report.

The net proceeds raised from the issuance of the
2019 LCS have all been utilised as at 31 December
2020 according to the intended use of proceeds as
disclosed in the 2019 Circular.
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AND CAPITAL STRUCTURE (Continued)
The 2021 LCS

On 31 March 2021, the issuance of the 2021 LCS
with the principal amount of HK$200 million by the
Company to Forever Top was completed. The 2021
LCS would be convertible into 2,941,176,470 new
ordinary shares of the Company upon full
conversion of the 2021 LCS based on the initial
conversion price of HK$0.068 per conversion share
and the coupon rate of the 2021 LCS is 2.0% per
annum and payable quarterly. The Company may
at any time on or after the date of issue of the 2021
LCS by giving not less than 10 business days’
written notice to the holder(s) of the 2021 LCS to
redeem all or part of the 2021 LCS at the
outstanding principal amount of the 2021 LCS
together with all accrued but unpaid interest.
During the six months ended 30 June 2023, there
had not been any conversion or redemption of the
2021 LCS. Details of the 2021 LCS were set out in
the announcements of the Company dated 27
January 2021 and 31 March 2021 and the circular of
the Company dated 2 March 2021 (the “2021
Circular”).

The purpose for the issuance of the 2021 LCS is to
ensure the Group has sufficient funds to operate
and for business expansion including the
enhancement of the network infrastructure, the
acquisition of programmes and programmes
production in order to recapitalise the business to
allow sufficient time for the restructuring initiatives
to be fully implemented.

The carrying amount of the 2021 LCS denominated
in HKS as at 30 June 2023 was approximately
HKS$ 144 million (31 December 2022: approximately
HKS141 million). Details of the 2021 LCS were set
out in “Convertible Bonds” in Note 16 to the
condensed consolidated interim financial
information in this interim report.
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(C) LIQUIDITY, FINANCIALRESOURCES (C) FiEE £ IBREEREREX

AND CAPITAL STRUCTURE (continued)
The 2021 LCS (Continued)

The net proceeds raised from the issuance of the
2021 LCS have all been utilised as at 31 December
2022 according to the intended use of proceeds as
disclosed in the 2021 Circular.

The Group takes a centralised approach to the
Group's funding and treasury management as well
as optimisation of the funding cost-efficiency. The
management (i) strives to maintain a balanced
debt and capital financing structure; (i) ensures
secure and optimum return on the investment of
surplus funds within an agreed risk profile; (iii)
oversees the treasury-related financial risks,
including but not limited to interest rate risk,
currency risk, liquidity risk and credit risk; (iv) strives
to diversify source of funding and maintain a
balanced maturity profile; and (v) maintains an
appropriate control environment to protect the
financial return under the fluidity financial market
conditions.

The Group's assets and liabilities are mainly
denominated in HKS and United States Dollars
("USS$") and it earns its revenue and incurs costs and
expenses mainly in HKS and USS. As HKS is pegged
to USS$, the Group does not expect any significant
foreign currency exposure arising from the
fluctuation of the US$/HKS or HKS/USS exchange
rates.
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(D)

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE (Continued)

During the six months ended 30 June 2023, capital
expenditure on property, plant and equipment
amounted to approximately HK$34 million (for the
six months ended 30 June 2022: approximately
HKS$49 million), the additions to right-of-use assets
was approximately HK$0.3 million (for the six
months ended 30 June 2022: approximately HKS1
million) and the additions to programming library
was approximately HKS17 million (for the six
months ended 30 June 2022: approximately HK$24
million).

The Group financed its operations generally with
internally generated cash flows and loans from the
controlling shareholder of Forever Top.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any
contingent liabilities.

GUARANTEES

As at 30 June 2023, a corporate guarantee of
HKS$295 million (31 December 2022: HK$400
million) had been provided by the Company to a
bank in respect of the facility of borrowing up to
HK$295 million (31 December 2022: HK$400
million) to a wholly-owned subsidiary of the
Company, of which HK$295 million (31 December
2022: HK$295 million) was utilised by the wholly-
owned subsidiary of the Company.

As at 30 June 2023, the Group had made
arrangements with a bank to provide two separate
performance bonds to counterparties amounting
to approximately HK$40 million (31 December
2022: approximately HK$40 million), of which
approximately HK$10 million (31 December 2022:
approximately HK$10 million) was secured by bank
deposits. The performance bonds are to guarantee
in favour of the counterparties the Group's
performance in fulfilling the obligations under a
contract and the requirements as set out in the
license issued by a regulatory body.
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(F)

HUMAN RESOURCES

The Group had 1,144 full-time employees as at 30
June 2023 (30 June 2022: 1,150). Total salaries and
related costs before capitalisation and incurred for
the six months ended 30 June 2023 amounted to
approximately HK$204 million (for the six months
ended 30 June 2022: approximately HKS$171
million). The remuneration of the directors of the
Company (the “Directors”) and the employees of
the Group is determined with reference to their
experience, duties and
responsibilities with the Group, as well as the
Group's performance and the prevailing market
conditions. Besides, the Group regularly provides
training courses for the employees of the Group to

qualifications,

meet their needs.

OPERATING ENVIRONMENT

In view of the rapidly changing media landscape in
Hong Kong, and fierce competition among global
operations related to the Pay TV content providers
and Pay TV operators, HKC has submitted an
application for the Licence Termination to the
Government and has been granted approval on
14 February 2023. The Group has terminated Pay
TV operation with effect from 1 June 2023.

Although the Group has terminated the Pay TV
operation with effect from 1 June 2023, the Group
recorded a slight improvement on the advertising
revenue.

For broadband services, the number of customers
decreased as at 30 June 2023 as compared to that
as at 30 June 2022 due to keen market competition.
In view of the above, the Group will continue to
expand the network coverage and upgrade of the
Group's network to provide high speed Gigabit-
capable Passive Optical Network (“"GPON") services
to enhance the Group's competitiveness.
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(H) CHARGE ON GROUP ASSETS

)

As at 30 June 2023, restricted bank balances of
approximately HK$17 million (31 December 2022:
approximately HK$17 million) were made by the
Group to secure certain banking facilities granted
to the Group.

MATERIAL ACQUISITIONS AND
DISPOSALS AND SIGNIFICANT
INVESTMENTS

There was no material acquisition or disposal of
subsidiaries, associated companies and joint
ventures or significant investments of the Group,
which would have been required to be disclosed
under the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), for the six months ended 30 June
2023.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group will continue to invest in property, plant
and equipment and programming library as
required by its business operations, and explore the
market and identify any business opportunities
which will be beneficial to its growth and
development, enhance its profitability, and strive
for better return to the shareholders of the
Company (the “Shareholders”).

The Group's ongoing capital expenditure will be
funded by internal cash flows generated from
operations.
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(K) OUTLOOK (K) Al=

With the recovery of economic activities and
tourism industry, it is expected to have a positive
effect on the advertising market in the second half
of 2023. The Group has comprehensively reviewed
all of its broadcasting platforms with a view to
providing advertisers with a comprehensive sales
mix to further attract advertisers to increase their
advertisement placements on its platform and
increase the Group's revenue.

In order to promote the development of
programme content and strengthen production
capabilities, the Group has acquired How How
Productions Group Limited 4T iF ZEEEBR A
7)) and its subsidiaries in the first half of the year,
which has been providing television programme
production for HOY over a certain period of time.
The acquisition aims to bring more flexible and
creative programme content to the TV station.
Meanwhile, Stars Music International Limited (£ )&
WRHEMR AR, a subsidiary of How How
Productions Group Limited, is mainly engaged in
developing music programme content such as
music production, music copyright management,
music publishing and artist management.
Currently, it mainly provides music and theme
songs for both drama and non-drama programmes
on HOY TV.
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(K) OUTLOOK (cContinued)

In terms of programme content, the Group will
launch a series of variety shows in the second half
of the year in order to get closer to the community
and attract more audience of different age groups.
These programmes include “Traveling with DoDo”
(Zi2M Do 8), "Undercover Travel Group 3.0" ( EA
[ Ji% 77 @ 3.0), “Beware of Deception” (B VEFH5R),
"Traveling to Shikoku” (P9 ## &), “Open Rice with
Two Sides” (& & £ &9 E £ 8R), "Chef Charlene
Tse' (fRFEZEENE), “Shopping in Seoul” (FUEZ[ & |
#& ), "Korean Star Tour with Douglas Yim" (%52
R pE 2 52 F ~ Jik), "Word of the Day” (38 X8I 4E
), "Dog Alchemist Il (4R ¥4 i Ai1Il), hoping to
meet the needs and expectations of different
audience. In addition, the Group has invited a
number of famous hosts and artists to host the
programmes, including Cheng Yu Ling (£ 4 %)
(DoDo), Au-Yeung Wai Ho (Ben Sir), Master Seven
(£ il ) A {8), Kenny Wong Tak Bun (& 12 X&),
Charlene Tse (# %) and Louise Wong Tan Ni (£
) in order to enhance the popularity and
topicality of the programmes.
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(K) OUTLOOK (Continued) (K) A= (@)

In terms of broadcast of sports events, the Group
will continue to provide live broadcasting of the
"Asian Games” for the seventh consecutive year for
Hong Kong's public. Leveraging on the Group's
extensive experience in the official broadcast of the
Asian Games and the professional commentator
team that has enjoyed a longstanding reputation
in the industry, Hong Kong people will be able to
enjoy various wonderful competitions of the Asian
Games in Hangzhou and witness the winning of
medals on three free channels under HOY, namely
Hong Kong International Business Channel
(Channel 76), HOY TV (Channel 77) and HOY
Infotainment (Channel 78), as well as the Group's
official websites and mobile applications. The
Group has invested a lot of resources so as to
support Hong Kong athletes, convey the spirit of
Hong Kong sports, promote the Hangzhou Asian
Games brand, and present this Asian Games event
to Hong Kong's public. At the same time, the
Group has jointly held the "Hangzhou Asian Games
Ellte Trainee Programme” (M1 558 B 5 & R 4R

A 5T 3) with The Y.Elites Association, leading a
group of young people who are interested in
media production to practise at the Hangzhou
Asian Games International Broadcasting Centre (#71
I BB BB EHE AR L) and Media Village (182
#), cultivating talents in the industry and
contributing to the continued development of
Hong Kong media production.
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(K) OUTLOOK (cContinued)

The Group has also taken this opportunity to create
a new commercial operation strategy, combining
all media platforms: TV, MTR In-train TV, social
media websites and mobile applications into a
comprehensive media business model, in order to
provide customers with comprehensive marketing
solutions, which are expected to further attract
potential advertisers and promote new business
revenue:

—  MTR In-train TV: With the reopening of the
border in Mainland China and the relaxation
of social and travel restrictions at the
beginning of the year, it is expected to
further increase MTR passenger traffic and
MTR In-train advertising revenue of the
Group. The Group will continue to diversify
its product portfolio by adopting the selling
strategy of content sponsorship and creative
products.

—  Mobile Application — The Group has launched
the new HOY mobile application in August,
introducing a new interface to improve user
experience. The new application will be
membership-based to accommodate new
targeted sales features, which is expected to
contribute to revenue growth of the Group.

—  Social media: Leveraging multiple social
media platforms under i-CABLE , the Group
will capitalise on its millions of users to
provide customers with tailored advertising
content, customised mini programmes and
cross-platform sales packages to grasp more
business opportunities.
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(K) OUTLOOK (Continued) (K) Al @)
In addition, the Group will bring more world-class AN AEBKERBERTREZHER

sports events to the audience, including the FINA
World Swimming Championships ( tt 575 7k §3 12
#) in July, the FIBA Basketball World Cup (153 2%
EEIRE) and the German Cup (BRI R ERE) in
August, the FIBA 3x3 Basketball World Tour 2022
Hong Kong Masters (52 = AEFKGEE — &
74 in November.

The Group believes that besides content enrichment,
increasing sales channels is an essential way to
drive revenue growth. Cable News Express will
continue to diversify its product portfolio with a
mix of content sponsorship and creative product
sales. The Group will continue to provide tailor-
made advertising content, customised mini
programmes and cross-platform sales packages to
capture more business opportunities.

With the reopening of borders with Mainland China
at the beginning of the year and the relaxation of
social and travel restrictions, it is expected that the
passenger traffic of MTR and the Group’s MTR
In-train TV advertising revenue will further increase.
In the future, the Group will provide customers
with comprehensive marketing solutions through
the integration of TV, MTR In-Train TV and three
online platforms, which is expected to further
attract potential advertisers to drive new business
revenue.
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(K) OUTLOOK (cContinued)

In addition, the HOY TV app improvement will
bring additional sales-oriented features, which is
expected to bring revenue growth to the Group.
With the provision of value-added integrated
marketing solutions services and the bundling of
multi-platform media, more business opportunities
will be captured in 2023 and beyond.

HOY Infotainment will continue to enhance the
production of local news and global financial
coverage under the brand name of i-CABLE News
to capture the business potential in the banking
and financial sectors. In August 2023, the Group
launches the “Smart Future” (5 &l 5K ) to share
the stories and development of innovation and
technology.

The Group will also seize the opportunities to
explore businesses in the Guangdong-Hong Kong-
Macao Greater Bay Area (the “Greater Bay Area”)
and plan to collaborate with major media and
operators in Mainland China, so as to enhance the
Group's reputation and expand its audience base.
The Group will also continue to explore different
types and styles of programmes in order to provide
better quality contents to the audience and
promote business development.
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B 5% (4)

In terms of the telecommunications business, the
Group will continue to try to increase revenue of
the existing telecommunications business with a
main focus on developing business-to-business
(B2B) projects and enhance the product mix. On
the other hand, the Group will explore new
opportunities to further expand the business scope
using existing expertise and skills, such as
commercial broadband business, additional
income from fibre-optic cabling system of buildings
and back-up bandwidth capacity leasing, and
cooperation with other strategic partners to create
a win-win situation. The Group will strengthen the
productivity of its telemarketing and direct sales
teams, and will also enrich its product lines and
launch more new services to cover a wider
customer base and increase the market shares of
various services. For Hong Kong people who
frequently travel to and from the Greater Bay Area
and love travel, the Group will soon launch a
roaming data service plan in the Greater Bay Area,
Asia and globally.

(K) OUTLOOK (cContinued) (K)
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(L)

In addition, the Group will utilise the HOY brand to
strengthen various marketing activities and
increase new sales channels in a bid to enhance
brand image and market exposure. The Group is
confident that it can continue to operate effectively
and achieve satisfactory results in the
telecommunications business. The Group also
looks forward to exploring more business
opportunities in the telecommunications sector,
which will bring new impetus to business portfolio
and enhance overall performance growth of the
Group.

EVENTS AFTER THE REPORTING
PERIOD

1. On 21 July 2023, CABLE NETWORK
COMMUNICATIONS LIMITED (a wholly-
owned subsidiary of the Company), has duly
accepted (as tenant) seven offers to lease
(the "Offers to Lease”) from the respective
landlords and the allowance offer letter (the
"Allowance Offer Letter”) in connection with
leasing of the premises. Details of the Offers
to Lease and the Allowance Offer Letter are
set out in the announcement of the
Company dated 21 July 2023.

2. On 2 August 2023, HKC as the borrower,
entered into a loan agreement with Celestial
Pioneer Limited (a company holding 72.0%
of the total number of issued shares of
Forever Top and is wholly-owned by Dr.
Cheng, the Director) as the lender, pursuant
to which, HKC obtained an unsecured loan
with a principal amount of HK$80,000,000,
which carries interest at fixed rate 5.0% per
annum and with a term of 3 years from the
date of the said loan agreement.
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Report on Review of Interim Financial Information

FRIMERANERES
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pwec

TO THE BOARD OF DIRECTORS OF
i-CABLE COMMUNICATIONS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 37 to 84, which comprises the condensed
consolidated statement of financial position of i-CABLE
Communications Limited (the “Company”), its subsidiaries
and consolidated structured entities (together, the
“Group”) as at 30 June 2023 and the condensed
consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income, the
condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows
for the six-month period then ended, and selected
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information
based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2023
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Condensed Consolidated Statement of Profit or Loss

HRRSIRER

For the six months ended 30 June 2023 — unaudited
HEZT-=FA=TAHILEAEA — REEZ

ERREBAARLT

Six months ended 30 June

BEAA=+THLEREAR

2023 2022
—E2-= —E-=
Note HK$’000 HK$'000
BtaE THET FHIT
(restated)
(#eE5)
Continuing operations FEREEK
Revenue A 67 263,393 261,704
Cost of services R 7% A AN
— Programming costs — B B RER R (126,605) (130,701)
— Network expenses —WRER (106,255) (80,264)
— Cost of sales — HEKA (70,208) (58,591)
Selling, general and HE - — - TTE K
administrative and other Hihs&a &R
operating expenses (70,385) (88,248)
Loss from operations BEEE (110,060) (96,100)
Interest income FEUWA 334 658
Finance costs BhEE A (35,547) (25,065)
Non-operating expenses, net BRI FRE (659) (45,125)
Loss before taxation MR AIES 1S 8 (145,932) (165,632)
Income tax ABETIE 9 (3,307) (7.714)
Loss from continuing operations B 4F & X5 ET 18 (149,239) (173,346)
Discontinued operation EBRIEREER
Loss from discontinued operation B 4% |F 48 & ¥ 5% 518 10 (47,747) (52,528)
Loss for the period BREE (196,986) (225,874)
Attributable to: PEAL
Equity shareholders of RREIERRR
the Company (196,986) (225,874)
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Condensed Consolidated Statement of Profit or Loss

HRRSIRER

For the six months ended 30 June 2023 — unaudited
HEZT-=FA=1+AHIEAEA — REEZ

Six months ended 30 June

BEAA=1THIEAEA

2023 2022
—E-= - —S——
HK$’000 HKS'000
FER FH&7T
(restated)
(FeE751)
Loss per share BRER 11
From continuing and FEKER
discontinued operations DRIEEEETS
Basic E-PIN (2.8) HK cents 4l | (3.2) HK cents /Bl
Diluted #E% (2.8) HK cents Bl | (3.2) HK cents 1l
From continuing operations 15 RE XK
Basic AHAR (2.1) HK cents B4l | (2.4) HK cents &1Ll
Diluted #g1g (2.1) HK cents 384l | (2.4) HK cents &1Ll
From discontinued operation B &KL
Basic HAR (0.7) HK cents Bl | (08) HK cents L
Diluted HE% (0.7) HK cents B4l | (08) HK cents /&1L




FAGeS2EkR R

BREMEBHAARLAR —ZF=
Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2023 — unaudited
HEZT-=FA=TAHILEAEA — REEZ

=ERBRE

Six months ended 30 June

BEAA=1THIEAEA

2023 2022
—E-= - =S
HK$’000 HK$'000
FET FHTT
(restated)
(F&=751)
Loss for the period HREE (196,986) (225,874)
Other comprehensive income HREM2ERE
for the period
Item that may be reclassified HEAJREEF DR
subsequently to profit or loss: Bmh)EE
Currency translation difference BB R 54 73
Total comprehensive income HRE2EKEEE
for the period (196,932) (225,801)
Attributable to: L
Equity shareholders of the Company 7N R 25 A% B
Continuing operations FRBCEET (149,185) (173,273)
Discontinued operation RESI S (47,747) (52,528)
(196,932) (225,801)
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Condensed Consolidated Statement of Financial Position

HRESMEIKRR

As at 30 June 2023
RZZTZ=FA=+H
Unaudited Audited
REBEX KEZ
30 June 31 December
2023 2022
NB=+H t=—A=+—8H
HK$'000 HKS'000
FET FET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment 912 « S M &1 453,118 457,567
Right-of-use assets FREEE 8,619 9,655
Programming library BREE 19,525 11,075
Other intangible assets HEmEpEE 2,312 2,661
Contract acquisition costs A KB R AR 4,196 3,683
Deferred tax assets EXERIBEE 12 99,027 102,144
Deposits, prepayments and e BIERRE
other receivables H b i TR 29,742 34,132
616,539 620,917
Current assets REBEE
Inventories FE 4,883 6,473
Trade receivables and TR Z2EBR TR &
contract assets BRIEBE 13 79,236 106,219
Deposits, prepayments and B BRERZ R
other receivables E U R 67,402 41,565
Contract acquisition costs A HUEER AR 5,969 6,102
Financial assets at fair value BAREEAEBD
through profit or loss S RE E 38,473 40,081
Restricted bank balances SR HIIRTTAE B 16,550 16,550
Cash and bank balances & RIRITHERH 68,504 41,587
281,017 258,577
Total assets HEE 897,556 879,494
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Condensed Consolidated Statement of Financial Position

HRESMEIKRR

As at 30 June 2023
RZEZ=FA=1H

Unaudited Audited
RIBEZ KNz
30 June 31 December
2023 2022
~NA=+H +t=-A=+—8H
HK$’000 HKS$'000
THET FET
EQUITY =
Capital and reserves EARRHE
Share capital A% A 15 7,928,975 7,928,975
Reserves i (8,865,436) (8,668,504)
Total deficit HBE (936,461) (739,529)
LIABILITIES =R
Non-current liabilities FRBERS
Convertible bonds AR (E A 16 558,623 546,040
Interest-bearing borrowings BEER 17 536,035 296,035
Lease liabilities HEAR 7,473 7,820
Other non-current liabilities HEM3EmnsaE 22,821 21373
1,124,952 871,268
Current liabilities REARE
Trade payables JET & RN 14 56,196 50,278
Accrued expenses and TEIRE A M EA
other payables JERTFR 240,191 247316
Receipts in advance and FEWESRRE P
customers’ deposits e 96,163 117,811
Interest-bearing borrowings BEER 17 295,000 295,000
Lease liabilities HEAE 21,431 37,258
Current tax liabilities EHHIEAE 84 92
709,065 747,755
Total liabilities wmas 1,834,017 1,619,023
Total equity and liabilities X R EE 897,556 879,494
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Condensed Consolidated Statement of Changes in Equity

HRRSHEREER

For the six months ended 30 June 2023 — unaudited
HEZT-=FA=1+AHIEAEA — REEZ

Attributable to equity shareholders of the Company
RAARZRRERTD
Equity
component
of

Share Capital  Exchange Accumulated convertible Total Total

capital reserve reserve losses bonds reserves deficit
RRES

Bx  Bx@f  HERE RiBE  BEES  RBEE 464

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Tén TEr TEn TEx  TEx  TEx  TEzn

Balanceat1January2023 ~ MZE-=%

-A-H2E8 7,928,975 13,985 3,128 (9,054,508) 368,891 (8,668,504)  (739,529)
Loss for the period BNEE - - - (196,986) - (196,986)  (196,986)
Other comprehensive income 2 Mz - - 54 - - 54 54

Total comprehensiveincome  Hi2 E W%
for the period a5 - - 54 (196,986)

(196,932)  (196,932)

Balance at 30 June 2023 RZB==%
(unaudited) NAZTRZER
(KBEH) 7928975 13,985 3,182 (9251,494) 368,891 (8,865436)  (936,461)
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Condensed Consolidated Statement of Changes in Equity

HRRSHEREER

For the six months ended 30 June 2023 — unaudited

BEZ-=FA=+TBLXER — REEX

Share
capital

Balanceat 1January 2022 W-%=Z%

Capital

reserve

HKS000
ThL

Attributable to equit

Exchange  Accumulated

[eserve

losses

Share
option
feserve

RRERRE

HKS 000
TEL

areholders of the Company

component
of convertible
bonds

Total
eserves

-B-Az&e 7928975 13,985 308 (8186259 17468 368,891 (7.782886) 146,089
Loss for the period il 2 - - - (581 - -8 (581
Other comprehensive Ehzmbs
income - - 73 - - - 73 73
Total comprehensive income Ej 2 3
for the period ik - - 73 (225,874) - - (225,801 (225801)
Transactionswithowners  HEEAZR 5
Transfer of eserveupon R IE RS B
lapse of share option fet - - - 17468 (17468) - - -
Totaltransactionswith ~ BEBEAZRE
owners ag - - - 17468 (17468) - - -
Balanceat30June2022 R-B-—%
(unaudited) ARZTRZESR
(REE0) 7928975 13,985 3001 (8394664) - W8 (B00BEST)  (79712)
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Condensed Consolidated Statement of Cash Flows
HRFSHRERER

For the six months ended 30 June 2023 — unaudited
HEZT-=FA=THIE EA — REEZ

Six months ended 30 June

BEAA=Z+THLEAEA

2023 2022
HK$'000 HKS$'000
F#ExT FAT

Cash flows from operating RETHEENRER

activities
Loss before taxation from B F A E 18

Continuing operations RHESEETE (145,932) (165,632)

Discontinued operation BRI E R (47,747) (52,528)

(193,679) (218,160)

Adjustments for: PR
Finance costs BEEMA 35,547 25,065
Interest income M EWA (334) (658)
Depreciation e 45,793 104,963
Amortisation 5 15,604 33,642
Fair value losses on financial BARBEFTABEN

assets at fair value through SRMEEZAAER

profit or loss B8 1,608 45,172
Others Hity 1,233 2,549
Operating loss before changes kit A& EE LS B AT

in working capital R EE (94,228) (7,427)
Changes in working capital EEESEE (19,660) (51,810)
Cash flows used in operations E& FTAMNERE LR (113,888) (59,237)
Tax paid BHE (200) (109)
Interest elements of lease HERFHFEE S

payments (794) (1,979)
Net cash used in operating RESEHFTAN

activities ReF8 (114,882) (61,325)
Cash flows from investing RETHEENERSR

activities
Net payment for acquisition of UK BEFTEB A B FOF B8

subsidiaries, net of cash (HBRFT IR )

acquired 22 (4,682) -
Purchase of property, plantand ~ BEE ¥ « &= MR

equipment (38,944) (50,305)
Interest received B U FI 8 326 781
Other investing activities Hx & EE (13,940) (24,712)
Net cash used in investing BEEETAN

activities BHEFE (57,240) (74,236)




ERREBAARLE —EI=FPHERE

Condensed Consolidated Statement of Cash Flows
HRFSHRERER

For the six months ended 30 June 2023 — unaudited
HEZZT-=FXA=THIEA — REEZ

Six months ended 30 June

BEAA=Z+THLEAEA

2023 2022
—E-= —ZE--
HK$’000 HKS$'000
F#ET TET
Cash flows from financing BETHEENBRESR
activities
Drawdown of interest-bearing EIEESER
borrowings 240,000 170,000
Repayment of interest-bearing EBEEEER
borrowings - (3,965)
Increase in restricted bank ZRRHIERIT AL ERIE AN
balances - (6,000)
Principal elements of lease HMENRNERS D
payments (19,253) (20,941)
Finance costs paid ENRESER (21,788) (11,083)
Net cash from financing METBFEN
activities HEFREE 198,959 128,011
Net increase/(decrease) in cash LR BELZEY
and cash equivalents #h0, GRd) B8 26,837 (7,550)
Cash and cash equivalents R—A—BZzEER
at 1 January HEEEY 41,587 70,162
Effect of foreign exchange HNEERBEH 2FE
rates changes 80 (16)
Cash and cash equivalents RAB=+HZEER
at 30 June ReZEY 68,504 62,59
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Notes to the Condensed Consolidated Interim Financial Information

EEA R S TR R 35 B F B

GENERAL

i-CABLE Communications Limited (the “Company”)
is a limited liability company incorporated in Hong
Kong. The address of its registered office in Hong
Kong is 7th Floor, Cable TV Tower, 9 Hoi Shing
Road, Tsuen Wan, Hong Kong.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company, its subsidiaries and consolidated
structured entities (together the “Group”) are
engaged in domestic free television programme
service, advertising, television relay service,
programme licensing, theatrical release, other
television related businesses, broadband internet
access services, portal operation, telephony
services, network leasing, network construction,
mobile service and mobile agency service as well
as other internet access related businesses. During
the six months ended 30 June 2023, the Group
discontinued its domestic pay television
programme service business as detailed in Note 10.
Accordingly, the condensed consolidated
statement of profit or loss and the condensed
consolidated statement of comprehensive income
for the six months ended 30 June 2022 has been
re-presented.

The condensed consolidated interim financial
information for the six months ended 30 June 2023
(the “Interim Financial Information”) is presented in
thousands of Hong Kong dollars (HK$'000), unless
otherwise stated. The Interim Financial Information
has been approved for issue by the board (the
“Board”) of Directors (the “Directors”) of the
Company on 25 August 2023.
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GENERAL (Continued)

The financial information relating to the year ended
31 December 2022 that is included in the Interim
Financial Information as comparative information
does not constitute the Company's statutory
annual consolidated financial statements for that
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2022
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

EHBRBAMERAT —E=FHHRE
Notes to the Condensed Consolidated Interim Financial Information

HEEA R & TR R R 35 5 F B
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EEA R S TR R 35 B F B

BASIS OF PREPARATION

This Interim Financial Information has been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

This Interim Financial Information should be read in
conjunction with the Group's annual financial
statements for the year ended 31 December 2022,
which have been prepared in accordance with
Hong Kong Financial Reporting Standards
("HKFRSs").

During the six months ended 30 June 2023, the
Group incurred a net loss of HK$197 million (2022:
HK$226 million). As at 30 June 2023, the Group's
current liabilities exceeded its current assets by
HKS$428 million (31 December 2022: HK$489
million) and total deficit amounted to HK$936
million (31 December 2022: HK$740 million). Total
operating cash outflows amounted to HK$115
million (2022: HK$61 million) and total cash inflows
amounted to HKS$27 million during the period
(2022: total cash outflows of HKS8 million). Included
in the Group's current liabilities was an interest-
bearing bank borrowing of HK$295 million which is
immediately repayable on demand and subject to
review at any time and in any event not less than
annually. Besides the banking facility, the Group
has been receiving financial support from Forever
Top (Asia) Limited (“Forever Top”), a substantial
shareholder holding 43.2% shareholding of the
Company, through rights issue and issue of long-
term convertible bonds in June 2019 and March
2021 to improve the Group’s liquidity. Up to 30
June 2023, the controlling shareholder of Forever
Top has advanced unsecured 3-year interest-
bearing loans totalling HK$540 million to the
Group, of which HK$240 million was advanced to
the Group during the six months ended 30 June
2023. Subsequent to the period end, in August
2023, the controlling shareholder of Forever Top
further advanced an unsecured 3-year interest-
bearing loan of HK$80 million to the Group. On 14
February 2023, the Chief Executive in Council
approved the termination (the “Licence
Termination”) of the domestic pay television
programme service licence (“Pay TV Licence”) of
Hong Kong Cable Television Limited, an indirect
wholly-owned subsidiary of the Company, with
effect from 1 June 2023.
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BASIS OF PREPARATION (continued)

In view of such circumstances, the Directors have
given careful consideration of the liquidity
requirement for the Group's operations, the
performance of the Group and available sources of
financing in assessing whether the Group has
sufficient financial resources to continue as a going
concern. The Directors have reviewed the Group's
cash flow forecast prepared by management which
covers a period of not less than twelve months
from 30 June 2023. The Directors have taken into
account the following plans and measures in
assessing the sufficiency of working capital
requirements in the foreseeable future:

1. The Group's banking facility was renewed in
March 2023 and the outstanding loan
balance of HK$295 million has been rolled
over, which will continue to be subject to
the clause of the bank’s overriding right to
demand repayment;

2. Following the approval to terminate the Pay
TV Licence, Hong Kong Cable Television
Limited remained bound by the terms and
conditions of the Pay TV Licence until the
Licence Termination with effect from 1 June

2023, and thereafter the Group continues to
provide free television programme services
and other businesses as usual, including
broadband telecommunications services,
telephony services, network construction
and mobile services. The Group will continue
with its strategic transformation plan to
enhance the Group’s business performance;
enrichment of contents; cooperation with
other partners and cost savings initiatives;
and

2
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Interim Report 2023

BASIS OF PREPARATION (continued)

3. Forever Top has entered into an irrevocable
deed of undertaking for a period of not less
than twelve months from 30 June 2023 to
provide financial support to the Group, up to
a cap with reference to the latest funding
requirement based on the cash flow forecast
as approved by the board of directors of the
Company, as and when necessary. In turn,
Forever Top has received back to back
financial support undertakings from its
beneficial shareholders.

Notwithstanding the above, whether the Group is
able to achieve its plans and measures as described
above, which incorporate assumptions about
future events and conditions are subject to
inherent uncertainties. In particular, whether the
Group will be able to continue as a going concern
would depend upon the continuous availability of
existing banking facility, the successful
implementation of cost saving initiatives and
enhancement of business performance, and from
time to time as and when is necessary, the financial
support from Forever Top as backed by the
beneficial shareholders of Forever Top.

The Directors, after due consideration of the basis
of the Group’s plans and measures as well as the
reasonably possible downside changes to the cash
flow assumptions in the cash flow projections,
consider that the Group will have sufficient working
capital to meet its financial obligations as and
when they fall due in the coming twelve months
from 30 June 2023. Accordingly, the Directors
consider it is appropriate to prepare the Interim
Financial Information on a going concern basis.
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Notes to the Condensed Consolidated Interim Financial Information

HEEA R & TR R R 35 5 F B

3 ACCOUNTING POLICIES

The accounting policies applied in the preparation
of this condensed financial information are
consistent with those of the annual financial
statements for the year ended 31 December 2022,
as described in those annual financial statements,
except for the adoption of the amendments to
standards effective for the financial year ending 31
December 2023.

(@) New standard, amendments to
standards and HKFRS Practice
Statement effective in current
accounting period

During the period ended 30 June 2023, the

Group has adopted the following new

standard, amendments to standards and

HKFRS Practice Statement which are

mandatory for accounting period beginning
1 January 2023:

HKFRS 17 and HKFRS 17 Insurance Contracts

(Amendments)
HKFRS 17 Initial application of HKFRS 17
(Amendments) and HKFRS 9 — Comparative

Information

HKAS 1 (Amendments)  Disclosure of Accounting
and HKFRS Practice Policies

Statement 2

HKAS 8 Definition of Accounting
(Amendments) Estimates

HKAS 12 Deferred Tax related to Assets
(Amendments) and Liabilities arising from

a Single Transaction

HKAS 12 International Tax Reform

(Amendments) — Pillar Two Model Rules

The adoption of these new standard,
amendments to standards and HKFRS
Practice Statement does not have any
significant change to the accounting policies
or any significant effect on the results and
financial position of the Group.
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3

ACCOUNTING POLICIES (Continued)
(b) Amendments to standards and

interpretation that are not yet
effective and have not been
early adopted by the Group

The following amendments to standards and
interpretation have been published which
are mandatory for the Group's accounting
periods beginning on or after 1 January 2024
but have not been early adopted by the
Group:

HKFRS 16 Lease Liability in a Sale and
(Amendments) Leaseback

HKAS 1 (lassification of Liabilities as
(Amendments) Current or Non-current

HKAS 1 Non-current Liabilities with
(Amendments) Covenants @

Hong Kong Presentation of Financial
Interpretation 5 Statements — Classification
(Revised) by the Borrower of a

Term Loan that Contains a
Repayment on Demand
Clause

HKAS 7 and Supplier Finance
HKFRS 7 Arrangements”
(Amendments)

HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
(Amendments) Associate or Joint Venture

m Effective for accounting periods beginning on or
after 1 January 2024
@ Effective date is to be determined
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ACCOUNTING POLICIES (Continued)

(b) Amendments to standards and
interpretation that are not yet
effective and have not been
early adopted by the Group
(Continued)

The Group does not expect that these
amendments to standards and interpretation
would have any material impact on its results
and financial position.

ESTIMATES AND JUDGEMENTS

The preparation of Interim Financial Information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group's accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31
December 2022.
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5 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

(a)

(b)

()

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including currency
risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and
liquidity risk.

The Interim Financial Information does not
include all financial risk management
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group'’s annual
financial statements for the year ended 31
December 2022.

There have been no changes in the risk
management policies since 31 December
2022.

Liquidity risk

Compared to the year ended 31 December
2022, there was no other material change in
the contractual undiscounted cash outflows
for financial liabilities, except for the
contractual cash outflows for the drawdown
of loans from Celestial Pioneer Limited
during the six months ended 30 June 2023
of HK$240,000,000 with a term of 3 years
from the date of the respective loan
agreements and interest thereon (Note
17(b)).

Price risk

The Group is exposed to price risk through
its investments and redemption option of
long-term convertible bonds recognised as
financial assets at fair value through profit or
loss. The Group manages this exposure by
maintaining a portfolio of investments with
different risk and return profiles.
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5 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

()

Price risk (Continued)

Sensitivity analysis

At 30 June 2023, if the price of the Group's
investments recognised as financial assets at
fair value through profit or loss had been 1%
higher/lower with all other variables held
constant, the loss for the period would have
decreased/increased by approximately
HK$15,000 (31 December 2022: approximately
HK$27,000).

Based on the share price of the Company as
at 30 June 2023, if the share price of the
Company had been HK$0.01 higher/lower
with all other variables held constant, the fair
value of the redemption option of long-term
convertible bonds recognised as financial
assets at fair value through profit or loss
would have increased by approximately
HK$9,535,000 and decreased by
approximately HK$8,169,000 respectively (31
December 2022: increased by approximately
HK$4,904,000 and decreased by
approximately HK$9,311,000 respectively)
and the loss for the period would have
decreased by approximately HK$9,535,000
and increased by approximately
HK$8,169,000 respectively (31 December
2022: decreased by approximately
HKS$4,904,000 and increased by
approximately HK$9,311,000 respectively).
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5 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) Fair values of financial
instruments

Financial instruments carried at fair value are

measured by different valuation methods.
The inputs to valuation methods are
categorised into three levels within a fair
value hierarchy, as follows:

Level 1:

Level 2:

Level 3:

The fair value of financial
instruments traded in active
markets (such as publicly traded
derivatives, and equity securities) is
based on quoted market prices at
the end of the reporting period.
The quoted market price used for
financial assets held by the Group
is the current bid price. These
instruments are included in Level 1.

The fair value of financial
instruments that are not traded in
an active market (for example, over-
the-counter derivatives) is
determined using valuation
techniques which maximise the
use of observable market data and
rely as little as possible on entity-
specific estimates. If all significant
inputs required to fair value an
instrument are observable, the
instrument is included in Level 2.

If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in Level 3.
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5 FINANCIAL RISK MANAGEMENT 5
AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (Continued)

Fair values of financial
instruments (Continued)

(d)

The following table presents the Group's
assets that are measured at fair value at the
end of the reporting period on a recurring

BERAREEREBMIAND
REE@

(d) €EMITENQAAEE@®E

TRINERHERRAEBALE
HEEZ AN EEFENEE

basis:
Level 1 Level2 Level3 Total
B HZH E=R mE
HKS'000  HKS'000  HKS'000  HKS'000
T FTAT THEXT TET
At 30 June 2023 N-E—-=F
(unaudited) ~A=1+H
(REER)
Assets BE
Financial assets at fair value 3R AR EBETA
through profit or loss BalemEE
— Listed debt securities — FEBES 1,511 - - 1,511
— Redemption option of — REITHRAR
long-term convertible BEHRED
bonds IR - - 36,962 36,962
1,511 - 36,962 38,473
At 31 December 2022 MZEZ—F
(audited) +=-—HA=+—H
(fe&E%)
Assets BE
Financial assets at fairvalue AR BERTA
through profit or loss BalEamEE
— Listed debt securities — EMEKES 2,673 - - 2,673
— Redemption option of — RAFATHRA%
long-term convertible EFHEE
bonds BIERE - - 37408 37408
2,673 - 37,408 40,081
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5 FINANCIAL RISK MANAGEMENT 5 BREBEERESMIANLD
AND FAIR VALUES OF FINANCIAL REE @
INSTRUMENTS (Continued)
(d) Fair values of financial (d ERIAENARER@
instruments (Continued)
During the six months ended 30 June 2023, HEZE-_=F X A=1+HIAE
there were no transfers between Level 1 and A B HEE_FzETESE
Level 2, or transfers into or out of Level 3 (31 % MEEAZE=HIEF=RE
December 2022: Nil). The Group's policy is to H(ZEZZF+ZA=+—8":
recognise transfers between levels of fair ) o REBMBURE ENE A
value hierarchy as at the end of the reporting BHMEHEERIRAARBERE
period in which they occur. H2 ERER o
The following table presents the changes in TREVE=ZASHIERNEBEEZ
Level 3 financial instrument for the six Eo—ER-—FE-—FXA=+H
months ended 30 June 2023 and 2022: e E AR EE) -
Unaudited
six months ended 30 June
REEX
BZEANA=1+HIAEA
2023 2022
—ZE_= —FE-—
HK$’000 HK$'000
FTEx FAT
Redemption option: FEEEEE
Atthe beginning of the period A HEA¥] 37,408 87,005
Unrealised fair value change RIEEE RS
recognised in non-operating SFREERARER
expenses, net AABEEEE (446) (39,939)

At the end of the period REIR 36,962 47,066
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5 FINANCIAL RISK MANAGEMENT 5 MBEAREERSMIANLD

AND FAIR VALUES OF FINANCIAL REE @

INSTRUMENTS (Continued)

(d) Fair values of financial (d €BTITANAIABE®
instruments (Continued)
The following table summarises the TERBME=RAREBETEMA
quantitative information about the BEANAERGABIEEBNEL
significant unobservable inputs used in Level EH

3 fair value measurements:

Relationship of
unobservable
Range of inputs to
Fair value as at Unobservable inputs unobservable inputs as at fair value
TUBRBAHE
TURERANE TURERAUEE RAAEENRE
30 June e 30 June 31 Decer
2023 2023
RZBzZZF R
AAZTE T2
(unaudited)
(REER)
HK$'000
TiET
Redemption option of long-term 36,962 37408  Discount rate 9.34% 940%  The higher the discount
convertible bonds i32E rate, the lower the fair
RETAREFNEDRERR value of the redemption
option of long-term
convertible bonds
(holding all other inputs
as constant)
BEREME  RETA
REFNEEE R
DABEBE(FEE
HEABETE)
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) Fair values of financial
instruments (Continued)

The main Level 3 input used by the Group in
measuring the fair value of financial
instrument is derived and evaluated as
follows:

Discount rate was determined with reference
to the risk free rate, credit spread of
comparable bonds and liquidity spread in
the market.

The carrying amounts of the Group's financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 30 June 2023 and 31 December
2022.

REVENUE

Revenue comprises principally subscription, service
and related fees for broadband internet access and
telephony services. It also includes advertising
revenue net of agency deductions and distribution
fees, programme licensing income, film exhibition
and distribution income, network leasing income,
network construction income, mobile service
income, mobile agency service income and other
telecommunications income.

SEGMENT INFORMATION

The Group managed its businesses according to
the nature of services provided. The Group's chief
operating decision maker (the “CODM"), which
comprises executive Directors and senior
management of the Company, has determined
two reportable operating segments for measuring
performance and allocating resources. The
segments are media and telecommunications.

Interim Report 2023
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SEGMENT INFORMATION (Continued)

The media segment includes operations related to
the domestic free television programme service,
advertising, television relay service, programme
licensing, theatrical release and other related
businesses.

The telecommunications segment includes
operations related to broadband internet access
services, portal operation, telephony services,
network leasing, network construction, mobile
service and mobile agency service as well as other
related businesses.

The CODM evaluates performance primarily based
on segment results before depreciation of property,
plant and equipment and right-of-use assets,
amortisation of other intangible assets, corporate
expenses, corporate depreciation of property, plant
and equipment, interest income, finance costs,
non-operating expenses, net and income tax, but
after amortisation of programming library and
amortisation of contract acquisition costs. Besides,
the CODM also evaluates performance based on
segment results before corporate expenses,
corporate depreciation of property, plant and
equipment, interest income, finance costs, non-
operating expenses, net and income tax, but after
amortisation of programming library, amortisation
of contract acquisition costs, depreciation of
property, plant and equipment and right-of-use
assets and amortisation of other intangible assets.
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SEGMENT INFORMATION (Continued)

Inter-segment pricing is generally determined at
arm’s length basis.

Segment assets principally comprise all assets with
the exception of deferred tax assets and assets
managed at the corporate office. Segment liabilities
include all liabilities, convertible bonds and
interest-bearing borrowings directly attributable to
and managed by each segment with the exception
of current tax liabilities and liabilities at corporate
office.

Besides, the CODM is also provided with segment
information concerning revenue (including inter-
segment revenue).

Operating segment regarding the domestic pay
television programme service was discontinued
upon the Licence Termination during the six
months ended 30 June 2023. The segment
information for the six months ended 30 June 2022
has been re-presented and does not include any
amounts for the discontinued operation, which are
described in more detail in Note 10.
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7 SEGMENT INFORMATION (Continued) 7 &R (@)

Information regarding the Group’s reportable B2 -_=Fh_TE-__FA=1+
segments as provided to the CODM for the HIEANEA  ERD R HFEL
purposes of resource allocation and assessment of BEBZOBRIMME EZLEREA
segment performance from continuing operations RHNKREE RS D E N ER TS
for the six months ended 30 June 2023 and 2022 is N

set out below:

Unaudited
sixmonths ended 30 June
FEEG
BZEAA=THLEAER

HK$'000 HK$'000 HK$000

S BT Fhr TATL BT THL
(restated) (restated)
(A7) (m=75)
Reportable segment revenue TS5 2 HHRA 77817 70045 | 185576 | 191663 | 263,393 | 261808
Less; Inter-segment revenue B A EZERA - - - (104) - (104
Revenue from external customers REINREE ZHA 77,817 70145 | 185576 | 191559 | 263,393 | 261704
Revenue from contracts with customers;. ZEAXIMA :
Timing of revenue recognition: R AR
Ata point in time RE—RE 1,746 2439 | 19,507 1715 | 21,253 19,594
Overtime P~ 76,071 67,706 165,884 174,205 241,955 241911
Revenue from other sources: ERRRA
Rentalincome BeMA - - 185 199 185 199

77,817 70145 | 185,576 191559 | 263,393 261,704

Reportable segment (loss)/profit before  RIIBHEREMER
depreciation and amortisation of BREEHN 2 E5IR

other intangible assets AR (BR)/ & (96,816) | (3153 | 52753 | 70706 | (44,083) |  (2447)
Depreciation bk (5,449) (11,690 (25,607) (44.052) (31,056) (55,742)
Amortisation of other intangible assets AR & i (445) (1,692) @) (17) (449) (1,709)
Reportable segment results before ~—— AHBAEHT R

corporate expenses and DEREF LT

corporate depreciation E DRI (102,710) | (86539 | 27,142 2637 | (75568) | (5989%8)
Corporate expenses PERT (32570) | (29710)
Corporate depreciation hEfE (1,922) (6:492)
Loss from operations TeER (110,060 | (96,100)
Interest income MEKA 334 658
Finance costs HEER (35,547) | (25069)
Non-operating expenses, net FRLHY 8 (659) | (45129)
Income tax NEHE (3,307) (7.714)

Loss from continuing operations BERCERER (149,239) |  (173,346)
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7  SEGMENT INFORMATION (Continued) 7

o EE R (#)

Unaudited Audited
RIBEZ K=z
30 June 31 December
2023 2022
—E-= - =S
~NA=+H +=-A=+—8H
HK$’000 HKS$'000
TERT FETT
Segment assets PIWEE
Media R 375,574 373,735
Telecommunications Fa 397,681 379,086
773,255 752,821
Corporate assets EEE 25,274 24,529
Deferred tax assets RIERIEE BE 99,027 102,144
Total assets WEE 897,556 879,494
Segment liabilities DEEBE
Media ke 1,109,678 913,143
Telecommunications Tl 693,852 692,640
1,803,530 1,605,783
Corporate liabilities TEEE 30,403 13,148
Current tax liabilities EHAMIEEE 84 92
Total liabilities wmaE 1,834,017 1,619,023
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SEGMENT INFORMATION (Continued) 7 DEE R ;)
During the six months ended 30 June 2023, there BE-_Z-_=FA=1+HIAEA"

were additions of approximately HK$34,242,000
(2022: approximately HK$49,387,000) to property,
plant and equipment, approximately HK$322,000
(2022: approximately HK$681,000) to right-of-use

2 BIIE IR 34,242,000 0 (Z B Z 4 -
4749,387,00078 70 ) I E ~ S MR -
#9322,000%8 7L ( ZF = Z4F : #681,000
BT ) B & B N #916,793,000 % 7T

assets and approximately HK$16,793,000 (2022: (ZZEZ % : 49244130008 70) B9 1 B
approximately HK$24,413,000) to programming g8 e

library, respectively.

Geographical segment: iz 5 2B -

No geographical segment information is shown as, BAREMERNEBBMA KEBKRAE
during the period presented, less than 10% of the BEEUNINEITHER 2 DA~ o3
Group's segment revenue, segment results, G DHEERS>HEBELR10%

segment assets and segment liabilities are derived
from activities conducted outside Hong Kong.

B I ARG 5 0 BEE Y

Information about major customer: EBEXEEFNER
Revenue of approximately HK$58,085,000 (2022: HE-_ZE-_=F A= + HIEARMEA -
approximately HK$55,148,000) were derived from a U A 47580850008t (ZEZ_F 4

single external customer during the six months
ended 30 June 2023, of which approximately
HK$57,055,000 (2022: approximately
HK$54,148,000) and approximately HK$1,030,000
(2022: approximately HKS$1,000,000) were
attributed to the telecommunications segment
and the media segment, respectively.

55148000/ 7L) I RB BE—HINREF -

H A #957,0550008 T (ZFE = —4F :+ 4

54,148,000 7 7T ) K& #71,030,0008 T (=&

Z 4 1 491,000,000 7C) D RIS BN E
’“B&t%’%gﬁﬁ °
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8 LOSS BEFORE TAXATION 8 BKRBiIAIEE
Loss before taxation is stated after charging/ M ATEBEE G, (GtA) T3 &E -
(crediting):
Unaudited
REBERZ
six months ended 30 June
BZXA=1+AHLEAEAR
2023 2022
—E-=
HK$'000 HK$'000
FTERT T
(restated)
(K& &%)
Continuing operations BFEREEK
Finance costs MEEA
— Interest expenses on —HEERFESTH
interest-bearing borrowings 14,501 3,737
— Interest expenses on lease liabilites — & & & &% H 794 1979
— Interest expenses on convertible  — AR IE 5 H B H
bonds 20,252 19,349
Other items HhEg
Depreciation nE
— assets held for use under — AR ETHERSE
operating leases FRZEE 379 4,246
— other assets —HiEE 29,772 46,118
— right-of-use assets —FREEE 2,827 11,870
32,978 62,234
Amortisation e
— programming library* — R E 7,194 9325
— other intangible assets —Hithn B EE 449 1,709
— contract acquisition costs — BHUEER AR 5,402 4,623
Non-operating expenses, net FREHYFE
— netgain on disposal of property, ~ — HEW% - BiE R
plant and equipment 2 Wa F AR (133) 47)
— fair value losses on financial assets ~ — IR A BB ABZEH
at fair value through EREEZANEE
profit or loss &' 1,608 45172
* Amortisation of programming library was included within * HEREBEEBENAERMREESIESR
programming costs in the condensed consolidated ZEEEERAZA °

statement of profit or loss of the Group.
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10

INCOME TAX

Hong Kong and other jurisdictions profits tax has
been provided at the rate of 16.5% (2022: 16.5%)
and at the rates of taxation prevailing in the
jurisdictions in which the Group operates
respectively.

ABBIE
BB NEMREERAEHED 5IE 16.5%
BR(ZEZZF 1 165%) RAEBRKE

PBE B AR 2 RITHREE

Unaudited
RICEZX
six months ended 30 June
BEASA=1+THIEAEAR
2023 2022
—E—-= —F_—
HK$’000 HKS$'000
F#&T T
Continuing operations FEREER
Current income tax EHMAEHE
Provision for the period BRI 190 89
Deferred income taxation EENBFIA 3,117 7,625
Income tax NN R 3,307 7,714
DISCONTINUED OPERATION 10 BARIEKEHEK

(a) Description

In view of the rapidly changing media
landscape in Hong Kong and fierce
competition among the global paid TV
content providers and pay TV operators,
Hong Kong Cable Television Limited ("HKC"),
a subsidiary of the Company, obtained
approval from the Government of the Hong
Kong Special Administrative Region (the
"HKSAR") on 14 February 2023 for the
termination of the Pay TV Licence with effect
from 1 June 2023, which was reported in the
Interim Financial Information for the six
months ended 30 June 2023 as a
discontinued operation.

(a) FHu
BREBEEMSEBERRE
REWBEEANREEERKES
REBEEBRTHEAZ KRB
BRI ESARERERARTA
BERDNERZZZ=F_A+NH
AESEEFNITHRE([EBH
BDBAEE —E-=FA—
ARRKRILNBEIREE  TRER
TECZEXAZFTHIEANEAN
FHMBER TR EREDRIEKES
ES
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10 DISCONTINUED OPERATION 10 DRIKEEK @)

(Continued)

(b) Financial performance and cash (b) MERBERBEESRER
flow information
Financial information relating to BE_ZE-_=Fh_T_-__%F5HA
discontinued operation for the six months =THIENER - EEKREEERE
ended 30 June 2023 and 2022 are set out BABNMSERSSINT -
below.

Unaudited Unaudited
RISEXK R EZ
30 June 30 June
2023 2022

—g=-= =
~NBA=1H ~NHA=1H
HK$'000 HKS$'000
FHET FATT

Statement of profitorloss E&IFEEEKNIER
and other comprehensive R Hitt 2 E KK :

income from discontinued

operation:
Revenue WA 118,228 169,726
Operating expenses X (165,975) (222,254)
Loss before taxation MR E 1R (47,747) (52,528)
Income tax ABHIA - -

Loss from discontinued ERIEREEKER

operation (47,747) (52,528)
Exchange differences on BREBRIEEEET

translation of discontinued MEH =%

operation - -
Total comprehensive ERIEREERDN

income from discontinued 2HEREEEE
operation (47,747) (52,528)
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10 DISCONTINUED OPERATION 10

(Continued)

(b) Financial performance and cash
flow information (Continued)

BRI REER @

(b) BIBRBEEREERER @)

Unaudited Unaudited
RBEX R EZ
30 June 30 June
2023 2022
—=2== —ZE--
NA=+H ~NA=1H
HK$’000 HKS$'000
F#&T FAETT
Cash flows from ERIEREEBEEN
discontinued operation: BHER -
Net cash outflow from KRBT
operating activities W T (54,569) (29,783)
Net cash outflow from HEESEN
investing activities BT - (5939)
Net decrease in cash BRI REEKREN
generated by the HEWP>FE
discontinued operation (54,569) (35,722)
Basic loss per share from PRI E BT | (0.7) HK cents (0.8) HK cents
discontinued operation YN Al AL
Diluted loss per share from BRI EEBH TR (0.7) HK cents (0.8) HK cents
discontinued operation BEEE AL AL
Re-presentation of comparative BILBREF

figures

During the period ended 30 June 2023, the

Hz—
EENKRIEERE

E-=FXA=+HIHHE" K
T-_=F,A—H

Group discontinued its pay television
operation upon the Licence Termination
with effect from 1 June 2023. Accordingly,
the condensed consolidated statement of
profit or loss and the condensed consolidated
statement of comprehensive income for the
period ended 30 June 2022 have been re-
presented.

BAERERIETEREERES - AL
@E:g::iﬁﬂ5+5¢¥ﬁ2ﬁ

AiReEEXRMERRE2ARERE
EHEY -
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11 LOSS PER SHARE 11 BRER
(a) Basic loss per share (a) BEREREIRE
Basic loss per share are calculated by dividing BIREREE IR ARHESB AR
the loss attributable to owners of the IHEERR A BN B 21T E @R e N
Company by the weighted average number BTHEETE -

of ordinary shares in issue during the period.

Unaudited
KRB

six months ended 30 June

BEANA=THILEAREA

2023 2022
—E_= —F-—

(restated)
(K& E75)

Loss from continuing operations 7 72 &4 25 J& 58 JE (5

attributable to equity FHEC ST E TR

shareholders of the Company (T 7T)

(HKS'000) (149,239) (173,346)
Loss from discontinued AR RIERIR RIS

operation attributable to BRI ETBEE

equity shareholders of the (F%&1)

Company (HK$'000) (47,747) (52,528)
Loss attributable to equity RARRERBRREN

shareholders of the Company &1 (T8 7T)

(HKS'000) (196,986) (225,874)
Weighted average number of 2377 % @A 1N

ordinary shares in issue T8 7,134,623,520 7,134,623,520

Basic loss per share for loss BELEEBEEN
from continuing operations BREAREREGBWL)
(HK cents) (2.1) (24)

Basic loss per share for loss BRI EEBEED
from discontinued operation & RREAEIE GEL)
(HK cents) (0.7) 0.8)

Total basic loss per share FREANBERE
(HK cents) (&AL (2.8) (32)
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11

12

LOSS PER SHARE (Continued)
(b) Diluted loss per share

The diluted loss per share for the six months
ended 30 June 2023 and 2022 equals to the
basic loss per share since the conversion
rights attached to the unlisted long-term
convertible bonds would not have a dilutive
effect on the loss per share.

DEFERRED TAX ASSETS

As at 30 June 2023, the Group had recognised net
deferred tax assets in respect of the future benefit
of unutilised tax losses which can be carried
forward indefinitely without expiry date of
approximately HK$99,027,000 (unaudited) (31
December 2022 (audited): approximately
HK$102,144,000), being the net balance of deferred
tax assets arising from tax losses of approximately
HK$149,293,000 (unaudited) (31 December 2022
(audited): approximately HK$152,410,000) and
deferred tax liabilities arising from depreciation
allowances in excess of the related depreciation of
approximately HK$50,266,000 (unaudited) (31
December 2022 (audited): approximately
HK$50,266,000). The deferred tax assets recognised
as at 30 June 2023 was determined after
considering the estimated future taxable profits
and the timing of utilisation of the tax losses in the
relevant subsidiary of the Company. The subsidiary
has a history of recent losses in preceding periods.
The estimated future taxable profits of the relevant
subsidiary of the Company take into account the
expected growth of the business due to the
operating environment, business strategies,
business development, approved business plans,
the effect of the tax planning as well as the trend of
the performance of the relevant subsidiary of the
Company. Deferred tax assets were recognised to
the extent that it is probable that future taxable
profits will be available against which they can be
utilised.

11

12

BRE 8 |

(b) BREEEIE
BT =N -_FT-—%FXA
=+ BIEANE AN SRS E R R
FREABERS  hERIEELE
R ESATH 2 KRR
eHETREEE S BERUE -

BEEHEEE
N-ZE-=FEXA=+H K&EEFK
VR IE B 18 00 R 2R F 2= (P PR HR A5 85
BEZEA) BRECHBEEFEY
99,027,000 L (REFEZ) (T ==
TZA=T—HEEZ) : £9102,144,000
Bor) BIREEBEELANEEREEE
#9149,293 0008 T (REHERZ) (ZE ==
F+_A=Z+—B(EE®Z): ©
152,410,000 70) KB L EBESFTINE
MEAHBELENECHREBEGY
50,266,000 L (RCEZ) (2T ==
TZA=FT—HBEEZ) : 850,266,000
BIL)MESRTFRE) R -=ZF XA
“tHRRNECHREEE  HiEEE
il FT AR R FE R B & B R A A 548 B BT B
ARMBAREBENRNHEEET - (B
ARIRBAE MG ES - A A FHH
MR RMEFTRRERTEF Bt &
ARREENB AR ALERE - X5
W EBERE - CHOEEBS - B
BRENMFERRBBDMERNTES
EBEE - BEMHBEEEEAETESA
%78 FERTLE I 0] VB SIS 5 AT R -

VAl
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13 TRADE RECEIVABLES AND 13 BEREXEBRIRSHNEE
CONTRACT ASSETS
Unaudited Audited
REBEZ K=z
30 June 31 December
2023 2022
—E_= B
RA=t+H tZA=t+—H
HK$’000 HKS$'000
FET T
Trade receivables FEUR & SEBR TR 62,257 83,422
Contract assets EHEE 16,979 22,797
79,236 106,219
An ageing analysis of trade receivables (net of loss U EEER(TIREBREER) KRR
allowance), based on the invoice date is set out as BREBEZASWMINENT
follows:

Unaudited Audited
RBEX BEZ
30 June 31 December
2023 2022
—E== —F_—
AA=+H +tZA=+—H
HK$’000 HKS$'000
FET FH&T
0to 30 days 0Z30H 37,101 47,462
31 to 60 days 312 60H 6,799 11,332
61 to 90 days 61290 H 5,925 6,766
Over 90 days HBi@oo B 12,432 17,862
62,257 83,422
The Group has a defined credit policy. The general REEE-—RMEZEERR —MAH
credit terms allowed range from 0 to 15 days in ZIEREBAEIZISH(ER - B8 Bi
respect of television, broadband, telephony and FREBEMRIEET ) A KROE30H(E
mobile service subscription and from 0 to 30 days £ BIRTRE MBS AR ) -

in respect of advertising, network leasing and
network construction services.
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14 TRADE PAYABLES 14 BEREHEERX
An ageing analysis of trade payables, based on the ENEHEEF ZERIZEZE[HTHEH
invoice date is set out as follows: ORNE
Unaudited Audited
RECEX KEIZ
30 June 31 December
2023 2022
—E_-= B F
~NB=+H +=-A=+—H
HK$’000 HK$'000
THET BT
0to 30 days 0£30H 5,379 5,947
31 to 60 days 31260 H 16,541 17,430
61 to 90 days 61 %290 H 9,252 12,301
Over 90 days Jiap RO =] 25,024 14,600
56,196 50,278
15 SHARE CAPITAL 15 B
Number of
shares HK$'000
BRHOKE T8
Ordinary shares, issued and BEEITRER 2 BBk
fully paid:
At 1 January 2022, 30 June 2022 R-ZZE-_—_F—H—H-
(unaudited), 31 December 2022 —E-_FRAZ=TH
(audited) and 30 June 2023 (CRggEE®EZ)
(unaudited) —E-—_F+=-HA
=T—B#EEZ &
TE-_=FXA=TH

(RAEEEZ) 7,134,623,520 7,928,975
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16 CONVERTIBLE BONDS

(i)

The 2019 LCS

On 25 January 2019, the Company entered
into the unlisted long-term convertible
securities subscription agreement with
Forever Top, pursuant to which the
Company has conditionally agreed to issue,
and Forever Top has conditionally agreed to
subscribe for, the unlisted long-term
convertible bonds issued in June 2019 (the
2019 LCS"). On 4 June 2019, the issuance of
the 2019 LCS with the principal amount of
HK$568,000,000 to Forever Top was
completed. The 2019 LCS would be
convertible into 4,544,000,000 new ordinary
shares of the Company (the “Shares”) upon
full conversion of the 2019 LCS based on the
initial conversion price of HK$0.125 per
conversion share. The initial conversion price
represents a premium of approximately 8.7%
over the closing price of HK$0.115 per Share
as quoted on the Stock Exchange on 25
January 2019, being the date on which the
terms of the 2019 LCS were fixed. The
coupon rate of the 2019 LCS is 2.0% per
annum and payable quarterly. The 2019 LCS
is convertible into ordinary Shares at any
time during the period from the date of the
issue of the 2019 LCS up to the close of
business on the maturity date, subject to the
conversion restrictions. The maturity date of
the 2019 LCS is the end of the tenth year
from date of the issue of the 2019 LCS and all
of the remaining outstanding 2019 LCS will
be redeemed by the Company at 100% of
the outstanding principal amount of the
2019 LCS together with any interest accrued
but unpaid thereon.

(i)

16 TERES

—E-NFRETERES
R-ZZE—NAFE—A=-+HB AR
ALK AT FE T R AR TR B
FREWE - B ARREHEK
HREETMKAEBRERER
BR-ZE-NFNABTHMIELT
RAEATMRES ((ZE—NLFRH
ATBRES])  c R=ZZE—NFRA
WA - ESAKABEITERSEA
568,000,000 & L) = F — N K B
ATRES - RIRBVIBERES
[% AR D 0125 B T BB AT —
E-NEFRPTBRBEESE  —F
—NFRHATBRBRESTLBRE
4,544,000,0008% ¥ 22 &) E @A ([ A
m1) o MR IBEBNR T —NF
—AZtRB(BEE=ZE— NGk
HRPT ARG 7B A k50 E B ) BE X T FT
MEMESRSETRED
87% c —E—NFREAJHMFES
CEBRBEFLN AEFY
o ERIMBHIFEBRT - ZF—N
FRETBBESTE S —NF
RAEATRAEFE S BEITH R E
AR REE B IRA
TR - —F—NFRIPITRIEE
FZHBHAAZTE—NFRAAR
fREHFETHBBRTE T4
B FTERGHRITE_SE—NLF
R MEFESEHARRIE-F
—NERPATBBRESFREELAS
F100% BRI ETMCE RFHBAL
2R EHER -
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16 CONVERTIBLE BONDS (Continued)

(i)

The 2019 LCS (Continued)

On the date of issuance of the 2019 LCS, the
fair value of liability component of
approximately HK$343,719,000 was
recognised and the fair value of
approximately HK$224,281,000, representing
equity element, was recognised and
presented in equity heading “equity
component of convertible bonds” at initial
recognition. The effective interest rate of the
liability component was 7.69% per annum.
As at 30 June 2023, the carrying amount of
liability component of the 2019 LCS is
approximately HKS$415,145,000 (31
December 2022: approximately
HK$405,277,000).

The relevant fair value measurement was
carried out by an independent qualified
professional valuer not connected to the
Group.

16 ARAKREZS @)

(i)

—E-NEFRETRKRES
()
KRBT =B NFRETARE

B H - 49343,719,000/8 T & &4
RED AR EBEDERR MO
224,281,000 JT A 7t 1B TE( B # 25
DE)DERR TR IEERE
R AR E SR ARKE 5
27 Az - BEAKRTHNER
FRRE76%  R_T - ZF X
A=+tH —Z—hEEHaHK
BENBBEEKNBYHETEY
4151450008 T (ZE = =F + =
A=+—H8 : 49405,277,00087T) °

B AR EEEREREEYRE
MEMNBYAEREXRMGEEME

1T
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16 CONVERTIBLE BONDS (Continued) 16 ARRKRES @)

On 27 January 2021, the Company entered
into the unlisted long-term convertible
securities subscription agreement with
Forever Top, pursuant to which the
Company has conditionally agreed to issue,
and Forever Top has conditionally agreed to
subscribe for, the unlisted long-term
convertible bonds issued in March 2021 (the
2021 LCS"). On 31 March 2021, the issuance
of the 2021 LCS with the principal amount of
HK$200,000,000 with a maturity of 10 years
by the Company to Forever Top was
completed. The 2021 LCS would be
convertible into 2,941,176,470 new ordinary
Shares upon full conversion of the 2021 LCS
based on the initial conversion price of
HK$0.068 per conversion share and the
coupon rate of the 2021 LCS is 2.0% per
annum and payable quarterly. The Company
may at any time on or after the date of issue
of the 2021 LCS by giving not less than 10
business days' written notice to the holder(s)
of the 2021 LCS to redeem all or part of the
2021 LCS at the outstanding principal
amount of the 2021 LCS together with all
accrued but unpaid interest.

(i) The 2021LCS (i) —E-—FRPTRKRES

RZZEZ—F—A=+tH  A&RQ
BB K FHET S JE TR AR AT AR AE
FREBWE - B NARAEKN
BEEITMKABIERERZRER
—E - —F=ZRBONELTRB
ABEEE (S -—F R0k
ES]D) RZT=Z—F=H
=+—8  AQRIE R AR
1T 754 58 /5 200,000,000 7 7T B 4 5
BI0FEY —E-—FREFBRE
F o MIRBAIIR A RESRLIBRK
0068 B ILBH A M —_ T —4F
REABREKRESE T2 —F kK
AR AR B 5 AT HI52,941,176,470
i@k - B - —E KA
BRBEHFCBEBEREBTF20% I
BEBEL - ARRIATRBEITF
T FREABRFESE A2k
BiEE - - —F R ES
BHEABERTLORI0ESERNE
BN R T —FRATTIHRRK
BHENREERASHERZHER
FHB AR A F B8 B BE 0] 2 2Rk 3
—E - FREAI R ES
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16 CONVERTIBLE BONDS (Continued) 16 ABREZS @)

(i) The 2021 LCS (Continued)

On the date of issuance of the 2021 LCS, the
fair value of liability component of
approximately HK$131,806,000 was
recognised, the fair value of approximately
HK$144,610,000, representing equity
element, was recognised and presented in
equity heading “equity component of
convertible bonds” and the fair value of the
redemption option of approximately
HK$78,061,000 was recognised as financial
assets at fair value through profit or loss at
initial recognition. The effective interest rate
of the liability component was 6.88% per
annum. As at 30 June 2023, the carrying
amount of liability component and
redemption option of the 2021 LCS is
approximately HK$143,478,000 (31
December 2022: approximately
HK$140,763,000) and approximately
HK$36,962,000 (31 December 2022:
approximately HK$37,408,000) respectively.

The relevant fair value measurement was
carried out by an independent qualified
professional valuer not connected to the
Group.

(ii)

—E--FRETUBRES
(#&)

KRBT —FREATTBRRKES
BH - 49131,806000/8 TR & &E4E
B ARBEEERR ML
144,610,000 7T A 72 EE (BD #E =
DE)DERR TR IIEERE
R EH R ARK 5
2y hiExE  MEEEREENAL
BE{E #)78,061,000/8 T E R AR
ARBEFAESENEREE - 8
BEAARE D VB FRF F X 56.88% °
R-ZE-_=F~A=+H =%
T FREABRESNEEEAK
HokELEZREEREBED L
1434780008 T ( — T - —F+ =
BZ=-+—8: #140763,0007% JT )
N #936962,0008 (= F = =

+ = A=4+—H8: %37,408000/8
JL) °

B AR EEEREREEYTE
MEMNBUAEREXRMGEEME
j_'O

=\
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Interim Report 2023

17 INTEREST-BEARING BORROWINGS 17 BEER

Unaudited Audited
REER% L&
30 June 2023 31 December 2022
—E-=F5xA=1A “E--f+ZRA=1—H
Non- Non-
Current  current Total  Current current Total
nE  ERD B nE  ERE ks
HK$'000 HK$'000 HK$'000  HKS'000  HKS'000  HKS000
TErx TEx TFEx FThHEr TET THER
Bank loan (Note (a)) FAEF(MFE@E) | 295,000 - 295,000 | 295000 - 295000
Loans from Celestial Pioneer & & Celestial Pioneer
Limited (Note (b)) Limited 2 &3
(f3E (b)) - 536,035 536,035 - 296035 296035
Total borrowings ERes 295,000 536,035 831,035 | 295000 296035 591,035
Notes: Bt
(@) The carrying amount of bank loan denominated in Hong @) RZZBZ=FXA=1+8  WETHEZR
Kong dollar as at 30 June 2023 was HK$295,000,000 (31 TERERMEE /4 2950000008 T (=T ==
December 2022: HK$295,000,000), which is unsecured, +=A=+—H 1295000000 T) + £ A%
carries interest at variable rates and repayable on demand. IR IRIZEFI R B W AR BEREE -
(b) The carrying amount of the loans from Celestial Pioneer (b) RZZEBE-=FA=1+H" % & Celestial

Limited (a company holding 72.0% of the total number of
issued shares of Forever Top and wholly-owned by
Dr. Cheng Kar-Shun, Henry ("Dr. Cheng"), the Director)
denominated in Hong Kong dollar as at 30 June 2023 was
approximately HK$536,035,000 (31 December 2022:
HK$296,035,000), which are unsecured, carry interest at
fixed rates ranging from 2.5% to 5.0% per annum and
with a term of 3 years from the date of the respective loan
agreements.

Pioneer Limited ( #§ & 7K 7+ B 2 17 IR 19 42 2
720% 2 A7) BEFBRMAEF L+ ([EFL])
2EEB)UBTHEZEREEEAYD
5360350008 L (Z T —F+=-A=+—
B :296,035000/87C) - HAMER  REF
FRBNT25%F50%5 8 - A RBEER
B ERE REF -
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17 INTEREST-BEARING BORROWINGS 17 HEEF @)
(Continued)

The maturity of interest-bearing borrowings was as HEEXCRHEANT
follows:

Loans from Celestial
Bank loan Pioneer Limited Total
BITER TR E Celestial Pioneer Limited 2 &3
Unaudited Audite Unaudited Audited Unaudited
FEEY 2 FEEY REEL
30 June 30 June 31 December 30 June
2023 ) 2023 2023
—BC= - —BC= : —E-=
~B=tH ) ~AA=TH J ~B=1H
HK$'000 K$000 HK$'000 500 HK$'000 HKS'000
TER TER TER BT
Within 1 year o | ERFRERER
on demand 295,000 295,000 - - 295,000 295,000
Mter 1 year but 1EL HERESER
within 5 years - - 536,035 296,035 536,035 296,035

295,000 295,000 536,035 296,035 831,035 591,035
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18 DIVIDEND 18

The Board does not recommend the payment of
any interim dividend for the six months ended 30
June 2023 (2022: HKSNil).

19 CAPITAL COMMITMENTS 19

Capital commitments outstanding are as follows:

Eﬁ/%\
EEeTREMBE T -_=F<A
=+ HIEANEAREEMFEHERE (=
—oF EET) e

BARELE

RIRBEEZ ERFAENT ¢

Unaudited Audited
REEEX KEZ
30 June 31 December
2023
—E-=
AA=1H
HK$’000 HKS'000
FER FAT
Property, plant and equipment M - BE KRG
— Contracted but not provided for ~ — B 3] 4118 i K EH 2 3,111 6,709
Programming library L
— Contracted but not provided for ~ — B 3] 4118 i K EH 2 5,021 5,301

8,132 12,010
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20 GUARANTEES 20 ER

As at 30 June 2023, a corporate guarantee of
HK$295,000,000 (31 December 2022:
HK$400,000,000) had been provided by the
Company to a bank in respect of the facility of
borrowing up to HK$295,000,000 (31 December
2022: HK$400,000,000) to a wholly-owned
subsidiary of the Company of which
HK$295,000,000 (31 December 2022:
HK$295,000,000) was utilised by the wholly-owned
subsidiary of the Company.

As at 30 June 2023, the Group had made
arrangements with a bank to provide two separate
performance bonds to counterparties amounting
to HK$39,830,000 (31 December 2022:
HK$39,830,000), of which HK$9,830,000 (31
December 2022: HK$9,830,000) was secured by
bank deposits. The performance bonds are to
guarantee in favour of the counterparties the
Group's performance in fulfilling the obligations
under a contract and the requirements as set out in
the license issued by a regulatory body.

RZZEZ=ZF"A=+H KRR —
ME2EANBARMEREAE RS
2950000008 ( ZFE ZZF + = R
=-+—H : 400,000,000/ 7T) NEREE
B [A) — A SR 1T 1R £ & B #& 1R 295,000,000
BT ZEZ=F+=-A=+—8:
400,000,000 7T ) + NARIEEMH B A A
S E A H A 2950000008 T (—E - —4F
+=A=-+—H8 :295000000#&7T) °

RZEBE-=FXA=1+H AEBEHE—
MIRITE MY F A IRERIBERLEL
1% 398300008 L (ZTE-_—F+=A1
=+ — B 39830000 7T ) H
98300008 L (ZE-__F+=_f=+—
B : 98300007870 ) A RITIFR/EHIF -
BHREEEMHFHREAEEBE
TANETEFULEAEEHBED
RIRERATEIRIE °



82 i-CABLE Communications Limited Interim Report 2023

Notes to the Condensed Consolidated Interim Financial Information

EEA R S TR R 35 B F B

21 MATERIAL RELATED PARTY 21 BFREALTZENEARS
TRANSACTIONS
(@  In addition to the transactions and balances @) BREFHPBER MG ATEE
disclosed elsewhere in the Interim Financial IR 5 REERRN  NEEEIRNT 2
Information, the Group entered into the BTy AEBEAT ZEHNEAL
following material related party transactions VR
during the period:

Unaudited
RIBEX
six months ended 30 June

BEEAA=1THLNER

2023 2022
—E2== T
HK$’'000 HK$'000
TR FET
Finance costs paid to Forever Top & kTt 2 B & &M 7,669 7,669
Finance costs paid to Celestial B F Celestial Pioneer
Pioneer Limited Limited 2 g4 & & A 7,513 1,106

Hardware maintenance paidto BN THRAZEE2EHE
a company wholly owned by AR IR HEE
a former director (Note 1) B (D 560 840
Rentals and related management 2/t FRIBRER R 2
fees on properties paid to a MERS R

former related company (Note 2) BB & (Ff312) - 481
Notes: et -
1. Such former Director resigned with effect from 3 1. HZAEEFE T _=FHA=HEF
May 2023. T
2. A former Director, who was the director of such 2. —ENES(AZANEEARNES)
former related company, resigned with effect BE-E-=—FRA=-HEHHIT-

from 3 May 2023.

(b)  Key management compensation amounted b)) BE—E-_=FA=+HIAH

to HK$3,499,000 for the six months ended 30 AT EEEE Y S 53,499,000 74
June 2023 (2022: HK$2,312,000). (=T = =4 : 2312,000/87T) °

—=
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22 ACQUISITION OF SUBSIDIARIES 22 WEEKIE A T

On 28 April 2023, the Group acquired 100% of the RZEZ_=FWUNA=Z+N\H KEFHK
issued shares in How How Productions Group BIrFREEEBR AT LENE AR A
Limited and its subsidiaries, which are engaged in 100% KBTI ENFERMHER
production of television programmes, provision of B IR ESER  RIEIRBE MRS %E

mhiE - WEREAERAKEHKER

musical works, provision of agency services and
licensing of musical works. The reason for the

acquisition is to bring more flexible and creative

programme content to the Group.

Details of the purchase consideration and the net

assets acquired are as follows:

AREAABNHAAR -

BEREBRCEBEEFENFBLOT

HK$000
TR

Purchase consideration BERE
Cash paid BEfRE 7,200
Total purchase consideration BERERR 7,200

The identifiable assets and liabilities recognised as
a result of the acquisition are as follows:

LI

RiEEEmERNAFNEERAR

Fair value

NAEE

HK$'000

FTExT

Cash and cash equivalents RERIFSEEY 2518

Plant and equipment R 5 & 5% 2677

Right-of-use assets HREEE 2958

Programming library HBAEE 297

Other intangible assets HinmEEE 100

Trade receivables W & AR X 434

Deposits, prepayments and other receivables &% + FA{BREUM E 4th FE UL 3X 2,546

Trade payables T AR X (205)

Accrued expenses and other payables TE1R B A I E At JE T K (727)

Receipts in advance TEUL AR X (440)

Lease liabilities HEAE (2.958)
Net identifiable assets acquired at fair value BARBEFEND WIS ER

BEFRE 7,200

Add: goodwill

R
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22 ACQUISITION OF SUBSIDIARIES
(Continued)

23

Net cash outflow on acquisition:

22 WHBHIE A=) @)

WHRERS IR SR HIF A

HK$000
TR

Total purchase consideration settled by cash NIReEENEBERELTE 7,200
Cash and cash equivalents in BEREHRBEARMNRES R

subsidiaries acquired ReEEY (2,518)
Net payment for acquisition of subsidiaries WP E A A TR 4,682
EVENTS AFTER THE REPORTING HEMEEE

PERIOD

1.

On 21 July 2023, CABLE NETWORK
COMMUNICATIONS LIMITED (a wholly-
owned subsidiary of the Company), has duly
accepted (as tenant) seven offers to lease
(the “Offers to Lease”) from the respective
landlords and the allowance offer letter (the
"Allowance Offer Letter”) in connection with
leasing of the premises. Details of the Offers
to Lease and the Allowance Offer Letter are
set out in the announcement of the
Company dated 21 July 2023.

On 2 August 2023, HKC, as the borrower,
entered into a loan agreement with Celestial
Pioneer Limited (a company holding 72.0%
of the total number of issued shares of
Forever Top and is wholly-owned by Dr.
Cheng, the Director) as the lender, pursuant
to which, HKC obtained an unsecured loan
with a principal amount of HK$80,000,000,
which carries interest at fixed rate 5.0% per
annum and with a term of 3 years from the
date of the said loan agreement.

RIE_=F+A-+—8 &R
7] 2 & Kt B 2 B CABLE NETWORK
COMMUNICATIONS LIMITED ( #£ & 78
FIBEAEMABEETHLN L
HHEEZEHN((HEZH]) REHER
EZEYEMHRZ LR ([H8L
BRG] - HEZHORMEED
HEMFBEHRAARBHEAE T
—CEEA-t+—ANAER-

RZE-_=FN\A=-H BHEER
(1E B & 7 ) HCelestial Pioneer
Limited ($F Bk FH B 81705 2%
NO%K AT HEFEHLEE
BHE ERER)LERDFH
Bl BEREABBASEAL
80,000,000/ 7T EIK M E X - 1%
EEFEFE50% T8 - B EAER
Wk BT A3 E -
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ERELRBIEH

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures and to complying with the statutory and
regulatory requirements with an aim to maximising the
Shareholders’ values and interests as well as to enhancing
the stakeholders’ transparency and accountability. During
the six months ended 30 June 2023, the Company has
complied with all applicable code provisions of the
Corporate Governance Code (the “CG Code”") as set out in
Appendix 14 of the Listing Rules, except for the following
deviations:

Code Provision C.1.6 of the CG Code stipulates that
independent non-executive directors and other non-
executive directors, as equal board members, should give
the board and any committees on which they serve the
benefit of their skills, expertise and varied backgrounds
and qualifications through regular attendance and active
participation. Generally, they should also attend general
meetings to gain and develop a balanced understanding
of the views of shareholders. Also, Code Provision F.2.2 of
the CG Code stipulates that the chairman of the board
should attend the annual general meeting.

Non-executive directors’ attendance at general meetings
is important. Dr. Cheng (the chairman of the Board and a
non-executive Director), Ms. Ng Yuk Mui Jessica (a non-
executive Director) and Mr. Luk Koon Hoo, Roger (an
independent non-executive Director) were unable to
attend the annual general meeting of the Company held
on 16 June 2023 (2023 AGM") and the general meeting
of the Company held on 16 June 2023 respectively as
each of Dr. Cheng, Ms. Ng Yuk Mui Jessica and Mr. Luk
Koon Hoo, Roger had other engagements at the time of
such meeting. In the absence of the chairman of the
Board at the 2023 AGM, Mr. Tsang On Yip, Patrick, the
vice-chairman of the Board and an executive Director,
acted as the chairman of the 2023 AGM to ensure an
effective communication with the Shareholders.

TEERER

RARB IR ER R KENTEERTREE
fr WETEERBREER  BEAREHR
BAMBELNZ  UWRIESHENDEZER
ENEARK #HE_ZT_=F ~A=1+HIE~
A ARARBE BT ETAE R M8+ AT
HAEEEARTREND(CREE AT BAE
A ST RIMES - ME T SURBERIBR A -

(EERTRDSFRANESCE CI61KETHR - B
ERITESNEMIENTESFAHEEMES
HERSHNMNESENE  BEHHLFEES
ghEABHTZEENENZEENEHET
BIG2HEER - LHERERE  HENEE TR
EERERERER . —MmE - MM EDR
FERRERRE  WEARBRENEREEG2E - A
IERYT#R o oh - CEESRSFRID ST ANESEE
FEETHH  EESERBELHERRBEFAE -

FARATEFHFERRASHFER - B L
(BEFEXFERIVTES)  RIBRLL (3
WITES) MEBRELE (BYIFRTESR) D
RAIREHEARTR T =F A+ BE
THRFEBEFAS(ZE_=ZFRITAFK
g RARARZTZ=F AT SBRITH
BRRAE  REAA/BEL - RIBFR L+ MES
SEERERETERERSBEHES - &
BESIRRE T _=—FRFBEFAGNE
AT EFERIERRPTESTELRALE
T __FRRBFAGIRF - UERER
RERBR -
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ERELRTAIEH

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules. The
Company, having made specific enquiries to all the
Directors, was not aware of any non-compliance with the
required standard set out in the Model Code during the
six months ended 30 June 2023.

The Company has also applied the principles of the
Model Code to the employees of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

Save as disclosed below, as at 30 June 2023, none of the
Directors or chief executive of the Company had any
interests or short positions in the Shares, underlying
Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong (the “SFO")), which were required to
be notified to the Company and the Stock Exchange
pursuant to the provisions of Divisions 7 and 8 of Part XV
of the SFO, including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO, or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to
the Model Code adopted by the Company, to be notified
to the Company and the Stock Exchange.

HERGZBRETH

ARREEMCETRAD MR+ PEHCLED
BITAESETEFZHNRESTRD ([GRE
SADD - RAMBESFLHEEERER - £
ABREIABFRE_Z_=FRA=THILX
8RB EFARAETURESTR) WA A
ARERNBR -

ARARMRAEAEEE TRAGRESTR) 2
JRAY -

EERITHRARNE S 2ER

BTIXWEEN R_E_=FA=1TH"
EERNARATRAEBERAR B HEAM
HEEE(ERBERENESNEESF LY
B 15G] (13875 R AR 5G] 1) 8 XV E) B AD -
R REFT RAREBES LR GRGIF
XVERS 7 K 8 7 BRG B F & AN A B BB SR
RS IORR (BREREE S KR E R
MZEHXEWE R SHEA B EIA
B SRR M ERDISE 352 (RBRR A
ATt ) B R VAR SRR - SARBA
NRPAMIREST ABAE AN R] LR P
EfaEgAR -



DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES (Continued)

Long position in Shares

Name of
Shareholder

Dr. CHENG Kar-Shun, -
Henry
PR\ L

Note:

BREMBAARLR —E_=FHHERSE
Corporate Governance and Additional Information

ERELRBIEH

EERITRASRNES Z2ESE@®
v sy}

Number of Shares

BHEE

Interest of

Beneficial a controlled

owner corporation

11,052,488,230
(Note 1)
(Ht:x1)

Celestial Pioneer Limited (“Celestial Pioneer”) was wholly-owned by Dr.
Cheng and held 72.0% interests in Forever Top. Accordingly, both
Celestial Pioneer and Forever Top were controlled corporations of Dr.
Cheng. Forever Top was interested in 10,568,899,364 Shares, which
represented (i) 3,083,722,894 Shares owned by Forever Top; (ii)
4,544,000,000 new Shares to be issued by the Company upon full
exercise of the conversion rights under the 2019 LCS; and (iii)
2,941,176,470 new Shares to be issued by the Company upon full
exercise of the conversion rights under the 2021 LCS. Celestial Pioneer
was interested in 11,052,488,230 Shares, which represented (i)
483,588,866 Shares owned by Celestial Pioneer ; and (ii) the deemed
interests 10,568,899,364 Shares held by Forever Top under the SFO.
Therefore, Dr. Cheng was deemed to be interested in such
11,052,488,230 Shares under the SFO.

iz -

Approximate

percentage of

the total
Other

interest

number of
issued Shares
HEBRITRG
e B
BOL

- 11,052,488,230 154.91%

Celestial Pioneer Limited ([ Celestial Pioneer |) f1 518 + 2
BHBIIFHEAKHA720% 5 B - Celestial Pioneer
RoKFH BB A1 ZH52 B o KR 10,568,899,364
BBROFPHEEEZ HER VKAEEFH
3,083,722894 RER 17+ (i) = F — N 4F KRB o] R 7% 55
HTHRBEETHTERE TR ARRFTH
4544000000 IRFTAR 17+ % (i) = FE = —F REJAT 128
BRIE TR ER BT EEAS A A 1 7T HY
2941,176470%#T &7  Celestial Pioneer?11,052,488,230
RGP EZ - HER () Celestial Pioneer # &
#9483,588,866 BRAR 17+ R (i) \RIR 355 R B E 154 » oK
FFH AR EF B 4 10568899,364 AR AR 17 1 2 © EEIUE + 1R
BESRAERY BELTHRELERZE
11,052488.230 BRAR (7 H 1 B 17
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ERELRTAIEH

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

Save as disclosed below, as at 30 June 2023, so far as is
known to the Directors or chief executive of the
Company, the Company had not been notified by any
persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Long positions in the Shares

Beneficial
owner

Spouse
interest

Name of Shareholder

FTERRERREBS2ER
BTXERBEEN  WN_EBE-=F,A=1+1H"

MEEHARBITRAEMA - AARWEE
BEFAAL(BEERARRTHRAREIN A
g AR SEERO P HEEEREES R
HAE 1601 58 XV BB 56 2 [ 55 3 79 R AU IR SCZR R AR
REFBORDIOAR - IRIEFFLAERK
125 336 RZAR AR AIF BB LM ARS8
RmRE °

RBRGBNEE
Number of Shares
g
Approximate
percentage of
Interest of the total
acontrolled Other number of
corporation interest Total issued Shares
HERTT
R R Eg
BRR#B/ %% BRBEA [REY £ B ER HiER Y e
Celestial Pioneer Limited 483,588,866 - 10568899364 - 11052488230 154.91%
(Note 7)
(Brz1)
Forever Top (Asia) Limited 10,568,899,364 - - - 10568899364 148.14%
(Note 1)
KA (M) BRAF (Hitr)
Mr.NG Hung Sang 156,169,500 98,502,500 464,376,000 - 719,048,000 10.08%
(Note2) (Note 3)
RBERE (hr72) (Br##3)
Ms.NG Lai King Pamela 98,502,500 620,545,500 - - 719,048,000 10.08%
(Note4)
RERIT (frzt4)
South China Securities Limited 463,000,000 - - - 463,000,000 6.49%
(Note 3)

mEEFREARAT (Hrit3)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES (Continued)

Long positions in the Shares (Continued)

Notes:

These 10,568,899,364 Shares represent (i) 3,083,722,894 Shares owned
by Forever Top; (ii) 4,544,000,000 new Shares to be issued by the
Company upon full exercise of the conversion rights under the 2019
LCS; and (i) 2,941,176,470 new Shares to be issued by the Company
upon full exercise of the conversion rights under the 2021 LCS. Celestial
Pioneer held 72.0% interests in Forever Top, and was therefore deemed
to be interested in all the interests held by Forever Top under the SFO.
Celestial Pioneer was wholly-owned by Dr. Cheng. Accordingly, both
Celestial Pioneer and Forever Top were controlled corporations of Dr.
Cheng, and Dr. Cheng was therefore deemed to be interested in these
10,568,899,364 Shares under the SFO. For details of Dr. Cheng’s
interests in the Shares, please refer to the paragraph headed
“Directors’ and Chief Executive’s Interests in Securities” above.

Mr. Ng Hung Sang, the spouse of Ms. Ng Lai King Pamela, was deemed
to be interested in 98,502,500 Shares which Ms. Ng Lai King Pamela

was interested in under the SFO.

Mr. Ng Hung Sang was deemed to be interested in 464,376,000 Shares
which his controlled corporations are interested in under the SFO.
South China Finance and Management Limited directly held
1,376,000 Shares, while South China Securities Limited directly held
463,000,000 Shares. Both of these companies were wholly-owned by
South China Financial Holdings Limited. Based on the information
available to the Company, South China Financial Holdings Limited
was held as to approximately 29.52% by Mr. Ng Hung Sang, among
which approximately 25.66% was held through his wholly-owned
corporations, while according to publicly available information,

approximately 3.86% was held by him as beneficial owner.

Ms. Ng Lai King Pamela, the spouse of Mr. Ng Hung Sang, was deemed
to be interested in 620,545,500 Shares which Mr. Ng Hung Sang was
interested in under the SFO.

FTERRNES 2R (&

RGBT E &)

Fifet -

% 510,568,899,364 IR AR 17 15 () K FHHE 5 £3,083,722,894
BRER () = F—NFRIAIERFESE T LI
JERBTTIE 12 15 ] 1 K 1 ] 7T #94,544,000,000 R 3T
B17 R (i) = F = —F R HRARE 58 | 181
FERBTTIEIE 5 ] 1 K2 BB 1T89 2,941,176,470 BR#T
B& 17 ° Celestial Pioneer 5 B 3k F 72.0% # 25 + AUt +
RIRFERREEED] - AR BRI E 25
MR HEB 7 o Celestial Pioneer B 85 18 + & B HF
B EIE - Celestial Pioneer } ik F 19 /5 Bi 18 + i 2 15
BLEE - EUt - RIEFESREE G BE+#4E
RBRFZE 10568899364 IRIR 17 FHER s - HEIZ
1T RB G HIERFE  FEHEX [EFRITHAR
BREHZ#m] — B -

RBESRELRBERL L ZHNE  RIEFLFREE
&0 - #1510 B REIR X 1 A # 2 £ 98,502,500
RAR (7 HE s o

RIZZESHREIRG  RBESERBAREZE
I 5% B S HE 25 2 464,376,000 IR IR 17 B HE 35 -
BHEYHRERFRARIEREFFH 13760008817
M EFEHIKEBR A 7 A B # # 5 463,000,000 &
R1F o BRI :—Uﬁﬁﬁ%ﬁé\%ﬂ?ﬁﬁﬁﬁ/ﬁﬂﬂfﬁfﬁ
B REALGAIRER  HESHIERERL
ZHRI92%IRIERRBESLEFTFE %*9%725,56%
THABEAEZTERGZEERE  MREAFAE
FRTT » BOM4I3.86% BRIETI R IEREm FEFA M
#AE -

RERLZTARRBESEZINMG  RIFFEFREE
1516 - 163828 IR IB A JE A 1 1 25 £ 620,545,500
RER (7 HE o

89
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ERELRTAIEH

DILUTIVE IMPACT ON THE SHARES IN
THE EVENT THAT ALL THE
OUTSTANDING 2019 LCS AND 2021 LCS
WERE CONVERTED

On 4 June 2019 and 31 March 2021, the Company issued
the 2019 LCS and 2021 LCS with the principal amount of
HK$568 million and HK$200 million, respectively, to
Forever Top, the controlling shareholder of the Company.
As at 30 June 2023, none of the 2019 LCS and 2021 LCS
was converted.

Assuming (i) 4,544,000,000 Shares were issued upon full
conversion of the outstanding 2019 LCS on 30 June 2023;
(i) 2,941,176,470 Shares were issued upon full conversion
of the outstanding 2021 LCS on 30 June 2023; and (iii)
that there were no other changes in the share capital of
the Company during the six months ended 30 June 2023,
the number of issued Shares will be increased by
7,485,176,470, representing approximately 104.91% of the
total number of issued share capital of the Company as at
30 June 2023 (i.e. 7,134,623,520 Shares) and
approximately 51.20% of the total number of issued
Shares as enlarged by the issue of the outstanding 2019
LCS and 2021 LCS (ie. 14,619,799,990 Shares). Assuming
that there were no other changes in the shareholding of
the substantial shareholders (which has the meaning
ascribed to it under the Listing Rules) of the Company as
at 30 June 2023, the following table sets out, for
illustrative purpose only, the dilutive impact on the
shareholding of the substantial shareholders:

i AR EHERTE—F-—NFR
5 AT 42 1R 5 %&—?:—iﬁ,ﬁ;ﬁT
BRESHRONEERE

R-E—NAFAANBER-_ZT-_—F=A
:+*E AN B A AR BRI AR B 35T
N4 %85 B A 568,000,000 3% 7T K 200,000,000 7
TR ZZE—NFRATHERESFN T - —F
REA#MKES - N E-_=FA=1+8"
ME-_T-NFRPITBRBRESFR T =_—F
RAEFAT AR B A R iR

BEBEOAR_E_=ZFNA=ZFTHERTEZ
—NERPAABBRESFERB L BREBE BT
4,544,000000f% % 7 (VR —ZZE = F X A
—TRARRTE - —FRTRERBSE
B 1% B BT 2,941,176470 B 5 R (i)
(E_E - =FNA=tHIABEAERARRK
A A BETRHDEE BN
7485176470 (FHE R AR RBIR T =4 X
A =+HE%TIRA4LE (B)7,134,623,520 B A%
) £9104.91%) RS BETHARITE S —NF
REfAI NG EA N =T — —F R A A PG5
BARERE ZITIRMD B E(R)14,619,799,990 f%
BR1D) #95120% » BER —_E=-_=F A=+
AARAMEEZRE(ELMARNE TZAZ
WE)BREWEELMER  TRINE(EH-H
RS TERFRENEETZE



BREEBEARRAR ZB=FHHHE

Corporate Governance and Additional Information

ERELRBIEH

DILUTIVE IMPACT ON THE SHARES IN
THE EVENT THAT ALL THE
OUTSTANDING 2019 LCS AND 2021 LCS
WERE CONVERTED (Continued)

AR ERERTE-Z-—NFR
MRS R % :—fF—EHH—J
BRESHRONBELE &

Immediately upon
full conversion of

As at 30 June 2023 the 2019 LCS and 2021 LCS
EE_E-hERY

TREBRESR_ZE_—SRH

R-ZE-=FXH=1H AEREFBRYGRE
Approximate Approximate
percentage of percentage of
the total the total
Number of number of Number of number of
Name of Shareholders issued Shares issued Shares issued Shares issued Shares
HERT HE BT
2817 i 47 48 85 28T 47 48 25
RREHE HE BROEEE #HOEIE ROEBE HAEI
Dr. Cheng (Note) =+ (ffaE) 3,567,311,760 50.00% 11,052,488,230 75.60%
Celestial Pioneer (Note) ~ Celestial Pioneer (ff3#)  3,567,311,760 50.00% 11,052,488,230 75.60%
Forever Top (Note) XF+ (B EE) 3,083,722,894 43.22% 10,568,899,364 72.29%
Other Shareholders Hipfr®R 3,567,311,760 5000%  3,567,311,760 24.40%

Note:  Celestial Pioneer was wholly-owned by Dr. Cheng and held 72.0%
interests in Forever Top. Celestial Pioneer held 3,567,311,760 Shares,
which represented (i) 483,588,866 Shares owned by Celestial Pioneer;
and (ii) 3,083,722,894 Shares owned by Forever Top.

The full conversion of the outstanding 2019 LCS and/or
2021 LCS would not have dilutive impact on the loss per
Share of the Group.

The 2019 LCS

The 2019 LCS is not redeemable by Forever Top before
the maturity date unless there is an occurrence of certain
events as stipulated in the 2019 LCS subscription
agreement dated 25 January 2019. The maturity date of
the 2019 LCS is the end of the tenth year from the date of
the issue of the 2019 LCS. Considering (1) the fact that the
2019 LCS will become mature in 2029; (2) the fact that
there are no circumstances leading to a possible
indication that there may be an early redemption of the
2019 LCS; and (3) the financial position and resources of
the Group, it is expected that the Company will be able
to meet its redemption obligations under the 2019 LCS
when it becomes due.

KifaE © Celestial Pioneer 5 8118 + 2 & 1 B J 45 B 7K F 72.0%
## 25 © Celestial Pioneer % B 3,567,311,760 iR B& 17 + #H
2 R : (i) Celestial Pioneer # 5 483,588,866 IR i 17 :
R (ii) 7K HHE B H 3,083,722,894 IR IR 17

BHAMARTE - Z-NFRYTRKE
%/ - —FRATBRESETEE AR
SESRBRELHITE -

—E-NEFRETHRKES
Rﬂ?ﬁ?%ﬁ%ﬁﬁ?‘fﬁ%@:;—hiﬁﬁﬂ—f
MRkES  BRIFEELEBHR/R T -NEF—A
_—I—EEIE’J_T TLE‘EHE—H&'HX 855 R
RIIRENETENH - —F-NFRIABK
ErmEmBERA - T - NFREATRKE
BTRHEAFETFR- BRIN=F—N
FROABREFN T -_NFRER QS
BRBER A BEIR AT O — T — W ERBATRAR
EH o RQOAEENFBRRLER - BH
RAFEEER —F— W FRIABRE S E®
RETHEBREE -
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DILUTIVE IMPACT ON THE SHARES IN
THE EVENT THAT ALL THE
OUTSTANDING 2019 LCS AND 2021 LCS
WERE CONVERTED (Continued)

The 2019 LCS (Continued)

It would be equally financially advantageous for Forever
Top to convert or redeem the 2019 LCS based on the
implied internal rate of return of the 2019 LCS at the
Company's share price of HK$0.095 and HKS$0.100 if
Forever Top fully converts the 2019 LCS on 31 December
2023 and 31 December 2024, respectively.

The 2021 LCS

The 2021 LCS is not redeemable by Forever Top before
the maturity date unless there is an occurrence of certain
events as stipulated in the 2021 LCS subscription
agreement dated 27 January 2021. The maturity date of
the 2021 LCS is the end of the tenth year from the date of
the issue of the 2021 LCS. Considering (1) the fact that the
2021 LCS will become mature in 2031; (2) the fact that
there are no circumstances leading to a possible
indication that there may be an early redemption of the
2021 LCS; and (3) the financial position and resources of
the Group, it is expected that the Company will be able
to meet its redemption obligations under the 2021 LCS
when it becomes due.
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ERELRBIEH

DILUTIVE IMPACT ON THE SHARES IN
THE EVENT THAT ALL THE
OUTSTANDING 2019 LCS AND 2021 LCS
WERE CONVERTED (Continued)

The 2021 LCS (Continued)

It would be equally financially advantageous for Forever
Top to convert or redeem the 2021 LCS based on the
implied internal rate of return of the 2021 LCS at the
Company'’s share price of HK$0.050 and HK$0.052 if
Forever Top fully converts the 2021 LCS on 31 December
2023 and 31 December 2024, respectively.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 24 May 2018 which shall be valid
and effective for a period of ten years from the date of
adoption.

The purpose of the Share Option Scheme is to attract and
retain the best available personnel, to provide additional
incentives to the eligible persons, to recognise and
acknowledge the contributions that the eligible persons
have made or may make to the Group and to promote
the success of the business of the Group. The Board
considers that the Share Option Scheme would motivate
more people to make contribution to the Group, facilitate
the retention and the recruitment of high-calibre staff of
the Group. The Board also believes that it is in the interest
of the Group as a whole for a broader category of eligible
persons other than the employees and directors such as
consultants and advisers to be given incentives to
participate in the growth of and make contribution to the
Group in the form of options to subscribe for Shares.
Furthermore, the Board considers that the eligible
persons will share common interests and objectives with
the Group upon their exercise of the Share Options
granted by the Company, which is beneficial to the long-
term development of the Group.
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SHARE OPTION SCHEME (continued)

As disclosed in the composite offer and response
document dated 27 January 2022 jointly despatched by
Celestial Pioneer and the Company and the joint
announcement issued by Celestial Pioneer and the
Company dated 3 March 2022, pursuant to the terms of
the Share Option Scheme, all outstanding Share Options
as at 3 March 2022 automatically lapsed on 3 March 2022.
Accordingly, there were 620,602,015 Shares issuable
under the Share Option(s) to be granted under the Share
Option Scheme (representing approximately 8.70% of the
total number of issued Shares) and no outstanding Share
Option as at the date of this report. Upon the close of the
share offer and the option offer on 3 March 2022 and up
to the date of this report, no options have been granted,
exercised, cancelled or lapsed under the Share Option
Scheme.

DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES

On 19 March 2019, Hong Kong Cable Television Limited
("HKC") as borrower, and the Company, as guarantor,
confirmed the acceptance of a facility letter issued by a
bank (the “Lender”), as the lender, in respect of, among
other things, a HK$400,000,000 revolving loan facility (the
“Revolving Loan Facility”) being subject to review at any
time and in any event not less than annually by the
Lender; and on 15 March 2019, the Company, as
applicant, (together with HKC, the "Borrowers”) confirmed
the acceptance of a facility letter issued by the Lender in
respect of a HK$33,830,000 performance bond facility (the
“Performance Bond Facility”) with a maximum tenor of
five years being subject to review at any time.

On 24 March 2023, HKC accepted a renewed and revised
offer from the Lender in respect of the Revolving Loan
Facility to revise, among others, the limit of the Revolving
Loan Facility from HK$400,000,000 to HK$295,000,000.
Such limit is subject to review by the Lender at any time
and in any event not less than annually. Please refer to
the announcement of the Company dated 24 March 2023
for details.
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DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES (continued)

Pursuant to the facility letters in relation to both the
Revolving Loan Facility and the Performance Bond Facility
(as renewed from time to time), the Borrowers have
undertaken that Forever Top, the controlling shareholder
of the Company, would (i) hold greater than 35% of the
total number of the issued Shares and (ii) be the single
largest shareholder of the Company. In the event of a
breach of the aforesaid covenant, the Lender has the
right to suspend, withdraw or make demand in respect of
the whole or any part of the respective facilities made
available to the relevant Borrower at any time or
determine whether or not to permit drawings in relation
to the respective facilities.

During the six months ended 30 June 2023, the above
specific performance obligations under the Revolving
Loan Facility and the Performance Bond Facility have
been complied with. Details of the transactions were set
out in the announcements of the Company dated 17
April 2018, 18 December 2018 and 24 March 2023.
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ERELRTAIEH

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The Company has set up an audit committee (the "Audit
Committee” or "AC") with majority of the members being
the independent non-executive Directors with terms of
reference in accordance with the requirements of the
Listing Rules for the purposes of, among others, reviewing
the financial information of the Group, and overseeing
the Group's financial reporting system, and risk
management and internal control systems, as well as the
Group's corporate governance matters. As at the date of
this report, the Audit Committee comprises Mr. Luk Koon
Hoo, Roger (an independent non-executive Director and
the chairman of the Audit Committee), Prof. Hu Shao
Ming Herman (an independent non-executive Director)
and Mr. Tang Sing Ming Sherman (an independent non-
executive Director).

The unaudited condensed consolidated interim financial
information of the Group and the interim report of the
Company for the six months ended 30 June 2023 have
been reviewed by the Audit Committee with no
disagreement by the Audit Committee. The auditor of the
Company, PricewaterhouseCoopers, has reviewed the
unaudited condensed consolidated interim financial
information of the Group for the six months ended 30
June 2023 in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.
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ERELRBIEH

BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY

(i)

Directors

Dr. CHENG Kar-Shun, Henry GBM, GBS

(Age: 76)

Dr. Cheng was appointed as the Vice-chairman and
a non-executive Director in September 2017, and
re-designated as the Chairman in November 2021.
Dr. Cheng is the chairman and executive director of
New World Development Company Limited, NWS
Holdings Limited and Chow Tai Fook Jewellery
Group Limited, and the chairman and non-
executive director of FSE Lifestyle Services Limited,
all of which are listed public companies in Hong
Kong. He was a non-executive director of DTXS Silk
Road Investment Holdings Company Limited until
his resignation in March 2021, and chairman and a
non-executive director of New World Department
Store China Limited until his resignation in May
2021, all of which are listed public companies in
Hong Kong. He is a director of Cheng Yu Tung
Family (Holdings) Limited, Cheng Yu Tung Family
(Holdings 1) Limited, Chow Tai Fook Capital
Limited, Chow Tai Fook (Holding) Limited, Chow
Tai Fook Enterprises Limited (“CTFE") and Chow Tai
Fook Nominee Limited. Dr. Cheng is also a director
of each of Forever Top (the controlling shareholder
of the Company) and Celestial Pioneer (the
controlling shareholder of Forever Top and is
wholly-owned by Dr. Cheng).

Dr. Cheng is the chairman of the Advisory Council
for The Better Hong Kong Foundation. He was a
Standing Committee Member of the Twelfth
Chinese People’s Political Consultative Conference
of The People’s Republic of China. Dr. Cheng was
awarded the Gold Bauhinia Star and the Grand
Bauhinia Medal in 2001 and 2017, respectively by
the Government of the HKSAR.

Dr. Cheng is the uncle of the spouse of Mr. Tsang
On Yip, Patrick, an executive Director.
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ERELRTAIEH

BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY (Continued)

(i)

Directors (Continued)
Mr. TSANG On Yip, Patrick B8s (Age: 51)

Mr. Tsang was appointed as a non-executive
Director in September 2017 and re-designated as
an executive Director in November 2021. He was
appointed as a Vice-chairman in November 2021.
He is also a member of the compensation
committee of the Company (the “CC"). He is also a
director of a subsidiary of the Company.

Mr. Tsang is the chief executive officer and director
of CTFE. He is also an executive director of
Melbourne Enterprises Limited and UMP
Healthcare Holdings Limited, and a non-executive
director of Giordano International Limited and SJM
Holdings Limited, all of which are listed public
companies in Hong Kong. Mr. Tsang was a non-
executive director of Greenheart Group Limited
and Integrated Waste Solutions Group Holdings
Limited, all of which are listed public companies in
Hong Kong, until his retirement from the office in
May 2022 and August 2022 respectively. Mr. Tsang
is a director of Cheng Yu Tung Foundation Limited
and Chow Tai Fook (Holding) Limited, the founder
and a director of CTFE Social Solutions Limited, a
governor of Chow Tai Fook Charity Foundation
Limited, a member of Hong Kong Chief Executive
Election Committee, and a General Committee
member of Employers’ Federation of Hong Kong.
He has been a member of the 12th Henan
Provincial Committee of the Chinese People’s
Political Consultative Conference since 2018. Mr.
Tsang was awarded the Bronze Bauhinia Star in
2023 by the Government of the HKSAR. Mr. Tsang
obtained a Bachelor of Arts degree in Economics
from Columbia College of Columbia University in
New York, USA. Mr. Tsang is also a director of each
of Forever Top (the controlling shareholder of the
Company) and Celestial Pioneer (the controlling
shareholder of Forever Top and is wholly-owned by
Dr. Cheng, a non-executive Director).

Mr. Tsang's spouse is a niece of Dr. Cheng, a non-
executive Director.
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ERELRBIEH

BIOGRAPHICAL DETAILS OF DIRECTORS, EE SHEEBEERATIMEZEH
SENIOR MANAGEMENT AND COMPANY yIdC )

SECRETARY (Continued)

(i) Directors (Continued) (i) E=@)
Mr. LIE KEN JIE Remy Anthony Ket Heng ZTEELE (445R)
(Age: 44)
Mr. Lie Ken Jie was appointed as a non-executive THEEAENR-_ZE-—NFLREZTAE
Director in July 2019, and re-designated as an ETEE TR _BE-_—F+—AH#
executive Director in November 2021. He is an ERVPITEF - WRARAIEKERE
authorised representative of the Company (the ([RERRK]D - BHMAERQR—HKE
"Authorised Representative”). He is also a director NElzES - BRAARKELESRF
of a subsidiary of the Company. He is currently a BE G BERIERBKRE BINAEFB
senior vice president of CTFE with responsibilities EPRABRRARGZOEBRBR A A IEHR
in making strategic investments globally. He is also TES - TEBEAEFAEERBHT
a non-executive director of Greenheart Group BiRemBEEtT SN ARTEELES
Limited which is a listed public company in Hong fiZ o WINBRATIERIE KA ZEE -

Kong. Mr. Lie Ken Jie holds a Master's degree in
Finance and a Master's degree in Civil Engineering,
both from Imperial College London in the United
Kingdom. He is also a director of Forever Top, the
controlling shareholder of the Company.

Mr. TO Chi Hak (Age: 59) 2R E%E (595%)

Mr. To was appointed as an executive Director in HEER-_ZE-_=FHAEZTAHRIT
May 2023 and as the chief executive officer of the BEERNZE_=FABZERAR
Company in June 2023. He is a seasoned media BTHARH - WABEREBITHRAE

executive with over 30 years of experience in PR R EEN TR - B EEE
television, publication and radio industry in TEHEEENFELH EBE—_THF
Mainland China and Hong Kong. He has served METEERG  REREZHEERE -

controller and management roles covering a wide BIEET B BENERE  AL8F - REE
range of media functions from programming and BENEEEENRESIE  UWETHER
acquisition, production management of EiH o MMAREER  HAEEBR T
documentary, variety and drama projects, to sales —ANFELtAZEZZE-_—FN\AEAER
and marketing for over a quarter-century. Prior to BEEERAGBALE YR T ——
joining the Group, Mr. To was the deputy general FRAZEZZ =% — AEEPCCW
manager of Television Broadcasts Limited from July Services Limited B~ Chief of Viu Originals

2016 to August 2021, and the Chief of Viu Originals TEAE ARREEBAGEA S A ER
of PCCW Services Limited primarily responsible for BR 75 (OTT) BR#S Viu R BB EH#E A B Viu TV
organising and producing drama series for the EFELMREEERB E HEER
regional over-the-top (OTT) service Viu and Hong —“NMN\AFEEREBFRE  BIELE
Kong broadcaster Viu TV from September 2021 to [ttt VAR

January 2023. Mr. To graduated from the University
of Hong Kong in 1985 with a bachelor’s degree in
social science.
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BIOGRAPHICAL DETAILS OF DIRECTORS, EE SGHEEBERATIMEZE
SENIOR MANAGEMENT AND COMPANY yIdC )

SECRETARY (Continued)

(i) Directors (Continued) (i) E=@)
Dr. LUK Wai Ki Elvis (Age: 46) BEEMEIE L (46 5%)
Dr. Luk was appointed as an executive Director in EEITR S -_=—FH AT AW
May 2023. Dr. Luk joined the Group in April 2020 EEoREEBETR _ZET_ZTEMAMAR
and is currently a director of the content S8 BAXRFA—HWNBRARZAR
development division of a subsidiary of the HETEHREL o
Company.
Dr. Luk is the head of external affairs of CTFE. Prior EELTARABELEUINERAE - &
to his current appointment at CTFE, he was an ABRRAAELENEATELTAR
assistant to the chairman of the board of directors NEFttAERBER AR EETREFEE
of New World Development Company Limited, a BoEETTEEEASESEFEMR
listed public company in Hong Kong. Dr. Luk also FE - UARAPEAREMEEERFRK
served as a principal researcher at Hong Kong Ideas IR REGRA S RAFTREE

Centre and a senior researcher at the Central Policy
Unit of the Government of the HKSAR.

Dr. Luk has been appointed by the Government of LT ERESFERNEZETAREML
the HKSAR as a member of the Barristers Disciplinary EEZE BHREERETE - LR
Tribunal Panel, the Mental Health Review Tribunal, EHEC(EEY) TEHRELFEES
the Appeal Tribunal Panel (Buildings), the Municipal ML EERETEZESKE - EiE
Services Appeals Board and the District Fight Crime TARARKEBLEETEASREBERRNED
Committee (Yau Tsim Mong District). Dr. Luk is a e R AIMARAE B E
founder and a director of CTFE Social Solutions, the SRR 7 SR [o] FEA 2 Prm Pk B o BETS
philanthropic arm of CTFE that is committed to TARAEBREFMBESEEE - WKALF
providing innovative solutions in response to BRRBEBELB -

society’s challenges. Dr. Luk is a fellow of the Royal
Geographical Society with the Institute of British
Geographers in the United Kingdom and holds a
Doctor of Philosophy degree from the University of
Oxford.
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SECRETARY (Continued)

(i) Directors (Continued) (i) EF@
Ms. NG Yuk Mui Jessica (Age: 45) RiBFZ =t (455%)
Ms. Ng was appointed as a non-executive Director RELTR_E—NF+-AELZTEIEHR
in July 2019. She is an executive director, the TEZ - FREAPMESHIZRER QA
executive vice chairman, chief executive officer and (EfMmEBZHER ET) 289iTE
a member of the executive committee of South ECWTEIER  THARERITEES
China Financial Holdings Limited whose shares are eRE  UMEEEREEBMHITEIE
listed on the Main Board of the Stock Exchange, JE o
and the executive vice chairman of South China
Media group.
She is also a non-executive director of South China W AEEEEERAR AR (ERHE
Holdings Company Limited whose shares are listed B FTEMR ET) 2 FEMITE S R EE
on the Main Board of the Stock Exchange, and an BEERAR A E (HAR (5 R AT GEM
executive director and the executive vice chairman E)ZHITEERRNITEIEE - MEE
of South China Assets Holdings Limited whose EERERATEE-__F=A£&R
shares were listed on GEM of the Stock Exchange BE S T GEM BR &

and were delisted on GEM of the Stock Exchange
in March 2022.

She holds a Bachelor's degree in Law from King's WEELAHGAAEMBAEBEER AR
College London, University of London in the United BLBEIR ST NENMSEB AR
Kingdom and was admitted to the Hong Kong Bar B ZEER - HIMARBRBEFERSE
in 2006. She is an associate member of the MAageghE+_EPEHAREBAH
Chartered Institute of Management Accountants HeE2tEEEEeLS8 -

and a member of 12th Hebei Provincial Committee
of the Chinese People’s Political Consultative

Conference.

Ms. Ng is the daughter of Mr. Ng Hung Sang, who, RETABREERE LT MREE
together with his spouse and companies controlled S CERE BB R EAESIN AR %
by him, is interested in approximately 10.08% of BEEITIRMABEL10.08% Mk o

the total number of issued Shares.
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BIOGRAPHICAL DETAILS OF DIRECTORS, EE SGHEEBERATIMEZE
SENIOR MANAGEMENT AND COMPANY yIdC )

SECRETARY (Continued)

(i) Directors (Continued) (i) E=@)
Mr. LAM Kin Fung Jeffrey GBM, GBS, JP 42 82 5t 4 GBM, GBS, JP
(Age: 71) (718%)
Mr. Lam was appointed as an independent non- MEER_E—+FNABEEZTAEB
executive Director in September 2017. He is also FRTTEF - BIATWNEEe 2 EF
the chairman and a member of the CC and a FREURARNARREZEZEEZ ([IREE
member of the Nomination Committee of the B2 )KE8 - MEAFAEERBERHTK
Company (“NC"). Mr. Lam holds a bachelor degree B IEELTEM0 - FRIIAXEESR
in mechanical engineering from Tufts University in BN+ F&R RATAREEKNE
the United States. He has over 40 years of EERANBIZEER °

experience in the toy industry and is currently the
managing director of Forward Winsome Industries
Limited which is engaged in toy manufacturing.

Mr. Lam is an executive director of Hong Kong MEEBEBMARFERER AT
Aerospace Technology Group Limited, and an HITES NMEAABUKEERARA
independent non-executive director of Chow Tai A RAEMERER AR P EFI
Fook Jewellery Group Limited, C C Land Holdings FFEEBBRAR  KFBFERAD
Limited, China Overseas Grand Oceans Group Al ~ CWT International Limited ~ 7Kk Z= i &
Limited, Wynn Macau, Limited, CWT International BRAF  ZHETREBEBERAA LA
Limited, Wing Tai Properties Limited, Analogue FEARERER AN B Y IEHITE
Holdings Limited and CSC Holdings Limited, all of = ZERTHAREELMARAT o

which are listed public companies in Hong Kong.

Mr. Lam is a non-official member of the Executive MEEABEBENTHRETHRESZRIEE
Council and a member of the Legislative Council in STHRE BBV EERE c WINFHES
Hong Kong. He also holds a number of other public THEAM AR MR ARIERE - BEEE
and community service positions including being a wEmeEEgKE BEFRBTILE
general committee member of the Hong Kong HeRZhRtZEeR B NERNFFFH
General Chamber of Commerce, member of HKSAR BOEEERKE -

Advisory Committee on the Northern Metropolis
and a member of the board of directors of Heifer
International-Hong Kong.
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ERELRBIEH

BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY (Continued)

(i)

Directors (Continued)

Prof. HU Shao Ming Herman GBS, JP

(Age: 69)

Prof. Hu, B.Sc, FCIBSE, FHKIE, MIEEE, C. Eng., has been an
independent non-executive Director since April
2012. He is also the chairman of the NC and a
member of each of the NC, AC and CC. He is the
chairman of Ryoden Development Limited. Prof.
Hu has been re-elected as a Deputy to the 14th
National People’s Congress of the People’s Republic
of China. He is the vice-chairman of The Chinese
General Chamber of Commerce, Hong Kong. He is
also a general committee member and chairman of
Mainland China Committee of the Employers’
Federation of Hong Kong, the Vice-President of the
Sports Federation & Olympic Committee of Hong
Kong, China, an Honorary Court Member of The
Hong Kong University of Science & Technology, a
member of the Election Committee of the
Government of the HKSAR and the Vice Patron of
The Community Chest of Hong Kong. He was
awarded the Honour of Silver Bauhinia Star (SBS)
and Gold Bauhinia Star (GBS) by the Government of
the HKSAR on 30 June 2017 and 1 July 2023
respectively.
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BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY (Continued)

(i)

Directors (Continued)
Mr. LUK Koon Hoo, Roger BBS, JP (Age: 72)

Mr. Luk, FHKIB, has been an independent non-
executive Director since September 2010. He also
serves as the chairman of the AC and a member of
each of the AC, CC and NC. He has over 30 years of
comprehensive experience in accounting and
financial management. He joined Hang Seng Bank in
1975, became the bank’s director and deputy chief
executive in 1994 and then became managing
director and deputy chief executive of the bank in
1996 until his retirement in May 2005. Mr. Luk is an
independent non-executive director of several
companies publicly listed in Hong Kong, namely,
Computime Group Limited, Hung Hing Printing
Group Limited and Harbour Centre Development
Limited. Mr. Luk was formerly an independent non-
executive director of Wheelock Properties Limited,
formerly a listed public company until it became a
wholly-owned subsidiary of Wheelock and Company
Limited in July 2010, from February 2008 to July
2010. Mr. Luk was also an independent non-
executive director of China Properties Group Limited,
formerly a listed public company in Hong Kong until
it was delisted in August 2023, from February 2007
to June 2023. Mr. Luk also served in the past on the
Court and Council of Hong Kong Baptist University,
the Advisory Committee on New Broad-based Taxes,
the Personal Data (Privacy) Advisory Committee, the
Central Policy Unit of the Hong Kong Government,
the Statistics Advisory Board, the Broadcasting
Authority, the Advisory Committee and the Investor
Education Advisory Committee of the Securities and
Futures Commission, the Barristers Disciplinary
Tribunal Panel, the Operations Review Committee of
ICAC, the Town Planning Board and the council of
The Chinese University of Hong Kong. He was an
appointed member of the Hong Kong Legislative
Council from 1992 to 1995, a member of the first
Election Committee of the Legislative Council and a
non-executive director (non-official) of Urban
Renewal Authority.
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ERELRBIEH

BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY (Continued)

(i)

Directors (Continued)

Mr. LUK Koon Hoo, Roger BBS, JP (Age: 72)
(Continued)

Mr. Luk graduated with a Bachelor of Social
Sciences Degree in Statistics from The University of
Hong Kong and also holds a Master of Business
Administration Degree granted by The Chinese
University of Hong Kong. He is a fellow of The Hong
Kong Institute of Bankers. He is also a Non-official
Justice of the Peace and was awarded the honour
of Bronze Bauhinia Star in 2004 in recognition of his
contributions to public services.

Mr. TANG Sing Ming Sherman (Age: 66)

Mr. Tang has been appointed an independent non-
executive Director since January 2014. He is also a
member of the AC. He holds a Master degree in
Electrical Engineering and a degree of Doctor in
Medicine from the University of Southern California,
the United States of America. Mr. Tang is a
seasoned entrepreneur in the hospitality industry
and has over 20 years of experience in investment
and operation of restaurants, cafes and bars. He is
the founder and owner of the Epicurean Group and
also served as the chairman and chief executive
officer of Epicurean and Company, Limited (now
known as StarGlory Holdings Company Limited), a
listed public company in Hong Kong, until his
resignation in November 2016.
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BIOGRAPHICAL DETAILS OF DIRECTORS, EE g EEERLATIIMEZRS
SENIOR MANAGEMENT AND COMPANY yINC 3
SECRETARY (Continued)

(ii) Senior Management (i)

SREEE

Mr. TO Chi Hak, Chief Executive Officer
(Age: 59)

Mr. To was appointed as the chief executive officer
of the Company in June 2023. For the details of Mr.
To's biographical details, please refer to the “(i)
Directors” above.

Mr. KWOK Chi Kin, Chief Financial Officer
(Age: 47)

Mr. Kwok joined the Group in September 2017 and
he is the chief financial officer of the Company. He
is responsible for the accounting and financial
management, and corporate governance and
secretarial functions of the Group. Mr. Kwok
obtained his Bachelor of Business Administration in
Finance with First Class Honours from The Hong
Kong University of Science and Technology. He is a
fellow of the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered
Certified Accountants, a Chartered Secretary, a
Chartered Governance Professional and an
associate member of The Hong Kong Chartered
Governance Institute and The Chartered
Governance Institute. He has over 20 years of
experience in auditing, accounting and financial
management, company secretarial practice, and
corporate governance. Prior to joining the Group,
he worked for an international accounting firm and
was the chief financial officer and the company
secretary of International Entertainment
Corporation, a company listed on the Main Board
of the Stock Exchange, from May 2004 to June
2017.
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BIOGRAPHICAL DETAILS OF DIRECTORS,
SENIOR MANAGEMENT AND COMPANY
SECRETARY (Continued)

(iii) Company Secretary
Ms. LAU Yee Wa, Company Secretary

Ms. Lau has been appointed as the company
secretary of the Company and an Authorised
Representative with effect from 28 June 2023.

Ms. Lau is a director of corporate services of Tricor
Services Limited, a global professional services
provider specializing in integrated business,
corporate and investor services. Ms. Lau has over
20 years of experience in the corporate secretarial
field, and has been providing professional
corporate services to Hong Kong listed companies
as well as multinational, private and offshore
companies. Ms. Lau is a Chartered Secretary, a
Chartered Governance Professional and an
associate of both The Hong Kong Chartered
Governance Institute and The Chartered
Governance Institute in the United Kingdom. Ms.
Lau obtained her bachelor of business
administrative management from the University of
South Australia.
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INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2023
(for the six months ended 30 June 2022: HKSNil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of the
Company during the six months ended 30 June 2023.

By order of the Board
i-CABLE Communications Limited
Dr. Cheng Kar-Shun, Henry
Chairman

Hong Kong, 25 August 2023

As at the date of this report, the Board comprises ten
Directors, namely Dr. Cheng Kar-Shun, Henry (Chairman) as
non-executive Director; Mr. Tsang On Yip, Patrick
(Vice-chairman), Mr. Lie Ken Jie Remy Anthony Ket Heng, Mr.
To Chi Hak (Chief Executive Officer) and Dr. Luk Wai Ki Elvis as
executive Directors; Ms. Ng Yuk Mui Jessica as non-executive
Director; and Mr. Lam Kin Fung Jeffrey, Prof. Hu Shao Ming
Herman, Mr. Luk Koon Hoo, Roger and Mr. Tang Sing Ming
Sherman as independent non-executive Directors.
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